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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: MatadorProductionCompany OGRID Number: 228937
We” Name: AmendOrderPLC-794;MarlanDowneyStateCom121Hwell & MarlanDowneyStateCom122Hwell AP]|: API Nos.30-025-5053730-025-50538
Pool: WC-025G-06S233516MMiddle BoneSpring Pool Code: 98246

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[m| Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. [] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

10/24/22
PaulaM Vance Date

Print or Type Name
505-988-4421

) / Phone Number
/1_/'\._

pmvance@hollandhart.com
Signature e-mail Address
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Holland o acebhollandnart.com
& Hart

October 24, 2022

VIA ONLINE FILING

Adrienne Sandoval

Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company to amend NMOCD Order PLC-794
and for administrative approval to surface commingle (lease and pool) oil and gas
production from the spacing units comprising the W/2 W/2 of Section 33, Township
22 South, Range 35 East, and the S/2 of Section 4, all of Section 9, and the W/2 of
Section 16, Township 23 South, Range 35 East, NMPM, Lea County, New Mexico (the
“Lands”)

Dear Ms. Sandoval:

Matador Production Company (OGRID No. 228937) (“Matador”) seeks to amend
Administrative Order PLC-794! (“Order PLC-794"), attached as Exhibit 1. Order PLC-794
authorizes lease commingling, off-lease storage, off-lease measurement, and off-lease marketing
at the Marlan Downey East Tank Battery of production from the Rock Lake; Bone Spring
(52766) and Rock Lake; Bone Spring, South (52769) pool from all existing and future wells drilled
in the following “spacing units

(a) The 240-acre, more or less, spacing unit underlying the W/2 SE/4 of Section
4 and the W/2 E/2 of Section 9, Township 23 South, Range 35 East. The spacing unit is
currently dedicated to the Marlan Downey State Com 04&09-23S-35E AR #113H well
(API No. 30-025-46254);

(b) The 240-acre, more or less, spacing unit underlying the E/2 SE/4 of Section
4 and the E/2 E/2 of Section 9, Township 23 South, Range 35 East. The spacing unit is
currently dedicated to the Marlan Downey State Com 04&09-23S-35E AR #114H well
(API No. 30-025-46255); and

(c) The 160-acre, more or less, spacing unit underlying the W/2 W/2 of Section
33, Township 22 South, Range 35 East. The spacing unit is currently dedicated to the Bill
Alexander State Com 33-22S-35E AR #111H well (API No. 30-025-44286).

' Order PLC-794 superseded Order CTB-948-A.
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Fax (505) 819-5579
HOI Icnd pmvance@hollandhart.com

& Hart

(d) Pursuant to 19.15.12.10.C(4)(g), future spacing units connected to this
central tank battery with notice provided only to the interest owners within these future
“spacing units.”

Pursuant to 19.15.12.7, Matador seeks to amend the terms of Order PLC-794 to add to the
terms of the order the production from WC-025 G-06 S233516M; Middle Bone Spring (98246)
pool in all existing and future infill wells drilled in the following spacing units:

(a) The 400-acre, more or less, spacing unit underlying the W/2 SW/4 of
Section 4 and the W/2 W/2 of Sections 9 and 16, Township 23 South, Range 35 East. The spacing
unit is currently dedicated to the Marlan Downey State Com #121H well (API 30-025-50537).

(b) The 400-acre, more or less, spacing unit underlying the E/2 SW/4 of Section
4 and the E/2 W/2 of Sections 9 and 16, Township 23 South, Range 35 East. The spacing unit is
currently dedicated to the Marlan Downey State Com #122H well (API 30-025-50538).

Oil and gas production from these spacing units will be commingled and sold at the Marlan
Downey East Tank Battery located in the NW/4 SE/4 (Unit J) of Section 4. Gas production from
the separator will be individually metered with a calibrated orifice meter that is manufactured to
AGA specifications. Oil production from the separator will be separately metered using turbine
meters.

Exhibit 2 is a land plat showing Matador’s current development plan, flow lines, well pads,
and central tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores
(including surface/bottomhole locations) and lease/spacing unit boundaries.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Ryan Hernandez, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (attachment A to the statement) and a referenced gas sample (attachment B to the
statement).

Exhibit 4 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units and those to be added to Order PLC-794, together with the available production
reports.

Exhibit 5 are the draft or approved communitization agreements for the acreage subject to
this application.

Ownership is diverse between the above-described spacing units, each of which are either

subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
by 19.15.12.7(C) NMAC. Exhibit 6 is a list of the interest owners (including any owners of royalty
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Fax (505) 819-5579

HOl Icnd pmvance@hollandhart.com
& Hart

or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the New Mexico State Land Office since state
lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,
FA I i
Paula M. Vance

ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-7%4

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

Order No. PLC-794 Page 1 of 4
EXHIBIT 1
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery described in Exhibit A.

This Order supersedes Order CTB-948-A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not

Order No. PLC-794 Page 2 of 4
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10.

11.

12.

13.

included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

Order No. PLC-794 Page 3 of 4
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

MQ. DATE: __ 12/20/21

ADRIENNE SANDOVAL
DIRECTOR

Order No. PLC-794 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-79%4
Operator: Matador Production Company (228937)
Central Tank Battery: Marlan Downey East Tank Battery
Central Tank Battery Location: Unit J, Section 4, Township 23 South, Range 35 East
Gas Title Transfer Meter Location: Unit J, Section 4, Township 23 South, Range 35 East

Pools
Pool Name Pool Code
ROCK LAKE; BONE SPRING 52766
ROCK LAKE; BONE SPRING, SOUTH 52769
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
W/2 SE/4  4-23S-35E
AB i MSLO PUN 1380459
CA Bone Spring NMSLO PUN 138045 W2 E2  9-23S-35E
. E/2 SE/4  4-23S-35E
CA Bone Spring NMSLO PUN 1385363 E2 E/2 9-23S-35E
CA Bone Spring NMSLO PUN 1369178 W/2 W/2  33-228-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
Marlan Downey 04 09 23S 35E State W/2 SE/4  4-23S-35E
30-025-46254 Com #113H W/2E/2  9-23S8-35E 52769
Marlan Downey 04 09 23S 35E State E/2 SE/4  4-23S-35E
30-025-46255 Com #114H E2E/2  9-23S-35E 52769
30-025-44286 Bill Alexander State Com #111H W/2 W/2 33-22S8-35E 52766
ORDER NO. PLC-794 Exhibit A Page 1
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District I . State of New Mexico Form C-107-B
gizsstgcfrﬁmh aies; HORRNVIEEZE0 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S, First St., Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original
S eosIRoRdyAatee, INMAGTH 0 1220 S. St Francis Drive application to the Santa Fe
District IV . £fi ith h
1220 S, St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 DIlice “{1 on.e C9py to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Matador Production Company
OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240
APPLICATION TYPE:
[Pool Commingling [JLease Commingling [BJPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [l Fee X State [] Federal

Is this an Amendment to existing Order? [JYes [[JNo If“Yes”, please include the appropriate Order No. PLC-794
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Myes [[No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Production Volumes
Production Production g
Rock Lake; Bone Spring, South (52769) 42.2° 300 bopd
Rock Lake; Bone Spring, South (52769) 1,155 BTU/CF ) 1,000 mcfd
$102.57/bbl 0il Deemed
ROCK LAKE; BONE SPRING (52766) 422 i 20Sweet (Jul 22 100 bopd
2°0i ; )
ROCK LAKE; BONE SPRING (52766) 1,155 BTU/CF 1.155 BTU/CF realized price) 200 mefd
Rock Lake; Bone Spring, South (52769) / 4290 $9'ﬁ]/r30f.("m ¢ 3.000 bond
WC-025 G-06 $233516M: MIDDLE BONE SP [98246] : iEalized puic) : P
Rock Lake; Bone Spring, South (52769) /
WC-025 G-06 5233516M; MIDDLE BONE SP [98246] | »133 BTUCF K000 el
(2)  Are any wells producing at top allowables? []Yes [X]No
(3) Has all interest owners been notified by certified mail of the proposed commingling? DXYes [INo.
(4) Measurement type: [XIMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes DINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code-

(2) Is all production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? [OYes [ONo
(4) Measurement type:  [JMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [Yes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify %Ws true and complete to the best of my knowledge and belief.
SIGNATURE: TITLE:___Production Engineer DA'I'!"-.:/{)"“/(/ 2

TYPE OR PRINT RAME __ “Rvan-Hcmandez TELEPHONE NO._(972) 619-1276
E-MAIL ADDRESS:  rhernandezi@matadorresources.com
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway ¢ Suite 1500 « Dallas, Texas 75240
Voice 972.587.4638 « Fax 972.371.5201
oenriquez{@matadorresouces.com

Ryan Hernandez,
Production Engineer

October 14, 2022

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company amend NMOCD Order PLC-794 and for
administrative approval to surface commingle (lease and pool) gas and oil production from
the spacing units comprising W/2W/2 Section 33, Township 22 South, Range 35 East and
S/2 Section 4, Section 9, and W/2 of Section 16, Township 23 South, Range 35 East, NMPM,
Lea County, New Mexico (the “Lands”)

To Whom This May Concern,

Matador Production Company (“Matador””), OGRID: 228937, requests to commingle future oil
and gas production from five (5) distinct wells located on the Lands and future production from
the Lands as described herein. All wells will be metered through individual test separators with an
oil turbine meter and gas orifice meter. The gas commingling will occur after individual
measurement at each well. Gas exiting each well test flows into one gathering line, as depicted on
Exhibit A, the Longwood Gathering line. Each well on the Lands will have its own test separator
with an orifice meter manufactured and assembled in accordance with American Gas Association
(AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM) equipment
is tested and calibrated by a reputable third party measurement company in accordance with
industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco Laboratory attached as Exhibit B
hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. The PFD shows that the water, oil, and gas leave the wellbore and flow into
a wellhead test separator which separates the oil, gas, and water. The oil is measured via turbine
meter which is calibrated periodically in accordance with industry specifications by a third party
measurement company for accuracy. The gas is measured on a volume and MMBTU basis by an
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orifice meter and supporting EFM equipment in accordance with American Petroleum Association
(API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled with each of
the other wells’ metered gas. The gathering line gas is then metered by another orifice meter at
the tank battery check to show the total volume of gas leaving the Tank Battery. This meter is
tested and calibrated in accordance with industry specifications and volume and energy are
determined on an hourly, daily, and monthly basis. Once the gas exits this final tank battery sales
check it travels directly into a third party sales connect meter. Longwood Gathering has its own
orifice meter that measures the gas for custody transfer. These meters are also calibrated
periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead
and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

e

Ryan Hernandez,
Production Engineer
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Marlan Downey 9 23 35 AR STATE No. 111H
First Stage Separator
Spot Gas sample @ 163 psig & 84 °F

Date Sampled: 10/25/18 Job Number: 84059.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* 0.450

Nitrogen 1.832

Carbon Dioxide 10.722

Methane 66.680

Ethane 12.222 3.347
Propane 5.805 1.637
Isobutane 0.000 0.000
n-Butane 1.223 0.395
2-2 Dimethylpropane 0.013 0.005
Isopentane 0.303 0.113
n-Pentane 0.294 0.109
Hexanes 0.224 0.094
Heptanes Plus 0.232 0.094
Totals 100.000 5.795

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.329 (Air=1)
Molecular W eight -----------=-=---emm-—- 96.04
Gross Heating Value ------------=------- 5039 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.828 (Air=1)
Compressibility (Z) -----------==-==--=---- 0.9960
Molecular W eight -------------=--=e-om-—- 23.88
Gross Heating Value
Dry Basis 1155 BTUICF
Saturated Basis ------------------------ 1136 BTU/CF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)
Results: 283.0 Gr/100 CF, 4500 PPMV or 0.450 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (24) Dennis Field Certified: FESCO, Ltd. - Alice, Texas
Analyst: MR
Processor: RG

Cylinder ID: T-4818 EXHIBIT B David Dannhaus 361-661-7015
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CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* 0.450 0.642
Nitrogen 1.832 2.149
Carbon Dioxide 10.722 19.757
Methane 66.680 44.788
Ethane 12.222 3.347 15.387
Propane 5.805 1.637 10.718
Isobutane 0.000 0.000 0.000
n-Butane 1.223 0.395 2.976
2,2 Dimethylpropane 0.013 0.005 0.039
Isopentane 0.303 0.113 0.915
n-Pentane 0.294 0.109 0.888
2,2 Dimethylbutane 0.002 0.001 0.007
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.026 0.011 0.094
2 Methylpentane 0.070 0.030 0.253
3 Methylpentane 0.047 0.020 0.170
n-Hexane 0.079 0.033 0.285
Methylcyclopentane 0.029 0.010 0.102
Benzene 0.017 0.005 0.056
Cyclohexane 0.037 0.013 0.130
2-Methylhexane 0.009 0.004 0.038
3-Methylhexane 0.012 0.006 0.050
2,2,4 Trimethylpentane 0.000 0.000 0.000
Other C7's 0.021 0.009 0.087
n-Heptane 0.018 0.009 0.076
Methylcyclohexane 0.022 0.009 0.090
Toluene 0.024 0.008 0.093
Other C8's 0.018 0.009 0.083
n-Octane 0.005 0.003 0.024
Ethylbenzene 0.003 0.001 0.013
M & P Xylenes 0.004 0.002 0.018
O-Xylene 0.001 0.000 0.004
Other C9's 0.005 0.003 0.026
n-Nonane 0.001 0.001 0.005
Other C10's 0.003 0.002 0.018
n-Decane 0.001 0.001 0.006
Undecanes (11) 0.002 0.001 0.013

Totals 100.000 5.795 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.828 (Air=1)
Compressibility (2) 0.9960
Molecular W eight 23.88
Gross Heating Value
Dry Basis 1155 BTUICF
Saturated Basis 1136 BTU/CF
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FESCO, Ltd.

