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State of New Mexico
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OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-103
Revised July 18, 2013

WELL API NO.
30-015-44539

5. Indicate Type of Lease
STATE X[] FEE [

6. State Qil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

7. Lease Name or Unit Agreement Name
Dark Canyon 15-22 State Com WCA

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT” (FORM C-101) FOR SUCH
PROPOSALS.))

1. Type of Well: Qil Well [[] GasWell X[ ] Other
2, Name of Operator

CHISHOIM ENERGY OPERATING. 1.I.C
3. Address of Operator

801 CHERRY ST., SUITE 1200 - UNIT 20 -
4. Well Location

Unit Letter__ D :___ 130__feet from the _North_ line and __660_feet from the _"West __line

8. Well Number 3H

9. OGRID Number 372137

10. Pool name or Wildcat

FORT WORTH, TEXAS 76102 | Purple Sage; Wolfcamp

Section 135 Township 23S Range 26E NMPM County Edd
1 1. Elevation (Show whether DR, RKB, RT, GR, etc.)
3326.4 GL
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [] REMEDIAL WORK 1 ALTERING CASING []
TEMPORARILY ABANDON [] CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA 1
PULL OR ALTER CASING [l MULTIPLE COMPL 1 CASING/CEMENT JOB |
DOWNHOLE COMMINGLE  []
CLOSED-LOOP SYSTEM O
OTHER X Pool Commingle OTHER: U

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion. BCW

Chisholm Energy Operating, LLC request approval to surface Commingle production on the following wells at a common
central facility located on Dark Canyon 15-22 State Com WCB 2H, WCA 3H, and 3BS 4H
Dark Canyon 15-22 State Com WCB 2H, NWNW-15, T23S, R26E 30-015-44538 Purple Sage; Wolfcamp/98220
Dark Canyon 15-22 State Com WCA 3H, NWNW-15, T23S, R26E 30-015-44539 Purple Sage; Wolfcamp/98220
Dark Canyon 15-22 State Com 3BS 4H, NWNW-15, T23S, R26E  30-015-44647 Yarrow; Bone Spring, South/ 87780
Attached:

I - Administrative Form
2 - Summary Detail
3 - Battery Diagram.

7 - Publication & Affidavit
8 - SLO Transmittal Form

9 - Landman statement for identical ownership as defined in 19.15.12.7.

4 - Production Record
5 - NMOCD Form C-102 Well Plats for each well.
6 - Owner Letter with Exhibit A, listing owners and USPS, Certified return receipt requested

Spud Date:  04/13/2018

Rig Release Date:  05/06/2018

I hereby certify that thg information above is true and complete to the best of my knowledge and belief.
SIGNATURE @ m TITLE__Regulatory Consultant

DATE__Aug 21,2018__

Type or print name __Bettie Watson_ E-mail address: __BWatson@ChisholmEnergy.com__ PHONE: _817-864-1104
For State Use Onl

APPROVED BY:
Conditions of Approval (if any):

TITLE DATE




SUMMARY DETAIL 08/13/18
APPLICATION POOL/LEASE SURFACE COMMINGLE & STORAGE for Dark Canyon 15-22
State Com WCB 2H, WCA 3H, and 3BS 4H

Chisholm Energy Operating, LLC (CEO) is requesting approval for a Central Tank Battery, Lease Commingle &
Storage of the following wells in different pools SLO Leases:

Communitization Agreement for 2H, 3H was approved 06/01/2018 for Wolfcamp. (480 Acres)

Well Names Location - Eddy Co. APl # Pool Heer'sn g é":.! 77974
Lease: NMSLO VO 4900, VC-207 i ! )
Dark Canyon 15-22 State Com WCB 2H, NWNW-15, T23S, R26E  30-015-44538 Purple Sage; Wolfcamp/98220

Dark Canyon 15-22 State Com WCA 3H, NWNW-15, T23S, R26E 30-015-44539 Purple Sage; Wolfcamp/98220

flv‘?&

Communitization Agreement for 4H was approved 07/03/2018 for Bone Spring {240 Acres)

Well Names Location - Eddy Co. APIL # Pool Mg e "V;’g or l—rhj / l/é7 /
Lease: NMSLO VO 4900, VC-207

Dark Canyon 15-22 State Com 3BS 4H, NWNW-15, T23S, R26E  30-015-44647 Yarrow; Bone Spring, South/

