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RECEIVED: REVIEWER: TYPE: APP NO:

                                                                 ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
       - Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505                   

ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
                        REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OGRID Number:
Well Name:
Pool:

API:
Pool Code:

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

    NSL        NSP(PROJECT AREA) NSP(PRORATION UNIT) SD

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM
     [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 
                      WFX         PMX SWD IPI EOR PPR

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners
C. Application requires published notice
D. Notification and/or concurrent approval by SLO
E. Notification and/or concurrent approval by BLM
F. Surface owner
G. For all of the above, proof of notification or publication is attached, and/or,
H. No notice required

3) CERTIFICATION: I hereby certify that the information submitted with this application for 
administrative approval is accurate and complete to the best of my knowledge. I also 
understand that no action will be taken on this application until the required information and 
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name

Date

   Phone Number

Signature                                                                                                           e-mail Address

FOR OCD ONLY

Notice Complete

Application 
Content 
Complete

CAL MON MDP1 35 FEDERAL 001H & MULTIPLE

COTTON DRAW; BONE SPRING & MULTIPLE

30-015-44771 & MULTIPLE

13367 & MULTIPLE

11/23/2021
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APPLICATION FOR POOL LEASE COMMINGLE AND OFF-LEASE MEASUREMENT, STORAGE AND SALES 
Commingling proposal for Oil Production at the Cal Mon 35 Fed CTB #2 
 
OXY USA INC requests approval to amend commingle order PC 1353 for oil production at the Cal Mon 35 Fed CTB #2 (M-26-23S-
31E). The wells listed below will be added to the commingle permit.  This commingle request includes the current and future wells 
in the pools and leases/CAs listed below.  
 
To be added: 

 
 

Existing wells: 

 
 

BLM 12.5% ROYALTY - NMNM019199
POOL: INGLE WELLS; DELAWARE (33745) 

WELL NAME API
SURFACE 

LOCATION
DATE ONLINE OIL (BOPD)

GRAVITY 
API

GAS 
(MSCFD)

BTU/CF
WATER 
(BWPD)

CAL MON 6 30-015-26885 D-35-23S-31E Dec-1992 0 42 10 1355 0
CAL MON 7 30-015-27081 C-35-23S-31E Dec-1992 0 42 11 1355 0
CAL MON 8 30-015-27113 E-35-23S-31E Jan-1993 0 42 23 1355 0
CAL MON 9 30-015-27206 B-35-23S-31E Jan-1993 12 42 2 1355 23
CAL MON 10 30-015-27269 A-35-23S-31E Apr-1993 0 42 2 1355 0
CAL MON 17 30-015-28024 P-35-23S-31E Feb-1997 4 42 2 1355 18
CAL MON 18 30-015-28026 I-35-23S-31E Nov-1994 0 42 3 1355 0
CAL MON 19 30-015-27496 H-35-23S-31E Oct-1993 3 42 1 1355 28
CAL MON 20 30-015-27549 G-35-23S-31E Aug-1993 2 42 1 1355 14

BLM SCHEDULE B ROYALTY - NMNM69369 IN 12.5% FIXED ROYALTY RANGE
POOL: MESA VERDE; DELAWARE (96191) 

WELL NAME API
SURFACE 

LOCATION
DATE ONLINE OIL (BOPD)

GRAVITY 
API

GAS 
(MSCFD)

BTU/CF
WATER 
(BWPD)

SUNDANCE 1 FEDERAL 2 30-015-27227 D-01-24S-31E Jun-1996 4 39.7 3 1384 10
SUNDANCE 1 FEDERAL 3 30-015-28120 H-01-24S-31E Nov-1994 9 39.7 12 1384 7
SUNDANCE 1 FEDERAL 5 30-015-30213 2-01-24S-31E May-1998 4 39.7 6 1384 11
SUNDANCE 1 FEDERAL 7 30-015-30061 J-01-24S-31E Mar-1998 3 39.7 8 1384 20

