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District | State of New Mexico Form C-107-B
g:tﬁcfﬁ"c" Drivcgtiobbs. NM 88210 Energy. Minerals and Natural Resources Department Revised August 1. 2011
811 S. First St Artesia. NM 88210
District 11 OIL CONSERVATION DIVISION Submit the original
;)0?32;?3205 Road. Aztee. NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr. Santa Fe. NM Santa Fe, New Mexico 87505 office \\fith one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USA INC

OPERATOR ADDRESS: P O BOX 4294 HOUSTON. TX 77210

APPLICATION TYPE:
B Pool Commingling  [JLease Commingling [JPool and Lease Commingling  [JOFff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: O Fee O Sstate B Federat

[s this an Amendment to existing Order? [Yes [JNo PLC-439
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Hyes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

SEE ATTACHED

{2)  Areany wells producing at top allowables? [JYes [INo

{3)  Has all interest owners been notified by certified mail of the proposed commingling? Ryes [ONo.

(4)  Measurement type: [JMetering Other (Specify) WELL TEST

(5)  Will commingling decrease the value of production? [JYes [JNo If “ves”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

{1) Pool Name and Code.

(2) Is all production from same source of supply? [JYes [OJNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes ONo
(4) Measurement type: [Metering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2)  Include proof of notice to all interest owners

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility. including legal focation,
(2) A plat with lease boundanies showing all well and facility locations Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

Received by OCD: 4/29/2021 2:48:10 PM

[ hereby certify that the information abeve is true and complete to the best of my knowledge and belief.

SIGNATURE: _ W TITLE:__REGULATORY ENGINEER __ DATE:H’!'_Q/ Wl

TYPE OR PRINT NAME__ SANDRA MUSALLAM TELEPHONE NO.:__713-366-5106

E-MAIL ADDRESS: _ SANDRA _MUSALLAM@OXY.COM

Released to Imaging: 1/27/2022 11:33:33 AM
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Received by OCD: 4/29/2021 2:48:10 PM

Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOIR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OXY UsA INC OGRID Number: _166%
Well Name: STERLING SILVER 33 FEDERAL #007 & OTHERS APIl: 30-015-27588 & OTHERS
Pool: SAND DUNES:DELAWARE. WEST & OTHERS Pool Code: 53815 & OTHERS

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location — Spacing Unit - Simultaneous Dedication
DNSL D NSP[PROJECT AREA} D NSP(PRORAI’ION UNIT) I:l SD

B. Checkoneonlyfor[l]or[Il]

[ 1] Commingling — Storage — Measurement | AMENDMENT TO PLC-439 |
UpHc Ocm Orfc Mmpc [Oos [Oowm

[ I} Injection - Disposal — Pressure Increase — Enhanced Qil Recovery
OOwrx [Opmx  [JswD [JIPI [JEOR [IPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[]J Offset operators or lease holders I:I Notice Complete
B. Royalty, overiding royalty owners, revenue owners D Application

C.[]] Application requires published notice Content
D.[] Noftification and/or concurent approval by SLO Complete
E. @] Nofification and/or concurrent approval by BLM

F.[] Surface owner

G.m| For all of the above, proof of notification or publication is attached, and/or,

H. No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

4[14) 203

SANDRA MUSALLAM Date

Print or Type Name
713-366-3106

Phone Number

EEW : SANDRA_MUSALLAM@OXY.COM

Signature e-mail Address

1/27/2022 11:33:33 AM

Released to Imaging:
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Received by OCD: 4/29/2021 2:48:10 PM

APPLICATION FOR POOL COMMINGLE
Commingling Proposal for Oil Production at Sterling Silver 33 Federal 3 Battery

OXY USA INC requests to amend PLC-439 for oil production at the Sterling Silver 33 Federal 3 Battery (G-33-235-31E, Eddy County).
This amendment adds the Sand Dunes;Morrow West {Gas) pool to the Pool Commingle.

Wells included in the commingled are listed below. OXY USA INC also requests approval for future wells in the Lease and Pools
listed below.