87780
Economic Justification Worksheet:
Individual Wells Current Oil Value/ | Current | DRY BTU | Value/
BOPD | Gravity | BBL | MCFPD | @14.73 * MCF
Dark Canyon 15-22 State Com 597 53 59.491 5343 1242 4.0057
WCB 2H
Dark Canyon 15-22 State Com 967 53 59.4911 1910 1304 4.0057
"WCA 3H
Dark Canyon 15-22 State Com 3BS 603 53 59.4911 1269 1299 4.0057
4aH
Economic combined production BOPD Qil Value/ | MCFPD | DRY BTU | Value/
Gravity | BBL @14.73 * MCF
2167 53 59.4911 8522 1285 4.0057

July volumes based on 19 days average of data registered on Neofirma.

Oil & Gas metering and allocation:

The central tank battery is located on the pad of the in D Sec 15, T235-R26E, £ddy Co., New Mexico. Each well will flow
through their own individual 3 phase separator with turbine meters to measure the oil and water and an EFM gas
allocation meters to measure the gas. VRU wifl be allocated back to the well level using the monthly oil production from
each well. The wells have identical Owners and Percentages.

The commingle battery has 3-500 bbl oil tanks and 3-500 bbl water tanks. After all the wells flow through their own 3
phase separator/heater, the oil will be metered individually through its own turbine meter on the way to the oil tanks.
Oil is trucked off location. Downstream of the 3-phase separator each well has its own Electronic Flow Meter to measure
the gas for allocation of sales back to the individual well. Our cumulative meter amount is the check for the Lucid’s Sales
Meter. The water is metered using a turbine meter for each well and then flow to the water tanks.

Oil production will be allocated daily based on the turbine allocation meter located downstream of the 3-phase
separator. The turbine oil meter will be proven as per API AND NMOCD specifications. The gas will be allocated back to
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SUMMARY DETAIL 08/13/18
APPLICATION POOL/LEASE SURFACE COMMINGLE & STORAGE for Dark Canyon 15-22
State Com WCB 2H, WCA 3H, and 3BS 4H
the well using volumes downloaded from the individual wells allocation meter. The gas will be allocated using MMBTU
volumes from each well. The gas off the VRU allocation meter will flow to the Lucid’s gas sales meter (low psi). The gas
meters will be calibrated on a regular basis per APl and NMOCD specifications. The NMOCD will be notified of any future
changes to the facility.

Process and Flow Description:

The flow of produced fluids is shown in detail on the enclosed facility diagram, along with a description of each vessel and
a plat which show the lease boundaries, Communitization boundaries, and location of wells and wellbore paths. The
proposed commingling is appropriate based on the NMOCD guidance. The proposed commingling will maximize the
ultimate recovery of oil and gas from leases and will reduce environmental impacts. The proposed commingling will
reduce operating expense, as well as, not adversely affect federal royalty income, production accountability, or the
distribution of royalty.

Attached:
1 - Battery Diagram.
2 - Production Record
3 - NMOCD Form C-102 Well Plats for each well.
4 - Owner Letter with Exhibit A, listing owners and USPS, Certified return receipt requested.
5 - Publication & Affidavit
6 - SLO Transmittal Form.
7 - Landman statement for identical ownership as defined in 19.15.12.7.

Chisholm Energy Operating, LLC understands the requested approval will not constitute the granting of any right-of-way
or construction rights not granted by the lease instrument.

SIGNATURE: %ﬁz% DATE 8/21/2018

20f2
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MTH

Apr-18
May-18
Jun-18
Jul-18
Aug-18

Dark Canyon 15-22 State Com WCB 2H, WCA 3H, and 3BS 4H Production

Days | Dark Canyon 15-22 State Com WCB | Days { Dark Canyon 15-22 State Com WCA Days ] Dark Canyon 15-22 State Com 3BS
On 2H On 3H On 4H
PRODUCTION PRODUCTION PRODUCTION
OlL-BBLS GAS-MCF WATER-BBLS OIL-BBLS GAS-MCF WATER-BBLS OIL-BBLS GAS-MCF WATER-BBLS
FIRST PROD: 7-18-2018 FIRST PROD: 7-18-2018 FIRST PROD: 7-18-2018
13 3123 26931 37253.15 13 685.00 1786 38873.39 13 2362 6706 38536.46
19 11350.85 101521 56408.62 19 18,381.56 36287 54057.39 19 11462.59 24104 48822.99
14,473.85 128,452 93,661.77 19,066.56 38,073 92,930.78 13,824.59 30,810 87,359.4§|
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1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Distyict It

