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   ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

        NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

   REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number: 
Well Name:  
Pool:      

API: 
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
  [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX    PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

 Phone Number 

Signature e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 
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Adam G. Rankin 
Phone (505) 954-7294 
Fax (505) 819-5579 
AGRankin@hollandhart.com 

March 11, 2022 

VIA ONLINE FILING 

Adrienne Sandoval 
Director, Oil Conservation Division 
New Mexico Department of Energy,  
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Matador Production Company to amend Administrative Order CTB-
786-A (regarding lease commingling at the Dr K Central Tank Battery located in Unit
M, Section 24, Township 23 South, Range 27 East, Eddy County, New Mexico), to
authorize allocation via well test method.

Dear Ms. Sandoval:  

Matador Production Company (OGRID No. 228937) seeks to amend Administrative Order 
CTB-786-A (“Order CTB-786-A”), attached as Exhibit 1. Order CTB-786-A authorizes lease 
surface commingling and off-lease measure pursuant to 19.15.12.10 NMAC, at the Dr K Central 
Tank Battery, of production from certain Purple Sage; Wolfcamp (Gas) Pool [98220] spacing 
units in the S/2 of Section 23 and All of Section 24, Township 23 South, Range 27 East.  Order 
CTB-786-A also authorizes commingling of future leases to be added to the commingling 
operation (with notice only required to be given to those interest owners in the leases to be added), 
as well as future wells within approved leases (by filing a Sundry notice to the Engineering 
Bureau). 

Pursuant to 19.15.12.10 NMAC, Matador seeks to amend the terms of Order CTB-786-A 
to allow for allocation of the approved surface commingling (at the Dr K Central Tank Battery) 
via well test method.  Accordingly, Matador requests that the terms of the amended order allow 
commingling of production via well test method, as more fully described in Exhibit 4.  The 
amended order would apply to all existing and future infill wells drilled in the following spacing 
units: 

(a) The 320-acre Purple Sage; Wolfcamp (Gas) Pool [98220] spacing unit
comprised of the S/2 of Section 23.  The spacing unit is currently dedicated to the 
following: Norris Thornton Com Well No. 204H (API. No. 30-015-44659); 

(b) The 320-acre Purple Sage; Wolfcamp (Gas) Pool [98220] spacing unit
comprised of the N/2 of Section 24.  The spacing unit is currently dedicated to the 
following: Dr K 24 23S 27E RB Well No. 206H (API. No. 30-015-43379), Dr K 24 23S 
27E RB Well No. 201H (API. No. 30-015-45125); 
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(c)  The 320-acre Purple Sage; Wolfcamp (Gas) Pool [98220] spacing unit 

comprised of the S/2 of Section 24.  The spacing unit is currently dedicated to the 
following: Dr K 24 23S 27E RB Well No. 203H (API. No. 30-015-43378), Dr K 24 23S 
27E RB Well No. 204H (API. No. 30-015-44804), Dr K 24 23S 27E RB Well No. 223H 
(API. No. 30-015-44562); and 

 
(g)  Pursuant to 19.15.12.10.C(4)(g), future Purple Sage; Wolfcamp (Gas) Pool 

[98220] spacing units within the S/2 of Section 23 and Section 24 [All] connected to the 
Dr K Central Tank Battery with notice provided only to the owners of interests to be added. 

 
Exhibit 2 is a land plat showing Matador’s current development plan including flow lines, 

wells, leases, spacing units, and surface facilities.  
 
Exhibit 3 is a C-102 for each of the wells currently drilled within the existing spacing 

units, together with the available production data.  
 
 Exhibit 4 is a completed Application for Surface Commingling (Diverse Ownership) Form 
C-107-B, that includes a statement from Omar Enriquez, Production Engineer with Matador, 
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the 
surface facilities (attachment A to the statement) and a gas sample (attachment B to the statement). 
 
 Exhibit 5 includes relevant communitization documents. 
 
 Ownership is diverse between the above-described spacing units. Exhibit 6 is a list of the 
interest owners (including any owners of royalty or overriding royalty interests) affected by this 
application, an example of the letters sent by certified mail advising the interest owners that any 
objections must be filed in writing with the Division within 20 days from the date the Division 
receives this application, and proof of mailing. 
 

Thank you for your attention to this matter, and please feel free to call if you have any 
questions or require additional information.  

Sincerely, 
 

 
 
Adam G. Rankin 
ATTORNEY FOR  
MATADOR PRODUCTION COMPANY 
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 District I 
1625 N. French Drive, Hobbs, NM 88240 

District II 
811 S. First St., Artesia, NM  88210 

District III 
1000 Rio Brazos Road, Aztec, NM 87410 

District IV 
1220 S. St Francis Dr, Santa Fe, NM 

87505 

State of New Mexico Form C-107-B 

Energy, Minerals and Natural Resources Department Revised August 1, 2011 

OIL CONSERVATION DIVISION 
1220 S. St Francis Drive 

Santa Fe, New Mexico  87505 

Submit the original 

application to the Santa Fe 

office with one copy to the 

appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: Matador Production Company 

OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240 

APPLICATION TYPE: 

Pool Commingling  Lease Commingling  Pool and Lease Commingling  Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:    Fee  State    Federal 

Is this an Amendment to existing Order?   Yes  No    If “Yes”, please include the appropriate Order No. _CTB 786-A_________ 

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling 
Yes     No 

(A) POOL COMMINGLING
Please attach sheets with the following information 

(1) Pool Names and Codes 

Gravities / BTU of 

Non-Commingled 

Production 

Calculated Gravities / 

BTU of Commingled 

Production 

Calculated Value of 
Commingled Production 

Volumes 

CFD 

(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes No.  

(4)  Measurement type: Metering   Other (Specify)  
(5) Will commingling decrease the value of production? Yes  No   If  “yes”, describe why commingling should be approved 

(B) LEASE COMMINGLING
Please attach sheets with the following information 

(1) Pool Name and Code: PURPLE SAGE; WOLFCAMP (GAS) 98220

(2) Is all production from same source of supply? Yes  No 

(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes  No 

(4)   Measurement type:     Metering      Other (Specify) 

Measurement for all wells will be metered via well test 

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information 

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? Yes  No 

(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location.