BLM 12.5% ROYALTY RATE (NMNMA45236)

¥ g Oil | Gravity
Well Name APl Surface Location | Date Online (8PD) API
POOL: SAND DUNES;DELAWARE, WEST {53815)

STERLING SILVER 33 005 30-015-27424 C-33-235-31€ Jan-1994 0* N/A
STERLING SILVER 33 006 30-015-27812 F-33-235-31E Qct-1994 o* N/A
STERLING SILVER 33 007 30-015-27588 L-33-235-31E Qct-1993 2 41.4
STERLING SILVER 33 008 30-015-27601 M-33-235-31E Jan-1994 3 41.4
STERLING SILVER 33010 30-015-27550 N-33-235-31Ek Jan-1994 2 41.4
STERLING SILVER 33 011 30-015-27611 B-33-235-31E Oct-1993 o* N/A
STERLING SILVER 33 014 30-015-27552 A-33-235-31E Oct-1993 8 41.4
STERLING SILVER 33 015 30-015-29275 H-33-235-31E Jan-1997 5 41.4
STERLING SILVER 33 016 30-015-31091 1-33-235-31E Jun-2000 2 41.4
STERLING SILVER 33 017 30-015-33892 P-33-235-31€E Jan-2006 2 41.4
STERLING SILVER 33 018 30-015-32767 0-33-235-31E Nov-2003 2 41.4
STERLING SILVER 33012 30-015-34943 J-33-235-31E Aug-2006 0* N/A
TRIPLE 33 001 30-015-25769 (G-33-235-31E Dec-1992 o* N/A

POOL: INGLE WELLS;BONE SPRING (33740)
| STERUNGSILVER33001H | 30-015-39831 |
POOLS: SAND DUNES; MORROW, WEST (GAS) (84720)

[ STERUNGSILVER33009 | 30-015-33975 | K-33-235-31f | Jan-2006 | 3 | 428 |
*all gas production

P-33-235-31f | Sep-2012 | 21 | 412 |

PROCESS DESCRIPTION

Production flows through a two-phase production separator. The combined oil and water stream flows to a 6 X 20 heater-treater.
Oil then flows to two oil tanks for storage then through a LACT meter for the purpose of sales/royalty payment. Oil production is
allocated back to each well based on well test.

For testing purposes, Sterling Silver 33 Federal 3 Battery is equipped with a two-phase separatar and a 4 X 20 heater-treater. The
heater-treater is equipped with a gas orifice meter for gas measurement, and turbine meters for oil and water measurement. All
wells have been online for at least 8 years and have an established decline. These wells are tested at least once per month.

All water from the battery is sent to the Salt Water Disposal Distribution system.

ADDITIONAL APPLICATION COMPONENTS

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease
boundaries, well and battery locations.

The oil and gas meters are calibrated on a regular basis per APl, NMOCD and BLM specifications.

Pursuant to Statewide rule 19.15.12.10(C){4)(g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the Order for future additions.

Page 1 0of 2

27/2022 11:33:33 AM

/9%

Released to Imaging: 1/2
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Received by OCD: 4/29/2021 2:48:10 PM

Commingling will not reduce the individual wells” production value or otherwise adversely affect the interest owners. It is
the most effective means of producing the reserves.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights
not granted by the lease instrument.

Page 2 of 2

Released to Imaging: 1/27/2022 11:33:33 AM



EREsinges (34

1eden 1o --- . [ An W Souimy
b ._” \E, o J
e - LZ0ZEHY PoEpdy 1587
suopoeg e 1261 WMeEQ UEIAWY WUON |
sdwsuvor [7] 810 [ ey 968020 WNINN 969271 INNWN £0127L WNIWN Ak
pusde] 264290 WNIWN
gloeee ™ | IR n
JoAIS Bulials  w o _
c0Zsan
IATE S¥T
Z8105S0M
5r9090 WNIWN - TYLSS0 WNWN ” -
i : 0£2¥0L INNIN - 06280 WNINN
HLO0 TV 3033
PAITEIN I
UZamw.—mo , £y n&
Mwﬂr....,“ oz_w.._.ww.___m %wnanmo mw%a_wo
mﬁ_-.-mw-m LR ETE ONITHIALS
1 Z6BSEOA
“ 9EZSPO NN A98EPPSD
1 -
SCIoLD AR » o.mmﬁ 2o om.’ %_mu.mu_.._mﬁ hu.;c._m, WNIAN
[s1 REETES CEHIADS  oNHAUS DN S
e i ONITHUS 900 £¢ £F L
| S
[l a1 g
PPIEP0 INWN u.mmm.o CH cEEE. s
9IS | wZeLabe0 ININN.
i L ZrFO0T WZELIFSO MINN
i -]
1 oL
uger ] HINTS w00 Coly
HIAWTS DNITHALS HIANS
[, e = OIS T e —
dTE SET
_ 09120 WNWN
VSO0 WNINN |
S 57,_—”_2 7 YZeri820 WNIWN a7 SE0SPS0 WNIWN
v0ZZ8L 0 WNWN |
LLIEESO WNINN
SO0 WNIWN YOTBED NN £9P8E0 WNIWN




