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Received by OCD:

ConocoPhillips

V L ] L ]
COI’\OCOPhI“IpS 2208 West Main Street

Artesia, New Mexico 88210
www.conocophillips.com

September 21, 2021

Attn: Dean McClure

NM Qil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application for Administrative Approval of Pool Lease Commingle

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for pool lease commingling for the following wells:

War Eagle Federal Com 504H War Eagle Federal Com 701H
API# 30-025-47429 API# 30-025-47431

Teas; Bone Spring Tonto; Wolfcamp

Ut. P, Sec. 12-T205-R33E Ut. P, Sec. 12-T205-R33E

Lea County, NM Lea County, NM

Oil Production:

The oil production from all wells will be measured separately by allocation meter prior to being
commingled at the Central Tank Battery located in Ut. P, Sec. 12-T205-R33E. In the event the CTB is over
capacity or in the case of battery or pipeline repairs the oil production from these wells may be
transported by truck to either the Red Hills Offload Station, located in Unit O, Section 4-T265-R32€, or the
Jal Offload Station, located in Unit D, Section 4-T265-R37E, Lea County. In this case, the oil will remain
segregated and will be measured by lact meter when offloading at said stations.

Gas Production:
The gas production from all wells will be measured separately by allocation meter prior to being

commingled and entering a gas flow line to the gas custody transfer meter at the Central Tank Battery
located in Ut. P, Sec. 12-T20S-R33E.

All owners of interest have been notified by certified mail that should they have an objection to this
surface commingling, they must file a formal protest with the NMOCD within 20 days of the date of this
application. Proof of owner notification is enclosed.

Please see the enclosed Administrative Application Checklist, C-107B Application for Pool Lease
Commingling, plats for referenced wells, site facility diagram, maps with lease boundaries showing wells
and facility locations, production history and communization agreement application.
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Thank you for your attention to this matter,
nfll Bong

Regulatory Coordinator

eanette Barron

Sincerely,
44
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR QCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South §t. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEFTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: COG Operating, LLC OGRID Number: 229137
Well Name: War Eagle Federal Cpm 504H, 601H, 701H AP|: 30-02547429%/ 30-025-47430 /30-025-47431
Pool: Teas: Bone Spring / Tonto, Wolfeamp Pool Code: 589%0/59500

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

CINSL [ ) NSPwrosecr area) LINSPgroratonmn  [JSD

B. Check one only for [I1]or [ 1]
[1] Commingling — Storage — Measurement
OoHc [Oce Mpeic Opc Dots Oowm
{ 1] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery

Jwrx [0Opmx [swD [HePt [JEOR  [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[J Offset operators or lease holders D Nofice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[J Application requires published notice |:| Content
D.[] Nofification and/or concumrent approval by SLO Complete
E. W Notification and/or concurent approval by BLM
F. O Surface owner
G.[J For all of the above, proof of notification or publication is attached, and/or,
H.[OQ No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capaclty.

U L/a1

575-746-6974
Phone Number

Jeanette Barron Date

Print or Type Name

./[{2 fﬁ,.gmm jeanette.barron@conocophillips.com

Sighature e-mail Address

023 10:27:25 AM
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District I State of New Mexico
1625 N. French Drive, Hobbs, NM 38240 .

s * ' Energy, Mineral ral Resources D ment
District II gy s and Natu es Depart
811 S, First S1., Artesia, NM 88210
District I
1000 Rio Brazos Road, Aztec, NM 87410

Form C-107-B
Revised August 1, 2011

OIL CONSERVATION DIVISION

District IV 1220 8. St Francis Drive application to the Santa Fe

1220 S. St Francis D, Sania Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

Submit the original

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC
OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling (Pool and Lease Commingling  [JOIf¥-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee [0 State  Federal

Is this an Amendment to existing Order? [JYes [[INo If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office {SLO) been notified in writing of the proposed commingling
ClYes [INo

(A} POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Caleulated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes

Production Production Production
59500 Tonto: Wolfcamp 39.2//1398 38.7/1412
58960 Teas; Bone Spring 38.3/1425
{2) Are any wells producing at top allowables? [Yes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [No.
(4) Measurement type: PMetering  [J Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information
{I) Pool Name and Cods.
(2) Isall production from same source of supply? [Yes [ONo
(3) Has all interest owners been netified by certified mail of the proposed commingling? Oves [ONo
(4) Measurement type: [JMetering ] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.
(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) Isall production from sare source of supply? [Yes [INeo
(2)  Include proef of notice to all interest owners.
{E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
{2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.
[ hereby certify above is true and complete to the best of my knowledge and belief. q
SIGNATURE: TITLE: Regulatory Coordinator ~~ DATE: /ﬂ / / A /

TYPE OR PRINT NAME Jeanette Barron TELEPHONE NO.: __ 575.748,6974

E-MAIL ADDRESS: _jeanette.barron@conocoophillips.com

AM

:25

/7/2023 10:27
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State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

DISTRICT I
1625 N. FRENCH DR.. HOBBS, NM 80240
Phons: (578) 393-0181 Pax: (876) 393-0780

DISTRICT ll
NM 88210

l’hnno (575] 'ﬂll ~1283 Far: (875) T40-9720

DISTRICT III
1000 Ri0 BRAZOS RD., AZTEC, NM 87410
Phone: {505) 334-6178 Fax: (505) 334~6170

DISTRICT IV
l’hnne (n:;mno—:mo Fax: sur.'fi f#‘s-agfgg

Form C-102
Revised August 1, 2011
Submit one copy to appropriete

District Office

O AMENDED REPORT

Received by OCD: 9/21/2021 9:05:13 AM

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pacl Code Pool Name
30-025-47431 59500 Tonto; Wolfcamp
Property Code Property Neme Well Number
328892 WAR EAGLE FEDERAL COM 701H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 3606.8°
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 12 20-S | 33—k 100 SOUTH 560 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/Weat line County
1 1 20-5 | 33~-E 50 NORTH 1000 EAST LEA
Dedicated Acres | Joint or Infill Consolidation Code Order No,
639.6

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NAD 83 NME
PROP: BOTTOM
HOLE LOCATION
Y=586131.0 N
X=763623.0 £
LAT.=32.609251" N
LONC.=103.611450" W

LONG.=103.610008" W

Y=586173.6 N
X=761991.8 E

LOT 4
39.63 Ac

SECTION 1 |

LoT 3
39.76 Ac

39.64 Ac

. Y=586185.6 N
X=764622.6 E

LIP
100" FNL & 1000° FEL
N Y=586081.0 N
X=763623.4 £
LAT.=32.600114° N
LONG.=103.611450' W

OPERATOR CERTIFICATION

I hereby cerlfy that the information
hrerein iz true and complete to the bost of
my knowledge and belief, snd that this
organisation either owns a working interest
or unieased mineral inlerest In the /and
including the proposed botiom hole location
or has & right to drill this well at this
location pursuant to a conlract with an
owner of such mineral or working Interest,
or to 8 voluntary pooling sgreement or a
compulsory pooling order herelofore enlerad
by the divisfon.

feanctte Baron 12/ /A1
Signature ate

Jeanette Barron

Printed Name

Jeanelte.barron@conocophitlips.com
E-muail Address

SECTION 12 |

¥Y=575621.0 N

X=762058.6 F

! LEASE. X-ING
NAD 83 NME | { LAT.=32.587635" N
SURFACE L OCATION | TONG.<103.611440° W
Y=575728.4 N I
x=7641376 € — — — —|— —f — -
LAT.=32.580650" N 100" FSL & 1000" FEL

LEASE X-ING

A =J2.591262" N
LONG.=103.6171442 W

SURVEYOR CERTIFICATION
{ hereby certify that the well Jocation
shown on this plat was plotled from fieid
aotes of actual surveys made by me or
under my supervision, and thal the same fs
true and cerrect to lhe best of my beliof.

FEBRUARY 22, 2019

Date of Survey

Y=575726.9 N
X=763697.5 E
LAT.=32.580654" N
LONG. =103.61 1437 W

269°47°51”

¥Y=575630.4 N

Signature & Seal of Professional Surveyor

Cerli.flca.te No. CHAD HARCROW 17777

X=764698.2 £

wW.0. § 19-243 DRAWN BY: AM
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DISTRICT 1

1825 N. FRENCH

DISTR!CT iI

RST ARTESIA, NM 88210
Phnnu "(875) 748-1389 Pax: (875) 748-9720

DlSTRICT 11T
0 RI0 BRAZOS RD

DR., HOBB3, NM 88240
Phene: (B75) 5936181 Pax; (578) 303-07¢0

., AZTEC,

NM 87410

Phnau {505) 334-6170 Fax: (505) J34-6170

DISTRICT IV

1220 3. ST. {MNCIS DR, SAN'I‘{ PB), NM 87505
Phone: (505} 478-3480 Fax: (505) 476-3462

Santa Fe,

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revized August 1, 2011

Submit one copy

to sppropriate

District Office

0 AMENDED REPORT

APl Number Pool Code Pool Name
30-025-47429 58960 Teas; Bone Spring
Property Code Property Name Well Number
328892 WAR EAGLE FEDERAL COM 204H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 3606.7°
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the Esst/West line County
P 12 20-S | 33-E 100 SOUTH 290 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No, Section Township Range Lot Idn Feet from the North/South line Feet frem the East/West line County
1 1 20-S | 33-E 50 NORTH 1600 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
639.6

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION

NAD 83 NME
PROPOSED BOTIOM
HOLE_LOCATION
Y=586131.0 N
X=763623.0 £
LAT.=32.609251" N
LONG.=103.611450" W

NAD 83 NME
SURFACE | OCATION
Y=575728.3 N
X=7641076 £
LAT.=32.580650" N
LONG.=103.610106' W

Y=586173.6 N
X=761991.8 £

LOT 4
| 3963 Ac

LOT 3
39.76 Ac

SECTION 1 |

. Y=5861856 N
X=764622.6 £

LP
100" FNL & 100Q° FEL
Y=586081.0 N
X=763623.4 £
LAT.=32.609114' N
LONG.=103.611450" W

OPERATOR CERTIFICATION

I hereby cerlify that the information
Afiersin is lrue and complete i the best of
my knowledge and beliaf, and that this
arganization sither owns A& working Inierest
or unjeased mineral interest in the fand
including the proposed bottom hole locakion
or has a right to drill this well at this
location pursuant to & conlract with an
owner of sich mineral or working interest,
or to a voluntary pooling agreement or a
compulsory pooling order herelofore entered
by the division.

jSlznat.u.re 3at.e

Barron

Printed Name
jeanelte.barren@conocophilips.com

E-mail Address

SECTION 12 |

|
—

L

LEASE X-ING

LAY =32.591262" M
LONG.=103.611442" W

SURVEYOR CERTIFICATION

I hereby cerlify that the well location
shown on this pial was plotied from fisld
notes of actual survsps made by me or
uader my supervision, and that the same Is
irue and correci lo the best of my belfisf.

FEBRUARY 22, 2019

Dats of Survey

LEASE X-ING
LAY, =32,587635" N

I/ LONG.=103.611440" W

£e
100° FSL & 1000° FEL
¥Y=575726.9 N
X=763697.5 €
LAT.=J2.580654° N
LONG.=101.611437 W

Signature & Seal of Professional Surveyor

17777

| 269'47'44”
Y=575621.0 N [ Y=575630.4 N Certificate No. cmn HARCROW
X=762058.6 £ 1004 590 X=764698.2 £ W.0. § 19-244 DRAWN BY: AM

Released to Imaging: 2/7/2023 10:27:25 AM
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DW03-19-1%

War Eagle Federal Com Wells

1
NMNMO0O40406
12
NMNM114983
NMNM013280 -
S

Sec. 1, 12-T20S-R33E
Lea County, NM

@ 2BSS SHL
= 2B55 BHL
# 3BSS SHL
® 3B55 BHL
® WCA Shale SHL
B WCA Shale BHL

.0 NMNM143153 BS CA
1221 NMNM143154 WC CA

7:25 AM
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\WARIPAGEHETE]

WAR EAGLE FED COM
H504H, #701H,

LEGEND WAR EAGLE FLOWLINE

SECTION: 12 TOWNSHIP: 20 S. RANGE: 33 E.
*  WELL STATE: NEW MEXICO COUNTY: LEA SURVEY: N.M.P.M

[ ] wewrap
L/ /] TANK BATTERY

rr 1 TTrT1]
PIPELINE 0 0.03250.065 0.13 Miles

+,000 FEET

FIPELINE OVERVIEW IMAGERY 382019

| B

7 CONCHO

COG OPERATING, LLC

HARCROW SURVEYING, LLC.
2304 W. MAW ST, ARTETIA, NM 38210
PN (575) FAG-2158 FAX: (S75) 245-2158
& horsrowilthorcrowsurveying.com

&

&
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Received by OCD:

SPL

Concho Oil & Gas
Conche Qil & Gas
2407 Pecos Ave.
Artesia, NM 86210

Station Name:
Station Number: 15002351
Type of Sample:  Spot-Cylinder
Heat Trace Used: N/A

Sampling Method:  Fill and Purge

War Eagle federal 22 P CTB 504H

Certificate of Analysis
Number: 6030-21090062-003A

Artesia Laboratory
200 E Main St.
Artesia, NM 88210
Phone 575-746-3481

Sep. 10, 2021
Sampled By: Chris Myers
Sample Of: Gas Spot
Sample Date: 09/09/2021 10:25

Sample Conditions; 95 psia, @ 112 °F Ambient: 85 °F
Effective Date: 09/09/2021 10:25

Sampling Company: COG Method: GPA-2261M
Last Inst. Cal.: 08/02/2021 0:00 AM Cyiinder No: 5030-01754
Analyzed: 09/10/2021 12:34:57 by KNF Instrument; 6030_GC6 (inficon GC-3000 Micro)
Analytical Data
Components Un-normalized Mol. % Wt. % GPM at
Mol % 14.73 psia
Hydrogen Sulfide 0.000 0.00000 0.000 GPM TOTAL C2+ 9.132
Nitrogen 3.309 3.28646 3.686 GPM TOTAL C3+ 5.046
Methane 64.726 64.28085  41.285 GPM TOTAL iC5+ 1.047
Carbon Dioxide 0.822 0.81595 1.438
Ethane 15.309 15.20390  18.303 4.086
Propane 9.698 9.63086 17.002 2.666
Iso-butane 1.158 1.15024 2677 0.378
n-Butane 3.036 3.01514 7.016 0.955
Iso-pentane 0.676 067126 1.839 0.247
n-Pentane 0.721 0.71634 2.069 0.261
Hexanes Plus 1.238 1.22900 4.585 0.539
100.693  100.00000 100.000 9.132
Calculated Physical Properties Total C6+
Relative Density Real Gas 0.8665 3.2176
Calculated Molecular Weight 24.98 93.19
Compressibility Factor 0.9949
GPA 2172 Calculation;
Calculated Gross BTU per f* @ 14.73 psia & 60°F
Real Gas Dry BTU 1425 5141
Water Sat. Gas Base BTU 1401 5052
Ideal, Gross HV - Dry at 14.73 psia 1418.3 5141.1
Ideal, Gross HV - Wet 1393.6 5051.6

Comments: H2S Field Content 0 ppm
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Data reviewed by: Krystle Fitzwater, Laboratory Manager

Quality Assurance:

assurance, unless otherwise stated.