Sample: Marlan Downey 9 23 35 AR STATE No. 111H

First Stage Separator

Spot Gas sample @ 163 psig & 84 °F

Date Sampled: 10/25/18

COMPONENT
Carbon Dioxide
Hydrogen Sulfide
Nitrogen
Methane

Ethane

Propane
Isobutane
n-Butane
Isopentane
n-Pentane
Cyclopentane
n-Hexane
Cyclohexane
Other C6's
Heptanes
Methylcyclohexane

2,2,4 Trimethylpentane

Benzene
Toluene
Ethylbenzene
Xylenes
Octanes Plus
Totals

Real Characteristics Of Octanes Plus:
Specific Gravity

GLYCALC FORMAT

MOL%
10.722
0.450
1.832
66.680
12.222
5.805
0.000
1.236
0.303
0.294
0.000
0.079
0.037
0.145
0.089
0.022
0.000
0.017
0.024
0.003
0.005
0.035
100.000

Molecular Weight -------------=--=------
Gross Heating Value -----------------

Real Characteristics Of Total Sample:
Specific Gravity

Compressibility (Z) ------------=-==------
Molecular Weight -------------=--=o-----
Gross Heating Value

Dry Basis

Saturated Basis -----------------------
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1100 Fesco Ave. - Alice, Texas 78332

GPM

3.347
1.637
0.000
0.400
0.113
0.109
0.000
0.033
0.013
0.061
0.038
0.009
0.000
0.005
0.008
0.001
0.002
0.018
5.795

0.828

0.9960

23.88

1155
1136

(Air=1)

BTU/CF

(Air=1)

BTU/CF
BTU/CF

November 8, 2018 Page 17 of 104

Job Number: 84059.001

Wt %
19.757
0.642
2.149
44.788
15.387
10.718
0.000
3.015
0.915
0.888
0.000
0.285
0.130
0.524
0.353
0.090
0.000
0.056
0.093
0.013
0.022
0.175
100.000
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FORM C-102
Revised August 1, 2011

District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1

State of New Mexico

Energy, Minerals & Natural Rw \'L“%

;LL:eF(lsr;ls)SlugT;? m ?:3;;) 748-9720 Depanmem‘ w @ubmlt one eopy o appropriate
Diamalll e OIL CONSERVATION DIVISIO ?«\ District Office
Phone: (509 2346178 Far: (505 2346170 1220 South St. Francis Dr. ¢C
TS oy sour oty SaniaFe,NM 87505 [0 amenoep Reporr
WELL LOCATION AND ACREAGE DEDICATION PLAT
"API Number *Pool Code “Pool Name
30-025-44286 52766 ROCK LAKE; BONE SPRING
xi’roperly Code !l-’roperty Name TWell Number
320481 BILL ALEXANDER STATE COM 33-22S-35E AR #111H
'OGRID No. “Operator Name Elevation
228937 MATADOR PRODUCTION COMPANY - 3530'
10Surface Location
UL or lof no. Section | Township Range| Lot ldn Feet from the North/Soath line Feet from the East/Wesl line County
M 33 | 22-5S | 35-E - 249’ .SOUTH 8az2’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lof no. Section| Township Rang Lot Idn Feet from the North/South line Feet from the East/West line| County
D 33 | 22-S |35-E - 213’ NORTH 399’ WEST LEA
["Dedicated Acres PJoint or Infill HConsolidation Code Order No.
160 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

Frrrrs
'8 BOTTOM HOLE LOCATION OPERATOR CERTIFICATION
; NEW MEXICO EAST sy oy 01 gt i b & et
— NAD 1927 (LI it of my belief, and that this ovpamization either
A /A [ UAST PERFORATION POINT X=794590 o o uorking interest or unisased mineral iierest in the land Uneluchng
N 3 NEW MEXICO EAST _ the proposed botiom hole location or has o right fo drill this well ol this
g7 / NAD 1927 Y=494100 llscation pursuant fo o condract with an oumer of such @ mineral or
/ / _ LAT.: N 323547869 werkang inferest, or fo a valuntary poohng agreemens ar o compulsory
/ y X=79459% LONG.: W 103.3793540 ping rde erefre enteed by D diision,
/ / ¥=493952 NAD 1983
; / LAT.: N 32,3543821 X=835774
/ 4; LONG.:N \;J[;?ggamw Y=484160 .
'4 / A LAT.: N 323549118 o] 18
l / X=835774 LONG.: W 103.3798251 e ~£3 K
/ AN nsssasono )
/ o . .
/ ,’; LONG.: W 102.3798338 Sara Hartsfield
) / MD = 14467 e
; :j FIRST PERFORATION POINT
; ‘A NEW MEXICO EAST E-mol Address
Y, NAD 1927
X=794631
/ fa 18
=489514 SURVEYOR CERTIFICATION
5 ,’; LAT.: N 32,3421816 PENETRATION POINT I hereby certify that the well location shown on this
/ Al LonG. w 1033793524 NEW MEXICO EAST ,
/ / o v NAD 1927 plal was plotted from field nofes of aclual surveys
/ /] NfD 1983 X=794631 made by me or under my supervision, and that the
/ X=B35816
f :; Y;48957 4 Y=489072 same is true fo the besl of my belief.
i 4 , LAT.: N 32,3400688
7 A s LONG.: W 103,3793657 SURFACE LOCATION
/ A '-ON‘;BW 13363;98271 NAD 1983 NEW MEXICO EAST
: X=835815 NAD 1927
/ Y Y=489133 X=795130 B
) LAT.: N 32.3410837 Y=489274
[/ LONG.: W 103.3798404 LAT.:N 32.3415008
e MD = 8790' LONG.. W 103.3777455
NAD 1963
1438° X=836314
o 2 Y=480334
: 3 LAT.: N 323416347
862, LONG.; W 103.3782201
7
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Production Summary Report
API: 30-025-44286

BILL ALEXANDER STATE COM #111H
Printed On: Friday, October 14 2022

Production Injection

Year |Pool Month [Oil{BBLS} [Gas(MCF) |Water(BBLS) |Days P/l |Water(BBLS)} |[Co2{MCF) |Gas{(MCF} |Other |Pressure

2018([52766] ROCK LAKE;BONE SPRING May 14426 20530 78934 31 0 0 0 0 0
2018][52766] ROCK LAKE;BONE SPRING Jun 26237 30078 35949 23 0 0 0 0 0
2018|[52766] ROCK LAKE;BONE SPRING Jul 28321 37049 27045 31 0 0 0 0 0
2018|[52766] ROCK LAKE;BONE SPRING Aug 21380 37767 20133 30 0 0 0 0 0
2018[[52766] ROCK LAKE;BONE SPRING Sep 18775 47062 20851 30 0 0 0 0 0
2018|[52766] ROCK LAKE;BONE SPRING Oct 9462 18407 8617 27 0 0 0 0 0
2018][52766] ROCK LAKE;BONE SPRING Nov 3932 0 4235 30 0 0 0 0 0
2018][52766] ROCK LAKE;BONE SPRING Dec 698 0 412 28 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Jan 13217 24148 13240 31 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Feb 14222 62088 18505 28 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Mar 11208 66338 17220 31 0 0 0 0 0
2019][52766] ROCK LAKE;BONE SPRING Apr 3261 19660 5210 11 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING May 507 0 6033 9 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Jun 2 0 2116 6 0 0 0 0 0
2019][52766] ROCK LAKE;BONE SPRING Jul 1248 2148 8885 31 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Aug 3506 2869 11271 3] 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Sep 3569 3655 8809 30 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Oct 3058 2530 6171 25 0 0 0 0 0
2019|[52766] ROCK LAKE;BONE SPRING Nov 3257 3773 5801 29 0 0 0 0 [¢]
2019([52766] ROCK LAKE;BONE SPRING Dec 4380 5913 7191 30 0 0 0 0 0
2020][52766] ROCK LAKE;BONE SPRING Jan 5190 8791 8707 31 0 0 0 0 0
2020][52766] ROCK LAKE;BONE SPRING Feb 4464 9643 6765 29 0 0 0 0 0
2020|[52766] ROCK LAKE;BONE SPRING Mar 4875 11064 7856 31 0 0 0 0 0
2020|[52766] ROCK LAKE;BONE SPRING Apr 4234 10476 6505 30 0 0 0 0 0
2020][52766] ROCK LAKE;BONE SPRING May 112 26 0 1 0 0 0 [¢] 0
2020([52766] ROCK LAKE;BONE SPRING Jun 1 0 0 1 0 0 0 0 0
2020][52766] ROCK LAKE;BONE SPRING Jul 4525 7811 5223 27 0 0 0 0 0
2020][52766] ROCK LAKE;BONE SPRING Aug 4314 12006 6366 31 0 0 0 0 0
2020([52766] ROCK LAKE;BONE SPRING Sep 3921 14450 5951 29 0 0 0 0 0
2020{[52766] ROCK LAKE;BONE SPRING Oct 3908 18078 6291 31 0 0 0 0 0
2020([52766] ROCK LAKE;BONE SPRING Nov 3275 15210 5156 30 0 0 0 0 0
2020}[52766] ROCK LAKE;BONE SPRING Dec 777 2308 1660 10 0 0 0 0 0
2021][52766] ROCK LAKE;BONE SPRING Jan 2680 7383 3379 31 0 0 0 0 0
2021][52766] ROCK LAKE;BONE SPRING Feb 1860, 5191 2239 20 0 0 0 0 0
2021|[52766] ROCK LAKE;BONE SPRING Mar 0 0 0 0 0 0 0 0 0
2021|[52766] ROCK LAKE;BONE SPRING Apr 1939 4817 2552 24 0 0 0 0 0
2021}[52766] ROCK LAKE;BONE SPRING May 2427 7513 2503 31 0 0 0 0 0
2021|[52766] ROCK LAKE;BONE SPRING Jun 313 661 349 24 0 0 0 0 [¢]
2021)[52766] ROCK LAKE;BONE SPRING Jul 1203 2484 1286 29 0 0 0 0 0
2021|[52766] ROCK LAKE;BONE SPRING Aug 1234 1879 1210 29 0 0 0 0 0
2021|[52766] ROCK LAKE;BONE SPRING Sep 1261 1856 1282 30 0 0 0 0 0
2021}[52766] ROCK LAKE;BONE SPRING Oct 1206 2074 1298 31 0 0 0 0 0
2021|[52766] ROCK LAKE;BONE SPRING Nov 1188 2092 1280 30 0 0 0 0 0
2021|[52766] ROCK LAKE;BONE SPRING Dec 1102 1885 1071 31 0 0 0 0 0
2022][52766] ROCK LAKE;BONE SPRING Jan 866 1469 1427 26 0 0 0 0 0
2022|[52766] ROCK LAKE;BONE SPRING Feb 776 1500 1104 25 0 0 0 0 0
2022}[52766] ROCK LAKE;BONE SPRING Mar 1034 2047 1451 31 0 0 0 0 0
2022|[52766] ROCK LAKE;BONE SPRING Apr 1003 1876 1335 30 0 0 0 0 0
2022|[52766] ROCK LAKE;BONE SPRING May 858 1751 1461 31 0 0 0 0 0
2022][52766] ROCK LAKE;BONE SPRING Jun 915 2177 1539 30 0 0 0 0 0
2022|[52766) ROCK LAKE;BONE SPRING Jul 1063 2834 1655 31 0 0 0 0 0
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District |
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Distriet Il
BI1S. First S1., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
| District Il
; 1000 Rro Brazns Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Na

OIL CONSERVATION DIV 2020
1220 South St. Francis '
Santa Fe, NM 8750%!ECENED

Department

I.