BLM 12.5% ROYALTY - NMNM019199
POOL: COTTON DRAW; BONE SPRING (13367) 

WELL NAME API
SURFACE 

LOCATION
DATE ONLINE OIL (BOPD)

GRAVITY 
API

GAS 
(MSCFD)

BTU/CF
WATER 
(BWPD)

CAL MON MDP1 35 FEDERAL 001H 30-015-44771 D-35-23S-31E Jun-2018 56 45.3 279 1356 113
CAL MON MDP1 35 FEDERAL 002H 30-015-44772 D-35-23S-31E Jun-2018 47 45.3 388 1277 87
CAL MON MDP1 35 FEDERAL 003H 30-015-44773 C-35-23S-31E Jun-2018 98 45.3 391 1285 117
CAL MON MDP1 35 FEDERAL 004H 30-015-44774 C-35-23S-31E Jun-2018 115 45.3 292 1287 136
CAL MON MDP1 35 FEDERAL 005H 30-015-44775 A-35-23S-31E Jun-2018 100 45.3 410 1255 133
CAL MON MDP1 35 FEDERAL 006H 30-015-44776 A-35-23S-31E May-2018 93 45.3 246 1275 177

CAL MON 35 FEDERAL 041H 30-015-43140 D-35-23S-31E Oct-2017 58 45.3 251 1232 80
CAL MON 35 FEDERAL 175H 30-015-45524 A-35-23S-31E Apr-2019 71 45.3 258 1286 124

POOL: WC-015 G-08 S233135D; WOLFCAMP (98236) 

WELL NAME API
SURFACE 

LOCATION
DATE ONLINE OIL (BOPD)

GRAVITY 
API

GAS 
(MSCFD)

BTU/CF
WATER 
(BWPD)

CAL MON 35 FEDERAL 171H 30-015-44269 D-35-23S-31E Oct-2017 77 45.3 272 1274 223
CAL MON 35 FEDERAL 172H 30-015-45521 B-35-23S-31E Apr-2019 106 45.3 454 1254 227
CAL MON 35 FEDERAL 173H 30-015-45522 B-35-23S-31E Apr-2019 103 45.3 306 1364 219
CAL MON 35 FEDERAL 174H 30-015-45523 B-35-23S-31E Apr-2019 147 45.3 487 1252 154
CAL MON 35 FEDERAL 176H 30-015-45525 A-35-23S-31E Apr-2019 126 45.3 336 1341 292
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Process Description: 
Production is sent through an 8’ x 20’ three-phase production separator. Oil from the three-phase separator is directed through 
two 8’ x 20’ heater treaters before being sent to a 6’ x 40’ vapor recovery tower. Oil then flows to six 1000 BBL oil tanks before 
being pumped through one of three LACT meters and then sent to oil sales. The LACT units serve as the oil FMPs for the purpose 
of royalty payment.  A truck load FMP is set-up at the facility for use as back-up in the event of a LACT meter failure.  
 
Oil production is allocated back to each well based on well test. For testing purposes, the facility is equipped with six permanent 
6’ x 20’ three-phase test separators. Each test vessel is equipped with oil turbine meters, gas orifice meters and water turbine 
meters.  

 
All wells have been on production for over two years and are in Range 3 of decline.  They are tested at least once per month, as 
specified in Hearing Order R-14299.  Production allocation to each well is based on the aforementioned well tests. 

 
Gas production is sent from the production and test separators to the gas scrubber. It then flows through an orifice meter which 
serves as the gas FMP, then sent to sales.  The gas is commingled per PLC 749.   
 
All produced water is sent to the Sand Dunes SWD Integration System.  
 
Additional Application Components: 

 
The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing facility, lease, and well 
locations. 
 
The oil and gas meters are calibrated on a regular basis per API, NMOCD and BLM specifications.   
 
Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include additional pools or leases within the 
defined parameters set forth in the Order for future additions. 
 
Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest owners.  It is 
the most effective means of producing the reserves.   
 
OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights not 
granted by the lease instrument.   
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OWNER_NAME OWNER_ADDR_LINE_1 LINE_2 CITY STATE ZIP TRACKING

ALAN R HANNIFIN P O BOX 20129 OMB# 1545-0115 SARASOTA FL 34276 _9414811898765851608973

CAL MON OIL COMPANY 200 N LORAINE ST STE 1404 MIDLAND TX 79701 _9414811898765851608195

CHEVRON U S A INC P O BOX 730436 DALLAS TX 75373-0436 _9414811898765851608324

CHRISTINE B MOTYCKA P O BOX 505 MIDLAND TX 79702-0505 _9414811898765851608348

COMMUNITIES FOUNDATION OF TEXAS PO BOX 1588 TULSA OK 74101 _9414811898765851608065

FRANNIFIN MINERALS LLC PO BOX 350010 WESTMINSTER CO 80035 _9414811898765851608591

JPT FAMILY JV#1 PO DRAWER 99084 FORT WORTH TX 76199-0084 _9414811898765851607884

JULIE ELLEN BARNES P O BOX 505 MIDLAND TX 79702 _9414811898765851607839

L E OPPERMAN 1505 NEELY MIDLAND TX 79705 _9414811898765851607792

LANELL HONEYMAN 406 SKYWOOD CIRCLE MIDLAND TX 79705 _9414811898765851607747

LESLIE ROBERT HONEYMAN TRUST 406 SKYWOOD CIRCLE MIDLAND TX 79705 _9414811898765851607778

MAP 92-96 MGD P O BOX 268984 OKLAHOMA CITY OK 73126-8984 _9414811898765851607945

MAP HOLDINGS - OKLA GEN PRTNRSHP PO BOX 268947 OKLAHOMA CITY OK 73126-8947 _9414811898765851607938

MICHELLE R SANDOVAL 1395 RAVEAN CT ENCINITAS CA 92024 _9414811898765851607198

MORGAN MINERALS TRUST 1209 KNOLL CREST COURT GRAPEVINE TX 76051 _9414811898765851607136

MOTOWI LLC PO BOX 350010 WESTMINSTER CO 80035 _9414811898765851607365

NUEVO SEIS LIMITED PARTNERSHIP PO BOX 2588 ROSWELL NM 88202-2588 _9414811898765851607389

PATRICK K MONAGHAN TRUST 2610 W SUNNYSIDE AVE CHICAGO IL 60625 _9414811898765851607051

RONALD C AGEL 35 SHORE ROAD WEST HARWICH MA 02671 _9414811898765851607549

S & E ROYALTY LLC 8470 WEST 4TH AVENUE DENVER CO 80226 _9414811898765851606269

SANTA ELENA MINERALS IV LP PO BOX 470788 FORT WORTH TX 76147 _9414811898765851606207

SOLAR FLARE INVESTMENTS LLC 1801 RED BUD LN STE B-248 ROUND ROCK TX 78664 _9414811898765851606825

STEVEN CLEMENT BARNES P O BOX 505 MIDLAND TX 79702-0505 _9414811898765851606887

T-BAR OIL & GAS LTD P O BOX 247 CRESTED BUTTE CO 81224 _9414811898765851606719

TTCZ PROPERTIES LLC PO BOX 40909 AUSTIN TX 78704 _9414811898765851606795

V ELAINE BARNES P O BOX 505 MIDLAND TX 79702 _9414811898765851606740

YELLOWSTONE RESOURCES LLC 1621 CENTRAL AVE CHEYENNE WY 82001 _9414811898765851916146



















































WELL NAME API
SURFACE 

LOCATION
POOL POOL CODE

CAL MON 6 30-015-26885 D-35-23S-31E INGLE WELLS; DELAWARE 33745
CAL MON 7 30-015-27081 C-35-23S-31E INGLE WELLS; DELAWARE 33745
CAL MON 8 30-015-27113 E-35-23S-31E INGLE WELLS; DELAWARE 33745
CAL MON 9 30-015-27206 B-35-23S-31E INGLE WELLS; DELAWARE 33745

