
  
 
 

August 26, 2021 
 
 
 

Dean McClure 
Petroleum Specialist 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive Santa Fe, New Mexico 87505 
(505) 476-3471 

 
 

Re: Central Tank Battery: Red Bull 30 CTB 2 
Sec.-T-R: 30-23S-35E 
Wells: Red Bull 30-31 Fed State Com 1H – 4H 
Agreements: Pending CAs Attached 
Lease: NMNM115426 (12.5%) & NMNM111971 (12.5%), NMNM138884 (12.5%), ST OF NM VA-2478, ST    

OF NM VA-2488 
Pool: ANTELOPE RIDGE;BONE SPRING (2200) 
County: Lea Co., New Mexico 

 
 

Dear Mr. McClure: 
 

Please find attached the commingle application for the Central Tank Battery of the aforementioned 
wells. This is application is necessary due to diverse leases/communitization agreements. 

 
The working interest, royalty interest and overriding royalty interest owners are not identical, therefore 
notifications have been sent. 

 
A copy of the submitted Bureau of Land Management application is attached. 

 
Subsequently drilled wells that produce from the subject pools within the project areas approved by this 
order may be added to this commingling authority by submittal of a Sundry Notice to the Engineering 
Bureau in Santa Fe. 

 
Should you have any questions or need further assistance, please do not hesitate to contact me at (405) 
228-8429. 

 
Sincerely, 

 
Rebecca Deal 
Regulatory Compliance Professional 

 
Enclosures 

Devon Energy Corporation 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-5010 
Phone (405) 228-4800 
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RECEIVED: REVIEWER: TYPE: APP NO: 

         ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

 NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

 ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND  

  REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

 Applicant:  Devon Energy Production Co., L.P. 
Well Name:   Red Bull 30-31 Fed State Com 1H - 4H
Pool: ANTELOPE RIDGE;BONE SPRING 

OGRID Number:  6137 
API: See Attached 
Pool Code:  2200

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION INDICATED 
BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

    NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC    CTB       x  PLC PC OLS OLM 
     [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX         PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be
taken on this application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

08/26/2021 
  Rebecca Deal 

Print or Type 
Name 

405-228-8429

   Phone Number 
Rebecca.deal@dvn.com 

Signature   e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 

x

x



Devon Energy Production Co., LP
333 W Sheridan Avenue, Oklahoma City, OK 73102

x
x

x

x

x
x

x x

x

Regulatory Analyst 8/26/2021

Rebecca Deal 405-228-8429

Rebecca.deal@dvn.com



 

 

APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES, & STORAGE 
 
Per 43 CFR 3173.14 (a)(1)(i-iv) - (i) Federal lease, unit PA, or CA, where each lease, unit PA, or CA proposed for 
commingling has 100 percent Federal mineral interest, the same fixed royalty rate and, and the same revenue 
distribution 
 
Proposal for Red Bull 30 CTB 2 
Devon Energy Production Company, LP is requesting approval for a Lease Commingle for the following wells:  
 

CA - Pending, NMNM115426 (12.5%) & NMNM111971 (12.5%) 
Well Name API Location Pool   
Red Bull 30-31 Fed State Com 1H 30-025-48413 C-30-23S-35E 2200 ANTELOPE RIDGE;BONE SPRING 

      
CA - Pending, NMNM115426 (12.5%) & NMNM111971 (12.5%) 
Well Name API Location Pool   
Red Bull 30-31 Fed State Com 2H 30-025-48414 C-30-23S-35E 2200 ANTELOPE RIDGE;BONE SPRING 
Red Bull 30-31 Fed State Com 3H 30-025-48415 B-30-23S-35E 2200 ANTELOPE RIDGE;BONE SPRING 
          
CA - Pending, NMNM115426 (12.5%), NMNM111971 (12.5%), & NMNM138884 (12.5%) 
Well Name API Location Pool   
Red Bull 30-31 Fed State Com 4H 30-025-48327 B-30-23S-35E 2200 ANTELOPE RIDGE;BONE SPRING 

 
CA: 
 
Attached is the proposed federal CA allocation method for leases in each CA.  
 
Pending CA W/2 W/2 –submitted to cover Township 23 South, Range 35 East, N.M.P.M. Section 30: W/2 W/2 
& Section 31: W/2 W/2, Lea County, New Mexico, containing 316.44 acres, and this agreement shall include 
only the Bone Spring formation underlying said lands and the oil, natural gas and associated liquid 
hydrocarbons hereafter referred to as "communitized substances," producible from such formation(s). 
 
Pending CA E/2 W/2, W/2 E/2 - submitted to cover Township 23 South, Range 35 East. N.M.P.M. Section 30: E/2 W/2, 
W/2 E/2 & Section 31: E/2 W/2, W/2 E/2, Lea County, New Mexico, containing 640 acres, and this agreement shall 
include only the Bone Spring formation underlying said lands and the oil, natural gas and associated liquid 
hydrocarbons hereafter referred to as "communitized substances," producible from such formation(s). 
 
Pending CA E/2 E/2 - submitted to cover Township 23 South, Range 35 East, N.M.P.M. Section 30: E/2 E/2 
Section 31: E/2 E/2, Lea County, New Mexico, containing 320 acres, and this agreement shall include only the Bone 
Spring formation underlying said lands and the oil, natural gas and associated liquid hydrocarbons hereafter referred 
to as "communitized substances," producible from such formation(s). 
 
Oil & Gas metering:   
 
The Red Bull 30 CTB 2 central tank battery is in NW/4 of 23S-35E- 30 in Lea County, NM. 
 
Each well flows to its own 3-Phase Separator where the full well stream is separated into independent gas, oil, and 
water streams.  
 
3-Phase gas flows through an independent and designated orifice meter for rate allocation. The gas then flows into a 
manifold where it is combined with gas from other 3-Phases. The combined stream flows into the 2-Phase 



 

 

Separator(s) for further conditioning. The conditioned gas stream flows through an orifice meter(s) for Federal 
Measurement Point/Sales/Royalty Payment.  
 
3-Phase oil flows through an independent and designated Coriolis meter for rate allocation. The oil then flows into a 
manifold where it is combined with oil from other 3-Phases. The combined stream flows into the Heater Treater(s) 
and then ULPS(s) for further conditioning and then into one of the oil tanks for storage. The stored oil is pumped into 
a LACT unit for Federal Measurement Point/Sales/Royalty Payment.  
 
Flash gas from oil conditioning is recovered using compression (VRU). The recovered gas flows through a designated 
orifice meter for rate allocation. 
 
3-Phase water flows through an independent and designated magnetic meter for rate allocation. The water then 
flows into a manifold where it is combined with water from other 3-Phases.The combined stream flows into the Gun 
Barrel(s) for further conditioning and then into one of the water tanks for storage. 
 
The central tank battery has three oil tanks and three water tanks that all wells utilize. All wells have one common gas 
delivery point(s) on location and one common oil delivery point(s) (LACT) on or directly adjacent to location. 
 
Secondary recovery will utilize recycled or buyback gas for gas lift. The gas is compressed and flows through and 
individual orifice meter to each wellhead. 
 
Meter Owner / Serial Number: 
 

Well Name 
Individual Meters 

Gas 
Allocation 

Oil 
Allocation 

Water 
Allocation 

RED BULL 30-31 FED STATE COM 3H 390492037 14901066 21072050 
RED BULL 30-31 FED STATE COM 1H 390492038 14829806 21072045 
RED BULL 30-31 FED STATE COM 4H 390492039 14831494 210072054 
RED BULL 30-31 FED STATE COM 2H 390492040 14831090 21072051 

Common Meters   
VRU Allocation 390002033   
Gas FMP LUCID/ *    
Oil FMP ORYX/ *   

* Meter serial numbers to be provided after construction of facility. 
 

The total of all oil sales meters will be allocated to each well based on the oil allocation meter located downstream of 
each well’s 3-phase separator. Devon will continue to operate and maintain the Coriolis Meter per BLM applicable 
regulations, notwithstanding further guidance from the local BLM in regards to proving the Coriolis Meter to meet 
applicable BLM standards. The total of all gas sales meters will be allocated to each well based on the gas allocation 
meter located downstream of each well’s 3-phase separator and the VRU allocation meter. The VRU allocation meter 
volumes will be allocated to each well based on the oil allocation meter of each well. The BLM and OCD will be 
notified of any future changes to the facilities. 
 
Process and Flow Descriptions: 
 The flow of produced fluids is described above and shown in detail on the enclosed facility diagram, along with a 
description of each vessel and map which shows the lease boundaries, location of wells, facility, and gas sales meter.  
 
The proposed commingling is appropriate based on the BLM’s guidance in IM NMPO 2013-02 & 43 CFR 
3173.14.  The proposed commingling will maximize the ultimate recovery of oil and/or gas from the federal 



 

 

leases and will reduce environmental impacts by minimizing surface disturbance and emissions. The proposed 
commingling will reduce operating expenses, as well as, not adversely affect federal royalty income, 
production accountability, or the distribution of royalty. 

 
Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any 
right-of-way or construction rights not granted by the lease instrument. 
 
Working, royalty, and overriding interest owners have been notified of this proposal via certified mail. 
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Intent  As Drilled

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 
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Intent As Drilled 
 

API # 
30-025-48415 

 

Operator Name: 
DEVON ENERGY PRODUCTION 
COMPANY, LP. 

Property Name: 
RED BULL 30-31 FED STATE COM 

Well Number 
3H 

 
 

 
Kick Off Point (KOP) 

 
UL 
B 

Section 
30 

Township 
23-S 

Range 
35-E 

Lot Feet 
108 

From N/S 
NORTH 

Feet 
2113 

From E/W 
EAST 

County 
LEA 

Latitude 

32.282574 
Longitude 

103.405021 
NAD 

83 
 

First Take Point (FTP) 
 

UL 
B 

Section 
30 

Township 
23-S 

Range 
35-E 

Lot Feet 
461 

From N/S 
NORTH 

Feet 
2136 

From E/W 
EAST 

County 
LEA 

Latitude 

32.281604 
Longitude 

103.405091 
NAD 

83 
 

Last Take Point (LTP) 
 

UL 
B 

Section 
31 

Township 
23-S 

Range 
35-E 

Lot Feet 
1032 

From N/S 
NORTH 

Feet 
2135 

From E/W 
EAST 

County 
LEA 

Latitude 

32.265497 
Longitude 

103.405067 
NAD 

83 
 
 
 

Is this well the defining well for the Horizontal Spacing Unit? 
 
 

Is this well an infill well? 
 
 

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

 

API # 
30-025-48414 

 

Operator Name: 
DEVON ENERGY PRODUCTION 
COMPANY, LP. 

Property Name: 
RED BULL 30-31 FED STATE COM 

Well Number 
2H 

KZ 06/29/2018 

Y 

N 
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Intent As Drilled 
 

API # 
30-025-48327 

 

Operator Name: 
DEVON ENERGY PRODUCTION 
COMPANY, LP. 

Property Name: 
RED BULL 30-31 FED STATE COM 

Well Number 
4H 

 
 

 
Kick Off Point (KOP) 

 
UL 
A 

Section 
30 

Township 
23-S 

Range 
35-E 

Lot Feet 
91 

From N/S 
NORTH 

Feet 
961 

From E/W 
EAST 

County 
LEA 

Latitude 

32.282633 
Longitude 

103.401292 
NAD 

83 
 

First Take Point (FTP) 
 

UL 
A 

Section 
30 

Township 
23-S 

Range 
35-E 

Lot Feet 
519 

From N/S 
NORTH 

Feet 
936 

From E/W 
EAST 

County 
LEA 

Latitude 

32.281456 
Longitude 

103.401208 
NAD 

83 
 

Last Take Point (LTP) 
 

UL 
I 

Section 
31 

Township 
23-S 

Range 
35-E 

Lot Feet 
1382 

From N/S 
SOUTH 

Feet 
613 

From E/W 
EAST 

County 
LEA 

Latitude 

32.257619 
Longitude 

103.400133 
NAD 

83 
 
 
 

Is this well the defining well for the Horizontal Spacing Unit? 
 
 

Is this well an infill well? 
 
 

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

 

API #  

Operator Name: Property Name: Well Number 

KZ 06/29/2018 

N 

Y 

X 
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329954
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x

8/24/2021

Rebecca Deal, Regulatory Analyst

rebecca.deal@dvn.com
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Intent As Drilled 
 

API # 
30-025-48414 

 

Operator Name: 
DEVON ENERGY PRODUCTION 
COMPANY, LP. 

Property Name: 
RED BULL 30-31 FED STATE COM 

Well Number 
2H 

 
 

 
Kick Off Point (KOP) 

 
UL 
C 

Section 
30 

Township 
23-S 

Range 
35-E 

Lot Feet 
59 

From N/S 
NORTH 

Feet 
2046 

From E/W 
WEST 

County 
LEA 

Latitude 

32.282696 
Longitude 

103.408581 
NAD 

83 
 

First Take Point (FTP) 
 

UL 
C 

Section 
30 

Township 
23-S 

Range 
35-E 

Lot Feet 
616 

From N/S 
NORTH 

Feet 
2041 

From E/W 
WEST 

County 
LEA 

Latitude 

32.281164 
Longitude 

103.408591 
NAD 

83 
 

Last Take Point (LTP) 
 

UL 
O 

Section 
31 

Township 
23-S 

Range 
35-E 

Lot Feet 
38 

From N/S 
SOUTH 

Feet 
2417 

From E/W 
EAST 

County 
LEA 

Latitude 

32.253920 
Longitude 

103.405965 
NAD 

83 
 
 
 

Is this well the defining well for the Horizontal Spacing Unit? 
 
 

Is this well an infill well? 
 
