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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: AdvanceEnergyPartnerdHatMesa,LLC OGRID Number: 372417
Well Name: MargaritaFedComwells AP|: 30-025-various

Pool: WC-025G-08S213304DBoneSpring, WC-025G-10S2133280Wolfcamp,SaltLake;BoneSpring Poo| Code: 97895,98033& 53560

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.[] Naotification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

7/31/2023
PaulaM Vance Date

Print or Type Name
505-988-4421

Phone Number
Fokhof

_ pmvance@hollandhart.com
Signature e-mail Address
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Fax (505) 819-5579

H OI Ian d pmvance@bhollandhart.com
& Hart

July 31, 2023

VIA ONLINE FILING

Dylan Fuge, Division Director

Oil Conservation Division

New Mexico Department of Energy, Minerals and Natural Resources
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Advance Energy Partners Hat Mesa, LL.C for administrative approval
to surface commingle (pool and lease) oil and gas production from spacing units
comprised of the S/2 N/2 and S/2 of Section 13, all of Section 24, and the N/2 of Section
25, Township 21 South, Range 32 East, NMPM, Lea County, New Mexico (the
“Lands”)

Dear Mr. Fuge:

Advance Energy Partners Hat Mesa, LLC (OGRID No. 372417) (“Advance”)!, pursuant
to 19.15.12.10 NMAC, seeks administrative approval to surface commingle (pool and lease)
diversely owned oil and gas production at the Margarita Tank Battery insofar as all existing and
future wells drilled in the following spacing units:

(a) The 360-acre spacing unit comprised of the SW/4 NW/4 and W/2 SW/4 of
Section 13, W/2 W/2 of Section 24, and the W/2 NW/4 of Section 25, in the WC-025 G-
08 S213304D; Bone Spring (97895) — currently dedicated to the Margarita Federal Com
13 1H (APL No. 30-025-47195), Margarita Federal Com 13 2H (APIL. No. 30-025-
47196), Margarita Federal Com 13 9H (APIL No. 30-025-48008), and Margarita
Federal Com 13 13H (API. No. 30-025-48009);

(b) The 360-acre spacing unit comprised of the SE/4 NW/4 and E/2 SW/4 of
Section 13, E/2 W/2 of Section 24, and the E/2 NW/4 of Section 25, in the WC-025 G-08
S213304D; Bone Spring (97895) — currently dedicated to the Margarita Federal Com 13
3H (APIL No. 30-025-47197), Margarita Federal Com 13 4H (API. No. 30-025-47198),
Margarita Federal Com 13 10H (API. No. 30-025-49183), Margarita Federal Com 13
14H (API. No. 30-025-49186), and Margarita Federal Com 13 22H (APIL. No. 30-025-
49250);

' Advance was recently acquired by an affiliate of Matador Production Company (OGRID No.
228937) (“Matador”). Matador plans to transfer operatorship of the referenced Margarita wells to
itself by administratively filing a Form C-145 (Change of Operatorship) with the Division and
similar filings with the BLM in the near future.
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(c) The 360-acre spacing unit comprised of the SW/4 NE/4 and W/2 SE/4 of
Section 13, W/2 E/2 of Section 24, and the W/2 NE/4 of Section 25, in the WC-025 G-08
S213304D; Bone Spring (97895) — currently dedicated to the Margarita Federal Com 13
5H (API. No. 30-025-47199), Margarita Federal Com 13 6H (API. No. 30-025-47200),
Margarita Federal Com 13 11H (API. No. 30-025-49184), and Margarita Federal Com
13 15H (APIL. No. 30-025-49187);

(d) The 360-acre spacing unit comprised of the SE/4 NE/4 and E/2 SE/4 of
Section 13, E/2 E/2 of Section 24, and the E/2 NE/4 of Section 25, in the WC-025 G-08
S213304D; Bone Spring (97895) — currently dedicated to the Margarita Federal Com 13
7H (API. No. 30-025-47201), Margarita Federal Com 13 8H (API. No. 30-025-47202),
Margarita Federal Com 13 12H (API. No. 30-025-49185), and Margarita Federal Com
13 16H (API. No. 30-025-49188);

(e) The 360-acre spacing unit comprised of the SW/4 NW/4 and W/2 SW/4 of
Section 13, W/2 W/2 of Section 24, and the W/2 NW/4 of Section 25, in the WC-025 G-
10 S2133280; Wolfcamp (98033) — currently dedicated to the Margarita Federal Com
13 17H (APIL. No. 30-025-48247);

® The 360-acre spacing unit comprised of the SW/4 NE/4 and W/2 SE/4 of
Section 13, W/2 E/2 of Section 24, and the W/2 NE/4 of Section 25, in the WC-025 G-10
S2133280; Wolfcamp (98033) — currently dedicated to the Margarita Federal Com 13
23H (APL No. 30-025-49497);

(2) The 360-acre spacing unit comprised of the SE/4 NE/4 and E/2 SE/4 of
Section 13, E/2 E/2 of Section 24, and the E/2 NE/4 of Section 25, in the WC-025 G-10
S2133280; Wolfcamp (98033) — currently dedicated to the Margarita Federal Com 13
24H (API No. 30-025-49498);

(h) The 360-acre spacing unit comprised of the SW/4 NE/4 and W/2 SE/4 of
Section 13, W/2 E/2 of Section 24, and the W/2 NE/4 of Section 25, in the Salt Lake; Bone
Spring (53560) — currently dedicated to the Margarita Federal Com 13 20H (API. No.
30-025-50128); and

(1) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases
or leases and pools to the Margarita Tank Battery with notice provided only to the owners
of interests to be added.

Oil and gas production from these spacing units will be commingled and sold at the Margarita
Tank Battery (“CTB”) located on the quarter-quarter line between the SW/4 NE/4 and SE/4
NW/4 of Section 18, Township 21 South, Range 32 East. Each well is equipped with a three-phase
separator and metered on lease before production is transferred to the CTB. Gas production from
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the separator will be individually metered with a calibrated orifice meter that is manufactured to
AGA specifications. Oil production from the separator will be separately metered using turbine
meters.

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, well pads,
the central tank battery (“Facility Pad”) in the subject area, and common gathering line. The plat
also identifies the wellbores and lease/spacing unit boundaries.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Ryan Hernandez, Senior Facilities Engineer with
Matador, identifying the facilities and the measurement devices to be utilized, a detailed schematic
of the surface facilities (Exhibit A to the statement) and an example gas analysis (Exhibit B to the
statement).

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units.

Exhibit 4 includes relevant communitization agreements.

Ownership is diverse between the above-described spacing units, each of which are either
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of the interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the Bureau of Land Management since federal
lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

Fokhil

Paula M. Vance

ATTORNEY FOR ADVANCE ENERGY PARTNERS
HAT MESA, LLC & MATADOR PRODUCTION
COMPANY
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District I State of New Mexico Form C-107-B
gizsst;\iléfrleIrICh DR, Lo EIESE0 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original application
o i oa AT N SO 1220 S. St Francis Drive to the Santa Fe office with one
District IV . h iate Distri
1220 8. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 copy to the appropriate District
87505 Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Matador Production Company
OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240
APPLICATION TYPE:
[Pool Commingling [JLease Commingling [XIPool and Lease Commingling ~ [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [l Fee [ state Federal

Is this an Amendment to existing Order? [JYes [XINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
NXyes [[No

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of | Calculated Gravities / Calculated Value of

(1) Pool Names and Codes Non-Commingled | BTU of Commingled - . Volumes
. ) Commingled Production
Production Production

[53560] SALT LAKE;BONE SPRING 46.4 L LT 500 bopd

[53560] SALT LAKE;BONE SPRING 1469 BTU/CF 40°/Sweet (Mar 23 realized 1,000 mefd
- o 46.6° oil price)

[97895] WC-025 G-08 S213304D; BONE SPRING | 46.4 | 442 BTUICF 16,500 bopd

[97895] WC-025 G-08 S213304D; BONE SPRING | 1469 BTU/CF $2.40/mef (Mar *23 realized 24,000 mcfd

[98033] WC-025 G-10 $2133280; WOLFCAMP | 47.1° price) 3,000 bopd

[98033] WC-025 G-10 S2133280; WOLFCAMP | 1307 BTU/CF 5,000 mefd

(2)  Are any wells producing at top allowables? [JYes [XINo

(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [No.

(4) Measurement type:  [XIMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the followingﬂformation

(1) Pool Name and Code-

(2) Is all production from same source of supply? [ JYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? [dyes [No
(4) Measurement type: [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following_information

(1) s all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP1 Numbers.

1 hereby certify that the informatipn above is true and complete to the best of my knowledge and belief.
SIGNATURE:_,

e TITLE: Sr. Fagilities Engineer DATE: /=46-1 8

TYPE OR PRIN AME Rvalﬁ&ndcz TELEPHONE NO.:_(972) 619-1276

E-MAIL ADDRIESS:_ rhemandez@matadorresources.com

2
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway ¢ Suite 1500 » Dallas, Texas 75240
Voice 972.371.5427 « Fax 972.371.5201
rhernandez@matadorresources.com

Ryan Hernandez
Sr. Facilities Engineer

July 26, 2023

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to surface
commingle (pool and lease) gas and oil production from the spacing units comprised of the
S/2N/2 and S/2 of Section 13, All of Section 24, and the N/2 of Section 25, Township 21 South,
Range 32 East, NMPM, Lea County, New Mexico (the “Lands”).

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle current oil
and gas production from twenty-one (21) distinct wells located on the Lands and future production
from the Lands as described herein. All wells will be metered through individual test separators
with an oil turbine meter and gas orifice meter. The gas commingling will occur after individual
measurement at each well. Gas exiting each well test flows into one gathering line, as depicted on
Exhibit A, the Longwood Midstream Delaware, LL.C gathering line. Each well on the Lands will
have its own test separator with an orifice meter manufactured and assembled in accordance with
American Gas Association (AGA) specifications. All primary and secondary Electronic Flow
Measurement (EFM) equipment is tested and calibrated by a reputable third party measurement
company in accordance with industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from FESCO attached as Exhibit B hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flow into a
wellhead three-phase separator which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically in accordance with industry specifications by a third
party measurement company for accuracy. The gas is measured on a volume and MMBTU basis
by an orifice meter and supporting EFM equipment in accordance with American Petroleum
Association (API) Chapter 21.1. The gas is then sent into a gathering line where it is commingled
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with each of the other wells’ metered gas, as shown on Exhibit A. The gathering line gas is then
metered by another orifice meter at the tank battery check to show the total volume of gas leaving
the Tank Battery. This meter is tested and calibrated in accordance with industry specifications
and volume and energy are determined on an hourly, daily, and monthly basis. Once the gas exits
this final tank battery sales check it travels directly into a third party sales connect meter.
Longwood Midstream Delaware, LLC has its own orifice meter that measures the gas for custody
transfer. These meters are also calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead

and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

Ryan Hernandez
Sr. Facilities Engineer
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2023 11:32:34 AM December 19, 2022
EXHIBIT
B FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Horshoe Federal COM No. 601H
First Stage Separator
Spot Gas Sample @ 175 psig & 106 °F

Date Sampled: 11/29/2022 Job Number: 222603.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* <0.001

Nitrogen 1.982

Carbon Dioxide 0.139

Methane 68.063

Ethane 14.962 4.102
Propane 7.932 2.240
Isobutane 0.945 0.317
n-Butane 2.520 0.814
2-2 Dimethylpropane 0.001 0.000
Isopentane 0.575 0.216
n-Pentane 0.718 0.267
Hexanes 0.710 0.300
Heptanes Plus 1.453 0.642
Totals 100.000 8.898

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.553 (Air=1)
Molecular Weight -------------=--=e=--—- 102.37
Gross Heating Value ------------=------- 5529 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.853 (Air=1)
Compressibility (Z) ------------=-==--=---- 0.9948
Molecular W eight -----------=-=--=e=--—- 24.58
Gross Heating Value
Dry Basis 1469 BTUI/CF
Saturated Basis ------------------------ 1444 BTUICF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)
Results: <0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (14) D. Turner Certified: FESCO, Ltd. - Alice, Texas
Analyst: KV
Processor: RG

Cylinder ID: T-5197 Conan Pierce 361-661-7015
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CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* <0.001 <0.001
Nitrogen 1.982 2.259
Carbon Dioxide 0.139 0.249
Methane 68.063 44.424
Ethane 14.962 4.102 18.304
Propane 7.932 2.240 14.230
Isobutane 0.945 0.317 2.235
n-Butane 2.520 0.814 5.959
2,2 Dimethylpropane 0.001 0.000 0.003
Isopentane 0.575 0.216 1.688
n-Pentane 0.718 0.267 2.108
2,2 Dimethylbutane 0.009 0.004 0.032
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.070 0.029 0.245
2 Methylpentane 0.207 0.088 0.726
3 Methylpentane 0.118 0.049 0.414
n-Hexane 0.306 0.129 1.073
Methylcyclopentane 0.155 0.056 0.531
Benzene 0.051 0.015 0.162
Cyclohexane 0.180 0.063 0.616
2-Methylhexane 0.045 0.021 0.183
3-Methylhexane 0.053 0.025 0.216
2,2,4 Trimethylpentane 0.037 0.020 0.172
Other C7's 0.109 0.049 0.440
n-Heptane 0.120 0.057 0.489
Methylcyclohexane 0.174 0.072 0.695
Toluene 0.046 0.016 0.172
Other C8's 0.165 0.079 0.740
n-Octane 0.060 0.032 0.279
Ethylbenzene 0.007 0.003 0.030
M & P Xylenes 0.023 0.009 0.099
O-Xylene 0.006 0.002 0.026
Other C9's 0.105 0.055 0.539
n-Nonane 0.035 0.020 0.183
Other C10's 0.061 0.036 0.351
n-Decane 0.010 0.006 0.058
Undecanes (11) 0.011 0.008 0.070

Totals 100.000 8.898 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.853 (Air=1)
Compressibility (2) 0.9948
Molecular W eight 24.58
Gross Heating Value
Dry Basis 1469 BTUI/CF
Saturated Basis 1444 BTUICF

Page 2 of 3
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Horshoe Federal COM No. 601H
First Stage Separator
Spot Gas Sample @ 175 psig & 106 °F

Date Sampled: 11/29/2022 Job Number: 222603.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.139 0.249
Hydrogen Sulfide <0.001 <0.001
Nitrogen 1.982 2.259
Methane 68.063 44.424
Ethane 14.962 4.102 18.304
Propane 7.932 2.240 14.230
Isobutane 0.945 0.317 2.235
n-Butane 2.521 0.815 5.962
Isopentane 0.575 0.216 1.688
n-Pentane 0.718 0.267 2.108
Cyclopentane 0.000 0.000 0.000
n-Hexane 0.306 0.129 1.073
Cyclohexane 0.180 0.063 0.616
Other C6's 0.404 0.171 1.417
Heptanes 0.482 0.208 1.859
Methylcyclohexane 0.174 0.072 0.695
2,2,4 Trimethylpentane 0.037 0.020 0.172
Benzene 0.051 0.015 0.162
Toluene 0.046 0.016 0.172
Ethylbenzene 0.007 0.003 0.030
Xylenes 0.029 0.011 0.125
Octanes Plus 0.447 0.235 2.220

Totals 100.000 8.898 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ----------------------- 4.235 (Air=1)
Molecular Weight -------------=--=------ 122.02
Gross Heating Value ----------------- 6499 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity 0.853 (Air=1)
Compressibility (Z) ------------=-==------ 0.9948
Molecular Weight -------------=--=o----- 24.58
Gross Heating Value
Dry Basis 1469 BTU/CF
Saturated Basis ----------------------- 1444 BTUICF
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DISTRICT I Form C-102

e N L A TR Tt ] State of New Mexico Revised August 4, 2011

DISTRICT II Energy, Minerals and Natural Resources Department . .

