




































































F e deral C ommun itization Asreement

Contract No.

THIS AGREEMENT entered as of the 1st day of January 2020, by and between the parties

subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
heteto."

WITNESSETH

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,

authorizes communitizatronor drilling agreements communitizingor pooling a Federal oil and gas

lease, or any portion thereof, with other lands, whether or not owned by the United States, when

separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or atea and such

communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or

operating rights under the oil and gas leases and lands subject to this agreement which cannot be

independently developed and operated in conformity with the well-spacing program established

for the field or areainwhich said lands are located; and

WHEREAS, the parties hereto desire to communitrze and pool their respective mineral

interests in lands subject to this agreement for the putpose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the

parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

The lands covered by this agreement (hereinafter referred to as "communitized area") are

described as follows:

Townshin South. Ranse 29 N.M.P.M.

Si2 of Sections l7 & 16, Eddy County, New Mexico

Containing 640.00 acres, and this agreement shall include only the Bone Sprins Formation
underlying said lands and the crude oil and associated casinghead gas hereafter referred to

as "communitized substances," producible from such formation.

Attached hereto, and made apart of this agreement for all purposes is Exhibit ".L", aplat
designating the communitized area and, Exhibit "B", designating the operator of the

communitized area and showing the acreage, percentage and ownership of oil and gas
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interests in all lands within the communitized area, andthe authorization, if any, for
communitizing or pooling any paterfied or fee lands within the communitrzed area.

The Operator of the communitized area shall be Mewbourne Oil Company, 500 West

Texas Avenue, #l020,Midland, Texas, 7970I. All matters of operations shall be

govemed by the operator under and pursuant to the terms and provisions of this

agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other repofts as are

deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized substances

produced there from shall be allocated among the leaseholds comprising said area in the

proporlion that the acreage interest of each leasehold bears to the entire acreage interest

committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the

CA areaare to be paid into the appropriate Unleased Lands Account or Indian Trust

Account by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases

comprising the communrtrzed area andthe rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this

agreement except as provided for under the terms and provisions of said leases or as may

herein be otherwise provided. Except as herein modified and changed, the oil and gas

leases subject to this agreement shall remain in full force and effect as originally made

and issued. It is agreed that for any Fedelal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each

communitizationagreement to which such lease may be committed, and separately as to

any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined

by the sum of all communitized production allocated to such a lease plus any

noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which the

communitized areais now or may hereafter be divided, nor shall any lessee be required to

measure separately communitized substances by reason of the diverse ownership thereof,

but the lessees hereto shall not be released from their obligation to protect said
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communitized arcafrom drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized arca shall be construed and

considered as the commencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitized area, and operations

or production pursuant to this agreement shall be deemed to be operations or production

as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by aoy duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules and regulations,

and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is January 1,2020, and it shall become effective as of this date

or from the onset of production of communitized substances, whichever is earlier upon

execution by the necessary parties, notwithstanding the date of execution, and upon

approval by the Secretary ofthe Interior or by his duly authorized representative, and

shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:

Provided, that prior to production in paying quantities from the communitized area and

upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized

representative, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of production if, within 60 days thereafter, reworking or

drilling operations on the communitized area are commenced and are thereafter

conducted with reasonable diligence during the period of nonproduction. The2-yeat
term of this agreement will not in itself serve to extend the terrn of any Federal lease

which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests

until this agreement terminates and any grarrt, transfer, or conveyance of any such land or

interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon

the assumption of all obligations hereunder by the grantee, transferee, or other successor

in interest, and as to Federal land shall be subject to approval by the Secretary ofthe
Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State

mineral operations within the communitized arcato the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
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which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement'

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and assigns'

This agreement may be executed in any number of counterpalts, no one of which needs to

be exeiuted by all parties, or may be ratified or consented to by separate instrument, in

writing, specifically referring hereto, and shall be binding upon all parties,who have

executed such a counterpart,ruIiftcatron or consent hereto with the same force and effect

as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,

fhe operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 72319), as amended, which are hereby incorporated by

reference in this agreement.

IN WITNESS WHEREOF, the parlies hereto have executed this

agreement as of the day and year first above written and have set opposite their respective

names the date of execution.

MEWBOURNE OIL COMPANY
Operator

\rl,\J
Date -in-Fact

ACKNOWLEDGEMEI\T

STATE OF TEXAS
) ss.