 

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

 

API #  

Operator Name: Property Name: Well Number 

KZ 06/29/2018 

N 

Y 

X 



Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as ofthe l st day of February 2021, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter

referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or

pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not

owned by the United States, when separate tracts under such Federal lease cannot be

independently developed and operated in conformity with an established weÌI-spacing

program for the field or area and such communitization or pooling is determined to be in

the public interest; and

WHEREAS, the parties hereto own working, royalty or other Ieasehold interests,

or operating rights under the oil and gas leases and lands subject to this agreement which

cannot be independently developed and operated in conformity with the well-spacing

program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective

mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration ofthe premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

1. 

The lands covered by this agreement (hereinafter referred to as "communitized

area") are described as follows:

Township 23 South, Range 35 East. N.M.P.M.

Section 30: E/2 W/2, W/2 E/2

Section 31: E/2 W/2, W/2 E/2

Lea County, New Mexico

Containing 640 acres, and this agreement shall include only the Bone Spring

formation underlying said lands and the oil, natural gas and associated liquid

hydrocarbons hereafter referred to as "communitized substances," producible from

such formation(s).

Red Bull 30-31 Fed State Com 2H, 3H



2. Attached hereto, and made a part ofthis agreement for all purposes is Exhibit

"A", a plat designating the communitized area and, Exhibit "B", designating the

operator ofthe communitized area and showing the acreage, percentage and

ownership of oil and gas interests in all lands within the communitized area, and

the authorization, ìfany, for communitizing or pooling any patented or fee lands

within the communitized area.

3. The Operator ofthe communitized area shall be Devon Energy Production

Company, L.P., 333 W. Sheridan Ave., Oklahoma City, OK 73102. All matters of

operations shall be governed by the operator under and pursuant to the terms and

provisions of this agreement. A successor operator may be designated by the

owners ofthe working interest in the communitized area and four (4) executed

copies ofa designation of successor operator shall be filed with the Authorized

O fficer.

4. Operator shall furnish the Secretary ofthe Interior, or his authorized

representative, with a log and history of any well drilled on the communitized

area, monthly reports of operations, statements of oil and gas sales and royalties

and such other reports as are deemed necessary to compute monthly the royalty

due the United States, as specified in the applicable oil and gas operating

regulations.

5. 

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized

substances produced there from shall be allocated among the Ieaseholds

comprising said area in the proportion that the acreage interest of each leasehold

bears to the entire acreage interest committed to this agreement.

All proceeds, 8/Sths, attributed to unleased Federal lands included within the CA

area are to be paid into the appropriate Unleased Lands Account by the designated

operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual

leases comprising the communitized area and the rentals provided for in said

leases shall be determined and paid on the basis prescribed in each ofthe

individual leases. Payments of rentals under the terms of leases subject to this

agreement shall not be affected by this agreement except as provided for under

the terms and provisions ofsaid leases or as may herein be otherwise provided.

Except as herein modified and changed, the oil and gas leases subject to this

agreement shall remain in full force and effect as originally made and issued. It is

agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,

such rate shall be determined separately as to production from each

communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to

leases where the rate o f royalty for gas is based on total lease production per day,

Red Bull 30-31 Fed State Com 2H, 3H



such rate shall be determined by the sum of all communitized production

allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed

in the same formation as covered by this agreement on separate component tracts

into which the communitized area is now or may hereafter be divided, nor shall

any lessee be required to measure separately communitized substances by reason

ofthe diverse ownership thereof, but the lessees hereto shall not be released from

their obligation to protect said communitized area from drainage of communitized

substances by a well or wells which may be drilled offsetting said area.

8. 

The commencement, completion, continued operation, or production ofa well or

wells for communitized substances on the communitized area shall be construed

and considered as the commencement, completion, continued operation, or

production on each and all ofthe lands within and comprising said communitized

area, and operations or production pursuant to this agreement shall be deemed to

be operations or production as to each lease committed hereto.

9. 

Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly

authorized person or regulatory body under applicable Federal or State statutes.

This agreement shall be subject to all applicable Federal and State laws or

executive orders, rules and regulations, and no party hereto shall suffer a

forfeiture or be liable in damages for failure to comply with any ofthe provisions

of this agreement ifsuch compliance is prevented by, or if such failure results

from, compliance with any such laws, orders, rules or regulations.

10. The date ofthis agreement is February I, 2021, and it shall become effective as of

this date or from the onset of production o f communitized substances, whichever

is earlier upon execution by the necessary parties, notwithstanding the date of

execution, and upon approval by the Secretary of the Interior or by his duly

authorized representative, and shall remain in force and effect for a period of 2

years and for as long as communitized substances are, or can be, produced from

the communitized area in paying quantities: Provided, that prior to production in

paying quantities from the communitized area and upon fulfillment of all

requirements of the Secretary ofthe Interior, or his duly authorized representative,

with respect to any dry hole or abandoned well, this agreement may be terminated

at any time by mutual agreement of the parties hereto. This agreement shall not

terminate upon cessation ofproduction if, within 60 days thereafter, reworking or

drilling operations on the communitized area are commenced and are thereafter

conducted with reasonable diligence during the period ofnonproduction. The 2-

year term of this agreement will not in itself serve to extend the term of any

Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land

with respect to the communitized interests ofthe parties hereto and their

Red Bull 30-3 ] Fed State Com 21-[, 31 I



successors in interests until this agreement terminates and any grant, transfer, or

conveyance of any such land or interest subject hereto, whether voluntary or not,

shall be and hereby is conditioned upon the assumption ofall obligations

hereunder by the grantee, transferee, or other successor in interest, and as to

Federal land shall be subject to approval by the Secretary ofthe Interior, or his

duly authorized representative.

12 .

 

It is agreed between the parties hereto that the Secretary ofthe Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and

State mineral operations within the communitized area to the extent necessary to

monitor production and measurement, and assure that no avoidable loss of

hydrocarbons occur in which the United States has an interest pursuant to

applicable oil and gas regulations ofthe Department ofthe Interior relating to

such production and measurement.

13. 

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and

assigns.

14. 

This agreement may be executed in any number of counterparts, no one of which

needs to be executed by all parties, or may be ratified or consented to by separate

instrument, in writing, specifically referring hereto, and shall be binding upon all

parties who have executed such a counterpart, ratification or consent hereto with

the same force and effect as i f all parties had signed the same document.

15. Nondiscrimination. In connection with the performance ofwork under this

agreement, the operator agrees to comply with all the provisions of Section 202(1)

to (7) inclusive, of Executive Order I I 246 (30F.R. 123 I 9), as amended, which are

hereby incorporated by reference in this agreement.
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as ofthe day

and year first above written and have set opposite their respective names the date of

ex ecution.

Devon Energy Production Company, L.P.

(Operator, Record Title and Operating Rights Owner)

lo - 14,21

 

By: N&*. 6: üb

D ate

 

Catherine Lebsack, Vice President £

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF OKLAHOMA )

) SS

COUNTY OF OKLAHOMA 

)

This instrument was acknowledged before me on

 

<

H

k

n

 

E

 

1

4

 

,

 

2021, by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalfofsaid limited partnership.

M )

- -

/ %*Tfžfdf,%4&

 

gllature of Notarial Officer

(Seal)

"

.

*

'

A

R

Þ

:

*

%

My Commission Expires: 3' 2-20&

W.' .-  /*2

**dç,E-P?'*

�%,„eL,P '�
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Chevron U .S .A . Inc.

(Record Title Owner and Operating Rights Owner)

By: / - /  -

Ré

in *

untryman

Attorney-In-Fact

ACKNO WLEDGMENT [N A REPRESENTATIVE CAPACITY

STATE OF TEXAS 

)

) SS

COUNTY OF HARRIS 

)

This instrument was acknowledged before me on

 

June 22nd 

,

 

2021,

by Kevin Country

man 

,

 a s

 

Attorney-ln-Fact 

of

Chevron U.S.A. Inc., a Pennsylvania corporation.

Q

J

 

4

0

 

J

i

 

-

.<é.ï'š., DAVID CLAYTON MCNALLY 

/

 

Signatwr¢#Ñotarial Officer

, .

ê•t™F ;4 My Commission Expires

 

My Commission [Expires: / ),/'5 ·Ç'5>-= /

/,/ 'e / F I/ '/

NO 1 AHY ID 1258 28 38 -1
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EOG Resources, Inc.

(Record Title Owner)

G
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By

:

D ate

ACKNO WL EDGMENT IN A REPRESENTATIVE CAPACITY
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T
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CO UNTY O F 
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was acknowledged kefore me on ,� llvu' l S 

,
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/

W
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+
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as (lp j 4 Qthí. ,j-iz Rtt 

of EOG Resources, 
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Signature ofNotarial Officer
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My Commission Expires: CO -/7 -2023
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VPD New Mexico, LLC

(Operating Rights Owner)

i  m-
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Ü

 

)
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, as AID/¥u\ I-4 ß -Far¥-

M

exico, LLC 

(A 

ìirn

if-rcl 
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EX HIB IT "A "

Attached to and made a part of that Communitization Agreement dated February 1, 2021,

embracing the W/2 E/2 and E/2 W/2 of Sections 30 & 31, T-23-S, R-35-E, Lea County,

New Mexico; Bone Spring Formation

Operator of Communitized Area: Devon Energy Production Company, L.P.

Tr act l :

U SA NMNM-1 15426

(80.00 acres)

-  .V .

.

. .

Tr act 2 :

U SA NMNM-11 19 7 1

(240.00 acres)

Tr act J A

:

ST O F NM VA -247 8

(120.00 acres)

L  - • = 1

Tr act 3B :

ST O F NM VA-27 8

(4

0

.0

0

 a

c

re

s) 

V

Tr act 4:

ST O F NM VA-248 8

(160.00 acres)

Red Bull 30-31 Fed State Com 2H, 3H



EX HIBIT " B "

Attached to and made a part of that Communitization Agreement dated February 1, 2021,

embracing the E/2 W/2, and W/2 E/2 of Sections 30 &  31, T-23-S, R-35-E, Lea County,

New Mexico; Bone Spring Formation

Operator ofCommunitized Area: Devon Energy Production Company, L.P.

DESCRIPTION O F LEASES CO MMITTED

Tract No. 1

Lease Serial Number:

 

NMNM I I 5426

L ease D ate :

 

March 1, 2006

Lease Term :

 

10 Years

L essor:

 

United States ofAmerica

Original Lessee:

 

Yates Petroleum Corporation et al

Description ofLand Committed:

 

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease

covers NE/4 NW/4, and NW/4 NE/4

Number of Acres: 80

Current Lessee ofRecord : 

Oxy Y-1 Company

EOG Resources, Inc,

Royalty Rate:

 12.5 0%

Name of Working Interest Owners: Devon Energy Production Company, LP -  100%

O RRI Owners: 

Oxy Y-1 Company

EOG Resources, Inc.

Tract No. 2

Lease Serial Number:

 

NMNM I 119 7 1

Lease D ate :

 

July 1, 2004

Red Bull 30-31 Fed State Com 21 ì , 311



L ease Term :

L essor:

Original Lessee:

Description ofLand Committed:

10 Years

United States of America

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease

covers SEA NW/4, E/2 SW/4, SW/4 NEN, W/2

SE/4

Number of Acres:

 240

Current Lessee of Record: 

Devon Energy Production Company, L.P

Chevron U .S.A . Inc.

Royalty Rate:

 

12.5 0%

Name of Working Interest Owners: Devon Energy Production Company, L.P. -  65.00%

Chevron U .S.A. Inc. -  35 .00%

O RRI O wners:

Lease Serial Number:

Lease D ate:

Lease Term:

L essor:

Original Lessee:

Description ofLand Committed:

Number of Acres:

Current L essee ofRecord :

Royalty Rate:

Red Bull 30-31 Fed State Com 2H, 3H

Devon Energy Production Company, L.P.

Tract No. 3A

VA-247 8

June l , 2001

5 Years

State ofNew Mex ico

Devon Energy Production Company, L.P.

Township 23 South. Range 35 East

Section 31: Insofar and only insofar as said lease

covers NE/4 NW/4, W/2 NE/4

120

Devon Energy Production Company, L.P

12 .50%



Name of Working Interest Owners: Devon Energy Production Company, L.P. -  65.00%

Chevron U .S.A. Inc. -  35.00%

O RRI O wners:

Lease Serial Number:

L ease D ate:

L ease Term :

L essor:

Original Lessee:

Description ofLand Committed:

Number of Acres:

Current L essee of Record :

Royalty Rate:

Devon Energy Production Company, L.P.

Tract No. 38

VA-247 8

June l , 2001

5 Years

State ofNew Mex ico

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease

covers SEA NW/4

40

Devon Energy Production Company, L.P

12.5 0%

Name of Working Interest Owners: Devon Energy Production Company, L.P. - 65.00%

Chevron U .S.A . Inc. -  32.50%

VPD New Mexico, LLC - 2.500%

O RRI Owners:

Devon Energy Production Company, L.P.

Stryker Energy, LLC

Tract No. 4

Lease Serial Number:

 VA-248 8

L ease D ate:

 

June 1, 2001

Lease Term:

 5 Years
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L essor:

 

State ofNew Mex ico

Original Lessee:

 

Devon Energy Production Company, L.P.

Description ofLand Committed: Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease

covers E/2 SW/4, W/2 SEA

Number of Acres:

 16 0

Current Lessee of Record:

 

Devon Energy Production Company, L.P

Royalty Rate:

 

12.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P. - 65.00%

Chevron U .S.A . Inc.- 32.50°/o

VPD New Mexico, LLC -  2.50%

O RRI O wners: 

Devon Energy Production Company, L.P.

Stryker Energy, LLC

Recapitalization

- -

Percentage of Interest 

'

Tract No. No. of Acres Committed

I n Communitized Area

-

1 

8 0.00

 

12 .5000%

2 

240 .00

 37 .5000%

3A

 

120 .00

 

18 .7 5 00%

38

 40 .00

 

6 .25 00%

4 

16 0 .00

 25 .0000%

TO TAL

 640 .00

 

too.0000%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1 st day of February 2021, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter

referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or

pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not

owned by the United States, when separate tracts under such Federal lease cannot be

independently developed and operated in conformity with an established well-spacing

program for the field or area and such communitization or pooling is determined to be in

the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,

or operating rights under the oil and gas leases and lands subject to this agreement which

cannot be independently developed and operated in conformity with the well-spacing

program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective

mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

1 . The lands covered by this agreement (hereinafter referred to as "communitized

area") are described as follows:

Township 23 South, Range 35 East, N.M.P.M.