B1L 5, et B, drtorls, 1M 90210 S O OB ateio Oftice
ane (576, ax: =

DISTRICT I OIL CONSERVATION DIVISION ?,ﬁ

1000 Rio Brazos Rd. NM_ 87410 1220 South St. Francis Dr. -« 1o

Phams (69) $4-4178 Fa: (8o} 20400 Santa Fe, New Mexico 87505 oV~ ,L“‘},\\

DISTRICT IV Rt

1220 8. St. Francis Dr., Santa Fe, NM 67505
Fhone (505) 476—3460 Fax: (505) 478—3482

WELL LOCATION AND ACREAGE DEDICATION PLA'RT‘ VE o saror

API Number Pool Code Pool Name
30-025-47195 97895 WC-025 G-08 $S213304D;BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 1H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3916’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/Scuth line | Feet from the East/West line County
D 13 21 S |32 E 1046 NORTH 678 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
E 25 21 S |32 E 2540 NORTH 330 WEST LEA
Dedicated Acres Joint or Infill Conesolidation Code Order No.
360.00 C

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N:541297 7 -
E:756068.2 == I Tesirazos | N:541338.4
(voss) |9 E756608.9 e OPERATOR CERTIFICATION
-~ ELI | { NAD83) | { I hereby certify that the information
678" > — contained herein is true and complete to
e | + — - SURFA ATION the best of my knowledge and belief, and that
F.T.P. Lot — N 32.483291° this organization either owns o working
| | I Long — W 103.634744° 'lm't':’est or unLEAsed minerel 'tntma;fn l:n. the
a ¢4
wesaassszi L 1 | ns37028  NMspcE— N 540257.6 logation or has o right to drill this well af
E750082.9 ) — —f- — —13— — J— E‘Ls‘lg?; E 756750.5 this location pursuant to a coniract with an
( NAD 83) I I ( ) (NAD-83) owner of such a mineral or working interest,
i or to a voluniary pooling agreement or a
| I I FIRST TAKE POINT compulsory pooling order haretofore entered by
: 1420 FNL & 330 FWL the givision.
=1 — 1+ —+—* lat — N 32.482262" , Z(/@L 11-18-20
] .
\ NE36041 T | Long — W 103.635873
[ [z NMspce— N 339880.6 Signatyre Date
. ; ! N:536052 9 8
e B (o | s byt Cory Walk
E(:?Ns:gsgéf)s " i ¥ " NaD 53) (NAD-83)
| -
i l | Printed Name ]
| cory@permitswest.com
il Email Address 505 466-8120
|
i | [
— i Y SURVEYOR CERTIFICATION
E(:LS:;;;I—‘. ki i '"2|4— T — 7 ’TLTS%%)‘ I hereby certify that the well location shown
: on this plat was plotted from field notes of
\ I | octual surveys made dy me or under my
_:_ SNl [S— _'_ JE— + —_— G‘ " supervison, end that the same is true and
I [ N correot io the b :
1 | l A0y
1 TRty
N:5307301 § ! | L
Sk "E307ETD | N:530783 4
( NADB3) E7587602 | E:761402.9
| vaoea) | ( NADE3)
1+ —4+—-
330'> P — — 25— — 1 — ] LAST TAKE PQINT/
BH I BOTTOM_HOLE
| | | Lat - N 32.450137°
+=——4—- o e N 5381334
NMSPCE=¢ 756462.4
| | | (NAD-83)

3
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1625 N. French Dr., Hobbs, NM BB8240
Phone (B78) 393-6161 Fax: (675) 393-0720

DISTRICT 1I

Artesia, NM 88210

P&ﬂnn [MF]I;a-xm Fax:

DISTRICT III

(676) 748-0720

1000 Rlo Brazos Rd., Aztec, NM 87410
Phone (605) 334-8178 Fax (B05) 334-6170

DISTRICT IV

1220 8, St. Franc

is Dr., Santa Fo, NM 87505
one (505) 476-3460 hx: (508) 476-3462

OIL CONSERVATION DIVISION

State of New Mexico

Page 15 of 155

Form C-102
Revised August 4, 2011

Energy, Minerals and Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Submit one copy to appropriate

S District Office
oB®
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API Number Pool Code Pool Name
30-025-47196 97895 WC-025 G-08 S213304D;BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 2H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3917
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
D 13 21 S | 32 E 1046 NORTH 810 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
E 25 21 S | 32 E 2540 NORTH 990 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360.00 C
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
N:541297.7 o
E:756066.2 Toe13206 NG41338.4
(NAD 83) it E:761331.4 OPERATOR CERTIFICATION
| w0y | U I hereby certify that the information
w1~ B SuRgACE LocaToN e L
= + Lat - N 32.483293 this organtiutim Sihar wina o working
L Long ~ W 1S3 S g e e b o
Ni538655.7 | Erotada NMSPCE=¢ 756882.6 looution of Aot & vighS fo drill IMs ual et
E(:;i(ngg)g T G _1|J— - ‘I_ — Y oo (NAD-83) mur:lr of mfuu mtmﬂ:l or e.um'.l:{ng 1ntm:l,
: | | FIRST TAKE POJNT g:m;u'llsw pnnmm order herotofore mmd by
1420 FNL & 990 FWL
i
/= _+_— Lat — N 32.482266° - s & L
1 - Loy Co?gt liath_ 11-18-20
' ! E756732.6 5360529 NMSPCE- £ J-00esy Signagure bate
%Z?E?%EF i +mm : “WAD 83) (NAD-83) Cory Walk
'l | l Printed Name )
! cory@permitswest.com
" — —‘l— - + - = Email Address 505 466_81 20
|
N | N:533424.6 SURVEYOR CERTIFICATION
e — T T e 1 hereby certify that the well location shown
on this plat was plotted from field notes of
l actual surveys made by wme or under my
L — ._I_. p— —_—— supervison, ond tha! the same is ftrue and
_:- (?E correct to the be belief.
N:530730.1 | Eﬁ L
E756131.7 T Date Supffye WEXY
(NAD 83) | N530783.4 4
e [ et
Fr eyor
bt ——
I T
P2
LT — = LAST TAKE POINT/
| BOTTOM_HOLE Certifica 7977
| | | Lot - N 32450144
= Long — W 103.633794°
—+—1—+ Nmspce- N 528290.1 o' 1500' _ 3000'  4500'  5000°
[ | | (NAD-83) SCALE: 1” = 3000'
| l WO Num.: 35070

:03:54 PM
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2£§'£R}*CThI o — Stat ¢ N M Form C-102
D I e ate o ew Mexico Revised August 4, 2011
l;;ig%;}’g,}a_?fl Far: (576) 302-0720 Energy, Minerals and Natural Resources Department evioed fugte
Submit one copy to appropriate
ghlolnus(l!'lg) 'ua-sxgua 'r‘:xtefnivan') ;ﬁl 091202 B ?’Q District Office
DISTRICT [Tl OIL CONSERVATION DIVISION \\OY’ "
1000 Rio_Brazos Rd., Aztec, NM_87410 1220 South St. Francis Dr. CY 7 a0
Phone (505) 334-6176 Far: (aoe) 334-8170 Santa Fe, New Mexico 87505 0 ‘%n‘
EL}STRICT v o Dr., Fo, NM 87505 1\ \l “)\ ?0
Phone (506) bty (uou) o L dten E(-' O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLA'I?‘
API Number Pool Code Pool Name
30-025-48008 97895 WC-025 G-08 S213304D;BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 9H
OGRID No. Operator Name . Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3917’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
D 13 21 S | 32 E 1046 NORTH 744 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
E 25 21 S | 32 E 2540 NORTH 660 WEST LEA
Dedicated Acres Joint or Inmfill Consolidation Code Order No.
360.00 C
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
e 3
7 - N:541338.4
waoey | of | "E?;éiﬁ'g ! ET61331 4 OPERATOR CERTIFICATION
. 9{ sel | mape3) | fNAD 83) I hereby cartify that tha information
[haie = %f:_, - SUREACE LOGALION tha bust of my knewledge and beties, and that
- TA Lat — N 32.483292° this organization either ouns a working
N:538655.7 ) | B A NMSPCE-E ?g‘ggfgﬁ location or has @ Tight to et this well at
Ersane ) il = — 1 — — {“ — ] s (NAD-83) cumar of Such & Tinarol gt ughhing mterest
: | | FIRST_TAKE_POINT fafers sncered by
: 1420 FNL & 660 FW.
——+——+ —+— Lol - N 32.482264" 6-13-20
: |n:53801.7 | Long = W p}ogz,ggggo; -
, | E:758732.6 N NMSPCE- £ o eosay Signature Date
7260503 g #‘""’“‘ : e (NAD-83) Brian Wood
(MADES) : I Printed Name .
| | brian@ permitswest.com
— ':_ T — + - + - Email Address 505 466_81 20
| | |
wsosorzs | | | Ns334265 SURVEYOR CERTIFICATION
Py e _2|4_ - {» N e 7 hereby certify that the well location shown
: on this plat was plotted from field notes of
{ | | actual surveys made by me or under my
|— L + —_ — supervison and that the sama is irue and
-:_ + L?IL? correct to thes b ny beliaf
| l S S
A { | iy
] -
{NAD 83) E 7587802 I E 7014079
| (NAD 83) | (NAD 83)
L. E..HL S _4__ — + N
| | 1
. I
660" =f— el —J5— — e
id ! 'BOTTOM_HOLE
| | | Lol — N 32.450140°
_ + =] Long - W 103.634864"
F—t —— Nuspce- N 528196.8 0 1500'  3000'  4500'  6000'
I l I - D EXEET — -
(NAD-83) SCALE: 1" = 3000
’ | ] WO Num.: 35070
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DISTRICT 1 . Form C-102
R T UL _State of New Mexico Revised August 4, 2011
DISTRICT II Energy, Minerals and Natural Resources Department . .
BLL Byt S Sctetln Y g0 e o ateiot bitice
DISTRICT III OIL CONSERVATION DIVISION 2S
1000 Rio Brazos Rd., Aztec, NM 87410 1220 South St. Francis Dr. \«\()B‘ =
Phone (605) 384-8176 Fax: (606) 394-0170 Santa Fe, New Mexico 87505 oc\') e 1“
DISTRICT IV J\‘t"n‘“
LEED 5y i W, T B 075 e
one - ax: ~ Y A
WELL LOCATION AND ACREAGE DEDICATION Pﬂﬁ’f
API Number Pool Code Pool Name
30-025-48009 97895 WC-025 G-08 S213304D;BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 13H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3916’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
D 13 21 S | 32 E 1046 NORTH 645 WEST LEA
Bottorn Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
E 25 21 S | 32 E 2540 NORTH 330 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360.00 C
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
; 2 ™ ) N:541308.4
veoes) | of | sl E 613014 OPERATOR CERTIFICATION
gj st | | meoes) | (E00TE3) 1 hereby certify that the information
’ > i : let
e b seseme |\ pERRRLE m L.
a | | long - W 103.634851° ;nfzrg?‘::: ;Ma;g:;a miva::b:azgs’::?l the
nsasss f | l MRS NMSPCE-G icTrs locatton o7 has & right lo_arl inia wal o
erss 4 —  — —f3— — b — s (NAD-83) e s
I | FIRST TAKF PQINT :rm:;gs pnnﬁ:ym“ h:";r'etqfwa‘ema:ad by
; | 1420 FNL & 330 FWL the divigioh
[T 1T I - + - Lat — N 32.482262° (7 6_1 4_20
: N’536M171 Long — W 103.635873* be:
I E: 756735 e NMSPCE—EJ 3222823 Signature Qeiz
N:536013.9 | 1 15360529 R .
e 4 st — (wo-83) Eeighliooy
| I Printed Name .
| brian @permitswest.com
"":‘ T = _"— - + - Email Address 505 466_81 20
] | |
— | s SURVEYOR CERTIFICATION
[E(,Iig1;§)7“_:_ . _214_ - {— - E(J:éag;l { hereby certify that the well location shown
j on this plat wes plotted from field noles of
i | I actual surveys made dy wme or under my
L e — —1— —_ —_ supervison, and thalt the same is irue and
i _{l_ (?E correct to the bag balisy.
) | SN
N:530720.1 | | o o
E:7561317 iﬁ,—- .
NAD ) I 7Sares2 E 7814028
] INAD 63) I (NAD 83)
13 I S
N
! | i
. I
30 o=k 75— | — LAST TAKE POINT/
LR/ | BOTTOM HOLE
| | | lat - N 32.450137°
_ Long = W 103.635934°
e} — = Nmspce- N 5281934 o 1500' 3000 4500'  6000°
. o achoats — —
| | | (NAD=83) SCALE: 1" = 3000
| | WO Num.: 35070
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DISTRICT 11
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DISTRICT III
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OIL CONSERVATION DIVISION

State of New Mexico
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Submit one copy to appropriate
District Office
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WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
30-025-47197 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 3H
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3912
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
C 13 | 21 S |32FE 1250 NORTH 1468 WEST | LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
F 25 | 21s|32E 2540 NORTH 1650 WEST | LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
: : \ (TR HeE15304
7500062 o Toieees | E61331 4 OPERATOR CERTIFICATION
(NAD 83) |= [ vaoes) | Lt I hereby certify that the information
148" LSL SURFACE LOCATION contained herein is true and complele to
L v~ R T —_ _|_ N the best of my knowledge and belief, and that
YF.TP. Lat -~ N 32.482735° this organization either owns a working
; | Long — W 103.632182° mfx"" or unu;ﬁed mineral tMe‘ras’tw in the
N:5386557 | Nogerczd NMSPCE-E -?;ggf?';' lovation or has a right to drill this well at
£:756082.9 —_—— e — - — —_ (NAD 83 ° this location pursuant to a conlract with an
(NAD 83) r_ | ( ) (NAD-23) ouwner of such o mm.eral or warkiny interest,
i or to a wol L or a
I I FIRST TAKE POINT compulsory pooling order herctofm entered by
. 1420 FNL & 1650 FWL diirtsdor,
|
== - + - ] Lat = N 32.482269° 12-5-21
e e~ ¥ (o5
[ . ; = Signpture Date
N:536013 8 | | iy N:5360529 NMSPCE-¢ 7577247
. (NAD 83) E761363.7
Ersensas : | o, (NAD-83) Cory Walk
1
! | Printed Name .
: cory@permitswest.com
[ — - + = =i Email Address
1
! I
1
N:5333725 1 - N:533424.6 SURVEYOR CERTIFICATION
ol almber framies oniannl B (i I hereby cortify that the well location shewn
: on this plat was plotted from field notes of
| | actual surveys made by me or under my
— --:— —_ —|— — =, supervison, and that the same is true and
1 (‘? | correct to the bogles
: (I~
N:530730.1 ! | i
E75610%7 Tresorero | *N:sau?as.a
(NAD 83) E:758768. 2 ETB1402.0
(NAD 83) ! (NAD 83)
__""*ﬂ____‘l'__'
| =
iw .| BOTTOM HOLE _
| | | Lat = N 32.450150"
+——+—+ e N 5382066 ol
I NMSPCE—E 757782.4 0 1500 3000 4500 6000
| | (NAD-83) SCALE: 1= = 3000'
| | | WO Num.: 35085
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DISTRICT I . Form C-102
%%;ZE{;%E}?; ,E;"}’;.;,,“",.:.".f,’;ﬁ Energy, Mingx"talastgndolgatll\lll'?ilwltehs{)gr{leg?)epartment Revieed Auguat 4. ?0“
1L Spmirrh S ol 1 Sgp10 S ne o isteter. offce
DISTRICT III OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec. Nll 87410 1220 South St. Francis Dr.