OCD
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FORM C-102

Revised August 1, 2011

Submit one copy to appropriate

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

[C] AMENDED REPORT

o

8

APl Number “Pool Code ?Pool Name
30-025-46254 52769 ROCK LAKE; BONE SPRING, SOUTH }K

: TProperty Code Property Name *Well Number ]
: 325951 MARLAN DOWNEY STATE 04&09-23S-35E AR 113H

"OGRID Ne. "Operator Name YElevation

228937 MATADOR PRODUCTION COMPANY 3543’

'0Surface Location
UL or lot no. Section | Township Range| Lot [dn Feet from the North/South line Feet from the EssyWest line County

I 4 23-S | 35-E = 2377’ SOUTH 973’ EAST LEA
' UL or lot no: Section] Tawnship Rangd Lot Idn Feet from the North/South line Feet from the East/West ling| County

0 9 23-S | 35-E - 90’ SOUTH 2231’ EAST LEA

J“Detliuled Acres Joint or Infill HConsolidation Code Order No.
240 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.

X_I;AD 27:90 NAD BX: SEE i‘NAD i X#Nglaliﬁ
_ YoiBo%80 ¥-iaeser b DETAIL  Y=4Bbiias1 v=ifoioi.ié 2110°
I N PENETRATION POINT [ 17,

NEW MEXICO EAST NEWMEXICO EAST OPERATOR CERTIFICATION
NAD 1927 ; NAD 1827 I herely coriyfy (hal (he yflermabion conliined hernn O frur and complii]
x=7g7414 / x=797“2 b Lhe Basd af W brodidge and hh'!j'.. mnd Uhad ihiz erpenizahion el
Y=486300 Y=4863" memmwmu::w\:unmo:wwm

LAT. N 323332808 / LAT: N 25137008 | et et e e el

| LONG.: W 103.3704387 [ LONG.: W 103.3703449 werkng wlersd o §¢ 0 sehauony peshing ogreemend or o Cempulieny
NAD 1983 / % b NAD 1983 pesting erder Aevnisfore entered by (e dutirim
X=838598 f 17 3 X=838627
e v / Y=486371
LAT.: N 32.3334059 V LAT.: N 32.334335 2l
LONG.: W 1033700127 Y LONG.: W 103.3708188 Zofu
MD = 9350' ,; ; 413 MD = 8859' Dute
H FIRST TAKE POINT :
NEW MEXICO EAST 9|10 "\ surrace LocATioN]| Sarah Hartsfield
I NAD 1927 K s / NEW MEXICO EAST | | Printea wame
i X=767339 / ﬁ _——-L NAD 1827
: Y=485966 1 - %\ X=758581 shartsfield@matadorresources.com
LAT.. N 32.3323632 3 Y=486142 E-mal Addrems
LONG.; W 103.3706891 by~ A I é.s;.: ul 31263328178 4
| NAD 1983 ;W 103.366664
X-638623 =/ ol "SURVEYOR CERTIFICATION
Y=486026 i \1\ X=830765 | haveby cerlify that the well location shown on this
LAT.: N 32.3324883 " l AT Yh;?:ggg%ﬁ plal was plolted from field noles of aclual surveys
LUNG.ZW103.37'11630 [/ \ hLONG‘:W1D.3 3671 made by me or under my supervision, and that the
D= / FTP. e nngm | lsame is true fo the best of my beliaf.
BOTTOM HOLE LOCATION i \ J|_ELEV=3543
[] NEWMEXICO EAST \ /| LASTTAKE POINT
NAD 1627 /| NEWMEXICOEAST 05/28/2019
X=797380 / N / NAD 1927 e M. B
Y=478562 ?w - - et S @ierotbanblge
LAT.; N 323120119 Y=478602

; LONG.: W 103.3707723
NAD 1983

X=838564
Y=478622
LAT.: N 323124371
LONG.: W 103.3712457
| MD = 17389'
HAD 27: HAD 83:
X=T26979.79 XeR3R164 27
YT e 02 T =4 TS 20 03
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B0 X=533480.07
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LAT.: N 323123111

LONG.. W 103.370789
NAD 1983
X=038555
Y=478752

LAT.: N 32.3124963

S:\SURVEY\MATADOR_RESOURCESWMARLAN_DOWNEY_STATE_COM_09-235-35E\FINAL_PRODUCTS\AD_MARLAN_DOWNEY_STATE_04808-235-35E_AR_112H.DWG 1/17/2020 4:14:08 PM jichnston
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Production Summary Report

API: 30-025-46254

MARLAN DOWNEY 4 9 23S 35E STATE COM #113H
Printed On: Friday, October 14 2022

Production Injection

Year |Pool Month |Oil(BBLS) |Gas{MCF) |Water(BBLS) |Days P/l |Water(BBLS) |Co2(MCF) |Gas{MCF) |Other |Pressure

2019{[52769] ROCK LAKE;BONE SPRING, SOUTH  |Dec 13990 18040 80296 30 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH _ [Jan 29601 33852 38435 29 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH _ [Feb 23988 29549 20952 29 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH _ |Mar 23679 44113 20418 31 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH  [Apr 18261 42330 20380 30 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH  |May 16502 50066 18719 31 0 a 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH _ [Jun 13212 42658 15149 30 0 0 0 0
2020]|[52769] ROCK LAKE;BONE SPRING, SOUTH _ |Jul 11063 43254 15238 31 0 0 0 0
2020([52769] ROCK LAKE;BONE SPRING, SOUTH  |Aug 8702 33375 9021 29 0 0 0 0
2020{]52769] ROCK LAKE;BONE SPRING, SOUTH  |Sep 8178 33589 8603 30 0 0 0 0
2020{[52769] ROCK LAKE;BONE SPRING, SOUTH _ |Oct 7274 32648 7350 30 0 0 0 0
2020([52769] ROCK LAKE;BONE SPRING, SOUTH _ [Nov 7977 35709 8726 30 4] 0 0 0
2020{[52769] ROCK LAKE;BONE SPRING, SOUTH _ |Dec 7348 39332 9288 31 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH _ }|Jan 6603 36547 6898 31 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH Feb 4321 22100 3552 22 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH _ [Mar 6103 33480 4534 31 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH  |Apr 5221 33070 6845 30 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH _ |May 4887 32841 8205 31 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH _ |Jun 3533 22467 7843 23 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH _ [Jul 4422 26720 7753 31 0 0 [¢] 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH  |Aug 3232 19645 5333 29 0 0 0 0
2021)[52769] ROCK LAKE;BONE SPRING, SOUTH  |Sep 3521 19758 5751 30 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH  |Oct 3459 17624 5240 31 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH  [Nov 3392 17095 4744 30 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH _ [Dec 3245 15529 4446 31 0 0 0 0
2022|[52769] ROCK LAKE;BONE SPRING, SOUTH _ |Jan 2884 12691 3550 28 0 0 0 0
2022([52769] ROCK LAKE;BONE SPRING, SOUTH _ |Feb 2551 10982 3305 28 0 0 0 0
2022([52769] ROCK LAKE;BONE SPRING, SOUTH _ [Mar 2337 10175 2708 21 0 0 0 0
2022|[52769] ROCK LAKE;BONE SPRING, SOUTH  |Apr 3184 13628 4262 30 0 0 0 0
2022{[52769] ROCK LAKE;BONE SPRING, SOUTH May 3062 13286 4354 31 0 0 Q 0
2022|[52769) ROCK LAKE;BONE SPRING, SOUTH Jun 3060 13942 4156 27 0 0 0 0
2022{[52769] ROCK LAKE;BONE SPRING, SOUTH Jul 3384 16938 4759 31 0 0 Q 0
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R ench Dv, Hobbs, NM 88240 State of New Mexico FORM C-102
Phone: (55) 53.6161 Fax: (575)353.0720 Energy, Minerals & Natural R, ws o Revised August 1, 2011
1stnet
811S. First S1., ia, NM “ Submit t iat
Phoet: 575) P Fax:?::;;, 7489720 Department ‘ll ‘L 0 HOmIConelcopy, ;nppro:): €
Distric1 111 istrict Office
Ty A R OIL CONSERVATION DIVISIQ@\ “e
e s el EECRR D 1220 South St. Francis Dr. 0
1sinet
1220 S. St. Francis Dr., Santa Fe, NM 87505 AMENDED REPORT
Phone, (505) 476.3460 Fax: (505) 476-3462 Santa Fe, NM 87505 %6 0.

WELL LOCATION AND ACREAGE DEDICATION PLAT

“

TAPI Number TPool Code TPool Name
30-025-46255 52769 ROCK LAKE;BONE SPRING, SOUTH
rPl'operly Code !Froperty Name TWell Number
325951 MARLAN DOWNEY STATE 04&09-23S-35E AR 114H
TOGRID No. TOperator Name Elevation
228937 MATADOR PRODUCTION COMPANY 3543’
19Surface Location
UL or lot no. Section| Township Range| Lot Idn Feet from the North/South line Feet from the East/West line County
I 4 23-S [35-E . 2406’ SOUTH 973’ EAST LEA
UL or lot no. Section]| Township Rangd Lot ldn| * Feel from the North/South line Feet from the EasyWes! line] County
0 9 23-S |35-E = 118’ SOUTH 393’ EAST LEA
[™Dedicated Acres | Pdoint or Infil ‘Consolidation Code Order No.
240 l“ r

the division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

Releasea 1o Tmaoine 12/ o2 ry =g ing

NAD 27: NAD 83; NAD 27: NAD 83:
X=TIE3225 N=EIM1658 973" X=T99551 61 X=B40T3506
Y=4B5403.91 Y=4BE464. 14 e Y=455418.97 Yﬂ!ﬂf 2 —
[ e — o — ROFF FUINT_"I
PENETRATION POINT N’Eﬁ MEXICO EAST ""OPERATOR CERTIFICATION
NEW MEXICO EAST NAD 1927 I harely certify that the infrmation contained herewn is trur and complels
NAD 1927 X=769183 9 the best of my Inouledge and belief, and ihat Ihis ergamizatian either
X=799168 2 umy 0 working tntervst or unirated muinerol inferest in Lhe bond inchuding]
Ydm Y_486354 ihe propawd doltom Mils lxcotion o Aas o right to drili this well of this
) LAT.:N 32.3333836 | |liscotion promumt to @ contract with an owmer of such o mineral &
LATGIH ag LONG. W 103.3646771 | [fuertny st s  sasnir onim sromant r oty
=] LONG.: W 103.3646929 & NAD 1983 Ipocting order Arretofore anteved by Lhe dvisian
NAD 1983 X=840377
X=840372 Y=486414
Y=406418 LAT. N 32.3335087 I
LAT.: N 323335154 LONG.: W 103.3651507 / L
LONG.: W 103.3651666 SURFACE LOCATION | [/ MD = 9288' s e
MD = 6748 NEW MEXICO EAST -
NAD 1927 'FIRST TAKE POINT rah
X=798581 / NEW MEXICO EAST ,.,,S,: — Hartsfield
'-"T-:Y']Ag;;gsm ; 5 e ;‘(‘_-\?9;%; shartsfield@matadorresources.com
Lme'ﬁ\xlr;?asha i ; /] By LAT.:Y 57382?330905 o s
X=839765 L Vi JLONG.: W 103.3647085
Nawscol (4 i "8SURVEYOR CERTIFICATION
'-A'é-_ N 3":}33;0725;&5 A 1 hareby corlify thal the well location shown on this
LON: ELEWVL 35463,1 f LAT.: N 32.3322156 plal was plotted from field noles of aclual surveys
LONG.: W 103.3651821| [made by me or under my supervision, and that the
BOTTOM HOLE LOCATION / MD = 10000' same is true fo the best of my belief.
J NEW MEXICO EAST l// /,.
DETAIL VIEW NAD 1927 LAST TAKE POINT
SCALE: 1" = 600' X=799218 NEW MEXICO EAST 05/ 28/ 2019
Y=478603 / / NAD 1827
LAT.; N 32.3120784 X=799217
LONG.: W 103.3648236 / Y=478751
NAD 1983 / LAT.: N 32.3124859
X=840402 L LONG.: W 103,3646212
Y=478663 / NAD 1983
LAT:N32312203 i/ X=840402
LONG.: W 103.3652966 Y=478811
LAT.: N 32.3126111