Section 30: E/2 E/2

Section 31 : E/2 E/2

Lea County, New Mexico

Containing 320 acres, and this agreement shall include only the Bone Spring

formation underlying said lands and the oil, natural gas and associated liquid

hydrocarbons hereafter referred to as "communitized substances," producible from

such formation(s).
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit

"A", a plat designating the communitized area and, Exhibit "B", designating the

operator of the communitized area and showing the acreage, percentage and

ownership of oil and gas interests in all lands within the communitized area, and

the authorization, if any, for communitizing or pooling any patented or fee lands

within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Production

Company, L.P., 333 W. Sheridan Ave., Oklahoma City, OK 73102. All matters of

operations shall be governed by the operator under and pursuant to the terms and

provisions of this agreement. A successor operator may be designated by the

owners of the working interest in the communitized area and four (4) executed

copies of a designation o f successor operator shall be filed with the Authorized

O fficer.

4. Operator shall furnish the Secretary of the Interior, or his authorized

representative, with a log and history of any well drilled on the communitized

area, monthly reports of operations, statements o f oil and gas sales and royalties

and such other reports as are deemed necessary to compute monthly the royalty

due the United States, as specified in the applicable oil and gas operating

regulations.

5. The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized

substances produced there from shall be allocated among the leaseholds

comprising said area in the proportion that the acreage interest of each leasehold

bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA

area are to be paid into the appropriate Unleased Lands Account by the designated

operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual

leases comprising the communitized area and the rentals provided for in said

leases shall be determined and paid on the basis prescribed in each of the

individual leases. Payments of rentals under the terms of leases subject to this

agreement shall not be affected by this agreement except as provided for under

the terms and provisions of said leases or as may herein be otherwise provided.

Except as herein modified and changed, the oil and gas leases subject to this

agreement shall remain in full force and effect as originally made and issued. It is

agreed that for any Federal lease bearing a sliding- or step-scale rate o f royalty,

such rate shall be determined separately as to production from each

communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to

leases where the rate of royalty for gas is based on total lease production per day,
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such rate shall be determined by the sum of all communitized production

allocated to such a lease plus any noncommunitized lease production.

7. 

There shall be no obligation on the lessees to offset any well or wells completed

in the same formation as covered by this agreement on separate component tracts

into which the communitized area is now or may hereafter be divided, nor shall

any lessee be required to measure separately communitized substances by reason

of the diverse ownership thereo f, but the lessees hereto shall not be released from

their obligation to protect said communitized area from drainage of communitized

substances by a well or wells which may be drilled offsetting said area.

8. 

The commencement, completion, continued operation, or production of a well or

wells for communitized substances on the communitized area shall be construed

and considered as the commencement, completion, continued operation, or

production on each and all of the lands within and comprising said communitized

area, and operations or production pursuant to this agreement shall be deemed to

be operations or production as to each lease committed hereto.

9. 

Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly

authorized person or regulatory body under applicable Federal or State statutes.

This agreement shall be subject to all applicable Federal and State laws or

executive orders, rules and regulations, and no party hereto shall suffer a

forfeiture or be liable in damages for failure to comply with any ofthe provisions

of this agreement if such compliance is prevented by, or if such failure results

from, compliance with any such laws, orders, rules or regulations.

1 0. 

The date ofthis agreement is February 1, 2021, and it shall become effective as of

this date or from the onset of production of communitized substances, whichever

is earlier upon execution by the necessary parties, notwithstanding the date of

execution, and upon approval by the Secretary o f the Interior or by his duly

authorized representative, and shall remain in force and effect for a period of 2

years and for as long as communitized substances are, or can be, produced from

the communitized area in paying quantities: Provided, that prior to production in

paying quantities from the communitized area and upon fulfillment of all

requirements o f the Secretary of the Interior, or his duly authorized representative,

with respect to any dry hole or abandoned well, this agreement may be terminated

at any time by mutual agreement of the parties hereto. This agreement shall not

terminate upon cessation ofproduction if, within 60 days thereafter, reworking or

drilling operations on the communitized area are commenced and are thereafter

conducted with reasonable diligence during the period ofnonproduction. The 2-

year term of this agreement will not in itself serve to extend the term of any

Federal lease which would otherwise expire during said period.

1 1 .

 

The covenants herein shall be construed to be covenants running with the land

with respect to the communitized interests ofthe parties hereto and their
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successors in interests until this agreement terminates and any grant, transfer, or

conveyance of any such land or interest subject hereto, whether voluntary or not,

shall be and hereby is conditioned upon the assumption of all obligations

hereunder by the grantee, transferee, or other successor in interest, and as to

Federal land shall be subject to approval by the Secretary of the Interior, or his

duly authorized representative.

1 2. 

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and

State mineral operations within the communitized area to the extent necessary to

monitor production and measurement, and assure that no avoidable loss of

hydrocarbons occur in which the United States has an interest pursuant to

applicable oil and gas regulations of the Department of the Interior relating to

such production an

d measurement.

1 3. 

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and

assig

ns.

1 4. 

This agreement may be executed in any number o f counterparts, no one of which

needs to be executed by all parties, or may be ratified or consented to by separate

instrument, in writing, specifically referring hereto, and shall be binding upon all

parties who have executed such a counterpart, ratification or consent hereto with

the same force and effect as if all parties had signed the same document.

1 5 .

 

Nondiscrimination. In connection with the performance of work under this

agreement, the operator agrees to comply with all the provisions of Section 202(1)

to (7) inclusive, of Executive Order 1 1246 (30F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as ofthe day

and year first above written and have set opposite their respective names the date of

ex ecution.

Devon Energy Production Company, L.P.

(Operator, Record Title and Operating Rights Owner)

31 b)"  

D ate 

By: dt�fb���

Š

d

l

t

k

/

/

Catherine Lei sack, Vice President

ACKNOWLED GMENT IN A REPRESENTATIVE CAPACITY

STATE OF OKLAHOMA )

) SS

COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on

 

Š

U

-c

#

 

3

*

 

,

 

2021, by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behal f of said limited partnership.

yíý.Äë»7-a'.

 

Mgnanlre of Notarial Officer

(Seal)
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Y

.
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Ý / * : -

My Commission Expires:
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ý

#

Z

L
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Ë
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. 
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/

0
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/
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» >·z.A, -, 9/4' # 

k ík
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Chevron U .S.A . Inc.

(Record Title Owner and Operating Rights Owner)

»

5

7

 

t

o

z

í

D ate 

By�4� 4 J��fíltreaü

Attorney-in-Fact

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF TEX AS 

)

)

 

S

S

COUNTY OF HARRIS 

)

This instrument was acknowledged before me on

 

\A apch '¿Eßh ,

 

2021,

by J osh P. Gautreau , as Attorney-in-Fact of Chevron U.S.A. Inc., a Pennsylvania

corporation, on behalf of said corporation.

Žre

« 1

 G

 

c

r

<

r

ç

-

Signature of Notarial Officer

(Seal)

My Commission Expires:

 

ò

-�

- t

 l 

I 

� -

a

-L 

1

�

N

*

t

)

 

M

y

 

N

o

.

y

 

ID

 #

 

1

2

9

4

8

5

8

7

7

 

1

|

01 ,==.b æÉL -

 

Explms J uiy 11, 2021 �
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Oxy Y-1 Company

(Record Title Owner)

By:

 

e- V

 

--C--1

D

ate

I

k

b

ACKNO WLED GMENT IN A REPRESENTATIVE CAPACITY

STATE OF -T-EX A·t ,

)

S

S

COUN

TY O

F 

H

A

«

y_ t

:> 

)

This instrument was acknowledged before me on 3-Òì, ,* Aì Ir>3\

--o

o

k

#
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. -ó

ê

k

-,u
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er- 

, 
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i
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I.��
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è

 

'
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o
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a
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 , 

£1
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 0 tvh

©

 

O
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ì,L

c p

''L

,t.1 A

�

�

L

'-

 

/

 I

. 

L

.

L

,

-

 

�

, ZD@�  by

of Oxy Y-1

Notarial O fficeròiíznature-óf  

(Seal)

.. My Commission Expires: CE) � \Ç.6�2©32

, 

D

ELEENA D. LANG

�

N

otary Public, State of Texas

ý  Comm. Expires 02-18-2022

� 

N

otary ID 

128

179978
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EOG Resources, Inc.

(Record Title Owner)

5
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)2{ 
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D ate

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY
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VPD New Mexico, LLC

(Operating Rights Owner)

By:

D ate

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF

 

T

Ý

¥

11

 J

 

)

) SS

COUNTY OF D Au, FU )

This instrument was acknowledged before me on

 

N

I

A

r

o

l

 

ý

Aár?,n M rro vná.rlt- , as 14=Héf-n-.IW--in- F-är-

Mexico, LLC

a äa -1

' 3920 , by

of VPD New

ry�

d/

ri.1

 l- 

547

1/rk

r L 

\Aj

 1/

Vl

¿B

--

Signature ofNotarial Officer

(Seal)

My Commission Expires: �-/ J -Ý>'20£* Ç�
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Murchison Oil and Gas, LLC

(Record Title Owner and Operating Rights Owner)

é ié ß ü = A

3

/5

/2

0

2

1 

B

y

:

D ate

ACKNOWLED GMENT IN A REPRESENTATIVE CAPACITY

STATE OF TEX AS )

) SS

COUNTY OF COLLIN )

2021

This instrument was acknowledged before

 

m e on

 

March 5

Eric S. Buddenbohn 

,

 

a

s 

La

nd

 M

an

ag

e

r

and

 Gas, 

LL

C, a D

elaw

are 

limit

ed l

iabi

lity c

omp

any

, 

*

Ø

Ð

, 

b

y

of Murchison O il

- - - - -

,

U

I

I

]

f

o

,

CYNTHIA L. 

COTTRELL 

� 

� ��J Z 4

' ßjf o, %  

Signature ofNotarial Officer

'tá,2�·kî Nota, #å*lic, State of Texas '

·." l·iff

 Com

m. Exp

ires 

05-2

3-20

23

Notary ID 501 8090 

My C°mmission Expires: 5�2 5/ 27.ß

'

4

 

1

 

1

 

/

,

/

/

.
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EX HIBIT "A "

Attached to and made a part of that Communitization Agreement dated February 1, 2020,

embracing the E/2 E/2 of Sections 30 &  31 , T-23-S, R-35-E, Lea County, New Mexico,

Bone Spring Formation

Operator ofCommunitized Area: Devon Energy Production C

ompany, L.P.

Tract 1 :

U SA NMNM-1 1 5426

(80.00 acres)

� 30

Tract 2:

U SA NMNM-1 38 8 84

(80.00 acres)

3

1

Tract 3:

ST O F NM VA-247 8

(80.00 acres)

Tract 3:

ST O F NM VA-248 8

(80.00 acres)

V
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EX HIBIT "B"

Attached to and made a part of that Communitization Agreement dated February 1, 2021, embracing

the E/2 E/2 of Sections 30 &  31, T-23-S, R-35-E, Lea Cou

nty, New Mexico, Bone Spring Formation

Operator ofCommunitized Area: Devon Energy Production Company, L.P.

D ESCRIPTIO N O F LEA SES CO MMITTED

Lease Serial Number: 

L ease D ate: 

L ease Term : 

L essor: 

Original Lessee: 

Description of Land Committed: 

Number o f Acres: 

Current Lessee of Record: 

Royalty Rate: 

Tr act No. 1

NMNM 1 1 5426

March 1 , 2006

1 0 Years

United States of America

Yates Petroleum Corporation et al

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease covers

E/2 NE/4

8 0

Oxy Y- 1 Company

EOG Resources, Inc.

1 2

.5

0

%

Name o f Working Interest Owners: Devon Energy Production Company, LP

O RRI O wners: 

Oxy Y-1 Company

EOG Resources, Inc.
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Lease Serial Number:

Lease D ate:

Lease Term :

L essor:

Original Lessee:

Description of Land Committed:

Tract No. 2

NMNM 1 38 8 8 4

November 1 , 2018

1 0 Years

United States o f America

Murchison Oil and Gas, LLC

Township 23 South, Range 35 East

Section 30: E/2 SE/4

Number of Acres:

Current Lessee of Record:

Royalty Rate:

Name ofWorking Interest Owners:

O RRI O wners:

8 0

Murchison Oil and Gas, LLC

1 2.50%

Murchison Oil and Gas, LLC

None

Lease Serial Number:

L ease D ate :

Lease Term :

Lessor:

Original Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Red Bull 30-31 Fed State Com 4H

Tract No. 3

VA -247 8

J une 1 , 2001

5 Years

State of New Mexico

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 31 : Insofar and only insofar as said lease covers

WI NE/4

8 0

Devon Energy Production Company, L.P



Royalty Rate:

 

1 2.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A . Inc.

O RRI Owners:

Lease Serial Number:

L ease D ate:

Lease

 Term

:

L essor:

Original Lessee:

Description of Land Committed:

Devon Energy Production Company, L.P.

Tract No. 4

VA-248 8

J une 1 , 2001

5 Years

State of New Mex ico

Devon Energy Production Company, L.P.

Township 23 South. Range 35 East

Section 31 : Insofar and only insofar as said lease covers

E/2 SE/4

Number o f Acres: 80

Current Lessee of Record:

 

Devon Energy Production Company, L.P

Royalty Rate:

 1 2.5 0%

Name ofWorking Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A . Inc.

VPD New Mexico, LLC

O RRI Owners:

Devon Energy Production Company, L.P.