(2) A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 

(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 

SIGNATURE:____________________________________ TITLE:    Sr. Production  Engineer____________ DATE:___12/15/2021______ 

TYPE OR PRINT NAME___Omar Enriquez__________________________________________     TELEPHONE NO.:_(972) 587-4638_________ 

E-MAIL ADDRESS:___oenriquez@matadorresources.com_________________________________________________________________

EXHIBIT 4



Matador Production Company 
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.587.4638 • Fax 972.371.5201 

oenriquez@matadorresources.com 

   _______________________________________ 

 
Omar Enriquez  
Senior Production Engineer 

 

December 15, 2021 

 

 

New Mexico Oil Conservation Division 

1220 South St. Francis Drive 

Santa Fe, NM 87505 

 

Re: Application of Matador Production Company for Administrative Approval to Amend 

Administrative Order CTB-786-A to Surface Commingle (lease commingle) Production 

from the Horizontal Spacing Units Comprising of Section 24, Township 23 South, Range 27 

East and the S2 of Section 23 Township 23 South, Range 27 East, NMPM, Eddy County, New 

Mexico (the “Lands”), and to allocate via well test method. 
 

To Whom This May Concern,  

Under NMOCD Order No. CTB-786-A, Matador Production Company (“Matador”), OGRID: 

228937, was authorized to surface commingle production from the Purple Sage; Wolfcamp (Gas) 

Pool (Pool Code 98220) from production in the S/2 of Section 23,Township 23 South, Range 27 

East and Section 24,Township 23 South, Range 27 East, NMPM, Eddy County, New Mexico.   

Pursuant to this application, Matador seeks to amend Order No. CTB-786-A to allow for allocation 

of this commingled production via well test, as described below.     

Specifically, Matador requests to surface commingle current and upcoming production from five 

(5) wells located on the Lands and future production from the Lands as described herein. 

Production will be allocated on a daily basis based on the most recent individual well tests of oil, 

gas, and water. These well tests will last a minimum of 24 hours and will be conducted following 

the guidelines shown below: 

Period From: To: 

Test frequency per 

month 

Initial Production 

  First Production  

Peak production or 30 

days after first 

production 10 

Plateau  

End of initial 

production Peak decline rate  3 

Decline  End of Plateau P&A 3 

 

mailto:oenriquez@matadorresources.com


Application to Amend Administrative Order CTB-786-A, October 2021 

Page 2 of 2 

 

Gas exiting each test separator will flow into one gathering line, as depicted on Exhibit A, the 

Longwood Gathering line. Each test separator will have its own orifice meter manufactured and 

assembled in accordance with American Gas Association (AGA) specifications. All primary and 

secondary Electronic Flow Measurement (EFM) equipment is tested and calibrated by a reputable 

third-party measurement company in accordance with industry specifications.  

The orifice meter is the preferred measurement device utilized by midstream and E&P companies 

in natural gas measurement. The gas samples are obtained at the time of the meter 

testing/calibration and the composition and heating value are determined by a laboratory in 

accordance with American Petroleum Institute (API) specifications to ensure accurate volume and 

Energy (MMBTU) determinations. See example from Laboratory Services attached as Exhibit B 

hereto.    

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached 

as Exhibit A hereto.  

 

The PFD shows that the water, oil, and gas exit the wellbore and flow into a test separator which 

separates the oil, gas, and water.  The oil is measured via turbine meter which is calibrated 

periodically in accordance with industry specifications by a third-party measurement company for 

accuracy.  The gas is measured on a volume and MMBTU basis by an orifice meter and supporting 

EFM equipment in accordance with American Petroleum Association (API) Chapter 21.1. The gas 

is then sent into a gathering line where it is commingled with each of the other wells’ metered gas, 

as previously described on page one.  The gathering line gas is then metered by another orifice 

meter at the tank battery check to show the total volume of gas leaving the tank battery.  This meter 

is tested and calibrated in accordance with industry specifications and volume and energy are 

determined on an hourly, daily, and monthly basis. 

 

 Once the gas exits this final tank battery sales check it travels directly into a third-party sales 

connect meter.  Longwood Gathering has its own orifice meter that measures the gas for custody 

transfer.  These meters are also calibrated periodically to ensure the measurement accuracy. 
 

Very truly yours, 

     MATADOR PRODUCTION COMPANY 

      

 

     Omar Enriquez  

     Sr. Production Engineer 
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C6+ Gas Analysis Report
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Dr K 201H40-101629022G

Sample Point Code

Lab Source Description

Source Laboratory Lab File No Container Identity Sampler

Operator

Area Name Facility Name

Date Sampled Date Received Date Reported

108 @ 80

District

Analyst

Field Name

Laboratory Services 2021045942 1852

USA USA USA New Mexico

Matador Resources

Torrance

NG

Sample Point Name Sample Point Location

Press PSI @ Temp °F 

Source Conditions

BF - Spot

Date Effective

Sep 16, 2021 08:00

 70.00  965.00

Ambient Temp (°F) Flow Rate (Mcf)

Sep 23, 2021Sep 22, 2021 12:07Sep 16, 2021 08:00

Gross Heating Values (Real, BTU/ft³)

Dry Saturated SaturatedDry

1,284.9 1,263.9 1,287.9 1,266.8

14.696 PSI @ 60.00 Â°F 14.73 PSI @ 60.00 Â°F

GPA2145-16 *Calculated at Contract Conditions

Calculated Total Sample Properties

Relative Density Real Relative Density Ideal

Molecular Weight

 0.7385 0.7410

 21.3901

C6+ Group Properties

Assumed Composition

C6 - 60.000% C7 - 30.000% C8 - 10.000%

Field H2S

4 PPM

DATA SOURCE:PROTREND STATUS:

Passed By Validator on Sep 23, 2021 Imported

PASSED BY VALIDATOR REASON:

Close enough to be considered reasonable.