LONG.: W 103.3652043

MD = 17145'
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Production Summary Report
API: 30-025-46255
MARLAN DOWNEY 4 9 23S 35E STATE COM #114H
Printed On: Friday, October 14 2022
Production Injection

Year |Pool Month |Oil(BBLS) |Gas(MCF) |Water(BBLS) |Days P/l |Water(BBLS) |Co2(MCF) |Gas{MCF) |Other |Pressure

2019][52769] ROCK LAKE;BONE SPRING, SOUTH Dec 12699 15379 83511 31 0 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH Jan 26053 31772 43448 31 0 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH Feb 21055 26328 22015 29 0 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH Mar 20381 31557 19844 31 0 0 0 0 0
2020({[52769] ROCK LAKE;BONE SPRING, SOUTH Apr 14734 19918 13986 30 0 0 0 0 0
2020({[52769] ROCK LAKE;BONE SPRING, SOUTH May 15600 34741 16260 31 0 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH Jun 10198 21777 9862 30 0 0 0 0 0
2020][52769] ROCK LAKE;BONE SPRING, SOUTH Jul 12416 32969 15112 31 0 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH Aug 10231 25229 8261 29 0 0 0 0 0
2020|[52769] ROCK LAKE;BONE SPRING, SOUTH Sep 10054 30599 8432 30 0 0 0 0 0
2020}[52769] ROCK LAKE;BONE SPRING, SOUTH Oct 8057 28606 7243 30 0 0 0 0 Q
2020({[52769] ROCK LAKE;BONE SPRING, SOUTH Nov 7809 22836 9751 30 0 0 0 0 0
2020|{[52769] ROCK LAKE;BONE SPRING, SOUTH Dec 7087 24512 7846 31 0 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH Jan 7210 29975 6591 31 0 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH Feb 4533 16330 2937 22 0 0 0 0 0
2021][52769] ROCK LAKE;BONE SPRING, SOUTH Mar 6001 16417 3393 31 0 0 0 0 0
2021][52769] ROCK LAKE;BONE SPRING, SOUTH Apr 5807 17638 5118 30 0 0 0 0 0
2021][52769) ROCK LAKE;BONE SPRING, SOUTH May 6248 27882 8030 31 0 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH Jun 4215 18367 7254 23 0 o) 0 0 0
2021}[52769] ROCK LAKE;BONE SPRING, SOUTH Jul 5731 23438 6751 31 0 0 0 0 0
2021}[52769] ROCK LAKE;BONE SPRING, SOUTH Aug 4419 19033 5215 29 0 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH Sep 5050 23820 6658 30 0 0 0 0 0
2021{[52769] ROCK LAKE;BONE SPRING, SOUTH Oct 4882 27312 7024 31 0 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH Nov 4231 25095 6490 30 0 0 0 0 0
2021|[52769] ROCK LAKE;BONE SPRING, SOUTH Dec 3887 23447 6045 31 0 0 0 0 0
2022([52769] ROCK LAKE;BONE SPRING, SOUTH Jan 3726 20666 4874 28 0 0 0 0 0
2022|[52769] ROCK LAKE;BONE SPRING, SOUTH Feb 3117 15091 3963 28 0 0 0 Q 0
2022|[52769] ROCK LAKE;BONE SPRING, SOUTH Mar 2815 12390 3217 20 0 0 0 9] 0
2022|[52769] ROCK LAKE;BONE SPRING, SOUTH Apr 3676 16322 5073 30 0 0 0 0 0
2022][52769] ROCK LAKE;BONE SPRING, SOUTH May 3268 14910 3928 31 0 0 0 0 0
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2022

[52769] ROCK LAKE;BONE SPRING, SOUTH

2963

13720

3932

27

2022

[52769] ROCK LAKE;BONE SPRING, SOUTH

3600

16658

4675

31
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District | H FORM C-102
635 N Trench Dr.. Hobbs, NM 86240 State of New Mexico

thone: (]5'75) 393-6161 Fax: (575) 393-0720 Energy Minerals & Natural Resources Revised August 1, 2011
istrict 5
RITS, First S1,, Arlesia, NM 88210 Submit onc copy to appropriate
Phone: (Isr'srsnatx-x;;l; Fax: (575) 748-9720 Department LY REPh

Disret I, OIL CONSERVATION DIVISION DistrcROMce

1000 Rio Brazos Road, Aztcc, NM 87410
Phonc: (505) 334-6178 Fax: (505) 334-6170 1 220 South St FranCiS DI.

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505 AMENDED REPORT
Phone: (505) 476-3460 Fax: (505) 476-3462 Santa FC, NM 87505 E]

WELL LOCATION AND ACREAGE DEDICATION PLAT

T

'AP1 Number ‘Poal Cade Pool Name
30-025-50538 9&7 (e 9 ZOC“ LQI‘L " BQQ‘_ SPITM Sp J+‘\
“Property Code “Property Name 7 L] T “Well Number
333258 MARLAN DOWNEY STATE COM 122H
"OGRID No. "Operator Name 3Elevation
228937 MATADOR PRODUCTION COMPANY 3546’
10Surface Location
UL or lot no. Sectlon| Township Range Lot Idn Teet from (he North/South line Feet Irom the East/West lin¢ County
K 4 23—-S | 35-E - 2316’ SOUTH 1596’ WEST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Scction| Township Rangq Lot fdn Feet from the| Norih/South line Feel from the East/West lin] County
N 16 23-S [35-E - 60’ SOUTH 1980’ WEST LEA
BDedicated Acres P3oint or Infill “Consolidativn Code *Order No.
ﬂaqo |'

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

SURFACE LOCATION 5|4 413 ""OPERATOR CERTIFICATION
NEW MEXICO EAST NAD27 X=7o5507.84 Y=4B6371 60 NAD27 | hareby cerlify thol the information conlained hevwin is (rue and ¢opleid
NAD 1827 | NADBD X:EHTITAGY-4B643801 | x=rosot2g0 | | || the oest of my knouiedge end boii). ond tha (his argomizabin. eidher
= Y=4B5100.45 a working inlerest or umeased minsvel mierest i (Ao dand inTnding]
54?8923;61 \\ NADB3 :mpvvposnd baldom hale location or has o right (o drill (his well :lrn'.s
LAT: N 32.332646 1 /| x=638007 17 issniie persuand fo o coniracl uith an owner of such o mineral o
N N ' werking wderest, or fo o volunlary pooling agresmamt or a compulsory
LONG.N\,I\VJ ?8.8(2754384 1RST PERFORATION POINTI psting order haretofors endered by the division
X=837056 NEW MEXICO EAST
Y=485116 NAD 1927
— i . X=796253 T .
el N L, ||l Yl
Giadtar o ) 4]  LAT:N323332656 Sgpdurs ¥ Bota ¥
- LONG.: W 103.3741944 |— 5
8 / NAD 1983 %[ L QMF."J’
o X=83743 Pintedt Home
.l . - Y=486345 )
/ y LAT.: N 323333906 Qu L~ nu.ua e spurees||conn
oy LONG.: W 103.3746586 “mo
 §
— -8
/]
)8 7 SURVEYOR CERTIFICATION
' | NAD2I I hereby certify thal the well location shown on lhis
— —te . I8 — ::g;g‘g ——| |ptat was plotled fram field noles of actual surveys
l/ NADB3 BOTTOM HOLE LOCATION made by me or under my supervision, and thal the
LAST PERFORATION POINT f A L asn1422 NEW MEXICO EAST _ . )
NEW MEXICO EAST 8l9g ‘“m-m NAD 1627 same is frue Lo the best of my belief.
Nt\D 1927 17 | 16 M— X=796367
X=798367 :; A Y=473242
Y-473282 [/ ﬁ LAT.: N 32.2974160
LOL’J:%-. ,\:v3120§937754225§4 A ; 4 LONG.: W 103.3742047
N \ NAD 1983
NAD 1983 f ?J X=837552
X=837551 /1 Y=473302
Y=473342 / ‘ .
LAT.: N 32.2076512 / LONG. W 8 374678
LONG.: W 1033746779 Isl /
e NS . 10 WY W S m— |
L 1680° f 5\ 1V
NAD27 X<T9370868 Y=473175.52 L A~ 700" | NADRYX=75T0290.30 Y=73169.23
NADS3 X=836893 08 Yed 1323538 f — 60 NADBY X=838213.93 Y=4T3240.10

SRIAT, RESOURGL 5'MARLAN,_ DUWNEY_0P-225-156 7 INAL PRODUGTSLO_AMARLAM. Y_STATE_COM DN 235 D96 10 OWG 172028 1815 31 DA fosarvn Mo
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ﬂl;g':l( lanch Dr., Hobha, NM 88240 State of New Mexico FORM C-102
)220 6 SRR G229 250720 Energy, Minerals & Natural Resources Revised August 1,2011

sinet

11 S. First St,, Arlesia, NM 88210 Submit t int
!l"hnnc: ('sr;ls) ;48—;;'; Fox: (575) 748-9720 Depaﬂment e ; “pl;m;rrl: ¢
Dislriet 1 istrict
'I()lggllc{lioll')mzos Road, Aztec, NM 87410 OIL CONSER‘VATION DIVISION . i
Phone; (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr
District IV ) .
12|20 g SL. Francis Dr., Sania Fe, NM 87505 Santa Fe. NM 87505 D AMENDED REPORT

b

Phone: (505) 176-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘AP1 Number *Panl Code Pool Name
Ll 7929 WL 02" G-0G S233S1lomM ) #iddle Bone%
“Property Code SProperty Name 4 Well Number
333258 MARLAN DOWNEY STATE COM 122H
“OCRID No. "Operator Name *Elevation
229937 MATADOR PRODUCTION COMPANY 3546’
10Surface Location
UL or lot na. Sectlon| Township Renge Lot tdn kieet from Lhe North/South line teet [rom the East/West line County
K 4 23-S [ 35-E - 2316’ SOUTH 1596’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot ao. Section] Towushlp Hange Lot Idn Feet from the North/Soulh line| Feet from the East/West linef County
N 16 23-S |35-E = 60’ SOUTH 1980’ WEST LEA
Ypedicated Acres Joint or Infill “Cumolidution Code Order No.
4 140

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

SURFACE LOCATION 5 L: 1 B E "OPERATOR CERTIFICATION
NEW MEXICO EAST NAD27 X=766502 B4 Y=483377 €0 NAD2? 1 harety certify thal the information contained hevein ir frue and coplels
NAD 1927 NADBI X=BIE777.08 Y=43542801 X=796912.90 lo tho besl of my knouledgs and beliej, ana {hal Ihis orpamralion cilher
I X=795871 i \ TAZSEIIOT | Y-4BE00 86 T | e o working intersst or unteased maseral enderost 61 tho dand snchideng
Y=486056 ﬁfﬁf' [ e proposed botiom Aols lecation or has o right fo dill this wel al this
LAT. N 323326461 . X=638097 17 ftecalion pursuant i a contract with an owner of such a wineral or
- o . b Y=4R5151 0 werding tnderest, or fo a voluniary pooling agresmant or a compulsory
LONG,: W 103.3754384 “_yzyq 100" FIRST PERFORATION POINT oating ovder Aevetofore enlered by fhe divisim,
Uil /| NEW MEXICO EAST
xjamse 1596' 1) § \ NAD 1627
e Y=486116 ~23164|7—| &4 . SE— & =
LAT.: N 32.3327711 R /C 9 / 8/20
LONG.: W 103.3759126 g
il 5|4 / 4]  LAT:N32.333265% burs etal
LONG.: W 103.3741944  }—
8|9 9 NAD 1983 leyle PUE]M
X=837438 Printed Nome
N i /| Y=485345 = X
5 LAT. N 32.3333906 Epezins @ metedorcosoish. com
H LONG.. W 103.3746686 E-mol Address
B 2 . :
8 SURVEYOR CERTIFICATION
» 7"932;79 1 hereby ceriify that the well location shown on ihis
— A I Ry ] i
AN e e | eyt
LAST PERFORATION POINT N snnoss | NEWMEXICO EAST S B s S
NEW:‘AAES(E(;EAST 819 veA78529.03 | NAD 1927 same is {rue (o the best of my belief.
A 171 16 X=796367
X=796367 Y=473242
Y=473262 LAT.: N 32.2974160
LAT.. N 32.2975259 R LONG.: W 103.3742047
LONG.: W 103.3742048 9 4 NAD 1983
NAD 1883 / X=837552
X=837551 /] Y=473302
Y=473342 y LAT.: N 32.2075412
LAT.: N 32.2976512 [/ LONG.: W 103,3746779
LONG.: W 103.3746779
— - —AZ = 179 50"~
L 400
NADZ7 X=795708 56 Y=4713175 52 AR 100" | N7 X=197020.39 Y=413189.23
A 60" | NADRIX=H35213 9 V=£73240.10