COTINTY OF MIDLAND

onthis'J,Aday of , 2020, before me, a Notary Public for the State of Texas,

personally Corey Mitchell, known to me to be the attorney-in-fact of Mewboume oil
Company, the corporation that executed

corporation executed the same.

the foregoing instrument and acknowledged to me such

(sEAL)

t"L1- 1rL

By

)

TIA ALEXAN DER

Notary lD #131701498
My Commission ExPires

August 28, 2022

My Commission ExPires otary Public



EXHIBIT ''A''

Plat of communitized area covering the S/2 of Section 17

and the Sl2 of Section 16, T20S, R29E, N.M.P.M.,
Eddy County, New Mexico

Glock 17116 B3MP Fed Com #1H

stlL
LI< H-Tract 

I Tract2

Section 17,T205,R29E Section 16, T20S, R29E

Glock 17116 B3MP Fed Com lH



EXHIBIT ''B''

To Communitization Agreement dated January 1,2020 embracing

Township 20 South" Range 29 East. N.M.P.M.
Section I7: Sl2
Section 16: Sl2

Eddy County, New Mexico

Number of Acres:
Basic Royalty Rate:
Name ORRI Owners
Name WI Owners:

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

TRACT NO. 1

Lease Serial No.:
Lease Date:
Recorded:
Lease Term:
Original Lessor:
Original Lessee:
Description of Land Committed

NMNM 0001165.
July 1, i950.
Unrecorded in Eddy County, New Mexico.
Ten years from date.
Ilnited States of America.
S.P. Yates, Executor of the Estate of Martin Yates, Jr

Township 20 South, Range 29East,N.M.P.M.
Section l7: S/2.

320.00.
r/8.
Yates Brothers
Mewbourne Oil Company
EOG Y Resources, Inc.
Sharbro Energy, LLC
EOG Resources Assets LLC
Vladin,Inc.
Santo Legado, LLC
WestWay Petro
Oxy Y-l Company
EOG M Resources, Inc.
EOG A Resources, Inc.
Wildcat Energy, LLC
Axis Energy Corporation
St. Devote LLC
Charles C. Albright Trust
Harry Bersner
William B. Bondeson
Leroy L. Burnette
S.K. Clay UlTrt6/21178
James Roby Clopton, Inc.
William F. Fetner
First State Bank
Jeanne Carol Friedrnan
Thomas Geimer
Harry L. Green, Sr.

Anthony Hawe
Dorothy Hinchcliff
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Lewis F. Holmes
Sandra H. Starratt
William Jacobs
Janet S. Joslin
Trust 454F
Gilbert T. Kanegawa
W.P. Kendall U/Trt 6121178

Jackie D. Willis
Henry C. Landers
Steven R. Lindersmith
Estate of Andrew E. MacMahon
Mrs. Andrew E. MacMahon
William R. Manclark
William P. McCormick
Patricia A. McMillian
Estate of George Major Oringdulp, Sr.

Larry M. Pickett
Harry F. Poll
Ann S. Ragsdale
Warren N. Rosenquist
Alex M. Roter
Mark J. Sandler
Neil W. Schilke
Greenstar Resources L.L.C.
Roger L. Beavers, Inc.
Russell S. Sampson
Ivor J. Silver
Leroy H. Simpkins, Jr.
Michael Steinman
Judith Borger
Robert Steinman
John L. Steffan
Arturo G. Sterling
T. Grover Swift, Jr.

Estate of E. Trompeter
Homer C. Tutton
Robert M. Varn
Norton S. Waldfogel
M. D. Williams
D. L. Pilant
Whitney W. Jones
Clampett's Tea
J. Bodean LLC
LaDoca LLC
Helene B. Hewett/B arbara A. Powell Trust No. 1

Helene B. HewettiBarbanA. Powell TrustNo. 2
Siegler Brothers Capital LLC
Karelyn Siegler
Louesther Zwick Trust IV
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Lease Serial No.:
Lease Date:
Recorded:
Lease Term:
Original Lessor:
Original Lessee:
Description of Land Committed

Number of Acres:
Basic Royalty Rate:
Name ORRI Owners:

Name WI Owners:

