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STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS

Operator Name: Vista Resources, Inc. (A)
Street or Box; 550 W. Texas Ave., Suite 700

City, State: Midland, Texas
Zip Code: 79701

The under:'siqned accepts all applicable terms, conditions,
stipulations, and restrictions concerning operations conducted on
the leased land or portion thereof, as described below:

Lease No.: N/f;/\’f;é"w’

Legal Description of Land:

Sec. 17, T-26S, R-36E, Unit K

Formation(s) (if applicable): '
All depths

Bond Coverage: (State if individually bonded or another's bond)

BLM Bond Pile No.:

Bond #58 82 70
$25,000 Statewide 0il & Gas Authorized Signature:
Bond covering New Mexico )

Bond #58 82 69 Title: President

$50,000 Blanket Plugging Bond
to the State of New Mexico

Bond #58 82 71

$20,000 Improvement Damage
Bond to the State of New
Mexico for 0il & Gas Leases
(Multi-Lease or Blanket Bond)

Date: 10/16/98

TOTAL P.@2



APPLICATION FOR DRILLING
VISTA RESOURCES, INC. (A)
South Lea Unit #1
1980' FSL & 1980' FWL, Sec. 17, T-26S, R-36E
Lea County, New Mexico
Lease No:
(Re-Entry Well)

In conjunction with Form 3160-3, Application for Permit to Drill subject well, Vista Resources,
Inc. submits the following items of pertinent information in accordance with BLM requirements.

1

10

The geoiogic surface formation is recent Permian with quaternary alluvium and
other surficial deposits.

The tops of geologic markers are as follows:

Bone Spring 8,695 L Miss 16.785'
Wolfcamp 11,810’ Devonian 17,610
Penn 12,740 TD 21,202

The estimated depths at which water, oil or gas formations are anticipated to be
encountered:

Water: Surface water between 100-350'

Qil: None

Gas: Devonian, Penn

Proposed Casing Program: No change

Proposed Control Equipment. See Form 3160-3 and Exhibit "E"
Mud Program: See Form 3160-3

Auxiliary Equipment: Blowout Preventer, gas detector, Kelly cock, pit level monitor,
flow sensors and stabbing valve.

Testing, Logging and Coring Program:

Drill Stem Tests: None planned
Logging: GR/CNL 18,000'-12,000'
Coring: None planned

No abnormal pressures or temperatures are anticipated. In the event abnormal
pressures are encountered the proposed mud program will be modified to increase
the mud weight. Estimated BHP = 5600 psi (Exc. Hole), Temp. = 220 degrees.

a. H2S: None expected based on wells drilled in the area.

Anticipated starting date: November 16, 1998
Anticipated completion of drilling operations: Approximately 4 weeks
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MULTI! POINT SURFACE USE AND OPERATIONS PLAN
VISTA RESOURCES, INC. (A)
South Lea Unit #1
1980' FSL & 1980' FWL, Sec. 17, T-26S, R-36E
Lea County, New Mexico
Lease No:
(Re-Entry Well)

This plan is submitted with the Application for Permit to Dril/Re-enter the above described
well. The purpose of the plan is to describe the location of the proposed well, the proposed
construction activities and operations plan, to be followed in rehabilitating the surface
environmental effects associated with the operations.

1 EXISTING ROADS:

a) Exhibit "A" is a portion of a BLM Topo mas showing the location of
the proposed well as staked. The well is site location is approximately
11 road miles southwest of Jal, New Mexico. Traveling southwest
of Jal there will be approximately 3 miles of paved highway and 8 miles
of gravel ranch and oilfield roads.

b) Directions: Travel southwest from Jal, New Mexico on County Road
205 for approximately 3.1 miles to Bennett, New Mexico. Continue
southwest onto Frying Pan road for 4 miles to fork in the road, take
right fork 1.5 miles to road on right going north. Turn right and travel
1.75 miles to T, turn left .25 miles then right (NW) another 1/3 miles

to location.
2 PLANNED ACCESS ROAD:
a) Length and Width: The existing access will be repaired and constructed
to a width of 12 feet and will be approximately 12,300 feet in length. See
Exhibit "B".
b) Construction: the existing access road will be constructed by grading

and topping with compacted caliche and will be properly drained.

c) Turnouts: None required.

d) Culverts: None required.

e) Cuts and Fills: Non required.

f) Gates, Cattleguards: Blow sand, brush and fill that has accummulated under
the existing cattleguards on access road will be cleaned out and returned
to service.