Powered By SLIRE

Page 1 of 1

The above analyses are performed in accordance with ASTM, UOP, GPA guidelines for quality
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Received by OCD:

w Artesia Laboratory
ifi i 200 E Main St.
9 S P l Certificate of Analysis Artia b 68310
r Number: 6030-21090062-001A Phone 575-746-3481
Concho Oil & Gas Sep. 10, 2021
Concho Oil & Gas
2407 Pecos Ave.
Artesia, NM 88210
Station Name: War Eagle federal 22 P CTB 701HB Sampled By: Chris Myers
Station Number: 15002350 Sample Of: Gas Spot
Type of Sample:  Spot-Cylinder Sample Date: 09/09/2021 11:28
Heat Trace Used: N/A Sample Conditions: 94 psia, @ 117 *F Ambient: 86 *F
Sampling Method:  Fill and Purge Effective Date: 09/09/2021 11:28
Sampling Company; COG Method: GPA-2261M
Last Inst. Cal.: 08/02/2021 0.00 AM Cylinder No: 1111-003917
Analyzed: 09/10i2021 12:22:23 by KNF Instrument: 6030_GCS (Inficon GC-3000 Micro)
Analytical Data
Components Un-normalized Mol. % Wt % GPM at
Mol % 14.73 psia
Hydrogen Sulfide 0.000 0.00000 0.000 GPM TOTAL C2+ 8.789
Nitrogen 3.334 3.31325 3.835 GPM TOTAL C3+ 4,570
Methane 66.159 6573945  43.570 GPM TOTAL iC5+ 0.823
Carbon Dioxide 0.208 0.20688 0.376
Ethane 15.805 15.70477  18.510 4.219
Propane 9.357 9.29766 16.938 2.573
Iso-butane 0.935 0.92947 2.232 0.306
n-Butane 2.759 2.74140 6.583 0.868
Iso-pentane 0.559 0.55536 1.655 0.204
n-Pentane 0.601 0.59759 1.781 0.218
Hexanes Plus 0.920 0.91417 3.520 0.401
100.637 100.00000 100.000 8.789
Calculated Physical Properties Total C6+
Relative Density Real Gas 0.8394 3.2176
Calculated Molecular Weight 24.20 93.18
Compressibility Factor 0.9953
GPA 2172 Calculation:
Calculated Gross BTU per ft* @ 14.73 psia & 60°F
Real Gas Dry BTU 1398 5141
Water Sat. Gas Base BTU 1375 5052
Ideal, Gross HV - Dry at 14.73 psia 13818 51411
Ideal, Gross HV - Wet 1367.5 5051.6

Comments: H2S Field Content 0 ppm

T =, =

Data reviewed by: Krystle Fitzwater, Laboratory Manager

Quality Assurance:

assurance, unless otherwise slated.

Powered By SLIRE

Page 1 of 1

The above analyses are performed in accordance with ASTM, UOP, GPA guidelines for quality
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Federal Communitization Agreement
Contract No.

THIS AGREEMENT entered into as of the 1st day of June, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto.”

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and
gas lease, or any portion thereof, with other lands, whether or not owned by the United States,
when separate tracts under such Federal lease cannot be independently developed and operated
in conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are
described as follows:

Township 20 South, Range 33 East, N.M.P.M.

Section 1: Lots 1 & 2, S%2NE%, SE% (aka E%4)
Section 12: NY4NEY%, S¥2NEY%, SE!% (aka E}%)
Lea County, New Mexico

Containing 639.6 acres, more or less, and this agreement shall include only the Bone
Spring formation underlying said lands and the crude oil and associated natural gas (or)
oil and gas hereafter referred to as “communitized substances,” producible from such
pool.

War Eagle Federal Com S04H
War Eagle Federal Com 601H
EY: Bone Spring



Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be COG Operating LLC, 600 W. Xllinois
Ave., Midland, TX, 79701. All matters of operations shall be govemed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

Operator shall furnigh the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement,

All proceeds, 8/8ths, atiributed to unleased Federal or Indian lands included within the
CA area are to be paid into the appropriate Unleased Lands Account or Indian Trust
Account by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same pool as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,

War Eagle Federal Com 504H
War Eagle Federal Com 60TH
EY% Bone Spring



10.

11.

12,

but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and considered
as the commencement, completion, continued operation, or production on each and all of
the lands within and comprising said communitized area, and operations or production
pursuant to this agreement shall be deemed to be operations or production as to each Iease
committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be subject
to all applicable Federal and State laws or executive orders, rules and regulations, and no
party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any
of the provisions of this agreement if such compliance is prevented by, or if such failure
results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is June 1, 2019, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and shall
remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of &ll requirements of the Secretary of the Intesior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thercafter conducted
with reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interests until
this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shali be subject to approval by the Secretary of the
Interior, or his duly authorized representative,

It is agreed between the partics hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State mineral
operations within the communitized area to the extent necessary to monitor production
and measurement, and assure that no avoidable loss of hydrocarbons occur in which the

War Eagle Federol Com S04H
War Eagle Federal Com 601H
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14,

15.

United States has an interest pursuant to applicable oil and gas regulations of the
Department of the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day

and year first above written and have set opposite their respective names the date of
execution.

OPERATOR:
WORKING INTEREST OWNER
AND/OR LESSEE OF RECORD:

Date: ?,/ i/t :‘f l202.¢

ACKNOWLEDGEMENT

STATE OF TEXAS 8

§
COUNTY OF MIDLAND 8

This instrument was acknowledged before me on theu‘”’ day of m b , 2021, by Sean Johnson,
Attorney-In-Fact of COG Operating LL.C, a Delaware Limited Li

ility Company, on behalf of same.

Noul&ar-"f:ﬁicasmy:?rgm tary Public in and for the State of Texas

Notary 1D 199645-1 My Commission expires: _2-14-2023

My Commission £xp, 02-14-2023

War Eagle Federal Com SOIH
War Eagle Federal Com 601K
EY% Bone Spring
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Pm ROCK RESOURCES AGENT C0. INC.,

MINEE F-’B, RI K RESOHE% LLC
pae: _ )=~/ G C; < ¢

Name: M. A S—"-ﬁ“ ﬂ

Title: : Vace e tere

ACKNOWLEDGEMENT

STATE OF i R eq 5 g
COUNTY OF lk l! J dln;i

This instrument was acknowledged before me on DecEmBER 4™ , 2019, by

as ‘\ _e.c_'lnf of Prime Rock
r
Resources Agent Co, Inc. :,. & ‘“nt'im neT qlbfo Prime Rock Resources, LLC, a

_ oTewaalmdetlioh/ ’4""7"’7 on behalf of same.

il ]
e Vegazy Q. Kegran
) —
Notary Public in and for the State of 7/ ¥ A5
My Commission Expires:  05/p¢ [ J04/

War Eagle Federal Com SO4H
War Eagle Federal Com 60IH
EY% Bone Spring
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Immm_umm

w Mo 1,200 o At
- TommyE Taylor Vlce-P sident Fask

Management, LLC, the General Partner of Fasken
Land and Minerals, Ltd.

ACKNOWLEDGEMENT

STATE OF TEXAS
COUNTY OF MIDLAND

This foregoing instrument was acknowledged before me on 0%4 ? . 2020, by

Tommy E. Taylor, Vice-President of Fasken Management, LLC, a Texas limited llablllty company, as

General Partner of Fasken Land and Minerals, Ltd., a Texas limited partnershlp, on behalf of said limited
liability company and said limited partnership.

—
SR ei, DESRA S YATES
%7 Notary Public, State of Texas

#§ Comm, Expires 01-21-2021
RS Motary ID 8522781

(LT
e

Notary Public

i,
\"‘<‘-,'e:

2 27:25 AM

7/2023 10:

/7 /9

2/
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

WPX ENERGY PERMIAN, LLC

Date: ,q EU-L{.—;?@/Q By:
Name: o 1 77 ¢ A il
Tille: [, pe ﬁg‘;&dgﬂz;; L ann i

ACKNOWLEDGEMENT

STATEOF_OKfgheanst &
§
COUNTY OF ZZHSQ

This instrument was acknowledged before me on u Ly » 2019, by

&m:gf _C't_édﬂ EE&; i%[.t[é&ua L RN of WPX Energy
Permian, LLC, a W@M&M , on behalf of same.

U Stm oi Oklahoma N M
e cHﬁIS’TlNE A. KENNON otary Public in and for the State of
TULBA My Commission Expires: £ Y -0 - 22024

OUNTY
ST coumsslon nmm
Comm. Exp.

War Eagle Federal Com S04H
War Eagle Federal Com 601H
EY% Bone Spring
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Name: ay B. Weddle
Title \Attorney-in-fact
4"
ACKNOWLEDGEMENT
STATEOF _| €Xa§ §
. §
COUNTY OF Hﬂ s &
This instrument was acknowledged before me on OC’l' 2 , 2019, by

Lindsay B Weddle ,  »  Atorney-in-face of
ConocoPhillips Company, a _MM (& CO"QO Fadior) »on behalf of same.

SILVA MILL:- :, L — N blic in and for the Stateof | €¥as i

% totary Public. Stat

5 £ comm, Expires 06-20-2023 My Comumliion Expises: “
PGS Nowry 10 132067679
' ______.—_'—'——_’-

War Eagle Federal Com S04H
War Eagle Federal Com 601H
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHEVRON U.S.A. INC.

Date: By: _Subject to Compulsory Pooling Order R-21090
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, 88 of Chevron
US.A. Inc.,, a _, on behalf of same.

Notary fublic in and for the State of
My Commission Expires:

War Eagle Federal Com S04H
War Eagle Federal Com 661H
E% Bone Spring
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

MARATHON OIL PERMIAN LL.C
Date: By: _Subject to Compulsory Pooling Order R-21090
Name: -
Title: o
ACKNOWLEDGEMENT

STATE OF §
§
COUNTY OF §

This instrument was acknowledged before me on , 2019, by

., 88 of Marathon

Oll Permian LLC, a , on behalf of same.

Notary Public in and for the Sta;e of
My Commission Expires:

War Eagle Federal Com S04H
War Eagle Federal Com 601H
EY% Bone Spring

AM

25

7.

Released to Imaging: 2/7/2023 10:
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

NOVO OIL & GAS NORTHERN DELAWARE, L.L.C,

Date: By: _Subject to Compulsory Pooling Order R-21090
Name:
Title: .
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF i §
This instrument was acknowledged beforse me on . 2019, by
, as of Neve Oll &
Gas Northern Delaware, L.L.C., a __, on behalf of same,

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com S04H
War Eagle Federal Com 601H
EY% Bone Spring

AM

25

7.
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LTD.-IV

Date: By: _Subject to Compulsory Pooling Order R-21090
Name: i
Title: .
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF __ §
This instrument was acknowledged before me on , 2019, by
, as of American

Production Partnership Ltd.-IV, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com S04H
War Eagle Federal Com 601H
E% Bone Spring

AM

25

7.

/7/2023 10:

2
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LvD. ITT

Date: By: _Subject to Compulsory Pooling Order R-21090
Name: ) o
Title: il
ACKNOWLEDGEMENT
STATE OF §
§
COUNTYOF §
This instrument was acknowledged before me on . 2019, by
, 88 of American

Production Partnership Ltd, 1T, a_ _» on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com SO4H
War Eagle Federal Com 601H
E% Bone Spring

AM

25

7.

/7/2023 10:

2
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

SUN EXPLORATION AND PRODUCTION COMPANY

Date: By:

Name: _Subject to Compulsory Pooling Order R-21090

Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTYOF §
This instrument was acknowledged before me on . 2019, by
2, B8 _ of Sun
Exploration and Production Company, a . on behalf of same,
Notary Public in and for the State of
My Commission Expires:
War Eagle Federal Com S04H
War Eagle Federal Com 601H
E% Bone Spring

AM

27.95

/7/2023 10:2

2
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHESAPEAKE EXPLORATION LLC

Date; By:

Name: _Subject 1o Compulsory Pooling Order R-21090

Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknmowledged before me on . 2019, by
, 88 of Chesapeake
Exploration LLC,a o .+ on behalf of same.

Notary Publi_c.in and for the State of
My Commission Expires:

War Eagle Federal Com 504H
War Eagle Federal Com 60IH
E% Bone Spring

AM

25

7.

Released to Imaging: 2/7/2023 10:
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EXHIBIT “A”

Plat of communitized area covering 639.6 acres in Lots 1, 2, SYNEY% and SE% (aka E%) of Section 1 &
N'2NE%, SYANE% and SEY% of Section 12 (aka E'3), T20S - R33E, N.M.P.M., Lea County, New Mexico

Communitized depths are hercby limited to the Bone Spring

Tract 1:
NM-040406
Tract 2:
NM-114983
| Tracti
NAS-040406
Sec. i:tots 8, 2,
SHNEX, SEX
Sec. 12: NXNEX
Tract 3: 389.6 acrus
NM-013280

Section 1

Section 12

Tract3
NM-013280

SEX
160.0 Acres

War Eagle Federal Com 504H
War Eagle Federal Com 601H

EY Bone Spring

Released to Imaging: 2/7/2023 10:27:25 AM



EXHIBIT “B*

To Communitization Agreement dated June 1, 2019 embracing the following described land
in Lots 1, 2, SYNEY% and SEY (ake E¥%) of Section | & N%NEY%, S$%NE'% and SE% of Section 12 (aka E'3),
T20S - RA3E, N.M.P.M., Lea County, New Mexico
Communitized depths are hereby limited to the Bone Spring

Operator of Communitized Area: COG Operating LLC

TRACT #1

Lease Serial Number:
Original Lessee:
Current Lessee:

Lease Effective Date:

Description of Land Committed:

Number of Acres:
Royalty Rate:
WI Owner Names and Interests:

ORRI:

TRACT #2

Lease Serial Number:
Criginal Lessee:
Current Lessee:
Lease Effective Date:

Description of Land Committed:

Number of Acres:
Royalty Rate:
WI Owner Names and Interests:

ORRIL:

NM-040406

Eva G. Manning

COG Operating LLC

Prime Rock Resources Agent Co, Inc., as nominee f/b/o Prime Rock Resources, LLC

Novo Qil & Gas Northem Delaware, L.L.C.