NADB3 X=B3G5I3.08 Y4 7323538
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1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Dislrict I

B11 8. Firs( Si., Arfesia, NM B8210

Phone; (575) 748-1283 Fox: (575) 748-9720

Digtrict Il

1000 Rio Brazos Road, Aztec, NM 87410
Phane: (505) 334-6178 Fax: (505) 334-6170
Dislrict }V

1220 8. St. Francis Dr., Sunta Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 27 of 104
Page 2 0f 21

FORM C-102

Revised August 1, 2611

Submit one copy to appropriate
District Office

[(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP1 Number “Pool Code *Pool Name
30-025-50537 5':17 lﬁ 9 ZOLK Lﬁk‘ : BOI\‘. SLf‘ !% . SQQ! |28
*Property Code *Property Name 4 Well Number
333258 MARLAN DOWNEY STATE COM 121H
"OGRID No. 'Operator Name “Elevation
1289377 MATADOR PRODUCTION COMPANY 3546’
108urface Location
UL or lot ne. Section| Township Range Lot Idn Feet from the North/South linc Feet from the Ezst/West line County
K 4 23-S | 35-E . 2316’ SOUTH 1566’ WEST LEA
"Bottom Hole Locatlon If Different From Surface
UL or lot no. Section] Township Rangef Lot Idn Fect from the NorihiSouth line Fect from the Fast/West ling County
M 16 23-8 | 35-E - 60’ SOUTH 660’ WEST LEA
iDedicated Acres Jolnt or Inflll HConsolidation Code '3Order No.
a0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

""OPERATOR CERTIFICATION

) haraby certify (hat the information containsd hevein is true and cempletd
0 the desl of my knowledge and betlef, and tha! Ury organizalion «ilher
mant o working inlerest or amleased mineral endersst tn e land inchiding]
e propased botlom hole locekion er has a right to arill tis well ol ths
iocotien pursuant o o contract wilk an owrur of such a mineral or
working indsrest, or Io a volunlary pocling agrevmuml or 4 compulsery
pooting crder heretofore wniared by the division

2L

kgle Poredny

Printedl Name

E-rflall Address

Released to Imaging: 12/27/2022 7:42:03 A
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4
FIRST PERFORATION POINT
NEW MEXICO EAST NAD2?
NAD 1927 X=78427271
— = ¥=7049% BT TRE] I—— T -
Y=486271 Napes | 600
LAT:NI223mset | KBS
LoNG-;1 \AV 01 ngamms SURFACE LOCATION
A | NEW MEXICO EAST
X=836118 N NAD 1927
— Y=486331 h= A X=795841
LAT.: N 32.3333871 | Y=486055
LONG. W 103.3789419 A \‘x LAT. N 32.3326460
— LONG.: W 1033755355  }—
oo Bo | NAD 1983
vagmasf | X=637026
I | - A Y=486115
s t',l— 1 LAT: N 323327711
L —— LONG.: W 1033760007
NADBY X=B3550010 Y=481 144,40 i M — -
]
NAD2 R
[ . | xeroszeff, ol A | =
versisuo Y] BOTTOM HOLE LOCATION
LAST PERFORATION POINT | | Moss. NEW MEXICO EAST
NEWMEXICOEAST | keesssairafy | NAD 1927
NAD 1927 = I X=795047
X=795047 naney |/ 16 | 7 Y=473229
Y=473269 X=79436284 LAT.: N 32.2074107
— || aTiNseaersar  fYRSOSSE | AR ONG-W 103374761 |—
LONG. W 103.3784762 |  huoes NAD 1983
NAD 1983 sl X=836232
X=836231 Y=473289 I I S—
Y=473329 ; LAT.; N 32275358
LAT.: N 32.2076458 / LONG.: W 103.3788495
LONG.: W 102.3789496 B
o _ : -AZ = 170.46"
NADZT XST84382.77 YAT3161.60 \ <@
NADS3IX=B35512 23 V47302165 700" NAD2] X=78570858 Y=47317652
60°_NADS3 Xe836393.08 v=4713235.38

I3SURVEYOR CERTIFICATION

I hereby cerlify that the well location shown on this

nlat was plolled from field notes of aclual surveys
made by me or under my supervision, and thel the
same is true lo lhe best of my belief.

Epocrcins@nmededorre sounely. com
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Dislrict |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District Il

B11 S. First St., Arlesia, NM 88210
Phone: (575) 748-1283 Tax: (575) 748-9720

District 111

1000 Rio Bruzos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Distriet 1V

1220 8. 81, Fruncis Dr., Sania Fe, NM 87505
Phane: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources

State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505
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FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1AP1 Number TPool Code *Pool Name
9924 @ WL-02¢ (G-0(p SA33SiemM: HMiddle Bone SIF
*Property Code !T’roperty Name 7/ TWell Number -
MARLAN DOWNEY STATE COM 121H
7OCRID No. *Opcrator Name ?Elovation
228937 MATADOR PRODUCTION COMPANY 3546’
19Surface Location
UL or {ot na. Section] Townshlp Runge| Lot ldn Teet from the North/Soutb line Feet from the East/West line County
K 4 23-S | 35-E - 2316’ SOUTH 1566’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Sectlon] Township Rangd Lot ldn Fect from the North/Sowh line, Feel from the EasUWest loc County
M 16 | 23-S |35-E = 60’ SOUTH 660’ WEST LEA
Upedicated Acres “Jolnt or Infill Consolidation Code Order No.
b ') [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,

o ———— ]
FIRST PERFORATION POINT ]

NEW MEXICO EAST
NAD 1827
X=794934
Y=486271

LAT.: N 32.3332621
LONG.: W 103.3784676

AZ=203.29"
[ par

""OPERATOR CERTIFICATION

I heraby certify thal the information contained hervin is frue and conpirld
i ths baxt of my knowledge and belaf, and tAal lhis orgamicalien euher

NADET  Xa785592.64 Y=485377.601
NADS3 X=836777.0TY=406436.0‘I

own o working inderes! or wnlrased il mierest in (the dand wncieting]
the proposed battam Aol location or has a righl (o drill this well ol ths
lecatian jurmuand (o a confract with en ouner of such a mineral or
nweriing inlerest, or {0 o wiunlory pocling agresmant or a compulsory

pooting orvder hevelofore wnleved by fhe divinon

%W// %Q/u_
ﬂ e Persns

25 ~s(d metedorie Soare

E=-moR Address

DS Conm

LAT.. N 32.2875207
LONG.: W 103.3784762
NAD 1983
X=836231
Y=473329
LAT.: N 32.2976458
LONG.: W 103.3789496

|
NAD2T X=794387 77 Y=473161.80
NADBIX>835572 23 Yed 1322165
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5SURVEYOR CERTIFICATION

1 hereby certify thai the well localion shown on this

| |plat was plolted from field notes of actual surveys

made by me or under my supervision, and thal the

same is {rue to the best of my belief.

SURFACE LOCATION
;“(fgsmg NEW MEXICO EAST
i NAD 1827
— Y=486331 P — X=795841
LAT.; N 32.3333871 Y=486056
LONG.; W 103.3755355 |
wwasr|? |/ NAD 1983
=gl | /] X=837026
= wow AL} Y=486115
i A hl / LAT.: N 32.3327711
NADZT X=79431880 ¥=481084.34 | I gl j S
mux,mmwv=4snu.w|"“~\;_4 | ] O [ ]
8 7
NAD2T kl A
B 3 IR S Lacols) /AR I, I
iy 7 X" /) [ BoTToM HoL LocATION
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AUBREY DUNN : COMMISSIONER'S OFFICE
SONMISSIONER State of New Mexico Phons (505) $27.5760

Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Jaime Grainger June 261 2018
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Bill Alexander State Com #111H
Vertical Extent. Bone Spring
Township: 22 South, Range 35 East, NMPM
Section 33: W2W2
Lea County, New Mexico

Dear Ms Grainger,

The Commissioner of Public Lands has this date approved the Bill Alexander State Com #111H
Communitization Agreement for the Bone Spring formation effective 9/19/2017. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,
AUBRE N
COMMI NER OF PUBLIC LANDS

EXHIBIT 5
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Bill Alexander State Com #111H
Vertical Extent: Bone Spring
Township: 22 South, Range: 35 East, NMPM
Section 33 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 19, 2017, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 26 Day of June, 2018.

of'tfie State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Bill Alexander State Com #111H
Vertical Extent: Bone Spring
Township: 22 South, Range: 35 East, NMPM
Section 33 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 19,2017, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

®) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 26'* Day of June, 2018.

———

CcO 1@&%{ OF PUBLIC LANDS
the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Bill Alexander State Com #111H
Vertical Extent: Bone Spring
Township: 22 South, Range: 35 East, NMPM
Section 33 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 19, 2017, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 26 Day of June, 2018.

COM ﬁségﬁéa OF PUBLIC LANDS
t

he State of New Mexico
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT

QUIEIINE Nieion Bill Alexander State Com 33-22S-35E #111H
KNOW ALL MEN BY THESE PRESENTS: Well Name:

STATE OF NEW MEXICO ) API #: 30 - -
s -

COUNTY OF Lea )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of September 19 | 20 17, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE versiocn State/State
March, 2017 State/Fee 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions W2Ww2
0f Sect(s) 33 Twnshp 22 SouthRng 35 East NMPM Lea County, NM

containing 4@Q acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State

Marxrch,2017 State/Fee
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4. Matador Production Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Matador Production Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/State

March, 2017 State/Fee
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

‘\-

[F2Y

G-

ONLINE version State/State A
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51

vy O
)

Matador Production Company
OPERATOR:

Craig N. Adams - Executive Vice President

BY:
Name and Title of Authorized Agent
Signatl-.l—r_e of Authorized Agent {9'&
Acknowledgment in an Individual Capacity
State of Texas )

SS)
County of Dallas )

This instrument was acknowledged before me on w‘\'ﬂﬂ‘(\bff ﬂ, ZoﬂDatf:

By Craig N. Adams, as Executive Vice President of Matador Production Company

/)(m Hiorngne

Signature of Nol.aol al Officer

Name(s) of Person(s)

NE,  (JAIME GRAINGER
,{?g P Notary Public, State of Texas

20 PN '.§‘»°£_' Comm. Expires 08-24-2021 g_ 4, _ 1 \
| "Zﬁ;ﬁh\‘\\ Notary ID 131259323 My commission expires: 2 OZ
Acknowledgment in an Representative Capacity
State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
‘ONLINE version State/State
March, 2017 State/Fee 5
=
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LEASE #: VB-2250

LESSEE OF RECOrRD: MRC Permian Company

py: Craig N. Adams - Executive Vice President
Name & Title of Authorized Agent

(L e )

Signature of Authorized Agent

Acknowledgment in an Individual Capacity

State of Texas )
SS)

County of Dallas )

This instrument was acknowledged before me on S‘w WV\DM \q ) ZonDate

By Craig N. Adams, as Executive Vice President of MRC Permian Company

Name(s) of Person(s) N
/>( AU Sb UG~

===
M Efgp,' (SeaNIME GRAINGER Signature oi‘Nolarial(JFﬁccr

“A“Z Notary Public, State of Texas
My commission expires: g Z— k —ZOZ/\

Wity
L/
.,

M NG,

cﬁ ﬁg Comm. Expires 08-24-2021
Y™ Notary ID 131259323

A
W
S

Acknowledgment in an Representative Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer
[
“;/\ . . -
.. My commission expires:
(Wil
ONLINE version State/State 6
March, 2017 State/Fee
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LEasg# V-8026 /le
LESSEE OF RECORD: Caza Petroleum, ire.

™
—
; <o
Signature of Authorized Agent e i
&5 c'n
Acknowledgment in an Individual Capacity e
=
State of ) s
SS) e
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
5]
By 121D
Name(s) of Person(s)

—
\\“'\523:,, NOELLE A. KORNEGAY
1 y Public, State of Texas

mm Expires 06-08-2020

'”2‘,9:“\\\ Notary ID 130692687 _ _
My commission expires:

ONLINE version State/State 6

March,2017 State/Fee
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EXHIBIT “A”
Attached to and made part of the Communitization Agreement dated September 19, 2017, by and between
Matador Production Company, Et Al, and the State of New Mexico, covering the W2W2 of Section 33,
Township 22 South, Range 35 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1:

Lessor: State of New Mexico by Commissioner of Public Lands

Lessee of Record: MRC Permian Company

Description of Township 22 South, Range 35 East, N.M.P.M., Lea County, NM

Lands Committed: Section 33: S2
Number of Acres: 320.00

TRACT NO.2:

Lessor: State of New Mexico by Commissioner of Public Lands

Lessee of Record: Caza Petroleum, Inc.