Stryker Energy, LLC
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Recapitalization

Percentage of Interest

Tract No.

 No. of Acres Committed

I n Communitized A rea

1 8 0.00

 

25 .0000%

2 8 0.00

 

25 .0000%

3 8 0.00 

25.0000%

.4 

80.00

 

25 .0000%

Total 320.00 

1 00.0000%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as ofthe l st day of February 2021, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter

referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or

pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not

owned by the United States, when separate tracts under such Federal lease cannot be

independently developed and operated in conformity with an established well-spacing

program for the field or area and such communitization or pooling is determined to be in

the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,

or operating rights under the oil and gas leases and lands subject to this agreement which

cannot be independently developed and operated in conformity with the well-spacing

program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective

mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this

agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto

as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized

area") are described as follows:

Township 23 South, Range 35 East, N.M.P.M.

Section 30: W/2 W/2

Section 31: W/2 W/2

Lea County, New Mexico

Containing 316.44 acres, and this agreement shall include only the Bone Spring

formation underlying said lands and the oil, natural gas and associated liquid

hydrocarbons hereafter referred to as "communitized substances," producible from

such formation(s).
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2. Attached hereto, and made a part ofthis agreement for all purposes is Exhibit

"A", a plat designating the communitized area and, Exhibit "B", designating the

operator of the communitized area and showing the acreage, percentage and

ownership ofoil and gas interests in all lands within the communitized area, and

the authorization, ifany, for communitizing or pooling any patented or fee lands

within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Production

Company, L.P., 333 W. Sheridan Ave., Oklahoma City, OK 73102. All matters of

operations shall be governed by the operator under and pursuant to the terms and

provisions of this agreement. A successor operator may be designated by the

owners ofthe working interest in the communitized area and four (4) executed

copies ofa designation of successor operator shall be filed with the Authorized

Officer.

4. Operator shall furnish the Secretary ofthe Interior, or his authorized

representative, with a log and history of any well drilled on the communitized

area, monthly reports of operations, statements of oil and gas sales and royalties

and such other reports as are deemed necessary to compute monthly the royalty

due the United States, as specified in the applicable oil and gas operating

regulations.

5. The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized

substances produced there from shall be allocated among the leaseholds

comprising said area in the proportion that the acreage interest of each leasehold

bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA

area are to be paid into the appropriate Unleased Lands Account by the designated

operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual

leases comprising the communitized area and the rentals provided for in said

leases shall be determined and paid on the basis prescribed in each of the

individual leases. Payments of rentals under the terms of leases subject to this

agreement shall not be affected by this agreement except as provided for under

the terms and provisions of said leases or as may herein be otherwise provided.

Except as herein modified and changed, the oil and gas leases subject to this

agreement shall remain in full force and effect as originally made and issued. It is

agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,

such rate shall be determined separately as to production from each

communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to

leases where the rate of royalty for gas is based on total lease production per day,
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such rate shall be determined by the sum ofall communitized production

allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed

in the same formation as covered by this agreement on separate component tracts

into which the communitized area is now or

 may hereafter be divided

, nor shall

any lessee be required to measure separately communitized substances by reason

of the diverse ownership thereof, but the lessees hereto shall not be released from

their obligation to protect said communitized area from drainage of communitized

substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or

wells for eommunitized substances on the communitized area shall be construed

and considered as the commencement, completion, continued operation, or

production on each and all ofthe lands within and comprising said communitized

area, and operations or production pursuant to this agreement shall be deemed to

be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly

authorized person or regulatory body under applicable Federal or State statutes.

This agreement shall be subject to all applicable Federal and State laws or

executive orders, rules and regulations, and no party hereto shall suffer a

forfeiture or be liable in damages for failure to comply with any ofthe provisions

ofthis agreement if such compliance is prevented by, or if such failure results

from, compliance with any such laws, orders, rules or regulations.

10. 

The date of this agreement is February 1, 2021, and it shall become effective as of

this date or from the onset of production of communitized substances, whichever

is earlier upon execution by the necessary parties, notwithstanding the date of

execution, and upon approval by the Secretary of the Interior or by his duly

authorized representative, and shall remain in force and effect for a period o f 2

years and for as long as communitized substances are, or can be, produced from

the communitized area in paying quantities: Provided, that prior to production in

paying quantities from the communitized area and upon fulfillment ofall

requirements ofthe Secretary ofthe Interior, or his duly authorized representative,

with respect to any dry hole or abandoned well, this agreement may be terminated

at any time by mutual agreement ofthe parties hereto. This agreement shall not

terminate upon cessation of production if, within 60 days thereafter, reworking or

drilling operations on the communitized area are commenced and are thereafter

conducted with reasonable diligence during the period ofnonproduction. The 2-

year term ofthis agreement will not in itself serve to extend the term of any

Federal lease which would otherwise expire during said period.

11. 

The covenants herein shall be construed to be covenants running with the land

with respect to the communitized interests of the parties hereto and their
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successors in interests until this agreement terminates and any grant, transfer, or

conveyance ofany such land or interest subject hereto, whether voluntary or not,

shall be and hereby is conditioned upon the assumption ofall obligations

hereunder by the grantee, transferee, or other successor in interest, and as to

Federal land shall be subject to approval by the Secretary ofthe Interior, or his

duly authorized representative.

12. 

It is agreed between the parties hereto that the Secretary ofthe Interior, or his duly

authorized representative, shall have the right ofsupervision over all Fee and

State mineral operations within the communitized area to the extent necessary to

monitor production and measurement, and assure that no avoidable loss of

hydrocarbons occur in which the United States has an interest pursuant to

applicable oil and gas regulations ofthe Department ofthe Interior relating to

such production and measurement.

13. 

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and

assigns.

14. 

This agreement may be executed in any number ofcounterparts, no one of which

needs to be executed by all parties, or may be ratified or consented to by separate

instrument, in writing, specifically referring hereto, and shall be binding upon all

parties who have executed such a counterpart, ratification or consent hereto with

the same force and effect as ifall parties had signed the same document.

15 . 

Nondiscrimination. In connection with the performance of work under this

agreement, the operator agrees to comply with all the provisions of Section 202(1)

to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as ofthe day

and year first above written and have set opposite their respective names the date of

execution.

Devon Ener

gy Productio

n Company, L.P.

(Operat

or, Reco

rd Title

 and Op

erating 

Rights O

wner)

By:

Catherine Lebsack, V

ice Presidenl� 1

ACKNOWLEDG MENT IN A REPRESENTATIV E CAPACITY

STATE OF OKLAHOMA )

) SS

COUNTY OF OKLAHOMA )

This instrument was ac

knowledged before me

 on yl·h g-wr.< < ,<-�� 

,

 

2021, by Catherine

Lebsack, as Vice 

President of Devo

n Energy Producti

on Company, L.P., an Ok

lahoma limited

partnership, on behalf of said limited partnership.

U

by

< Ë»1%>

 

Signature ofNotarial Officer

(Seal)

*

¢

..

8

'

Ä

'

4

·

t

í

 

/

f ý #�14006968 \ ì

.

 

r

n

�

E

X

P

.

 

0

8

í

0

-1

 1

2

2

�

 

�

 

My Co

mmission

 Exp

ires:

 

»Ila -

»2.M:18*

% "Z,Ž:/
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Chevron U .S.A. Inc.

(Record Title Owner and Operating Rights Owner)

CÞLT 4-¿«

B

y

:

D

ate 

/ 

Josh P. G

autreau

A

ttorney-in-Fact

ACKNOWLED GMENT IN A REPRESENTATIV E CAPACITY

STATE OF TEX AS 

)

) SS

COUNTY OF HARRIS 

)

This instrument was acknowledged before me on b-/\ oí rl,t '2,544 

,

 

2021,

by J osh P. Gautreau , as Attorney-in-Fact of Chevron U.S.A. Inc., a Pennsylvania

corporation, on behalfof said corporation.

Signature ofNotarial Officer

(Seal)

My Commission Expires: 0 1 1 Il � 707 I

lìl i fp� ---I l-------------

4

>Ý

·

·

·

%

*

,
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E
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D

A

 L

 G

U

E
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R

A

*

*
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M

y

 

N

o
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a
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ID

 #

 

1

2

9

4

8

5

8

7

7

 

:.r' 64/�  

E

x

p

ir

e

s

 

J

u

ly

 

1

1

,

2

0

2

1

-
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Oxy Y- 1 Company

(Record Title Owner)

-7/ž-/ /zþu By:

D ate

 

# U

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

ST

A

T

E O

F 

-

F

f

X

A

S

 

)

) SS

C

O

U

N

T

Y

 O

F 

\+

A

·2

2

_M

:> 

)

This instrument was acknowledged before me on -ŠIDIA 31 :J DAC 

, 

202�  by

-50\U V · t í )1AA CÄ 3€-r , 

 

as A·ét·nr-AA, A - bl.-Ÿaè©

 

of Oxy Y-1 

C

o

m

p

a

n

y

i 

O

-

 

A

 

D

l

,1-�

h

ll

f

.A

ý

�ê

c

�

 

ê

c

>

�

 

i

. p

'

? 

k

£

,

•.

 

4

)

lóu»é kí©

Sigimtare ofNotarial Officer

- . 

Sy

--L

E

ÝA

 N

ot

ar

y P

ub

lic

. S

tat

e o

f T

e,

My Commission Expires: (9 � 18 �3023 

PN

/.4? 2

 Co

mm. Ex

pire

s 02

-18

-20

:

44�,7'iìí/  Notary ID 1 28179978

< 8 8

22
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EOG Resources, Inc.

(Record Title Owner)

9

/

 

n

 

U

o

z

 

ì

 

1

/

 

-

By:

D ate

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF

 

11*a.5

COUNTY OF

M

 

f

d

\

4

 

)

 

S

S

# tkllttcjlment

 

was acknowledged hefore

 N\.oul Il i 102 \ ,

 

20*Ør by

W 9

*i 

, as Aße

/rlmf f

ßhr.g-

A -F,d

- 

 

of EOG Resources,

Inc. I

 

Ö

tlâ'Aiü

t 

(*

'fo

nd

<A

% &

U

i

<

Signature ofNotarial Officer

(S

ea

l)

 

My Commission Expires :

1

0

-

 

1

7

-

l

l

)

2

3

' Ý'W

P

,< .

 

TRACY J O RDAN

42.i · · · ·4*t

92.· J U.:6£  Notary Public. State of Texas

* :· Øq ·.éc Comm. Expires 10-17-2023

ŽØŠ'ÓF'# 7

"O,i,tú' >

 

Notary ID 132215654 � 
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VPD New Mexico, LLC

(Operating Rights Owner)

ijj,A

3

/

%

�

2

0

2

\

 

B

y

:

D ate

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF î)(14 j 

)

) SS

C

O

U

N

T

Y

 O

F

 

O

ß

u

#

J

f

 

)

This instrument was acknowledged before

 

m e on

 

M. ,A f  

Aólrùrì M cíarr�o�FI:t- , 

 

a

s 

A

t

b

r

v

u

y

 l

n

-

F

k

r

t

 

M

exico, LLC

, Zd# 8'2 Ly

of V PD New

¥l

åh

li

t 

AM

,G 

W.Dv

l� ..u

tl

(Seal)

i 

Signature ofNotarial Officer

My Commission Expires: 2«jý > ' J u 3- E-

j< x

*w

,w�

 

NA

TA

LIE

 SA

MI 

WI

NS

ET

T

íNR>Aßì Notary ID # 131022631

WU

AU:/ 

My 

Com

mis

sion

 Ex

pire

s

�*23* February 28,2025
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EX HIBIT "A"

Attached to and made a part ofthat Communitization Agreement dated February 1, 2021,

embracing the W/2 W/2 of Sections 30 &  31, T-23-S, R-35-E, Lea County, New Mexico,

Bone Spring Formation

Operator ofCommunitized Area: Devon Energy Production Company, L.P.

Tract 1 :

 

30

U SA NMNM-11542

6 

*.

(39.45 acres)

Tract 2:

U SA NMNM-1119 7 1

( 118.51 acres)

J -

31

Tract 3:

ST O F NM V A-247 8

(79.16 acres)

L

V

Tract 3:

ST O F NM V A-248 8

(79.32 acres)
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EX II IBIT "B"

Attached to and made a part ofthat Communitization Agreement dated February 1, 2021, embracing

the W/2 W/2 of Sections 30 & 31, T-23-S, R-35-E, Lea County, New Mexico, Bone Spring

Formation

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION O F LEASES COMMITTED

Lease Serial Number: 

L ease D ate: 

Lease Term: 

L essor: 

Original Lessee: 

Description ofLand Committed: 

Number of Acres: 

Current Lessee of Record: 

Royalty Rate: 

Tract No. 1

NMNM 115426

March 1, 2006

10 Years

U nited States of America

Yates Petroleum Corporation et al

Township 23 South. Range 35 East

Section 30: Insofar and only insofar as said lease covers

Lot 1

39 .45

Oxy Y- 1 Company

EOG Resources, Inc.

12.50%

Name o f Working Interest Owners: Devon Energy Production Company, LP

ORRI O wners: 

Oxy Y-1 Company

EOG Resources, Inc.
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Lease Serial Number:

Lease D ate:

Lease Term :

Lessor:

Original Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Royalty Rate:

Tract No. 2

NMNM 1119 7 1

J uly 1, 2004

10 Years

U nited States ofAmerica

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease covers

Lots 2, 3, and 4

118 .5 1

Devon Energy Production Company, L.P

Chevron U .S.A. Inc.

12.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A. Inc.

O RRI O wners: 

Devon Energy Production Company, L.P.

Tract No. 3

Lease Serial Number:

 

V A-247 8

L ease D ate: 

J une 1, 2001

L ease Term :

 

5 Years

L essor: 

State ofNew Mexico

Original Lessee:

 

Devon Energy Production Company, L.P.
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Description of Land Committed:

 

Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease covers

Lots 1 & 2

Number of Acres:

 

7 9 .16

Current Lessee of Record:

 

Devon Energy Production Company, L.P

Royalty Rate:

 12.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A. Inc.