811 S. First $t., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (§75) 748-9720
District IIl

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[X] AMENDED REPORT
AS DRILLED

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP Number 2 Pool Code 3 Pool Name
30-015-44539 98220 PURPLE SAGE; WOLFCAMP
* Property Code % Property Name ¢ Welll_Fumber
320683 DARK CANYON 15-22 STATE COM WCA 3
TOGRID No. ¥ Operator Name ? Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 3326.4
» Surface Location
UL or lot no. Section | Township Range Lot Ida Feet from the North/South line Feet from the East/West line County
D 15 238 26E 130 NORTH 660 WEST EDDY
n Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Fect from the North/South line Feet from the East/West line County
E 22 238 26E 2310 NORTH 473 WEST EDDY
" pedicated Acres | Jointor Infill  |" Consolidation Code  [' Order No.
480

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

KOP

108" FNL

654 FWL
N 477089.87 | ]

N 47722354
£ $54830.58 130" FNL £ 560207.1
660" FWL
_/ | SURFAGE LOGATION
TOP PERF. LAT323n27
g FNL / LONG -104.28753 ~
v | NMSPCE-N 4788783 e
T TTEs85487.81 :
| NAD 83
!
. -1p -
" 235-2bE
: N 471918.52
NATI7S8.2 1k 560212.62
E 554837.8
TOEPERE~——] ~ | " 7T T
2276 FNL ;
76 P . 20
BHL
S BloFNL
J asrm
N 4602664
N 460121.87, BHLLOCATION. .. - - 1E580191.78
RT3 ? H
E sa4ednd LONG -104.268104
NMSPCE-N 460482.6
E 55531353
NAD 83

"OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is truc and complete
to the best of my kowledge and belicf. and that this organizetion either
owrts a working imterest or unleased mineral intevest in the land incliding
the proposed bottom hole location or has a right ro dvill this well a this
location pursuant 1o a contract witl an ovener of such a mineral or working
interest, or to @ veluntary pooling agrecment or a campulsory pooling

order heretafore entered by the division.

g&@_ﬂ,,%% Ethod R4S
nature Date

JENNIFER ELROD

Printed Name

jelrod@chisholmenergy.com

E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct (o the best of my belief.

Date of Survey
Si and Seal of Proft

| Surveyor:

Certificate Number




Distrgt T . _
1625 N. French Dr., Hobbs, NM 88240 State Of New MeXlCO . Form C IOT
pions (79 3936161 Fax: (573) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1,201
811§, First St, Artesia, NM 88210 Submit one copy to approptiate
Phone: (575) 748-1283 Fax: (575) 748-9720 OIL CONSERVATION DIVISION DlStnCt Ofﬁce
District I .
1000 Rio Brazos Road, Aztec, NM 87410 l 220 SOUth St' FraHCIS Dr'
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe. NM 87505 [X AMENDED REPORT
istrieL I N
1220 S. St. Francis Dr., Santa Fe, NM 87505 AS DR_ILLED
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
' API Number ? Pool Code 3 Pool Name
30-015-44538 98220 PURPLE SAGE; WOLFCAMP
4 Property Code 5 Property Name S Well Number
320684 DARK CANYON 15-22 STATE COM WCB oH
" OGRID No. ¥ Operator Name ® Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 33264
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 15 | 23S | 26E 130 NORTH 600 WEST EDDY
1 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 2 | 238 | 26E 2302 NORTH | 433 WEST | EDDY
Y pedicated Acres | Jointor Infill | ™ Consolidation Code  |** Order No.
480
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
KOP "OPERATOR CERTIFICATION
gg‘ m’ 1 hereby centify that the informarion comained herein is true and complete
N 477080.87 130 FNL § i : gz’z‘?: 10 the best of my kuowledge and belicf. and that this organization either
E 55483058 600 FWL ; owais aworking interest or unleased mineral interest in the land including
1 SURFACE LOCATION
/ L%L?;j;"z;:m g the propoesed bonom hole location or has a right to drill this well at this
;g::NEE Fo g'g:;‘;i—;‘g"”“# lacation pursnant i a contract with an owner of such a mineral or working
3BT FML ] NAD B3 ! I - interest, or te a volutary pooling agreement or a compulsory pooling
order herctgfore entered by the division.
y 07/24/2018
i ature Date
) ; —1T
| JENNIFER ELROD
i Printed Name
| jelrod@chisholmenergy.com
] E-mail Address
1 S 238 24
; sSURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this
N 47191852 plat was plotted from field notes of actual surveys
N 471758.2 - E 560212.62
E 584837.5 }' ! made by me or under my supervision, and that the
sanmie is trie and correct to the best of my belief.
. ] - - Date of Survey
TOEPERF.___| - ! . .
2271 FNL | Signature and Seal of Professional Surveyor:
47 PAL \ 22 ‘
BHL [
2302 FNL
§ oy P * : N 4892664
N 46912107 BHLLOCANION il - - oo E se019178
E854840.81 LONG -104.288238 .
NMSPCE-N 480488.90 -
E 85527287 ; .
NAD 83 Certificate Number




