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Submit the original 

application to the Santa Fe 

office with one copy to the 

appropriate District Office. 

 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: Mewbourne Oil Company 

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240 

APPLICATION TYPE: 

 Pool Commingling     Lease Commingling     Pool and Lease Commingling     Off-Lease Storage and Measurement (Only if not Surface Commingled) 

LEASE TYPE:             Fee             State             Federal 

Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. _____________________ 

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         
Yes     No 

(A) POOL COMMINGLING 
Please attach sheets with the following information 

 

(1) Pool Names and Codes 

Gravities / BTU of 

Non-Commingled 

Production 

Calculated Gravities / 

BTU of Commingled 

Production 

 

Calculated Value of 

Commingled 

Production 

Volumes 

      

      

      

      

      

(2)     Are any wells producing at top allowables?   Yes     No 

(3)     Has all interest owners been notified by certified mail of the proposed commingling?         Yes     No.    

(4)     Measurement type:     Metering      Other (Specify)  

(5)     Will commingling decrease the value of production?     Yes     No   If  “yes”, describe why commingling should be approved 

 
 

(B) LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Pool Name and Code. 

(2)     Is all production from same source of supply?     Yes     No 

(3)   Has all interest owners been notified by certified mail of the proposed commingling?               Yes     No 

(4)   Measurement type:     Metering      Other (Specify) 

 

 

(C) POOL and LEASE COMMINGLING 
Please attach sheets with the following information 

(1)     Complete Sections A and E. 

 

(D) OFF-LEASE STORAGE and MEASUREMENT 
Please attached sheets with the following information 

(1)     Is all production from same source of supply?     Yes     No 

(2)     Include proof of notice to all interest owners. 

 

(E) ADDITIONAL INFORMATION (for all application types) 
Please attach sheets with the following information 

(1)     A schematic diagram of facility, including legal location. 

(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved. 

(3)     Lease Names, Lease and Well Numbers, and API Numbers. 



 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. 
 

SIGNATURE:____________________________________ TITLE:___Regulatory Specialist ___ DATE:__4/28/2022_________ 

 
TYPE OR PRINT NAME_____Chad Cole_____________________________     TELEPHONE NO.:__575-393-5905_____ 

 

E-MAIL ADDRESS:____ccole@mewbourne.com__________________________ 

 

Central Tank Battery 
  

Well Name  Location  API #  Pool #  State Leases  MCFPD  Dry BTU @  

14.73 PSI  

Inland 26/23  

B2OJ State  

Com #001H  

191' FSL &  

1247' FEL,  

Sec 26, T21S, 

R34E  

30-025-46931  [28435] Grama 

Ridge; Bone 

Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (80 Acres)  

  

~3000  ~1250  

Inland 26/23  

B2PI State  

Com #001H  

205' FSL &  

1220' FEL,  

Sec 26, T21S, 

R34E  

30-025-45283  [28435] Grama 

Ridge; Bone 

Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (40 Acres)  

B016510007 (40 Acres)  

~3000  ~1250  

Inland 26/23  

B2ML State  

Com #001H  

280' FSL &  

1620' FWL,  

Sec 26, T21S, 

R34E  

30-025-49153  [28435] Grama 
Ridge; Bone  
Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

 

~3000  ~1250  

Inland 26/23  

B2NK State 

Com #001H  

280' FSL &  

1650' FWL,  

Sec 26, T21S, 

R34E  

30-025-49192  [28435] Grama 

Ridge; Bone  
Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

 

~3000  ~1250  

Inland 26/23  

B3ML State  

Com #001H  

280' FSL &  

1590' FWL,  

Sec 26, T21S, 

R34E  

30-025-49221  [28435] Grama 
Ridge; Bone  
Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

~3000  ~1250  

Inland 26/23  

B3NK State  

Com #002H 

335' FSL &  

2140' FEL,  

Sec 26, T21S, 

R34E 

30-025-49862 [28435] Grama 
Ridge; Bone  
Spring, NE 

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

 

~3000 ~1250 

Inland 26/23  

B3OJ State  

Com #002H 

335' FSL &  

2120' FEL,  

Sec 26, T21S, 

R34E 

30-025-49863 [28435] Grama 

Ridge; Bone  
Spring, NE 

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (80 Acres)  

 

~3000 ~1250 

Inland 26/23  

B3PI State  

Com #002H 

335' FSL &  

2100' FEL,  

Sec 26, T21S, 

R34E 

30-025-49864 [28435] Grama 

Ridge; Bone  
Spring, NE 

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (40 Acres)  

B016510007 (40 Acres)  

~3000 ~1250 

  

  

    

 



APPLICATION FOR LEASE COMMINGLING, CENTRAL TANK BATTERY (CTB)   
  

Commingling procedure for Inland leases:  

Mewbourne Oil Company is requesting approval for lease commingling production from 8 wells located on State 

leases below in a Central Tank Battery "CTB":   

  

  