Q) Off Lease R/W: None required.
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MULTI POINT SURFACE USE AND OPERATIONS PLAN
VISTA RESOURCES, INC. (A)
South Lea Unit #1
1980' FSL & 1980' FWL, Sec. 17, T-26S, R-36E
Lea County, New Mexico
Lease No:
(Re-Entry Well)
LOCATION OF EXISTING WELLS:

a) Existing wells within a two mile radius are shown on Exhibit "C".
LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:
a) There are no production facilities on the lease at this time.

b If the well proved to be commercial, the necessary production facilities,
gas separation-process equipment and tank battery will be installed
on the drilling pad.

LOCATION AND TYPE OF WATER SUPPLY:

a) It is planned to re-enter well with fresh water that will be obtained from
private or commercial sources and will be transported over the existing
roads.

SOURCE OF CONSTRUCTION MATERIALS:

a) Caliche for repairing the existing access road and well site pad will
be obtained from a private pit owned by surface owner, Monty Beckham,
Sec. 17, T-26S, R-36E. No surface materials will be disturbed except
necessary for actual grading and leveling of the drill site and access
road.

METHODS OF HANDLING WASTE DISPOSAL:

a) Drill cuttings will be disposed of in the reserve pits.

b) Drilling fluids will be allowed to evaporate in the reserve pits until the
pits are dry.

c) All pits will be fenced with normal fencing materials to prevent livestock

from entering the area.

d) Water produced during operations will be collected in tanks until hauled
to an approved disposal system, or a separate disposal application will
be submitted to the BLM for approval.

e) Any oil produced during operations will be stored in tanks until sold.
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Q)

MULTI POINT SURFACE USE AND OPERATIONS PLAN

VISTA RESOURCES, INC. (A)
South Lea Unit #1
1980' FSL & 1980' FWL, Sec. 17, T-26S, R-36E
Lea County, New Mexico
Lease No:
(Re-Entry Well)
Current laws and regulations pertaining to the disposal of human waste
will be complied with.

Trash, waste paper, garbage and junk will be contained in trash bins to
prevent scattering by the wind and will be removed for deposit in an
approved sanitary land fill within 30 days after finishing drilling and/or
completion operations.

ANCILLARY FACILITIES:

a) None required.

WELL SITE LAYOUT:

a) Exhibit "D" shows the relative location and dimensions of the well
pad, reserve pits and major rig components. The existing pad and
pit area are well defined and in relatively good condtion.

b) Mat Size: 300' x 200" plus 75" x 75' reserve pits.

c) Cut and Fill: None required.

d) The surface will be topped with additional compacted caliche as

needed. A 500 bbl tank and 36" line pipe will be moved off location.

PLANS FOR RESTORATION OF THE SURFACE:

a)

b)

After completion of drilling and/or completion operations, all equipment
and other material not needed for operations will be removed. Pits
will be filled and the location cleaned of all trash and junk to leave the
well site in an aestetically pleasing a condition as possible.

Any unguarded pits containing fiuids will be fenced until they are filled.

If the proposed well is non-productive, ail rehabilitation and/or vegetation
requirements of the private surface owner, Monty Beckham, will be
complied with and will be accomplished as expeditiously as possible.

All pits will be filled and leveled as soon as they are sufficiently dried.

OTHER INFORMATION:

a)

Topography: The proposed well site and access road is in an area
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b)

c)

d)

e)

h)

MULT! POINT SURFACE USE AND OPERATIONS PLAN
VISTA RESOURCES, INC. (A)
South Lea Unit #1
1980’ FSL & 1980' FWL, Sec. 17, T-26S, R-36E
Lea County, New Mexico
Lease No:
(Re-Entry Well)
of the Javelina Basin that is relatively level with a hummocky undulating
surface. The area of the location has on overall slope to the south from
an elevation of 2952'.

Soil: The topsoil in the area of the well site and access road is a loasy
sand of the Kermit soils and Dune land Series.

Flora and Fauna: The vegetation cover is a poor to fair grass cover of
three-awn, sand and spike dropseed, bluestem and other misc. native
grasses along with plants of mesquite, yucca, shinnery oak brush,
sage, cacti, buckwheat and miscellaneous weeds and wildfiowers. The
wildlife consists of rabbits, coyotes, rattiesnakes, lizards, dove, quail
and other wildlife typical of the semi-arid desert land.

Ponds and Steams: None in area.

Residences and Other Structures: None in the immediate area, the
nearest farmhouse is 1 1/2 miles south and NE of location.

Land Use: Cattle grazing.