Description of Township 22 South, Range 33 East, N.NM.P.M., Lea County, NM

Lands Committed: Section 33: N2
Number of Acres: 320.00

RECAPITULATION
Tract No. Number of Acres Percentage of Interest in
Committed Communitized Area
Tract 1: 320.00 50.0000000%
Tract 2: 320.00 50.0000000%
TOTAL: 640.00 100.0000%
ONLINE version State/State
March, 2017 State/Fee
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Commissioner ; COMMISSIONER'S OFFICE
Stat? 0f New Mex.lco Phone (505) 827-5760
Stephanie Garcia Richard Commissioner o f Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Stephanie Kinsman February 25, 2020
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range 35 East, NMPM
Sect 4: W2SE4
Sect 9: W2E2
Lea County, New Mexico

Dear Ms Kinsman,

The Commissioner of Public Lands has this date approved the Marlan Downey 4-9-23S-35E State Com
#113H Communitization Agreement for the Bone Spring formation effective 7/31/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely, "
(et (__'.‘*c" < Q\\cm (A(a/}\f .

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: W2SE4
Section 9: W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority confetred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisicns of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25 Day of February, 2020.

JK-QH' \G N\ (7;f,.f.' e\ “C \ ‘u,rc‘-j

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

Released to Imaging: 12/27/2022 7:42:03 AM



Received by OCD: 10/24/2022 2:31:14 PM Page 43 of 104

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: W2SE4
Section 9: W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 25% Day of February, 2020.

- i

S UYL _‘Iﬂ’\'-' € h(- Y )(',-\"_8}
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

T
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #113H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: W2SE4
Section 9: W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOQT, this Certificate of Approval is executed, with seal affixed, this 25 Day of February, 2020,

Fa

SN\ T ¢ Ve
"\
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Marlan Downey 4 9 23S 35E State Com #113H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts under
such federal lease cannot be independently developed and operated in conformity with an established
well-spacing program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed and
operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said
lands aré located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "'communitized area") are described as follows:

Subdivisions W/2 SE/4 of Section 4 & W/2 E/2 of Section 9

Sect4&9, T 23S ,R35E, NMPM__ lea County NM
containing__ 240 acres, more or less, and this agreement shall include only the
Bone Spring Formation underlying said lands and the_hvdrocarbons (hereinafter

referred to as “communitized substances”) producible from such formation.

ONLINE version State/Fed/Fee

February 2013 //J/ = i
i ——— -
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ONLINE version
February 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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10.

11.

ONLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is July Month_ 31 Day, 2019 vear,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico 1s lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator: Matador Production Company Lessees of Record: MRQ} Permian Company

By: Craig N. Adams — Executive Vice President

Signature of Authorized Agent

Name & Title of Authorized Agent g f yﬁ\

ONLINE version
February 2013

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

State/Fed/Fee 4

Wd PIIEC Z20Z/82/01 “AD0 4q paa1aoay

rOI Jo 8¢ 23vd



WV £0:TF:L TTOT/LT/TI :Surdvui] o3 pasnajay

Acknowledgment in an Individual Capacity

State of )
County of )$S)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of %‘5 )

County of ba \ \Q,S »S
This instrument was acknowledged before me om& utﬁ!ﬂf{’ (} 9\0 'q

DATE
By Q/m lg \\\. 7477(417\8

I}Iamtﬁ)s) o'f Person(s) 3
Dpeciwe \ee Proedent . o Makador Pesduction Comgnm{
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

| " NI VICHELLE KNSHAN -
(Seal) | . Aﬁlﬂ[ﬂ,ﬂ[ Ub ic Signature of Notarial Officer

F g
Sﬁéﬁ'gnﬂgfé‘\ S My commission expires: LI" % l O = &Oal

ONLINE version State/Fed/Fee 5
February 2013
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Acknowledgment in an Individual Capacity

State of )
County of )58)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of—‘]Q/)\{«t?g )

County ofr'ba,d G_S% ) >
This instrument was acknowledged before me on A L 1 a U S‘f— (1 O'%O ]q

" i N Adams

Name(s) of Person(
asELiuLH\fb 9 Qgcﬂmk of_NAC Peﬂmam COMWM

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom in srrumergwas executed

TRV,

Signature of Notaria} Officer

Notary Public

(sea . STATE OF TEXAS

My Co 10#1310809?6 0, 202 ‘ My commission expires: "’HO i 9“09‘\

ONLINE version State/Fed/Fee 5
February 2013
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EXHIBIT A

To Communitization Agreement dated__July 31

,2019

Plat of communitized area covering the:

Subdivisions ' W/2 SE/4 of Section 4 & W/2 E/2 of Section 9

of Sect. 4&9,T 23S R 35E ,NMPM,_Lea

County, NM.

ONLINE version State/Fed/Fee
February 2013
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EXHIBIT B

To Communitization Agreement dated___July 31

2019 , embracing the

Subdivisions W/2 SE/4 of Section 4 & W/2 E/2 of Section 9

of Section_4&9 _ ,T_ 23S , R 35E ,NNM.P.M.,_Lea County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.: _VC0429

Lease Date: 8/1/2018

Lease Term: 5 years

Lessor: State of New Mexico

Original Lessee: Federal Abstract Company

Present Lessee: ~ MRC Permian Company

Description of Land Committed: Subdivisions_ W/2 SE/4

Sect_4 ,Twp_238 ,Rng 35E NMPM,_Lea County, NM

Number of Acres: 80

Royalty Rate: 20%

Name and Percent ORRI Owners:

Name and Percent WIOwners: Matador Production Company — 100%
TRACT NO. 2

Lease Serial No.: VB2259

Lease Date: 4/1/2013

Lease Term: 5 years

Lessor: State of New Mexico

Original Lessee: MRC Permian Company

PresentLessee: MRC Permian Company

Description of Land Committed: Subdivisions_ W/2 E/2

Sect_9 ,Twp_23S _Rng 35E ,NMPM,_Lea County, NM

Number of Acres: 160

Royalty Rate: 18.75%

Name and Percent ORRI Owners:

Name and Percent WIOwners: Matador Production Company — 100%

ONLINE version State/Fed/Fee

February 2013
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TRACT NO. 3

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

Sect , Twp - ,Rng , NMPM,

County, NM

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WIOwners:

TRACT NO. 4

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

Sect , Twp , Rng , NMPM,

County, NM

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WI1Owners:

ONLINE version State/Fed/Fee
February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

ONLINE version
February 2013

RECAPITULATION

Number of Acres Percentage of Interest
Committed in Communitized Area

80 33.33%

160 66.67%

State/Fed/Fee
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PLAT OF COMMUNITIZED AREA COVERING THE W2 SE/4 OF SECTION 4 & W/2
E/2 OF SECTION 9, TOWNSHIP 23 SOUTH, RANGE 35 EAST, N.M.P.M.,

EXHIBIT “A”

LEA COUNTY, NEW MEXICO

Section
4

Section

Tract 1:
80 acres
VC0429

Tract 2:
160 acres
VB2259
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Commissioner . COMMISSIONER'S OFFICE
State of New Mexico gLl
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Stephanie Kinsman February 25%, 2020
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent: Bone Spring
Township: 23 South, Range 35 East, NMPM
Sect 4. E2SE4
Sect 9: E2E2
Lea County, New Mexico

Dear Ms Kinsman,

The Commissioner of Public Lands has this date approved the Marlan Downey 4-9-23S-35E State Com
#114H Communitization Agreement for the Bone Spring formation effective 7/31/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Niranjan Khalsa at (605) 827-6628.

Sincerely, ’) , \ ,__J’
§ RO AN (jL(C/\L \\\(V\o«c /)
- \

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS

o
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: E2SE4
Section 9: E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by partics owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25" Day of February, 2020.

- - \ al
S o ) A {
\;-\_ WAL "\'\\6 N _'-1/_ LT \) WIE [ M/\J‘

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: E2SE4
Section 9: E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by partics owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 25 Day of February, 2020.

. { y
@ ~ ] J : Nt N
YCO N\ ( L L \ V1 Ve (N
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Marlan Downey 4-9-23S-35E State Com #114H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 4: E2SE4
Section 9: E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
July 31, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOQF, this Certificate of Approval is executed, with seal affixed, this 25" Day of February, 2020.

[ ! e
. [ - , | = | - N /
_'jlt’ ('1) _‘)\/\(ﬂ \‘l{” N 'rz’“i = O % \ { lf [ {/(c_j/k..)\_4
COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico

(
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NM State Land Office STATE/FEDERAL OR

0il, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

Well Name: Marlan Downey 4 9 238 35E State Com #114H

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts under
such federal lease cannot be independently developed and operated in conformity with an established
well-spacing program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed and
operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said
lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area') are described as follows:

Subdivisions E/2 SE/4 of Section 4 & E/2 E/2 of Section 9
Sect4&9, T 23S, R35E, NMPM___ Lea County NM

containing__ 240 acres, more or less, and this agreement shall include only the

Bone Spring formation underlying said lands and the hydrocarbons (hereinafter referred to as

“communitized substances”) producible from such formation.

ONLINE version State/Fed/Fee
February 2013
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ONLINE version
February 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within thecommunitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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10.

11.

ONLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is July Month_ 31 Day. 2019  vear,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3
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12.

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator: Matador Production Company Lessees of Record:___ MRC Permian Company

Name & Title of Authorized Agent

By: Craig N. Adams — Executive Vice President (J/Lé/—\ fﬁﬂq

L 4

Signature of Authorized Agent g

ONLINE version
February 2013

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

State/Fed/Fee 4
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Acknowledgment in an Individual Capacity

State of )
County of §>8)
This instrument was acknowledged before me on
DATE

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity

-___.._.---""'""
State of ¢ Xa & )
County of’T)a ( IQR )sS)

This instrument was acknowledged before me on Adiﬂ(f%‘{' ‘/l 9 O\q

Qm q N, Adams
s)o Perso . .
as Mtu&\\lfo \7 n@f&@li@\’l\/ OFMMMMW%

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

S\ STEPRANE WICHELLE KNSWANTD > MML K bmar_/

(Seal) . : NOtary PU lic Sighature of Notanial Officer
¢ STATE OF TEXAS d(
W 4 ID#131080916 My commission expires: \ D 209\\

. April 10,

ONLINE version State/Fed/Fee 5
February 2013
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Acknowledgment in an Individual Capacity

State of )
County of. )SS)
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of/‘fw :\ )

Countyof"D/,l;[[QS ¥ 3
This instrument was acknowledged before me on A\L{ 6{ 1)6‘@ ‘7 ! QDI q

ByO{a(q “* MQ(’T\S

Nam;ﬂjs) of Person( - . C
s e \nee Yeesidentor YN /\?E,rm\a.h Om@o’iﬁ\g/
Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

HANIE MICHELLE KINGVEAN|| ﬂ&g’\w Mw
(Seal) NOtal'y Publ'c ignature of Notarial Officer
STATE OF TEXAS q 0-202)
\ CorL?n# g;ogg?]? $U. o001l My commission expires:
ONLINE version State/Fed/Fee 5

February 2013
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EXHIBIT A

To Communitization Agreement dated__July 31

,2019

Plat of communitized area covering the:

Subdivisions E/2 SE/4 of Section 4 & E/2 E/2 of Section 9

of Sect. 4&9, T 23S R 35E  ,NMPM, Lea

ONLINE version State/Fed/Fee
February 2013

County, NM.
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EXHIBIT B
To Communitization Agreement dated___July 31 2019 , embracing the
Subdivisions E/2 SE/4 of Section 4 & E/2 E/2 of Section 9
of Section_4 & 9 ,T_23S ,R_35E ,NMPM., Lea County, NM
Operator of Communitized Area: Matador Production Company
DESCRIPTION OF LEASES COMMITTED
TRACT NO. 1
Lease Serial No.: VC0429
Lease Date: 8/1/2018
Lease Term: S years
Lessor: State of New Mexico
Original Lessee: Federal Abstract Company
Present Lessee:  MRC Permian Company
Description of Land Committed: Subdivisions__E/2 SE/4
Sect 4 ,Twp_23S ,Rng 35E NMPM,_ Lea County, NM
Number of Acres: 80
Royalty Rate: 20%
Name and Percent ORRI Owners:
Name and Percent WI1Owners: Matador Production Company — 100%
TRACT NO. 2
Lease Serial No.: VB2259
Lease Date: 4/1/2013
Lease Term: 5 years
Lessor: State of New Mexico
Original Lessee: MRC Permian Company
PresentLessee: MRC Permian Company
Description of Land Committed: Subdivisions__ E/2 E/2
Sect 9 ,Twp_23S  Rng 35E ,NMPM,_Lea County, NM
Number of Acres: 160
Royalty Rate: 18.75%
Name and Percent ORRI Owners:
Name and Percent W1Owners: Matador Production Company — 100%
ONLINE version State/Fed/Fee 7