O RRI Owners:

Lease Serial Number:

Lease D ate:

Lease Term :

Lessor:

Original Lessee:

Description of Land Committed:

Devon Energy Production Company, L.P.

Tract No. 4

V A-248 8

J une 1, 2001

5 Years

State of New Mex ico

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease covers

Lots 3 & 4

Number of Acres:

 79 .32

Current Lessee of Record: 

Devon Energy Production Company, L.P

Royalty Rate:

 

12.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A. Inc.

VPD New Mexico, LLC

ORRI Owners:

Devon Energy Production Company, L.P.

Stryker Energy, LLC
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Recapitalization

I Percentage of Interest

Tract No.

 

No. of Acres Committed

In Communitized Area

1 39 .45 

12.46 6 8 %

2 118 .5 1

 

37 .45 10%

3 7 9 .16

 

25 .015 8 %

.4 

7 9 .32 

25 .06 64%

Total

 316 .44

 100.0000%
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NM State Land Office

Oil, Gas, & Minerals Division

STATE/FEDERAL OR

STATEÆEDERAL/FEE

Revised Feb. 2013

ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes

communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any

portions thereof, with other lands, whether or not owned by the United States, when separate tracts

under such federal lease cannot be independently developed and operated in conformity with an

established well-spacing program for the field or area, and such communitization or pooling is

determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the

Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or

any portion thereof, when separate tracts under such state leases cannot be independently developed

and operated economically in conformity with well-spacing and gas proration rules and regulations

established for the field or area and such pooling is determined to be in the public interest; ani

WHEREAS, the parties hereto own working, royally, or other leasehold interests, or operating rights

under the oil and gas leases and land subject to this agreement which cannot be independently

developed and operated in conformity with the well-spacing program established for the field or area

in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in

lands subject to this agreement for the purpose of developing and producing communitized substances

in accordance with the terms and conditions ofthe agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions

 

W/2 W/2

Sect 

 

30

&

31

r 2

3S 

, R 3

5E 

, NM

PM 

Lea

 

, County NM

co

nta

ini

ng

 3

14

.4

4

 

acres, more or less, and this agreement shall include only the

Bone Spring

 

Formation

un
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sa
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 la

nd

s 

an
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th
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il,
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(hereinafter

referred to as "communitized substances") producible from such formation.
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2. Attached h

ereto, and 

made a part 

of this agr

eement for all 

purposes, 

is Exhibit 

"B"

designating the operator of the eommunitized area and showing the acreage,

percentage, 

and ownersh

ip of oil and

 gas interest

s in atl lands

 within the com

munitized

area, and the

 authorizatio

n, if any, for

 communitizing or 

pooling any

 patented or 

fee

lands within the communitized area.

3. All matters of oper

ation shall be

 governed by

 the operator 

under and pu

rsuant to the

terms and provisions ofthis agreement. A successor operator may be designated by the

owners ofth

e working intere

st in the com

munitized area

 and three (3

) executed c

opies

of a designation of succ

essor operator shall be 

filed with the Authorized Offi

cer and

three (3) ad

ditional exe

cuted copie

s thereof sh

all be filed w

ith the Com

missioner.

4. Operator shall fur

nish the Secretary

 of the Interior, or

 his authorized rep

resentative, and

the Commissioner, or his authorized

 representative, with a log

 and history of any well

drilled on the communitized area, monthly reports of operatio

ns, statements of oil and

gas sales and ro

yalties, and suc

h other reports 

as are deemed necessary to

 compute

monthly the royalty due the United States and the State ofNew Mexico, as specified in

the applicable oil and gas operating regulations.

5. The communitized area sha

ll be developed a

nd operated as a

n entirety with th

e

understanding and agre

ement between the parties

 hereto that all communitized

substances produced therefrom shall be allocated among the leaseholds comprising said

area in the proportion t

hat the acreage interest

 of leasehold bears to th

e entire acreage

interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

ofrentals underthe terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the tenns and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil

and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or

step-scale rate of royalty, such rate shall be determined separately as to production from

each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to leases

where the rate of royalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production all

ocated to such a

lease plus any noncommunitized lease production.

7. There shall be no obligati

on on the lessees to offset

 any well or wells completed in the

same formation as covered 

by this agreement on separate c

omponent lracts int

o which

the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by 

reason of the diverse

ownership thereo

f, but the lessees

 hereto shall not 

be released from

 their obligation 

to

protect said com

munitized area fro

m drainage of com

munitized substan

ces by a well or

wells which may be drilled o

ffsetting said 

area.
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8. The commencement, completion, continued operation or production of a well or wells

for communitized substances on the communitized area shall be construed and

considered as the commencement, completion, continued operation or production on

each and all of the lands within and comprising said communitized area, and operations

or production pursuant to this agreement shall be deemed to be operations or

production as to each lease committed hereto.

9. Production ofcommunitized substances and disposal thereof shall be in conformity

with allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules, and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

failure to comply with anyofthe provisions ofthis agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.

1

2

0

2

1

10. 

The date of this agreement is 

 

February

 

Month Day,

 

Year,

and it shall become effective as ofthis date or from the onset ofproduction of

communitized substances, whichever is earlier upon execution of the necessary parties,

notwithstanding the date of execution, and upon approval by the Secretary of Interior,

or his duly authorized representative, and by the Commissioner or his duly authorized

representative, and shall remain in force and effect for a period of two (2) years and so

long thereafter as communitized substances are produced or can be produced from the

communitized area in paying quantities; provided, that the two-year term ofthis

agreement will not in itself serve to extend the term of any Federal lease which would

otherwise expire during said period; provided further that prior to production in paying

quantities from the communitized area and upon fulfillment ofall requirements of the

Secretary of Interior, or his duly authorized representative, and all requirements of the

Commissioner, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation ofthe capability ofproduction if, within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced

and are thereafter conducted and prosecuted with reasonable diligence. As to lands

owned by the State ofNew Mexico, written notice of intention to commence such

operations shall be filed with the Commissioner within thirty (30) days after the

cessation of such capability ofproduction, and a report ofthe status of such operations

shall be made by the Operator to the Commissioner every thirty (30) days, and the

cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment ofsuch operations as to any lease from the State ofNew

Mexico included in this agreement.

11. 

The covenants herein shall be construed to be covenants running with the land with

respect to the communitized interests of the parties hereto and their successors in

interest until this agreement terminates, and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee, transferee,

or other successor in interest, and as to Federal lands shall be subject to approval by the

Secretary of the Interior, and as to State ofNew Mexico lands shall be subject to

approval by the Commissioner.
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12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized

representative, shall have the right of supervision over all operations within the

communitized area to the same extent and degree as provided in the oil and gas leases

under which the United States ofAmerica is lessor, and in the applicable oil and gas

operating regulations of the Department ofthe Interior. It is further agreed between the

parties hereto that the Commissioner shall have the right of supervision over all

operations to the same extent and degree as provided in the oil and gas leases under

which the State of New Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State of New Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one ofwhich needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto and shall be binding upon all parties who have

executed such a counterpmt, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

15 .

 

Nondiscrimination: In connection with the performance ofwork under this agreement,

the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)

inclusive, ofExecutive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first

written and have set opposite their respective names the date of execution.

Operator

 

Lessees of Record

By

Print name ofperson

Type of authority

Attach additional page(s) ifneeded.

[Acknowledgments are on following page.]
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as ofthe day

and year first above written and have set opposite their respective names the date of

execution.

Devon Energy Production Company, L.P.

(Operator, Record Title and Operating Rights Owner)

6aíè.k .·

By:

Catherine Lei:,sack, Vice Presidenl�� � ,

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF OKLAHOMA )

) SS

COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on

 

É

A

¢

-

c

j

i

 

Z

f

-

0

 

,

 

2021, by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalf of said limited partnership.

V . . e  '

 

Notarial Officer 

(

S

e

a
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My Commission Expires:
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Chevron U.S.A. Inc.

(Record Title Owner and Operating Rights Owner)

3

 

/

 

Z

-

 

5

7

2

,

 

2

 

l

B

y

:

Ž

Ž

/0

7

4

0

6

/

-

 

Date

Josh P . Gautreau

Attorney-in-Fact

ACKNOWLEDGMENT fbi A REPRESENTATIVE CAPACITY

STATE OF TEXAS 

)

) SS

COUNTY OF HARRIS 

)

This instrument was acknowledged before me on 

\-/\ O r CIA '<.,»' 

,

 

2021,

by Josh P. Gautreau , as Attorney-in-Fact of Chevron U.S.A. Inc. , a Pennsylvania

corporation, on behal f of said corporation.

3

"

A

 

k

 

E

lc

e

.t

r�

A

Signature ofNotarial Officer

(Seal)

M

y Com

m

ission Expires: 

(ý-t � il 

� 'Z

O

-Z

t

'

* p.4n# ## �  

BRENDAL GUERRA

Ž +M My Notary ID #  129485877

ø š. .ì.êý

 

Expires July 11, 2021
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Oxy Y-1 Company

(Record Title Owner)

1
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1

1

Date

 

*

L

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF 1 -EXA'b )

)

S

S

COUNTY OF 

PrARI-rb

, 
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2

�

b
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This instrument was acknowledged before me on cj  )\, A 31 2(9 \
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EOG Resources, Inc.

(Record Title Owner)
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My Commission Expires: 
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VPD New Mexico, LLC

(Operating Rights Owner)
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By: 

Date

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF T  ¥  A j )
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This instrument was acknowledged before me on
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EXHIB IT "A"

Attached to and made a part of that Communitization Agreement dated February 1, 2021,

embracing the W/2 W/2 of Sections 30 & 31, T-23-S, R-35-E, Lea County, New Mexico,

Bone Spring Formation

Operator ofCommunitized Area: Devon Energy P

roduction Company, L.P.

Tract 1: . -

USA NMNM-11

542

6

(39 .45 acres)

30

.

Tract 2:

USA NMNM- 1119 7 1

( 118.51 acres)

- 1

31

Tract 3:

ST OF NM VA-2478 - ,

(79. 16 acres)      -

V

Tract 3:

ST OF NM VA-248 8

(79.32 acres)
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EXIIIB IT " B "

Attached to and made a part ofthat Communitization Agreement dated February 1, 2021, embracing

the W/2 W/2 of Sections 30 & 31, T-23-S, R-35-E, Lea County, New Mexico, Bone Spring

Formation

Operator ofCommunitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number: 

Lease Date: 

Lease Term: 

Lessor: 

Original Lessee: 

Description of Land Committed: 

Number of Acres: 

Current Lessee of Record: 

Royalty Rate: 

Tract No. 1

NMNM 115426

March 1, 2006

10 Years

United St

ates of 

America

Yates Petroleum Corporation et al

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease covers

Lot 1

39 .45

Oxy Y-1 Company

EOG Resources, Inc.

12. 50%

Name of Working Interest Owners: Devon Energy Production Company, LP

ORRI Owners: 

Oxy Y-1 Company

EOG Resources, Inc.

Red B ull 30-31 Fed State Com 1 H



Lease 

Serial 

Number:

Lease Date:

Lease

 Term

:

Lessor:

Original Lessee:

Description of Land Committed:

Tract No. 2

NMNM 1119 7 1

July 1, 2004

10 Years

United States of America

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease covers

Lots 2, 3

, and 4

Number of Acres:

 

118 . 5 1

Current Lessee of Record: 

Devon Energy Production Company, L.P

Chevron U .S.A. Inc.

Royalty Rate:

 12. 50%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A. Inc.

ORRI Owners: 

Devon Energy Production Company, L.P.

Tract No. 3

Lease Serial Number: VA-247 8

Lease Date:

 

June 1, 2001

Lease Term:

 5 Y ears

Lessor:

 State ofNew Mex ico

Original Lessee:

 

Devon Energy Production Company, L.P.
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Description of Land Committed:

 

Township 23 South, Ran

ee 35 East

Section 31

: Insofar an

d only inso

far as said 

lease cover

s

Lots 1&2

Number ofAcres:

 

7 9 . 16

Current Lessee of Record: 

Devon Energy Production Company, L.P

Royalty Rate:

 12. 50%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A . Inc.

ORRI Owners:

Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Description of Land Committed:

Devon Ener

gy Productio

n Company, L.P.

Tract No. 4

VA-248 8

June 1, 2001

5 Y ears

State ofNew Mex ico

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease covers

Lots 3 &4

Number ofAcres: 

79 .32

Current Lessee of Record:

 

Devon Energy Production Company, L.P

Royalty Rate:

 

12. 50%

Name of Working Interest Owners: Devon Energy Produc

tion Company, L.P.

Chevron U.S.A. Inc.

VPD New Mexico, LLC

ORRI Owners:

Devon Ener

gy Productio

n Company, L.P.

Stryker Ene

rgy, LLC

Red B ull 30-31 Fed State Com IH



Recapitalization

Tract No. 