‘WPX Energy Permian, LLC

American Production Partnership Ltd.-IV

American Production Partnership Ltd. II

December 1, 1972

Insofar and only insofar as said lease covers:
ownshi South - e

Section 1: Lots 1, 2, S¥INE%, SE%

Section 12: NANE%

399.6

12.50%

COG Operating LLC

Prime Rock Resources Agent Co, Inc.

as nominee f/b/o Prime Rock Resources LLC. 5.8137560%

Chesapeake Exploration LLC 3.5920640%

Marathon Oil Permian LLC 2.3063220%

Fasken Land & Minerals, Ltd. 1.9209930%

Chearles E. Strange 1976 Trust #1

South Burbank Petroleum, LP

Mark T. Meanning

Teckla Oil Co., LLC

Wynn-Crosby Partners 1I, Ltd.

86.366865%

NM-114983

Samson Resources Co,

COG Operating LLC

December 1, 2005

Insofar and only insofar as said lease covers:

Section 12: SUNEY%

80.0

12.50%

COG Operating LLC

Prime Rock Resources Agent Co, Inc.
as nominee f/b/o Prime Rock Resources LLC. 5.8137560%

86.366865%

Chesapeake Exploration LL.C 3.5920640%

Marathon Oil Permian L1L.C 2.3063220%

Fasken Land & Minerals, Lid. 1.9209930%

None
War Eagle Federal Com S04H
War Eagle Federal Com 601H

EY% Bone Spring



TRACT #3
Lease Serial Number:

Original Lessee:
Current Lessee;

Lease Effective Date:

Description of Land Committed:

Number of Acres:
Royalty Rate:

WI Owner Names and Interests:

ORRI:

EXHIBIT “B” (cont.)

NM-013280

Phillips Petroleum Company
COG Operating LLC
ConocoPhillips Company
Sun Exploration and Production Company
July 1, 1951

Insofar and only insofar as said lease covers:

Township 20 South - Range 33 East

Section 12: SE%

160.0

12.50%

COG Operating LLC 86.366865%
Prime Rock Resources Agent Co, Inc.

as nominee f/b/o Prime Rock Resources LLC. 5.8137560%

Chesapeake Exploration LLC 3.5920640%
Marathon Oif Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd. 1.9209930%

HTI Resources, Inc.

Black Stone Minerals Company, L.P.

Hetrs of Thomas S, Cox

The Wheat Company, a Trust

The Braille institute of America

Bank of America, N.A., Sole Trustee of the S¢lma E. Andrews Perpetual
Charitable Trust

Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust, for
benefit of Peggy Barnett

Eric J. Coll

JonF. Coll

Charles H. Coll

Max W. Coll

Clarke C. Coll

Sally Rogers

Max W, Coll III

John F. Coll 11

Melanie Coll

Etz Cil Properties, Ltd.

George H. Etz, Sr Trust

Progeny Petroleum, Inc.

Betty Kyte Dreesen Irrevocable Trust

Edward T, Dreesen, Jr.

Ingrid Dreesen Powell

Cecile Marie Dreesen

Heirs or Devisees of Peter L. Rapkoch

JoAnn Bills

Ann C Rapkoch

Stephen Rapkoch

Geoffrey Rapkoch

Michael Rapkoch

Karen R. Irish

Danie! Rapkoch

Jennifer Rapkoch

War Eagle Federal Com S04H
War Eagle Federal Com 601H
EY Bone Spring
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RECAPITULATION
Tract No. No. of Acres Committed Percentage of Interest In Communitized Area |
i 1 399.6 62.4765%
| g 2 80.0 12.5078%
3 160.0 25.0157%
Total 639.6 100.0000% |

War Eagle Federal Com S04H
War Eagle Federaf Com 601H
EY% Bone Spring
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE No. 20854
COG OPERATING LLC ORDER NO. R-21090
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD™), having heard this
matter through a Hearing Examiner on November 14, 2019, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

L. COG Operating LLC (“Operator™) submitted an application (“Application™) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit™) described in Exhibit A, The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator

of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)") to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oif and gas minerals in

the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.



10.

11

12.

13.

14,

15.
16.
17.

18.

19.

20.

CASE NO.
ORDER NO.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit,

Operator satisfied the notice requirements for the Application and the hearing as
required by19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the
described depth(s) and location(s) in the Unit.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells,

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).
If the Surface Location or Bottom Hole Location of a well is changed from the
location described in Exhibit A, Operator shall submit an amended Exhibit A,
which the Division shall append to this Order.
If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location before commencing production of the well.
The Operator shall commence drilling the initial well within one (1) year after the

date of this Order; and (b) for an infill well, no later than thirty (30) days after
completion of the well.

20854
—R-21090 Page 2



21.

22,

23.

25.

26.

CASE NO.

Operator shall comply with the infill well requirements in 19.15.13.9 NMAC
through 19.15.13.12 NMAC.

This Order shall terminate automatically if Operator fails to comply with
Paragraphs 20 or 21,

Operator shall submit to OCD and each owner of a working interest in the pool
("Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs") no later than: (a) for an
initial well, no later than thirty (30) days after the date of this Order; {b) for an infill
well proposed by Operator, no later than (30) days after the later of the initial notice
period pursuant to 19,15.13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19.15.13.10(D) NMAC; or (c) for an infill well proposed by an
owner of a Pooled Working Interest, no later than thirty (30) days after expiralion
of the last action required by 19.15.13.11 NMAC.

No later than thirty (30) days after Operator submits the Estimated Well Costs , the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no fater than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than within one hundred eighty (180) days afier Operator submits a Form
C-105 for a well, Operator shall submit to OCD and each owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (45)
days after receipt of the schedule. If OCD or an owner of a Pooled Working Interest
files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD’s order determining the
Reasonable Well Costs, each owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well
Costs that exceed the Estimated Wel! Costs, or Operator shall pay to each owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs.

20854

ORDER NO. __R-21090 Page 3



27.

28.

29.

30.

3L

32.

33,

CASE NO.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and each owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges"), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the
schedule. If OCD or an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Operating Charges after public notice and
hearing.

Operator may withhold the following costs and charges from the share of
preduction due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to OCD and each owner of a Nen-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Paoled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-cighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

20854

ORDER NO. __R:21090 Page 4
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Received by OCD:

34.  The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35.  OCD retains jurisdiction of this matter for the entry of such orders gs.amay be
deemed necessary. :

STATE OF NEW MEXICO
OIL CONSERVATIONDIVISION

Date: February 12, 2020
ADRIENNE SANDOVAL

DIRECTOR
AS/jag

CASENO. _ 20854
ORDER NO. __R-2]1090 Page §

7/2023 10:27:25 AM
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Exhibit “A*»

Applicant:  COG Operating LLC
Operator: COQG Operating LLC (OGRID 229137)

Spacing Unit: Horizontal Qil

Building Blocks: quarier-quarter section equivalents
Spacing Unit Size: 640 acres (more or less)
Orientation of Unit:  North/South

Spacing Unit Description:
Lots 1-2, /2 NE/4, and the SE/4 (E/2 equivalent) of irregular Section 1 and the E/2 of

Section 12, Township 20 South, Range 33 East, Lea County, New Mexico

Pooling this Vertical Extent: Bone Spring Formation
Depth Severance? (Yes/No): No

Pool; Teas; Bone Spring (Pool code 58960

Pool Spacing Unit Size: quarter-quarter seclions
Governing Well Setbacks: ~ Horizontal Qil Well Rules
Pool Rules: Lutest Horizontal Rules Apply

Proximity Tracts: Yes
Proximity Defining Well: ~ Well No. 504H is to be drilled closer than 330 feet from the
Proximity Tracts and therefore defines the Horizontal Spacing Unit.

Monthly charge for supervision: While drilling: $7000 While producing: $700
As the charge for risk, 200 percent of reasonable well costs.

Proposed Wells:

War Eagle Federal Com Well No. 504H, API No. 30-025-Pending

SHL: 100 feet from the South line and 590 feet from the East line,
(Unit P) of Section 12, Township 20 South, Range 33 East, NMPM.
BHL: 50 feet from the North line and 1000 feet from the East line,
(Lot 1) of Section 1, Township 20 South, Range 33 East, NMPM.

Completion Target: 2nd Bone Spring at approx 10272 feet TVD.
Well Orientation: South to North
Completion Location expected to be: standard

War Eagle Federal Com Well No. 601H, API No. 30-025-Pendin
SHL: 100 feet from the South line and 530 feet from the East line,
(Unit P) of Section 12, Township 20 South, Range 33 East, NMPM.
BHL: 50 fect from the North line and 330 feet from the East line,
{Lot 1) of Section 1, Township 20 South, Range 33 East, NMPM.

CASENO. __ 20854
ORDER NO. _ R-21090 Page 6



Completion Target: 3rd Bone Spring Sand at approx 10887 feet TVD,
Well Orientation: South to North

Completion Location expected to be: standard

CASE NO. 20854

ORDER NO. __R-21090 Page 7



Federal Communitization Agreement
Contract No.

THIS AGREEMENT entered into as of the 1st day of June, 2019, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto.”

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area™) are
described as follows:

Township 20 South, Range 33 East, N.MLP.M.
Section 1: Lots 1 & 2, S¥2NEY%, SE% (aka E4)

Section 12: N¥2NE%, S/ANE%, SE% (aka E%)
Lea County, New Mexico

Containing 639.6 acres, more or less, and this agreement shall include only the Wolfcamp
formation underlying said lands and the crude oil and associated natural gas (or) oil and
gas hereafter referred to as “communitized substances,” producible from such pool.

War Eagle Federal Cons 701H
EY% Wolfcamp



Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be COG Operating LLC, 600 W. Illinois
Ave,, Midland, TX, 79701. All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four
(4) executed copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a
log and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary
to compute monthly the royalty due the United States, as specified in the applicable oil and
gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the CA
area are to be paid into the appropriate Unleased Lands Account or Indian Trust Account
by the designated operator until the land is leased or ownership is established.

The royalties payable on communilized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made and
issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each communitization
agreement to which such lease may be committed, and separately as to any
noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same pool as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,

War Eagle Federal Com 701H
E% Wolfeamp



10.

11.

12.

but the lessees hereto shall not be released from their obligation to profect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as
the commencement, completion, continued operation, or production on each and all of the
lands within and comprising said communitized area, and operations or production
pursuant to this agresment shall be deemed to be operations or production as to each lease
committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be subject
to all applicable Federal and State laws or executive orders, rules and regulations, and no
party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any
of the provisions of this agreement if such compliance is prevented by, or if such failure
results from, compliance with any such laws, orders, rules or reguiations,

The date of this agreement is June 1, 2019, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and shall
remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with
reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interests until
this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative,

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State mineral
operations within the communitized area to the extent necessary to monitor production and
measurement, and assure that no avoidable loss of hydrocarbons occur in which the United

War Eagle Federal Com 701H
El% Wolfcamp
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13.

14.

15.

States has an interest pursuant to applicable oil and gas regulations of the Department of
the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, exccutors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day

and year first above written and have set opposite their respective names the date of
execution.

OPERATOR:
WORKING INTEREST OWNER
AND/OR LESSEE OF RECORD:

Date: '?.f/“ g:-n: ; _ By:

Attomey-In-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS §

COUNTY OF MIDLAND §

This instrument was acknowledged before me on the U} A dayof Y )ar [ L __, 2021, by Sean Johnson,

Attorney-In-Fact of COG Operating L1.C, a Delaware Limited Liability Company, on behalf of same.

Laura R Reyna otary Public in and for the State of Texas

Notary Public, State of Texas My Commission expires: 2-14-2023
1D 1896456-1

9 My Commission Exp. 02-14-2028

War Eagle Federal Com 701H
E% Wolfeamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

PRIME ROCK URCES AGENT CO. INC. AS
rﬁﬂimnlo I?:Esoupn.LLC
Date: /97 -—Z/ -/ q By: : ’ 'Y ’U-‘J.L
Name: m. A.sufﬁa ﬁ-—

Title: A II'EC_JO

ACKNOWLEDGEMENT

7 5

STATE OF Ry, &
§

This instument was acknowledged before me on  [JEC M HER Y , 2019, by
Y11 9 as __D.m.o:!e (_ of Prime Rock
Resources Agent Co, Inc, D. %nmu'ng f%d Prime Rock Resources, LLC, as a

ll , on behalf of same.

__ Veagy Q. edrrvians _
Notary Public in and for the Stateof 77 /.45
My Commission Expires: O.‘;’/Oé/ 20 Al

War Eagle Federal Com 701 H
EY Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Easken Land and Migerals, Ltd,

Daee By: “'_iéf -‘}J’
TommyE Taylor Vice-Président Fasken

Management, LLC, the General Partner of Fasken
Land and Minerals, Ltd.

ACKNOWLEDGEMENT

STATE OF TEXAS
COUNTY OF MIDLAND

This foregoing instrument was acknowledged before me on 0 (’/mbefi, 7 » 2020, by
Tommy E. Taylor, Vice-President of Fasken Management, LLC, a Texas limited liability company, as
General Partner of Fasken Land and Minerals, Ltd., a Texas limited partnership, on behalf of said limited

I80LIMy company and seic fmited partnership. LOL/)@L 6 é/ﬂfw

\\mslﬁm, DEBRA S YATES Notary Public
"a 1%.— Notaty Public, State of Texas

£ £ comm Expires 01-21 -2021
LR N\ Notary 1D 8522761

s,
:’1

2.

\\

§ .
2%
s

(it

Wer Eagle Federal Com 70IH
EY% Wolfcamp

AM

10:27:25

>
) y

Released to Imaging: 2/7/20



Page 47 of 140

9/21/2021 9:05:13 AM

Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

WPX ENERGY PERMIAN, LLC

Date: ug TU—LZ ‘g&)ﬂ By:

Name:
Title: CE = .y
ACKNOWLEDGEMENT
STATE OF { W Johomd
§
COUNTY OF _7 E,{ M §
This instrument was acknowledged beforc me on Z(’e 3 U_L\[ , 2019, by
&&E&D’Ef oY LedsT V88 WILE S ReurEaT; LAAID _ of WPX Energy
Permian, LLC, a Afbﬂs&ﬁm.&dmu#&npay_. on behalf of same.
= ﬂﬁﬁl e T
5, State ot" O’lflmoma 2
gat| CHRISTINE A. KENNON Notary Public in and for the State of _ oM ) alloma
ot co;uu'ﬁss?oﬁ%'aoﬂgm My Commission Expires: _ 7~ 08 - 2p)
Comm, Exp. 07-08-2021

War Eagle Federal Com 701H
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

COYOCOPHILLIPS COMPANY

pwe 10|22

ACKNOWLEDGEMENT

STATEOF 1€aS 5

. §
COUNTYOF Hayvis 3§
This instrument was acknowledged before me on D{_}l‘ _2-‘ , 2019, by

L{MQ Wedd e, _» 88 A’l 107 N | fl—f'a._gi" _. | of ConocoPhillips
Company, a L Wt Cer P raHUN. |, onbehalf of same.