WV E€EETT TT0T/LT/T ~SurSvul] o} pasvajay

me €11y E =l § oL A = IO RN o n
g [t00] 10060 omn_— {81 |H3d [ON El.t -“o .n.._ s..as..-.-!i!g a“a ....-.
o Ve s | X _ Jom urcs e |0 AYHOYID ...—Em.d%:ﬂom_ CRICAN TN Wl DS |-t | @
‘HIBANN 34¥ Lt x]
v/n WYHOYIO ALIBNDIS 3L
TR ik | 00|
e et A s
seuncsey wmsed - 3ul vgn kg LX0 BID § €F 83AS u.s._lm.uaﬂw_
3w auricres| et
§1 i [ I [ I [ T n 1 [ | . | v I t 1 [ ] < | + i 3 | £ | ]
1INM LDV Y HONOHHL 3NIM3dId ¥IA LINN 13%1 A8 4108 101
- £942€-510-08 B1-CE H3ATIS ONITHALS INN3DIdOLSIWS N0 ¥ Q39070 - W3L1SAS NOLLONOOYd
. 268EE-510-08 L1-CE ¥3ATIS ONITHALS Q3SOND HASIASIATVA € ¥
LEOLE-GI00E 9L-CE YIATIS ONITHILS NIJO ZA-LASIATYA T 0Z288 WN "OvESTHYD
SLTET-5L00E S HIAATNS ONITEILS . JAIHQ 3DHIWWOD M 2051
795£2GLPOE  PI-EE M3ATIS ONITHALS RO ARSI IAL KL :

] CYGPE-GLO-0E  ZI-CE HIATIS ONITYUS IR S R E . Lo e I e N AL oA S
L8275 10-08 L1-60 H3ATIS ONITNILS AQQ3 "ALNNOD LSV3 LE JDNVH "HLNOS €2 dIHSNMOL "E€ NOILD3S ‘NOILLY201
0SSLZ-GLO0C  OLCE ¥3ANS ONITHILS QIS0 BIAGIASIATVA € DEZSTINIIN ‘0N T3S 35V

' N3O ZA-LA SIATVA 2 L0 € IWH3034 €€ HIATS ONITHIALS -3WYN ALINIOYS | .
G.6€E-510-0C 6€E YIANS ONITY3LS A M
10942-5 HIHOE g€ HIATS ONIMYHALS NIAOIBABAISS AT AXO HOLVHILO
986/Z2-610-0C L-SE W3NS ONINYIALS (Z-1#107 35¥Hd NOILONQOYd aN39a1

1 ZLeLZ-651000 &£ W3NS ONINYALS —
YerLZ-G10-08 S-£€ WIANS ONIELS
69452-G10-0F 100% TvH3034 €€ S 3yl

" LEBEE-SL00E HI-EE HIATNS DNITHALS "