Well Name  Location  API #  Pool #  State Leases  MCFPD  Dry BTU @  

14.73 PSI  

Inland 26/23  

B2OJ State  

Com #001H  

191' FSL &  

1247' FEL,  

Sec 26, T21S, 

R34E  

30-025-46931  [28435] Grama 

Ridge; Bone 

Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (80 Acres)  

  

~3000  ~1250  

Inland 26/23  

B2PI State  

Com #001H  

205' FSL &  

1220' FEL,  

Sec 26, T21S, 

R34E  

30-025-45283  [28435] Grama 

Ridge; Bone 

Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (40 Acres)  

B016510007 (40 Acres)  

~3000  ~1250  

Inland 26/23  

B2ML State  

Com #001H  

280' FSL &  

1620' FWL,  

Sec 26, T21S, 

R34E  

30-025-49153  [28435] Grama 

Ridge; Bone  
Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

 

~3000  ~1250  

Inland 26/23  

B2NK State 

Com #001H  

280' FSL &  

1650' FWL,  

Sec 26, T21S, 

R34E  

30-025-49192  [28435] Grama 

Ridge; Bone  
Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

 

~3000  ~1250  

Inland 26/23  

B3ML State  

Com #001H  

280' FSL &  

1590' FWL,  

Sec 26, T21S, 

R34E  

30-025-49221  [28435] Grama 

Ridge; Bone  
Spring, NE  

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

~3000  ~1250  

Inland 26/23  

B3NK State  

Com #002H 

335' FSL &  

2140' FEL,  

Sec 26, T21S, 

R34E 

30-025-49862 [28435] Grama 

Ridge; Bone  
Spring, NE 

B001580027 (80 Acres)  

V058870000 (80 Acres)  

E002290005 (80 Acres)  

 

~3000 ~1250 

Inland 26/23  

B3OJ State  

Com #002H 

335' FSL &  

2120' FEL,  

Sec 26, T21S, 

R34E 

30-025-49863 [28435] Grama 
Ridge; Bone  
Spring, NE 

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (80 Acres)  

 

~3000 ~1250 

Inland 26/23  

B3PI State  

Com #002H 

335' FSL &  

2100' FEL,  

Sec 26, T21S, 

R34E 

30-025-49864 [28435] Grama 
Ridge; Bone  
Spring, NE 

B001580027 (80 Acres)  

V058870000 (80 Acres)  

B116100004 (40 Acres)  

B016510007 (40 Acres)  

~3000 ~1250 

  

  

    



Oil, Water, & Gas metering  

The central tank battery is located on the Inland 26/23 B2OJ State Com #001H well pad located in the SESE of 

Section 26, T21S, R34E, Lea County, New Mexico.  The production for all wells will come to its own separator.  

From the separator production will be allocated as follows:  

  

Oil Metering:  

Oil volumes from each well producing to the battery will be determined by using an allocation meter at the facility 

for each well.  Oil from each separator will be metered and then sent to a heater treater (HT).  Oil from the HT will 

then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT).  Oil production will be allocated 

on a daily basis based on the oil allocation meter downstream of the separator.  This meter will be proven based on 

API, NMOCD and BLM specifications by tank testing.  This process is performed by isolating a well to specific oil 

tanks and calibrating the meter based on the production numbers.  The oil production from these wells listed above 

will be measured, commingled and then sold via truck haul or LACT.    

  

Water Metering:  

Water volumes from each well producing to the battery will be determined by using an allocation meter at the 

facility for each well.  Water from each separator will be metered and sent to the 1000 BBL gun barrel (GB).  From 

the GB the water will be sent to the 750 BBL water tanks (WT).  Water production will be allocated on a daily basis 

based on the water allocation meter downstream of the separator.  The water production from these wells listed 

above will be measured, commingled and disposed of via truck haul or pipelined to disposal.  

  

Gas Metering:  

Gas volumes from each well producing to these batteries will be determined by using an allocation gas meter after 

the separator at the facility for each well.  The gas production from the wells listed above will be measured, 

commingled, and then sold on lease using the 24 hr. well test method.  A 3 Bear Energy common gas sales meter 

#213008001 will be located on edge of the battery pad.  This meter is calibrated on a regular basis per API, 

NMOCD and BLM specifications.    