TRACT NO. 2

NMNM 0554771.
September 7,1964.
Unrecorded in Eddy County, New Mexico.
Ten years from date.
United States of America.
Jennie Beth Edwards.
Township 20 South, Range 29East,N.M.P.M.
Section 16: Sl2.
320.00.
l/8.
Estate of Roger E. Canter
Lora M. Canter
Estate of Boyd Laughlin
Josephine Laughlin Living Trust
Barnes Family Limited Partnership
Laurie B. Barr Family Trust
Christine Barnes Motycka
Viola Elaine Barnes
Steven Clement Barnes
Julie Ellen Barnes
Craig W. Barr
Zachariah J. Reid
Taylor L. Barr
Thomas R. Barr
Estate of Russell J. Ramsland
Jane B. Ramsland
Claudia R. Burch
Bahnhof Holdings LP
Adrienne Suzanne Wynn Beauchamp Unitrust
Claude Forrest Wynn
Taylor Mays Wynn
Forrest Jacob Wynn
WFW Family Ltd. Partnership
Claude F. Wynn

Mewbourne Oil Cornpany
ArnericaWest Resources, LLC
Great Western Drilling Ltd.
WPX Energy Permian LLC
Davoil,Inc.
McCombs Exploration
Sand Dollar Petroleum, Inc.
Jeffrey M. Johnston and Sandra K. Johnston
Michael A. Short
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RECAPITUALTION

TractNumber
Number of Acres
Committed

Percentage oflnterest
In Communitized Area

1 320.00 50.00%

2 320.00 50.00%

640.00 100.00%
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Federal Comm Asreement

Contract No

THIS AGREEMENT entered as of the 1st day of March 2020, by and between the parties

subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto. "

WITNESSETH

WHEREAS, the Act of February 25 , 1920 (41 Stat. 437), as amended and supplemented,

authorizes communitizationor drilling agreements communitizingor pooling a Federal oil and gas

lease, or any portion thereof, with other lands, whether or not owned by the United States, when

separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such

communitizationor pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or

operating rights under the oil and gas leases and lands subject to this agreement which cannot be

independently developed and operated in conformity with the well-spacing program established

for the field or areainwhich said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral

interests in lands subject to this agreement for the pu{pose of developing and producing

communitized substances in accordance with the tetms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the

parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

The lands covered by this agreement (hereinafter referred to as "communitized area") are

described as follows:

Townshio 20 South. 29 East. N.M.P.M.

S/2 N/2 of Sections 17 & 16, Eddy County, New Mexico

1

Containing 320.00 acres, and this agreement shall include only the Bone Spring Formation
underlying said lands and the crude oil and associated casinghead gas hereafter referred to

as "communitized substances," producible from such formation.

Attached hereto, and made apart of this agreement for all pu{poses is Exhibit ",L", aplat
designating the communitized area and, Exhibit "B", designating the operator of the

communitized area and showingthe acreaae, percentage and ownership of oil and gas
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interests in all lands within the communitized area, andthe authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized arca.

The Operator of the communitized area shall be Mewbourne Oil Company, 500 West

Texas Avenue, #1020,Midland, Texas, 79701. All matters of operations shall be

governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized substances

produced there from shall be allocated among the leaseholds comprising said area in the

proportion that the acreage interest ofeach leasehold bears to the entire acreage interest

committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the

CA area are to be paid into the appropriate Unleased Lands Account or Indian Trust
Account by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area andthe rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this

agreement except as provided for under the terms and provisions of said leases or as may

herein be otherwise provided. Except as herein modified and changed, the oil and gas

leases subject to this agreement shall remain in full force and effect as originally made

and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each

communitization agreement to which such lease may be committed, and separately as to

any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined

by the sum of all communitized production allocated to such a lease plus any

noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which the

communitized areais now or may hereafter be divided, nor shall any lessee be required to

measure separately communitized substances by reason of the diverse ownership thereof,

but the lessees hereto shall not be released from their obligation to protect said

4.
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communitized areafrom drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized arca shall be construed and

considered as the commencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitized area, and operations

or production pursuant to this agreement shall be deemed to be operations or production

as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules and regulations,

and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, ordets, rules or regulations.

The date of this agreement is March I,2020, and it shall become effective as of this date

or from the onset of production of communttrzed substances, whichever is earlier upon

execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorizedrepresentative, and

shall remain in force and effect for a period of 2 years and for as long as communrtized
substances are, or can be, produced from the communitized area in paying quantities:

Provided, that prior to production in paying quantities from the communitized area and

upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized

representative, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter

conducted with reasonable diligence during the period of nonproduction. The 2-year

term of this agreement will not in itself serve to extend the term of any Federal lease

which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests

until this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor

in interest, and as to Federal land shall be subject to approval by the Secretary ofthe
Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State

mineral operations within the communitized areato the extent necessaly to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in
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which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of countetparts, no one of which needs to

be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have

executid iuch a counterpart,ratiftcation or consent hereto with the same force and effect

as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,

the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by

reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their respective

names the date of execution.