B [ voLnvdIs 2 |

ISvHE L
a ]
-
reivh
aomioren |
’ — AR 1B SBIRS 1OV !
\. / __\\.1 / S == [z |
F— 5]
HOLVHYAIS | [ vdvam m
~| HoLNadE —  HAVEH "
| [ ETY =
) / \\ ./,.r \\ 18
| — 1k 'ﬁ 1k — m
- @& — 5
[ - a m-
ﬁ INNONLYIOHD nm
! &
I~ i AN #0 QIDNAGHT
oy W
{ duvaw i i ¥ £1 13w00a avo
a - ]
| wlviHooo ) ” .pﬂu_ e 2 m
|— .\\ul/ x.\. ..f/.. ._.___\. : .r../.. m
43131 $v5 35V . | Cowm
| A . W ' :
HILTW SIWS SYD 0L oy o M
/ \\. mﬂw by M., T B
- — o=
T - | NN ONLVINOWD m
. T amtu3ssHvHL uALvM HILIN HIALYM —Fr TWT HIHSNVHL HAIYM .
fLA _.wnw rad ) M
3N ALY 00N00NS W
= T = T 7 T W ) T = I D i ¥ T T T 3 T : T ¥ I P T B I : B

LI Jo 9 23vq

W 01:8%°C I1T0T/6T/F ADO 49 paaradray



of 17

e~
DISTRICT T -
i:’vm N, French Dr., Bobde, N BOZ4D
“DISTRICT U
811 South First, Ariesia, NM 88210

DISTRICT 1N

1000 Ric Brazos Rd., Aztec, NM 07410

DISTRICT 1V
2040 Souid Facheco, Sents Yo, NM 5780%

State of New Mexico

Energy. Minerals apd Netursl Resources Depuriment

2040 Bouth Pecheco

Santa Fe, New Mexico 87504-2088

Form C-102
Revised March 17. 1009

Submit to Appropriale District Office
State Lease - 4 Coples
Fee Lease - 3 Copies

OIL CONSERVATION DIVISION

D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATICN PLAT

320

APl Number Pool Code FPool Name
84720 SAND DUNES-MORROW WEST (GAS)
Property Code J : M Properly Name Weil Number
é%gZNB BUNES "33" FEDERAL DEEP 9
17 89 fcmn No. Operalor Name Blevation
POGO PRODUCING COMPANY 3385
Surface Location

UL or ol No. | Section | Townmhip Range , | Lot ldn Feel from the | North/South line Feet from the Bast/West line County

K 33 | 23-S | 31-E 1980 SOUTH 1980 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Jdn Feel from ihe Norlh/Soulh line Feet from Lhe East/Werst line County
Dedicated Acrws | Joint or Infill | Consolidstion Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

=

— — — s e

CPERATOR CERTIFICATION

I hereby certify ilha the information
condginad herwin i3 irus ond complels to the
bost of dpge ond belisf.

#

2l

Joe T.

Printsd Name
Agent

Tile

01/02/05

b 2

lca

Date

SURVEYOR CERTIFICATION

:48:10 PM

1/29/2021 2:

4/

Received by OCD:

3388.7 3394.8

..... By

—m e T e S s v wE— S i — A

Lat.: N32°15'32.8"
Long.: W103°47'05.6")

______ 4 ——

EXHIBIT "A"

I harebdy certify that the well location shoum
on this piat wes plotied from fisid noles of
actual swwveys Wmods by ma er under my
supervison ond fhai tAe mme is frur ond
cerract fo fhe bezl of my deltef

N Poresgigni

S ASTR=SETEY 5

72022 11:33:33 AM

/7~y =

Released to Imaging: 1/2
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Received by OCD: 4/
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Z~“W  OXY USA WTP Limited Partnership / OXY USA INC / § Greenway Plaza, Suite 110, Houslon, Texas 77046
S, OCCIDENTAL PERMIAN LTD P.0. Box 4294, Houston, Texas 77210-4204
A subsidiary of Occidental Patroleum Corporation Direct; 713.366.5106

Sandra_Musallam @oxy.com

April 20, 2021

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  Request for Pool Commingling for the Sterling Silver 33 Federal 3 Battery

Lease: NMNM 45236

Pools: Sand Dunes;Delaware, West (53815), Ingle Wells;Bone Spring (33740), Sand
Dunes;Morrow, West (Gas) (84720)

Eddy County, New Mexico

Dear Interest Owner:

This is to advise you that OXY USA INC is requesting approval from NMOCD to surface commingle
existing and future wells in the aforementioned Lease and Pools at the Sterling Silver 33 Federal 3
Battery. A copy of the application submitted to the Division is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact Sandra Musallam at (713) 366-5106.