D) :
NS P, SILVA MILI.ER” %:MP = L"“Idil‘f mL;s ; ,M —
' % otary Public. Stste of Toxas ublic in and for the State o e
*Q& (;::nm Expires 06-20-2023 My Commission Expires: Q?! J_z,_Q];ﬁ

f,j? o"“\\s Notary ID 132067878

War Eagle Federal Com 701H
EY% Wolfcamp
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHEVRON U.S.A. INC.
Date: By: _Subject to Compulsory Pooling Order R-21091
Name:
Title: L
ACKNOWLEDGEMENT

STATE OF §
§
COUNTY OF §

This instrument was acknowledged before me on , 2019, by

, s of Chevron

US.A Inc,a - o » on behalf of same.

Notary Public in and for the State of
My Commisgion Expires:

War Eagle Federal Com 701H
E¥: Wolfcamp
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

MARATHON OIL PERMIAN LLC
Date: By: _Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, 88 of Marathon Oil
Permian LLC, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 701H
EY% Wolfcamp
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Novo OIL & GAS NORTHERN DELAWARE, L.L.C.

Doate: By: _Subject to Compulsory Pooling Order R-21091
Name: _
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTYOF __ = §
This instrument was acknowledged before me on , 2019, by
, as of Nova Oil &
Gas Northern Detaware, L.L.C,, a . on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 701H
E% Wolfcomp
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LTD.-IV

Date: By: _Subject to Compulsory Pooling Order R-21091
Name:
Title: o
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on . 2019, by
, as of American
Production Partnership Ltd.-1V, a » on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com T01H
EY: Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LTD. 111

Date: S —— By: _Subject to Compulsory Pooling Order R-21091
Name: -
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTYOF _ §
This instrument was acknowledged before me on . 2019, by
, 8§ of American
Production Partoership Ltd. IH, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 701H
EY% Wolfcamp
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

SUN EXPLORATION AND PRODUCTION COMPANY

Date: By. _Subject to Compulsory Pooling Order R-21091
Neame: o
Title: i i oo,
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was ackmowledged before me on . 2019, by
. as of Sun
Exploration and Production Company, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 761H
E% Wolfcamp
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Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHESAPEAKE EXPLORATIONLLC

Date: By: _Subject to Compulsory Pooling Order R-21091
Name: _
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, AS of Chesapeake
Exploration LLC, a B , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 701H
E% Walfcamp
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EXHIBIT “A”

Plat of communitized area covering 639.6 acres in Lots 1, 2, SY2NE% and SEY% (aka E%) of Section 1 &
N/ANEY, SYiINEY% and SEY of Section 12 (aka El4), T20S - R33E, N.M.P.M., Lea County, New Mexico
Communitized depths are hereby limited to the Wolfcamp

Tract 1:
NM-040406
Tract 2:
NM-114983
e
, NM-040406
Sec. 1 lots 1, 2,
SUNEX, SEX
Sec. 12: NSNEX
Tract 3:
NM-013280 399.6 acras
Section 1
Section 12
]
Tract3
NM-013280
SEX
160.0 Acres

War Eagle Federal Com 701H
EY% Wolfcamp
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EXHIBIT “B”

To Communitization Agreement dated June 1, 2019 embracing the following described land
in Lots 1, 2, 8%NE% and SE% (aka E!%) of Section 1 & N!ANE, S:NE% and SE% of Section 12 (aka E'%),

T208 - R33E, NM.P.M,, Lea County, New Mexico

Communitized depths are hereby limited to the Wolfcamp

Operator of Communitized Area: COG Operating LLC

TRACT #1

Lease Serial Number:
Original Lessee:
Current Lessee:

Lease Effective Date:

DESCRIPTION OF LEASES COMMITTED

NM-040406

Eva G. Manning

COG Operating LLC

Prime Rock Resources Agent Co, Inc., as nominee f/b/o Prime Rock Resources, LLC
Novo Oil & Gas Northem Delaware, L.L.C.

WPX Energy Permian, LLC

American Production Partnership Ltd.-1V

American Production Partnership Ltd. 111

December 1, 1972

Description of Land Committed: Insofar and only insofar as said lease covers:

Number of Acres:
Royalty Rate:
WI Owner Names and Interests:

ORRI:

IRACT #2

Lease Serial Number:
Original Lessee:
Current Lessee:
Lease Effective Date:

Township 20 South - Range 33 East
Section 1: Lots 1, 2, S"3NE%, SEY%
Section 12: NANE%
399.6
2% %
COG Operating LLC 86.366865%
Prime Rock Resources Agent Co, Inc.

as nominee f/b/o Prime Rock Resources, LLC  5.8137560%
Chesapeake Exploration LLC 3.5920640%
Marathon Oil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd, 1.9209930%
Charles E Strange 1976 Trust #1
South Burbank Petroleum, LP
Mark T Manning
Teckla Oil Co., LLC
Wynn-Crosby Partners I1, Ltd

NM-114983

Samson Resources Co.
COG Operating LLC
December 1, 2005

Description of Land Commilted: Insofar and only insofar as said lease covers:

Number of Acres:
Royalty Rate:
WI Owner Names and Interests:

ORRI:

Township 20 South - Range 33 East
Section 12: S¥ANEY%

80.0
124 %
COG Operating LLC 86.366865%
Prime Rock Resources Agent Co, Inc.
as nominee f/b/o Prime Rock Resources, LLC 5.8137560%

Chesapeake Exploration LLC 3.5920640%
Marathon Oil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd. 1.9209930%
None
War Eagle Federal Com 701H

E% Wolfcamp



TRACT #3

Lease Serial Number:
Original Lesses:
Current Lessce:

Lease Effective Date:

Description of Land Committed:

Number of Acres:
Royalty Rate:
WI Ovwner Names and Interests:

ORRI:

EXHIBIT “B” (cont.)

NM-013280
Phillips Petroleum Company
COQG Operating LLC
ConocoPhillips Company
Sun Exploration and Production Company
July 1, 1951
Insofar and only insofar as said lease covers:
o i -
Section 12: SE%4
160.0
124 %
COG Operating LLC 86.366865%
Prime Rock Resources Agent Co, Inc.
as nominee f/b/o Prime Rock Resources, LLC 5.8137560%

Chesapeake Exploration LLC 3.5920640%
Marathon Oil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd. 1.9209930%

HTI Resources, Inc.

Black Stone Minerals Company, L.P.

Heirs of Thomas S. Cox

The Wheat Company, a Trust

The Braille Institute of America

Bank of America, N.A., Sole Trustee of the Selma E. Andrews Perpetual
Charitable Trust

Bank of America, N.A, Sole Trustee of the Selma E. Andrews Trust, for benefit
of Peggy Bamett

Eric 1. Coll

Jon F. Coll

Charles H. Coli

Max W. Coll

Clark C Coll

Sally Rogers

Max W. Col III

Jon F. Coll I

Melanie Coll

Etz Qil Properties, Ltd

George H. Etz, Sr. Trust

Progeny Petroleum, Inc.

Betty Kyte Dreesen Irrevocable Trust

Edwared T. Dreesen, Jr.

Ingrid Dreesen Powell

Cecile Marie Dreesen

Heirs or Devisees of Peter L. Rapkock

JoAnn Bills

Ann C. Rapkock

Stephen Rapkock

Geoffrey Rapkock

Michael Rapkock

Karen R. Irish

Daniel Rapkoch

Jeanifer Rapkoch

War Eagle Federal Com 701H
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RECAPITULATION
Tract No. No. of Acres Committed | Percentage of Interest In Communitized Area
1 199.6 62.4765%
2 80.0 12.5078%
3 160.0 25.0157%
Total 639.6 100.0000%

War Eagle Federal Com 701H
EY% Wolfeamp

Released to Imaging: 2/7/2023 10:27:25 AM



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 20855
COG OPERATING LLC ORDER NO. R-21091
RDER

The Director of the New Mexico Oil Conservation Division (*OCD"), having heard this
matter through a Hearing Examiner on November 14, 2019, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

I COG Operating LLC (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the opesator

of the Unit,

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)") to the
Unit,

3 Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A,

4, Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.



10,

11

12.

13.

14.

15.
16.
17.

i8.

19.

20.

CASE NO.
ORDER NO.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC,

Operator has the right to drill the Well(s) to a common source of supply at the
described depth(s) and location(s) in the Unit.

The Unit contains separately owned uncommitted interests jn oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Weli(s).
If the Surface Locativn or Bottom Hole Location of a well is changed from the
location described in Exhibit A, Operator shall submit an amended Exhibit A,
which the Division shall append to this Order.
If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location before commencing production of the well.
The Operator shall commence drilling the initial well within one (1) year after the

date of this Order; and (b) for an infill well, no later than thirty (30) days after
completion of the well.

20855
R-2109] Page 2



21,

22.

23.

24,

25.

26.

CASE NO.
ORDER NO.

Operator shall comply with the infill well requiremeats in 19.15.13.9 NMAC
through 19.15.13.12 NMAC.

This Order shall terminate automatically if Operator fails to comply with
Paragraphs 20 or 21.

Operator shall submit to OCD and each owner of a working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs") no later than: (a) for an
initial well, no later than thirty (30) days after the date of this Order; (b) for an infill
well proposed by Operator, no later than (30) days after the later of the initial notice
period pursuant to 19.15.13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19,15.13.10(D) NMAC:; or (c) for an infill well proposed by an
owner of a Pooled Working Interest, no later than thirty (30) days after expiration
of the last action required by 19.15.13.11 NMAC.

No later than thirty (30) days after Operator submits the Estimated Well Costs , the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drili, complete and equip the
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Cosls or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than within one hundred eighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and each owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless QCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (45)
days after receipt of the schedule. If OCD or an owner of a Pooled Working Interest
files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD’s order determining the
Reasonable Well Costs, each owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well
Costs that exceed the Estimated Well Costs, or Operator shall pay to each owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs,

20855
R-21091 Page 3



27.

28.

29.

30.

31

32.

3.

CASE NO,
ORDER NO.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and each owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
welt ("Operating Charges"), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges, The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the
schedule. If OCD or an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Operating Charges after public notice and
hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b} the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A,

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to OCD and each owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 ef seq.

20855
R-21091 Page 4
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Received by OCD:

34.  The Unit shall terminate if (a} the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35.  OCD retains jurisdiction of this matter for the entry of such orde
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION QIVISION

[\ ! Date: February 12, 2020 4 -.:‘.1 y
ADRIENNE SANDOVAL
DIRECTOR

AS/jag

CASE NO. 20855
ORDER NO. _ R-2109]1 Page 5

Released to Imaging: 2/7/2023 10:27:25 AM



Exhibit “A”

Applicant:  COG Openating L.LC

Operator: COG Operating L1.C (OGRID 229137)

Spacing Unit; Horizontal Qil
Building Blocks: quarter-quarter section equivalents

Spacing Unit Size: 640 acres (more or less)
Orientation of Unit: North/South

Spacing Unit Description:
s 1-2, 872 4, and the SE/4 (/2 ivalent) of irregular Section 1. a d the E/2 of

Section 12, Township 20 South, Range 33 East, Lea Counly, New Mexico

Pooling this Vertical Extent: Wolfcamp Formation
Depth Severance? (Yes/No): No

Pool: Tonto; Wolfcamp (Pool cade 59500)
Pool Spacing Unit Size: quarter-quarter scclions

Governing Well Setbacks: Horizontal Oil Well Rules

Pool Rules: Latest Florizontal Rules Apply

Proximity Tracts: Yes
Proximity Defining Well:  Well No. Z01H is to be drilled closer than 330 feet from the
Proximity Tracts and therefore defines the Horizontal Spacing Unit.

Monthly charge for supervision: While drilling: $72000 While preducing: $700

—

As the charge for risk, 200 percent of reasonable well costs.

Proposed Well:

War Eagle Federal Com Well No. 701H. API No. 30-025-Pendin
SHL: 100 feet from the South linc and 560 feet from the Bast line,
(Unit P) of Section 2, Township 20 South, Range 33 East, NMPM.
BHL: 50 feet from the North linc and 1000 feet from the East line,
(Lot 1) of Section |, Township 20 South, Range 33 Easl, NMPM.

Completion Target: Wolfcamp A at approx 11037 feet TVD,
Well Orientation: South to North
Completion Location expected to be: standard

CASE NO. 20855
ORDER NO. _ R-21091 Page 6
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

To: Barron, Jeanette

Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O; Walls,
Christopher

Subject: Approved Administrative Order PLC-792

Date: Monday, February 6, 2023 4:28:37 PM

Attachments: PLC792 Order.ndf

NMOCD has issued Administrative Order PLC-792 which authorizes COG Operating, LLC (229137) to

surface commingle or off-lease measure, as applicable, the following wells:
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Well API Well Name UL or Q/Q S-T-R Pool Code
E/2 1-20S-33E
30-025-47429  War Eagle Federal Com #504H E/2 12-208-33E 58960
E/2 1-20S-33E
30-025-47431  War Eagle Federal Com #701H E/2 12-208-33E 59500

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 2/7/2023 10:27:25 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. PLC-792

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.
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10.

11.

12.

13.

. Applicant satisfied the notice requirements for the Application in accordance with

19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
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approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

9. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DYLARMAFUGE
DIRECTOR (ACTING)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

PLC-792

COG Operating, LL.C (229137)

War Eagle Federal 22 P Central Tank Battery

UL P, Section 12, Township 20 South, Range 33 East
Red Hills Offload Station

UL O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

UL D, Section 4, Township 26 South, Range 37 East
UL P, Section 12, Township 20 South, Range 33 East

Pools
Pool Name Pool Code
TEAS; BONE SPRING 58960
TONTO; WOLFCAMP 59500

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
. E/2  1-20S-33E
CA Bone Spring NMNM 105736819 (143153) 2 12-20S-33E
E/2  1-20S-33E
NMNM 105332590 (0404006) N2NE4  12-20S-33E
NMNM 105384175 (114983) S/2 NE/4  12-20S-33E
NMNM 105447007 (013280) SE/4  12-20S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
E/2  1-20S-33E
30-025-47429 War Eagle Federal Com #504H 2 12-20S-33E 58960
E/2  1-20S-33E
30-025-47431 War Eagle Federal Com #701H £ 12-20S-33E 59500

ORDER NO. PLC-792

Exhibit A
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-792

Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E/2  1-20S-33E
CA Wolfcamp NMNM 105736820 (143154) £ 12-208-33E 639.6 A
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
E/2  1-20S-33E
NMNM 105332590 (040406) N2NEA4  12-208-33E 399.6 A
NMNM 105384175 (114983) S/2NE/4  12-20S-33E 80 A
NMNM 105447007 (013280) SE/4  12-20S-33E 160 A
ORDER NO. PLC-792 Exhibit B Page 1
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SO T e e L

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
htips:/www. blm gov/new-mexico

In Reply Refer To:
NMNM143153 (NMNM105736819)
3105.2 (NM920})

JAN 04 209

Reference:

Communitization Agreement

War Eagle Fed Com #504H, #601H
Section 1: Lots 1, 2, S2NE, SE;
Section 12: E2.