VALIDATOR:

Dustin Armstrong

VALIDATOR COMMENTS:

OK

Component Normalized

Mol %
GPMUn-Normalized

Mol %

0.0000H2S (H2S) 0

0.9530Nitrogen (N2) 0.95264

0.0460CO2 (CO2) 0.0458

77.7180Methane (C1) 77.71781

11.6240Ethane (C2) 3.108011.62437

5.7230Propane (C3) 1.57605.72318

0.7460I-Butane (IC4) 0.24400.74627

1.7540N-Butane (NC4) 0.55301.75426

0.3930I-Pentane (IC5) 0.14400.39299

0.4390N-Pentane (NC5) 0.15900.43914

0.6040Hexanes Plus (C6+) 0.26200.60355

100.0000  6.0460TOTAL  100.0000

Method(s): Gas C6+ - GPA 2261, Extended Gas - GPA 2286, Calculations - GPA 2172

Device Type:

Analyzer Information

Device Model:

Device Make:

Last Cal Date:

Sep 24, 2021   7:51 a Page 1 of 1Powered By ProTrend - www.criticalcontrol.com



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office

301 Dinosaur Trail
Santa Fe, New Mexico 87508

http s : //www.blm. gov/new-mexico

l'|AR 3 1 2o2l

In Reply Refer To
NMNMl39OO2
3105.2 G\rM920)

Reference:
Communit ization Agreement
Norris Thornton Com #204H
Section 23: 32
T. 23 S., R.27 E., N.M.P.M.
Eddy County, NM

Matador Production Company
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNMl39002 involving
40 acres of Federal land in lease NMNMl39351 and 280 acres of fee land, Eddy County, New
Mexico, which comprise a320 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Wolfcamp
formation beneath the 52 of Sec. 23,T.23 5.,R.27 8., NMPM, Eddy County, NM, and is
effective June I , 2018. Approval of this agreement does not warrant or certi$z that the operator,
thereof, and other working interest owners hold legal or equitable title to the leases which are

committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government,
or private interests, and does not constitute a waffanty or certification that the information
supplied by the party submitting this agreement regarding any private, state, or local govemment
interests is accurate.

INTERIOR REGION 5 . MISSOURI BASIN
Kansas, Most of Montana, North Dakota,

Nebraska, South Dakota

INTERIOR REGION 6 .ARKANSAS-

RIO GRANDE-TEXAS GULF
Oklahoma, Texas

INTERIOR REGION 7 . UPPER
COLORADO BASIN

Colorado, New Mexico, Utah, Wyoming

EXHIBIT 5
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Copies of this approval letter are being distributed to the appropriate Federal agencies. You are

requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Elizabeth Rivera at

(50s) 9s4-2t62.

Please furnish all interested principals with appropriate evidence of this approval

Sincerely,

Jt-t" il^llq.
Sheila Mallory U

Deputy State Director
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

cc:

ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (e200)
NM (P0220-CFO, File Room)
NMSO (NM925, File)
NM STATE LAND COMM.



Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the lnterior under Section 17fi) of the Mineral
Leasing Act of 1920, as amended (74 Star.784;30 U.S.C. 226ß)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or areain which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certiff that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

Approve the attached Communitization Agreement covering the 52 of Sec. 23 , T . 23

S., R. 27 8., NMPM, as to all producible hydrocarbons from the Wolfcamp

formation. This approval will become invalid if the public interest requirements

under section 3105.2-3 (c) are not met. Approval also requires operator to submit

copies of sundries or any other documentation regarding activity with this well to the

Bureau of Land Management (BLM), Carlsbad Field Office pursuant to Item 9 of the

approved Communit ization Agreement.

C. Certiff and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are

hereby established, altered, changed, or revoked to conform with the terms and

conditions of the agreement.

B

Approved:
I[{AR 3 1 2021

Effective: June 1,2018

Contract No.: Com. Agr.NMNM139002

LJ" )],-M
Deputy State Director
Division of Minerals



COMMUNITIZATTON AGREEMENT

contract No. m NtYl úll{ r 39ODå

THIS AGREEMENT, entered into as of the date shown in Section l0 hereof by and
between the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

W ITN ES S ETH

\ryHEREAS, the act of February 25,7920 (41 Stat.437), as amended and supplemented,
authorized communitization or drilling âgreements communitizing or pooling a Federal oil and gas

lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the freld or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the Conrmissioner of Public Lands of the State of New Mexico, herein called
"the Conrmissioner", is authorized to consent to and approve agreements pooling state oil and gas

leases or any portion thereof, when separate tracts under such state leases cannot be independently
developed and operated econonrically in confonnity with well-spacing and gas proration rules and
regulations established for the field or area and such pooling is determined to be in the public
interest; and

'WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oíl and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreement by and between the parties hereto as
follows:

l. The lands covered by this agreement (hereinafter referred to as "conmrunitized area") are
described as follows, and as depicted on "Exhibit "A".

S/2 of Section 23, Township 23 South, Range 27 East, Eddy County, Nerv Mexico

containing 320.00 acres, more or less, and this agreement shall include the lVolfcamp Formation
underlying said lands and the crude oil, nahrral gas and associated liquid hydrocarbons, hereinafter
referred to as "communitized substances," producible from such formations.

Nonis Thomron Com #204H
To*nship 23 South, Range 27 East. N.M.P.M
Sectim 23:92
Eddy County, Ncw lvlcxico



C

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit B,
designating the operator of the communitized area and showíng the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and the authorization,
if any, for communitizing or pooling any patented or fee lands within the communitized area.

3. All matters of operation shall be govemed by the operator under and pursuant to the tenns
and provisions of this agreement. A successor operator may be designated by the olvners of the
working interest in the communitized area and three (3) executed copies of a designation of
successor operator shall be filed with the Authorized Officer and three (3) additional executed
copies thereof shall be frled with the Commission.

4. Operator shall fumish the Secretary of the Interior, and the Commissioner, or his authorÞed
representative, with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports as are deemed
necessary to compute monthly the royalty due the United States and the State of New Mexico, as

specified in the applicable oil and gas regulations.

5. The communitized area shall be developed and operated âs âlì entirety, with the
understanding and agreement between the panies hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the proportion
that the acreage interest of each leasehold bears to the entire acreage conrmitted to this agreement.

All proceeds, 818ths, attributed to unleased Federal, State, or Fee land included within the CA area
are to be placed in an interest eaming escro,yv or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be determined
and paid on the basis prescribed in each of the individual leases. Payments of rentals under the
terms of leases subject to this agreement shall not be affected by this agreement except as provided
for under the temrs and provisions of said leases or as nray herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases subject to this agreement shall remain in
full force and effect as originally made and issued. It is agreed that for any Federal lease bearing
a sliding or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be comnritted, and separately as

to any noncommunitized lease production, provided, however, as to leases where the rate of royalty
for gas is based on total lease production per day, such rate shall be determined by the sum of all
communitized production allocated to such a lease plus any noncommunitized lease production.