CAL MON 10 30-015-27269 A-35-23S-31E INGLE WELLS; DELAWARE 33745
CAL MON 17 30-015-28024 P-35-23S-31E INGLE WELLS; DELAWARE 33745
CAL MON 18 30-015-28026 I-35-23S-31E INGLE WELLS; DELAWARE 33745
CAL MON 19 30-015-27496 H-35-23S-31E INGLE WELLS; DELAWARE 33745
CAL MON 20 30-015-27549 G-35-23S-31E INGLE WELLS; DELAWARE 33745

SUNDANCE 1 FEDERAL 2 30-015-27227 D-01-24S-31E MESA VERDE; DELAWARE 96191
SUNDANCE 1 FEDERAL 3 30-015-28120 H-01-24S-31E MESA VERDE; DELAWARE 96191
SUNDANCE 1 FEDERAL 5 30-015-30213 2-01-24S-31E MESA VERDE; DELAWARE 96191
SUNDANCE 1 FEDERAL 7 30-015-30061 J-01-24S-31E MESA VERDE; DELAWARE 96191

CAL MON MDP1 35 FEDERAL 001H 30-015-44771 D-35-23S-31E COTTON DRAW; BONE SPRING 13367
CAL MON MDP1 35 FEDERAL 002H 30-015-44772 D-35-23S-31E COTTON DRAW; BONE SPRING 13367
CAL MON MDP1 35 FEDERAL 003H 30-015-44773 C-35-23S-31E COTTON DRAW; BONE SPRING 13367
CAL MON MDP1 35 FEDERAL 004H 30-015-44774 C-35-23S-31E COTTON DRAW; BONE SPRING 13367
CAL MON MDP1 35 FEDERAL 005H 30-015-44775 A-35-23S-31E COTTON DRAW; BONE SPRING 13367
CAL MON MDP1 35 FEDERAL 006H 30-015-44776 A-35-23S-31E COTTON DRAW; BONE SPRING 13367

CAL MON 35 FEDERAL 041H 30-015-43140 D-35-23S-31E COTTON DRAW; BONE SPRING 13367
CAL MON 35 FEDERAL 175H 30-015-45524 A-35-23S-31E COTTON DRAW; BONE SPRING 13367
CAL MON 35 FEDERAL 171H 30-015-44269 D-35-23S-31E WC-015 G-08 S233135D;WOLFCAMP 98236
CAL MON 35 FEDERAL 172H 30-015-45521 B-35-23S-31E WC-015 G-08 S233135D;WOLFCAMP 98236
CAL MON 35 FEDERAL 173H 30-015-45522 B-35-23S-31E WC-015 G-08 S233135D;WOLFCAMP 98236
CAL MON 35 FEDERAL 174H 30-015-45523 B-35-23S-31E WC-015 G-08 S233135D;WOLFCAMP 98236
CAL MON 35 FEDERAL 176H 30-015-45525 A-35-23S-31E WC-015 G-08 S233135D;WOLFCAMP 98236
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Musallam, Sandra C

From: AFMSS <blm-afmss-notifications@blm.gov>
Sent: Tuesday, November 23, 2021 4:17 PM
To: Musallam, Sandra C
Subject: [EXTERNAL] Well Name: Batch Sundry, Sundry Id: 2645621, Notification of Batch Sundry 

Received

WARNING - This message is from an EXTERNAL SENDER - be CAUTIOUS, particularly with 
links and attachments. 

The Bureau of Land Management 

Notice Of Intent Receipt 

 Operator Name: OXY USA INCORPORATED 

 Well Name: Batch Sundry 

 Well Number: Batch Sundry 

 US Well Number: Batch Sundry 

 Sundry ID: 2645621 

The BLM received your Notice Of Intent, Commingling (Surface) and Off-Lease Measurement sundry on 11/23/2021. This 
is to notify you that we are processing your sundry. 

You may contact the field office if you have any questions. 

If we need more information we will contact you. Thank you. 