T.20S.,,R.33 E., NM.P.M.

Lea County, NM

COG Operating, LLC
600 W. Illinois Avenue
Midland, TX 79701

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 143153 involving
399.60 acres of Federal land in lease NMNMO040406, 80.00 acres of Federal land in lease
NMNM 114983, and 160.00 acres of Federal land in lease NMNMO013280, Lea County,
New Mexico, which comprise a 639.60 acre well spacing unit.

The agreement communitizes all rights to oil and gas from the Bone Spring formation beneath
Lots 1, 2, S2NE, SE of sec. 1, and the E2 of sec. 12, T. 20 S, R. 33 E., NMPM, Lea County,
NM, and is effective June 1, 2019. Approval of this agreement does not warrant or certify that
the operator, thereof, and other working interest owners hold legal or equitable title to the leases
which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to fumish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

INTERIOR REGION 5 + MISSOURI BASIN INTERIOR REGION 6 * ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Mantana, North Dakota, R10 GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakota Oklakoma, Texas Colorado, New Mexico, Utah, Wyoming

Released to Imaging: 2/7/2023 10:27:25 AM
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If you have any questions regarding this approval, please contact Elizabeth Rivera at
(505) 954-2162.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,
Digitally signed by
KYLE KYLE PARADIS
Date: 2023.01.04
PA RA D I S 08:57:58 -07'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
| - Communitization Agreement

cc:

ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NMP020, (CFO, File Room)

NMSO (NM925, File)

7:25 AM

/7/2023 10:2

e D
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as

amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated ta the authorized officer of the Bureau of Land Management, | do hereby:

A, Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM 143153 involving Federal Leases NMNM040406,
NMNM114983, and NMNMO13280. This Communitization Agreement is in Secs. 1 and 12, T. 20 8., R. 33 E., NMPM,
Lea County, New Mexico, for preduction of oil and gas producible from the Bone Spring Formation,

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hercby established, altered, changed, or revoked to conflorm with
the terms and conditions of the Communitization Agrecment.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the Stale or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granied subject 1o the condition that the requirements of Section 102(b)(3) of the Federal Qil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemenited by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated (o a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-3, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed,”

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run tickel is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109{c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

KY LE E:\gﬂir[l)lylsllgned by KYLE
PARAD!S 3:;;.;023.0!.04 04.:58:29
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: June |, 2019
Contract No.; NMNM143153

7:25 AM
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In Reply Refer to:
NMNM143153
3105.2 (NM9250)

Reference:
Communitization Agreement

United States Department of the Interior

BUREAU OF LAND MANAGEMENT

AL PR TN P Pk T e

New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508

htips://www .blm.gov/new-mexico

JAN 11 2022

War Eagle Federal Com #504H and #601H

Section 01: Lots 1, 2, S2NE, SE;
Section 12: E2,

T.20S.,R. 33 E.,, NM.P.M.
Lea County, NM

COG Operating LLC
600 W. Illinois Avenue
Midland, TX 79701

Gentlemen:

The submitted Communitization Agreement is being returned unapproved for the following reasons:

*  Signatures from all Lessee’s must be obtained and a copy of the signatures or a
self-certification statement should be included with the CA. Lessees cannot be pooled.

¢  The Lessees and/or Working Interest Owners listed on Exhibit “B” do not match our records for
Tracts 1 and 3 (see attached serial register pages).

* This CAis closed. You must submit 2 originals and 1 copy of a new CA to our office.

If you have any questions regarding this letter, please contact Elizabeth Rivera at (505) 954-2162 or email

at Irivera(@blm.gov.

3 Enclosures:
1 — Communitization Agreement
2 - Serial Register Pages
3 — CA Federal Model Form

INTERIOR REGION 5 - MISSOURI BASIN

Received by OCD: 9/21/2021 9:05:13 AM

Kansas, Most of Monlina, Notth Dakaota,
Nebraska, South Dakota

Sincerely,
Digitally signed by KYLE

KYLE PARADIS 5i¥5s,

Daie: 2022.01.11 09:27.47
-0700'

Kyle Paradis

Branch Chicf of Reservoir Management
Division of Mincrals

INTERIOR REGION 6 - ARKANSAS- INTERIOR REGION 7 - UPPER

RIO GRANDE-TEXAS GULF
Oklahoma, Texas

COLORADO BASIN
Colorado, New Mexico, Utah, Wyoming
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R L Fak L e

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.govinew-mexico

In Reply Refer to:
NMNM143154
3105.2 (NM9250)
JAN 11 2022

Reference:

Communitization Agreement
War Eagle Federal Com #701H
Section 01: Lots |, 2, S2NE, SE;
Section 12: E2.
T.20S.,R.33E,N.M.P.M.
Lea County, NM

COG Operating LLC
600 W, Illinois Avenue
Midland, TX 79701

Gentlemen:
The submitted Communitization Agreement is being returned unapproved for the following reasons:

» Signatures from all Lessee’s must be obtained and a copy of the signatures or a
self-certification statement should be included with the CA. Lessees cannot be pooled.

» The Lessees and/or Working Interest Owners listed on Exhibit “B™ do not match our records for
Tracts 1 and 3 (see attached serial register pages).

» This CAis closed. You must submit 2 originals and | copy of a new CA to our office.

If you have any questions regarding this letter, please contact Elizabeth Rivera at {505) 954-2162 or email
at Irivera@bim.gov.

Sincerely,
Digitally signed by KYLE

KYLE PARADIS 522201 11 coass
-07'00'
Kyle Paradis
Branch Chicf of Reservoir Management
Division of Minerals

3 Enclosures:
1 = Communitization Agreement
2 - Scrial Register Pages
3 — CA Federal Modc] Form

INTERIOR REGION 5 - MISSQURI BASIN INTERIOR REGION 6+ ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Moentana, North Dakota, RIO GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakaota Oklahoma, Texas Colorado, New Mexico, Ulah, Wyoming
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Y

aCONCHO

Via Federal Express

March 11, 2021

United States Department of the Interior
BLM - Carlsbhad Field Office

301 Dinosaur Trail

Santa Fe, New Mexico 87508

Re: Communitization Agreement
War Eagle Fed Com 504H & 601H
Section 1: E2
Section 12: E2
Township 20 South, Range 33 East
Lea County, New Mexico

Bureau of Land Management:

RECEIVED

MAR 1.2 2021

BLM, NM3O
SANTAFE

nmmm 143153

Please find enclosed for your approval that certain Communitization Agreement dated June 1,
2019, covering the captioned lease/lands. Upon your review and approval, please return one (1)
approved original to my attention. A self-addressed stamped envelope has been provided for

your convenience.

Thank you for your assistance. Should you have any questions, please do not hesitate to contact
me by phone at 432-685-4375 or by email at Laura.R.Reyna@concho.com.

17(13,
Laura Reyna

Land Coordinator
Delaware Basin East - North

qr

Encl.

7:25 AM
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RECEIVED
RECEIVED MAR 1 2 2021
DEC ~7 2022 o P
Federal Communitization Agreement SANTAFE
BL.M, NMSO
SANTA FE Contract No. N 143153

THIS AGREEMENT entered into as of the 1st day of June, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and
gas lease, or any portion thereof, with other lands, whether or not owned by the United States,
when separate tracts under such Federal lease cannot be independently developed and operated
in conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “‘communitized area™) are
described as follows:

Township 20 South, Range 33 East, N.M.P.M.
Section 1: Lots 1 & 2, S'ANEY%, SE% (aka E'2)
Section 12: N'2aNE'%, S12NE'%4, SE% (aka E'42)
Lea County, New Mexico

Containing 639.6 acres, more or less, and this agreement shall include only the Bone
Spring formation underlying said lands and the crude oil and associated natural gas (or)
oil and gas hereafter referred to as “communitized substances,” producible from such

pool. Locmation. 1p—o

War Eagle Federal Com 504H
War Eagle Federal Com 601H
EY: Bone Spring

AM

5

/7/2023 10:27:2

2
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Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be COG Operating LLC, 600 W. Illinois
Ave., Midland, TX, 79701. All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the
CA area are to be paid into the appropriate Unleased Lands Account or Indian Trust
Account by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunttized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There _Ehall e no q}gligation on the lessees to offset any well or wells completed in the
same pa6l 4§ &overed by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to

measure separately communitized substances by reason of the diverse ownership thereof,

War Eagle Federal Com 504H
War Eagle Federal Com 601H
EY% Bone Spring
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10.

1.

12.

but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and considered
as the commencement, completion, continued operation, or production on each and all of
the lands within and comprising said communitized area, and operations or production
pursuant to this agreement shall be deemed to be operations or production as to each lease
committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be subject
to all applicable Federal and State laws or executive orders, rules and regulations, and no
party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any
of the provisions of this agreement if such compliance is prevented by, or if such failure
results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is June 1, 2019, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and shall
remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter conducted
with reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interests until
this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State mineral
operations within the communitized area to the extent necessary to monitor production
and measurement, and assure that no avoidable loss of hydrocarbons occur in which the
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13.

14.

15.

United States has an interest pursuant to applicable oil and gas regulations of the
Department of the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of
execution.

OPERATOR:

WORKING INTEREST OWNER
AND/OR LESSEE OF RECORD:

COG OPERATING

Date: ?{A{f/‘p Py,

Sean Johnson
Attorney-In-Fa4

ACKNOWLEDGEMENT

STATE OF TEXAS §

§

COUNTY OF MIDLAND §

This instrument was acknowledged before me on the !'f"u' day of [ Z Zé}{ [ é , 2021, by Sean Johnson,

Attorney-In-Fact of COG Operating LLC, a Delaware Limited Liability Company, on behalf of same.

! otary Public in and for the State of Texas
Notary ID 199645-1 My Commission expires: _2-14-2023

My Commission Exp. 02-14-2023 §
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of COG Operating LLC, Operator of this
Communitization Agreement, that all working interest owners (i.e., lessees of record and
operating rights owners) shown on Exhibit B attached to this Agreement are, to the best
of my knowledge, the working interest owners of the leases subject to this Agreement,
and that the written consents of all of the named owners have been obtained and will be
made available to the BLM immediately upon request.

owe: __/2/(2/22 By: j/é;;.D,é—

Ryan D. Owen
Attorney-In-Fact R1n Az
ACKNOWLEDGEMENT
STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the !Z day of (/)C}'DW ,
2022, by Ryan D. Owen, Attorney-In-Fact of COG Operating LLC, a Delaware Limited

Liability Company, on behalf of same. m ﬁ/{ b/

Pubtfc in and 'fo e State of Texas

JENNIFER LUJANO
My Notary ID # 133529476

Expires January 12, 2026 My Commission expires: 0! I/ Z{-”
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD
Trilegy Operating Inc.
Date: él/7’/2931 By: ;é’/J W
Name:
Title:

STATE OF :;C
COUNTY OF Qm‘} S@\ §

This instrument was acknowledged before me on the Z day of j\r\y , 2022, by
‘A,g L]AQ t Q {l_/l(:ﬂ_r_lso[ , as 'Pr-ezﬁa.—'e.rrlr of Trilogy Operating Inc., a
Obfieen . ,on behalfof said _ CoLDov 4 ffopr
CHRISTIAN IRBY (}/)RJWI\ (\/)/7/

Natary Public
State of South Carolina NOTARY PUBLIC in and for th/ State of

War Eagle Federal Com - E 2 Bone Spring
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1 UCas L,u, Jg E/L' n&:, /, {7 comﬂgﬂlif , on behalf of same.
Q %m - .

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

PRIME ROCK RESOURCES AGENT CO. INC.,
AS NOMINEE FJ'B/O%E R ESOURCES LLC
Date: / 2 ’C/’/ q £1 fQ""'lu

Name;

Title: Directe

ACKNOWLEDGEMENT

/"
STATEOF | 2xaq §

COUNTY OF M\ J/ml

This instrument was acknowledged before me on af(_'. CEMAFA H% , 2019, by
, as D‘n ML"‘E)(’ of Prime Rock

duiant cor
Resources Agent Co, Inc,, as  nominee f!bio Prime Rock  Resources, LLC,

F-FW{ ﬁ ! }?xl,cl'_xy}'?.m?

a

My Commission Expires: 05Jpbjapna !

LI
Notary Public in and for the State of TEJ’/}F
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

owe._(hoby 72090

STATE OF TEXAS
COUNTY OF MIDLAND

This foregoing instrument was acknowledged before me on
Tommy E. Taylor, Vice-President of Fasken Management, LL
General Partner of Fasken Land and Minerals, Ltd., a Texas li
liability company and said limited partnership.

-0,

A7
7 ,’.z

\
AN
et

LRI

N e, DEBRA 5. YATES
"":f'aT’ENotary Public, State of Texas

42 Comm. Expires 01-21-2021

6t Notary 1D B52276)

11}

Fasken Land and Minerals, Lid.

ACKNOWLEDGEMENT

By: ihv—--...,- ¢ - E‘&w
Tommy E. Taylor, Vice-Presidlent Fasken

Management, LLC, the General Partner of Fasken
L.and and Minerals, Ltd.

debobu 7 .,

C, a Texas limited liability company, as
mited partnership, on behalf of said limited

Aubr %

Notary Public

i
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

WPX ENERGY PERMIAN, LLC

Date: j9 JULY Fo/9 22
-rw
Name: s

Title: E{EEE iﬁf; T Edﬁz; L rdni A

ACKNOWLEDGEMENT
STATEOF _KldhomA
§
COUNTYOF Tul84 &
This instrument was acknowledged before me on / ﬁ -y / , 2019, by
&EE& or? 5. lyei87 MM&L’E}_J_&M __of WPX Energy
Permian, LLC, a 15 [ay40c Lamdul ) t!! Ly ¢ }a,, Qz,irj , on behalf of same.
r 3
MNotary Public —
g;l?l'lg’l'ng gk:(aEt;‘c;‘na; Notary Public in and for the State of _ngm&_
¥ TULSA COUNTY MyC s E : 5-
7 COMMISSION #13008177 y Commission Expires: _07] - 05-N2/
Comm. Exp. 07-05-2021
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CONOCOEHILLIPS COMPANY

el —

B. Weddle

owe: 0[] 3019 B

Name:
[ A -
i \ftorney-in-fact
7,
ACKNOWLEDGEMENT
STATEOF | L8 §
§
COUNTY OF j-_l;a_;g_;‘j_ §
This instrument was acknowledged before me on 0d‘-2- , 2019, by

LivdsanB.weddle . = Atdocpey-ivi-Ffaet of
ConocoPlulhps Company, a b dMMb COTDO roch m,. on behalf of same.

gthJ Moty

auiy, SILVA MILLER Nem{y Public in and for the State of E,'?CQ
..‘:,':E%-"(g, Notary Public, State of Texas j ‘s

T5. K i85 Comm. Expires 08-20-2023 My Commission Expires: {5 _{_2_(} 2023
TEFSS  Notary ID 132057879

f"“i
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHEVRON U.S.A. INC.
Date: By: _Subject to Compulsory Pooling Order R-21090
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of Chevron
US.A. Inc,, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 504H
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

MARATHON Q1L PERMIAN LLC

Date: By: _Subject to Compulsory Pooling Order R-21090
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, @8 of Marathon
Oil Permian LLC, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 504H
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

NOvO OiL & GAS NORTHERN DELAWARE, L.L.C.