Respectfully,

ius—

OXY USAINC

Sandra Musallam

Regulatory Engineer — Compliance Lead
Sandra_Musallam@oxy.com

33 AM

72022 11:33::

~

1/2

Released to Imaging:
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~ Affidavit of Publication

STATE OF NEW MEXICO
COUNTY CF LEA

a

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
April 18, 2021

and ending with the issue dated
April 18, 2021,

Publisher

Sworn and subscribed to before me this
18th day of April 2021.

Business Manager

OFFICIAL 6EAL
GUSSIE BLACK
Notary Public

i Stata of Ng ggxlco
My Commission Explresé 2L
N 3 e B e
AR E ey i duly Guaimed to publish

Slzgal notices or advertisements within the

~meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

0

Received by

67111848

LEQAL NOTICE
Aprll 18, 2021

Notice of Application
for Surface
Commingling

OXY. USA ING located at
5'Graenway Plaza, Sulte
110 l-l_ﬁulatlon TX 77048
8 a ng to the
NM.C?EB gI‘::»r an
amendment o
praviously dpproved
surface commingla
gefmlt PLC-439 tar ?ha
Sty locksd n Lo
ory locatéd In Lea
Cou & 33

nty, Section
- A319E. Walls 'ate
located In Seclion 33.
étion!Is from the
Sand Dunes; Delawars
Wesl, Ingla:Wells; Bone
Spring and Sand Dunes!
rrow Wesl Gas,

Pursuant to Slatewldé
F:ﬂlameit?;i!sl.m.w.
niare: riies must
thle ob}e%atluns or
requests for hesring in
writing with the dMstgn'a
3:;:13 % ottice wittihln'zo

s after publication, or
the NMOCD may
approve the application.

For questpns pertalnin
1o he appicalon, picass
contact Sandra
Musallam at (713) 364-
5106, .

#38418

TALENT ACQUISITION
OCCIDENTAL PERMIAN

5 GREENWAY PLAZA, STE 110
HOUSTON, TX 77048

oozsa@

o

Released to Tmdging: 1727/2022°11:33:33 AM
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From:
To:
Cc:

Subject:
Date:
Attachments:

Received by OCD: 4/29/2021 2:48:10 PM

Engineer, OCD, EMNRD
Musallam, Sandra C; Schenkel, Beth V

M

cClure, Dean, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis,

Kyle O; Walls, Christopher

Approved Administrative Order PLC-439-A
Thursday, January 27, 2022 11:14:36 AM
PLC439A Order.pdf

NMOCD has issued Administrative Order PLC-439-A which authorizes Oxy USA, Inc. (16696) to surface
commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
30-015-27424 Sterling Silver 33 Federal #5 C 33-23S-31E 53815
30-015-27812 Sterling Silver 33 Federal #6 F 33-23S-31E 53815
30-015-27588 Sterling Silver 33 Federal #7 L 33-23S-31E 53815
30-015-27601 Sterling Silver 33 Federal #8 M 33-23S-31E 53815
30-015-27550 Sterling Silver 33 Federal #10 N 33-23S-31E 53815
30-015-27611 Sterling Silver 33 Federal #11 B 33-23S-31E 53815
30-015-27552 Sterling Silver 33 Federal #14 A 33-23S-31E 53815
30-015-29275 Sterling Silver 33 Federal #15 H 33-23S-31E 53815
30-015-31091 Sterling Silver 33 Federal #16 | 33-23S-31E 53815
30-015-33892 Sterling Silver 33 Federal #17 P 33-23S-31E 53815
30-015-32767 Sterling Silver 33 Federal #18 (0] 33-23S-31E 53815
30-015-34943 Sterling Silver 33 Federal #12 J 33-23S-31E 53815
30-015-25769 Triple S 33 Federal #1 G 33-23S-31E 53815
30-015-39831 Sterling Silver 33 Federal #1H E2 E/2 33-23S-31E 33740
30-015-33975  Sterling Silver 33 Deep Federal W2 33:23S31E 84720

The administrative order is attached to this email and can also be found online at OCD Imaging.

#9

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-439-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil
production from the pools, leases, and wells identified in Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil production from the pools, leases, and wells will
not in reasonable probability reduce the value of the oil production to less than if it had
remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil production from wells which have not yet been approved to be drilled, but
will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.
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10.