'1. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agfeement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to measure
separately communitized substances by reason of the diverse ownership thereof, but the lessees

hereto shall not be released from their obligation to protect said communitized area from drainage
of cornmunitized substances by a well or wells which may be drilled offsetting said area.

Norris Thomton Com #2MH
Torlnship 23 South, Range 27 East, N-M-P-M
Scction 23: 92
EddyCounty, Ncw Mcxico
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8. The commencement, completion, continued operations, or production of a well or wells
for communitized substances on the communitized area shall be construed and considered as a
commencement, completion, continued operations, or production on each and all of the lands
within and comprising said communitized area, and operatio¡¡s or production pursuant to this
agreement shall be deented to be operations or production as to each lease committed hereto.

9. Production of cornmunitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory body
underapplicable Federal or State statutes. This agreement shall be subject to all applicable Federal
and State laws or executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions of this agreement
if such compliance is prevented by, or if such failure results from, compliance with any such laws,
orders, rules or regulations.

10. This agreement is effective June l, 2018, upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior, or his duly
authorized representative, and shal[ remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that this agreement shall not expire if there is a
well capable of producing gas in paying quantities loca¡ed upon some part of the communitized
area, if such well is shut-in due to the inability of the operator to obtain a pipeline connection or
to market the gas therefrom, and if a shuþin royalty has been timely and properly paid pursuant to
the provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; provided further that prior to production
in paying quantities from the communitized area and upon fullillment of all requiremenrs of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioners, with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreenrent of the parties hereto. This agreement shall not tenninate upon
cessation of pr'oduction if, within sixty (60) days thereafter, reworking or drilling operations on
the communitized area are commenced and are thereafter conducted and prosecuted with
reasonable diligence during the period of nonproduction. The two-year term of this agreement
will not in itself serve to extend the term of any Federal lease which would otherwise expire during
said period. As to lands owned by the State of New Mexico, there shall be no cessation of more
than twenty (20) consecutive days; provided, however, that as to lands owned by the State of New
Mexico, written notice of intention to commence such operations shall be filed with the
Commissioner within thirty (30) days after the cessation of such production, and a report of the
status of such operations shall be made by the Operator to the Commissioner every thirty (30)
days, and the cessation of such operations for more than wenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New Mexico
included in this agteement.

I 1. The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successoß in interest until this
agfeement terminates, and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal

No¡ris Thornton Com ¡1204H
Towmhip 23 Sou$, Range2? Esot. N.M.P.M
Scct¡on 23' S,2
Eddy Counly. Ncrr Mcxrco
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lands shall be subject to approval by the Secretary of the Interio¡ or his duly authorized
representative.

12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the communitized area
to the same extent and degree as provided in the oil and gas leases under which the United States
of America is lessor, and in the applicable oil and gas operating regulations of the Department of
the Interior. It is further agreed between the parties hereto that the Commissioner shall have the
right of supervision over all operations to the same extent and degree as provided in the oil and
gas leases under which the State of New Mexico is lessor and in the applicable oil and gas statutes
and regulations of the State of New Mexico.

13. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any numberof counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratifìcation or consent hereto with the same force and effect as if all parties had signed
the same document.

t 5. Nondiscrimination: In connection with the performance of work under this agreement, the
op€rator agrees to comply with all of the provisions of Sestion 202(l) to (7) inclusive, of Executive
Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference in this
agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year hrst above written and have set opposite their respective names the date of execution.

I, the undersigned, hereby certify, on beh¡lf of Matador Production Company, the Operator
of the proposed Communitization Agreement, that all working interest owners (i.e., lessees

of record ¡nd operating right owners) shown on Exhibit r'8" attached to the
Communitization Agreement are, to the besf of my knowledge, the working interest orvners
of the Federal or Indian leases subject to the Communitization Agreemenf, and that the
written consents of all of the named orvners have been obtained and wiII be made available
to the BLM immediately upon request.

OPERATOR:

Matador Production Company

Date: ¿ lzl (,ry,l

Nonis Thorn¡on Co¡n #204H
Tonnship 23 South, Range 2? East" N M P,M
Section 23: S/2
Eddy County, New Mexicc

By:

Name: CraisN. Adams

Title: Executive Vice President
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CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS

COI,JNTY OF DALLAS

corporation, on behalf of said

My Commission Expires: 5
Notary Public, State ofTexas

\ilORKING INTEREST O\ryNER/RECORD TITLE OTTVNER:

MRC Permian Company

t
Name: Craio N.

Title: Executive Vice President

MRC Permian LKE Company

Date: t fz1 tl By:

Name: Crais N. Adams

Title: Executive Vice President

Nonis Thornton Con fl204H
Township 23 South, Range 27 Eåsr, N,M"P,M
Sectior¡ 23: Sl2
Eddy County, New Mexico

$

$

$

The foregoing instrument was acknowledged before me this ü*rof June, 2018, by
Craig N. Adams, Executive Vice President of Matador Production Company, a Texas

Date: tt By:

#

-Ër

NùlorY PuÞtlc' Slste of ïexos

Comm. ExpÚes 02'ì2 2020

RACHET TTIGH ÊDWAROS

Nolsry tD I 3053t lt ì
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STATE OF TEXAS

COI,JNTY OF DALLAS

$

$

$

$
s
$

The foregoing instrument was acknowledged before me tnisüAa1ofJune,2018, by Craig
N. Adamq, Executive Vice President of MRC Permian Company, a Texas corporation, on behalf of
said corporation.

My Commission Expire r, 4JfL1æ______|- çJrüÅt-P- ñ,¿w,að>
Ndtury Public, State of Texas

STATE OF TEXAS

COUNTY OF DALLAS

The foregoing instrument was acknowledged before me thisflday ofJune, 201 8, by Craig
N. Adams, Executive Vice President ofMRC Permian LI(E Company, a Texas corporation, on behalf
of said corporation.