MEWBOURNE OIL COMPANY
Operator

B l.Y\->[
Date -in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )

Onttnsfft day of 0CtONfin ,2020,before me, a Notary Public for the State of Texas,

p"trottJly-upp.ut.d Cotey Mitchell, known to me to be the attomey-in-fact of Mewbourne Oil

bo-p*y, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.

(sEAL)

*1"2X -TL

TIA ALEXANDER
Notary lD #131701498
lv{y Commission Expires

August 28, 2022

My Commission Expires



EXHIBIT ''A'I

Plat of communitized area coverin gthe Sl2 N/2 of Section l7
and the Sl2Nl2 of Section 16, T20S, R29E, N.M.P.M.,

Eddy County, New Mexico

Glock lT116B3EHFed Com #1H

Tract 1 Tract2
o

Bttt

E
irlL

Section 17,T20S,R29E Section 16, T20S, R29E

Glock 17116 B3EH Fed Com lH



EXIIIBIT ''B''

To Commu nitization Agreement dated January 1, 2020 embracing

Township 20 South" Range 29 East. N.M.P.M.
Section l7: Sl2Nl2
Section 16: Sl2Nl2

Eddy County, New Mexico

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF SF,S COMMTTTED:

TRACT NO. 1

I.ease Serial No.:
Lease Date:
Recorded:
Lease Term:
Original Lessor:
Original Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name ORRI Owners:
Name WI Owners:

NMNM 0001165.
July i, 1950.
Unrecorded in Eddy County, New Mexico.
Ten years from date.
United States of America.
S.P. Yates, Executor of the Estate of Martin Yates, Jr
Township 20 South, Range 29East,N.M.P.M.
Section l7: SlZNl2.
160.00.
t/8.
Yates Brothers
Mewbourne Oil Company
EOG Y Resources,Inc.
Sharbro Energy, LLC
EOG Resources Assets LLC
Vladin,Inc.
Santo Legado, LLC
WestWay Petro
Oxy Y-l Company
EOG M Resources,Inc.
EOG A Resources, Inc.
Wildcat Energy, LLC
Axis Energy Corporation
St. Devote LLC
Charles C. Albright Trust
Harr), Bersner
William B. Bondeson
Leroy L. Burnette
S.K. Clay UlTrt612l178
James Roby Clopton, Inc.
William F. Fetner
First State Bank
Jeanne Carol Friedman
Thomas Geimer
Harry L. Green, Sr.
Anthony Hawe
Dorothy Hinchcliff
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Lewis F. Holmes
Sandra H. Starratt
Williarn Jacobs
Janet S. Joslin
Trust 454F
Gilbert T. Kanegawa
W.P. Kendall U/Trt 612l/78
Jackie D. Willis
Henry C. Landers
Steven R. Lindersmith
Estate of Andrew E. MacMahon
Mrs. Andrew E. MacMahon
William R. Manclark
William P. McCormick
Patricia A. McMillian
Estate of George Major Oringdulp, Sr.

Larry M. Pickett
Harry F. Poll
Ann S. Ragsdale

Warren N. Rosenquist
Alex M. Roter
Mark J. Sandler
Neil W. Schilke
Greenstar Resources L.L.C.
Roger L. Beavers, Inc.
Russell S. Sampson
Ivor J. Silver
Leroy H. Simpkins, Jr.
Michael Steinman
Judith Borger
Robert Steinman
John L. Steffan
Arturo G. Sterling
T. Grover Swift, Jr.

Estate of E. Trompeter
Homer C. Tutton
Robert M. Varn
Norton S. Waldfogel
M. D. Williams
D. L. Pilant
Whitney W. Jones

Clampett's Tea
J. Bodean LLC
LaDoca LLC
Helene B. Hewett/BarbaraA. PowellTrustNo. 1

Helene B. Hewett/BarbaraA. Powell TrustNo.2
Siegler Brothers Capital LLC
Karelyn Siegler
Louesther Zwick Trust IV
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Lease Serial No.:
Lease Date:
Recorded:
Lease Term:
Original Lessor:
Original Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:
Name ORRI Owners:

Name WI Owners:

TRACT NO. 2

NMNM 055477r.
September 7,7964.
Unrecorded in Eddy County, New Mexico.
Ten years from date.