No. of Acres Committed

1 39 .45

2 118 . 5 1

3 7 9 . 16

.4 79 .32

Total 316 .44

Percentage of Interest

In Communitized Area

12. 4668 %

37 . 45 10%

25 .015 8%

25 .0664%

100.0000%
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NM State Land Office

Oil, Gas, & Minerals Division

STATE/FEDERAL OR

STATE/FEDERAL/FEE

Revised Feb. 2013

ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratifyíng, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes

communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any

portions thereof, with other lands, whether or not owned by the United States, when separate tracts

under such federal lease cannot be independently developed and operated in conformity with an

established weil-spacing program for the field or area, and such communitization or pooling is

determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the

Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or

any portion thereof, when separate tracts under such state leases cannot be independently developed

and operated economically in conformity with well-spacing and gas proration rules and regulations

established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights

under the oil and gas leases and land subject to this agreement which cannot be independently

developed and operated in conformity with the well-spacing program established for the field or area

in which said lands are located; and,

WHEREAS, the parties hereto desire to communilize and pool their respective mineral interests in

lands subject to this agreement for the purpose of developing and produçing communitized substances

in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenant©d and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions

 

E/2 W/2 and W/2 E/2

30 & 31

Sec

t 

, T

 2

3s

 , 

R 

35

e 

, N

MP

M 

Le

a

 

County NM

containing 640.00 

acres, more or less, and this agreement shall include only the

Bone Spring

 

Formation

un

de

rly

ing
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id 

lan

ds

 an

d t

he

 o

il, 

na

tu

ra

l g

as

 a

nd

 a

ss
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 h

yd

ro

ca

rb

on

s 

(hereinafter

referred to as "communitized substances") producible from such fonnation.
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"

designating the operator of the communitized area and showing the acreage,

percentage, and ownership of oil and gas interests in alliands within the communitized

area, and the authorization, if any, for communitizing or pooling any patented or fee

lands within the communitized area.

3. 

All matters of operation shall be governed bythe operator under and pursuant to the

terms and provisions of this agreement. A suçcessor operator may be designated by the

owners of the working interest in the communitized area and three (3) executed copies

ofa designation ofsuccessor operator shall be filed with the Authorized Officer and

three (3) additional executed copies thereof shall be filed with the Commissioner.

4. 

Operator shall furnish the Secretary ofthe Interior, or his authorized representative, and

the Commissioner, or his authorized representative, with a log and history of any well

drilled on the communitized area, monthly reports of operations, statements of oil and

gas sales and royalties, and such other reports as are deemed necessary to compute

monthly the royalty due the United States and the State ofNew Mexico, as specified in

the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized

substances produced therefrom shall be allocated among the leaseholds comprising said

area in the proportion that the acreage interest of leasehold bears to the entire acreage

interest committed to this agreement.

6 . The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each ofthe individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil

and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or

step-scale rate of royalty, such rate shall be determined separately as to production from

each communitization agreement to which such lease may be çommitted, and

separately as to any noncommunitized lease production, provided, however, as to leases

where the rate of royalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate çomponent tracts into which

the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason ofthe diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to

proteçt said communitized area from drainage of communitized substances by a well or

wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells

for communitized substances on the communitized area shall be construed and

considered as the commencement, completion, continued operation or production on

each and all of the lands within and comprising said communitized area, and operations

or production pursuant to this agreement shall be deemed to be operations or

production as to each lease committed hereto.

9. 

Production of communitized substances and disposal thereof shall be in conformity

with allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules, and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

failure to comply with any ofthe provisions ofthis agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.

1

2

0

2

1

10. The date ofthis agreement is 

 

F

e

b

rua

ry

Month

- Day,

 

Year,

and it shall become effective as of this date or from the onset ofproduction of

communitized substances, whichever is earlier upon execution ofthe necessary parties,

notwithstanding the date of exeçution, and upon approval by the Secretary ofInterior,

or his duly authorized representative, and by the Commissioner or his duly authorized

representative, and shall remain in force and effect for a period oftwo (2) years and so

long thereafter as communitized substances are produced or can be produced from the

communitized area in paying quantitiçs; provided, that th© two.year term ofthis

agreement will not in itself serve to extend the term of any Federal lease which would

otherwise expire during said period; provided further that prior to production in paying

quantities from the communitized area and upon fulfillment of all requirements ofthe

Secretary of Interior, or his duly authorized representative, and all requirements ofthe

Commissioner, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of the capability of production if, within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced

and are thereafter conducted and prosecuted with reasonable diligence. As to lands

owned by the State of New Mexico, written notice of intention to commence such

operations shall be filed with the Commissioner within thirty (30) days after the

cessation of such capability ofproduction, and a report ofthe status of such operations

shall be made by the Operator to the Commissioner every thirty (30) days, and the

cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment of such operations as to any lease from the State of New

Mexico included in this agreement.

11. The covenants herein shall be construed to be çovenants running with the land with

respect to the communitized interests of the parties hereto and their successors in

interest until this agreement terminates, and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee, transferee,

or other successor in interest, and as to Federal lands shall be subject to approval by the

Secretary ofthe Interior, and as to State ofNew Mexico lands shall be subject to

approval by the Commissioner,
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12. It is agreed by the parties hereto that the Secretary ofthe Interior, or his duly authorized

representative, shall have the right of supervision over all operations within the

communitized area to the same extent and degree as provided in the oil and gas leases

under which the United States of America is lessor, and in the applicable oil and gas

operating regulations ofthe Department of the Interior. It is further agreed between the

parties hereto that the Commissioner shall have the right of supervision over all

operations to the same extent and degree as provided in the oil and gas leases under

which the State of New Mexico is lessor and in the applicable oil and gas statutes and

regulations ofthe State ofNew Mexico,

13. The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one ofwhich needs

to be exeçuted by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto and shall be binding upon all parties who have

executed such a countçrpart, ratification or consent hereto with the same force and

effect as ifall parties had signed the same document.

15. 

Nondiscrimination: In connection with the performance ofwork under this agreement,

the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)

inclusive, of Executive Order 11246 (30 F. R, 12319), as amended which are hereby

incorporated by refurence in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first

written and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P.

Operator Lessees of Record

By

Print name ofperson

Type of authority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as ofthe day

and year first above written and have set opposite their respective names the date of

execution.

Devon Energy Production Company, L.P.

(Operator, Record Title and Operating Rights Owner)

l # -

 /4/

01 

By:

Date

 

Catherine Lebsack, Vice Preside

C<.

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF OKLAHOMA 

)

) SS

COUNTY OF OKLAHOMA 

)

This instrument was acknowledged before me on

 

Ó

b

m

e

 

�

l

q

 

,

 

2021, by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behal f of said limited partnership.

Signe

<$' %05:.fíg,3t�

lture ofNotarial Officer

(Seal)

 

1

-

D

-

D

t

g

s

=- cl� # 21002896 \'» --

 

My Commission Expires: L•'

%

 o

,tø

p

. 0

3

;O

M

IÝ

 1

N

k

·f

:1

!m

B

W

% ,. OF O© y �-
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Chevron U.S.A. Inc.

(Record Title Owner� ýl Operating Rights Owner)

Kev

li É

pun

trþñ

an

Attáney-ln-Fact

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF TEXAS 

)

)

S

S

COUNTY OF HARRIS )

This instrument was acknowledged before me on

 

June 22nd ,

 

2021,

by 

Kevin C

ountrym

an 

,

 a s

 

Attorney-In-Fact 

of

Chevron U.S.A. Inc., a Pennsylvania corporation.

 

/ / 7

63 J  «0 4-\9

-

            /  Sigu/téÉ of Notarial Officer

ŠO.

ŠJ--  DA� bqaIÀYTON MCNKLU

ífl  Notary

 Public

, State 

of TexR

S

My Commission Expires: \). /{

 

5./2 08 4

My Com

mission E

xpíres

,)'/ December 15.2024

'' NOTARY ID 12582838-1
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Oxy Y-1 Company

(Record Title Owner)

B

y

:

Date

 

WJ

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF - -f-h >OAS )

) SS

COUNTY OF 1+AUY_16

 

)

This instrument was acknowledged before

 

m e o n  

 

-

I

i 

V

L

A

 

P

ì 

p

r

-9

/ 

.

 

ZF .A y

--3-õ

h A

 V

. t

,ß\A

AU

icì

pr 

, as

 04

&··::�

 jk 

k-�

A.4

&�

- 

-

 

of Oxy Y-1

C

o

m

p

a

n

y

, 

A

-

A

 

O

.u

-,

 

IL

[ 

L

,Ó

O

A

 

(

t

r

>tu

-

F

Ý

}

'

·U

�

11 jš.LL•_ 'Ót ßýb.

-

-

-  

11

Signature of Notarial Officer 

r

-

�

 

(

s

o

#

�

E

E

N

A

 

[)

. 

L

A

N

G

 

[

1 9# li

-'·Ýh

 Notary Public, State of Texas [

 

My Commission Expires: g·0 1 HŽ·l ðc)31

·  -  Comm. Expires 02-18-2022 [

Notary ID 128179978 

1
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EOG Resources, Inc.

(Record Title Owner)

4/lß/q

 

B

y

:

Date

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF

 

--ftm,

COUNTY OF m,1 )

A, d [id

 

 

) SS

This instrument was acknowledged before me on

 

3

�U

K

\

£

 

l 

S

d

 

,

 

202¢, by

A

-44W IA) SA·ý k- 

,

 

as b'*cl v (ttk<4€-,k ta.£+

 

of EOG Resources,

Inc. Q. bd

kw

a-#L

 

êo'í'°vzóhú.�

- Signali

ure of Notarial Officer

(Seal)

My Commission Expires: LO-l'7-,2£)23
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VPD New Mexico, LLC

(Operating Rights Owner)

-1/9/ÝØI By:

Date

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

S

T

A

T

E

 o

p

 

T

Ý

X

 A

 f

CO

U

N

TY

 O

F 

D

q

il

 F

I Ý

) SS

P

Ö

P

I

This instrument was acknowledged before me on Jukl Ý 

, 3020, 

by

fìarb

n Fl

c(QI/ìn

<ut t- 

, 

 

as 

A

t

fo

r

r

u

4

1

 A

 -

F

h

 c

t

-

 of VPD New

M

ex

ico

,L

L

C

 

a

 

lin

�i

itf

 d

 

.ía

b

ilík

í 

C

D

'v

', p

ölñ

\

1

4 -� hbj 6*M-, W Ul#¿ö

Signature ofNotarial Officer

(S

ea

l)

My Commission Expires: *

ín  /ì ™

NATALIE SAMÞ WINSETT

• • t. r¥ ÞD # 1310226 31

My C•mmlse. n Ex/ irø l

February 28, 2025
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EXHIB IT "A"

Attached to and made a part ofthat Comrnunitization Agreement dated February 1, 2021,

embracing the W/2 E/2 and E/2 W/2 of Sections 30 & 31, T-23-S, R-35-E, Lea County,

New Mexico; Bone Spring Formation

Operator ofCommunitized Area: Devon Energy Production Company, L.P.

Tract 1:

USA NMNM-11542

6

(80.00 acres)

.

 

T

Tract 2:

USA

 N

MNM-11

197

1

(240.00 acres)

V

Tra

ct

 JA

:

ST OF NM VA-247 8

(120.00 acres)

Tract 38 :

ST OF NM VA-27 8

(4

0

.0

0 acres) 

V

Tract 4 :

ST OF NM VA-2488

(160.00 acres)
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EXHIBIT "B "

Attached to and made a part ofthat Communitization Agreement dated February 1,2021,

embracing the E/2 W/2, and W/2 E/2 of Sections 30 & 31, T-23.S, R-35-E, Lea County,

New Mexico, Bone Spring Formation

Operator ofCommunitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

 

NMNM I 15426

Lease Date:

 

March ! , 2006

Lease Term:

 

10 

Year

s

Lessor:

 United States of America

Original Lessee:

 

Yates Petroleum Corporation et al

Description ofLand Committed:

 

Township 23 South. Range 35 East

Section 30: Insofar and only insofar as said lease

covers NEN NWM, and NWM NE/4

Number ofAcres: 

80

Current Lessee of Record: 

Oxy Y- 1 Company

EOG Resources, Inc.

Royalty Rate:

 

12.50%

Name of Working Interest Owners: Devon Energy Production Company, LP -  100%

ORRI Owners: 

Oxy Y- 1 Company

EOG Resources, Inc.

Tract No. 2

Lease Serial Number:

 

NMNM I 1197 1

Lease Date:

 

July 1,2004

Red Bu}130-31 Fed State Com 2H, 3H



Lease Term:

Lessor:

Original Lessee:

Description ofLand Committed:

10 Y ears

United States ofAmerica

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease

covers SEA NW/4, E/2 SW/45 SW/4 NE/4, W/2

SEN

Number of Acres:

 

240

Current Lessee of Record: 

Devon Energy Production Company, L.P

Chevron U.S.A. Inc.

Royalty Rate:

 12.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P. -  65.00%

Chevron U.S.A. Inc, -  35 .00%

ORRI Owners:

Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Description of Land Committed:

Number ofAcres:

Current Lessee ofRecord:

Royalty Rate:

Red Bul[ 30-31 Fed State Com 2H, 3H

Devon Energy Production Company, L.P.

Tract No. 3A

V

A

-2478

June 1, 2001

5 Years

State ofNew Mexico

Devon Energy Production Company, L.P.

Township 23 South. Range 35 East

Section 31: Insofar and only insofar as said lease

covers NE/4 NWM, W/2 NE/4

120

Devon Energy Production Company, L.P

12.50%



Name of Working [nterest Owners: Devon Energy Production Company, L.P. -  65.00%

Chevron U.S.A. Inc. -  35.00%

ORRI Owners:

Lease Serial Number:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Royalty Rate:

Devon Energy Production Company, L.P.

Tract No. 38

V

A

-24

78

June 1, 2001

5 Y ears

State ofNew Mexico

Devon Energy Production Company, L.P.

Township 23 South. Range 35 East

Section 31: Insofar and only insofar as said lease

covers SEA NW/4

40

Devon Energy Production Company, L.P

12.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P. -  65.00%

Chevron U.S.A. Inc. -  32.50%

VPD New Mexico, LLC -  2.500%

ORRI Owners:

Devon Energy Production Company, L.P.

Stryker Energy, LLC

Tract No. 4

Lease Serial Number:

 VA-2488

Lease Date:

 

June 1, 2001

Lease Term:

 

5 Y ears

Red Bull 30-31 Fed State Com 211, 311



Lessor:

 

State ofNew Mexico

Original Lessee:

 

Devon Energy Productìon Company, L.P.