Daie: By: Subject to Compulsory Pooling Order R-21090
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, 88 of Nove Qil &
Gas Northern Delaware, L.L.C., a s , on behalf of same.

Notary Public in and for the State of
My Commission Expires;

War Eagle Federal Com 504H
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LTD.-IV

Date: By: _Subject to Compulsory Pooling Order R-21090
Name;
Title:
ACKNOWLEDGEMENT
STATE OF &
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, a8 of American
Production Partnership Ltd.-IV, a , on behalf of same.

Notary Public in and for the State of
My Commisston Expires:
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LTD. 111

Date: By: _Subject to Compulsory Pooling Order R-21090
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of American
Production Partnership Ltd, IIl, a ) , on behalf of same.

Notary Public in and for the State of
My Commission Expires:
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

SUN EXPLORATION AND PRODUCTION COMPANY

Date: By:
Name: _Subject to Compulsory Pooling Order R-21090
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of Sun

Exploration and Production Company, a

, on behalf of same.

Notary Public in and for the State of
My Commission Expires:
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHESAPEAKE EXPLORATION LLC

Date: By:

Name: _Subject to Compulsory Pooling Order R-21090

Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as _____of Chesapeake
Exploration LL.C, a , on behalf of same.

Notary Public in and for the State of

My Commission Expires:
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EXHIBIT “A”

Plat of communitized area covering 639.6 acres in Lots 1, 2, S"4NE"% and SE% (aka E'2) of Section 1 &
NIZNE!4, SY2NEY% and SEY% of Section 12 (aka E'), T20S — R33E, N.M.P.M., Lea County, New Mexico
Communitized depths are hereby limited to the Bone Spring

Tract 1:
NM-040406
Tract 2: '
NM-114983
Tract1
NM-040406
Sec. 1: Lots 1, 2, 1
SYNEX, SE% -
Sec. 12; NENEX
Tract 3: i 399.6 acres
NM-013280

Section 1

Section 12

Tract3
NM-013280

SEX%
160.0 Acres

War Eagle Federal Com 504H
War Eagle Federal Com 601H
E': Bone Spring

Released to Imaging: 2/7/2023 10:27:25 AM



Page 91 of 140

Received by OCD: 9/21/2021 9:05:13 AM

EXHIBIT “B”

To Communitization Agreement Dated June 1, 2019 embracing the following described
land in Lots 1 & 2, S¥: NE4, SEV (aka E '%) of Section 1 & NE'2 NEY%, S¥%: NEY, SEY
(aka E ‘%) of Section 12, T20S-R33E, N.M.P.M,, Lea County, New Mexico
Communitized depths are hereby limited to the Wolfcamp

Operator of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lessor:
Original Lessee:
Current Lessees of Record:

Lease Date:
Description:

Number of Acres:
Royalty Rate:

WI Owner Names and Interests;

ORRI Owners:

Tract No. 2

Lessor:

Original Lessee:

Current Lessee of Record:
Lease Date:

Description:

Number of Acres:
Royalty Rate:

WI Owner Names and Interests:

ORRI Owners:

United States of America, NMNM-040406

Eva G. Manning

COG Operating LLC

Prime Rock Resources

Chesapeake Exploration

December [, 1972

Insofar and only insofar as said lease covers:
Township 20 South — Range 33 East, Lea County, NM
Section 1: Lots [, 2, S"4NEY, SE%

Section 12: N'2NEY

399.6

12.5%

COG Operating LLC 86.366865%
Prime Rock Resources 5.8137560%
Chesapeake Exploration LLC 3.5920640%
Marathon Qil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd. 1.9209930%

Charles E Strange 1976 Trust #1
South Burbank Petroleum, LP
Mark T Manning

Teckla Qil Co., LLC
Wynn-Crosby Partners I1, Ltd

United States of America, NMNM-114983

Samson Resources Co.,

COG Operating LLC

December 1, 2005

Insofar and only insofar as said lease covers:
Township 20 South — Range 33 East, Lea County, NM
Section 12: S¥2NEY

£0.0
12.5%
COG Operating LLC 86.366865%
Prime Rock Resources 5.8137560%
Chesapeake Exploration LLC 3.5920640%
Marathon Qil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd. 1.9209930%
None
War Eagle Federal Com 504H
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Tract No. 3

Lessor:
Original Lessee:
Current Lessee of Record:

Lease Date:
Description:

Number of Acres:
Royalty Rate:

WI Owner Names and Interests:

ORRI Owners:

United States of America, NMNM-013280
Phillips Petroleum Company

COG Operating LLC

ConocoPhillips Company

Trilogy Operating Inc.

December 1, 2005

Insofar and only insofar as said lease covers:

Township 20 South — Range 33 East, Lea County, NM
Section 12: SEv

160.0

12.5%

COG Operating LL.C 86.366865%
Prime Rock Resources 5.8137560%
Chesapeake Exploration LLC 3.5920640%
Marathon Oil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd. 1.9209930%

HTI Resources, Inc.

Black Stone Minerals Company, L.P.
Heirs of Thomas S. Cox

The Wheat Company, a Trust

The Braille Institute of America

Bank of America, N.A., Sole Trustee of the Selma E. Andrews Perpetual

Charitable Trust

Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust, for

benefit of Peggy Barnett
Eric 1. Coll
Jon F. Coll
Charles H. Coll
Max W. Coll
Clark C. Coll
Sally Rogers
Max W. Coll 111
Jon F. Coll 11
Melanie Coll
Etz Oil Properties, Ltd
George H. Etz, Sr. Trust
Progeny Petroleurn, Inc.
Betty Kyte Dreesen Irrevocable Trust
Edward T. Dreesen, Jr.
Ingrid Dreesen Powell
Cecile Marie Dreesen
Heirs or Devisees of Peter L. Rapkock
JoAnn Bills
Ann C. Rapkoch
Stephen Rapkoch
Geoffrey Rapkoch
Michael Rapkoch
Karen R. Irish
Daniel Rapkoch
Jennifer Rapkoch
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Tract No.

1

2

3
Total

RECAPITULATION

No. of Acres Committed

399.60

80.00
160.00
639.60

Percentage of Interest
in Communitized Area

62.4765%
12.5078%
25.0157%
100.0000%

War Eagle Federal Com S04H
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 20854
COG OPERATING LLC ORDER NO. R-21090
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD™), having heard this
matter through a Hearing Examiner on November 14, 2019, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

I COG Operating LLC (“Operator™) submitted an application (“‘Application”) 1o
compuisory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator secks to be designated the operator

- of the Unit.
2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.
3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing,.

RECEIVED

MAR 1.2 2021

BLM, NMSO
SANTA FE

AM
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10.

13.

14.

15.
16.
17.

18.

19.

20.

CASE NO.
ORDER NQO.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the
described depth(s) and location(s) in the Unit. '

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted intcrests in the Unit wil] prevent waste and protect
correlative rights, including the drilling of unnecessary wells,

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.
ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).
If the Surface Location or Bottom Hole Location of a well is changed from the

location described in Exhibit A, Operator.shall submit an amended Exhibit A,
which the Division shall append to this Order.

If the location of a well wiil be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD’s approval for a non-standard
location before commencing production of the well.

The Operator shall commence drilling the initial well within one (1) year after the

date of this Order; and (b) for an infill well, no later than thirty (30) days after
completion of the well.

20854

R-21090 Page 2

AM

5
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21.

22.

23.

24.

25.

26.

CASE NO.
ORDER NO.

Operator shall comply with the infill well requirements in 19.15.13.9 NMAC
through 19.15.13.12 NMAC.

This Order shall terminate automatically if Operator fails to comply with
Paragraphs 20 or 21.

Operator shall submit to OCD and each owner of a working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs") no later than: (a) for an
initial well, no later than thirty (30) days after the date of this Order; (b) for an infill
well proposed by Operator, no later than (30) days after the later of the initial notice
period pursuant to 19.15.13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19.15.13.10(D) NMAC:; or (c) for an infill well proposed by an
owner of a Pooled Working Interest, no later than thirty (30) days after expiration
of the last action required by 19.15.13.11 NMAC.

No later than thirty (30) days after Operator submits the Estimated Well Costs , the
owner of a Pooled Working Interest shall elect whether to pay its sharc of the
Estimated Well Costs or its share of (he actual costs to drill, complete and equip the
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elecis to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of

production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than within one hundred eighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and each owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (45)
days after receipt of the schedule. If OCD or an owner of a Pooled Working Interest

files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD's order determining the
Reasonable Well Costs, each owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well
Costs that exceed the Estimated Well Costs, or Operator shall pay to each owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs.

20854
R-21090 Page 3
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27.

28.

30.

3L

32.

33.

CASE NO.
ORDER NO.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that

the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and each owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges"), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the
schedule. If OCD or an owner of a Pooled Working Interest files a timely written

objection, OCD shall detérmine thc Operating Charges after public notice and’
hearing. .-
Operator may withhold the following costs and charges from the share of
production due to edch owser of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b} the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to OCD and each owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unlcased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

20854

R-21090 Page 4
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34.  The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules, Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35.  OCD retains jurisdiction of this matter for the entry of such orders
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATIONDIVISION

Date: February 12, 2020

ADRIENNE SANDOVAL
DIRECTOR .
AS/jag

CASE NO. 20854
ORDER NO. __R-21090
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Exhibit “A”

Applicant:  COG Operating LLC
Operator: COG Operating LLC (OGRID 229137)

Spacing Unit: Horizontal Qil
Building Blocks: quarter-quarter seclion equivalents

Spacing Unit Size: 640 acres (more or less)
Orientation of Unit: North/South

Spacing Unit Description:
Lots 1-2, /2 NE/4, and the SE/4 (E/2 equivalent) of irregular Section 1, and the E/2 of
Section 12, Township 20 South, Range 33 East. Lea County, New Mexico

Pooling this Vertical Extent: Bone Sprin ¢ Formation
Depth Severance? (Yes/No): No -

Pool: - Teas; Bone Spring (ool code 38960)
Pool Spacing Unit Size: quiarter-quaner sections

Governing Well Setbacks:  Horizontal Oil Well Rules

Pool Rules: - - Latest Horizontal Rules Apply
Proximity Tfacts: Yes

Proximity Defining Well: ~ Well No. 504H is (o be drilled closer than 330 feet from the
Proximity Tracts and therefore defines the Horizontal Spacing Unit.

Monthly charge for supervision: While drilling: $7000 While producing: $700
As the charge for risk, 200 percent of reasonable well costs.

Proposed Wells:

War Eagle Federal Com Well No. 504H, API No. 30-025-Pending
SHL: 100 feet from the South line and 590 feet from the East line,
(Unit P) of Section 12, Township 20 South, Range 33 East, NMPM.
BHL: 50 feet from the North line and 1000 feet from the East line,
(Lot 1) of Section 1, Township 20 South, Range 33 East, NMPM.

Completion Target: 2nd Bone Spring at approx 10272 feet TVD.
Well Orientation: South to North

Completion Location expected to be: standard

War Eagle Federal Com Well No. 601H, API No. 30-025-Pendin
SHL: 100 feet from the South line and 530 feet from the East line,
(Unit P) of Section 12, Township 20 South, Range 33 East, NMPM.
BHL: 50 feet from the North line and 330 feet from the East line,
(Lot 1) of Section 1, Township 20 South, Range 33 East, NMPM.

CASE NO. 20854
ORDER NO. __R-21090

Page 6
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Completion Target: 3rd Bone Spring Sand at approx 10887 feet TVD.
Well Orientation: South to North

Completion Location expected to be: standard

CASE NO. 20854
ORDER NO. _ R-21090

Page 7
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V [ ] [ ]
ConocoPhillips ConocoPhillips

600 W. lllinois Ave.
Midland, TX 79701
www.conocophillips.com

RECEIVED
December 1, 2022

DEC ~ 7 2022
Bureau of Land Management
Attn: Elizabeth Rivera, Land Law Examiner (Irivera@blm.gov) BLM, NMSO
301 Dinosaur Trail SANTA FE

Santa Fe, NM 87508

RE: Communitization Agreement — War Eagle Federal Com S04H & 601H - E2
(Bone Spring)

Dear Ms. Rivera:

Please find enclosed three (3) copies of the subject Agreement and one (1) copy of the associated
pooling order. Please return the recorded instrument to the undersigned.

Thank you for your assistance with this matter. Should you have any questions, please do not
hesitate to contact me.

Best regards,

Brian Trejo Rojo | Associate Land Negotiator, Delaware Basin East | ConocoPhillips
0:432.688.9025 | C: 432.246.8247 |600 W. lllinois Ave, Midland, TX 79701 | Brian. TrejoRojo@conocophillips.com

7:25 AM

Released to Imaging: 2/7/2023 10:2



Page 102 of 140

Received by OCD: 9/21/2021 9:05:13 AM

V - - .
ConocoPhillips ConocoPhilps

600 W. lllinois Ave.
Midland, TX 79701
www.conocophillips.com

RECEIVED
December 1, 2022

DEC -7 2022
Bureau of Land Management
Attn: Elizabeth Rivera, Land Law Examiner (frivera@blm.gov) BLM, NMSO
301 Dinosaur Trail SANTAFE

Santa Fe, NM 87508

RE: Communitization Agreement — War Eagle Federal Com 701H — E2 (Wolf Camp)

Dear Ms. Rivera:

Please find enclosed three (3) copies of the subject Agreement and one (1) copy of the associated
pooling order. Please return the recorded instrument to the undersigned.

Thank you for your assistance with this matter. Should you have any questions, please do not
hesitate to contact me.

Best regards,

Brian Trejo Rojo | Associate Land Negotiator, Delaware Basin East | ConocoPhillips
0:432.688.9025 | C: 432.246.8247 |600 W. Illinois Ave, Midland, TX 79701 | Brian.TrejoRojo@conocophillips.com

7:25 AM
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Federa! Communitization Agreement MAR 1 2 2021
DEC -7 2022 <
BEM, NM
BLM, NMSO Contract No. NIV ) 43’6‘4 SANTA FE
SANTA FE
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THIS AGREEMENT entered into as of the 1st day of June, 2019, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area™) are
described as follows:

Township 20 South, Range 33 East, N.M.P.M.
Section 1: Lots 1 & 2, S%ANE%, SE'% (aka E'4)
Section 12: N'2aNE%, SY.NE'4, SE'% (aka E'%)
Lea County, New Mexico

Containing 639.6 acres, more or less, and this agreement shall include only the Wolfcamp
formation underlying said lands and the crude oil and associated natural gas (or) oil and
gas hereafter referred to as “communitized substances,” producible from such pool.