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

Signed:  

Printed Name: Chad Cole  

Title: Regulatory Specialist  

Date: 4/28/2022  



Economic Justification  
 

  

Well Name  BOPD 

EST  

Oil Gravity @ 

60°  

Value/bbl.  MCFPD  Dry BTU @  

14.73 PSI  

Value/MCF  

Inland 26/23  

B2OJ State  

Com #001H  

1500  48  $100 ~3000  ~1250  $6.95 

Inland 26/23  

B2PI State  

Com #001H  

1500  48  $100  ~3000  ~1250  $6.95  

Inland 26/23  

B2ML State  

Com #001H  

1500  48  $100  ~3000  ~1250  $6.95  

Inland 26/23  

B2NK State 

Com #001H  

1500  48  $100 ~3000  ~1250  $6.95  

Inland 26/23  

B3ML State  

Com #001H  

1500  48  $100  ~3000  ~1250  $6.95  

Inland 26/23  

B3NK State  

Com #002H 

1500 48 $100 ~3000 ~1250 $6.95 

Inland 26/23  

B3OJ State  

Com #002H 

1500 48 $100 ~3000 ~1250 $6.95 

Inland 26/23  

B3PI State  

Com #002H 

1500 48 $100 ~3000 ~1250 $6.95 

CTB  

Combined  

12,00  48  $100  ~24,000  ~10,000  $6.95 

  

  

Process and Flow Descriptions:  

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries, 

wells, battery, & MM location.  The commingling of production is in the interest of conservation and waste and will 

result in the most effective economic means of producing the reserves in place from the affected wells and will not 

result in reduced royalty or improper measurement of production.    

  

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).  

  

  

  

 

Signed:   

Printed Name: Chad Cole  

Title: Regulatory Specialist  

Date: 4/28/2022     

  



  

  

  

  

  

   
  
  



 

 

 

 

 

Inland 26/23 B2ML 

Inland 26/23 B2NK 

Inland 26/23 B3ML 

CTB 

E002290005 

(120 Acres) 

B090840005 

(80 Acres) 
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Meter Breakdown:
Seps:

8 - 2" Vortex Meters (Oil)
5 - 3" Mag Meters (Water)
3 - 2" Mag Meters (Water)

1 - 3" w/TF (Gas Sales)
7 - 3" w/XMV (Gas Sales)
1 - 2" w/XMV (VRU Gas)

3 - 1000 PSI PT

Heaters:
4- 2" Vortex Meters (Oil)

3 - 3" Mag Meters (Water)
1 - 2" Mag Meters (Water)