District 1

1625 N. French Dr,, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Digtrict I

811 §. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 1T

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Distict IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Form C-102

Energy, Minerals & Natural Resources Department Revised August 1, 2011

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Submit one copy to appropriate
District Office

¥ AMENDED REPORT
AS DRILLED

WELL LOCATION AND ACREAGE DEDICATION PLAT

P API Number 2 Pool Code 3 Pool Name
30-015-44647 87780 YARROW, BONE SPRING, SOUTH
4 Property Code * Property Name ¢ Well Number
319915 DARK CANYON 15-22 STATE COM 3BS
"OGRID No. 8 Operator Name ? Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 33264
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 15 | 238 26E 130 NORTH 720 WEST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 22 | 238 26E 2272 NORTH 460 WEST EDDY
2 pedicated Acres | Joint or Infill | Consolidation Code | ' Order No.
240
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
Kop "OPERATOR CERTIFICATION
7110;' :xt L hereby cerdfy that the information contatined hevein is trie and complete
N 477080.87 | sHL i ; 2 ;9752212):7,:: to the best of my kuowledge and belief, and that this organization either
E 554820.59 ( : ;gg ';wi ; ! owns a working interest or unleased mineral interest in the land including
/ } SURFACE LOCATiON ! the proposed bottom hole location or has a right 1o drill this well at this
;g:::LRF ; m{fg.ﬂ&z% 1 ! location pursuand 1o a contract with an owner of such a mineral or working
584’ FWL . Ngg:&%:" 473{1“?6 S *J;.« o interest, or to a voluntary pooling agreement or a compulsory pooling
NAD 83 ) I order heretofore entered by the division.
| | Gennifer Sthod! 12018
5i i gnature Date
6 1. s
- S| R g JENNIFER ELROD
i { Printed Name
| . .
{ jelrod@chisholmenergy.com
1 : E-mail Address
o RS IE |
! ; sSURVEYOR CERTIFICATION
; ; I hereby certify that the well location shown on this
|
I ! : N 471918.62 plat was plotted from field notes of actual surveys
N 4747584 ! . K £ 56021262 o
E 554837.4 : } . made by me or under niy supervision, and that the
! : : same is true and correct to the best of my belief.
H 1 I
| ! !
. ; IR ot e Date of Survey
T%E!;EFF:E_\ l : i Signature and Seal of Professional Surveyor:
481 FWL \ { 22 ,
27 FNL : X
| awglran | |
BH LOCATION_" " o e - = I N aso208.4
nasorztef | { a7 ! : E 660101.78
E 554840.81 NMJPCE-N 489500.15 | |
20 } ; Certificate Number
| i




~ CHISHOLM ENERGY PRODUCING, LLC

CERTIFIED MAIL RETURN RECEIPT REQUESTED Aug. 21, 2018

TO: See Exhibit “A”

RE: Application for Pool/Lease Surface Commingle for
Dark Canyon 15-22 State Com WCB 2H, WCA 3H, and 3BS 4H all in
Section 15 & 22, T-23S, R-26E
Purple Sage; Wolfcamp/98220 & Yarrow; Bone Spring, South/87780
Eddy County, New Mexico

Gentlemen: ) R
This is to advise you that Chisholm Energy Operating, LLC (CEQ), is filing an application with the New
Mexico Oil Conservation Division (NMOCD), and State of New Mexico Commissioner of Public Lands (NMSLO)
seeking approval for Pool Commingle permit at a central Tank Battery. Our application to the NMOCD and
NMSLO submittal is attached. Each well is individually metered before being commingled. These wells have
identical ownership & percentages. This Dark Canyon 15-22 Battery is in UL/Lot D, Sec 15, T-23S, R-26E.