Description ofLand Committed: 

Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease

covers E/2 SW/4, W/2 SEA

Number of Acres:

 16 0

Current Lessee ofRecord:

 

Devon Energy Production Company, L.P

Royalty Rate:

 

12.50%

Name of Working Interest Owners: Devon Energy Production Company, L.P. -  65.00%

Chevron U.S.A. Inc.- 32.50%

VPD New Mexico, LLC -  2.50%

ORRI Owners:

Devon Energy Production Company, L.P.

Stryker Energy, LLC

Recapitalization

Percentage of Interest

Tract No.

 No. of Acres Committed

In Communitized Area

1 

80.00

 

12.5000%

-

2 

240.00

 37 .5000%

3A

 

120.00

 

18 ,7 500%

3B 

40.00

 6 .25 00%

4 

16 0.00 

25 .0000%

T

O

T

A

L

 

6 40.00

 

100.0000%
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devon

June 1, 2021

Bureau of Land Management

301 Dinosaur Trail

Santa Fe, NM 87508

RE: Assignments

Transfer of Operating Rights 

Transfer of Operating Rights 

Transfer o f Operating Rights 

Transfer o f Operating Rights 

Lea County, NM

To Whom It May Concern:

Devon Energy Production Company, L. P

 

Chelsey Cortez

333 West Sheridan Avenue

Oklahoma City, OK 73102-5015

 

(405 ) 228-8427

-  NMNM 1029 12

-  NMNM 110840

-  NMNM 125401

-  NMNM 115 000

Please find enclosed (4) original Assignments in tríplicates that need to be filed/recorded with

the BLM.

After filing, please return the documents to the undersigned. Ifyou have any questions regarding

this matter, please give me a call at (405) 552-36 56 ,

Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Chelsey Cortez

Land Analysis Professional

Enclosure



NM State Land Office

Oil, Gas, & Minerals Division

STATE/FEDERAL OR

STATE/FEDERAL/FEE

Revised Feb. 2013

ONLINE Version

COMMUN[TIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratif)ring, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"

WITNESSETH:

WHEREAS, lhe Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes

communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any

portions thereof, with other lands, whether or not owned by the United States, when separate tracts

under such federal lease cannot be independently developed and operated in conformity with an

established well-spacing program for the field or area, and such communitization or pooling is

determined to be in the public interest; and,

WHEREAS, the Commissioner of Public I,ands of the State of New Mexico, herein called "the

Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or

any portion thereof, when separate tracts under such state leases cannot be independently developed

and operated economically in conformity with well-spacing and gas proration rules and regulations

established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights

under the oil and gas leases and land subject to this agreement which cannot be independently

developed and operated in conformity with the well-spacing program established for the field or area

in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in

lands subject to this agreement for the purpose of developing and producing communitized substances

in accordance with the tenns and conditions ofthe agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the parties hereto its follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions

 E/2 E/2

,

Se

ct

 

30&31 ,

 

T 

23

S 

, R

 3

5E

 , N

M

PM

 L

ea

 

Coun

ty N

M

320

co

nt

ain

in

g

 

acres, more or less, and lhis agreement shall include only the

Bon

e S

prin

g

 

Fonnation

underlying said lands and the 

 

oil, natural gas and associated hydrocarbons

referred to as "communitized substances") producible from such formation.

(hereinafter
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"

designating the operator ofthe communitized area and showing the acreage,

percentage, and ownership of oil and gas interests in all lands within the communitized

area, and the authorization, if any, for communitizing or pooling any patented or fee

lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the

terms and provisions ofthis agreement. A successor operator may be designated by the

owners ofthe working interest in the communitized area and three (3) executed copies

of a designation of successor operator shall be filed with the Authorized Officer and

three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary ofthe Interior, or his authorized representative, and

the Commissioner, or his authorized representative, with a log and history of any well

drilled on the communitized area, monthly reports of operations, statements of oil and

gas sales and royalties, and such other reports as are deemed necessary to compute

monthly the royalty due the United States and the State ofNew Mexico, as specified in

the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized

substances produced therefrom shall be allocated among the leaseholds comprising said

area in the proportion that the acreage interest of leasehold bears to the entire acreage

interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

ofrentals under the terms of leases subject to this agreement shall notbe affected by

this agreement except as provided for under the terms and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil

and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or

step-scale rate of royalty, such rate shall be determined separately as to production from

each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to leases

where the rate ofroyalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which

the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to

protect said communitized area from drainage of communitized substances by a well or

wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation orproduction of a well or wells

for communitized substances on the communitized area shall be construed and

considered as the commencement, completion, continued operation or production on

each and all ofthe lands within and comprising said communitized area, and operations

or production pursuant to this agreement shall be deemed to be operations or

production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity

with allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules, and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

failure to comply with anyofthe provisions ofthis agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.

February 1 2021

10. 

The date ofthis agreement is

 

Month Day,

 

Year,

and it shall become effective as ofthis date or from the onset ofproduction of

communitized substances, whichever is earlier upon execution of the necessary parties,

notwithstanding the date of execution, and upon approval by the Secretary of Interior,

or his duly authorized representative, and by the Commissioner or his duly authorized

representative, and shall remain in force and effect for a period of two (2) years and so

long thereafter as communitized substances are produced or can be produced from the

communitized area in paying quantities; provided, that the two-year term ofthis

agreement will not in itself serve to extend the term of any Federal lease which would

otherwise expire during said period; provided further that prior to production in paying

quantities from the communitized area and upon fulfillment of all requirements of the

Secretary of Interior, or his duly authorized representative, and all requirements of the

Commissioner, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of the capability of production if, within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced

and are thereafter conducted and prosecuted with reasonable diligence. As to lands

owned by the State ofNew Mexico, written notice of intention to commence such

operations shall be filed with the Commissioner within thirty (30) days after the

cessation of such capability ofproduction, and a report ofthe status of such operations

shall be made by the Operator to the Commissioner every thirty (30) days, and the

cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment of such operations as to any lease from the State ofNew

Mexico included in this agreement.

11. 

The covenants herein shall be construed to be covenants running with the land with

respect to the communitized interests of the partieS hereto and their successors in

interest until this agreement terminates, and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee, transferee,

or other successor in interest, and as to Federal lands shall be subject to approval by the

Secretary of the Interior, and as to State ofNew Mexico lands shall be subject to

approval by the Commissioner.

ONLINE versi on

February 2C 13
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12.

 

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized

representative, shall have the right of supervision over all operations within the

communitized area to the same extent and degree as provided in the oil and gas leases

under which the United States of America is lesson and in the applicable oil and gas

operating regulations of the Department of the Interior. It is further agreed between the

parties hereto that the Commissioner shall have the right of supervision over all

operations to the same extent and degree as provided in the oil and gas leases under

which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and

regulations ofthe State ofNew Mexico.

13. 

The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document,

15. Nondiscrimination: In connection with the performance of work under this agreement,

the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)

inclusive, ofExecutive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by refërence in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first

written and have set opposite their respective names the date of execution.

Oper

ato

r

 

Lessees of Record

By

Print name ofperson

Týpe of authority

Attach additional page(s) ifneeded.

[Acknowledgments are on following page.]
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State/Fed/Fee 4



IN WITNESS WHEREOF, the parties hereto have executed this agreement as ofthe day

and year first above written and have set opposite their respective names the date of

execution.

Devon Energy Production Company, L.P.

(Operator, Record Title and Operating Rights Owner)
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By:

Date 

erine Lebsack, Vice Presiden��K;

ACK NOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF OK LAHOMA 

)

) SS

COUNTY OF OK LAHOMA )

This instrument was acknowledged before me on fl kt-<* 36' 

, 2021, by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalf of said limited partnership.
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(Seal)

M/!,•�. ,

My Commission Expires

Signature of Notarial Officer

€<4!u_

Red B ull 30-31 Fed State Com 4H
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Chevron U .S.A. Inc.

(Record Title Owner and Operating Rights Owner)
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Date 

Josh P . Gautreau

Attorney-in-Fact

ACK NOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF TEX AS 

)

) SS

COUNTY OF HARRIS 

)

This instrument was acknowledged before me on \

 

A

 

a

,

e

 

h

 

'

z

s

à

 

h

 

,

 

2021,

by Josh P. Gautreau , as Attorney-in-Fact of Chevron U.S.A. Inc., a Pennsylvania

corporation, on behalf of said corporation.
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Signature ofNotarial Officer

(Seal)

My Commission Expires: O-1 � 1/ �Zo<ŽW
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My Notary ID # 129485877

öp. - Üiy

 

Fxpires July 11, 2021
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Oxy Y-1 Company

(Record Title Owner)
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By

Date
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Notarial Officer
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DELEEN

A D. LANG

Notary Public, State of Texas

Comm. Expire

s 02-18-

2022

No

ta

ry 

ID 
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79

97

8

My Commission Expires: r)31\9::·'�8,9-A
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EOG Resources, Inc.

(Record Title Owner)
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ACK NOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE Of��Xkß )

COUNTY OF
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of EOG Resources,

Signature of Notarial Officer 

My Commission Ex�es: �� /1i20€�
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VPD New Mexico, LLC

(Operating Rights Owner)
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By: 

Date

ACK NOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF l 'ÝX  íflí  

)

) SS

COUNTY OF O Ati, 8 5 )

f'1*r.k í  

9_633,

This instrument was acknowledged before me on 

,

 0@020, by

é lárbn Mcfannanì- , as 1*Hornly-ln-G ct

 

of VPD New

Mexico, LLC

«
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Signature ofNotarial Officer

(Seal)

My Commission Expires: '3-/? ý /,rv 35

ë ž ñ 

NATALIE SAMI WINSETT

No
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 #
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Aly CommKS, lon Expire,

February 28, 2025
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Murchison Oil and Gas, LLC

(Record Title Owner and Operating Rights Owner)

3/5 /2021
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:

Date

ACK NOWLEDGMENT rbi A REPRESENTATIVE CAPACITY

STATE OF TEX AS )

) SS

COUNTY OF COLLIN )

2021

This inst

rument was 

acknowled

ged before me on March 5 

,

 

W@Q, by

Eric S Buddenbohn 
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Signature ofNotarial Officer

(Seal)

My Commission Expires

 SÌ 2-t! E-3
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CYNTHIA L. COTTRELL 
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 Notary Public, State of Texas �

�*
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m

. Expires 05-23-2023 
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Notary ID 5018090

-

-
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EX HIB IT "A"

Attached to and made a part of that Communitization Agreement dated February 1,2020,

embracing the E/2 E/2 of Sections 30 & 31, T-23-S, R-35-E, Lea County, New Mexico,

Bone Spring Formation

Operator ofCommunitized Area: Devon Energy Production Company, L.P.

Tract 1:

U SA NMNM-11542

6

(80.00 acres)

* 30

Tract 2:

U SA NMNM-13

888

4

(80.00 acres)

31

Tract 3:

ST OF NM VA-2478

(80.00 acres)

Tract 3:

ST OF NM VA-2488

(80.00 acres)

V

Red B ull 30-31 Fed State Com  4H



EX HIB IT " B "

Attached to and made a part of that Communitization Agreement dated February 1,2021, embracing

the E/2 E/2 of Sections 30 & 31, T-23-S, R-35-E, Lea County, New Mexico, Bone Spring Formation

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number: 

Lease Date: 

Lease Term : 

Lessor: 

Original Lessee: 

Description o f Land Committed: 

Number of Acres: 

Current Lessee of Record: 

Royalty Rate: 

Tract No. 1

NMNM 115426

March 1, 2006

10 Y ears

U nited States o f America

Yates Petroleum Corporation et al

Township 23 South, Range 35 East

Section 30: Insofar and only insofar as said lease covers

E/2 NE/4

8 0

Oxy Y-1 Company

EOG Resources, Inc.

12. 50%

Name ofWorking Interest Owners: Devon Energy Production Company, LP

ORRI Ow ners: 

Oxy Y-1 Company

EOG Resources, Inc.

Red B ull 30-31 Fed State Com  4H



Lease Serial Number:

Lease

 Date:

Lease

 Term

:

Lessor:

Original Lessee:

Description of Land Committed:

Tract No. 2

NMNM 1388 84

November 1, 2018

10 Y ears

U nited States of Am erica

Murchison Oil and Gas, LLC

Township 23 South. Range 35 East

Section 30: E/2 SE/4

Number o f Acres:

Current Lessee of Record:

Royalty Rate:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Lease Date:

Lease Term :

Lessor:

Original Lessee:

Description of Land Committed:

Number of Acres:

Current Lessee ofRecord:

Red B ull 30-31 Fed State Com 4H

8 0

Murchison Oil and Gas, LLC

12. 50%

Murchison Oil and Gas, LLC

None

Tract No. 3

VA-247 8

June 1, 2001

5 Y ears

State of New Mexico

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease covers

E/2 NE/4

80

Devon Energy Production Company, L.P



Royalty Rate:

 

12. 5 0%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A. Inc.

ORRI Owners:

Lease Serial Number:

Lease D

ate:

Lease Term :

Lessor:

Original Lessee:

Description of Land Committed:

Devon Energy Production Company, L.P.

Tract No. 4

V

A

-24

88

June 1, 2001

5 Years

State of New Mexico

Devon Energy Production Company, L.P.

Township 23 South, Range 35 East

Section 31: Insofar and only insofar as said lease covers

E/2 SEA

Number ofAcres: 80

Current Lessee ofRecord:

 

Devon Energy Production Company, L.P

Royalty Rate:

 

12. 50%

Name of Working Interest Owners: Devon Energy Production Company, L.P.

Chevron U .S.A. Inc.

VPD New Mexico, LLC

ORRI Owners:

Devon Energy Production Company, L.P.

Stryker Energy, LLC

Red B ull 30-31 Fed State Com 4H



Recapitalization

Percentage of Interest

Tract No.

 

No. of Acres Com m itted

In Com m unitized Area

1 80.00

 

25 .0000%

2 

80. 00 

25 . 0000%

- .