Tanks:
2 – 300 psi PTs
8 - OT Probes
3 – WT Probes

Water Test Line
Separator Water Line

Heater Water Line

VRU Discharge Line

VRU Discharge

Gas Sales Line

Heater Vent

PLC

LACT LACT

Gas Lift Compressor

3 Bear MM

Inland 26/23 B3PI State Com #2H

Inland 26/23 B3OJ State Com #2H

Inland 26/23 B3NK State Com #2H









OWNER NAME ADDRESS 1 CITY STATE ZIP CERTIFIED NUMBER

HAL J. RASMUSSEN OPERATING, INC. 2000 PRINCETON AVE. MIDLAND TEXAS 79701-5765 9414836897846656728449

FOUR STAR OIL AND GAS COMPANY P.O. BOX 2100 HOUSTON TEXAS 77252-2100 9414836897846656733498

ATLANTIC RICHFIELD COMPANY P.O. BOX 2100 HOUSTON TEXAS 77252-2100 9414836897846656742469

BTA OIL PRODUCERS 104 SOUTH PECOS MIDLAND TEXAS 79701 9414836897846656746245

ZPZ DELAWARE I, LLC 303 VETERANS AIRPARK LN #600 MIDLAND TEXAS 79705 9414836897846656749666

DELMAR HOLDINGS, L.P. 1302 WEST AVENUE AUSTIN TEXAS 78701 9414836897846656758026

BEXP I, LP 5914 W. COURTYARD DRIVE, STE 340 AUSTIN TEXAS 78730 9414836897846659118391

PENNY LAMB MCINTYRE 2206 93RD PLACE LUBBOCK TEXAS 79423 9414836897846656762481

NOELLE LAMB 111-2890 POINT GREY RD VANCOUVER, BC CANADA V6K1A9 INTERNATIONAL

NANCY LAMB 4666 BITTNER STREET WEST LINN OREGON 97068 9414836897846656767219

SALLY L. CHUMBLEY, TRUSTEE OF THE 

CHUMBLEY FAMILY TRUST 5082 GAZANIA DR SAN JOSE CALIFORNIA 95111 9414836897846656771599

TUMBLER ENERGY PARTNERS, LLC 1701 RIVER RUN, STE 305 FORT WORTH TEXAS 76107 9414836897846656775979

PLATFORM ENERGY III, LLC 810 TEXAS AVE. LUBBOCK TEXAS 79401 9414836897846656779427

WILSON OIL COMPANY, LTD. P.O. BOX 1297 SANTA FE NEW MEXICO 87505 9414836897846656782588

GREGORY J. RASMUSSEN 11805 GRANITE BAY PLACE AUSTIN TEXAS 78732 9414836897846656785633

K & M PERMIAN, LLC P.O. BOX 10851 MIDLAND TEXAS 79702 9414836897846656789051

SIANA OIL & GAS COMPANY, LLC

400 N. SAM HOUSTON PKWY EAST, STE 

601 HOUSTON TEXAS 77060 9414836897846656801142

CM RESOURCES, LLC 306 W. WALL STREET, STE 500 MIDLAND TEXAS 79701 9414836897846656807151

BRENT D. HILLIARD P.O. BOX 52510 MIDLAND TEXAS 79710 9414836897846656810885

CM ROYALTIES, LP 300 N. MARIENFELD STREET, STE 1000 MIDLAND TEXAS 79701 9414836897846656814982

ALPHA ENERGY PARTNERS, LLC P.O. BOX 10701 MIDLAND TEXAS 79701 9414836897846656819871

PATCO ENERGY, LTD 3215 AZTEC FALL COVE AUSTIN TEXAS 78746 9414836897846656823250

DONALD H. WITTE 500 LAKESIDE DR ALTUS OKLAHOMA 73521-2138 9414836897846656827104

SOUTHWEST ROYALTIES, INC. P.O. BOX 53570 MIDLAND TEXAS 79710 9414836897846656831309

BROKEN BRIDGE FARMS 225 ROCKY POINT RD

PALOS VERDES 

ESTATES CALIFORNIA 90274-2621 9414836897846656835048

THE LYNN PARSLEY MAXWELL TRUST P.O. BOX 11005 MIDLAND TEXAS 79702 9414836897846656839374

THE JAN PARSELY SHEFFIELD TRUST P.O. BOX 11005 MIDLAND TEXAS 79702 9414836897846656846211

CRAIG BISHOP P.O. BOX 11005 MIDLAND TEXAS 79702 9414836897846656848871

FALL CREEK OF SAN ANGELO 3619 S. JACKSON STREET SAN ANGELO TEXAS 76904-5511 9414836897846656852380

RUTH E. TULL P.O. BOX 11107 MIDLAND TEXAS 79702 9414836897846656856449

BARRY HOPKINS P.O. BOX 11005 MIDLAND TEXAS 79702 9414836897846656863430

BRIAN MCLAUGHLIN CHURCH LANE, REMENHAM HENLY-ON-THAMES OXON RG 93EX ENGLAND INTERNATIONAL

HENRY HWANG 97 LAFAYETTE ST. APT SAN FRANCISCO CALIFORNIA 94103-2544 9414836897846656868381

THE "S" FAMILY PARTNERS, LTD. P.O. BOX 11106 MIDLAND TEXAS 79702 9414836897846656873699

CALMETTO, II LTD P.O. BOX 11107 MIDLAND TEXAS 79702 9414836897846656876379

RANDY HALL D/B/A POGAR PETROLEUM P.O. BOX 10095 MIDLAND TEXAS 79702 9414836897846656880772



 



 



 



 



 



 



 



 



 



 
DATE IN 

 

SUSPENSE 

 

ENGINEER 

 

LOGGED IN 

 

 
TYPE 

 

APP NO. 

  
ABOVE THIS LINE FOR DIVISION USE ONLY  

  

 ADMINISTRATIVE APPLICATION CHECKLIST 
 
 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS  
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms:  

[NSL-Non-Standard Location]  [NSP-Non-Standard Proration Unit]  [SD-Simultaneous Dedication] 

[DHC-Downhole Commingling]     [CTB-Lease Commingling]     [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling]     [OLS - Off-Lease Storage]     [OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion]     [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal]    [IPI-Injection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification]     [PPR-Positive Production Response] 

 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

   NSL       NSP        SD 
 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

   DHC       CTB       PLC       PC       OLS       OLM 
 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
   WFX      PMX       SWD       IPI      EOR       PPR 

 
[D] Other: Specify _________________________________________ 

 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply 
[A]    Working, Royalty or Overriding Royalty Interest Owners 

 
[B]    Offset Operators, Leaseholders or Surface Owner 

 
[C]    Application is One Which Requires Published Legal Notice  

 
[D]    Notification and/or Concurrent Approval by BLM or SLO 

                                                                       U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 
 

[E]    For all of the above, Proof of Notification or Publication is Attached, and/or, 
 

[F]    Waivers are Attached 
 
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 

OF APPLICATION INDICATED ABOVE. 
 
[4] CERTIFICATION:  I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge.  I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 
 
 Note:  Statement must be completed by an individual with managerial and/or supervisory capacity. 
  