My Commission Expires: 1,{U?.'Ò
Notary Public, State of Texas

Norris Thornton Com f204H
Tormship 23 South, Range 2? East N.M-P-M
Section 23: SD
EddyCounty, Nelr Mcxic¡

\

RACHEL TÊIGH EDWÀNDS

Nolory Publrc, Slole of lexor
Cornrn Expfês 0?-12 2020

Nolory lD ì 30537181

ol

RACHET LÊIGH TDWARÐS

N,Jfory Public. Slol€ ol lexos

Comm ExPires 02 12 2O2o

Noloty rD 130s37401
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.ßAtt

PLAT OF COMMUNITIZEI) AREA COVERING THE Sl2 OF SECTION 23,
TOTVNSHIP 23 SOUTH, RANGE 27 EAST, N.M.P.M., EDDY COUNTY, NA\il MEXICO

Tract 1: 280.00 acres
Fee Lands

o
SHUBHL

Norís Thornton Com fl2p4H
Township 23 Souú, Range 2? East, N.M.P.lvl
Section 23: $2
Eddy Count¡ New Mexico

c''



EXHIBIT "B''

ATTACHED TO AND MADE A PART OF THAT CERTAIN COMMUNITIZ^A,TION
AGREEMENT DATED JUNE 01,2018, COVERING THE Sl2 OF SECTION 23,

TO\ryNSHIP 23 SOUTH, RANGE 27 EAST, N.M.P.M., EDDY COUNTY, NEW MEXICO

DESCRIPTTON OF LEASES COMMITTED

Tract No. l:
Lessor:
Lessee ofRecord:
Description of
Lands Committed:
Number of Acres:

Tract No. 1 \ilorking Interest Owner:
MRC Permian Company
MRC Permian LKE Company

Fee Mineral Owners
MRC Permian Company and MRC Permian LKE Company
Township 23 South, Range 27 East,N.M.P.M.
Section 23: SW4, S/2SE/4 and NE/4SE/4
280,00

Tract No. 2:
Lessor:
Lessee ofRecord:
Description of
Lands Committed:
Number of Acres:

Tracf Nn
Tract I

Total:

Nom-s Thornton Corn #204H
Township 23 Soutlr, Range 27 Eåst, N.M"P.M
Sec{ion 23: Sl2
Eddy County, New Mexico

United States of America (NMNM-139351)
Flat Creek Resources
Township 23 South, Range 27 East,N.M.P.M.
Section 23: NW4SE/4
40.00

RECAPITULATION

Ânreao¡r f'nmmiffe¡l
280.00

320.00 acres

42.59246Vo
57.40754%
t00.0000%

Þe¡¡cntqoc nf fnlerect

87.50%
l
100.00%



ADDR1 ADDR2 ADDR3 ADDR4 ADDR5
Big Three Energy Group LLC P.O. Box 429 Roswell NM 88202-0429
Bonnie R. Norfleet Newman 1564 Northcrest Lane Vista CA 92083
Camarie Oil and Gas, LLC 2502 Camarie Ave Midland TX 79705
Featherstone Development Corp. P.O. Box 429 Roswell NM 88202-0429
MRC Permian Company 5400 LBJ Freeway, Suite 1500 Dallas TX 75240
Penasco Petroelum LLC P.O. Box 2202 Roswell NM 88202
Prospector LLC P.O. Box 429 Rosewell NM 88202-0429
Reed T. Kimbley, SSP P.O. Box 595 Loving NM 88256
Rolla R. Hinkle, III P.O. Box 2292 Roswell NM 88202-2292
Ross Duncan Properties LLC P.O. Box 647 Artesia NM 88211-0647
Sandra K. Norfleet Clark 314 Palace Dr. St. Augustine FL 32084
Shrader Enterprises, LP, a Kansas Ltd Partnership 3349 South St. Paul Wichita KS 67217
XPLOR Resources LLC 1104 North Shore Drive Carlsbad NM 88220-4638
Chalcam Exploration LLC 403 Tierra Berrenda Roswell NM 88201
Gumesinda Carrasco Onsurez Rev Trust Antonio Onsurez, Trustee P.O. Box 598 Loving NM 88256
Hope Royalites LLC P.O. Box 1326 Artesia NM 88211
Lovella Williams Kilman 8425 James Ave NE Albuquerque NM 87111
Melissa McCarthy, f/k/a Melissa G. Williams 48073 Larrabee St. Edwall WA 99008
Tierra Oil Company, LLC P.O. Box 1220 Jupiter FL 33468-1220
1836 Royalty Partners LLC 116 S FM 1187 Aledo TX 76008
Blind Side, LLC P.O. Box 429 Roswell NM 88202
GREP III-A Permian, LLC 2911 Turtle Creek Blvd., Ste. 1150 Dallas TX 75219
Jubilee Royalty Holdings LLC P.O. Box 192 New York NY 10024
Michael Price 5450 Governor Circle Stockton CA 95210
Office of Natural Resources P.O. Box 25627 Denver CO 80225-0627
Robert B. Callison 406 Cimaron Trail Carlsbad NM 88220
Sandra K. Grant 9210 Dona Lugo Way Stockton CA 95210
Tundra AD3 LP 2100 Ross Ave., Ste. 1870, LB-9 Dallas TX 75201-6773
Valspark Oil and Gas, LLC 36 Positano Loop Roswell NM 88220-4638
Bureau of Land Management 301 Dinosaur Trail Santa Fe NM 87508
Bureau of Land Management 620 E Greene St. Carlsbad NM 88220

EXHIBIT 6
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Adam G. Rankin 
Phone (505) 954-7294 
Fax (505) 819-5579 
AGRankin@hollandhart.com 
 

 
March 10, 2022 

 
CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
TO:  ALL AFFECTED PARTIES 
 
Re: Application of Matador Production Company to amend Administrative Order CTB-

786-A (regarding lease commingling at the Dr K Central Tank Battery located in Unit 
M, Section 24, Township 23 South, Range 27 East, Eddy County, New Mexico), to 
authorize allocation via well test method. 

 
Ladies and Gentlemen: 
 
Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis 
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period, 
this application may be approved administratively by the Division. 
 
If you have any questions about this application, please contact the following: 
 

Kyle Perkins 
Matador Production Company 
(972) 371-5202 
kperkins@matadorresources.com 

 
Sincerely, 
 

 
 
Adam G. Rankin 
ATTORNEY FOR  
MATADOR PRODUCTION COMPANY 

 
 
 
 



Parent 

ID

Mail 

Date

Company Name Address City ST Zip MailClass TrackingNo Well

31309 03/10/

2022

Big Three Energy Group 

LLC

PO Box 429 Roswell NM 88202-

0429

Certified with 

Return Receipt 

(Signature)

94148118987

65846511066

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 1

31309 03/10/

2022

Bonnie R. Norfleet 

Newman

1564 Northcrest Ln Vista CA 92083-

1912

Certified with 

Return Receipt 

(Signature)

94148118987

65846511028

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 2

31309 03/10/

2022

Camarie Oil and Gas, 

LLC

2502 Camarie Ave Midland TX 79705-

6309

Certified with 

Return Receipt 

(Signature)

94148118987

65846511004

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 3

31309 03/10/

2022

Featherstone 

Development Corp.