This notification is automatically generated. Please do not reply to this message as this account is not monitored. 



From: Engineer, OCD, EMNRD
To: Musallam, Sandra C
Cc: McClure, Dean, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis, Kyle O;

Walls, Christopher
Subject: Approved Administrative Order PLC-805
Date: Wednesday, February 23, 2022 4:57:11 PM
Attachments: PLC805 Order.pdf

NMOCD has issued Administrative Order PLC-805 which authorizes Oxy USA, Inc. (16696) to surface
commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool Code
30-015-26885 Cal Mon #6 D 35-23S-31E 33745
30-015-27081 Cal Mon #7 C 35-23S-31E 33745
30-015-27113 Cal Mon #8 E 35-23S-31E 33745
30-015-27206 Cal Mon #9 B 35-23S-31E 33745
30-015-27269 Cal Mon #10 A 35-23S-31E 33745
30-015-28024 Cal Mon #17 P 35-23S-31E 33745
30-015-28026 Cal Mon #18 I 35-23S-31E 33745
30-015-27496 Cal Mon #19 H 35-23S-31E 33745
30-015-27549 Cal Mon #20 G 35-23S-31E 33745
30-015-27227 Sundance 1 Federal #2 D 1-24S-31E 96191
30-015-28120 Sundance 1 Federal #3 H 1-24S-31E 96191
30-015-30213 Sundance 1 Federal #5 B 1-24S-31E 96191
30-015-30061 Sundance 1 Federal #7 J 1-24S-31E 96191
30-015-44771 Cal Mon MDP1 35 Federal #1H W/2 W/2 35-23S-31E 13367
30-015-44772 Cal Mon MDP1 35 Federal #2H W/2 W/2 35-23S-31E 13367
30-015-44773 Cal Mon MDP1 35 Federal #3H E/2 W/2 35-23S-31E 13367
30-015-44774 Cal Mon MDP1 35 Federal #4H W/2 E/2 35-23S-31E 13367
30-015-44775 Cal Mon MDP1 35 Federal #5H E/2 E/2 35-23S-31E 13367
30-015-44776 Cal Mon MDP1 35 Federal #6H E/2 E/2 35-23S-31E 13367
30-015-43140 Cal Mon 35 Federal #41H W/2 W/2 35-23S-31E 13367
30-015-45524 Cal Mon 35 Federal #175H E/2 E/2 35-23S-31E 13367
30-015-44269 Cal Mon 35 Federal #171H W/2 W/2 35-23S-31E 98236
30-015-45521 Cal Mon 35 Federal #172H W/2 35-23S-31E 98236
30-015-45522 Cal Mon 35 Federal #173H W/2 E/2, E/2 W/2 35-23S-31E 98236
30-015-45523 Cal Mon 35 Federal #174H E/2 35-23S-31E 98236
30-015-45525 Cal Mon 35 Federal #176H E/2 E/2 35-23S-31E 98236

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any conditions
of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:OCD.Engineer@state.nm.us
mailto:Sandra_Musallam@oxy.com
mailto:Dean.McClure@state.nm.us
mailto:James.Hawkins@state.nm.us
mailto:Brandon.Powell@state.nm.us
mailto:lisa@rwbyram.com
mailto:jglover@blm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 


 
ORDER NO. PLC-805


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil 
production from the pools, leases, and wells identified in Exhibit A (“Application”). 


2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to 
be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant certified the commingling of oil production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the oil production to less than if it had 
remained segregated. 


7. Applicant in the notice for the Application stated that it sought authorization to add additional 
pools, leases, and wells and identified the parameters to make such additions. 


8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil production from wells which have not yet been approved to be drilled, but 
will produce from a pool and lease identified in Exhibit A. 


CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 
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10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  


11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


13. Commingling of oil production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 


14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  


15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil production from the pools, leases, and wells 
identified in Exhibit A. 


Applicant is authorized to store and measure oil production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery described in Exhibit A. 