Chad Cole        Regulatory Specialist              4/28/2022 
 

 Print or Type Name                                Signature                                                      Title                                                        Date 

 
         ccole@mewbourne.com 
                     e-mail Address 

 

NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau - 
1220 South St. Francis Drive, Santa Fe, NM  87505 



From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Chad Cole
Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com;

Dawson, Scott
Subject: Approved Administrative Order CTB-1065
Date: Tuesday, December 27, 2022 7:25:44 AM
Attachments: CTB1065 Order.pdf

NMOCD has issued Administrative Order CTB-1065 which authorizes Mewbourne Oil Company (14744)
to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-025-46931 Inland 26 23 B2OJ State Com #1H
W/2 SE/4 23-21S-34E

28435W/2 E/2 26-21S-34E

30-025-45283 Inland 26 23 B2PI State Com #1H
E/2 SE/4 23-21S-34E

28435E/2 E/2 26-21S-34E

30-025-49153 Inland 26 23 B2ML State Com #1H
W/2 SW/4 23-21S-34E

28435W/2 W/2 26-21S-34E

30-025-49192 Inland 26 23 B2NK State Com #1H
E/2 SW/4 23-21S-34E

28435E/2 W/2 26-21S-34E

30-025-49221 Inland 26 23 B3ML State Com #1H
W/2 SW/4 23-21S-34E

28435W/2 W/2 26-21S-34E

30-025-49862 Inland 26 23 B3NK State Com #2H
E/2 SW/4 23-21S-34E

28435E/2 W/2 26-21S-34E

30-025-49863 Inland 26 23 B3OJ State Com #2H
W/2 SE/4 23-21S-34E

28435W/2 E/2 26-21S-34E

30-025-49864 Inland 26 23 B3PI State Com #2H
E/2 SE/4 23-21S-34E

28435E/2 E/2 26-21S-34E
 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:ccole@mewbourne.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:paul.kautz@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:lisa@rwbyram.com
mailto:sdawson@slo.state.nm.us



Order No. CTB-1065  Page 1 of 3 


STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 


 
ORDER NO. CTB-1065


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


CONCLUSIONS OF LAW 


6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


7. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  


8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


9. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


11. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 


2. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 


3. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


4. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


6. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


7. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


8. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 


12/23/2022







Order: CTB-1065
Operator: Mewbourne Oil Company (14744)


Central Tank Battery: Inland 26 23 B2OJ State Com 1H Battery
Central Tank Battery Location: UL P, Section 26, Township 21 South, Range 34 East


Gas Title Transfer Meter Location: UL P, Section 26, Township 21 South, Range 34 East


Pool Name Pool Code
GRAMA RIDGE; BONE SPRING, NE 28435


UL or Q/Q S-T-R
W/2 SW/4 23-21S-34E


W/2 W/2 26-21S-34E
E/2 SW/4 23-21S-34E


E/2 W/2 26-21S-34E
W/2 SE/4 23-21S-34E


W/2 E/2 26-21S-34E
E/2 SE/4 23-21S-34E


E/2 E/2 26-21S-34E


Well API UL or Q/Q S-T-R Pool
W/2 SE/4 23-21S-34E


W/2 E/2 26-21S-34E
E/2 SE/4 23-21S-34E


E/2 E/2 26-21S-34E
W/2 SW/4 23-21S-34E


W/2 W/2 26-21S-34E
E/2 SW/4 23-21S-34E


E/2 W/2 26-21S-34E
W/2 SW/4 23-21S-34E


W/2 W/2 26-21S-34E
E/2 SW/4 23-21S-34E


E/2 W/2 26-21S-34E
W/2 SE/4 23-21S-34E


W/2 E/2 26-21S-34E
E/2 SE/4 23-21S-34E


E/2 E/2 26-21S-34E


Well Name


30-025-49221 Inland 26 23 B3ML State Com #1H 28435


CA Bone Spring NMSLO PUN 1388388


CA Bone Spring NMSLO PUN 1392680


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


CA Bone Spring NMSLO PUN 1392308 & 1392324


Lease


CA Bone Spring NMSLO PUN 1392310


30-025-49862 Inland 26 23 B3NK State Com #2H 28435


Inland 26 23 B3OJ State Com #2H


Inland 26 23 B3PI State Com #2H


30-025-46931 28435


30-025-45283 28435


30-025-49153 28435


Inland 26 23 B2OJ State Com #1H


Inland 26 23 B2PI State Com #1H


Inland 26 23 B2ML State Com #1H


30-025-49192 28435Inland 26 23 B2NK State Com #1H


30-025-49863


30-025-49864 28435


28435


Exhibit A Page 1ORDER NO. CTB-1065



















































From: Chad Cole
To: McClure, Dean, EMNRD
Subject: RE: [EXTERNAL] RE: [EXT] RE: surface commingling application CTB-1064
Date: Friday, November 18, 2022 2:16:48 PM
Attachments: image001.png

NMSLO Commingle App- Pale Rider 8-5 W0OB St Com 1H Battery.pdf
NMSLO Commingle App- Bourbon Red 11-12 B3LI 1H Battery.pdf
NMSLO Commingle App- Inland 26-23 B2OJ St Com 1H Battery.pdf

Dean,
 
We actually sent out the commingle applications and checks to NMSLO this morning for the attached applications.
Let me know if you need me to notify you when the mail is received.
 