United States of America.
Jennie Beth Edwards.
Township 20 South, Range 29East,N.M.P.M.
Section 16: SlZNl2.
160.00.
1/8.
Estate of Roger E. Canter
Lora M. Canter
Estate of Boyd Laughlin
Josephine Laughlin Living Trust
Barnes Family Limited Partnership
Laurie B. Barr Family Trust
Christine Barnes Motycka
Viola Elaine Barnes
Steven Clement Barnes
Julie Ellen Barnes

Craig W. Bar
Zachariah J. Reid
Taylor L. Barr
Thomas R. Barr
Estate of Russell J. Ramsland
Jane B. Ramsland
Claudia R. Burch
Bahnhof Holdings LP
Adrienne Suzanne Wynn Beauchamp Unitrust
Claude Forrest Wynn
Taylor Mays Wynn
Forrest Jacob Wynn
WFW Family Ltd. Partnership
Claude F. Wynn

Mewbourne Oil Company
AmericaWest Resources, LLC
Great Western Drilling Ltd.
WPX Energy Permian LLC
Davoil,Inc.
McCombs Exploration
Sand Dollar Petroleum, Inc.
Jeffrey M. Johnston and Sandra K. Johnston
Michael A. Short
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RECAPITUALTION

Tract Number
Number of Acres
Committed

Percentage oflnterest
In Communitized Area

1 160.00 50.00%

2 160.00 50.00%

320.00 100.00%
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Federal Communi Asreement

Contract No

THIS AGREEMENT entered as of the lst day of July 2020, by and between the parties

subscribing, ratifiiing, or consenting hereto, such parties being hereinafter referred to as "parties

hereto."

WITNESSETH:

WHEREAS, the Act of February 25,1920 (41 Stat. 437), as amended and supplemented,

authorizes communitizationor drilling agreements communitizing orpooling a Federal oil and gas

lease, or any portion thereof, with other lands, whether or not owned by the United States, when

separate tracts under such Federal lease cannot be independently developed and operated in

"o.rfor-ity 
with an established well-spacing program for the field or area and such

communitizationor pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or

operating rights under the oil and gas leases and lands subject to this agleement which cannot be

independently developed and operated in conformity with the well-spacing program established

for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral

interests in lands subject to this agreement for the pu{pose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the

parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are

described as follows:

Township 20 South. Ranee 29 East. N.M.P.M.

S/2 of Sections 17 & 16, Eddy County, New Mexico

containing 640.00 acres, and this agreement shall include only the Wolfcamp Formation

underlying said lands and the natural gas and associated liquid hydrocarbons hereafter

referred to aS "communitized substances," producible from such formation.

Attached hereto, and made apart of this agreement for all purposes is Exhibit "A", aplat
designating the communitized area and, Exhibit "8", designating the operator of the

communitized areaand showing the acreage, percentage and ownership of oil and gas

2.
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interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized arca shall be Mewbourne Oil Company, 500 West

Texas Avenue, #1020, Midland, Texas, 79701. All matters of operations shall be

governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized areaand four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized substances

produced there from shall be allocated among the leaseholds comprising said area in the

proportion that the acreage interest ofeach leasehold bears to the entire acreage interest

committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the

CA area are to be paid into the appropriate Unleased Lands Account or Indian Trust

Account by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this

agreement except as provided for under the terms and provisions of said leases or as may

herein be otherwise provided. Except as herein modified and changed, the oil and gas

leases subject to this agreement shall remain in fulI force and effect as originally made

and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each

communitization agreement to which such lease may be committed, and separately as to

any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined

by the sum of all communitized production allocated to such a lease plus any

noncofirmunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which the

communitized area is now or may hereafter be divided, nor shall any lessee be required to

measure separately communitized substances by reason of the diverse ownership thereof,

but the lessees hereto shall not be released from their obligation to protect said

6.
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communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells

for communitized substances on the communitized arca shall be construed and

considered as the commencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitized atea, and operations

or production pursuant to this agreement shall be deemed to be operations or production

as to each lease committed hereto.