Phone (S05) 3%4-6170 Fax: (605) 334 Santa Fe, New Mexico 87505
DISTRICT 1V
Fhne (606) 47o-34m0 e (300 4To o0 01 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
30-025-47198 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 4H
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3913
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
C 13 21 S | 32 E 1250 NORTH 1600 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
F 25 21 S [ 32 E 2540 NORTH 2310 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

) = f,,—j 1320.6 M:541338.4
Ersaons e Toias | Eroraats OPERATOR CERTIFICATION
{NAD 83) | |& | vaoes) | (R0 I heraby certify that the information
f o S SURFACE LOCATION contained herein is irue and complete to
| J600° Lo 1 + —— the best of my knowledge and baliof, and that
FTEY Lot — N 32.482736° this organization either ouns a working
I | tong = W 103.631753° ::tnf‘":* i :mloii‘f'::ad mﬁwzﬂbixmv’fo 1? the
e propose 0LEOTN
53805517 I S NMSPCE—: .?;gg?l 17 looation. or has @ right to dril this well at
- po— L e i — —_— . 3 this location pursuant fo a coniraci an
ET860825 g —] I ¥ B L) (NAD—83) oumer of mlfuu mlmmu or wo'rhing 'I'.Mmst
(NAD 83) ! A0l
II | FIRST TAKE POIN :ﬂn}nﬂsw pnoung order Mntofm entored. by
1420 FNL & 2310 FWL I
]
l———"""'l_|__+__ Lat — N 32.48227% &W Z{/
: | Long — W 103,629452" QZL 12-5-21
| fusssaar N 539897.9 Sigiature Date
E-756732.6 y NMSPCE-
N:536013.9 ! Feanes | gjfgfggg.‘? E 758384.7
E(.;Ps\s[)m;g.)s i [ (NAD 83) (NAD-83) Cory Walk
I
| | Printed Name ]
! cory@permitswest.com
—-'————1———+’_‘_ Email Address
I
- I
1
— | N:533424 6 SURVEYOR CERTIFICATION
SRR e +d— — 17— 'E(ﬁ:ﬁ’gi‘ I hereby certify that the well location shoum
: on this plat was plotted from field notes of
I I aotual surveys made by me or wunder my
__.___.‘I..___+._..Em supervison, and that the same is irue and
| [ NI correct to tha be Bty bulisf.
i | oy
i o
N:530730.1 ¢ | L
E£756131.7 4 B CTEE [ N530783.4
(NAD 83) L E( ;imu | E:761402.9
D 83) (NAD 83)
| e — + JE—
| T~
J— LAST TAKE POINT/
g | BOTTOM HOLE
| | | Lat = N 32.450157"
+———+ e S
| NMSPCE- E 758442:4 0 1500° 3000 4500 6000"
| | (NAD-83) SCALE: 1° = 3000’
| | | WO Num.: 35085
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DISTRICT 1
1626 N. French Dr., Hobbs, NM 88240
Fhone (676) 303-0101 Fax: (878) 303-0720
DISTRICT II

811 S, First St.
Phone (575) 74B-1289 Pax: (576)

DISTRICT III
1000 Rio Brazos Rd., Aztec, Nll 87410
(606) 534-6178 Fax: (505) 334-61

DISTRICT IV
1220 8, St. Fruncis Dr., Santa Fe, N'l 67805
Phone (508) 476-3460 Yox: (508) 476~

State of New Mexico
Energy, Minerals and Natural Resources Department
, Artesia, l:}_ggflo
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 20 of 155

Page 2 0f 43

Form C-102
Revised August 4, 2011

Submit one copy to appropriate

District Office

0 AMENDED REPORT

API Number Pool Code Pool Name
30-025-49183 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name " Well Number
328246 MARGARITA FEDERAL COM 13 10H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3913
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
C 13 21 S | 32 E 1250 NORTH 1534 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
F 25 21 S | 32 E 2540 NORTH 1980 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

" . N541320.6 N:641338.4
Erssoees Mot Erciaats OPERATOR CERTIFICATION
(NAD 83) |l& | o) | (NAD 83) I hereby certify that the information
1534' ;L5 SURFACE LOCATION contained herein is true and complete to
el P —_ + PR the best of my knowledge and belief, and that
T, Lat — N 32.482736° this organization either owns a working
1 | Long — W 103.631969° ;l:tﬂ;nst or unIJ;Aaad minm;allintens,:o,? the
Ni538655 7 : Ereiadn NMSPCE-F 2526077 losation. or has o right to drll this wal ot
5 p—— —B— — —_— \ ‘ ¢ pursuant fo a ¢ an
E(;izg)gg)g \ & = IP ‘I_ ' (NAD 83) (NAD-83) owner of such o mineral or worktng tntmst
| or to a wol
] | FIRS POINT compulsory paoihm order h.eretafm en!md by
: 1420 FNL & 1980 FWL the gy
=g — + = Lat — N 32.482271° 0/6}1 Z{/@ZL 10-16-20
i #6350417' Long — W 103.630523°
I Be7ser3ze ! NMsPcE- N 339895.0 Signatu Date
! | N:536052.9 E 758054.7
N:536013.9 ! waoes) | et Corv Walk
oot - | oo (NAD-63) y
1
H | Printed Name .
! cory@permitswest.com
e e e = — + I Email Address
!
' I
stmnsl_ —E Nisa3e24 6 SURVEYOR CERTIFICATION
B — T b i I hereby certify that the well location shown
: on this plat was plotted from field notes of
1 | actual surveys made by me or under my
_—-l__:-___+__'-ﬁ supervison, and that the same is irue ond
n
| (il K correct to the bogld
= B
I
N:530730.1 | . A8
E:756131.7 3 :530757.0 N:530763 4
(NAD 83) |
E:756768.2 | E:7614029
(NAD 83) (NAD 83)
BOTTOM HOLE
| Lat — N 32.450154"
+ + Long — W 103.630585°
— — ] NmMspce- N 328210.2 1500'  3000'  4500°  600Q"
| | | (NAD-83) SCALE: 1~ = 3000’
| I | WO Num.: 35085
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DISTRICT I

1825 N. French Dr., Hobbs, NM 86240
Phone (575) 303-8181 Fax: (676) 393-0720

DISTRICT II
811 S. Fir

NM 88210

st St., Artesia,
Phone (675) 746-1283 Fax: (675) 748-9720

DISTRICT III
1000 Rio Brazos

Rd., Aztec, NM 87410

Phone (606) 334-8178 Fax: (606) 334-8170

DISTRICT IV

1220 S, St. Francis Dr., Santa Fe, NM 87505
Phons (606) 470-3460 FPax: (60B5) 476-3462

State of New Mexico
Energy, Minerale and Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 21 of 155

Page 2 of 44

Form C-102
Revised August 4, 2011

Submit one copy to eppropriate
District Office

O AMENDED REPORT

API Number Pool Code Pool Name
30-025-49186 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 14H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3913’

Surface Lo

cation

UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
C 13 21 S |32 E 1250 NORTH 1435 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the | SOUTH/South line | Feet from the East/West lil:}e County
F 25 21 S |32 E 2540 NORTH 1650 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N:541297.7 N:5413206 | s
. E-750898.9 :
E:756066.2 (NAD 53)
( NADB3) I(NADBS) |

! I
N— H N:538702.8
: E:761348.4
E:7560828 f— — —f L— —JH— — — =@ (naDa3)
( NAD 83) :

1

| I

|

—_——t — —— — _|_ E———
i
: N.536041.7 ]
7587328 .

N:536013.9 | (nnos3) | N:536052.9
E:756008.8 " E;761363.7
( NAD 83) : | (NAD 83)

|

. |

1

—_t + —

' |

1

|
N:533372.5 ! N:533424.6
E756115.7 = — —f b— —Rd— — — i ET613851
( NADB3) : ({NAD 83)

'

1

1

p—

——4+—+ —+— %l

: [} N

' Lo

N:530730.1 H | > 'y
E:756131.7 -530757.0 [ N:530763.4
(NAD83) E: 58768 2 E:761402.9
{ MD B3) 1 ( NAD83)

- — =+ —

URFA ATION
Lot — N 32.482735°
tong = W i %5i0060.2
NMSPCE- ¢ 757508.8
(NAD-B3)

IRST TAKE POINT
1420 FNL_& 1650 FWL
Lot — N 32.482269°
s~ ¥ B
NMSPCE=¢ 357724.7

(NAD-83)

LAST TAKE POINT/
BOTTOM_HOLE
Lot - N 32.450150°
s b g
NMSPCE=¢ 757782.4
(NAD-83)

this location

oumer of suol

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and that
this erganizetion either owns a working
interest or unlEAsed mineral interest in the
land including the proposed bottormn hole
location or has a right to drill this well at

nt to a conlract with an

a mineral or working interesi,

Y

or to a W tora
compulsory pooling order herefofore entered by
the divisj

pooling agr

Ttk 10-16-20

Cory_Walk

Date

Printed Name

cory@permitswest.com

Email Address

SURVEYOR CERTIFICATION
I hereby certify that the well location shown

on this plat was pilotted from field notes of
actual surveys wmade by me or under my
supervison, and that the same is true and
corract to the beg baliaf.

0 1500'  3000°  4500'  6000'
’ SCALE: 1” = 3000'
WO Mum.: 35095
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16256 N. French Dr., Hobha, NM BB8240
Phone (675) 803-6161 Fax: (875) 399-0720

DISTRICT I

811 S, st St Artesia, NM 88210
Phone (676) 748-1809 Fax: (578) 748~

DISTRICT III
1000 Rio Brazos Ri

Rd.,

Aztec. Nl! 87410

Phone (806) 334-0178 Fax: (505) 334

DISTRICT IV

1220 8. St, Francis Dr., Santa Fo, NM 87505
Phone (600) 470-3460 Fax: (005) 470-3402

Page 22 of 155
Page 7 of 28

Form C-102

State of New Mexico Revised August 4, 2011

Energy, Minerals and Natural Resources Department

Submit one copy to appropriate
District Office

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT [ AMENDED REPORT

API Number Pool Code Pool Name
30-025-49250 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 22H
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3913’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
C 13 21 S | 32 E 1250 NORTH 1501 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
F 25 |21 s |32E 2540 NORTH 2090 WEST | LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
. : " ‘N_s.ﬂw,ﬁ N:641338.4
e IFEREEF N Ca OPERATOR CERTIFICATION
(NAD 83) |18 MAD83) | (NAD 83) I heraby certify that the information
' L ISL SURFACE LOCATION contained herein is irue and complete to
L 1501 gt — — - — — the best of my knowledge and belisf, and that
TP Lat — N 32.482736° this organization either owns a working
: | Long - W N103 .632075° :mrast or mmli‘ﬁad mineral m‘"“}fal? the
. ! I N:538702 8 NMSPCE— 340060.8 location or has @ ngM to drill this well a?
2-3223327 | — — wgpFTE1384 E 757574.8 this location nt to a coniract with an
s 53)9 &~ — —‘:"_ [ (NAD 83) (NAD-83) owner of such o mineral or worl:ing 'mtmst
or to a wol
! | FIRST TAKE POINT compulsory pooung order heratafon e‘ntered by
: 1420' FNL & 2090' FWL tha division
"1 — — 4 —=] Lot — N 32.482272° 12-9-21
I 580417 l Long — W 103.630166°
\ He7seraze ; NMspce— N 539895.9 Signature Date
N:536013 9 ! | N:536052.9 E 758164.7
- i (NAD-83) E:761363 7
Exrsemias - 1 e (NAD-83) Cory Walk
] | Printed Name .
- cory@permitswest.com
= m== + ] Email Address
: |
L]
e ! NPT SURVEYOR CERTIFICATION
FL, e “} = R 1 hereby certify that the well location shown
| I on this plat was plotted from field notes of
II actual swveys made by me or under my
'_-_-!__‘___+_-GW supervison and tha! the same is irue and
: "{t correct o the begles
I
| 0
sy ' 3
756131, 3
(NAD 83) £:75768.2 Lk
(NAD 83) | (NAD 83)
o
b
o™
F =~
LAST TAKE POINT/
™ BOTTOM HOLE
| | | Lat — N 32.450155°
+ + Long — W 103.630228°
= | Nmuspce— N 5282173 o' 1500  3000°  4500' 6000
| | | (NAD-83) SCALE: 1" = 3000'
] | | WO Num.: 35085
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REER}EThIDr Hobbe, NM 88240 Stat f N Mexi R S LSS
Pﬁi‘g,ﬁ;?(;;? -011101' Yoz (575) S03-0720 Energy, Minera.las EndoNatur(:leesoﬁr}t{:}eS%epartment Remisedl SREegE 0
RS AL T LT S On OB et ottioe
DISTRICT III OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, Nl( 87410 1220 South St. Francis Dr.