February 2013
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TRACT NO. 3

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

Sect , TWp , Rng , NMPM,

County, NM

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

Name and Percent WIOwners:

TRACT NO. 4

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions

Sect, , Twp , Rng , NMPM,

Number of Acres:

Royalty Rate:

Name and Percent ORRI Owners:

County, NM

Name and Percent W1 Owners:

ONLINE version State/Fed/Fee
February 2013
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

ONLINE version
February 2013

RECAPITULATION

Number of Acres Percentage of Interest
Committed in Communitized Area
80 33.33%
160 66.67%
State/Fed/Fee
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PLAT OF COMMUNITIZED AREA COVERING THE E/2 OF SE/4 OF SECTION 4 &
E/2 OF E/2 OF SECTION 9, TOWNSHIP 23 SOUTH, RANGE 35 EAST, N.M.P.M.,

EXHIBIT “A”

LEA COUNTY, NEW MEXICO

Section

Section
9

Tract 1:

80 acres
VC0429

I E— S—

Tract 2:
160 acres
VB2259

Wd PIIEC Z20Z/82/01 “AD0 4q paa1aoay

01 Jo 0L 28vd



Received by OCD: 10/24/2022 2:31:14 PM Page 71 of 104

NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-025-50537

STATE OF NEW MEXICO ) Well Name: Marlan Downey State Com #121H
$S)

COUNTY OF LEA )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into
as of (date before 1% production) October 18, 2022, by and between the parties subscribing, ratifying
or consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon, jointly
or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or mineral owners
of privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized areas on an acreage or other basis found by the Commissioner of Public
Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, and all such State leases are required
to remain in good standing and compliant with State laws, rules & regulations, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.

ONLINE State/State
version 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: W/2SW/4 of Section 4, W2W?2 of Sections 9 & 16, Township 23 South, Range 35
East, NMPM Lea, County, NM

Containing 400 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the publicinterest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
version 2
December 9, 2021
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4. Matador Production Company shall be the Operator of the said communitized areaand
all matters of operation shall be determined and performed by Matador Production Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

0. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
version 3
December 9, 2021
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to any
dry hole or abandoned well drilled upon the communitized area, this agreement may be terminated at
any time by mutual agreement of the parties hereto. This agreement shall not terminate upon cessation
of production of communitized substances if, within sixty (60) days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with reasonable
diligence. As to State Trust Lands, written notice of intention to commence such operations shall be
filed with the Commissioner of Public Lands within thirty

(30) days after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such operations
for more than twenty (20) consecutive days shall be considered as an abandonment of such operations
as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the NewMexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required under
the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed the
same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written.

ONLINE State/State
version 4
December 9, 2021
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said
corporation.

Signature
Name (Print)
My commission expires
ONLINE State/State
version 5

December 9, 2021
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:
Print Name
Date:
Acknowledgment in a Representative Capacity
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires

ONLINE State/State
version 6
December 9, 2021
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Delaware Resources, LL.C

By:
Print Name
Date:
Acknowledgment in a Representative Capacity
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President, for MRC Delaware Resources, LLC on behalf of said
corporation.

Signature
Name (Print)
My commission expires
ONLINE State/State
version 7

December 9, 2021
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EXHIBIT A
To Communitization Agreement dated October 18, 2022.

Plat of communitized area covering the W/2SW/4 of Section 4, W2W2 of Sections 9 & 16,
Township 23 South, Range 35 East, NMPM Lea, County, NM

Tract 1
State Lease
V04290001
80.00 Acres

Section 4

Tract2
State Lease Section 9
VB2259
160.00 Acres

Tract 3 Section 16
State Lease
VB22510002
160.00 Acres

ONLINE State/State
version
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EXHIBIT B
To Communitization Agreement dated October 18, 2022, embracing the Subdivisions W/2SW/4
of Section 4, W2W?2 of Sections 9 & 16, Township 23 South, Range 35 East, NMPM Lea,
County, NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:
Name and WIOwners:

ONLINE
version
December 9, 2021
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VC-0429-0001
8/1/2018

5 Years

State of New Mexico

MRC Delaware Resources, LLC

Township 23 South, Range 35 East,
Section 4: W/2SW/4

80.00
1/5t

MRC Permian Company

TRACT NO. 2

VB-2259-000
4/1/2013

5 Years

State of New Mexico

MRC Permian Company

Township 23 South, Range 35 East,
Section 9: W2W2

160.00
3/16™

MRC Permian Company

State/State
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Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Present Lessee:

Description of Land Committed:

Subdivisions:

TRACT NO. 3

VB-2251-0001
4/1/2013

5 Year

State of New Mexico

MR NM Operating LLC

Township 23 South, Range 35 East,
Section 16: W2W2

Page 80 of 104

Number of Acres: 160.00
Royalty Rate: 3/16"
MRC Permian Company
N d WIO : .
ame a4 wners MR NM Operating LLC
RECAPITULATION
Tract Numbers Numbers of Acres Percentage of Interest in
Communitied Area
Tract 1 80.00 20.00%
Tract 2 160.00 40.00%
Tract 3 160.00 40.00%
Total Acreage 400.00 100%
ONLINE State/State
version 1¢(
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-025-50538

STATE OF NEW MEXICO ) Well Name: Marlan Downey State Com #122H
$S)

COUNTY OF LEA )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into
as of (date before 1% production) October 18, 2022, by and between the parties subscribing, ratifying
or consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon, jointly
or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or mineral owners
of privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of the
New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural Resources
Department where such agreement provides for the allocation of the production of oil or gas from
such pools or communitized areas on an acreage or other basis found by the Commissioner of Public
Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, and all such State leases are required
to remain in good standing and compliant with State laws, rules & regulations, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the
said formation in and under the land hereinafter described subject to the terms hereof.

ONLINE State/State
version 1
December 9, 2021

Released to Imaging: 12/27/2022 7:42:03 AM



Received by OCD: 10/24/2022 2:31:14 PM Page 82 of 104

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: E/2SW/4 of Section 4, E2W?2 of Sections 9 & 16, Township 23 South, Range 35
East, NMPM Lea, County, NM

Containing 400 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the publicinterest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
version 2
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4. Matador Production Company shall be the Operator of the said communitized areaand
all matters of operation shall be determined and performed by Matador Production Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

0. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to any
dry hole or abandoned well drilled upon the communitized area, this agreement may be terminated at
any time by mutual agreement of the parties hereto. This agreement shall not terminate upon cessation
of production of communitized substances if, within sixty (60) days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with reasonable
diligence. As to State Trust Lands, written notice of intention to commence such operations shall be
filed with the Commissioner of Public Lands within thirty

(30) days after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such operations
for more than twenty (20) consecutive days shall be considered as an abandonment of such operations
as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the NewMexico Energy, Minerals and
Natural Resources Department, and the Commissioner of Public Lands of the State of New Mexico,
with any and all reports, statements, notices and well logs and records which may be required under
the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed the
same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written.

ONLINE State/State
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said
corporation.

Signature
Name (Print)
My commission expires
ONLINE State/State
version 5

December 9, 2021
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:
Print Name
Date:
Acknowledgment in a Representative Capacity
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires

ONLINE State/State
version 6
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Delaware Resources, LL.C

By:
Print Name
Date:
Acknowledgment in a Representative Capacity
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President, for MRC Delaware Resources, LLC on behalf of said
corporation.

Signature
Name (Print)
My commission expires
ONLINE State/State
version 7

December 9, 2021
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EXHIBIT A
To Communitization Agreement dated October 18, 2022.

Plat of communitized area covering the E/2SW/4 of Section 4, E2W?2 of Sections 9 & 16, Township
23 South, Range 35 East, NMPM Lea, County, NM

Tract 1
State Lease
VC04290001
80.00 Acres

Section 4

Tract 2

State Lease Section 9
VB2259

160.00 Acres

Tract 3 Section 16
State Lease
VB22510002
160.00 Acres

ONLINE State/State
version 8
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EXHIBIT B

To Communitization Agreement dated October 18, 2022, embracing the Subdivisions E/2SW/4
of Section 4, E2W?2 of Sections 9 & 16, Township 23 South, Range 35 East, NMPM Lea, County,

NM

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:

Name and WIOwners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Present Lessee:

Description of Land Committed: Subdivisions:

Number of Acres:
Royalty Rate:
Name and WIOwners:

ONLINE
version
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TRACT NO. 1

VC-0429-0001
8/1/2018

5 Years

State of New Mexico

MRC Delaware Resources, LLC

Township 23 South, Range 35 East,
Section 4: E/2SW/4

80.00
1/5t

MRC Permian Company

TRACT NO. 2

VB-2259-000
4/1/2013

5 Years

State of New Mexico

MRC Permian Company

Township 23 South, Range 35 East,
Section 9: E2W2

160.00
3/16™

MRC Permian Company

State/State
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Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Present Lessee:

Description of Land Committed:

Subdivisions:

TRACT NO. 3

VB-2251-0001
4/1/2013

5 Year

State of New Mexico

MR NM Operating LLC

Township 23 South, Range 35 East,
Section 16: E2W2

Page 90 of 104

Number of Acres: 160.00
Royalty Rate: 3/16"
MRC Permian Company
N d WIO : .
ame a4 wners MR NM Operating LLC
RECAPITULATION
Tract Numbers Numbers of Acres Percentage of Interest in
Communitied Area
Tract 1 80.00 20.00%
Tract 2 160.00 40.00%
Tract 3 160.00 40.00%
Total Acreage 400.00 100%
ONLINE State/State
version 1¢(
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Owner Name Address City State Zip Code
Caza Petroleum, LLC 200 N. Loraine St. Suite 1550 Midland TX 79701
Highland (TX) Energy Co 11886 Greenville Avenue, Ste Dallas TX 75243

106

MRC Permian Company 5400 LBJ Freeway Ste 1500 Dallas TX 75240
New Mexico State Land Office P O Box 1148 Santa Fe NM 87504
Strategic Energy Income Fnd IV, LP 1521 N. Cooper St., Suite 400 Arlington TX 76011
Susan Marie Thoma P O Box 329 Elbert CO 80106
The Allar Company PO Box 1567 Graham TX  76450-1567
MRC Delaware Resources, LLC 5400 LBJ Freeway Ste 1500 Dallas TX 75240
MR NM Operating LLC 5950 Berkshire Ln. Ste 1000 Dallas TX 75225
Marlin Operating, LLC 1371 Brumlow Avenue, Suite A Southlake TX 76092
Nogal Resources, LLC 1371 Brumlow Avenue, Suite A Southlake TX 76092
Chief Capital (O&G) Il LLC 8111 Westchester Dr. Ste 900 Dallas TX 75225

EXHIBIT 6
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Fax (505) 819-5579
H OI |O n d pmvance@hollandhart.com

& Hart

October 24, 2022

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company to amend NMOCD Order PLC-794
and for administrative approval to surface commingle (lease and pool) oil and gas
production from the spacing units comprising the W/2 W/2 of Section 33, Township
22 South, Range 35 East, and the S/2 of Section 4, all of Section 9, and the W/2 of
Section 16, Township 23 South, Range 35 East, NMPM, Lea County, New Mexico (the
“Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,
this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Kyle Perkins

Matador Production Company
(972) 371-5202
kperkins@matadorresources.com

Sincerely,
FA I i
Paula M. Vance

ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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= UNITED STATES Shipment Confirmation
P POSTAL SERVICE Acceptance Notice
Note to Mailer: The labels and volume associated to Shipment Date:_10/24/2022

this form online, must match the labeled packages being

presented to the USPS® employee with this form. Shipped From:

Name: HOLLAND & HART LLP (1)
Address: 110 N GUADALUPE ST # 1

MRC - Marlan Downey C-107B

City: SANTA FE

State:_NM ZIP+4® 87501

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 12

Total 12

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: - o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.
Select Shipment Confirm