Thanks
 

 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Friday, November 18, 2022 2:11 PM
To: Chad Cole <ccole@mewbourne.com>
Subject: RE: [EXTERNAL] RE: [EXT] RE: surface commingling application CTB-1064
 
Chad,

mailto:ccole@mewbourne.com
mailto:Dean.McClure@emnrd.nm.gov
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NEW MEXICO STATE LAND OFFICE 


Guidelines for Requesting Commingling Approval 


1. A commingling agreement from the New Mexico State Land Office is not required if the commingling 


operation does not contain New Mexico State Trust acreage. 


2. If State Trust acreage will be part of a proposed commingling operation: 


a. Commingling of production of all wells from the same pool within a single lease, communitized area, or 


unit area is permitted without additional Land Commissioner approval. 


b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one 


lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires 


additional Land Commissioner approval. 


c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner 


approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC 


19.15.12.11(E). 


The attached application form describes the process for submitting a commingling application to the New 


Mexico State Land Office. 
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APPLICATION FOR 


COMMINGLING AND OFF-LEASE STORAGE 


ON STATE TRUST LANDS 


 


 


This application form is required for all commingling applications requiring approval by the Commissioner of 


Public Lands. 


 


Applicant:   OGRID #:  


Well Name: API #: 


Pool: 


 


OPERATOR NAME: 


OPERATOR ADDRESS: 


 


APPLICATION REQUIREMENTS – SUBMIT: 


1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no 
application is required by NMOCD), 


2. Commingling application fee of $150. 
 


 


CERTIFICATION: To the best of my knowledge, 


 All business leases and rights-of-way necessary for conducting the proposed operation on State Trust 
lands have been applied for or obtained, 


 The information submitted with this application is accurate and complete, and 


 No loss will accrue to the state of New Mexico as a result of the proposed operation. 
 


I also understand that no action will be taken on this application until the required information and fee are 
submitted to the State Land Office. 


 


Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 
 


   


Print or Type Name 


 


  
  


Signature Phone Number 


 


   


Date  e-mail Address 
 


 


 


Submit application to: 
Commissioner of Public Lands 


Attn: Commingling Manager 


PO Box 1148 


Santa Fe, NM 87504-1148 


 


Upon approval, the requesting 


organization will receive an 


acknowledgment letter from the 


Commissioner of Public Lands. 


Questions? 
Contact the Commingling Manager: 


505.827.5791 


NEW MEXICO 


STATE 


LAND OFFICE 


Mewbourne Oil Company/ Chad Cole 14744
Pale Rider 8/5 W0OB St Com #1H 30-015-46920


Purple Sage; Wolfcamp, (GAS) [98220]


Mewbourne Oil Company 


4801 Business Park Blvd. PO Box 5270, Hobbs NM, 88240


Chad Cole


575-393-5905


11/15/2022 ccole@mewbourne.com
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NEW MEXICO STATE LAND OFFICE 


Guidelines for Requesting Commingling Approval 


1. A commingling agreement from the New Mexico State Land Office is not required if the commingling 


operation does not contain New Mexico State Trust acreage. 


2. If State Trust acreage will be part of a proposed commingling operation: 


a. Commingling of production of all wells from the same pool within a single lease, communitized area, or 


unit area is permitted without additional Land Commissioner approval. 


b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one 


lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires 


additional Land Commissioner approval. 


c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner 


approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC 


19.15.12.11(E). 


The attached application form describes the process for submitting a commingling application to the New 


Mexico State Land Office. 
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APPLICATION FOR 


COMMINGLING AND OFF-LEASE STORAGE 


ON STATE TRUST LANDS 


 


 


This application form is required for all commingling applications requiring approval by the Commissioner of 


Public Lands. 


 


Applicant:   OGRID #:  


Well Name: API #: 


Pool: 


 


OPERATOR NAME: 


OPERATOR ADDRESS: 


 


APPLICATION REQUIREMENTS – SUBMIT: 


1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no 
application is required by NMOCD), 


2. Commingling application fee of $150. 
 


 


CERTIFICATION: To the best of my knowledge, 


 All business leases and rights-of-way necessary for conducting the proposed operation on State Trust 
lands have been applied for or obtained, 


 The information submitted with this application is accurate and complete, and 


 No loss will accrue to the state of New Mexico as a result of the proposed operation. 
 


I also understand that no action will be taken on this application until the required information and fee are 
submitted to the State Land Office. 


 


Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 
 


   


Print or Type Name 


 


  
  


Signature Phone Number 


 


   


Date  e-mail Address 
 


 


 


Submit application to: 
Commissioner of Public Lands 


Attn: Commingling Manager 


PO Box 1148 


Santa Fe, NM 87504-1148 


 


Upon approval, the requesting 


organization will receive an 


acknowledgment letter from the 


Commissioner of Public Lands. 