Phons (506) $34-8170 Fax: (606) 534-o1 Santa Fe, New Mexico 87505
DISTRICT IV
Yaone istn) 4To-si60 P (5oe) ava-umz O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
30-025-47199 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM SH
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3911
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
G 13 21 S | 32 E 1399 NORTH 2014 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the SOUTH/South line Feet from the East/West line County
G 25 21 S | 32 E 2540 NORTH 2310 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

: nwamuf 513304
7500862 15 7sseo0.0 Everasie  SURFACE LOCATION OPERATOR CERTIFICATION
(NAD 83) | tnaD B3 | (NADER) Lat — N 32.482335° I heraby certify that the information
Long — W 103.626399 contained herein is frue and complete to
f— — + —_ NMSPCE- N 539926.4 the best of my knowledge and belief, and that
—| E 759326.0 this organization either owns a werking
| (NAD-83) interest or unlEAsed mineral interest in the
N:538702.8 land including the proposed bottom hole
N:538655.7 E-761348.4 FIRST_TAKE_POINT location or has a wight to drill this well af
E:7560829 (@— — — —f3+ — +— — —® (NaDs3) 5 L this location pursuant fo a condract with an
(NAD 83) I 2010° FNL & 2277° FEL wn;eraof such o mmeﬂu or worH.nq ::nt:rast
or to agr
| ! Lat — N 32.480654" e ordes Nratepova entered by
! Long — W Jogjggzgﬁ' the division
L — —_ [FP S —— _ B
T : NMSPCE™ £ 759067.5 &W nya 12-5-21
N:536041. 7 ! (NAD-83)
Evsaricd | 5360529 Signature Date
R | owosnfl ! E:761363.7 C Walk
75608 | : (NAD 83) ory vwa
: Printed Name
| [y cory@permitswest.com
— — + e = e e Email Address
|
| .
Nssaor2s ! R SURVEYOR CERTIFICATION
o | —} -y }_ . A I hereby certify that the well location shown
: on this plat was plotted from field notes of
| i aotual surveys made by me or wunder my
___+__._:—-|——~G‘n supervison, and that the same is true ond
| [} N correct to the begls
I ; S
N:530730.1 | ! ) 28
E:756131.7
8 N:530783.4
(NAD 83) E:761402.9
(NAD 83)
LAST TAKE POINT/
BOTTOM HOLE
Lat = N 32.450164°
are ¥ e
_ 1
NMSPCE-¢ 259095.0
(NAD-83)
('8 1500" 3000" 4500’ 6000"
EEaEaee————————————reraerer]
SCALE: 1" = 3000
WO Num.: 35213
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DISTRICT I
1625 N. Frenoh Dr., Hobbas, NM 86240
Phone (570) 308-8161 Fax: (078) 303-0720
DISTRICT I

811 S. First St., Artesia, NM B8210
Fhone (516) 748-1283 Fax: (576) 748-9720

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410
Fhone (505) 334-6178 Fax: (506) 334-8170

DISTRICT IV
1220 8, St, Francis Dr., Santa Fe, NM 87505
Phone (506) 470-3480 Fax: (505) 478-3462

Form C-102

State of New Mexico Revised August 4, 2011
Energy, Minerals and Natural Resources Department
Submit one copy to appropriate
Distriet Office
OIL CONSERVATION DIVISION o e
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT £l AMENDED" REPOET

API Number Pool Code Pool Name
30-025-47200 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 6H
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3910’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
G 13 21 S | 32 E 1399 NORTH 1882 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
G 25 21 S | 32 E 2540 NORTH 1650 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

g N:541338.4
Ei736000,2 758608 S? ES evstang  SURFACE LOCATION OPERATOR CERTIFICATION
(NAD 83) | o) | 3 | (NAD 83) Lat = N 32.482334° I hereby certify that the information
™ 5t Long — W 103.625971° ;:::taimd herein is true and complete to
I R N —— N 539927.2 best of my knowledge and belief, and that
+ 882 NMSPCE- £ 759458.1 this ofganuatzm either owns a working
| NAD-83 interest or unlLEAsed mineral inferest in the
EIP.E? N:538702.8 ( ) land including the proposed botiom hole
N:538655.7 | E-761348.4 location or has e right to drill this well at
E:7560029 @— — — —f3— —+ +— — —® NaD 83.) this location pursuant fo a contract with an
(NAD 83) I FIRST TAKE POINT W:’ s'uch ] mm.era.l or worlci.ng mtmst
| i 1995' FNL & 1650 FEL compulsory pooling order heretofore entered by
+ _ Lat — N 32.480695" the division
— — 4+ — 4= — — Long — W 103.625218" Z(/
! Nmspcg_ N 539332.3 &M«,( ek _ 12-5-21
| N:536041. 1 E 759694.3 Signjlture Date
N:535013 BJ | E":)s\%?:g.u ! N:536052.9 (NAD-83)
: ) ! E761363.7
“NAD83) [ ' (NAD 83) Cory Walk
1 Printed Name
| : cory@permitswest.com
— — 4+ — —— — 94— — Emall Address
1
| '
N15333725L H RO SURVEYOR CERTIFICATION
et — 1T I VYo I hereby certify that the well location shown
1 on this plat was ploited from field notes of
| : actual suwrveys made by me or wunder my
| — —_—— . . — supervison, and that the same is irue and
[ i
| 1 I correct to the begls balief.
| 1
N:530730,1 | | [
E:756131.7 5
wow [ Tz et
I (NAD 83) (NAD 83)
| LAST TAKE PQINT/ 2
i BOTTOM_HOLE
1 650 = Lat - N 32.450169°
| TP, Long — W 103.625261°
B.H. NMspcE_ N 528226.7
| | | E 759755.0
__+__|___|___ (NAD-83)
o' 1500’ 3000 4500’ 6000° l
| | | SCALE: 1" = 3000'
A WO Num.: 35213
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DISTRICT 1
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Dr., Hobbs, NM 68240

Phone (878) 8503-0101 Pax: (676) S93-0720

DISTRICT II
811 S. First

S. St.,
Phone (875) 748-1289 Fax: (678) 746-0720

DISTRICT III
1000 Rio B

Artegia, NM

88210

.. Aztec, NM 87410

oa Rd.
Phone (506) au-mra Faxi (505) 334-0170

DISTRICT IV

1220 8, 8t,

Franois Dr.,
Fhono (006) 476-3460 Fax: (506) 478-3462

Santa Fe,

NM 87505

State of New Mexico
Energy, Minerals and Natural Resources Department

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Page 25 of 155

Page 2 of 44

Form C-102
Revised August 4, 2011

Submit one copy to appropriate
District Office

OIL CONSERVATION DIVISION

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

:03:54 PM

APl Number Pool Code Pool Name
30-025-49184 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 11H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3910
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
G 13 21 S | 32 E 1399 NORTH 1948 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
G 25 21 S | 32 E 2540 NORTH 1980 EAST LEA
Dedicated Acres Joint or Imfill Consolidation Code Order No.
360
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
- vi .N.-s-naas.a
i) g?g;ggggT | E761331.4 SURFACE LOCATION OPERATOR CERTIFICATION
NAD 83
(NAD 83) | (NAD 83) | | { ) Lat — N 32.482334° I hereby certify that the information
Long — W 103.626186° contained hersin is true and complete fo
=—+ =9 wseoe- ! 5359203 B, e S e g
| 3, o (woey) fuir o7 i trod ks et .tk
N:538655.7 il E1761348.4 location or has @ right fo drill this well at
E:756082.9 = — _|> — —=J— — 4— — =@ (NaD83) FIRST_TAKE POINT this lanm m ;cmt ‘::1’:1-::‘:
(NAD 83) : ZQ]Q' FNL & ]9§Q' FEL or to a voluntary pooling ag'ruma;lsg or a ’
| : Lat — N 32.4B0654° cmn;;:lsow pooling order heretofore entered by
L - W 103.626223"
— — 4 — il ‘MspoeN 5393152 U&ﬂ%« Z{/(IZL 10-23-20
I e : E 759384.4
| £ 7500926 | S (NAD-83) Signiture Date
N:536013.9 (NARE3) | Ergi
c(ﬁi%ogg.)a 1 : ADles) Cory Walk
,I Printed Name .
| ! cory@permitswest.com
— — 4+ — — 4+ —- Email Address
| i
R : N SURVEYOR CERTIFICATION
i e —I‘ — =gt e T "E(Zﬁ,’fggf I hereby certify that the well location shown
| on this plat was plotted from field notes of
| l| actual surveys made by me or under my
I IR R s N supervison, and that the same is trus and
_:_ : ‘fi correct to the be g y bdelief.
. B BN
N:530730 1 L | + ll WYL
“AD55) I ereas E7614029
| (NAD 83) ‘3 (NAD 83)
R
| LAST TAKE POINT/ |
x BOTTOM HOLE
R R 1980’ —= Lat — N 32.450167°
I5i/ g SR
| | | NMSFCE=g 75)9425 0
L — - _'_ — — (NAD-83
+ + [/} 1500" 3000 4500’ 6000"
| | | SCALE: 1" = 3000°
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RlsﬁR;lETbIDr Hobb; 086240 St t f N M Ko
O A e n ok saorbs, LM ate o ew Mexico Revised August 4, 2011
li;‘ins..l(‘sl;ﬂllcs.;?—?[?l L Energy, Minerals and Natural Resources Department e
811 S, First St Artesla, NM 89210 Submit one copy t]‘)’i ;llfil’c’:la’f‘;“
Phone (675) 748~1263 Fax: (676) 740-0720 ice
DISTRICT 1 OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM B7410 1220 South St. Francis Dr.
Phans (06) 334-8176 Fax: (600) 334-0170 Santa Fe, New Mexico 87505
DISTRICT IV

}’iﬁgasfs% e v ?235‘ A0t - R OO0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
30-025-49187 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 15H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3911°
Surface Location
UL or lot No. Section | Township Renge Lot Idn Feet from the | SOUTH/South line | Feet from the East/West line County
G 13 21 S | 32 E 1399 NORTH 2047 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
G 25 21 S | 32 E 2540 NORTH 2310 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

M54 1 8
y G 3t N:531338.4
Neasizen? Voosa | 1 | Ermsts  SURFACE LOCATION OPERATOR CERTIFICATION
(NAD 63) | | (NAD 83) Lat - N 32.482335° 1 hersby certify that the information
Long — W 103.626507° contained n iz true and complots fo
b — —|- —_— NMSPCE_}; ?ggggg:; mb::;ﬂ:{’m mﬂm nm!ubsltaf, and that
I (NAD-83) interest or unlEAsed mineral interest in the
o v . al 0 RTE
pitercd) T N SN SR o IRST TAKE POINT this location pursuand fo o ocontract With an
(NAD 83) \ @ | (NAD 83) 1995" FNL & 2310' FE owner of a mineral or working interest,
' or to a veluntary pooling agr or o
I | Lat = N 32.4B0695° compulsory pooling order heretofore enderad by
: e~ ¥ ST y i
——+— B 5 v i NMSPCE=F 759034.4 (o7 Ttk 10-23-20
: AD-83 .
I g:?sﬂ 3.':; o ) Signagure Date
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1
——+—'_"_1'_'_"_"_ Email Addrese
I
| |
U RRIEI H o SURVEYOR CERTIFICATION
E;;;‘;;;g{*- e ‘I’ — =R T T 1 hersby certify that tha well location shown
I' on this plai was plotted from field notes of
| | actual swveys made by me or wunder my
___'____I._.--—«—-m supervison and that the sams is true and
| (? | correot to the be
| | SN
N:530730.1 ! "I‘#_l_
E758131.7
N:B075.0 N:530783.4
(NAD 83) £:758768 2 E:7614029
| nAD 83 | (NAD 83)
I - I
| LAST TAKE POINT/
i , BOTTOM HOLE
My _} Y ™o~ Lat — N 32.450164°
| LIRS Long — W 103.627400°
B.H. | NMspeg— N 528220.1
| | E 759095.0
— — + -+ — 4+ — (NAD-83)
+ + [ 1500" 3000" 4500" 5_%[:)‘0'
| | | SCALE: 1" = 3000’ i
I I | WO Num.: 35213
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DISTRICT I - . Form C-102
Fraly s o ol T R et State of New Mexico Revised August 4, 2011

DISTRICT II

Energy, Minerals and Naturel Resources Department

1 S. First Artesia, NM 88210 Submit one copy to appropriate

81 St.,
Phone (675) 74B-1283 Fax: (678) 748-0720

DISTRICT III

District Office

OIL CONSERVATION DIVISION

1000 Rio Brazos Rd,, Aztec, NM 87410 1220 South St. Francis Dr.
Phone (605) 334~0178 Pax: (506) 334-0170 Santa Fe, New Mexico 87505
. o WELL LOCATION AND ACREAGE DEDICATION PLAT 0} AMENDED REFORT
API Number Pool Code Pool Name
30-025-47201 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 7H
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3907’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
A 13 21 S |32 E 460 NORTH 774 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
H 25 21 S | 32 E 2540 NORTH 990 EAST LEA
Dedicated Acres Joint or Infill Coneolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

: N:541320 8 N:541338.4
Eio80002 7586989 5 9 Z4)Ereis  SURFACE LOCATION OPERATOR CERTIFICATION
(NAD 83) | (NAp83) | Phlg | 0% Lat = N 32.484914° I hereby certify that the information
I < long — W 103.622376° contained herein is true and complete to
L — + — 4 — S N 540873.2 the best of my knowledge and bolief, and that
TP NMSPCE= & - ene60.4 this organization either owns a working
| | ' interest or unLEAsed mineral interest in the
I ] (NAD-B3) land the hole
N:538655.7 | i R location or has o right fo drill this well ot
£:756082.9 § —_ —_— 13— — 4 -8 FIRST TAKE POINT this location pursuant to a coniract with an
(NAD 83) = I ' (NAD 83) 1420 FNL & 990 FEI owner of such a mineral or working in.twest
or to a voluntary pooling agreement or
' | Lat — N 32.482278° compulsory pooling order herelofore entmd by
Long — W 103.623077° the division
N (Na-83) Stex{{tare
o S e Cory Walk
E:756098.8 M
(NAD 83) | (NAD 83) ry

N;5333725L N:533424.6 SURVEYOR CERTIFICATION
E:756115.7 — —|» — — 04— — §— — =P ET613851

(NAD 83)

0 supervison and thal the same is true and
| correct to the beg
L 1N
N:530730.1 | F—l-
%i?; g;')' [ N.53*?57.0 N:530783.4
E:758768.2 E:761402.9
| (N“L 83) 1 (NAD 83)
[=]
—— + — — rsoffi—
o™
| | LAST TAKE POINT/
| 990" BOTTOM_HOLE
L — ] — —5— — LO=—xl Lat - N 32.450175°
| LTP./ Long — W 103.623119*
aH NMspog_ N 528233.3
| | | E 760415.0
— — + — — 4 —— (NAD-83)
| o 1500 3000 4500'  6000°
| | | SCALE: 1" = 3000’

Printed Name
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Email Address
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I
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| | ] WO Num.: 35083
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DISTRICT I

1626 N. French Dr., Hobbs, NM 86240
Phone (675) 303-8161 Fax: (576) 803-0720

DISTRICT II

811 S. First St., Artesia, NM B8210
Phone (576) 748-1289 Pax: (678) 748-0720

DISTRICT III

1000 Rio Brazos Rd..

DISTRICT IV

Aztec, NM 87410
Fhono (606) 534-8178 Fax: (505) 334-6170
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State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

1220 S, St. Francis Dr., Santa Fe, NM 67805

Phone (505) 476-3460 Fax: (508) 470-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 28 of 155
Page 3 of 4