Production of communttized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules and regulations,

and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply

with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is July I,2020, and it shall become effective as of this date or

from the onset of production of communitized substances, whichever is earlier upon

execution by the necessary parties, notwithstanding the date of execution, and upon

approval by the Secretary ofthe Interior or by his duly authorized representative, and

shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized arca in paying quantities:

Provided, that prior to production in paying quantities from the communitized area and

upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized

representative, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter

conducted with reasonable diligence during the period of nonproduction. The2-yeat
term of this agreement will not in itself serve to extend the term of any Federal lease

which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests

until this agreement terminates and any grant, transfer, or conveyance of any such land or

interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon

the assumption of all obligations hereunder by the grantee, transferee, or other successor

in interest, and as to Federal land shall be subject to approval by the Secretary of the

Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State

mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in

10.
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which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

13 This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

t4. This agreement may be executed in any number of counterparts, no one of which needs to

be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

15 Nondiscrimination. In connection with the performance of work under this agreement,

the operator agrees to comply with all the provisions of Section202(I) to (7) inclusive, of
Executive Order 11246 (30F.R. I23I9), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective
names the date of execution.

MEWBOURNE OIL COMPANY
Operator

By:
Date -in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

)

,202I, before me, a Notary Public for the State of Texas,

COUNTY OF MIDLAND

personally appeared Corey tchell, known to me to be the attorney-in-fact of Mewbourne Oil
Company, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.

(sEAL)

onttirl5*'v
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EXHIBIT ''A''

Plat of communitized area covering the S/2 of Section 17

and the Sl2 of Section 16, T20S, P.29F, N.M.P.M',
Eddy CountY, New Mexico

Glock 17116 W0MP Fed Com #lH

5'tl'u,

Tract I Tract2

R'tr' t''

Section 17,'[205, R29E Section 16, T20S, R29E

Glock 17116 W0MP Fed Com 1H



EXHIBIT ''B''

To Communilization Agreement dated July l,2020 embracing:

Township 20 South. Range 29 East. N.M.P'M.
Section 17: Sl2
Section 16: Sl2

Eddy County, New Mexico

Operator of Communitized Area: Mewboume Oil Company

DESCRTPTION OF LEASES COMMITTED:

TRACT NO. 1

Lease Serial No.:
Lease Date:
Recorded:
Lease Term:
Original Lessor:
Original Lessee:
Description of Land Committed

Number of Acres:
Basic Royalty Rate:

Name ORRI Owners:

Name WI Owners:

Lease Serial No.:
Lease Date:
Recorded:
Lease Term:
Original Lessor:
Original Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name ORzu Owners:

NMNM 0001165.
July 1, 1950.
Unrecorded in Eddy County, New Mexico.
Ten years from date.

United States of America.
S.P. Yates, Executor of the Estate of Martin Yates, Jr.

Township 20 South, Range 29East, N.M.P.M.
Section 17: SW4.
160.00.
U8.
Yates Brothers

Mewbourne Oil Company
Great Western Drilling Ltd.
Davoil,Inc.
Marathon Oil Permian LLC

TRACT NO. 2

NMNM 0001165.
July l, 1950.

Unrecorded in Eddy County, New Mexico.
Ten years from date.

United States of America.
S.P. Yates, Executor of the Estate of Martin Yates, Jr

Township 20 South, Range 29EasI, N.M.P.M.
Section 17: SEl4.
160.00.
1/8.
Yates Brothers

Mewbourne Oil Company
EOG Y Resources, Inc.
Sharbro Energy, LLC
EOG Resources Assets LLC
Vladin,Inc.
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Name WI Owners:



Santo Legado, LLC
WestWay Petro
Oxy Y-l Company
EOG M Resources, Inc.
EOG A Resources, Inc.
Wildcat Energy, LLC
Axis Energy Corporation
St. Devote LLC
Charles C. Albright Trust
Harry Bersner
William B. Bondeson
Leroy L. Burnette
S.K. ClayUlTrt612IlTS
James Roby Clopton, Inc.
William F. Fetner
First State Bank
Jeanne Carol Friedman
Thomas Geimer
Harry L. Green, Sr.

Anthony Hawe
Dorothy Hinchcliff
Lewis F. Holmes
Sandra H. Starratt
William Jacobs

Janet S. Joslin
Trust 454F
Gilbert T. Kanegawa
W.P. Kendall U/Trt 6121178

Jackie D. Willis
Henry C. Landers
Steven R. Lindersmith
Estate of Andrew E. MacMahon
Mrs. Andrew E. MacMahon
William R. Manclark
WilliamP. McCormick
Patricia A. McMillian
Estate of George Major Oringdulp, Sr.

Larry M. Pickett
Harry F. Poll
Ann S. Ragsdale
Warren N. Rosenquist
Alex M. Roter
Mark J. Sandler
Neil W. Schilke
Greenstar Resources L.L.C.
Roger L. Beavers, Inc.
Russell S. Sampson
Ivor J. Silver
Leroy H. Simpkins, Jr.