PO Box 429 Roswell NM 88202-

0429

Certified with 

Return Receipt 

(Signature)

94148118987

65846511097

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 4

31309 03/10/

2022

MRC Permian Company 5400 Lbj Fwy Ste 

1500

Dallas TX 75240-

1017

Certified with 

Return Receipt 

(Signature)

94148118987

65846511042

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 5

31309 03/10/

2022

Penasco Petroelum LLC PO Box 2202 Roswell NM 88202-

2202

Certified with 

Return Receipt 

(Signature)

94148118987

65846511080

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 6

31309 03/10/

2022

Prospector LLC PO Box 429 Roswell NM 88202-

0429

Certified with 

Return Receipt 

(Signature)

94148118987

65846511035

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 7

31309 03/10/

2022

Reed T. Kimbley, SSP PO Box 595 Loving NM 88256-

0595

Certified with 

Return Receipt 

(Signature)

94148118987

65846511073

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 8



Parent 

ID

Mail 

Date

Company Name Address City ST Zip MailClass TrackingNo Well

31309 03/10/

2022

Rolla R. Hinkle, III PO Box 2292 Roswell NM 88202-

2292

Certified with 

Return Receipt 

(Signature)

94148118987

65846511417

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 9

31309 03/10/

2022

Ross Duncan Properties 

LLC

PO Box 647 Artesia NM 88211-

0647

Certified with 

Return Receipt 

(Signature)

94148118987

65846511455

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 10

31309 03/10/

2022

Sandra K. Norfleet Clark 314 Palace Dr St Augustine FL 32084-

6656

Certified with 

Return Receipt 

(Signature)

94148118987

65846511462

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 11

31309 03/10/

2022

Shrader 

Enterprises, 

LP,

a Kansas Ltd Partnership 3349 S Saint Paul 

Ave

Wichita KS 67217-

1628

Certified with 

Return Receipt 

(Signature)

94148118987

65846511424

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 12

31309 03/10/

2022

XPLOR Resources LLC 1104 North Shore 

Dr

Carlsbad NM 88220-

4638

Certified with 

Return Receipt 

(Signature)

94148118987

65846511493

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 13

31309 03/10/

2022

Chalcam Exploration LLC 403 Tierra Berrenda 

Dr

Roswell NM 88201-

7837

Certified with 

Return Receipt 

(Signature)

94148118987

65846511486

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 14

31309 03/10/

2022

Gumesinda 

Carrasco 

Onsurez Rev 

Trust

Antonio Onsurez, 

Trustee

PO Box 598 Loving NM 88256-

0598

Certified with 

Return Receipt 

(Signature)

94148118987

65846511431

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 15

31309 03/10/

2022

Hope Royalites LLC PO Box 1326 Artesia NM 88211-

1326

Certified with 

Return Receipt 

(Signature)

94148118987

65846511479

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 16



Parent 

ID

Mail 

Date

Company Name Address City ST Zip MailClass TrackingNo Well

31309 03/10/

2022

Lovella Williams Kilman 8425 James Ave NE Albuquerque NM 87111-

3222

Certified with 

Return Receipt 

(Signature)

94148118987

65846511516

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 17

31309 03/10/

2022

Melissa McCarthy, f/k/a 

Melissa G. Williams

48073 Larrabee St Edwall WA 99008-

5004

Certified with 

Return Receipt 

(Signature)

94148118987

65846511561

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 18

31309 03/10/

2022

Tierra Oil Company, LLC PO Box 1220 Jupiter FL 33468-

1220

Certified with 

Return Receipt 

(Signature)

94148118987

65846511523

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 19

31309 03/10/

2022

1836 Royalty Partners 

LLC

116 S Fm 1187 Aledo TX 76008-

4404

Certified with 

Return Receipt 

(Signature)

94148118987

65846511509

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 20

31309 03/10/

2022

Blind Side, LLC PO Box 429 Roswell NM 88202-

0429

Certified with 

Return Receipt 

(Signature)

94148118987

65846511592

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 21

31309 03/10/

2022

GREP III-A Permian, LLC 2911 Turtle Creek 

Blvd Ste 1150

Dallas TX 75219-

7124

Certified with 

Return Receipt 

(Signature)

94148118987

65846511547

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 22

31309 03/10/

2022

Jubilee Royalty Holdings 

LLC

PO Box 192 New York NY 10024-

0192

Certified with 

Return Receipt 

(Signature)

94148118987

65846511585

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 23

31309 03/10/

2022

Michael Price 5450 Governor Cir Stockton CA 95210-

6730

Certified with 

Return Receipt 

(Signature)

94148118987

65846511530

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 24



Parent 

ID

Mail 

Date

Company Name Address City ST Zip MailClass TrackingNo Well

31309 03/10/

2022

Office of Natural 

Resources

PO Box 25627 Denver CO 80225-

0627

Certified with 

Return Receipt 

(Signature)

94148118987

65846511578

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 25

31309 03/10/

2022

Robert B. Callison 406 Cimarron Trl Carlsbad NM 88220-

6602

Certified with 

Return Receipt 

(Signature)

94148118987

65846549212

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 26

31309 03/10/

2022

Sandra K. Grant 9210 Dona Lugo 

Way

Stockton CA 95210-

1263

Certified with 

Return Receipt 

(Signature)

94148118987

65846549250

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 27

31309 03/10/

2022

Tundra AD3 LP 2100 Ross Ave Ste 

1870 Lb-9

Dallas TX 75201-

6773

Certified with 

Return Receipt 

(Signature)

94148118987

65846549267

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 28

31309 03/10/

2022

Valspark Oil and Gas, 

LLC

36 Positano Loop Roswell NM 88201-

3325

Certified with 

Return Receipt 

(Signature)

94148118987

65846549229

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 29

31309 03/10/

2022

Bureau of Land 

Management

301 Dinosaur Trl Santa Fe NM 87508-

1560

Certified with 

Return Receipt 

(Signature)

94148118987

65846549205

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 30

31309 03/10/

2022

Bureau of Land 

Management

620 E Greene St Carlsbad NM 88220-

6292

Certified with 

Return Receipt 

(Signature)

94148118987

65846549298

71998 - Matador - Dr. 