Form C-102

Revised August 4, 2011

Submit one copy to aeppropriate

District Office

O AMENDED REPORT

API Number Pool Code Pool Name
30-025-47202 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 8H
OGRID No. Operator Name Elevation
372417 ADVANCE ENERGY PARTNERS HAT MESA 3906’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
A 13 21 S | 32 E 460 NORTH 642 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
H 25 | 21 s |[32E 2540 NORTH 330 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y N:541336.4
: R | S
ggg;ﬁgg; IE{753595,9 (NADB3)  SURFACE LOCATION OPERATOR CERTIFICATION
(NAD 83) | taoe3) | | Lat = N 32.484914° I heraby certify that the i
Long — W 103.621948° contained is true and complete to
- — 4+ — 4 —4 N 540873.9 the best of my knowladge and beldsf, and that
NMSPCE—E 760692.4 this organization either owns a working
| | NAD—83 . interest or unLEAsed mineral interest in the
FI— (NAD-83) land including the proposed bottom hols
N:538655.7 | E,‘?SEME " location or has a right to drill this well at
E:756082.9 {— — —_ 3= — - — (NAD 83) FIRST TAKE POINT this location pursuant to o coniract with an
(NAD B3) l ) 1420 FNL & 330 FEL mr;m' of such a mineral or working interest,
| | Lat — N 32.482276° ORIy SOOI ordey hepetafors entered by
long — W 103362095327' the division.
SR I il _N 539916.
i | i NMSPCE-¢ 761010.6 0y WL 12-5-21
| nNis3epat.T I (NAD-83)
E:768Y92.6 | Signgture Date
vowao | Wi # [ Cory Walk
s I T T | (NaD83) ely/mil)
¢ ) | A Printed Name
| ! cory@permitswest.com
1
T + - —l— — = ‘:_ Email Address
b i
]
N:5333725l_ | ) [ SURVEYOR CERTIFICATION
Fich namaley _2|4_ ==V ¥ onnoa I hereby certify that the well location shown
{ on this plat was plotted from field notes of
] | | aotual surveys wmade by me or under my
. — _|_ —_— _|_ —_—— — -:— supervison, and that the same is true and
: correct to the begl.s beliaf.
| I ,
e S ~
(NAD 83) | :;’3";2;2 Danread
l (NAD 83) & {NAD 83)
| | LAST TAKE POINT/
[ BOTTOM HOLE
e _} —_— 25— — Lot - N 32.450181°
| e
| | i NMSPCE=F 761074.9
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Il)’gﬁSTRICThI N s024 Sial i v Form C-102
1 N, French Dr., Hobbs, NM 0 ate o ew exico Revised A t 4, 2011
“‘ins.rl(-;;?(;}s_ﬁ" #amliEm) sesorso Energy, Minerale and Natural Resources Department S
a11 8. t St., Artesi .jNM 88210 Submit one copy to appropriate
ne (5 ) a axt a District Offi
'I’,";ST‘;C’; o OIL CONSERVATION DIVISION fetsict Offiee
1000 Rio Brazos Rd., Astec, NM 87410 1220 South St. Francis Dr.
Fhmur (606) $44-0426 rici (303) 2348 Santa Fe, New Mexico 87505
DISTRICT IV

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
30-025-49185 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 12H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3907'
Surface Location
UL or lot No. Section Township Renge Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
A 13 21 S | 32 E 460 NORTH 708 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
H 25 21 S | 32 E 2540 NORTH 660 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
y \E 7613314
E 700662 E758650.5 708) ™°%)  SURFACE LOCATION OPERATOR CERTIFICATION
NAD 83) | twos3 | | g St Lat - N 32.484914° I heraby cortify that the information
B et g L
T + - - % A NMSPCE_E ?GD&ZG 3 this oergu:{xot?m either ouns o wnr{.:iruig'
| | | (NAD—83) limni:ut or un.{.s“alud mineral wmw the
¢ N:538702.8 sl m_'“ o
el G + N I {_ 4 Jersss  FIRST TAKE POINT foonbink.of Jox il B @St L oot
(NAD 83) I : 1420 FNL & 660 FEL w:j such a mineral or Wkinp im‘.m:{,
l | \ Lat - N 32.482276° com;mlsory ponung ordor Mﬂtofm mimd'. by
L4k o ok
= —+— — R NMSPCE- ¢ 760680.6 Z‘/(LZL 10-16-20
: g e A T Sgmatr bate
N:536013.9 (NAT] B3) : ;
Eeoma I + s E7613607 Cory Walk
| : Printed Name .
| ! cory@permitswest.com
__+__L——"_:"_ Email Address
I | :
A | V Dssaees SURVEYOR CERTIFICATION
E{;‘Z‘S;i{"’ - ‘} - "'2|4_ e ae ’iﬁk}?‘;;‘ I hereby certify that the weil location shoun
: on this plat was platted from field noles of
| | : actual surveys made by me or wunder my
- " _.1_ — el - supervison, and that the same is true end
+ _|:- ‘? t? correct to the beg beliaf.
| I i~
N:530730.1 | 1 [
E:756131,7 F
2 QT pasens
| 83) o (NAD 83)
L — + — _L_ — 0 —
[ | LAST TAKE POINT/ g
| 60 BOTTOM HOLE ‘{\ ~
| o5 — Lat = N 32.450176° of
—} | LTP./ Lo:g - W 103.622050° ; ‘Q;fuﬂéy 7977
B.H. NMSPCE_ N 528236.6 ; ek
| | | ( E 76;:?44 9 "“—""
— — J— _'_ —_ — il NAD-83
+ + (g: 1500' 3000’ 4500’ Egggﬂ'
| | | SCALE: 1" = 3000'
I I | WO Num.: 35083

Released to Imagineg: 7/1 5/2021 11:40:18 AM
Released to Imaging: 8/25/2023 5:03:54 PM



Received by OCD:

7/31/2023 11:32:34 AM

Received by OCD: 6/30/2021 2:00:28 ’M

DISTRICT I
1826 N, French Dr., Hobbs, NM 88240
Phone (675) S03-8161 Fax: (578) 393-0720
DISTRICT II

811 S5, First St., Artesia, NM 88210
Phone' (675) 746-1289 Fax: (676) 746-9720

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410
Phone (606) 334-8170 Fax: (606) 334-8170

State of New Mexico

Energy, Minerals and Natural Resources Department

Page 30 of 155
Puge 2 of 44

Form C-102
Revised August 4, 2011

Submit one copy to eppropriate

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 875056

DISTRICT IV

1220 8. St. Francia Dr., San!

tn Fe, NM 87505

Phone (505) 478-5460 Fax: (605) 476-3402

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

O AMENDED REPORT

API Number Pool Code Pool Name
30-025-49188 97895 WC-025 G-08 S213304D; BONE SPRING
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 16H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3907’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
A 13 21 S |32 E 460 NORTH 807 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
H 25 21 S |32 E 2540 NORTH 990 EAST LEA

Dedicated Acres

360

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON- STAND&RD UNIT HAS BEEN APPROVED BY THE DIVISION

. Ni541338.4
s Ty 1§§;._ evesis  SURFACE LOCATION OPERATOR CERTIFICATION
(NAD 83) | (aD33) | | T4 807 (D Lat = N 32.484914° I hereby certify that the information
! Long — W 103.622483° contained herein is true and compilete to
- _|_ — _I_ — /| N 540873.0 the best of my knowledge and bellef. and that
SYere NMSPCE~- this organization either oums a working
E 760527.3
| | [ NAD—83 intorens or unLEAsad mineral tnferest fn the
. [ pe I T
wsamssr | | _1|3_ _ L1 _dememes piRST TAKE POINT this lovation furma ot to. o eontract with an
(NAD 83) l _: (NAD 83) 1420 _FNL &% -990_FFL uwr:or of such o minerel or working interasi
| | } Lat - N 32.482276" ::m; dpcry pooting order haretofors entered by
L _ 1 s T i
— — . —_— e b— =
.y | NMSPCE- ¢ 760350.6 | m 10-16-20
]
1536041 - -83
Eroarazd H (NAD-83) Signat Date
N5360139 | “naps3) | : plosancad C Walk
Hitag | ¢ ; e ory Wa
: Printed Name
1
| | ! cory@permitswest.com
——+——|——--'I—"_ Email Address
I 1 ‘
]
— | ! Lrssaaans SURVEYOR CERTIFICATION
E(:;i%‘l;g;ilﬂ' — o —2|4— —— —1I = ﬁﬁ,‘i,‘;‘:g,‘ I hereby certify that the well location shown
i on this plat was pletted from field notes of
| l ’I actual surveys made by me or wunder my
o + —_ _'— —_— e — supervison, and that the same is true and
| | : correct to the heg my beliaf.
1
N:530730.1 I ! i
E786131.7
(NAD 83) ;;‘;’gﬁ
| waoss | !
| | LAST TAKE POINT/
I BOTTOM HOLE
e _} o 5t Lat = N 32.450175°
| e (ALY
| | NMSPCE=¢ 760415.0
— + L _l__ — (NAD-83)
0’ 15! 3000 4 uo’ 0
| EEEEE =590
| SCALE: 1" = 3000'
| | | WO_Num.: 35093
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DISTRICT 1
1825 N, French Dr., Hobbs, NM 88240
Phone (675) 3030161 Fax: (878) 3030720

DISTRICT II

811 S st St., NM 88210
Phone (sn) 'ue 1283 Fax: (nn') 748-9720

DISTRICT III
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State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

Page 31 of 155

Page 2 of 50

Form C-102
Revised August 4, 2011

Submit one copy to appropriate
District Office

Released to Imaging: 8/25/2023 5

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

1000 Rio Brazos Rd., Aztec, NM 87410
Phone (505) 334~8176 Fax: (006) 334-8170

DISTRICT IV
B2 ity wrasen0 ex: 008 vasite o0 0O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
30-025- 30-025-48247 98033 WC-025 G-10 S2133280; WOLFCAMP
Property Code Property Name Well Number
328246 MARGARITA 13 FEDERAL COM 17H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3917’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
D 13 21 S | 32 E 1046 NORTH 777 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
E 25 | 21S|32€E 2540 NORTH 990 WEST | LEA
Dedicated Acres Joint or Infill Coneolidation Code Order No.

360.00 C

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N:541287.7

E:756066,2 = 5213206 N.541330.4
(NAD 83) o | _Tc -758608.0 | o138 OPERATOR CERTIFICATION
= | maoe) | QEss) I heraby certify that the information
744~ 4 SURFACE LOCATION sonioigd baren s fua and complete f,
FTPY Lat ~ N 32.483292° this organization either owns o working
| | I Long — W 103.634423° ;:,t‘zrest o'rjunl.%‘,lsed mineral mtma;: lm the
ole
woaser || | MRS WSPCEE sgniss b 7 Mo "l o ol Gy el o
: —_— e — ] F — " : is local nt to g con an
E(}zie;gg)g \ @ | ’|J 1 owoed (NAD-83) owner of such a mineral or worldm.g thst
I or to a
I FIRST TAKE POINT compulsory pool«‘m,g order h«fretofm entmd by
: | + 1420 FNL_& 990 FWl the division
it e | = - Lot — N 32.482266° [ -
—. Long — W 103.633733 by Z{/ML 10-2-20
N:636013.9 Firosa28 | N:536052.9 NMSPCE_? 323332; E;RDEHI;‘/BV Ik Date
; - INAD B E:7613637 ; [0} a
E(,;ie;gg)el_ g | (NAD 83) (NAD-83) ry

| I Printed Name

cory@permitswest.com
505 466-8120

SURVEYOR CERTIFICATION

Email Address

N:533424 6

1
I
|
N:533372.5 J_ [ |
E:756115.7 — t_ L — —Df— — — =4 E:761385 1
i |
|
|
|

(NAD 83) (NAD 63) I hereby certify that the well location shown
on this plat was plotted from field notes of
| l actual surveys made by me or wunder my
b — - — J— + — =1 supervison, end that the same is true and
i l i i correot to the begis boliof.
[} ' | w— Q0
| YRty
ns30730.1 § - | u
ETedaty :530757.0 ; :
(NAD 83) |E7587682 : g?g?:gg ;
(NAD 83) (NAD 83)
T _El“ - | B T a "\
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| | | Lot - N 32.450144' s
Long — W 103.633794"
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DISTRICT II
811 S, First St.,

Energy, Minerals and Natural Resources Department

gia, NM 88210

Arte
Phone (578) 748-1289 Pax: (576) 748-0720

DISTRICT III

1000 Rio Brazos Rd.,
Phone (505) 334-8178 Fax: (505) 334-6170
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OIL CONSERVATION DIVISION

Aztec, NM 87410 1
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Frencis Dr., Santa
Phone (008) 476-3460 Pax: (506) 470-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

220 South St. Francis Dr.

Santa Fe, New Mexico 87505
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Form C-102
Revised August 4, 2011

Submit one copy to appropriate
Dietrict Office

0O AMENDED REPORT

API Number Pool Code Pool Name
30-025-49497 98033 WC-025 G-10 S2133280; WOLFCAMP
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 23H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3910’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
G 13 21 S |32 E 1399 NORTH 1981 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line | Feet from the East/West line County
G 25 21 S | 32 E 2540 NORTH 1980 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR_A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

I hereby cerm"y that the information
contained herein ts true and complete lo
the best of my knowledge and belief, and that
this organization either owns a working
interest or unlEAsed mineral interest in the
land including the proposed bottom hole
location or has a right to dril this well at
this location pursuant fo e confract with an
owner of mh a mﬁ-u-ml or worktng interest,
or to a wvoi f or a
nmxpmdsm ynn.ltng order Mmtafm entered by

(m;r fsth . 10-23-20

Sign Date

Cory Walk
Printed Name

cory@permitswest.com
Email Addreas

SURVEYOR CERTIFICATION

I hereby certlify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or wunder my
supervison, and that the same is true and
correct to the be -

1500’ 3000 4500'
SCALE: 1" = 3000

('} 000"

WO _Num.: 35213
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1626 N. French Dr., Hobbs, NM 88240
Phone (675) 303-0101 Fax: (878) 393-0720

DISTRICT 11
811 S, First St., Artesia, NM 88210
Phone (875) 748-1289 Fax: (575) 748-0720

DISTRICT III

1000 Rijo Brazos Rd., Aztec, NM 87410
Phone (505) 334-5178 Fax: (505) 334-0170

DISTRICT IV

2:34 AM
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Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1

State of New Mexico

220 South St. Francis Dr.

Santa Fe, New Mexico 87505

1220 8, St. Francis Dr., Santa Fe, NM 675008

Phone (506) 476-3460 Far: (506) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 33 of 155
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Form C-102
Revised August 4, 2011

Submit one copy to appropriate
District Office

0O AMENDED REPORT

API Number Pool Code Pool Name
30-025-49498 98033 WC-025 G-10 S2133280; WOLFCAMP
Property Code Property Name Well Number
328246 MARGARITA FEDERAL COM 13 24H
OGRID No. Operator Name Elevation
372417 Advance Energy Partners Hat Mesa, LLC 3907’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
A 13 21 S | 32 E 460 NORTH 741 EAST LEA
Bottomm Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the SOUTH/South line Feet from the East/West line County
H 25 21 S | 32 E 2540 NORTH 660 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
360

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

I heraby certify that the information
contained herein is irue and compleie lo
the best of my knowledge and belief, and that
this organization either owns a working
‘mtmst or uﬂ.LE‘Aaad md.fwrul interest in the
land the pr bottorn hole
location or has a er to drill this well at
this location pursuani to e coniract with an
owner of nu:h ] mimal or workmg 'l'ntmst

or to a
compul.sw pnoling order Mretafm entmd by
vision

Mtk 10-16-20

Sign at.le're Date

Cory Walk

Printed Name

cory@permitswest.com
Email Address

SURVEYOR CERTIFICATION
I hereby certify that the well location shown
on this plat was plotted from field notes of
sotual surveys made by me or under my
supervison, and that the same is trus and
correct to the be belief

A

Date SuySfye

Signat
Profe
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A |
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District [ : FORM C-102
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico
Phone: (575) 393-6161 Fax: (575) 393-0720 Revised August 1, 2011

Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District 1

811 S. First St,, Arlesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Azlec, NM 87410
Phene: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

IAPI Number ZPool Code Paol Name
30-025-50128 53560 SALT LAKE;BONE SPRING
'IT’roperty Code !T’roperty Name TWell Number
328246 MARGARITA 13 FED COM 20H
“OGRID No. *Operator Name SElcvation
372417 Advance Energy Partners Hat Mesa, LLC 3911’
10Surface Location
UL or lot no. Section | Township Range Lot Tdn Feet from the North/South line Feet from the East/West line County
A 13 21-S | 32-E - 460’ NORTH 675’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no, Section| Township Range] Lot Idn Feet from the North/South line, Feet from the East/West line| County
G 25 21-S | 32-E - 2590’ NORTH 1430’ EAST LEA
Dedicated Acres Joint or Infill HConsolidation Code '5Order No.
360

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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EXHIBIT “A”

Plat of communitized area covering 720.00 acres in the S/2NW/4, SW/4 Section 13, W/2 Section 24 and
NW/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Bone Spring Formation.