In accordance with Paragraph (4)(c) of Subsection C of 19.15.12.10 NMAC prescribes that the applicant
shall notify the interest owners. The Applicant shall submit a statement attesting that the applicant, on or
befare the date the applicant is submitted to the division, notified each of the interest owners by sending them
a copy of the application and the attachments to the application by certified mail, return receipt requested, and
advising them that they must file an objection in writing with the division’s Santa Fe office within 20 days from
the date the division received the application. The division may approve the application administratively,
without hearing, upon receipt of written waiver from the interest owner, or if no interest owner has filed an
objection within the 20-day period. If the division receives an objection, it shall set the application for hearing.
The division shal! notify the applicant, who shall give formal notice of hearing to each party who has filed an
objection and to such other persons as the division directs.

For future addition of wells, leases, and pools to this commingling operation, notice shall only be given
to those interest owners in the wells, leases or pools to be added, in accordance with the Division Rule
19.15.12.10 C (4)(g) NMAC.

If you have any questions, please call me at 817-864-1104. If { am not available, please call Jennifer
Elrod at 817-953-3728

Sincerely,

Bettie Watson,
Regulatory Consultant

K01 Cherrv Street. Suite 1200. Unit 20 — Fort Warth. Texas 76102



EXHIBIT “A”

* CHISHOLM ENERGY PRODUCING, LLC

APPLICATION FOR POOL SURFACE COMMINGLE & STORAGE for
Dark Canyon 15-22 State Com WCB 2H, WCA 3H, and 3BS 4H
Purple Sage; Wolfcamp/98220 & Yarrow; Bone Spring, South/87780
Section 15-22, T-23S, R-26E - Eddy County, New Mexico
Owners to be Served Notice of this Filing

C. Mark Wheeler
719 W. Kansas Ave
Midland, TX 79701

Thomas O. Weger
P.0. Box 189
Sant Jo, TX 76265-0189

Dwayne and Kellie Weger
P.O. Box 367
Muenster, TX 76252-0367

Tierra Oil Company, LLC
P.O. Box 700968
San Antonio, TX 78270-0968

Sandra M. Thoma
8530 Mill Run Road
Athens, TX 75751

Rusk Capital Management LLC
7600 W. Tidwell Road, Ste 800
Houston, TX 77040-6718

Robin Oil & Gas Corporation
P.0. Box 720420
Oklahoma City, OK 73172

Penwell Employees Royalty
Pool ¢/o Penwell Energy, Inc.
Attn: Jim Markgraf

200 N. Loraine, Suite 1550
Midland, TX 79701

Oak Valley Mineral and Land LP
P.O. Box 50820
Midland, TX 79710

New Mexico State Land Office
P.O. Box 1148
Santa Fe, NM 87504-1148

Nearburg Producing Company
FBO Nearburg Producing
Company Employee Fund

P.O. Box 823085

Dallas, TX 75382-3085

Robert Paul McCord and Wife,
Christine Elizabeth McCord
360 San Carlos Way

Novato, CA 94945-1658

Mavros Mineral 1l LLC
P.O. Box 50820
Midland, TX 79710

Maverick Oil & Gas Corp.