Applicant is authorized to surface commingle oil production from wells not included in 
Exhibit A but that produce from a pool and lease identified in Exhibit A. 


Applicant is authorized to store and measure oil production off-lease from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank 
battery described in Exhibit A. 


2. This Order supersedes Order PC-1353. 


3. The allocation of oil production to wells not included in Exhibit A but that produce from a 
pool and lease identified in Exhibit A shall be determined in the same manner as to wells 
identified in Exhibit A that produce from that pool and lease, provided that if more than one 
allocation method is being used or if there are no wells identified in Exhibit A that produce 
from the pool and lease, then allocation of oil production to each well not included in Exhibit 
A shall be determined by OCD prior to commingling production from it with the production 
from another well. 
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4. The allocation of oil production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the oil production for each well identified in Exhibit A 
shall be allocated using a production curve calculated from a minimum of ten (10) well tests 
per month, except that any day in which a well test cannot achieve an accurate result due to 
a temporary change in oil production shall not be included in the computation of time 
determining the well test schedule.  The production curve shall be calculated by interpolating 
daily production for each day using the known daily production obtained by well tests and 
shall use a method of interpolation that is at minimum as accurate as maintaining a constant 
rate of change for each day’s production between the known daily production values. 


During the plateau period, the oil production for each well identified in Exhibit A shall be 
allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil production for each well identified in Exhibit A shall be 
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate 
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per 
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per 
month; and (c) a minimum of one (1) well test per month when the decline rate is less than 
ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil production from that 
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of 
nonconsecutive periods that meet the following conditions: (i) each period shall be a 
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be 
a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


6. Applicant shall calibrate the meters used to measure or allocate oil production in accordance 
with 19.15.12.10.C.(2) NMAC. 


7. If the commingling of oil production from any pool, lease, or well reduces the value of the 
commingled oil production to less than if it had remained segregated, no later than sixty (60) 







Order No. PLC-805  Page 4 of 4 


days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose oil production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


8. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC. 


9. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well and proposed method to determine the allocation 
of oil production to it.   


10. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


11. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 


2/23/2022







Order: PLC-805
Operator: Oxy USA, Inc. (16696)


Central Tank Battery: Cal Mon 35 Federal Battery 2
Central Tank Battery Location: Unit M, Section 26, Township 23 South, Range 31 East


Gas Title Transfer Meter Location:


Pool Name Pool Code
COTTON DRAW; BONE SPRING 13367


INGLE WELLS; DELAWARE 33745
MESA VERDE; DELAWARE 96191


WC-015 G-08 S233135D; WOLFCAMP 98236


UL or Q/Q S-T-R
All 35-23S-31E
All 1-24S-31E


Well API UL or Q/Q S-T-R Pool 
30-015-26885 D 35-23S-31E 33745
30-015-27081 C 35-23S-31E 33745
30-015-27113 E 35-23S-31E 33745
30-015-27206 B 35-23S-31E 33745
30-015-27269 A 35-23S-31E 33745
30-015-28024 P 35-23S-31E 33745
30-015-28026 I 35-23S-31E 33745
30-015-27496 H 35-23S-31E 33745
30-015-27549 G 35-23S-31E 33745
30-015-27227 D 1-24S-31E 96191
30-015-28120 H 1-24S-31E 96191
30-015-30213 B 1-24S-31E 96191
30-015-30061 J 1-24S-31E 96191
30-015-44771 W/2 W/2 35-23S-31E 13367
30-015-44772 W/2 W/2 35-23S-31E 13367
30-015-44773 E/2 W/2 35-23S-31E 13367
30-015-44774 W/2 E/2 35-23S-31E 13367
30-015-44775 E/2 E/2 35-23S-31E 13367
30-015-44776 E/2 E/2 35-23S-31E 13367
30-015-43140 W/2 W/2 35-23S-31E 13367
30-015-45524 E/2 E/2 35-23S-31E 13367
30-015-44269 W/2 W/2 35-23S-31E 98236
30-015-45521 W/2 35-23S-31E 98236
30-015-45522 W/2 E/2, E/2 W/2 35-23S-31E 98236