3 80.00

 

25 .0000%

. 4 80.00 

25 .0000%

Total

 

320.00 

100.0000%

Red B ull 30-31 Fed State Com 4H



Devon Energy Production Company, L.P. 
       333 W. Sheridan Avenue 

Oklahoma City, Oklahoma 73102 
Phone: (405) 228-4800 

August 26, 2021 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Re:   Central Tank Battery: Red Bull 30 CTB 2 
Wells:  Red Bull 30-31 Fed State Com 1H – 4
API:   30-025-48413, 30-025-48414, 30-025-48415, 30-025-48327
Sec.-T-R:   30-23S-35E
Agreements:  Communitization Agreements pending 
Lease:  NMNM115426 (12.5%) & NMNM111971 (12.5%), NMNM138884 (12.5%), ST OF NM VA-2478, ST OF NM VA-2488 
Pool:   Antelope Ridge; Bone Spring (2200) 
County:  Lea Co., New Mexico 

Interest Owners: 

This letter is to advise that Devon Energy Production Company, L.P. is filing an application with the 
New Mexico Oil Conservation Division (NMOCD) seeking approval for a Central Tank Battery for 
the above-mentioned wells.  A copy of the submitted application is attached.  

Any objections or requests that a hearing should be held regarding this application must be 
submitted to the New Mexico Oil Conservation Division Santa Fe office within 20 days from the 
date of this letter. 

Subsequently drilled wells that produce from the subject pools within the project areas approved 
by this order may be added to this commingling authority by submittal of a Sundry Notice to the 
Engineering Bureau in Santa Fe.  

Please contact Devon Energy Production Company, L.P. at (405) 228-4800 with any questions or 
needs. 

Sincerely, 

Devon Energy Production Company, L.P. 

Rebecca Deal 
Regulatory Compliance Professional 
Enclosure 

https://www.google.com/search?q=devon+enery&oq=devon+enery&aqs=chrome..69i57j46j0l5.2725j1j4&sourceid=chrome&ie=UTF-8
https://www.google.com/search?q=devon+enery&oq=devon+enery&aqs=chrome..69i57j46j0l5.2725j1j4&sourceid=chrome&ie=UTF-8


Tracking # AttentionTo Organization Address1 Address2 Address3 City Region PostalCode Country
9405509898642113141936 Chevron USA Inc. 1400 Smith Street Houston TX 77002 US
9405509898642765571396 VPD New Mexico, LLC, a Delaware limited liability company (reversionary owner: TLW Investments, LLC) 2000 McKinney Avenue, Suite 2050 Dallas TX 75201 US
9405509898642113143732 Murchison Oil and Gas, LLC 7250 Dallas Parkway, Suite 1400 Plano TX 75024 US
9405509898642113143046 EOG Resources, Inc. 5509 Champions Drive Midland TX 79706 US
9405509898642765569799 Oxy Y-1 Company, a NM corporation 5 Greenway Plaza, Suite 110 Houston TX 77046 US
9405509898642765568860 Stryker Energy, LLC (reversionary owner: TLW Investments, LLC) 6690 Beta Drive, Suite 214 Mayfield Village OH 44143 US







From: Green, Chelsey
To: McClure, Dean, EMNRD; Harms, Jenny
Subject: RE: [EXTERNAL] surface commingling application CTB-1021
Date: Friday, November 11, 2022 10:13:14 AM

Dean,
 
Jenny has been travelling this week for work.  A re-notice to the owners was required due to the date
needed to be updated on the letter for accuracy.  The department which mails these notices should have
everything completed this morning and are planning to send them out by end of business today.  We
should have updated tracking information next week.  Sorry for the delay.
 
Thank you,

Chelsey Green
 

Regulatory Compliance Professional
333 W. Sheridan Ave.
Oklahoma City, OK 73102
(405) 228-8595
 

 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Thursday, November 10, 2022 9:03 AM
To: Harms, Jenny <Jenny.Harms@dvn.com>
Cc: Green, Chelsey <Chelsey.Green@dvn.com>
Subject: RE: [EXTERNAL] surface commingling application CTB-1021
 
Jenny,
 
Do you have an update regarding the topics below?
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Harms, Jenny <Jenny.Harms@dvn.com> 
Sent: Thursday, October 27, 2022 9:40 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Green, Chelsey <Chelsey.Green@dvn.com>
Subject: RE: [EXTERNAL] surface commingling application CTB-1021
 
Thank you Dean, we are looking into this with our land team. I will get back to you soon.
 
We appreciate your time.
 
 
Jenny Harms
Surface Landman
 

mailto:Chelsey.Green@dvn.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Jenny.Harms@dvn.com
mailto:Jenny.Harms@dvn.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Chelsey.Green@dvn.com


Devon Energy Corporation
333 West Sheridan Ave
Oklahoma City OK 73102-5015
(405)552-6560
 
 
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Wednesday, October 26, 2022 6:03 PM
To: Harms, Jenny <Jenny.Harms@dvn.com>
Cc: Green, Chelsey <Chelsey.Green@dvn.com>
Subject: RE: [EXTERNAL] surface commingling application CTB-1021
 
Jenny,
 
Please confirm that the NMSLO has received notification of this application. This may include their approval
letter of the commingling project if they have already approved it.
 
Additionally please address the current status of NMNM 138884. From the BLM’s site, it appears that
Devon may be in the process of re-establishing this lease currently. In addition, please address the status of
the CA which includes this lease and whether it is expected to still be approved as is with the consideration
of NMNM 138884’s status.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Harms, Jenny <Jenny.Harms@dvn.com> 
Sent: Wednesday, October 26, 2022 7:28 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Cc: Green, Chelsey <Chelsey.Green@dvn.com>
Subject: FW: [EXTERNAL] surface commingling application CTB-1021
 
Good morning Dean,
 
The BLM approved the spacing changes for the Red Bull locations below. Devon intends to create a 640
spacing for the unit. Please see attached approved BLM sundries. The sundries will be submitted to the
OCD in the formal process this week. Please let me know if you need any additional information to process
this commingle application, we appreciate your help and patience working through this C107.
 
Thank you,
 
Jenny Harms
Surface Landman
 
Devon Energy Corporation
333 West Sheridan Ave
Oklahoma City OK 73102-5015
(405)552-6560

mailto:Dean.McClure@emnrd.nm.gov
mailto:Jenny.Harms@dvn.com
mailto:Chelsey.Green@dvn.com
mailto:Jenny.Harms@dvn.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Chelsey.Green@dvn.com


 
 
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Thursday, April 21, 2022 2:21 PM
To: Harms, Jenny <Jenny.Harms@dvn.com>; Green, Chelsey <Chelsey.Green@dvn.com>
Subject: [EXTERNAL] surface commingling application CTB-1021
 
Ms. Harms or Ms. Green,
 
I am reviewing surface commingling application CTB-1021 which involves a commingling project that
includes the Red Bull 30 CTB 2 and is operated by Devon Energy Production Company, LP (6137).
 
The following wells are currently assigned 320 acre HSUs, but based off the application it looks like Devon
intends to assign them a 640 acre HSU. Please confirm what Devon’s intent is for these wells. Presuming it
is to assign them a 640 acre HSU based off the CP order in effect, then please submit a print off of the
sundry submitted to the BLM requesting this along with the appropriate C-102s. Once approved by the
BLM, these will need to be submitted to the Division via the normal channels as well.

30-025-48414 Red Bull 30 31 Federal State
Com #2H

B C F G J K N O 30-23S-35E
2200B C F G J K N O 31-23S-35E

30-025-48415 Red Bull 30 31 Federal State
Com #3H

B C F G J K N O 30-23S-35E
2200B C F G J K N O 31-23S-35E

 
Please confirm that the NMSLO has received notification of this application.
 
It appears that NMNM 138884 was canceled 11/01/2019. Please confirm the status of the following tract of
land and the status of the pending CA which includes this tract of land.

NMNM 138884 I P 30-23S-35E
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of all or
any portion of this message and any attachments is strictly prohibited. If you are not the intended recipient,
please notify the sender immediately by return e-mail, and delete this message and any attachments from
your system.

mailto:Dean.McClure@state.nm.us
mailto:Jenny.Harms@dvn.com
mailto:Chelsey.Green@dvn.com






10/26/2022
Sundry Print Report

Well Name: RED BULL 30-31 FED
STATE COM

Well Number: 2H

County or Parish/State: LEA /
NM

Lease Number: NMNM115426

Well Status: Producing Oil Well

Well Location: T23S / R35E / SEC 30 /
NENW / 32.280859 / -103.410297

US Well Number: 3002548414

Unit or CA Name:

Type of Well: OIL WELL Allottee or Tribe Name:

Unit or CA Number:

Operator: DEVON ENERGY
PRODUCTION COMPANY LP

NOI Attachments

Procedure Description

WA018127897_RED_BULL_30_31_FED_STATE_COM_2H_WL_AD_20220804150522.pdf

Type of Submission: Notice of Intent

Date Sundry Submitted: 08/04/2022 Time Sundry Submitted: 03:06

Procedure Description: Devon Energy Production Co., L.P. (Devon) respectfully requests to change the dedicated
spacing on the subject well, please see attached revised plat.

Date proposed operation will begin: 08/04/2022

Type of Action: APD Change

Notice of Intent

Sundry ID: 2685808

Page 1 of 2



Well Name: RED BULL 30-31 FED
STATE COM

Well Number: 2H

County or Parish/State: LEA /
NM

Lease Number: NMNM115426

Well Status: Producing Oil Well

Well Location: T23S / R35E / SEC 30 /
NENW / 32.280859 / -103.410297

US Well Number: 3002548414

Unit or CA Name:

Type of Well: OIL WELL Allottee or Tribe Name:

Unit or CA Number:

Operator: DEVON ENERGY
PRODUCTION COMPANY LP

BLM POC Name: CHRISTOPHER WALLS

BLM POC Phone: 5752342234 BLM POC Email Address: cwalls@blm.gov

Signature: Chris Walls

Disposition: Accepted

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 10/24/2022

Operator

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

City: Oklahoma City State: OK

Name: DEVON ENERGY PRODUCTION COMPANY LP

Signed on: AUG 04, 2022 03:05 PM

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

Phone: (405) 228-8595

Email address: Chelsey.Green@dvn.com

Operator Electronic Signature: CHELSEY GREEN

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field

Page 2 of 2



30-025-48414 2200 ANTELOPE RIDGE;BONE SPRING

329954

640

x

8/24/2021

Rebecca Deal, Regulatory Analyst

rebecca.deal@dvn.com

AutoCAD SHX Text
     I hereby certify that the information herein is true and complete to the best of my knowledge and belief, and that this organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location or has a right to drill this well at this location pursuant to a contract with an owner of such mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore entered by the division.
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Intent  As Drilled

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 
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Last Take Point (LTP) 
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Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 
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10/26/2022
Sundry Print Report

Well Name: RED BULL 30-31 FED
STATE COM

Well Number: 3H

County or Parish/State: LEA /
NM

Lease Number: NMNM115426

Well Status: Producing Oil Well

Well Location: T23S / R35E / SEC 30 /
NWNE / 32.280447 / -103.403813

US Well Number: 3002548415

Unit or CA Name:

Type of Well: OIL WELL Allottee or Tribe Name:

Unit or CA Number:

Operator: DEVON ENERGY
PRODUCTION COMPANY LP

NOI Attachments

Procedure Description

RED_BULL_30_31_FED_STATE_COM_3H_C_102_AD_20220804142158.pdf

Type of Submission: Notice of Intent

Date Sundry Submitted: 08/04/2022 Time Sundry Submitted: 02:24

Procedure Description: Devon Energy Production Co., L.P. (Devon) respectfully requests to change the dedicated
spacing on the subject well, please see attached revised plat.

Date proposed operation will begin: 08/04/2022

Type of Action: APD Change

Notice of Intent

Sundry ID: 2685771

Page 1 of 2



Well Name: RED BULL 30-31 FED
STATE COM

Well Number: 3H

County or Parish/State: LEA /
NM

Lease Number: NMNM115426

Well Status: Producing Oil Well

Well Location: T23S / R35E / SEC 30 /
NWNE / 32.280447 / -103.403813

US Well Number: 3002548415

Unit or CA Name:

Type of Well: OIL WELL Allottee or Tribe Name:

Unit or CA Number:

Operator: DEVON ENERGY
PRODUCTION COMPANY LP

BLM POC Name: CHRISTOPHER WALLS

BLM POC Phone: 5752342234 BLM POC Email Address: cwalls@blm.gov

Signature: Chris Walls

Disposition: Accepted

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 10/24/2022

Operator

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

City: Oklahoma City State: OK

Name: DEVON ENERGY PRODUCTION COMPANY LP

Signed on: AUG 04, 2022 02:21 PM

Title: Regulatory Compliance Professional

Street Address: 333 West Sheridan Avenue

Phone: (405) 228-8595

Email address: Chelsey.Green@dvn.com

Operator Electronic Signature: CHELSEY GREEN

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field

Page 2 of 2



30-025-48415

329954

2200 ANTELOPE RIDGE; BONE SPRING

rebecca.deal@dvn.com

Rebecca Deal, Regulatory Analyst

9/1/2021
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     I hereby certify that the information herein is true and complete to the best of my knowledge and belief, and that this organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location or has a right to drill this well at this location pursuant to a contract with an owner of such mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore entered by the division.
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     I hereby certify that the well location shown on this plat was plotted from field notes of actual surveys made by me or under my supervision, and that the same is true and correct to the best of my belief.
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Intent  As Drilled

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

COMMENTS

Action  158351

COMMENTS
Operator:

DEVON ENERGY PRODUCTION COMPANY, LP
333 West Sheridan Ave.
Oklahoma City, OK 73102

OGRID:

6137
Action Number:

158351
Action Type:

[IMSD] Admin Order Support Doc (ENG) (IMAAO)

COMMENTS

Created By Comment Comment Date

dmcclure Rejected under Action ID: 48328 11/14/2022
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