c/o Kimbrough Engineering Co.
101 W. Wall Street

Midland, TX 79701-3383

Timothy R. Macdonald
3017 Avenue O
Galveston, TX 77550-6847

Todd M. Kringen and Karla R.
Kringen

8540 E. McDowell Rd., Unit 59
Mesa, AZ 85207-1431

Jareed Partners, LTD.
P.0.Box 51451
Midland, TX 79710-1451

Rolla R. Hinkle, IlI
P.O. Box 2292
Roswell, NM 88202-2292

Madison M. Kinkle
P.O. Box 2292
Roswell, NM 88202-2292

Foundation Minerals LLC
P.0. Box 50820
Midland, TX 50820

Jerry Elger
P.O. Box 2623
Midland, TX 79702-2623

Duncan Management, LLC.
P.O. Box 671099
Dallas, TX 75367-1099

Cornerstone Family Trust, John
Kyle Thoma, Trustee

P.O. Box 558

Peyton, Co. 80831-0558

Chalcam Exploration, LLC
403 Tierra Barrenda
Roswell, NM 88201

Todd Alan Carrell
10 Sierra Circle
San Rafael, CA 94901-3647

Butkin Investment Co. LLC
P.O. Box 2090
Duncan, OK 73534

Paul R. Barwis

¢/o Dutton, Harris & Co.
P.0O. Box 230

Midland, TX 79702

Brian Arnold, Jr.
PO. Box 50820
Midland, TX 79710

801 Cherrv Street. Suite 1200. UInit 20 — Fort Worth. Texas 76107




Affidavit of Publication

No. 24790

State of New Mexico
; P

County of Eddy: / .
K ot ! ,{. \,'
Danny Scott,%” o “g Cee

: / e .
being duly sworn sayes that he is the Publisher
of the Arlesia Daily Press, a daily newspaper of General
circulation, published in English at Artesia. said county

and state, and that the hereto attached

Legal Ad

was published in a regular and entire issue of the said

Artesia Daily Press. a daily newspaper duly qualified

for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for
| Consecutive weeks/day on the same

day as follows:

First Publication August 15,2018

Second Publication

Third Publication

Fourth Publication

Fifth Publication

Sixth Publication

Seventh Publication

Subscribed and sworn before me this

15th day of August 2018

J@@}I Latisha Romine
5 g NOTARY PUBUC{TATE OF NEW MEX

Y Somintsstor, explms;§l_(,§j.90/ ?

kj[< (Tate Romie

Latisha Romine

Notary Public. Eddy County, New Mexico

Copy off Publication:

iy

Pursuant the requirements of the NMOCD
Title 19, Chapter 15, Part 12.10.C (4)(e)

_ Notice by Publication

COMMINGLE PERMIT REQUEST SUBMITTED TO THE

NMOCD

Operator: Chisholm Energy Operating, LLC

801 Cherry Street, Suite 1200 - Unit 20

Fort Worth, Tx 76102

Contact: Bettie Watson 972-979-0132

To the following owners unlocatable “and their heirs and devi-
sees”:

Butkin Investment Company LLC, Todd Alan Carrell, Chal-
cam Exploration, LLC, Duncan Management, LLC, Jareed
Partners, Ltd., Todd M. Kringen and Karla R. Kringen, Mav-
erick Oil Gas Corp., Oak Vaﬁey Mineral and Land LP, Rob-
in Oil & Gas Corporation, Rusk Capital Management LLC,
Sandra M. Thoma, C. Mark Wheeler.

Lease: Dark Canyon 15-22 State Com lease is in Section 15 &
22,'T238, R26E, Eddy County, NM

Commingle Battery Facility is at Dark Canyon 15-22 State
Com lease in NWNW Section 15, T23$, R26E
Commingle Production from the following pools:

98220 Purple Sage; Wolfcamp

87780 Yarrow; Bone Spring, South

Pursuant Title 19, Chapter 15, Part 12.10.C (4)(e)(iv) Inter-
ested Parties must file objections or requests for hearing in
writing with the division’s Santa Fe office within 20 days after
publication, or the division may approve the application.

Published in the Artesia Daily Press, Artesia, N.M., August 15,
2018 Legal No. 24790,



APPLICATION FOR
NEV:T“:$:'CO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: _Chisholm Energy Operating, LLC OGRID #: 372137
Well Name: Dark Can 5-22 State Com H APl# 30-015-44538, 30-015-44539,

& 30-015-44647
Pool: Wolfcamp & Yarrow/98220: Bone Spring, South/87780

OPERATOR NAME: Chisholm Energy Operating, LLC

OPERATOR ADDRESS: 801 Cherry Street, Suite 1200-Unit 20 - Fort Worth, Texas 76102

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
s All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
+ The information submitted with this application is accurate and complete, and
* No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Bettie Yatson
Pring or Type Name
Lot At —
Signature Phone Number
f 2 / -30/8 Bwatson@ChisholmEnergy.com
Date e-mail Address

Sme!t %lpphcatlon 'tO: Questions? Upon approval, the requesting
Commissioner of Public Lands . . o " .