Cal Mon 35 Federal #171H
Cal Mon 35 Federal #172H
Cal Mon 35 Federal #173H


Cal Mon MDP1 35 Federal #6H
Cal Mon 35 Federal #41H


Cal Mon 35 Federal #175H


Cal Mon MDP1 35 Federal #3H
Cal Mon MDP1 35 Federal #4H
Cal Mon MDP1 35 Federal #5H


Sundance 1 Federal #7
Cal Mon MDP1 35 Federal #1H
Cal Mon MDP1 35 Federal #2H


Sundance 1 Federal #2
Sundance 1 Federal #3
Sundance 1 Federal #5


Well Name


Cal Mon #10
Cal Mon #17


Cal Mon #20


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


NMNM 019199
Lease


NMNM 069369


Cal Mon #18
Cal Mon #19


Cal Mon #6
Cal Mon #7
Cal Mon #8
Cal Mon #9
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30-015-45523 E/2 35-23S-31E 98236
30-015-45525 E/2 E/2 35-23S-31E 98236


Cal Mon 35 Federal #174H
Cal Mon 35 Federal #176H
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY OXY USA, INC. 

 
ORDER NO. PLC-805

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil 
production from the pools, leases, and wells identified in Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to 
be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil production to be commingled, including the owners of 
royalty and overriding royalty interests, regardless of whether they have a right or option to 
take their interests in kind, and those persons either submitted a written waiver or did not file 
an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of oil production from the pools, leases, and wells will 
not in reasonable probability reduce the value of the oil production to less than if it had 
remained segregated. 

7. Applicant in the notice for the Application stated that it sought authorization to add additional 
pools, leases, and wells and identified the parameters to make such additions. 

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil production from wells which have not yet been approved to be drilled, but 
will produce from a pool and lease identified in Exhibit A. 

CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 
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10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

13. Commingling of oil production from state, federal, or tribal leases shall not commence until 
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3) 
NMAC and 19.15.12.10.C.(4)(h) NMAC. 

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil production from the pools, leases, and wells 
identified in Exhibit A. 

Applicant is authorized to store and measure oil production off-lease from the pools, leases, 
and wells identified in Exhibit A at a central tank battery described in Exhibit A. 

Applicant is authorized to surface commingle oil production from wells not included in 
Exhibit A but that produce from a pool and lease identified in Exhibit A. 

Applicant is authorized to store and measure oil production off-lease from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank 
battery described in Exhibit A. 

2. This Order supersedes Order PC-1353. 

3. The allocation of oil production to wells not included in Exhibit A but that produce from a 
pool and lease identified in Exhibit A shall be determined in the same manner as to wells 
identified in Exhibit A that produce from that pool and lease, provided that if more than one 
allocation method is being used or if there are no wells identified in Exhibit A that produce 
from the pool and lease, then allocation of oil production to each well not included in Exhibit 
A shall be determined by OCD prior to commingling production from it with the production 
from another well. 
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4. The allocation of oil production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil production for each well identified in Exhibit A 
shall be allocated using a production curve calculated from a minimum of ten (10) well tests 
per month, except that any day in which a well test cannot achieve an accurate result due to 
a temporary change in oil production shall not be included in the computation of time 
determining the well test schedule.  The production curve shall be calculated by interpolating 
daily production for each day using the known daily production obtained by well tests and 
shall use a method of interpolation that is at minimum as accurate as maintaining a constant 
rate of change for each day’s production between the known daily production values. 

During the plateau period, the oil production for each well identified in Exhibit A shall be 
allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil production for each well identified in Exhibit A shall be 
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate 
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per 
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per 
month; and (c) a minimum of one (1) well test per month when the decline rate is less than 
ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil production from that 
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of 
nonconsecutive periods that meet the following conditions: (i) each period shall be a 
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be 
a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall calibrate the meters used to measure or allocate oil production in accordance 
with 19.15.12.10.C.(2) NMAC. 