K_Norris Thronton CTB 

C107B - notice list - 31









From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Adam Rankin; Paula M. Vance
Cc: McClure, Dean, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Paradis, Kyle O; Walls,

Christopher
Subject: Approved Administrative Order CTB-1053
Date: Tuesday, September 27, 2022 9:56:17 AM
Attachments: CTB1053 Order.pdf

NMOCD has issued Administrative Order CTB-1053 which authorizes Matador Production Company
(228937) to surface commingle or off-lease measure, as applicable, the following wells:
 

30-015-44659 Norris Thornton Com #204H S/2 23-23S-27E 98220
30-015-43379 Dr K 24 33S 27E RB #206H N/2 24-23S-27E 98220
30-015-45125 Dr K 24 33S 27E RB #201H N/2 24-23S-27E 98220
30-015-43378 Dr K 24 33S 27E RB #203H S/2 24-23S-27E 98220
30-015-44804 Dr K 24 33S 27E RB #204H S/2 24-23S-27E 98220

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:AGRankin@hollandhart.com
mailto:PMVance@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:lisa@rwbyram.com
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
mailto:cwalls@blm.gov



Order No. CTB-1053  Page 1 of 5 


STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MATADOR PRODUCTION COMPANY 


 
ORDER NO. CTB-1053


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Matador Production Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC. 


7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 


8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 
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CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  


11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  


15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 


Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 


2. This Order supersedes Order CTB-786-A. 


3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 


4. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 


5. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 







Order No. CTB-1053  Page 4 of 5 


During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


6. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


9. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


10. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC, 
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provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 


11. If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well, proposed method to determine the allocation of 
oil and gas production to it, and the location(s) that commingling of its production will occur.   


12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


13. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 


9/26/2022







Order: CTB-1053
Operator: Matador Production Company (228937)


Central Tank Battery: Dr K Central Tank Battery
Central Tank Battery Location: UL M, Section 24, Township 23 South, Range 27 East


Gas Title Transfer Meter Location: UL M, Section 24, Township 23 South, Range 27 East


Pool Name Pool Code
PURPLE SAGE; WOLFCAMP (GAS) 98220


UL or Q/Q S-T-R
J 23-23S-27E


S/2 minus J 23-23S-27E
S/2 24-23S-27E
N/2 24-23S-27E


Well API UL or Q/Q S-T-R Pool
30-015-44659 S/2 23-23S-27E 98220
30-015-43379 N/2 24-23S-27E 98220
30-015-45125 N/2 24-23S-27E 98220
30-015-43378 S/2 24-23S-27E 98220
30-015-44804 S/2 24-23S-27E 98220


Well Name


Dr K 24 33S 27E RB #204H


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


NMNM 139351
Lease


Fee
Pooled Area
Pooled Area


Norris Thornton Com #204H
Dr K 24 33S 27E RB #206H
Dr K 24 33S 27E RB #201H
Dr K 24 33S 27E RB #203H


Exhibit A Page 1ORDER NO. CTB-1053







Order: CTB-1053
Operator: Matador Production Company (228937)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


CA Wolfcamp BLM S/2 23-23S-27E 320 A


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


Fee S/2 minus J 23-23S-27E 280 A
NMNM 139351 J 23-23S-27E 40 A


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


Leases Comprising Pooled Areas
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From: Paula M. Vance
To: McClure, Dean, EMNRD
Cc: Adam Rankin
Subject: RE: [EXTERNAL] RE: surface commingling application CTB-1053
Date: Wednesday, September 21, 2022 4:05:33 PM

Dean,
 
I touched base with Matador and also did a review of the application. It looks like that Dr K 24 33S 27E
RB #223H was part of the original order (CTB-786-A) but was inadvertently added to this application. If
you look through the packet, the only well information included is for the Norris Thornton Com 204H, Dr.
K 201H, 206H, 203H, and 204H. All that to say, I confirmed that we can drop the Dr. K 223 well from the
application.
 
Let me know if there is anything else you need regarding this application. Thank you again for taking the
time to review and look into these commingling apps!
 
Kind Regards,
Paula
 
 
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Wednesday, September 21, 2022 1:57 PM
To: Paula M. Vance <PMVance@hollandhart.com>
Cc: Adam Rankin <AGRankin@hollandhart.com>
Subject: RE: [EXTERNAL] RE: surface commingling application CTB-1053
 
Paula,
 
Sounds good; I only asked for clarification because I wasn’t sure if you were telling me something
additional and if so I wasn’t sure what it was.
 
Typically, we have been asking for the CA packets, but as I may have mentioned before, it isn’t so much
the CA packet, but the configuration of the CA that the Division is interested in. The packet tends to be a
useful vessel for communication of that configuration. However, considering that I do have the
configuration from the now rescinded NMNM 139002 and your confirmation that the new CA will have
the same configuration as NMNM 139002; my request for the new CA packet is withdrawn.
 
I believe the only other loose end on this application is the well mentioned within the initial email in this
email chain. The APD for this well has been cancelled and approval for it to be commingled cannot be
included. I don’t think I had ever heard back from Adam regarding how Matador wishes to proceed on
that front. Conceivably, an additional paragraph could be put into the order denying its approval, but it
would be cleaner if Matador were to wish to remove it from their application.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department

mailto:PMVance@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:AGRankin@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:PMVance@hollandhart.com
mailto:AGRankin@hollandhart.com


(505) 469-8211
 

From: Paula M. Vance <PMVance@hollandhart.com> 
Sent: Wednesday, September 21, 2022 9:43 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Adam Rankin <AGRankin@hollandhart.com>
Subject: RE: [EXTERNAL] RE: surface commingling application CTB-1053
 
Dean,
 
I apologize for any confusion.
 
Per my email below, Matador resubmitted documentation to the BLM to correct the “several errors in
the CA and incorrect signatures” and the configuration will be the same and includes 40 acres of Federal
land in lease NMNM139351 and 280 acres of fee land, Eddy County, NM.
 
Let me know if you need anything else.
 