Surface Ownership: The proposed well site and access road is on fee
surface owned by Monty Beckham with Federal minerals. A surface
owner agreement has been made by the operator with Mr. Beckham
to compensate his for surface damages and rehabilitate the surface
after completion of drilling operations.

There is no evidence of any archaeological, historical or cultural sites
in the area. An archaeoligical survey will be be necessary since the
existing pad is still in very good condition and no new surface distur-
bances will be required to repair and use the pad and pit area.

OPERATORS REPRESENTATIVE:

a) The field representative responsible for assuring compliance with the
approved surface use and operations plan is as follows:
John Dollahan
Vista Resources, Inc. (A)
915-570-5045
CERTIFICATION:
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MULTI POINT SURFACE USE AND OPERATIONS PLAN
VISTA RESOURCES, INC. (A)
South Lea Unit #1
1980' FSL & 1980' FWL, Sec. 17, T-26S, R-36E
Lea County, New Mexico
Lease No:
(Re-Entry Well)

| hereby certify that | have inspected the proposed drill site and access route;
that | as familiar with the conditions which presently exits; that the statements
made in the plan are, to the best of my knowledge, true and correct; and, that
the work associated with the operations proposed herein will be performed by
Vista Resources, Inc. and its contracotrs and subcontractors in conformity
with this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing of a false
statement.

October 15, 1998

O [ b

A@ent for: Vista Resources, Inc.
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mble Loe.Ne. * NEW “EXICO OIL CONSERVATION COMMISSION Form C-102
late Lea.No. __WELL _ CATION AND ACREAGE DEDICATIONF T S
sderal Lse. e NM4-05538%5 Al distances must be {rem the suts? boundaries of the Section.
Operetor Well Lin.
Vista Resources, Inc. (A) South Lea Unit 1
Unit Letler Section Towaship Range Coumty
K 17 26-S 36-E Lea
Actuai Footoge Location of Weils
1980 feet trom the _south line ol 1980 fogt from the  WeSt _ lee_
Ground Level Elev; Producing Formetion Pool Dedicoted Acreage:
2952 Devonian wWildcat 320 Acvres

1. Outline the acreage dedicated to the

subject well by colored pencil or hachure marks on the plat below.

2 If more than one lesse is dedicated to the well, outline cach and identify the ownership thereof (both as to working

interest aad royalty).

3. 1f more than one lease of different ownership is dedicated to the wel

1, have the interests of all owaers been coasoli-

dated by communitization, waitizatiocn, force-pooling. etc?

G Yes [ No

If answer is “no!’ list the owners and tract descriptions which have actually bees consolidated. (Use reverse wide of
thie form if necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, enitization,
focced-pooling, oc otherwise) o uatil a aoa-staadard uait, climinating such interests, has been approved by the Commis-
siom.

If answer is ‘“yes)’ type of consolidation Unitization

A CERTIFICATION

| hoenby certify Mdz. informgtion corn~
teined horein is frue end compiere 1o the
best of my knowledge ond beliet.

- e e e san -

> Syl

Jim Brayvton .

— — - o -

1
I
|
I
I
|
T
I
I
4
l
|

®|
=

Pasition
i. Area Engineer

-y

Vista Resources, Inc. (A)

Date
10/16/98

- . e e wmm  mwne S

! horaby cortify thee the well lecetion
shown on this plet was plotted from fiald
nates of ectvel sveveys mede by me or
vades my supervision, end thet the some
Is wee end corect to the bagr of my
tovowledye ond baliel.

Dote Swrveyed
June 17,1968

Registcred Profeszional Cnglreer
and/or Lond Surveyoe

Cortificate No.

1382




VISTA RE™ "URCES, INC.
LEA, SOUTd

Sec. 17, T-26 S,R-36 E
Lea County, New Mexico

Cut off hend, weided plate with 1" valve oa lD:.:\cuhg/

Install dry-hole markec.

Set 10 %~ tetainer above 7 5/8” stub ol 4,025" |

Squeeze with 200 sx.

Cut and retrieve 7 S/8” casing from 4,025".

5 {iner (tieback) set from 10,510°-16,805°

cont. with 440 sx.

Set 3™ squeeze packer ot 11,503°

Perforate 6 holes through 5™ and 7 5/8™ |L)#

Squeeze with 200 sx. H e,

PO{ et el &"‘un ?c‘

bebind  §7 lice (4iebed)

cud T'V/"' «{§-
(from D302~ q2ee’)

S™ liner set from 16,805°-21,235°

oy ,,'} 7 58" casing set at 17,339°
g 1260 cmt. with 1,625 sx.

cmt. with 1,175 sx.
. u',

Top of Devorian ot 17,611°
Devonias perforstions 17,762'-

100 sx. e, ;iluja

Tag top at 3,790

p—

UNIT #1

fo 2t ctg te gk

20" casing set at 657
cml. with 1,400 st

3.400°.