7. If the commingling of oil production from any pool, lease, or well reduces the value of the 
commingled oil production to less than if it had remained segregated, no later than sixty (60) 
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days after the decrease in value has occurred Applicant shall submit a new surface 
commingling application to OCD to amend this Order to remove the pool, lease, or well 
whose oil production caused the decrease in value.  If Applicant fails to submit a new 
application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

8. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC. 

9. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well and proposed method to determine the allocation 
of oil production to it.   

10. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

11. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE SANDOVAL 
DIRECTOR 

2/23/2022



Order: PLC-805
Operator: Oxy USA, Inc. (16696)

Central Tank Battery: Cal Mon 35 Federal Battery 2
Central Tank Battery Location: Unit M, Section 26, Township 23 South, Range 31 East

Gas Title Transfer Meter Location:

Pool Name Pool Code
COTTON DRAW; BONE SPRING 13367

INGLE WELLS; DELAWARE 33745
MESA VERDE; DELAWARE 96191

WC-015 G-08 S233135D; WOLFCAMP 98236

UL or Q/Q S-T-R
All 35-23S-31E
All 1-24S-31E

Well API UL or Q/Q S-T-R Pool 
30-015-26885 D 35-23S-31E 33745
30-015-27081 C 35-23S-31E 33745
30-015-27113 E 35-23S-31E 33745
30-015-27206 B 35-23S-31E 33745
30-015-27269 A 35-23S-31E 33745
30-015-28024 P 35-23S-31E 33745
30-015-28026 I 35-23S-31E 33745
30-015-27496 H 35-23S-31E 33745
30-015-27549 G 35-23S-31E 33745
30-015-27227 D 1-24S-31E 96191
30-015-28120 H 1-24S-31E 96191
30-015-30213 B 1-24S-31E 96191
30-015-30061 J 1-24S-31E 96191
30-015-44771 W/2 W/2 35-23S-31E 13367
30-015-44772 W/2 W/2 35-23S-31E 13367
30-015-44773 E/2 W/2 35-23S-31E 13367
30-015-44774 W/2 E/2 35-23S-31E 13367
30-015-44775 E/2 E/2 35-23S-31E 13367
30-015-44776 E/2 E/2 35-23S-31E 13367
30-015-43140 W/2 W/2 35-23S-31E 13367
30-015-45524 E/2 E/2 35-23S-31E 13367
30-015-44269 W/2 W/2 35-23S-31E 98236
30-015-45521 W/2 35-23S-31E 98236
30-015-45522 W/2 E/2, E/2 W/2 35-23S-31E 98236

Cal Mon 35 Federal #171H
Cal Mon 35 Federal #172H
Cal Mon 35 Federal #173H

Cal Mon MDP1 35 Federal #6H
Cal Mon 35 Federal #41H

Cal Mon 35 Federal #175H

Cal Mon MDP1 35 Federal #3H
Cal Mon MDP1 35 Federal #4H
Cal Mon MDP1 35 Federal #5H

Sundance 1 Federal #7
Cal Mon MDP1 35 Federal #1H
Cal Mon MDP1 35 Federal #2H

Sundance 1 Federal #2
Sundance 1 Federal #3
Sundance 1 Federal #5

Well Name

Cal Mon #10
Cal Mon #17

Cal Mon #20

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

NMNM 019199
Lease

NMNM 069369

Cal Mon #18
Cal Mon #19

Cal Mon #6
Cal Mon #7
Cal Mon #8
Cal Mon #9
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30-015-45523 E/2 35-23S-31E 98236
30-015-45525 E/2 E/2 35-23S-31E 98236

Cal Mon 35 Federal #174H
Cal Mon 35 Federal #176H
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  67225

CONDITIONS
Operator:

OXY USA INC
P.O. Box 4294
Houston, TX 772104294

OGRID:

16696
Action Number:

67225
Action Type:

[C107] Surface Commingle or OffLease (C107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

2/23/2022