Questions? 
Contact the Commingling Manager: 


505.827.5791 


NEW MEXICO 


STATE 


LAND OFFICE 


Mewbourne Oil Company/ Chad Cole 14744
Bourbon Red 11/12 B3LI State Com 1H 30-015-48072


[96413] Palmillo, Bone Spring; Southwest


Mewbourne Oil Company 


4801 Business Park Blvd. PO Box 5270 Hobbs NM, 88240


Chad Cole


11/15/2022


575-393-5905


ccole@mewbourne.com
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NEW MEXICO STATE LAND OFFICE 


Guidelines for Requesting Commingling Approval 


1. A commingling agreement from the New Mexico State Land Office is not required if the commingling 


operation does not contain New Mexico State Trust acreage. 


2. If State Trust acreage will be part of a proposed commingling operation: 


a. Commingling of production of all wells from the same pool within a single lease, communitized area, or 


unit area is permitted without additional Land Commissioner approval. 


b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one 


lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires 


additional Land Commissioner approval. 


c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner 


approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC 


19.15.12.11(E). 


The attached application form describes the process for submitting a commingling application to the New 


Mexico State Land Office. 
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APPLICATION FOR 


COMMINGLING AND OFF-LEASE STORAGE 


ON STATE TRUST LANDS 


 


 


This application form is required for all commingling applications requiring approval by the Commissioner of 


Public Lands. 


 


Applicant:   OGRID #:  


Well Name: API #: 


Pool: 


 


OPERATOR NAME: 


OPERATOR ADDRESS: 


 


APPLICATION REQUIREMENTS – SUBMIT: 


1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no 
application is required by NMOCD), 


2. Commingling application fee of $150. 
 


 


CERTIFICATION: To the best of my knowledge, 


 All business leases and rights-of-way necessary for conducting the proposed operation on State Trust 
lands have been applied for or obtained, 


 The information submitted with this application is accurate and complete, and 


 No loss will accrue to the state of New Mexico as a result of the proposed operation. 
 


I also understand that no action will be taken on this application until the required information and fee are 
submitted to the State Land Office. 


 


Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 
 


   


Print or Type Name 


 


  
  


Signature Phone Number 


 


   


Date  e-mail Address 
 


 


 


Submit application to: 
Commissioner of Public Lands 


Attn: Commingling Manager 


PO Box 1148 


Santa Fe, NM 87504-1148 


 


Upon approval, the requesting 


organization will receive an 


acknowledgment letter from the 


Commissioner of Public Lands. 


Questions? 
Contact the Commingling Manager: 


505.827.5791 


NEW MEXICO 


STATE 


LAND OFFICE 


Mewbourne Oil Company/ Chad Cole 14744
Inland 26/23 B2OJ State Com 1H 30-025-46931


[28435] Grama Ridge; Bone Spring, NE


Mewbourne Oil Company 


4801 Business Park Blvd. PO Box 5270 Hobbs NM, 88240


Chad Cole


11/15/2022


575-393-5905


ccole@mewbourne.com







 
With the submittal of the CA Packets via your other email; it appears that the only unaddressed question about
this application is whether the NMSLO has been notified of it.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Chad Cole <ccole@mewbourne.com> 
Sent: Monday, November 14, 2022 10:09 AM
To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: [EXTERNAL] RE: [EXT] RE: surface commingling application CTB-1064
 

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.

We are in the process of addressing these issues. I will send you the missing information as soon as I receive them
from our land department.
 
Thanks
 

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> 
Sent: Monday, November 14, 2022 8:45 AM
To: Chad Cole <ccole@mewbourne.com>
Subject: [EXT] RE: surface commingling application CTB-1064
 
Chad,
 
Please confirm by EOB if Mewbourne is in the process of addressing the topics raised in the email below.
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: McClure, Dean, EMNRD 
Sent: Friday, October 28, 2022 2:46 PM
To: Chad Cole <ccole@mewbourne.com>
Subject: surface commingling application CTB-1064
 
Mr. Cole,
 
I am reviewing surface commingling application CTB-1064 which involves a commingling project that includes the
Pale Rider Battery is operated by Mewbourne Oil Company (14744).
 
Please confirm that the NMSLO has been notified of this application.
 
I am not seeing the CAs for this project within the NMSLO system. Please provide the CA packets for the following
tracts of land:

CA Wolfcamp NMSLO
W/2 5-25S-28E

mailto:ccole@mewbourne.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Dean.McClure@emnrd.nm.gov
mailto:ccole@mewbourne.com
mailto:ccole@mewbourne.com


W/2 8-25S-28E

CA Wolfcamp NMSLO
E/2 5-25S-28E
E/2 8-25S-28E

 
 
Please note that failure to take steps to address each of the topics addressed in this email within 10 business days
of receipt of this email may result in the Division rejecting the application requiring the submittal of a new
application by the applicant once the topics have been fully addressed.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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NEW MEXICO STATE LAND OFFICE 

Guidelines for Requesting Commingling Approval 

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling 

operation does not contain New Mexico State Trust acreage. 

2. If State Trust acreage will be part of a proposed commingling operation: 

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or 

unit area is permitted without additional Land Commissioner approval. 