Scan or enter the barcode/label number from PS Form 5630

Confirm the volume count message by selecting Yes or No

Select Pay and End Visit to complete transaction

aprwnNE

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0040 1330 95

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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VINF I D171 LD
F POSTAL SERVICE ¢ Firm Mailing Book For Accountable Mail
Name and Address of Sender Check type of mail or service
HOLLAND & HART LLP (1) [0 Adult Signature Required O Priority Mail Express
110 N GUADALUPE ST # 1 [0 Adult Signature Restricted Delivery [0 Registered Mail Affix Stamp Here
SANTA FE NM 87501 X Certified Mail O Return Receipt for (for additiona_l copies of this re_ceipt).
O Certified Mail Restricted Delivery Merchandise Postmark with Date of Receipt.
O Collect on Delivery (COD) [0 Signature Confirmation
O Insured Mail [0 Signature Confirmation
O Priority Mail Restricted Delivery
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR [ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee COD
1. 9214 8901 9403 8393 7177 09 Caza Petroleum LLC 1.20 4.00 2.00

200 N Loraine St Suite 1550

Midland TX 79701

2. 9214 8901 9403 8393 7177 16 Highland (TX) Energy Co 1.20 4.00 2.00
11886 Greenville Avenue Ste 106

Dallas TX 75243

3. 9214 8901 9403 8393 7177 23 MRC Permian Company 1.20 4.00 2.00
5400 LBJ Freeway Ste 1500

Dallas TX 75240

4. 9214 8901 9403 8393 7177 30 New Mexico State Land Office 1.20 4.00 2400

PO BOX 1148

Santa Fe NM 87504

5. 9214 8901 9403 8393 7177 47 Strategic Energy Income Fnd IV LP 1.20 4.00 2100
1521 N Cooper St Suite 400

Arlington TX 76011

6. 9214 8901 9403 8393 7177 54 Susan Marie Thoma 1.20 4.00 2.00

PO BOX 329

Elbert CO 80106

7. 9214 8901 9403 8393 7177 61 The Allar Company 1.20 4.00 2.00
PO BOX 1567

Graham TX 76450-1567

8. 9214 8901 9403 8393 7177 78 MRC Delaware Resources LLC 1.20 4.00 2.00

5400 LBJ Freeway Ste 1500

Dallas TX 75240

Total Number of Pieces | Total Number of Pieces Postmaster, Per (Name of receiving employee)
Listed by Sender Received at Post Office
12
PS Form 3877, January 2017 (Page 1 of 2) Complete in Ink Privacy Notice: For more information on USPS privacy policies, visit usps.com/privacypolicy.
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Firm Mailing Book For Accountable Mail

Name and Address of Sender

HOLLAND & HART LLP (1)
110 N GUADALUPE ST # 1
SANTA FE NM 87501

Check type of mail or service
O Adult Signature Required

O

O Adult Signature Restricted Delivery [

X Certified Mail

O Certified Mail Restricted Delivery
O Collect on Delivery (COD)

O Insured Mail

O

]
]

Priority Mail Express
Registered Mail
Return Receipt for
Merchandise
Signature Confirmation

Signature Confirmation
Restricted Delivery

Affix Stamp Here
(for additional copies of this receipt).
Postmark with Date of Receipt.

O Priority Mail
USPS Tracking/Article Number Addressee (Name, Street, City, State, & ZIP Code™) Postage | (Extra | Handling | Actual Value | Insured Due ASR [ASRD| RD | RR | SC |SCRD| SH
Service) | Charge | if Registered | Value | Senderif| Fee Fee | Fee | Fee | Fee | Fee Fee
Fee COD
9. 9214 8901 9403 8393 7177 85 MR NM Operating LLC 1.20 4.00 2.00
5950 Berkshire Ln Ste 1000
Dallas TX 75225 )
=
10. 9214 8901 9403 8393 7177 92 Marlin Operating LLC 1.20 4.00 g 2.00
1371 Brumlow Avenue Suite A c >
Southlake TX 76092 = B
b= >
o =, -
11. 9214 8901 9403 8393 7178 08 Nogal Resources LLC 1.20 4.00 d B 2.00 Q
1371 Brumlow Avenue Suite A :’D} 2 o
Southlake TX 76092 = g o c 8
()] — (] (@] -
> = - > e o
O = ot [
12. 9214 8901 9403 8393 7178 15 Chief Capital (O&G) Il LLC 1.20 4.00 S o 8 ) &g g = g’
8111 Westchester Dr Ste 900 c & 0O E ‘D = 8 %
= o
Dallas TX 75225 © o | * QO = & c
o = B NN 4 ———
[ s || o] e = | —
- c [ = = o © ©
(2] bt Of s - "—
g (o2 ] e | £ o
o)) P -— - [T} ) f Q
) I I s|lojgg|s|leE]| a
o =2 | c| 9 clc o
= =] o) [ WL OO
2 7 »n | O
L}
QO = o
o)) = =
- yo b
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] - =
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o 0]
=
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1)
I

Total Number of Pieces
Listed by Sender

12

Total Number of Pieces
Received at Post Office

Postmaster, Per (Name of receiving employee)

PS Form 3877, January 2017 (Page 2 of 2)
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

To: Paula M. Vance; Adam Rankin

Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;
Paradis, Kyle O; Walls, Christopher

Subject: Approved Administrative Order PLC-794-A

Date: Tuesday, December 27, 2022 7:21:50 AM

Attachments: PLC794A Order.pdf

NMOCD has issued Administrative Order PLC-794-A which authorizes Matador Production Company
(228937) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
Marlan Downey 04 09 23S 35E W/2 SE/4 4-23S-35E
30-025-46254 State Com #113H W2 E?2 923s3sE 279
Marlan Downey 04 09 23S 35E E/2 SE/4 4-23S-35E
30-025-46255 State Com #114H E2E2 9238358 289
30-025-44286 Bill Alexander State Com #111H W/2 W/2 33-22S-35E 52766
W/2 SW/4 4-23S-35E 52769
30-025-50537 Marlan Downey State Com #121H W/2 W/2 9-23S-35E

W/2 W/2 16-23S-35E 98246

E/2 SW/4 4-23S-35E

30-025-50538 Marlan Downey State Com #122H E/2 W/2 9-23S-35E
E/2 W/2 16-23S-35E 98246

52769

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 12/27/2022 7:42:03 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-794-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

9. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
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10.

11.

12.

13.

14.

15.

16.

the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,

leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order PLC-794.
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3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.
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10.

11.

12.

13.

14.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 12/23/2022

ADRIENNE E. SANDOVAL
DIRECTOR
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-794-A

Operator: Matador Production Company (228937)

Central Tank Battery: Marlan Downey East Tank Battery
Central Tank Battery Location: Unit J, Section 4, Township 23 South, Range 35 East
Gas Title Transfer Meter Location: Unit J, Section 4, Township 23 South, Range 35 East

Pools
Pool Name Pool Code
ROCK LAKE; BONE SPRING 52766
ROCK LAKE; BONE SPRING, SOUTH 52769
WC-025 G-06 S233516M; MIDDLE BONE SP 98246
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
W/2 SE/4 4-23S-35E
AB i MSLO P 1 4
C one Spring NMSLO PUN 1380459 W2 E2 9-23S-35F
E/2 SE/4 4-23S-35E
AB i MSLO P 1
C one Spring NMSLO PUN 1385363 £ E/2 9-23S-35E
CA Bone Spring NMSLO PUN 1369178 W/2 W2 33-22S-35E
VC 04290001 SW/4 4-23S-35E
VB 22590000 W/2 9-23S-35E
VB 22510002 W/2 16-23S-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
Marlan Downey 04 09 23S 35E State W/2 SE/4 4-23S-35E
30-025-46254 Com #113H W2 E2  9-23S-35E 52769
Marlan Downey 04 09 23S 35E State E/2 SE/4 4-23S-35E
30-025-46255 Com #114H E2E2  9-23S-35E 52769
30-025-44286 Bill Alexander State Com #111H W/2 W/2 33-22S-35E 52766
W/2 SW/4 4-23S-35E 52769
30-025-50537 Marlan Downey State Com #121H W/2 W/2 9-23S-35E
W/2 W/2 16-23S-35E 98246
E/2 SW/4 4-23S-35E 52769
30-025-50538 Marlan Downey State Com #122H E/2 W/2 9-23S-35E
E/2 W/2 16-23S-35E 98246

ORDER NO. PLC-794-A Exhibit A
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-794-A

Operator: Matador Production Company (228937)

Pooled Areas
Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
W/2 SW/4  4-23S-35E
CA Bone Spring NMSLO W/2 W/2 9-23S-35E 400 A
W/2 W/2 16-23S-35E
E/2 SW/4  4-23S-35E
CA Bone Spring NMSLO E/2 W/2 9-23S-35E 400 B
E/2 W/2 16-23S-35E
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
VC 04290001 W/2 SW/4  4-23S-35E 80 A
VB 22590000 W/2W/2  9-23S-35E 160 A
VB 22510002 W/2 W/2 16-23S-35E 160 A
VC 04290001 E/2 SW/4  4-23S-35E 80 B
VB 22590000 E2 W/2  9-23S-35E 160 B
VB 22510002 E2 W/2 16-23S-35E 160 B
ORDER NO. PLC-794-A Exhibit B Page 1
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
December 02, 2022

and ending with the issue dated
December 02, 2022.

%L%/

Publisher

Sworn and subscribed to before me this
2nd day of December 2022.

beosee bl K _

Business Manager

My commission expires
January 29, 2023

(Se GUSSIE BLACK

ary Public - State of New Mexico
Commission # 1087526

My fo.mn Exmres Jan 29, 2023

This newspaper is duly qualified to publish HOLLAND & HART LLC
legal notices or advertisements within the PO BOX 2208
meaning of Section 3, Chapter 167, Laws of SANTA FE, NM 87504-2208

1937 and payment of fees for said
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-794-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

9. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying

Order No. PLC-794-A Page 1 of 4
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the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

10. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

11. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

12. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

13. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

14. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

15. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

16. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,

leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

2. This Order supersedes Order PLC-794.

Order No. PLC-794-A Page 2 of 4
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3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

5. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.
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8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

9. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

10. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

11. Ifawellis not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

12. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

13. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

14. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 12/23/2022

ADRIENNE E. SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-794-A
Operator: Matador Production Company (228937)
Central Tank Battery: Marlan Downey East Tank Battery
Central Tank Battery Location: Unit J, Section 4, Township 23 South, Range 35 East
Gas Title Transfer Meter Location: Unit J, Section 4, Township 23 South, Range 35 East

Pools
Pool Name Pool Code
ROCK LAKE; BONE SPRING 52766
ROCK LAKE; BONE SPRING, SOUTH 52769
WC-025 G-06 S233516M; MIDDLE BONE SP 98246
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
W/2 SE/4 4-23S-35E
AB i MSLO P 1 4
C one Spring NMSLO PUN 1380459 W2 E2 9-23S-35F
E/2 SE/4 4-23S-35E
AB i MSLO P 1
C one Spring NMSLO PUN 1385363 £ E/2 9-23S-35E
CA Bone Spring NMSLO PUN 1369178 W/2 W2 33-22S-35E
VC 04290001 SW/4 4-23S-35E
VB 22590000 W/2 9-23S-35E
VB 22510002 W/2 16-23S-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
Marlan Downey 04 09 23S 35E State W/2 SE/4 4-23S-35E
30-025-46254 Com #113H W2 E2  9-23S-35E 52769
Marlan Downey 04 09 23S 35E State E/2 SE/4 4-23S-35E
30-025-46255 Com #114H E2E2  9-23S-35E 52769
30-025-44286 Bill Alexander State Com #111H W/2 W/2 33-22S-35E 52766
W/2 SW/4 4-23S-35E 52769
30-025-50537 Marlan Downey State Com #121H W/2 W/2 9-23S-35E
W/2 W/2 16-23S-35E 98246
E/2 SW/4 4-23S-35E 52769
30-025-50538 Marlan Downey State Com #122H E/2 W/2 9-23S-35E
E/2 W/2 16-23S-35E 98246
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Energy, Minerals and Natural Resources Department
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Exhibit B

Order: PLC-794-A

Operator: Matador Production Company (228937)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
W/2 SW/4  4-23S-35E
CA Bone Spring NMSLO W/2W/2  9-23S-35E 400 A
W/2W/2  16-23S-35E
E/2 SW/4  4-23S-35E
CA Bone Spring NMSLO E/2 W/2  9-23S-35E 400 B
E/2W/2  16-23S-35E
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
VC 04290001 W/2 SW/4  4-23S-35E 80 A
VB 22590000 W/2 W/2  9-23S-35E 160 A
VB 22510002 W/2W/2  16-23S-35E 160 A
VC 04290001 E/2 SW/4  4-23S-35E 80 B
VB 22590000 E/2 W/2  9-23S-35E 160 B
VB 22510002 E/2 W/2  16-23S-35E 160 B
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720

District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720

District Il

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170

District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 153142

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 1563142

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 12/27/2022
regarding this matter, please contact me.
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