11.

12.

13.

14.

15.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAUC, as applicable.

Commingling of oil production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3)
NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil production from the pools, leases, and wells
identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from the pools, leases,
and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil production from wells not included in
Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank
battery described in Exhibit A.

This Order supersedes Order PLC-439.

The allocation of oil production to wells not included in Exhibit A but that produce from a
pool and lease identified in Exhibit A shall be determined in the same manner as to wells
identified in Exhibit A that produce from that pool and lease, provided that if more than one
allocation method is being used or if there are no wells identified in Exhibit A that produce
from the pool and lease, then allocation of oil production to each well not included in Exhibit
A shall be determined by OCD prior to commingling production from it with the production
from another well.
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4. The allocation of oil production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil production for each well identified in Exhibit A
shall be allocated using a production curve calculated from a minimum of ten (10) well tests
per month, except that any day in which a well test cannot achieve an accurate result due to
a temporary change in oil production shall not be included in the computation of time
determining the well test schedule. The production curve shall be calculated by interpolating
daily production for each day using the known daily production obtained by well tests and
shall use a method of interpolation that is at minimum as accurate as maintaining a constant
rate of change for each day’s production between the known daily production values.

During the plateau period, the oil production for each well identified in Exhibit A shall be
allocated using a minimum of three (3) well tests per month.

During the decline period, the oil production for each well identified in Exhibit A shall be
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per
month; and (c¢) a minimum of one (1) well test per month when the decline rate is less than
ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil production from that
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of
nonconsecutive periods that meet the following conditions: (i) each period shall be a
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be
a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil production in accordance
with 19.15.12.10.C.(2) NMAC.

7. If the commingling of oil production from any pool, lease, or well reduces the value of the
commingled oil production to less than if it had remained segregated, no later than sixty (60)
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days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose oil production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

9. Ifawell is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil production to it.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 1/26/2022

ADRIENNE SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-439-A
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Sterling Silver 33 Federal 3 Battery
Central Tank Battery Location: Unit G, Section 33, Township 23 South, Range 31 East
Gas Title Transfer Meter Location:

Pools
Pool Name Pool Code
INGLE WELLS; BONE SPRING 33740
SAND DUNES; DELAWARE, WEST 53815
SAND DUNES; MORROW, WEST (GAS) 84720

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
NMNM 045236 All  33-23S-31E
Wells

Well API Well Name UL or Q/Q S-T-R Pool
30-015-27424 Sterling Silver 33 Federal #5 C  33-23S-31E 53815
30-015-27812 Sterling Silver 33 Federal #6 F  33-23S-31E 53815
30-015-27588 Sterling Silver 33 Federal #7 L 33-23S-31E 53815
30-015-27601 Sterling Silver 33 Federal #8 M  33-23S-31E 53815
30-015-27550 Sterling Silver 33 Federal #10 N  33-23S-31E 53815
30-015-27611 Sterling Silver 33 Federal #11 B  33-23S-31E 53815
30-015-27552 Sterling Silver 33 Federal #14 A 33-23S-31E 53815
30-015-29275 Sterling Silver 33 Federal #15 H  33-23S-31E 53815
30-015-31091 Sterling Silver 33 Federal #16 I  33-23S-31E 53815
30-015-33892 Sterling Silver 33 Federal #17 P 33-23S-31E 53815
30-015-32767 Sterling Silver 33 Federal #18 O  33-23S-31E 53815
30-015-34943 Sterling Silver 33 Federal #12 J  33-23S-31E 53815
30-015-25769 Triple S 33 Federal #1 G  33-23S-31E 53815
30-015-39831 Sterling Silver 33 Federal #1H E/2E/2  33-23S-31E 33740
30-015-33975 Sterling Silver 33 Deep Federal #9 W/2  33-23S-31E 84720

ORDER NO. PLC-439-A Exhibit A Page 1
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-439-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil
production from the pools, leases, and wells identified in Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil production from the pools, leases, and wells will
not in reasonable probability reduce the value of the oil production to less than if it had
remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil production from wells which have not yet been approved to be drilled, but
will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Order No. PLC-439-A Page 1 of 4
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10.