Michael Steinman
Judith Borger
Robert Steinman
John L. Steffan
Arturo G. Sterling
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T. Grover Swift, Jr.

Estate of E. TromPeter
Homer C. Tutton
Robert M. Varn
Norton S. Waldfogel
M. D. Williams
D. L. Pilant
Whitney W. Jones

Clampett's Tea

J. Bodean LLC
LaDoca LLC
Helene B. Hewett/BarbaraA. Powell Trust No' I
Helene B. Hewett/BarbataA. Powell Trust No' 2
Siegler Brothers Capital LLC
Karelyn Siegler
Louesther ZwickTrust IV

TRA NO. 3

Lease Serial No.:
Lease Date:
Recorded:
Lease Term:
Original Lessor:
Original Lessee:
Description of Land Committed:

Number of Acres:
Basic Royalty Rate:

Name ORRI Owners:

NMNM 0554771.
September I,1964.
Unrecorded in Eddy County, New Mexico.
Ten years from date.

United States of America.
Jennie Beth Edwards.
Township 20 South, Range 29East, N'M.P'M.
Section 16: Sl2.

320.00.
1/8.
Estate of Roger E. Canter
Lora M. Canter
Estate of Boyd Laughlin
Josephine Laughlin Living Trust
Barnes Family Limited Partnership

Laurie B. Barr FamilY Trust
Christine Bames Motycka
Viola Elaine Barnes

Steven Clement Barnes

Julie Ellen Barnes

Craig W. Barr
ZachariahJ. Reid
Taylor L. Barr
Thomas R. Barr
Estate of Russell J. Ramsland
Jane B. Ramsland
Claudia R. Burch
Bahnhof Holdings LP
Adrienne Suzanne Wynn Beauchamp Unitrust

Claude Forrest Wynn
Taylor Mays Wynn
Forrest Jacob Wynn
WFW Family Ltd. PartnershiP
Claude F. Wynn
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Name WI Owners:

RECAPITUALTION

Mewbourne Oil Company
Fasken Land and Minerals Ltd.
Great Westem Drilling Ltd.
WPX Energy Permian LLC
Davoil,Inc.
McCombs Exploration
Sand Dollar Petroleum, Inc.
Jeffrey M. Johnston and Sandra K. Johnston

Michael A. Short
Marathon Oil Permian LLC

Tract Number
Number of Acres
Committed

Percentage of lnterest
ln Communitized Area

1 160.00 25.00%

2 r 60.00 25.00%

3 320.00 s0.00%

640.00 100.00%
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Chad Cole
Cc: McClure, Dean, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O; Walls, Christopher
Subject: Approved Administrative Order PLC-705
Date: Monday, February 20, 2023 8:15:10 AM
Attachments: PLC705 Order.pdf

NMOCD has issued Administrative Order PLC-705 which authorizes Mewbourne Oil Company (14744)
to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-015-46587 Glock 17 16 B3MP Federal Com
#1H

S/2 S/2 16-20S-29E
98015S/2 S/2 17-20S-29E

30-015-46733 Glock 17 16 W0MP Federal Com
#1H

S/2 16-20S-29E
98315S/2 17-20S-29E

30-015-46746 Glock 17 16 W0LI Federal Com
#1H

S/2 16-20S-29E
73480S/2 17-20S-29E

30-015-46588 Glock 17 16 B3EH Federal Com
#1H

S/2 N/2 16-20S-29E
98015S/2 N/2 17-20S-29E

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:ccole@mewbourne.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 


 
ORDER NO. PLC-705


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 


7. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 


CONCLUSIONS OF LAW 


8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  


10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


13. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 


2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 


No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
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approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 


3. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 


4. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


7. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


8. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


9. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR (ACTING) 


2/19/2023







Order: PLC-705
Operator: Mewbourne Oil Company (14744)


Central Tank Battery: Glock 17 16 B3MP Fed Com 1H Battery
Central Tank Battery Location: UL L, Section 17, Township 20 South, Range 29 East


Gas Title Transfer Meter Location: UL C, Section 18, Township 20 South, Range 29 East


Pool Name Pool Code
BURTON FLAT; WOLCAMP, EAST (GAS) 73480


WC-015 G-04 S202920D; BONE SPRING 98015
WC BURTON FLAT UPPER WOLFCAMP EAST 98315


UL or Q/Q S-T-R
S/2, S/2 N/2 17-20S-29E
S/2, S/2 N/2 16-20S-29E


Well API UL or Q/Q S-T-R Pool
S/2 S/2 16-20S-29E
S/2 S/2 17-20S-29E


S/2 16-20S-29E
S/2 17-20S-29E
S/2 16-20S-29E
S/2 17-20S-29E


S/2 N/2 16-20S-29E
S/2 N/2 17-20S-29E


Well Name
Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


NMNM105469241 (NMNM 0001165)
Lease


NMNM105509302 (NMNM 0554771)