— —
[ Margarita Drill Island Drill Pad |

Tract1
Lease NM 014155

F . secl13 ]
160 acres - S/2NW/4,

Nasswia LY =
Section 13-T215-R32E

Tract 2

Lease NM 0202296
80 acres — 5/25W/4
Section 13-T215-R32E

Tract 3

Lease NM 0556868 Sec _ZZ|
160 acres - NW/4

Section 24-T21S-R32E

Lemse W 112994 (B |

160 acres - NW/4
Section 25-T215-R32E

Bone Spring Formation
Wells: Margarita 13 Federal Com #1H, #2H, #3H, #4H, #9H, #10H, #13H, #14H & #22H
Defining Well(s): Margarita 13 Federal Com #2H, #3H, #14H

EXHIBIT
Margarita 13 Federal Com — W2 Bone Spring Unit

Released to Imaging: 8/25/2023 5:03:54 PM
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EXHIBIT “B”

To Communitization Agreement Dated July 1, 2022 the S2NW/4, SW/4 Section 13, W/2 Section 24 and
NW/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Operator of Communitized Area: Advance Energy Partners Hat Mesa, LLC

DESCRIPTION OF LEASES COMMITTED

Tract No. |
Lease Serial .Number: NMNM 14155
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: S/2NW/4, N/2SW/4
Number of Gross Acres: 160.00
Number of Net Acres: 160.00
Current Lessee of Record: Leland A. Hodges*
Name of Working Interest Owners: Advance Energy partners Hat Mesa, LLC
ORRI Owners: Monarch Resources, Inc., et al

*Please see attached approval letter from Leland A. Hodges.

Tract No. 2
Lease Serial Number: NMNM 0202296
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: S/2SW/4
Number of Gross Acres: 80.00
Number of Net Acres: 80.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC

Margarita 13 Federal Com — W2 Bone Spring Unit



ORRI Owners: AEPXCON Management, LLC and AEP EnCap Hold Co,
LLC
Tract No. 3
Lease Serial Number: NMNM 0556868
Description of Land Committed: Township 21 South, Range 32 East,
Section 24: NW/4
Number of Gross Acres: 160.00
Number of Net Acres: 160.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC*
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LL.C
ORRI Owners: Rolla R. Hinkle, 111, et al

* ConocoPhillips is the lessee of record at time of submission, however, upon approval of record title
assignment filed on March 4, 2022, Advance Energy Partners Hat Mesa, LLC will be become Lessee
of Record.

Tract No. 4
Lease Serial Number; NMNM 94848
Description of Land Committed: Township 21 South, Range 32 East,
Section 24: SW/4
Number of Gross Acres: 160.00
Number of Net Acres; 160.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC
ORRI Owners: ngXCOlN Management, LLC and AEP EnCap Hold Co,
,eta

Margarita 13 Federal Com — W2 Bone Spring Unit



Tract No. 5
Lease Serial Number: NMNM 112934
Description of Land Committed: Township 21 South, Range 32 East,
Section 25: NW/4
Number of Gross Acres: 160.00
Number of Net Acres: 160.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC
ORRI Owners: COG Operating LLC

Margarita 13 Federal Com — W2 Bone Spring Unilt



RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Commitied in Communitized Area
1 160.00 22.2222%
2 80.00 11.1111%
3 160.00 22.2222%
4 160.00 22.2222%
5 160.00 22.2223%
Total 360.00 100.0000%

Margarita 13 Federal Com — W2 Bone Spring Unit



ADVANCE )»}}C

ENERGY PARTNERS

11490 Westheimer Road, Suite 850, Houston, Texas 77077 » Phone B32-672-4700 + Fax 832-572-4608

April 5, 2021

The Estate of Allen Hodges, Jr.
¢/o Monarch Resources, Ine.
115 West 7" Street, Suite 1310
Fort Worth, Texas 76102

Aftention; Leland A. Hodges, 11 and Margery Lynn Berry, Co-Personal Representives

Re:  Margarita Development Area
Communization Agreements
S/2N72, $/2 Section 13, All of Section 24 and N/2 Section 25, T21$-R32E

Lea County, NM

Dear Mr. Hodges and Mrs. Perry

Advance Cnergy Partners Hat Mesa, LLC (“Advance™) plans to commence drilling operations on the
rcferenced lands that include lands covered by Fedéral Lease NMNM 14155 (the “Lease™). Advance intends
to communitize the production from the Lease with other leases covering portions of the captioned lands in
order pursuc the drilling of horizontal wells, pursuant to the rules and regulations of the Qil Conservation
Division of the Energy and Minerals Department of the State of New Mexico (the “NMOCD").

According to the records of the United States Bureau of Land Management (the “BLM™), Leland Allen
llodges, Jr. holds all of the record title in the Lease, Under the rules and regulations of the BLM, the record
title owner under a federal lease is required to either join directly in the execution of all Communitization
Apgreements or consent in writing Lo the execution of such Communitization Agreements by the party filing
such agrecements for approval. In order to facilitate Advance's execution and filing of such
Communitization Agreements, we would like to obtain your consent.

To that end, based upon your qualification to serve as the Independent Co-Executors and/or Co-Personal
Representatives of the Estate of Leland Allen Hodges, Jr., we ate asking you to evidence your consent to
the communitization of the Estate’s record title interest and interest in operating rights into one ar more
communitized areas that include all or some portion of the lands covered by the Lease with other adjacent
tracts of land.

Advance anticipates that it will file approximately eight different Communization Agreements, using the
form attached hereto (the terms of which are required by the BLM). With your consent to the terms of this
letter, and your exccution of thc Amendment, Advance will be able to cerlify that you have approved the
Communitization Agreements on behalf of the Estate.

If you are willing to consent to Advance’s commitment of the Estate’s interesis to Communitization
Agreements that comply with the Amendment and the terms of this létter, please evidence such consent by
executing a counterpart of this letter in the space provided below and returning such counterpart to Advance.
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The Estate of Leland Allen Hodges, Jr.
Communization Agreement

April 5, 2021

Page 2

We appreciate your attention and cooperation. I you have any guestions, please contact me using the
contact information provided below:

Office telephone: 832-672-4623
Cell Phone: 713-228-7320
Email: Email: PBurdick @ AdvancelnergyPartners.com

Sincgyely,

Dtk

Paul J. Burdick
Landman
Advance Energy Partners, LLC

On behalf of the Estate of Leland Allen Hodges, Ir., the undersigned hereby consent to the commitment of
the Estate’s interests in the Lease to those Communitization Agreements refenced above and grant to
Advance, as Operator of the Margarita Ridge Development Area, our permission and approval to certify
such consent of the Estate, as required in the applicable Communization Agreements for wells drilled in
the Margarita Ridge Development Area, covering S/2N/2, S/2 Section 13, All of Section 24 and N/2 Section
25, T21S-R32E, Lea County, New Mexico.

Executed as of April __, 2021,

Released to Imaging: 8/25/2023 5:03:54 PM
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EXHIBIT “A”

Plat of communitized area covering 720.00 acres in the S/2NE/4, SE/4 Section 13, E/2 Section 24 and NE/4
Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Bone Spring Formation.

T
Margarita Drill Island Drill Pad |

R

Tract1
Lease NM 014155 | Se

120 acres — 5/2NE/4,
NW/4SE/4 of Section 13-
T215-R32E

n

B B T T . -

Tract 2
Lease NM 135246 I R —— | Jeeep
40 acres — NE/4SE/4 Sec 13

Tract 3

Lease NM 0202296 d
80 acres ~ 5/25E /4 Section
13-T215-R32E

Tract 4
Lease NM 0556868 -
160 acres —NE/4 Section
24-T215-R32E

Tracts
Lease NM 094848 al)
160 acres —SE/4 Section 24-
T215-R32E

Tract 6

Lease NM 112934

160 acres —NE/4 Section 25-
T215-R32E g

Bone Spring Formation
Wells: Margarita Fed Com 5H, 6H, 7H, 8H, 11H, 12H, 15H, 16H, 20H

Compulsory Pooling Order: R-21949
Proximity Well: Margarita 13 Federal Com #6H

Released to Imaging: 8/25/2023 5:03:54 PM



Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of July, 2022, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are described
as follows:

S/2NE/4, SE/4 Section 13, E/2 Section 24 and NE/4 Section 25 of Township 21 South, Range 32
East, Lea County, New Mexico.

Containing 720 acres, and this agreement shall include only the Bone Spring Formation underlying
said lands and the oil and gas hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, aplat
designating the communitized aréa and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Margarita 13 Federal Com- E2 Bone Spring Unit
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3. The Operator of the communitized area shall be Advance Energy Partners Hat Mesa, LLC, 2901
Via Fortuna, Suite 600, Austin, Texas 78746. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four 4)
executed copies of a designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there from
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA area are to be
paid into the appropriate Unleased Lands Account by the designated operator until the land is
leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately as
to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of a well or wells for

communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
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within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes, This agreement shall be subject to all applicable
Federal and State Jaws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this agreement is July 1, 2022, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of
the Interior or by his duly authorized representative, and shall remain in force and effect for a
period of 2 years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned well,
this agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within 60 days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would otherwise
expire during said period.

The covenants herein shail be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interests until this agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occur in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This agreement may be-executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
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counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive
Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this
agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective names
the date of execution.

Operator

_:, = ‘ 207 By:
Date Zarker Reese, Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS
) ss.
COUNTY OF TRAVIS )

On thlS day of h,{j'g [, 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

(SEAL)

V \’" 2{20
My Commission Expl

SRV R, SARAH YELVERTON MCELWRATH
g WA +z Notary Public, State of Texas
2. FNS25 Comm, Expires 08-23-2025

522:.3.% Notary ID 133285988
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Advance %ners Hat Mesa, LLC
1] E)'\ gUdd By: /

Date é
Title: [Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF TRAVIS )

On this _;ﬂ_\( day of _Jli¥1/. 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

(SEAL)

)93|309 5 N |74

My Commission Expires Notary ﬂﬁblic

SWRY R, SARAH YELVERTON MCELWRATH
874 »%% Notary Public, State of Texas
4. PN 295 Comm. Expires 08-23-2025
Zn St Notary ID 133285988
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Marathon QOil Permian, LLC

A

5-12- 2022 By:
Date Title: Arroarws] <lv- Fac
ACKNOWLEDGEMENT
STATEOF [ EXAS )

) ss.

COUNTY OF__HARRAS )

On this [)hﬁay of Muti( 20 ““before me, a Notary Publlc fo /{ the State of Tﬁ,ﬂﬁésl'sonally
appeared Sk(!“*-" g ﬂm/"m, known to me to be the Atkerny - Aof  Marathon Qil Permian, LLC,
the corporation that executed the foregoing instrument and acknowledged to me such corporation

executed the same.

(SEAL)
Nolary Public, State of Texas
Commissmn Expires 07-25-2023
ary ID 13210347-2 &,'
e ﬂﬂ 2
My Commission Expires 7 N otary Public
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AND/OR LESSEES OF RECORD

Leland A. Hodges*

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of
appeared Leland A. Hodges.
(SEAL)
My Commission Expires Notary Public

*Please see attached approval letter from Leland A. Hodges.

Margarita 13 Federal Com- E2 Bone Spring Unit
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT :

I, the undersigned, hereby certify, on behalf of Advance Energy Partners Hat Mesa, LLC, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on Exhibit "B"
attached to the Communitization Agreement are, to the best of my knowledge, the true and correct owners
of the leases committed to the Communitization Agreement, and the consents of the requisite working
interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for Sections 1 and
10.

NAME : /i (signature of officer)

Printedf Parker Reese

TITLE: Chief Executive Officer

Margarita 13 Federal Com- E2 Bone Spring Unit
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EXHIBIT “A”

Plat of communitized area covering 720.00 acres in the S/2NE/4, SE/4 Section 13, E/2 Section 24 and NE/4
Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Bone Spring Formation.

Margarita Drill Island Drill Pad ’

Tract 1 —- .

Lease NM 014155 I e

120 acres — 5/2NE/4,
NW/45E/4 of Section 13-
T215-R32E

B et S —— -

Tract 2
Lease NM 135246 N NN | o [ -
40 acres — NE/4SE/4 Sec 13 '

Tract 3

Lease NM 0202296 3
80 acres — 5/25E/4 Section
13-T215-R32E

Tract 4
Lease NM 0556868 § (i i b

160 acres —NE/4 Section sed24
24-T215-R32E

Tract s
Lease NV 094848 e R -+
160 acres —SE/4 Section 24-
T21S8-R32E

Tract 6
Lease NM 112934 N/2Bec 25 '
160 acres —NE/4 Section 25-
T215-R32E i i E

Bone Spring Formation
Wells: Margaritz Fed Com SH, 6H, 7H, 8H, 11H, 12H, 15H, 15H, 20H
Compulsory Pooling Order: R-21949
Proximity Well: Margarita 13 Federal Com #6H
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of July, 2022, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

I. The lands covered by this agreement (hereinafter referred to as “‘communitized area”) are described
as follows:

S/2NE/4, SE/4 Section 13, E/2 Section 24 and NE/4 Section 25 of Township 21 South, Range 32
East, Lea County, New Mexico.