War Eagle Federal Com 701H
EY: Wolfcamp

AM
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Attached hereto, and made a part of this agreement for all purposes is Exhibit *A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be COG Operating LLC, 600 W. Illinois
Ave., Midland, TX, 79701. All matters of operations shall be governed by the operator
under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four

(4) executed copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a
log and history of any well drilled on the communitized area, monthly reports of operations,
statemnents of oil and gas sales and royalties and such other reports as are deemed necessary
to compute monthly the royalty due the United States, as specified in the applicable oil and
gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the CA
area are to be paid into the appropriate Unleased Lands Account or Indian Trust Account
by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made and
issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each communitization
agreement to which such lease may be committed, and separately as to any
noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same pool as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,

War Eagle Federal Com 701H
EY: Welfcamp
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10.

11.

12.

but the lessees hereto shall not be released from their obligation to protect said
communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as
the commencement, completion, continued operation, or production on each and all of the
lands within and comprising said communitized area, and operations or production
pursuant to this agreement shall be deemed to be operations or production as to each lease
committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be subject
to all applicable Federal and State laws or executive orders, rules and regulations, and no
party hereto shall suffer a forfeiture or be liable in damages for failure to comply with any
of the provisions of this agreement if such compliance is prevented by, or if such failure
results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is June 1, 2019, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and shall
remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or drilling
operations on the communitized area are commenced and are thereafter conducted with
reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interests until
this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State mineral
operations within the communitized area to the extent necessary to monitor production and
measurement, and assure that no avoidable loss of hydrocarbons occur in which the United

War Eagle Federal Com 70IH
EY: Wolfcamp
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States has an interest pursuant to applicable oil and gas regulations of the Department of
the Interior relating to such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of

execution.
OPERATOR:
WORKING INTEREST OWNER
AND/OR LESSEE OF RECORD:
COG OPERATING
Date: T/ fren, By:
F Sean Johnson
Attomey-In-Fact
ACKNOWLEDGEMENT
STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on the jj& day of mar: f_‘, 13 , 2021, by Sean Johnson,

Attorney-In-Fact of COG Operating LLC, a Delaware Limited Liability Company, on behalf of same.

Laura R Reyna otary Public in and for the $tate of Texas
Notary Public, State of Texas My Commission expires: 2-14-2023

Notary 1D 199845-1
My Commisslon Exp, 02-14-2023 |

War Eagle Federal Com 701H
EY% Wolfcamp
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

I, the undersigned, hereby certify, on behalf of COG Operating LL.C, Operator of this
Communitization Agreement, that all working interest owners (i.¢., lessees of record and
operating rights owners) shown on Exhibit B attached to this Agreement are, to the best
of my knowledge, the working interest owners of the leases subject to this Agreement,
and that the written consents of all of the named owners have been obtained and will be
made available to the BLM immediately upon request.

Date: / ?/ /2/ 2z By: @,D. /4

Ryan D. Owen
Attorney-In-Fact -

ACKNOWLEDGEMENT

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the ZZ day of @&’/Db()/f ,
2022, by Ryan D. Owen, Attorney-In-Fact of COG Operating LL.C, a Delaware Limited
Liability Company, on behalf of same.

L8

Ngyary Publjc in zu@}or the State of Texas

My Commission expires: O l/ ]Z,/ ?’&

War Eagle Federal Com 701H
E YA Wolleamp

7:25 AM
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Trilogy Operating Inc,

Date: é//?/'/ZdZ 2 BY(W

Name; vird Icﬁ.f/ & /1’/00/4' \‘_4
Title* Mﬁ! St s £~

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the 7&- day of jUN & , 2022, by
/M:/‘AA{ / & /5/044‘(,7 as 'PI‘C}\ JM‘{_ of Trilogy Operating Inc., a
ﬂ‘)oplCFﬂ-. , on behalf of said C&Qea \j\A——J-If Ll

i Chafodes pA/

State of South Carolina
My Commission Expires Apr 25, 2032 NOTARY PUBLIC in and for the State of

My Commission Expires: L"I ! _,5 }—?, C)‘?_\j)

War Eagle Federal Com — E 2 Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

PRIME ROCK RESOURCES AGENT CO. INC. AS
NOMINEE F/8/0 PRIME'ROC 'RESOUI}_{:ES, LLC

Date: /J—é/—/q By: . : 1 O_y,
Name: m A'61C§ﬂ£ﬁ—

Title: we ;_—_-:16 i
ACKNOWLEDGEMENT
(‘l
STATEOF  TRpyg &
§
COUNTY OF ¢ / §

This instrument was acknowledged before me on _[JECE M HER H | 2019, by

) ‘:}S aDm’%a}‘ie} - of Prime Rock
o~ q o/a !, P/
Resources Apent Co, Inc, as nomefnee ﬂiﬁﬁld Prime Rock Resources, LLC, as a

/ /J a , on behalf of same,

p Loy (O, Keddrarn
Notary Public in and for the State of 7 £ K4S
My Commission Expires: 05/0L/ R0 Al

War Eagle Federal Com 701H
EY: Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Date:

STATE OF TEXAS
COUNTY OF MIDLAND

Fasken Land and Minerals. Ltd.

By:_L;:M £ -ﬁ/{/

Tommy E. Ta")‘rrlor, Vice-Prdsident Fasken >
Management, LLC, the General Partner of Fasken

Land and Minerals, Ltd.

ACKNOWLEDGEMENT

This foregoing instrument was acknowledged before me on 0&‘/066[(_ 7 , 2020, by

Tommy E. Taylor, Vice-President of Fasken Management, LLC, a Texas limited liability company, as
General Partner of Fasken Land and Minerals, Ltd,, a Texas limited partnership, on behalf of said limited

liability company and said limited partnership.

Y% é/ﬂ’m

A3

.....
T
f”ﬂi:n\\\

DEBRA 5. YATES

\\\\nlm,,’
gﬁr“; ' & ... °’  Notary Public, State of Toxas
E—"l ‘”' Comm. Expires 01-21 -2021
%

Notary D 8522761

Notary Public

War Eagle Federal Com 701H
E!: Welfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

WPX ENERGY PERMIAN, LLC

pae: _flp "N LY ZH/9 By: /~7_/;/
Name: ME&QW =. feier o

Tie  ViecE FReid e
}"\

ACKNOWLEDGEMENT
STATE OF () Jahoma 4
COUNTY OF 7 12/ 4 g
This instrument was acknowledged befor= me on _ g'g':f._: ;_H*Li , 2019, by
Cigetasry =Y. freisr s YirEfecunsacs Laaub  of WPX Energy
Permian, LLC,a DE/u AR g £ 1m ded | ,gL,L{-y _&:n.‘m.m;L, on behalf of same.
Notary Pubiic / _/
State of Oklahoma T Ay
[3 CH'IFI!I{TS”A‘EC% KENNON Notary Public in and for the State of MCA{EL
¥ COMMISSION 0?3%;:177 My Commission Expires: 7 -8 - 2p4 )
Comm,. Exp. 07-05-2021

War Eagle Federal Com 701H
EY: Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Date: “”;&l?‘“q

-
STATEOF _ |& S
COUNTY OF Hayris

U

This instrument was acknowledged before me on DCA‘_‘-_L

Lindsaum B.Wedd e

CoNOCOPHILLIPS COMPANY

ACKNOWLEDGEMENT

SNy, SiLva MILLER
-“:;"f----’.’_%’?_ Notary Public. State of Texas
142 comm. Expires 08-20-2023

Notary \D 132067879

H)
v' -

\\“\uu

oo 0 iGN
e 23
"’MR:\\‘\

, 85 éi}i}{ﬂﬂ&

Company, a j@,'{ Qwaye Cer 2 roHON_ |, on behalf of same.

- in—fu et

, 2019, by

__ of ConecoPhillips

S M

N6taty Public in and for the State of @ 5<.2LS

My Commission Expires: (o 20’&0&3

War Eagle Federal Com 701H
EY: Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHEVRON U.S.A. INC.

Date: By: _Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of Chevron
US.A.Inc.,a__ , on behalf of same.

Notary Public in and for the State of

My Commission Expires:

War Eagle Federal Com 701H
El: Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

MARATHON OIL PERMIAN LLC
Date: By: Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
,as of Marathon Oil
Permian LLC, a , on behalf of same.

Notary Public in and for the State of

My Commission Expires:

War Eagle Federal Com 701H
El: Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Novo OIL & GAS NORTHERN DELAWARE, L.L.C.

Date: By: _Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of Novo Oil &
Gas Northern Delaware, L.L.C., a , on behalf of same.

Notary Public in and for the State of

My Commission Expires:

War Eagle Federal Com 701 H
E's Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LTD.-1V

Drate: By: _Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of American
Production Partnership Ltd.-IV, a . , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 701H
Els Wolfcamp

Released to Imaging: 2/7/2023 10:27:25 AM



Page 117 of 140

Received by OCD: 9/21/2021 9:05:13 AM

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

AMERICAN PRODUCTION PARTNERSHIP LTD. ITI

Date: By: Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of American

Production Partnership Ltd. III, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 701H
Els Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

SUN EXPLORATION AND PRODUCTION COMPANY

Date: By: _Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, as of Sun
Exploration and Production Company, a , on behalf of same,

Notary Public in and for the State of
My Commission Expires;

War Eagle Federal Com 701H
E's Wolfcamp
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CHESAPEAKE EXPLORATION LLC

Date: By: Subject to Compulsory Pooling Order R-21091
Name:
Title:
ACKNOWLEDGEMENT
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on , 2019, by
, 8S of Chesapeake
Exploration LLC, a , on behalf of same.

Notary Public in and for the State of
My Commission Expires:

War Eagle Federal Com 701H
El: Welfcamp
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EXHIBIT “A”

Plat of communitized area covering 639.6 acres in Lots 1, 2, S'4NE'% and SE' (aka E!'4) of Section 1 &
MY2NE!, S!2NE'% and SE' of Section 12 (aka E!%2), T20S — R33E, N.M.P.M., Lea County, New Mexico

Communitized depths are hereby limited to the Wolfcamp

Tract 1:
NM-040406
|
Tract 2:
NM-114983 ‘
Tract1
NM-040406
Sec. 1:lots 1, 2,
SKNEX, SEX
Sec. 12: N:NEX
Tract 3:
399.6
NM-013280 o aLres

Section 1

Section 12

Tract 3
NM-013280

SE%
160.0 Acres

War Eagle Federal Com 701H

EY: Wolfcamp
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EXHIBIT “B”

To Communitization Agreement Dated June 1, 2019 embracing the following described
land in Lots 1 & 2, S': NEY, SE% (aka E '%) of Section | & N®: NEY%, S¥2 NEY, SE'
(aka E '4) of Section 12, T20S-R33E, N.M.P.M., Lea County, New Mexico
Communitized depths are hereby limited to the Wolfcamp

Operator of Communitized Area: COG Operating LL.C

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lessor:
Original Lessee:
Current Lessees of Record:

Lease Date:
Description:

Number of Acres:
Royalty Rate:

WI Owner Names and Interests:

ORRI Owners:

Tract No. 2

Lessor:

Original Lessee:

Current Lessee of Record:
Lease Date:

Description:

Number of Acres:
Royalty Rate:

W1 Owner Names and Interests:

ORRI Owners:

United States of America, NMNM-040406

Eva G. Manning

COG Operating LLC

Prime Rock Resources

Chesapeake Exploration

December 1, 1972

Insofar and only insofar as said lease covers:
Township 20 South — Range 33 East, Lea County, NM
Section 1: Lots 1, 2, S¥2NEY, SEY

Section 12: N'4ANEY:

399.6

12.5%

COG Operating LLC 86.366865%
Prime Rock Resources 5.8137560%
Chesapeake Exploration LLC 3.5920640%
Marathon Qil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd, 1.9209930%

Charles E Strange 1976 Trust #1
South Burbank Petroleum, LP
Mark T Manning

Teckla Qil Co,, LLC
Wynn-Crosby Partners 11, Ltd

United States of America, NMNM-114983

Samson Resources Co.

COG Operating LLC

December 1, 2005

Insofar and only insofar as said lease covers:
Township 20 South — Range 33 East, Lea County, NM
Section 12: S!2NEY

80.0

12.5%

COG Operating LLC 86.366865%
Prime Rock Resources 5.8137560%
Chesapeake Exploration LLC 3.5920640%
Marathon Qil Permian LLC 2.3063220%
Fasken Land & Minerals, Ltd. 1.9209930%
None

War Eagle Federal Com 701H
E % Wolfeamp

7:25 AM

-
/
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Tract No. 3

Lessor:
Original Lessce;
Current Lessee of Record:

Lease Date:
Description:

Number of Acres:
Royalty Rate:

W1 Owner Names and Interests:

ORRI Owners:

United States of America, NMNM-013280
Phillips Petroleum Company

COG Operating LLC

ConocoPhillips Company

Trilogy Operating Inc.

December 1, 2005

Insofar and only insofar as said lease covers:

Township 20 South — Range 33 East, Lea County, NM
Section 12: SEY

160.0

12.5%

COG Operating LLC 86.366865%
Prime Rock Resources 5.8137560%
Chesapeake Exploration LLC 3.5920640%
Marathon Qil Permian LLC 2,3063220%
Fasken Land & Minerals, Ltd. 1.9209930%

HTI Resources, Inc.

Black Stone Minerals Company, L.P.
Heirs of Thomas S. Cox

The Wheat Company, a Trust

The Braille Institute of America

Bank of America, N.A., Sole Trustee of the Selma E. Andrews Perpetual

Charitable Trust

Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust, for

benefit of Peggy Barnett
Eric J. Coll
Jon F. Coll
Charles H. Coll
Max W. Coll
Clark C. Coll
Sally Rogers
Max W. Coll III
Jon F. Coll I
Melanie Coll
Etz Qil Properties, Ltd
George H. Etz, Sr. Trust
Progeny Petroleum, Inc.
Betty Kyte Dreesen Irrevocable Trust
Edward T. Dreesen, Jr.
Ingrid Dreesen Powell
Cecile Marie Dreesen
Heirs or Devisees of Peter L. Rapkock
JoAnn Bills
Ann C. Rapkoch
Stephen Rapkoch
Geoffrey Rapkoch
Michael Rapkoch
Karen R. Irish
Daniel Rapkoch
Jennifer Rapkoch

War Eagle Federal Com 701H
E ¥ Wolfcamp

7:25 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL. CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 20855
COG OPERATING LLC ORDER NO. R-21091
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD"), having heard this
matler through a Hearing Examiner on November 14, 2019, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

I COG Operating LLC (“Operator”) submitted an application (“Application™) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator secks to be designated the operator

of the Unit.

2, Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

RECEIVED

MAR 1 2 2021

BLM, NMSO
SANTA FE

AM

5

/7/2023 10:27:2
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10.

11.

12,

13.

14.

15.
16.
17.

18.

19.

20.

CASE NO.
ORDER NO.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.

Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.,

Operator has the right to drill the Well(s) to a common source of supply at the
described depth(s) and location(s) in the Unit.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.
ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).
If the Surface Location or Bottom Hole Location of a well is changed from the

location described in Exhibit A, Operator shall submit an amended Exhibit A,
which the Division shall append to this Order.

If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD’s approval for a non-standard
location before commencing production of the well.

The Operator shall commence drilling the initial well within one (1) year after the

date of this Order; and (b) for an infill well, no later than thirty (30) days after
completion of the well.

20855

R-21091 Page 2

AM

5
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21.

22,

23,

24,

25,

26.

CASE NO.
ORDER NO.

Operator shall comply with the infill well requirements in 19.15.13.9 NMAC
through 19.15.13.12 NMAC.

This Order shall terminate automatically if Operator fails to comply with
Paragraphs 20 or 21.

Operator shall submit to OCD and each owner of a working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs") no later than: (a) for an
initial well, no later than thirty (30) days after the date of this Order; (b) for an infill
well proposed by Operator, no later than (30) days after the later of the initial notice
period pursuant to 19.15.13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19.15.13.10(D) NMAGC,; or (c) for an infill well proposed by an
owner of a Pooled Working Interest, no later than thirty (30) days after expiration
of the last action required by 19.15.13.11 NMAC.

No later than thirty (30) days after Operator submits the Estimated Well Costs , the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Cosls or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than within one hundred eighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and each owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OQCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (45)
days after receipt of the schedule. If OCD or an owner of a Pooled Working Interest
files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD’s order determining the
Reasonable Well Costs, each owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well
Costs that exceed the Estimated Weli Costs, or Operator shall pay to each owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs.

20855

R-21091 Page 3

AM

5

/7/2023 10:27:2
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27.

28.

29,

30.

31

32.

33.

CASE NO.
ORDER NO,

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that

the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and each owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges"), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days afier receipt of the
schedule. If OCD or an owner of a Pooled Working Interest files a timely written

objection, OCD shali determine the Operating Charges after public notice and
hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to OCD and each owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 ef seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

20855

R-21091i Page 4
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34.  The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35. OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary. /

STATE OF NEW MEXICO

OIL CONSERVATION RIVISION

p

ADRIENNE SANDOVAL

DIRECTOR
AS/jag

CASE NO.
ORDER NO.

Date: February 12, 2020 '

20855

R-21091 Page 5
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Exhibit “A»

Applicant:  COG Operating LLC
Operator: COG Operating LLC (OGRID 229137)

Spacing Unit: Horizontal Oil
Building Blocks: quarter-quarter scction equivalents

Spacing Unit Size: 640 acres (more or less)
Orientation of Unit:  North/South

Spacing Unit Description:
Lots 1-2, S/2 NE/4,_and the SE/4 (E/2 equivalent) of irregular Section 1, and the E/2 of
Section 12, Township 20 South, Range 33 East, Lea County, New Mexico

Pooling this Vertical Extent: Wolfcamp Formation
Depth Severance? (Yes/No): No

Pool: Tonto; Wolfcamp (Pool code 59500)
Pool Spacing Unit Size: quarter-quarler sections

Governing Well Setbacks:  Horizontal Oil Well Rules

Pool Rules: Latcst Horizontal Rules Apply
Proximity Tracts: Yes

Proximity Defining Well: ~ Well No. 701H is to be drilled closer than 330 feet from the
Proximity Tracts and therefore defines the Horizontal Spacing Unit.

Monthly charge for supervision: While drilling: $7000 While producing: $700
As the charge for risk, 200 percent of reasonable well costs,

Propased Well:

War Eagle Federal Com Well No. 701H, API No. 30-025-Pending
SHL: 100 feet from the South linc and 560 feet from the East line,
(Unit P) of Section 12, Township 20 South, Range 33 East, NMPM,
BHL: 50 feet from the North line and 1000 feet from the East line,
(Lot 1) of Section I, Township 20 South, Range 33 East, NMPM.

Completion Target: Wolfcamp A at approx 11037 feet TVD,
Well Oricntation: South to North

Completion Location expected to be: standard

AM

5

/7/2023 10:27:2
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Run Date/Time: 2/9/2022 18:04 PM

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

CASE RECORDATION
(MASS) Serial Register Page

Page 129 of 140

01 02-25-1920;041STAT0437;30USC181
Case Type 318310: O&G COMMUNITZATION AGRMT
Commodity 459: OIL & GAS

Case Disposition: CLOSED

Page 1 Of 1
Serial Number
Total Acres:
639.600 NMNM 143154

Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM-- - 143154

Name & Address Int Rel % Interest
BLM NMSO 301 DINOSAUR TRL SANTA FE NM 875081560 OFFICE OF RECORD 0.000000000
COG OPERATING LLC 600 W ILLINOIS AVE MIDLAND TX 797014882 OPERATOR 100.000000000

Serial Number: NMNM-- - 143154

Mer Twp Rng Sec SType Nr Suff Subdivision District/ Field Office  County Mgmt Agency

23 0200S 0330E 001 LOTS 1.2; CARLSBAD FIELD OFFICE  LEA BUREAU OF LAND MGMT
23 0200S0330E 001 ALIQ S2NE,SE; CARLSBAD FIELD OFFICE  LEA BUREAU OF LAND MGMT
23 0200S0330E 012 ALIQ E2; CARLSBAD FIELD OFFICE  LEA BUREAU OF LAND MGMT

Relinquished/Withdrawn Lands

Serial Number: NMNM-- - 143154

Serial Number: NMNM-- - 143154

Act Date Act Code Action Txt Action Remarks Pending Off
06/01/2019 387 CASE ESTABLISHED

06/01/2019 516 FORMATION WOLFCAMP;

03/12/2021 580 PROPOSAL RECEIVED CA RECD;

01/11/2022 125 APLN REJ/DENIED

01/11/2022 970 CASE CLOSED

01/11/2022 974 AUTOMATED RECORD VERIF EMR

Line Number

Remark Text

Serial Number: NMNM-- - 143154

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM

Released to Imaging: 2/7/2023 10:27:25 AM



Received by OCD: 9/21/2021 9:05:13 AM Page 130 of 140

From: Barron, Jeanette

To: McClure, Dean, EMNRD

Subject: RE: [EXTERNAL] RE: surface commingling application PLC-792
Date: Monday, January 30, 2023 11:45:02 AM

Hello Dean that is correct the CAs are at the BLM under review.
Thank you,

Jeanette Barron | Regulatory Coordinator, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 | 2208 W. Main Street, Artesia, New Mexico

CONFIDENTIALITY NOTICE
This email message, including any attachment(s), is for the sole use of the intended recipient(s) and may contain
confidential information. Any unauthorized review, use, disclosure or distribution is strictly prohibited. If you are not
the intended recipient, please immediately contact the sender by email. Thank you.

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Sent: Monday, January 30, 2023 9:47 AM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-792

CAUTION:This email originated from outside of the organization. Do not click links or open

attachments unless you recognize the sender and know the content is safe.

Or | guess, after reading further into the email chain, the December date is from the BLM sending
you a copy of what they have on file? Regardless though, your understanding is that Concho has
submitted an amended CA to the BLM from when it was returned in January of 2022 and it is
currently under review with the BLM?

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: McClure, Dean, EMNRD

Sent: Monday, January 30, 2023 9:44 AM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: RE: [EXTERNAL] RE: surface commingling application PLC-792

Hello Jeanette,

Regarding NMNM 143154, based off your attachments, it appears that Concho resubmitted the CA
application to the BLM in December of 20227 Presumably its current status is under review with the

Released to Imaging: 2/7/2023 10:27:25 AM
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BLM?

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Sent: Monday, January 9, 2023 7:13 AM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: [EXTERNAL] RE: surface commingling application PLC-792

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on
links or opening attachments.

Good morning Dean,

Please see attached copies of the CAs for the War Eagle wells. This should take care of everything for
this application, if by chance you need anything more please let me know...thanks a million for all
your help!!

Have a great week
Thank you,

Jeanette Barron | Regulatory Coordinator, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 |2208 W. Main Street, Artesia, New Mexico

CONFIDENTIALITY NOTICE
This email message, including any attachment(s), is for the sole use of the intended recipient(s) and may contain
confidential information. Any unauthorized review, use, disclosure or distribution is strictly prohibited. If you are not
the intended recipient, please immediately contact the sender by email. Thank you.

From: Barron, Jeanette

Sent: Monday, December 12, 2022 4:30 PM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: RE: surface commingling application PLC-792

Hello Dean,
These CAs have been returned to the BLM but we (land) did not keep copies for our records. We
emailed Elizabeth Rivera with the BLM today for copies, | hope she will respond soon.

Thank you,

Jeanette Barron | Regulatory Coordinator, Delaware Basin NM Regulatory | ConocoPhillips
0:575-748-6974 | C: 575-703-7411 | 2208 W. Main Street, Artesia, New Mexico
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CONFIDENTIALITY NOTICE
This email message, including any attachment(s), is for the sole use of the intended recipient(s) and may contain
confidential information. Any unauthorized review, use, disclosure or distribution is strictly prohibited. If you are not
the intended recipient, please immediately contact the sender by email. Thank you.

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Sent: Wednesday, November 30, 2022 9:41 AM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: FW: surface commingling application PLC-792

Ms. Barron,

Do you have a status update regarding the below request for information?

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: McClure, Dean, EMNRD

Sent: Thursday, February 10, 2022 1:48 PM

To: Barron, Jeanette <Jeanette.Barron@conocophillips.com>
Subject: surface commingling application PLC-792

Ms. Barron,

| am reviewing surface commingling application PLC-792 which involves the commingling project
that includes the War Eagle Federal 22 P CTB and is operated by COG Operating, LLC (229137).

It appears that the CAs for this commingling project has been returned by the BLM. Do you have a
status update regarding these CAs?

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

[, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 14, 2021

and ending with the issue dated
Qctober 14, 2021.

SIIN/

Pubhsher

Sworn and subscribed to before me this
14th day of October 2021.

Business Manager

9 %Aﬁs&ﬂm @1 FeSkEa LRI
ﬁjanuary 29, 2023
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DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

CASE RECORDATION
(MASS) Serial Register Page

Page 134 of 140

01 02-25-1920;041STAT0437;30USC181
Case Type 318310: O&G COMMUNITZATION AGRMT
Commodity 459: OIL & GAS

Case Disposition: CLOSED

Page 1 Of 1
Serial Number
Total Acres:
639.600 NMNM 143153

Case File Juris: CARLSBAD FIELD OFFICE

Serial Number: NMNM-- - 143153

Name & Address Int Rel % Interest
BLM NMSO 301 DINOSAUR TRL SANTA FE NM 875081560 OFFICE OF RECORD 0.000000000
COG OPERATING LLC 600 W ILLINOIS AVE MIDLAND TX 797014882 OPERATOR 100.000000000

Serial Number: NMNM-- - 143153

Mer Twp Rng Sec SType Nr Suff Subdivision District/ Field Office  County Mgmt Agency

23 0200S 0330E 001 LOTS 1.2; CARLSBAD FIELD OFFICE  LEA BUREAU OF LAND MGMT
23 0200S0330E 001 ALIQ S2NE,SE; CARLSBAD FIELD OFFICE  LEA BUREAU OF LAND MGMT
23 0200S0330E 012 ALIQ E2; CARLSBAD FIELD OFFICE  LEA BUREAU OF LAND MGMT

Relinquished/Withdrawn Lands

Serial Number: NMNM-- - 143153

Serial Number: NMNM-- - 143153

Act Date Act Code Action Txt Action Remarks Pending Off
06/01/2019 387 CASE ESTABLISHED

06/01/2019 516 FORMATION BONE SPRING;

03/12/2021 580 PROPOSAL RECEIVED CA RECD;

01/11/2022 125 APLN REJ/DENIED

01/11/2022 970 CASE CLOSED

01/11/2022 974 AUTOMATED RECORD VERIF EMR

Line Number

Remark Text

Serial Number: NMNM-- - 143153

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. PLC-792

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Order No. PLC-792 Page 1 of 3
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9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

12. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

13. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,

Order No. PLC-792 Page 2 of 3
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approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

9. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DYLARMAFUGE
DIRECTOR (ACTING)

Order No. PLC-792 Page 3 of 3
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-792
Operator: COG Operating, LLC (229137)

Central Tank Battery: War Eagle Federal 22 P Central Tank Battery
Central Tank Battery Location: UL P, Section 12, Township 20 South, Range 33 East

Central Tank Battery: Red Hills Offload Station
Central Tank Battery Location: UL O, Section 4, Township 26 South, Range 32 East

Central Tank Battery: Jal Offload Station
Central Tank Battery Location: UL D, Section 4, Township 26 South, Range 37 East

Gas Title Transfer Meter Location: UL P, Section 12, Township 20 South, Range 33 East

Pools
Pool Name Pool Code
TEAS; BONE SPRING 58960
TONTO; WOLFCAMP 59500

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
. E/2  1-20S-33E
CA Bone Spring NMNM 105736819 (143153) E2  12-20S-33E
E/2  1-20S-33E
NMNM 105332590 (0404006) N/2NE/4  12-20S-33E
NMNM 105384175 (114983) S/2 NE/4  12-20S-33E
NMNM 105447007 (013280) SE/4  12-20S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-47429 War Eagle Federal Com #504H B2 1-208-33E 58960

E/2  12-20S-33E

E/2  1-20S-33E
War Eagle Federal Com #701H 2 12-20S-33E 59500

30-025-47431

ORDER NO. PLC-792 Exhibit A Page 1
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State of New Mexico

Energy, Minerals and Natural Resources Department

Page 139 of 140

Exhibit B

Order: PLC-792

Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E2 1-20S-33E
CA Wolfcamp NMNM 105736820 (143154) £ 12-205-33E 639.6 A
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
E2 1-20S-33E
NMNM 105332590 (040406) N/2 NE/4 12-208-33E 399.6 A
NMNM 105384175 (114983) S/2 NE/4 12-20S-33E 80 A
NMNM 105447007 (013280) SE/4 12-20S-33E 160 A
ORDER NO. PLC-792 Exhibit B Page 1
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Page 140 of 140

CONDITIONS

Action 50541

regarding this matter, please contact me.

CONDITIONS

Operator: OGRID:

COG OPERATING LLC 229137

600 W lllinois Ave Action Number:

Midland, TX 79701 50541

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/7/2023
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