30-015-46587 98015


30-015-46733 98315


30-015-46746 73480


Glock 17 16 B3MP Federal Com #1H


Glock 17 16 W0MP Federal Com #1H


Glock 17 16 W0LI Federal Com #1H


30-015-46588 98015Glock 17 16 B3EH Federal Com #1H
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Operator: Mewbourne Oil Company (14744)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


S/2 16-20S-29E
S/2 17-20S-29E
S/2 16-20S-29E
S/2 17-20S-29E


S/2 N/2 16-20S-29E
S/2 N/2 17-20S-29E


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


NMNM105509302 (0554771) S/2 16-20S-29E 320 A
NMNM105469241 (0001165) S/2 17-20S-29E 320 A
NMNM105509302 (0554771) S/2 16-20S-29E 320 B
NMNM105469241 (0001165) S/2 17-20S-29E 320 B
NMNM105509302 (0554771) S/2 N/2 16-20S-29E 160 C
NMNM105469241 (0001165) S/2 N/2 17-20S-29E 160 C


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


CA Wolfcamp BLM 640 A


Leases Comprising Pooled Areas


CA Bone Spring BLM 640 B


CA Bone Spring BLM 320 C
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 

 
ORDER NO. PLC-705

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

7. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

13. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
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approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 

3. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

4. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

8. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

9. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR (ACTING) 

2/19/2023



Order: PLC-705
Operator: Mewbourne Oil Company (14744)

Central Tank Battery: Glock 17 16 B3MP Fed Com 1H Battery
Central Tank Battery Location: UL L, Section 17, Township 20 South, Range 29 East

Gas Title Transfer Meter Location: UL C, Section 18, Township 20 South, Range 29 East

Pool Name Pool Code
BURTON FLAT; WOLCAMP, EAST (GAS) 73480

WC-015 G-04 S202920D; BONE SPRING 98015
WC BURTON FLAT UPPER WOLFCAMP EAST 98315

UL or Q/Q S-T-R
S/2, S/2 N/2 17-20S-29E
S/2, S/2 N/2 16-20S-29E

Well API UL or Q/Q S-T-R Pool
S/2 S/2 16-20S-29E
S/2 S/2 17-20S-29E

S/2 16-20S-29E
S/2 17-20S-29E
S/2 16-20S-29E
S/2 17-20S-29E

S/2 N/2 16-20S-29E
S/2 N/2 17-20S-29E

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

NMNM105469241 (NMNM 0001165)
Lease

NMNM105509302 (NMNM 0554771)

30-015-46587 98015

30-015-46733 98315

30-015-46746 73480

Glock 17 16 B3MP Federal Com #1H

Glock 17 16 W0MP Federal Com #1H

Glock 17 16 W0LI Federal Com #1H

30-015-46588 98015Glock 17 16 B3EH Federal Com #1H

Exhibit A Page 1ORDER NO. PLC-705



Order: PLC-705
Operator: Mewbourne Oil Company (14744)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

S/2 16-20S-29E
S/2 17-20S-29E
S/2 16-20S-29E
S/2 17-20S-29E

S/2 N/2 16-20S-29E
S/2 N/2 17-20S-29E

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

NMNM105509302 (0554771) S/2 16-20S-29E 320 A
NMNM105469241 (0001165) S/2 17-20S-29E 320 A
NMNM105509302 (0554771) S/2 16-20S-29E 320 B
NMNM105469241 (0001165) S/2 17-20S-29E 320 B
NMNM105509302 (0554771) S/2 N/2 16-20S-29E 160 C
NMNM105469241 (0001165) S/2 N/2 17-20S-29E 160 C

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

CA Wolfcamp BLM 640 A

Leases Comprising Pooled Areas

CA Bone Spring BLM 640 B

CA Bone Spring BLM 320 C

Page 1ORDER NO. PLC-705 Exhibit B



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  10014

CONDITIONS
Operator:

MEWBOURNE OIL CO
P.O. Box 5270
Hobbs, NM 88241

OGRID:

14744
Action Number:

10014
Action Type:

[C107] Surface Commingle or OffLease (C107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

2/20/2023