11.

12.

13.

14.

15.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAUC, as applicable.

Commingling of oil production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3)
NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil production from the pools, leases, and wells
identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from the pools, leases,
and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil production from wells not included in
Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank
battery described in Exhibit A.

This Order supersedes Order PLC-439.

The allocation of oil production to wells not included in Exhibit A but that produce from a
pool and lease identified in Exhibit A shall be determined in the same manner as to wells
identified in Exhibit A that produce from that pool and lease, provided that if more than one
allocation method is being used or if there are no wells identified in Exhibit A that produce
from the pool and lease, then allocation of oil production to each well not included in Exhibit
A shall be determined by OCD prior to commingling production from it with the production
from another well.

Order No. PLC-439-A Page 2 of 4
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4. The allocation of oil production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil production for each well identified in Exhibit A
shall be allocated using a production curve calculated from a minimum of ten (10) well tests
per month, except that any day in which a well test cannot achieve an accurate result due to
a temporary change in oil production shall not be included in the computation of time
determining the well test schedule. The production curve shall be calculated by interpolating
daily production for each day using the known daily production obtained by well tests and
shall use a method of interpolation that is at minimum as accurate as maintaining a constant
rate of change for each day’s production between the known daily production values.

During the plateau period, the oil production for each well identified in Exhibit A shall be
allocated using a minimum of three (3) well tests per month.

During the decline period, the oil production for each well identified in Exhibit A shall be
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per
month; and (c¢) a minimum of one (1) well test per month when the decline rate is less than
ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil production from that
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of
nonconsecutive periods that meet the following conditions: (i) each period shall be a
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be
a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil production in accordance
with 19.15.12.10.C.(2) NMAC.

7. If the commingling of oil production from any pool, lease, or well reduces the value of the
commingled oil production to less than if it had remained segregated, no later than sixty (60)
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10.

11.

12.

days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose oil production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 1/26/2022

ADRIENNE SANDOVAL
DIRECTOR
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Energy, Minerals and Natural Resources Department
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Exhibit A

Order: PLC-439-A
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Sterling Silver 33 Federal 3 Battery
Central Tank Battery Location: Unit G, Section 33, Township 23 South, Range 31 East
Gas Title Transfer Meter Location:

Pools
Pool Name Pool Code
INGLE WELLS; BONE SPRING 33740
SAND DUNES; DELAWARE, WEST 53815
SAND DUNES; MORROW, WEST (GAS) 84720

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
NMNM 045236 All  33-23S-31E
Wells

Well API Well Name UL or Q/Q S-T-R Pool
30-015-27424 Sterling Silver 33 Federal #5 C  33-23S-31E 53815
30-015-27812 Sterling Silver 33 Federal #6 F  33-23S-31E 53815
30-015-27588 Sterling Silver 33 Federal #7 L 33-23S-31E 53815
30-015-27601 Sterling Silver 33 Federal #8 M  33-23S-31E 53815
30-015-27550 Sterling Silver 33 Federal #10 N  33-23S-31E 53815
30-015-27611 Sterling Silver 33 Federal #11 B  33-23S-31E 53815
30-015-27552 Sterling Silver 33 Federal #14 A 33-23S-31E 53815
30-015-29275 Sterling Silver 33 Federal #15 H  33-23S-31E 53815
30-015-31091 Sterling Silver 33 Federal #16 I  33-23S-31E 53815
30-015-33892 Sterling Silver 33 Federal #17 P 33-23S-31E 53815
30-015-32767 Sterling Silver 33 Federal #18 O  33-23S-31E 53815
30-015-34943 Sterling Silver 33 Federal #12 J  33-23S-31E 53815
30-015-25769 Triple S 33 Federal #1 G  33-23S-31E 53815
30-015-39831 Sterling Silver 33 Federal #1H E/2E/2  33-23S-31E 33740
30-015-33975 Sterling Silver 33 Deep Federal #9 W72 33-23S-31E 84720
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 26374

regarding this matter, please contact me.

CONDITIONS

Operator: OGRID:

OXY USAINC 16696

P.O. Box 4294 Action Number:

Houston, TX 772104294 26374

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 1/27/2022
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