Containing 720 acres, and this agreement shall include only the Bone Spring Formation underlying
said lands and the oil and gas hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Margarita 13 Federal Com- E2 Bone Spring Unit
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3. The Operator of the communitized area shall be Advance Energy Partners Hat Mesa, LLC, 2901
Via Fortuna, Suite 600, Austin, Texas 78746. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four (4)
executed copies of a designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there from
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA area are to be
paid into the appropriate Unleased Lands Account by the designated operator until the land is
leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately as
to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production.

A There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
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within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

10. The date of this agreement is July 1, 2022, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of
the Interior or by his duly authorized representative, and shall remain in force and effect for a
period of 2 years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned well,
this agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within 60 days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would otherwise
expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interests until this agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occur in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

13. This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
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counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15. Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive
Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this
agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective names
the date of execution.

Advance Enﬁgy%’artners Hat Mesa, LLC

Operator
/’ / c:\‘ ! .}ﬁ':ﬂg By:
Date Zarker Reese, Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF TRAVIS )

On thlS day of _ Uiy 1L, 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese; known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

(SEAL)
A
q [93[2095 g
My Commission ExpiffsF—— Notarﬁi)ubhc
73 27, SARAH YELVERTON MCELWRATH

s,
. 0,.’

a- Notary Public, State of Texas
); “ Comm, Expires 08-23-2025
”, ,...m Notary ID 133285988

iy,
‘;sw

X
\‘

vl
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

]3\2023

Advance E

artners Hat Mesa, LLC

Date
hief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF TRAVIS )
-~ 'V\['/ .
On this & day of li LI1J. , 2022, before me, a Notary Public for the State of Texas, personally

appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.

(SEAL)

918%|303S

My Commission Expires

s,
L

‘;L‘{Y:FL"»,, SARAH YELVERTON MCELWRATH
# %3: Notary Public, State of Texas
i23 Comm. Expires 08-23-2026

AR Notary ID 133285988

4,

(LU

pS: X0

AV
)
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Marathon Qil Perm1an LLC

5-12-2022 By: %ZJL\J/

Date Title: Arronces —to- ;:4 e

ACKNOWLEDGEMENT

STATEOF__ [ EXAS )
COUNTY OF __ HAWRAS ))SS'

On thisﬂiay of Ma # , 20 Pbefore me, a Notary Pubhc for the State of Tﬁ, personally
appeared Sy e T Tha 5o, known to me to be the Aty - -/246f  Marathon Oil Permian, LLC,
the corporation that executed the foregoing instrument and acknowledged to me such corporation
executed the same.

(BEAL) Ve F FARLEY DUVALL
N “a¢ Notary Public, State of Texas

Commission Expires 07-25-2023
; Hgf

R Notar ID 13210347-2
S e e,
- - B

My Commission Expires /" Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Leland A. Hodges*

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of , 20, before me, a Notary Public for the State of , personally
appeared Leland A. Hodges.
(SEAL)
My Commission Expires Notary Public

*Please see attached approval letter from Leland A. Hodges.
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT :

I, the undersigned, hereby certify, on behalf of Advance Energy Partners Hat Mesa, LLC, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on Exhibit "B"
attached to the Communitization Agreement are, to the best of my knowledge, the true and correct owners
of the leases committed to the Communitization Agreement, and the consents of the requisite working

interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for Sections 1 and
10.

NAME : Iy (signature of officer)

Printedf Parker Reese

TITLE: Chief Executive Officer

Margarita 13 Federal Com- E2 Bone Spring Unit
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EXHIBIT “A”

Plat of communitized area covering 720.00 acres in the S/2NE/4, SE/4 Section 13, E/2 Section 24 and NE/4
Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Bone Spring Formation.

P R o 1

| Margarits Orill Island Drill Pad [

Tract 1 z —- -
Lease NM 014155 | o

120 acres — S/2NE/4,
NW/4SE/4 of Section 13-
T2iS-R32E

o DT T T -

Tract 2
Lease NM 135246 RN R | . i e
40 acres — NE/4SE/4 Sec 13

Tract 3
Lease NM 0202296 £ -
80 acres — 5/2SE/4 Section
13-T215-R32E

Tract 4

Lease NM 0556868 e
160 acres =NE/4 Section E 24 jj
24-T215-R32E

T
"
[
[
[
[
]
[
[}
[
[}
[
¥
'
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¥
|
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Tract 5

Lease NiVi 094848 e -»

160 acres —=SE/4 Section 24-

T21S-R32E

Tract 6

Lease NM 112934 I N/2pec 25 l
160 acres —NE/4 Section 25-

T215-R32E 7 i L 4

Bone Spring Formation
Wells: Margaritz Fed Com SH, 6K, 7H, 8H, 11H, 12K, 15H, 16H, 20H
Compulsory Pooling Order: R-21949
Proximity Well: Margarita 13 Federal Com #6H
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To Communitization Agreement Dated July 1, 2022 embracing the following described land in S/2NE/4,

SE/4 Section 13, E/2 Section 24 and NE/4 Section 25 of Township 21 South, Range 32 East, Lea

County, New Mexico.

Operator of Communitized Area: Advance Energy Partners Hat Mesa, LLC

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Tract No. 1

NMNM 14155

Township 21 South, Range 32 East,
Section 13: S/2NE/4, NW/4SE/4

120.00
120.00
Leland A. Hodges*
Advance Energy partners Hat Mesa, LLC

Monarch Resources, Inc., et al

*See attached approval letter from Leland A. Hodges.

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Margarita 13 Federal Com- E2 Bone Spring Unit
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Tract No. 2

NMNM 135246

Township 21 South, Range 32 East,
Section 13: NE/4SE/4

40.00
40.00
Marathon Oil Permian, LLC

Marathon Oil Permian, LL.C
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ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Page 62 of 155

None
Tract No. 3
NMNM 0202296

Township 21 South, Range 32 East,
Section 13: S/2SE/4

80.00

80.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC

AEPXCON Management, LLC and AEP EnCap Hold Co,
LLC

Tract No. 4

NMNM 0556868

Township 21 South, Range 32 East,
Section 24: NE/4

160.00

160.00
Advance Energy Partners Hat Mesa, LLC*
Advance Energy Partners Hat Mesa, LLC

Rolla R. Hinkle, III, et al

* ConocoPhillips is the lessee of record at time of submission, however, upon approval of record title
assignment filed on March 4, 2022, Advance Energy Partners Hat Mesa, LLC will be become Lessee

of Record.
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Tract No. 5

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

[_ease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Margarita 13 Federal Com- E2 Bone Spring Unit
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NMNM 94848

Township 21 South, Range 32 East,
Section 24: SE/4

160.00
160.00
Advance Energy Partners Hat Mesa, LLC

Advance Energy Partners Hat Mesa, LLC
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AEPXCON Management, LLC and AEP EnCap Hold Co,

LLGC, ef al

Tract No. 6

NMNM 112934

Township 21 South, Range 32 East,
Section 25: NE/4

160.00

160.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC

COG Operating LLC
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RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 120.00 16.6667%
2 40.00 5.5555%
3 80.00 11.1111%
4 160.00 22.2222%
5 160.00 22.2222%
6 160.00 22.2223%
Total 720.00 100.0000%

Margarita 13 Federal Com- E2 Bone Spring Unit
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ADVANCE W)

ENERGY PARTNERS

11490 Westheimer Road, Suite 950, Houston, Texas 77077 * Phone B32-672-4700 « Fax 832-672-4608

April 5, 2021

The Estate of Allen Hodges, Jr.
¢/o Monarch Resources, Inc.
115 West 7" Street, Suite 1310
Fort Worth, Texas 76102

Attention: Leland A. Hodges, [11 and Margery Lynn Berry, Co-Personal Representives

Re: Margarita Development Area
Communization Agreements
S/2N72, S/2 Section 13, All of Section 24 and N/2 Section 25, T21S-R32E
Lea County, NM

Dear Mr. Hodges and Mrs. Perry

Advance Energy Partners Hat Mesa, LLC (“Advance™) plans to commence drilling operations on the
referenced lands that include lands covered by Federal Lease NMNM 14155 (the “Lease”). Advance intends
to communitize the production from the Lease with other leases covering portions of the captioned lands in
order pursuc the drilling of horizontal wells, pursuant to the rules and regulations of the Qil Conservation
Division of the Energy and Minerals Department of the Statc of New Mexico (the “NMOC D).

According to the records of the United States Bureau of Land Management (the “BLM”), Leland Allen
Ilodges, Jr. holds all of the record title in the Lease. Under the rules and regulations of the BLM, the record
title owner under a federal leasc is required to either join directly in the execution of all Communitization
Agreements or consent in writing to the execution of such Communitization Agreements by the party filing
such agrcements for approval. In order to facilitate Advance’s execution and filing of such
Communitization Agreements, we would like to obtain your consent.

To that end, based upon your qualification to serve as the Independent Co-Executors and/or Co-Personal
Representatives of the Estate of Leland Allen Hodges, Jr., we are asking you to evidence your consent to
the communitization of the Estate’s record title interest and interest in operating rights into one or more
communitized areas that include all or some portion of the lands covered by the Lease with other adjacent
tracts of land.

Advance anticipates that it will file approximately eight different Communization Agreements, using the
form attached hereto (the terms of which are required by the BLLM). With your consent to the terms of this
letter, and your execution of thc Amendment, Advance will be able to certify that you have approved the
Communitization Agreements on behalf of the Estate.

If you are willing to consent to Advance’s commitment of the Estate’s interests to Communitization
Agreements that comply with the Amendment and the terms of this letter, please evidence such consent by
executing a counterpart of this letter in the space provided below and returning such counterpart to Advance.
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The Estate of Leland Allen Hodges, Jr.
Communization Agreement

April 5, 2021

Page 2

We appreciate your attention and cooperation. If you have any questions, please contact me using the
contact information provided below:

Office telephone: 832-672-4623
Cell Phone: 713-228-7320
Email: Email: PBurdick@AdvanceEnergyPartners.com

Sincgyely,

G nddill_

Paul J, Burdick
Landman
Advance Energy Partners, LLC

On behalf of the Estate of Leland Allen Hodges, Jr., the undersigned hereby consent to the commitment of
the Estate’s interests in the Lease to those Communitization Agreements refenced above and grant to
Advance, as Operator of the Margarita Ridge Development Area, our permission and approval to certify
such consent of the Estate, as required in the applicable Communization Agreements for wells drilled in
the Margarita Ridge Development Area, covering S/2N/2, S/2 Section 13, All of Section 24 and N/2 Section
25, T21S-R32E, Lea County, New Mexico.

Executed as of April |, 2021,
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N -B1R- oN-367.

EXHIBIT “A”

Plat of communitized area covering 720.00 acres in the S/2NW/4, SW/4 Section 13, W/2 Section 24 and
NW/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

L -

{ I\;Iarganta Drill Island Dnll Pad J_

Tract1

Lease NV 014155
160 acres - S/2NW/4,
N/25W/4

Section 13-T215-R32E

Tract 2

Lease NM 0202296
80 acres - 5/25W/4
Section 13-T215-R32E

Tract 3
Lease NM 0556868

160 acres — NW/4 I secla l
Section 24-T215-R32E

Tracts

Lease NM 112934
160 acres — NW/4
Section 25-T215-R32E

N/ ec 25

Wolfcamp Formation
Defining Well: Margarita 13 Federal Com £#17H
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of July, 2022, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto.”

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate tracts .
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are described
as follows:

S/2NW/4, SW/4 Section 13, W/2 Section 24 and NW/4 Section 25 of Township 21 South, Range
32 East, Lea County, New Mexico.

Containing 720 acres, and this agreement shall include only the Wolfcamp Formation underlying
said lands and the oil and gas hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Margarita 13 Federal Com 17H— W2 Wolfcamp Unit
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3. The Operator of the communitized area shall be Advance Energy Partners Hat Mesa, LLC, 2901
Via Fortuna, Suite 600, Austin, Texas 78746. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four (4)
executed copies of a designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there from
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA area are to be
paid into the appropriate Unleased Lands Account by the designated operator until the land is
leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately as
to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production,

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of a well or wells for

communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands

Margarita 13 Federal Com 17H — W2 Wolfcamp Unit



10.

.

12.

13.

14.

"\._/ St

within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes.. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this agreement is July 1, 2022, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of
the Interior or by his duly authorized representative, and shall remain in force and effect for a
period of 2 years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned well,
this agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within 60 days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would otherwise
expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interests until this agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other sucecessor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
Tepresentative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occur in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a

Margarita 13 Federal Com 17H ~ W2 Wolfcamp Unit
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counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive
Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this
agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective names
the date of execution.

ACKNOWLEDGEMENT

STATE OF TEXAS
) ss.
COUNTY OF TRAVIS
—
On this ﬁ_f‘ day of LUl , 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such

corporati

|

ey, TON MCELWRATH
"'%a'a_Notury Public, State of Texas

’,%{s' Comm. Expires 08-23-2025

KA Notary ID 133285988

(SEAL)

fi

MM

My Commission Expires ~ Notary Public

Margarita 13 Federal Com 17H — W2 Wolfcamp Unit
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Advance Enefgy ers Hat Mesa, LLC

(g [3022 By:
Fd
Date Ti/:Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF TRAVIS )

~ I I‘ \
Onthis . dayof | U4LY | 2022, before me, a Notary Public for the State of Texas, personally

appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such

corporation execut

S\ £, SARAH YELVERTON MCELWRATH
(SEAL) 8774 %% Notary Public, State of Texas
25 FN$S Comm. Expires 08-23-2025

O  Notary ID 133285988

|

Y LiAe Zhia]

~1 .»/./J"f '7//".&_/

My Commission Expires “~ Notary/Public
{

Margarita 13 Federal Com 17H — W2 Wolfcamp Unit
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Leland A. Hodges*

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of , 20, before me, a Notary Public for the State of
appeared Leland A. Hodges.
(SEAL)
My Commission Expires Notary Public

*Please see attached approval letter from Leland A. Hodges.

Margarita 13 Federal Com 17H—~ W2 Wolfcamp Unit
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT :

1, the undersigned, hereby certify, on behalf of Advance Energy Partners Hat Mesa, LLC, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on Exhibit "B"
attached to the Communitization Agreement are, to the best of my knowledge, the true and correct owners
of the leases committed to the Communitization Agreement, and the consents of the requisite working
interest owners have been obtained.

