BOND CONDITIONS
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operstions on a leste(s) issued under the Acts cited in this bond: and

2. WHEREAS the principal and surety agree(s) thst with notice to the surcty the
coverage of this bond, in addition 10 the presest holding(s) of and/or suthorizstion(s}
pramted 12 the principal. shall cxtend 10 amd inchade:

a lmds)huuﬁu-hhmmumm the oblj; ncipal. cx
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ing(s) and/or suhorization(s) granied uncer the Acts cited bn this bond, and to become
effective immediately tpon such authorization, spproval or issuance of a fransfer
in favor of the principal; and .

*b. Asy tramfer(s) of operating rights hereaficr emered Inio or acquired by the
principal affecting lease(s); and

c. Any activity subserpuent berelo of the principal as operator bnder a lease(s) issucd
pursuent 10 the Acts cited in this bond: and

Provided, That the surety may elect to terminate the additional coverage authorized
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receives totice of the election 1o terminste. Afier the termination becomes effective.
the mditinnal interest(s) iidestified in this paragraph will not b covered by this bomi:
and

3. WHEREAS the principal and surcty agrec(s) that with notice 10 the surcty that
this bond shall remain in foll force and effect notwithstanding: Any assignment(s)
of a0 undivided interest in any past or all of the lands in the lease(s) in which event
hmthmmbeeqﬁuiplu)mminﬁﬁdmlePR-A
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signantres appeated thereon; and :

4. WHEREAS the obligor/surety hereby waives any right to notice of, and agrees
that this bond shall remain in ful) force and effect notwithstanding:

a. Any assignment(s) of 100% of some of the lands described in the Jease(s). the
wdmmndnhhﬂhumdclrmwyuwhhrdsmdudhhw:)nu

b. Ay transfer(s) cither in whol or in part, of any of all of the opcrating rights
and further agrees 10 rermain bound under this bund as to the intesests in the operar-
ing rights retained by the principal; and

¢. Any modification of a lease o operating right, o obligation thereunder, whether
made or effected by commitment of lcasc or operating right to unit, cooperative,
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ations or production, waivers. suspensions or changes in rental, minimem royaly
and roysitics. compensatory roysity payments. or otherwise: and

d. Any eatension of a leasels) covered by this bood, snch coverage to continue
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S. WMMWMmzhmngmﬂMmﬂmh;hub
mination. cxpiration, cencciiation or refingquishment of Jeac(s), whether
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6. meﬁﬁpd.ubmhnwpmd-hnhund&h
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hestdy bind himseifMerself 1o falfil] on beball of each lessee or opersting rights owner
all obligations of such for the entite leaschold in the sume manner nodt to the same
eatent as though he/she were kessee or operating rights owner: and

7. wummmouigwfwimwwm-;wmummwm
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rentals or royahtics or the performance of any othes term or condition of the

shall not, in any m.mmcpﬁudpdmm.uehhdmuuﬁwm
linbility under this bond; and
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of joining the lessee(s); and

9. WHEREASirthewixipalfailslocomplyWim:nywisimuohaoilndw
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such lease shall be subject 10 cancellation and the principal shall also be subject to
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Adt (30 U.S.C. 1701 dsoq.)orﬂthdu:lOuslm:Oilathaslm;hfonn
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of any other legal and cquinable remedy, including waiver of the defauls.

10. NOW, THEREFORE If said pritcipal, his/her heirs. cxecutors. administrasors,
successors, of assigns shall in all respects faithfully comply with all of the provi-
sions of the imtrumcni(s) granting rigts and interests in Federal fands referred to
above. then the ohligations are to be vaud; odherwise 10 remain in full force and effect.

——

Signed this 10th day of ___December .19 92, in the presence oft
NAMES AND ADDRESSES OF WITNESSES FLOYD OPERATING COMPANY
BY: (1.8
(Principal)
BY:

B Gre y Plaze, Suite 400, Houstph, TX 77046 .
BY
ay sy oulte Iy 8 Otl,

If this bond is exccuted by » corporation, it must bear the seal of that corporation.
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