GAS ) .

H, T. ORCUTT (NCT=-D) EUMONT GAS UNIT NO., 1

THIS AGREEMENT made and entered into the .~ day ef

, 1956, by and between GULF UIL CORPORATION,
2 , and AMERADA PETROLEVN CORPORATION,
/here r ealled "Amerada",

WITEESSETH, that

VHERKAS, Gulf is the owmer and holder of State of
Now Mexico 0il and Gas Lease No, B-2il dated September 10, 1931,
from the State of New Mexico as Lessor, to G 011l Cempany, as
Lesses, covering the W/2 of the MB/l, Section 1 , Towmship
20-8outh, Range 36-East, N.M.P.N., Lea County, New Nexico, among
other lands; and

VEEREAS, Amerada is the owner and helder of State of
Now Nexice 01l and Gas Lease No, B-1381, dated December 2, 1932,
from the State of New Nexico, as Lessor, to C. W, Perryman, as

sover 2 of the IR/l, Seotien 13, Yewnship 20-South,
Range 5:-:-“, E.N.P.N., Lea County, Bew l!oxioo. among other
lands;

VEERRAS, it is the desire of Oulf and Amsreda that this
t sever the ER/l, Seetion 1), Township 20-South, Rangs
t, N.N.P.N., Lea County, New Nexiee, as to &ry 5. and

assceisted liquid h prodused frem a well, as
defined by the New ¢o 011 Conservatiom iem, within
the vertisal limits of the Rwment Gas Pecl, es defimed in said
Cemmissiom's Order Ne. R-520, said area hoiu hereinafter
referred to as the "Pesled Preration Wnit", and whish shall be
Inown as the "N. 7, Oreutt (NCT-D) Rwment Ges Unit No. 1, and

» in order te eemply with existing rules and
""“"‘.ﬁ' woll gpasing and gas proratien units,
huﬂnngn owabls for the above Mmt:ohd
prevation mit, 1t is the desire eof the parties hereto poel

all leasehold and royalty intsrests in erder to ferm ome trast
or wait, emd _

s
]

WVEERRAS, Gulf desires to opsrate the pecled proration
utn-mﬁ-wr-mmc«ummmum

and aseesiated 11 hydrosarbons in asserdamos with
g’.z--pniu-.fr‘“mwe.

mm-'fw&rgmécf{?ﬂ;sm uu'm

- ' matually
covenanted and -lhm&.:psrtu;hmtomt
hmp.m‘ t

shall bo develeped and operated
m.ium-mm.rcmf Mf:’-

gne and aseesisted ligquid Bens &8s am eatire
with wnieretending and agreamat that the qu‘”'
sagesiated liquid hydrecsr mn—mm iom wait
shall bo allesated ameng the present or f amers eof
loaseheld or reyalty interests in the pry om that the
dec‘ ars to the , asreage interest
herete. There shall be ne odligatiom e Sulf, o
1%s susscssers or assigns, to offset say gas woll er we -
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separate component tracts into which such pooled proration unit
is now or may hereafter be dividedj nor shall Gulf, its successors
or assigns be required to separately measure said gas or
assosia 1iquid hydrocarbons by reason of the diverse ownership
of swsh produsfion in and under said unit, but the lessee shall
not be released frem the obligation to protect said unit froa
mu:f- by any gas well or wells which may be drilled offsetting
the said wnit. Payment of rentals under the terms of the leases
hereinabove mentioned and described shall not be affected by this
Agreement except as may be herein otherwise provided.

It {s further agreed that the commencement, completion,
continued o::nuen or production of a well or wells for dry gas
and assecial liquid hydroearbons on the pooled proration unit
shall be construed and considered as the commencement, completion,
eontinmed operation or production from each and all of the lands
within and comprising said pooled proration unit, and operations
o9 preodustion pursuant to this agreement shall be deemed to be
operatiens or production as to each leass committed hereto.

It is the intention of the parties hereto that this

t shall inelude and affect only dry gas and associated
liquid hydrosarbons produced through a gas well or gas wells
as defined by the New Mexico 0il Conservation Commission located
on the pooled proration unit hereinabove described and shall not
include or affect in any manner whatsoever any of the production
of hydrocarbons frem any cil well located on the pcoled tracts
or any of the preduction of hydrocarbons from other than the
Bumont Gas Pool as above defined.

It is further agreed that all production of dry gas and
associated ligquid hydrocarbons and disposal thereof shall be in
sonformity with allocations made or fixed by any duly authorized
person or regulatory bedy under applicable Federsl or State
statute. The provisions of this Agreement shall be subjeet to
all applieadle Pederal and State laws or executive erders, rules
and tions which affect the performsnce of any of the
provisions of this Agreement, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with
any of the provisions of this Agreement if such liance is
prevented by, or if such failurse results from compliance with
any such law, order, rule or regulation.

This Agreement shall be effective as of the date upon
which the wnit allowabdle established by the New Mexico 0il
Conservation Commigsion first becomes effective and shall remain
in foree and effect for s period of one (1) year and so lang
thereafter as dry » With or without assoeiated liquid hydro-
carbens, is produsod from any part of said poocled proration unit
in quantities. It is further provided that after the

on of said one-year period should the umnit well or wells
be reclassified the New Nexico 0il Conservation Commission,
ammrﬂ prorstion unit ceass to produce gas in

quantities cause, this Agresment shall not

%o, 1f within six (6) months after the dete of any such
res tion or cessation of suech tioa, Operator shall

commence operatieons for the purpose of toring zas production
at shall remain in

from the mit, in which svent this A t |
full feree snd effect during the period operations are
boing dil ly prosecuted and so long as dry R

with or without assosiated 1liquid hydroesrbons, is produs
frem said wait in paying quantities.




IN VITERESS VEEREQF, this instrument is exseuted in
duplicate om the day and year herein first shove written.
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CERTIFICATE QF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
GULF'S H. T. ORCUTT "D" NO, 2 COMMUNITIZATION

There having been presented to the undersigned Commis=-
sioner of Public Lands of the State of New Mexico .for examination,
the attached Agreement for the development and operation of
acreage which is described within the attached Agreement, dated

Julv 11, 1956 s which has been executed or is to be
executed by parties owning and holding oil and gas leases and
royalty interests in and under the property described, and upon
examination of said Agreement the Commissioner finds:

(a) That such agreement will tend to promote
the conservation of oil and gas and the
better utilization of reservoir energy in
said area.

(b) That under the proposed agreement the
State of New Mexico will receive its fair
share of the recoverable oil or gas in
place under its lands in the proposed area.

(c) That each beneficiary Institution of the
State of New Mexico will receive its fair
and equitable share of the recoverable oil
and gas under its lands within the area.

(d) That such agreement is in other respects
for the best interests of the state, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred
upon me by Chap. 88 of the Laws of the State of New Mexico,
1943, as amended by Chap. 162 of the laws of New Mexico, 1951,
I, the undersigned, Commissioner of Public Lands of the State
of New Mexico, for the purpose of more properly conserving the
oil and gas resources of the State, do hereby consent to and
approve the said Agreement, and any leases embracing lands of
the State of New Mexico within the area shall be and the same
are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and
conditions of said Agreement. This approval is subject to all
of the provisions of the aforesaid Chap. 88 of the Laws of the
State of New Mexico, 1943, as amended by Chap. 162 of the Laws
of the State of New Mexico, 1951. S

IN WITNESS WHEREOF, this Certificate of Approval is --.'<."
executed, with seal affixed, this 7th day of Augq;t‘» R tz*ll
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