Kind Regards,
Paula
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Tuesday, September 20, 2022 4:25 PM
To: Paula M. Vance <PMVance@hollandhart.com>
Cc: Adam Rankin <AGRankin@hollandhart.com>
Subject: RE: [EXTERNAL] RE: surface commingling application CTB-1053
 
Paula,
 
Below where you state “and includes NMNM 139002”; what do you mean?
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Paula M. Vance <PMVance@hollandhart.com> 
Sent: Tuesday, September 20, 2022 3:15 PM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Adam Rankin <AGRankin@hollandhart.com>
Subject: RE: [EXTERNAL] RE: surface commingling application CTB-1053
 
Dean,
 
I confirmed with Matador that they have resubmitted documentation to the BLM to correct the “several
errors in the CA and incorrect signatures” and that the configuration will be the same and includes

mailto:PMVance@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:AGRankin@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:PMVance@hollandhart.com
mailto:AGRankin@hollandhart.com
mailto:PMVance@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:AGRankin@hollandhart.com


NMNM 139002.
 
Let me know if you need anything else on this application. Thank you, as always!
 
Kind Regards,
Paula
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Monday, September 19, 2022 1:00 PM
To: Adam Rankin <AGRankin@hollandhart.com>
Cc: Paula M. Vance <PMVance@hollandhart.com>
Subject: RE: [EXTERNAL] RE: surface commingling application CTB-1053
 
Adam,
 
Please confirm the status of the CA for the following tract:

CA Wolfcamp NMNM 139002 S/2 23-23S-27E
 
The BLM servers were down when I was reviewing this application, but now that they are back up, it
appears that NMNM 139002 has had its approval rescinded due to “several errors in the CA and incorrect
signatures”. Please see the attached pdf.
 
Presumably, Matador intends to resubmit in the same configuration, but I do not currently see it within
the publicly available system. Presuming that all of the above is correct, please provide a copy of the new
draft CA.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Adam Rankin <AGRankin@hollandhart.com> 
Sent: Monday, September 19, 2022 9:32 AM
To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Cc: Paula M. Vance <PMVance@hollandhart.com>
Subject: [EXTERNAL] RE: surface commingling application CTB-1053
 

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or
opening attachments.

Dean,
 
We’ve confirmed with Matador that the tracts identified below meet the definition of “lease” as defined
in the rule.
 

From: Adam Rankin 
Sent: Monday, August 22, 2022 3:43 PM

mailto:Dean.McClure@emnrd.nm.gov
mailto:AGRankin@hollandhart.com
mailto:PMVance@hollandhart.com
mailto:AGRankin@hollandhart.com
mailto:Dean.McClure@state.nm.us
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To: 'McClure, Dean, EMNRD' <Dean.McClure@state.nm.us>; Paula M. Vance
<PMVance@hollandhart.com>
Subject: RE: surface commingling application CTB-1053
 
Dean,
 
We’ve reached out to Matador for confirmation on these wells and will follow up with you ASAP.
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Monday, August 22, 2022 10:46 AM
To: Adam Rankin <AGRankin@hollandhart.com>; Paula M. Vance <PMVance@hollandhart.com>
Subject: surface commingling application CTB-1053
 

External Email

 
Mr. Rankin,
 
I am reviewing surface commingling application CTB-1053 which involves a commingling project that
includes the Dr K Central Tank Battery and is operated by Matador Production Company (228937).
 
Please note that the following well has had its APD cancelled and cannot be included in this application:

30-015-44562 Dr K 24 33S 27E RB #223H S/2 24-23S-27E 98220
 
Please confirm that the following tracts have been pooled and may be considered to be “leases” as
defined by 19.15.12.7 C. NMAC.

Pooled Area S/2 24-23S-27E
Pooled Area N/2 24-23S-27E

 
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:Dean.McClure@state.nm.us
mailto:PMVance@hollandhart.com
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https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2F19.15.12.7%2F&data=05%7C01%7Cdean.mcclure%40state.nm.us%7C16f2d976b1ff4214c20908da9a543177%7C04aa6bf4d436426fbfa404b7a70e60ff%7C0%7C0%7C637991983642751689%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=sMvx0xpc5NAb%2Bguqlhfd7ucup57CtW6btOGkZUWXydU%3D&reserved=0
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MATADOR PRODUCTION COMPANY 

 
ORDER NO. CTB-1053

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Matador Production Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 

8. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 
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CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order CTB-786-A. 

3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

5. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 
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During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

6. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

10. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC, 
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provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

11. If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well, proposed method to determine the allocation of 
oil and gas production to it, and the location(s) that commingling of its production will occur.   

12. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

13. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 

9/26/2022



Order: CTB-1053
Operator: Matador Production Company (228937)

Central Tank Battery: Dr K Central Tank Battery
Central Tank Battery Location: UL M, Section 24, Township 23 South, Range 27 East

Gas Title Transfer Meter Location: UL M, Section 24, Township 23 South, Range 27 East

Pool Name Pool Code
PURPLE SAGE; WOLFCAMP (GAS) 98220

UL or Q/Q S-T-R
J 23-23S-27E

S/2 minus J 23-23S-27E
S/2 24-23S-27E
N/2 24-23S-27E

Well API UL or Q/Q S-T-R Pool
30-015-44659 S/2 23-23S-27E 98220
30-015-43379 N/2 24-23S-27E 98220
30-015-45125 N/2 24-23S-27E 98220
30-015-43378 S/2 24-23S-27E 98220
30-015-44804 S/2 24-23S-27E 98220

Well Name

Dr K 24 33S 27E RB #204H

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

NMNM 139351
Lease

Fee
Pooled Area
Pooled Area

Norris Thornton Com #204H
Dr K 24 33S 27E RB #206H
Dr K 24 33S 27E RB #201H
Dr K 24 33S 27E RB #203H

Exhibit A Page 1ORDER NO. CTB-1053



Order: CTB-1053
Operator: Matador Production Company (228937)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

CA Wolfcamp BLM S/2 23-23S-27E 320 A

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

Fee S/2 minus J 23-23S-27E 280 A
NMNM 139351 J 23-23S-27E 40 A

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

Leases Comprising Pooled Areas

Page 1ORDER NO. CTB-1053 Exhibit B



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  89781

CONDITIONS
Operator:

MATADOR PRODUCTION COMPANY
One Lincoln Centre
Dallas, TX 75240

OGRID:

228937
Action Number:

89781
Action Type:

[C107] Surface Commingle or OffLease (C107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

9/27/2022