Attn: Commingling Manager Contact the Commingling Manager: organization will receive an
PO Box 1148 505.827.5791 acknowledgment letter from the
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25



LANDMAN STATEMENT FOR COMMINGLE OF WELLS WITH IDENTICAL OWERNSHIP

I hereby certify that the leased lands contributing to the proration units associated with the Dark

Canyon 15-22 State Com WCB #2H (API 30-015-44538), Dark Canyon 15-22 State Com WCA #3H {API 30-

015-44539), and Dark Canyon 15-22 State Com 3BS #4H (AP| 30-015-44647) contain identical ownership
as defined in 19.5.12.7 NMAC.

Title 19, Chapter 15, Part 12, 19.15.12.7 Definitions:

A. “Diverse Ownership” means leases or pools have different working, royalty, or overriding
royalty interest owners or different ownership percentages of the same working, royalty, or
overriding royalty interest owners.

B. “Identical ownership” means leases or pools have the same working, royalty, and overriding
royalty owners in exactly the same percentages.

C. “Lease” means a contiguous geographical area of identical ownership overlying a pool or
portion of a pool. An area pooled, unitized or communitized, either by agreement or by
division order, or a participating area shall constitute a lease. If there is diversity of
ownership between different pools, or between different zones or strata, then each such

pool, zone or stratum having diverse ownership shall be considered a separate lease.

The above statemept is true and correct.

[/ A 5/8'/5//8

DavéjA%zr, Certified Professional Landman Date

S:\Chisholm Wellfiles\Operated\Dark Canyon 15-22 State Com 3BS
4H\Regulatory\COMMINGLE\20180813\LANDMAN STATEMENT FOR COMMINGLE OF WELLS WITH
IDENTICAL OWERNSHIP.docx



Revised March 23, 2017
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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau ~
1220 South S$t. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKUIST 15 MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant; Chisholm Energy Operating, LLC : OGRID Number; 372137
Well Name: Dark Canyon 1522 State Com WCB 2H, WCA 3H, and 3BS 4H AP]: 30-015-44538, 30-015-44339, & 30-015-44647
Pool: Purple Sage, Wolfcamp & Yarrow; Bone Spring, South Pool Code: 98220 & 87780

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW D [ e~ 5/9

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simulianeous Dedication
DNSL D NSP(PROJECI AREA] D NSP(PRORAT!ON uNImy D SD

B. Checkone only for [1]or [Il] paAv
[1] Commingling - Storage — Mﬁcﬁ)urementm
Oouc [Ccs  Gflc ~MFc [COows [Oow
[ ] Injection - Disposal - Pressure Increase ~ Enhanced Oil Recovery
Owrx [OpMx  [Jswb [ipl [JEOR  [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders D Notice Complete
B. Royalty, overiding royalty owners, revenue owners Application
Application requires published notice D Content
Notification and/or concurrent approval by SLO Complete
Notification and/or concurrent approval by BLM
Surface owner
W For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

aRululele
mOOmO

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity.

08-21-2018

Bettie Watson Date

Print or Type Name
817-864-1104

: )/ Phone Number
m bwatson@chisholmenergy.com

Signature e-mail Address




MTH

Apr-18
May-18
Jun-18
Jul-18
Aug-18

Dark Canyon 15-22 State Com WCB 2H, WCA 3H, and 3BS 4H Production

Days | Dark Canyon 15-22 State Com WCB| Days | Dark Canyon 15-22 State Com WCA] Days| Dark Canyon 15-22 State Com 3BS
On 2H On 3H On 4H
PRODUCTION PRODUCTION PRODUCTION
OIL-BBLS GAS-MCF WATER-BBLS OIL-BBLS GAS-MCF WATER-BBLS OIL-BBLS GAS-MCF WATER-BBLS
FIRST PROD: 7-18-2018 FIRST PROD: 7-18-2018 FIRST PROD: 7-18-2018
13 3123 26931 37253.15 13 685.00 1786 38873.39 13 2362 6706 38536.46
19 11350.85 101521 56408.62 19 18,381.56 36287 54057.39 19 11462.59 24104 48822.99
14,473.85 128,452 93,661.77 19,066.56 38,073 92,930.78 13,824.59 30,810 87,359.4§|