025 13 V8" casingsetat 3,408

Set 100 sx. co. a4
phe . cnt with 3,600 .

rl cv ol vp

'

7&-‘/ dhovla Le

e o 107 ety

7 5/8" cnit. refainer at 8,500
Scdreezed with 225 sx. Cmt. below retainer and through ct ol -

3 023",
7 5/8” bridgeplug st 10,400 9,023
th 20’ ennt. cap.

———@‘ -
11,896 -1~

P

10 %™ casing set at 12,193°
emt. with 1,500 sx.

ﬁl:" bt;dseplug ot 13,000

ith 23' conl. cap

Squeeze perforations with 115 sx. Cmi.

Baker C1 bridge plug af 18314°
Capped with cmt. 0 18279

Exnigit Ao A’

| D\ ot Depth 21,240
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VISTA RESOURCES, INC.

550 WEST TEXAS AVENUE : -

SUITE 700 A 915/570.5045

MIDLAND, TEXAS 79701 : FAX915/688-0589

OQctober 16, 1998

Bureau of Land Management
Attn: David Glass

2900 West 2™

Roswell, NM 88201

Re: Application to re-enter the South Lea Unit #1, Lea County, NM
Dear Mr. Glass:

Attached is the application and associated documentation required to obtain approval to re-enter
the South Lea Unit #1 in Lea County and attempt a completion in the Devonian formation.

Please look over the attachments for completeness and notify us of any deficiencies. The
anticipated start up date and time frame for rig availability is the middle of November. Please let
us know if there is any problem getting BLM approval by then and if there is anything Vista can do
to expedite the process.

| would be glad to discuss any part of the project with you at your convenience and would
appreciate any ongoing input as to the status of the approval process . | can be reached at the
phone number and address in the letterhead.

Thank you for your attention to this matter.

Yours Truly
Vista Resources

Jim Brayton
Area Engineer

Attachments



N.M. Oil Coi.
P.0. Box 1980
Hobbs, NM 88241

Form 3160-5
(June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposals

Divigion

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. LeaseDcsngnauon No.
e

6. If Xndlan Allonee or Tribe Name

SUBMIT IN TRIPLICATE

1. Tvpe of Well
Ol Gas
Well Weil D Other

7. If Unit or CA, Agreement Designation

12

. Name of Operator

Vista Resources, Inc. (A)

8. Well Name and No

South Lea ﬁ&gjt’; #1

3. Address and Telephone No

550 W. Texas Ave., Suite 700 Midland, Texas 79701

9. API Well No.

10. Field and Pool. or Exploratory Area

3 Location of Well (Footage. Sec.. T.. R.. M., or Survey Description) Wildcat
1980' FSL & 1980' FWL Unit K 11. County or Parish. State
Sec. 17, T-26S, R-36E
Lea, New Mexico
12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

@ Notce of Intent . “hondenment
- .oLcieton
. Pluggng Back

! Sutsequent Report | L
D Casing Repair

Altening Casing
E{j&omer re-enter P&A well

—
L Finai Abandonment Notice

D Change of Plans
I New Consiiw.ion
j Non-Routine Fracturing
D Water Shut-Off
Conversion to Injection

]

i Dispose Water
(Note Reportresuits of multiple compictuon on Well
Compietion or Recompiet,on Repartand Logtorm )

13 Describe Proposed or Compieted Operations (Clearly state all pertinent details. and give pertinent dates. including estimated date of starting any proposed work. If well is directionally dnilled.

give subsurface locations and measured and true verticai depths for all markers ana zoncs pertnent to this work. )™

Propose to re-enter P&A well, South Lea Unit , Well #1,

drill out plugs, set

casing as needed and attempt to recomplete well in the Devonian formation. See
attached APD and Surface Use Plan.

14. 1 hereby cerify~hat the foregoing s true and correct
Signed /- \5’2 ,‘_/‘(\ Tile ___Area Engineer pae _ 10/15/98
(This space fdr Federal or State ofﬁceﬂse)
Approved by Title Date

Conditions of approval. if any:

Title 18 L S.C Secton
or representations s to eny matter within it Jurisdiction.

"001. manes 1i @ crime for any person knowingly and willfully make 1o any department or agency of the United States any false. fictinous or fraudulent staterments

*See Instruction on Reverse Side