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one 

lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires 

additional Land Commissioner approval. 

c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner 

approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC 

19.15.12.11(E). 

The attached application form describes the process for submitting a commingling application to the New 

Mexico State Land Office. 
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APPLICATION FOR 

COMMINGLING AND OFF-LEASE STORAGE 

ON STATE TRUST LANDS 

 

 

This application form is required for all commingling applications requiring approval by the Commissioner of 

Public Lands. 

 

Applicant:   OGRID #:  

Well Name: API #: 

Pool: 

 

OPERATOR NAME: 

OPERATOR ADDRESS: 

 

APPLICATION REQUIREMENTS – SUBMIT: 

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no 
application is required by NMOCD), 

2. Commingling application fee of $150. 
 

 

CERTIFICATION: To the best of my knowledge, 

 All business leases and rights-of-way necessary for conducting the proposed operation on State Trust 
lands have been applied for or obtained, 

 The information submitted with this application is accurate and complete, and 

 No loss will accrue to the state of New Mexico as a result of the proposed operation. 
 

I also understand that no action will be taken on this application until the required information and fee are 
submitted to the State Land Office. 

 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 
 

   

Print or Type Name 

 

  
  

Signature Phone Number 

 

   

Date  e-mail Address 
 

 

 

Submit application to: 
Commissioner of Public Lands 

Attn: Commingling Manager 

PO Box 1148 

Santa Fe, NM 87504-1148 

 

Upon approval, the requesting 

organization will receive an 

acknowledgment letter from the 

Commissioner of Public Lands. 

Questions? 
Contact the Commingling Manager: 

505.827.5791 

NEW MEXICO 

STATE 

LAND OFFICE 

Mewbourne Oil Company/ Chad Cole 14744
Inland 26/23 B2OJ State Com 1H 30-025-46931

[28435] Grama Ridge; Bone Spring, NE

Mewbourne Oil Company 

4801 Business Park Blvd. PO Box 5270 Hobbs NM, 88240

Chad Cole

11/15/2022

575-393-5905

ccole@mewbourne.com
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 

 
ORDER NO. CTB-1065

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

7. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

9. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

11. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

2. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

3. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

4. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

6. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

7. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

8. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 
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________________________________  DATE: ______________________ 
ADRIENNE E. SANDOVAL 
DIRECTOR 

12/23/2022



Order: CTB-1065
Operator: Mewbourne Oil Company (14744)

Central Tank Battery: Inland 26 23 B2OJ State Com 1H Battery
Central Tank Battery Location: UL P, Section 26, Township 21 South, Range 34 East

Gas Title Transfer Meter Location: UL P, Section 26, Township 21 South, Range 34 East

Pool Name Pool Code
GRAMA RIDGE; BONE SPRING, NE 28435

UL or Q/Q S-T-R
W/2 SW/4 23-21S-34E

W/2 W/2 26-21S-34E
E/2 SW/4 23-21S-34E

E/2 W/2 26-21S-34E
W/2 SE/4 23-21S-34E

W/2 E/2 26-21S-34E
E/2 SE/4 23-21S-34E

E/2 E/2 26-21S-34E

Well API UL or Q/Q S-T-R Pool
W/2 SE/4 23-21S-34E

W/2 E/2 26-21S-34E
E/2 SE/4 23-21S-34E

E/2 E/2 26-21S-34E
W/2 SW/4 23-21S-34E

W/2 W/2 26-21S-34E
E/2 SW/4 23-21S-34E

E/2 W/2 26-21S-34E
W/2 SW/4 23-21S-34E

W/2 W/2 26-21S-34E
E/2 SW/4 23-21S-34E

E/2 W/2 26-21S-34E
W/2 SE/4 23-21S-34E

W/2 E/2 26-21S-34E
E/2 SE/4 23-21S-34E

E/2 E/2 26-21S-34E

Well Name

30-025-49221 Inland 26 23 B3ML State Com #1H 28435

CA Bone Spring NMSLO PUN 1388388

CA Bone Spring NMSLO PUN 1392680

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring NMSLO PUN 1392308 & 1392324

Lease

CA Bone Spring NMSLO PUN 1392310

30-025-49862 Inland 26 23 B3NK State Com #2H 28435

Inland 26 23 B3OJ State Com #2H

Inland 26 23 B3PI State Com #2H

30-025-46931 28435

30-025-45283 28435

30-025-49153 28435

Inland 26 23 B2OJ State Com #1H

Inland 26 23 B2PI State Com #1H

Inland 26 23 B2ML State Com #1H

30-025-49192 28435Inland 26 23 B2NK State Com #1H

30-025-49863

30-025-49864 28435

28435

Exhibit A Page 1ORDER NO. CTB-1065



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  102571

CONDITIONS
Operator:

MEWBOURNE OIL CO
P.O. Box 5270
Hobbs, NM 88241

OGRID:

14744
Action Number:

102571
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

12/27/2022