1, further certify that the Communitization Agreement follows the standard form except for Sections 1 and

10. /
NAME : / i (signature of officer)

-

Printed:/Parker Reese

TITLE:/Chief Executive Officer

Margarita 13 Federal Com 17H - W2 Wolfcamp Unit
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EXHIBIT “A”

Plat of communitized area covering 720.00 acres in the S/2NW/4, SW/4 Section 13, W/2 Section 24 and
NW/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

m—— ——
Margalilta Drill 1sland Drill Pad

m o]

Tract 1

Lease NM 014155
160 acres - S/2NW /4, e ——
N/25W/4 T T
Section 13-T215-R32E

Tract 2

Lease NM 0202296
80 acres — $/25W/4
Section 13-T215-R32E

Tract 3
Lease NM 0556868

160 acres - NW/4 | Secpp4 I
Section 24-T215-R32E

I:ﬁsesnm 112934 ["__’@

160 acres — NW/4
Section 25-T215-R32E

Wolfcamp Formation
Defining Well: Margarita 13 Federal Com #17H

Margarita 13 Federal Com 17H — W2 Wolfcamp Unit
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EXHIBIT “B”

To Communitization Agreement Dated July 1, 2022 the S/2NW/4, SW/4 Section 13, W/2 Section 24 and
NW/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Operator of Communitized Area: Advance Energy Partners Hat Mesa, LLC

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM 14155
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: S/2NW/4, N/2SW/4
Number of Gross Acres: 160.00
Number of Net Acres: 160.00
Current Lessee of Record: Leland A. Hodges
Name of Working Interest Owners: Advance Energy partners Hat Mesa, LLC
ORRI Owners: Monarch Resources, Inc., et al

*Please see attached approval letter from Leland A. Hodges.

Tract No. 2
Lease Serial Number: NMNM 0202296
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: S/28W/4
Number of Gross Acres: 80.00
Number of Net Acres: 80.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest OQwners: Advance Energy Partners Hat Mesa, LLC

Margarita 13 Federal Com 17H — W2 Wolfcamp Unit
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ORRI Owners: AEPXCON Management, LLC and AEP EnCap Hold Co,
LLC
Tract No. 3
Lease Serial Number: NMNM 0556868
Description of Land Committed: Township 21 South, Range 32 East,
Section 24: NW/4
Number of Gross Acres: 160.00
Number of Net Acres: 160.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC*
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC
ORRI Owners: Rolla R. Hinkle, III, et al

* ConocoPhillips is the lessee of record at time of submission, however, upon approval of record title
assignment filed on March 4, 2022, Advance Energy Partners Hat Mesa, LLC will be become Lessee
of Record,

Tract No. 4
Lease Serial Number: NMNM 94848
Description of Land Committed: Township 21 South, Range 32 East,
Section 24: SW/4
Number of Gross Acres: 160.00
Number of Net Acres: 160.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC
ORRI Owners: QE.CPXCO]N Management, LLC and AEP EnCap Hold Co,
,eta

Margarita 13 Federal Com 17H— W2 Wolfcamp Unit



Tract No. §
Lease Serial Number: NMNM 112934
Description of Land Committed: Township 21 South, Range 32 East,
Section 25: NW/4
Number of Gross Acres: 160.00
Number of Net Acres: 160.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC
ORRI Owners: COG Operating LLC

Margarita 13 Federal Com 17H — W2 Wolfcamp Unit



RECAPITULATION
Percentage of Interest
Tract No. No. of Acres.Committed in Communitized Area
1 160.00 22.2222%
2 80.00 11.1111%
3 160.00 4 22.2222%
4 160.00 22.2222%
5 160.00 22.2223%
Total 360.00 100.0000%

Margarita 13 Federal Com 17H— W2 Wolfcamp Unit
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ENVERGY PARTNERS

11480 Westheimer Road, Suite 850, Houston, Texas 77077 « Phone B32-672-4700 » Fax 832-672-4609

April 5, 2021

The Estate of Allen Hodges, Ir.
¢/o Monarch Resources, Inc.
115 West 7" Street, Suite 1310
Fort Worth, Texas 76102

Aftention; Leland A. Hodges, (Il and Margery Lynn Berry, Co-Personal Representives

Re; Margarita Development Area
Communization Agreements
S/2N/2, $/2 Section 13, All of Section 24 and N/2 Section 25, T21S-R32E

Lea County, NM

Dear Mr. Hodges and Mrs. Perry

Advance Energy Partners Hat Mesa, LLC (“Advance™) plans to commence drilling operations on the
rcferenced lands that include lands covered by Federal Lease NMNM 14155 (the “Lease™), Advance intends
to communitize the production from the Lease with other leases covering portions of the captioned lands in
order pursue the drilling of horizontal wells, pursuant to the rules and regulations of the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico (the “NMOCD?”).

According to the records of the United States Bureau of Land Management (the “BLM™), Leland Allen
Ilodges, Jr. holds all of the record title in the Lease. Under the rules and regulations of the BLM, the record
title owner under a federal leasc is required to either join directly in the execution of all Communitization
Agreements or consent in writing Lo the execution of such Communitization Agreements by the party filing
such agrcements for approval. In order to facilitate Advance’s execution and filing of such
Communitization Agreements, we would like to obtain your consent.

To that end, based upon your qualification to serve as the Independent Co-Executors and/or Co-Personal
Representatives of the Estate of Leland Allen Hodges, Jr., we are asking you to evidence your consent to
the communitization of the Estate’s record title interest and interest in operating rights into one or more
communitized areas that include all or some portion of the lands covered by the Lease with other adjacent
tracts of land.

Advance anticipates that it will file approximately eight different Communization Agreements, using the
form attached hereto (the terms of which are required by the BLM), With your consent to the terms of this
fetter, and your execution of the Amendment, Advance will be able (o certify that you have approved the
Communitization Agreements on behalf of the Estate.

If you are willing to consent to Advance’s commitment of the Estate's interests to Communitization
Agreements that comply with the Amendment and the terms of this letter, please evidence such consent by
executing a counterpart of this letter in the space provided below and retuming such counterpart to Advance.
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The Estate of Leland Allen Hodges, Jr.
Communization Agreement

April 5, 2021

Page 2

We appreciate your attention and cooperation. Il you have any questions, please contact me using the
contact information provided below:

Office telephone: 832-672-4623
Cell Phone: 713-228-7320

Paul J. Burdick
Landman
Advance Energy Partners, LLC

On behalf of the Estate of Leland Allen Hodges, JIr., the undersigned hereby consent to the commitment of
the Estate’s interests in the Lease to those Communitization Agreements refenced above and grant to
Advance, as Operator of the Margarita Ridge Development Area, our permission and approval to certify
such consent of the Estate, as required in the applicable Communization Agreements for wells drilled in
the Margarita Ridge Development Area, covering S/2N/2, $/2 Section 13, All of Section 24 and N/2 Section

25, T218-R32E, Lea County, New Mexico.

Executed as of April __, 2021,
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EXHIBIT “A”

Plat of communitized area covering 360.00 acres in the SW/4NE/4, W/2SE/4 Section 13, W/2E/2 Section 24
and W/2NE/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

Margarita 13 Federal Com #23H

l

Margarita Drill island D}iil Pad

Tract 1 E_.

Lease NM 014155

80 acres — SW/4ANE/4,
NW/4SE/4 Section 13-
T215-R32E

T
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Tract 2

Lease NM 0202296
40 acres - SW/42SE/4
Section 13-T21S-R32E

Tract 3
Lease NM 0556868 P T —— =
80 acres — W/2NE/4 E 24 |
Section 24-T21S-R32E T

Tract 4

Lease NM 094848

80 acres — W/2SE/4
Section 24-T21S5-R32E

Lease NM 112934
80 acres — W/2NE/4
Section 25-T215-R32E

czmerh

Wolfcamp Formation
Well: Margarita 13 Federal Com #23H
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of July, 2022, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are described
as follows:

SW/ANE/4, W/28E/4 Section 13, W/2E/2 Section 24 and W/2NE/4 Section 25 of Township 21
South, Range 32 East, Lea County, New Mexico.

Containing 360 acres, and this agreement shall include only the Wolfcamp Formation underlying
said lands and the oil and gas hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Margavrita 13 Federal Com 23H — W2E2 Wolfcamp Unit



3. The Operator of the communitized area shall be Advance Energy Partners Hat Mesa, LLC, 2901
Via Fortuna, Suite 600, Austin, Texas 78746. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four (4)
executed copies of a designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there from
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA area are to be
paid into the appropriate Unleased Lands Account by the designated operator until the land is
leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately as
to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
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within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this agreement is July 1, 2022, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of
the Interior or by his duly authorized representative, and shall remain in force and effect for a
period of 2 years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned well,
this agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within 60 days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would otherwise
expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interests until this agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative,

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occur in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
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counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive
Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this
agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective names

the date of execution.

Advance Enerﬁ; Pafiners Hat Mesa, LLC

JH;\J)(}(} By: 4 in
Date /F}aﬂ(er Reese, Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) sS.
COUNTY OF TRAVIS )

On this Eﬂday of UM 2 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

(SEAL)

7| 2310025 el u.d,{

My Commission Expires Notaryl’Pubhc

SNy, SARAH YELVERTON MCELWRATH

¢, '*’a- Notary Public, State of Texas
EL N 'ﬁ (93 Comm. Expires 08-23-2025

"z"‘os S Notary |D 133285988

mu\\‘

Margarita 13 Federal Com 23H — W2E2 Wolfcamp Unit
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STATE OF TEXAS

COUNTY OF TRAVIS

Page 87 of 155

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Advance En artners Hat Mesa, LLC

By:

Titl//Chief Executive Officer

ACKNOWLEDGEMENT
)

) ss.

)

-\ i \
On this O day of ) L}ls 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.
(SEAL)

AN

My Commission Expires

N UG \

Notary H‘dbhc

\
\\‘
1.11

."'0

o_

\ullu,,

\.'T

\\

SRy

o

T, SARAH YELVERTON MCELWRATH
", f Texas
%% Notary Public, State O

{8 Comm. Expire

s 08-23-2025
Notary 1D 133285988

Margarita 13 Federal Com 23H — W2E2 Wolfcamp Unit
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD
Leland A. Hodges*
By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of , personally
appeared Leland A. Hodges.
(SEAL)
My Commission Expires Notary Public

*Please see attached approval letter from Leland A. Hodges.
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT :

I, the undersigned, hereby certify, on behalf of Advance Energy Partners Hat Mesa, LLC, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on Exhibit "B"
attached to the Communitization Agreement are, to the best of my knowledge, the true and correct owners
of the leases committed to the Communitization Agreement, and the consents of the requisite working
interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for Sections 1 and
10.

NAME : 7 (signature of officer)

Printed; Parker Reese

TITLE:/ Chief Executive Officer

Margarita 13 Federal Com 23H — W2E2 Wolfcamp Unit
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EXHIBIT “A”

Plat of communitized area covering 360.00 acres in the SW/4NE/4, W/2SE/4 Section 13, W/2E/2 Section 24
and W/2NE/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

Margarita 13 Federal Com #23H

Margarita Drill Island Drill Pad ‘

_

Sedq - 1

Tract1
Lease NM 014155
80 acres —SW/4NE/4, [f------------moeee- »
NW/4SE/4 Section 13-
T215-R32E

Tract 2

Lease NM 0202296
40 acres - SW/42SE/4
Section 13-T215-R32E

Tract 3
Lease NM 0556868  [{------------=----- -3
80 acres — W/2NE/4 [sed-+ |
Section 24-T21S-R32E

Tract 4

Lease NM 054848

80 acres — W/2SE/4
Section 24-T215-R32E

Lease NM 112934
80 acres — W/2NE/4
Section 25-T21S-R32E

Tract 5 ES«: 25 I

Wolfcamp Formation
Well: Margarita 13 Federal Com #23H

Margarita 13 Federal Com 23H - W2E2 Wolfcamp Unit
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EXHIBIT “B”

To Communitization Agreement Dated July 1, 2022 embracing the following described land in
SW/4NE/4, W/2SE/4 Section 13, W/2E/2 Section 24 and W/2NE/4 Section 25 of Township 21 South,
Range 32 East, Lea County, New Mexico.

Operator of Communitized Area: Advance Energy Partners Hat Mesa, LLC

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM 14155
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: SW/4NE/4, NW/4SE/4
Number of Gross Acres: 80.00
Number of Net Acres: 80.00
Current Lessee of Record: Leland A. Hodges
Name of Working Interest Owners: Advance Energy partners Hat Mesa, LLC
ORRI Owners: Monarch Resources, Inc., et.al

*Please see attached approval letter from Leland A. Hodges.

Tract No. 2
Lease Serial Number: NMNM 0202296
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: SW/4SE/4
Number of Gross Acres: 40.00
Number of Net Acres: 40.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC

Margarita 13 Federal Com 23H — W2E2 Wolfcamp Unit



ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

s

AEPXCON Management, LLC and AEP EnCap Hold Co,
LLC

Tract No. 3

NMNM 0556868

Township 21 South, Range 32 East,
Section 24: W2NE/4

80.00

80.00
Advance Energy Partners Hat Mesa, LLC*
Advance Energy Partners Hat Mesa, LLC

Rolla R. Hinkle, III, et al

* ConocoPhillips is the lessee of record at time of submission, however, upon approval of record title
assignment filed on March 4, 2022, Advance Energy Partners Hat Mesa, LLC will be become Lessee

of Record,

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Tract No. 4

NMNM 94848

Township 21 South, Range 32 East,
Section 24: 'W/2SE/4

80.00

80.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC

AEPXCON Management, LLC and AEP EnCap Hold Co,
LLC, et al

Margarita 13 Federal Com 23H — W2E2 Wolfcamp Unit
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Tract No. 5
Lease Serial Number: NMNM 112934
Description of Land Committed: Township 21 South, Range 32 East,
Section 25: W/2NE/4
Number of Gross Acres: 80.00
Number of Net Acres: 80.00
Current Lessee of Record: Advance Energy Partners Hat Mesa, LLC
Name of Working Interest Owners: Advance Energy Partners Hat Mesa, LLC
ORRI Owners: COG Operating LLC

Margarita 13 Federal Com 23H - W2E2 Wolfcamp Unit



RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 20.00 22.2222%
2 40.00 11.1111%
3 80.00 22.2222%
4 80.00 22.2222%
5 80.00 22.2223%
Total 360.00 100.0000%

Margarita 13 Federal Com 23H — W2E2 Wolfcamp Unit
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11490 Westhaimer Road, Sulte 850, Houston, Texas 77077 « Phone B32-672-4700 » Fax 832-672-4609

April 5, 2021

The Estate of Allen Hodges, Jr.
¢/o Monarch Resources, Inc,
115 West 7™ Street, Suite 1310
Fort Worth, Texas 76102

Attention; Leland A, Hodges, [11 and Margery Lynn Berry, Co-Personal Representives

Re: Margarita Development Area
Communization Agreements
S/2N72, S/2 Section 13, All of Section 24 and N/2 Section 25, T21S-R32E

Lea County, NM

Dear Mr. Hodges and Mrs. Perry

Advance Energy Partners Hat Mesa, LLC (“Advance™) plans to commence drilling operations on the
referenced lands that include lands covered by Federal Lease NMNM 141535 (the “Lease”). Advance intends
to communitize the production from the Lease with other leases covering portions of the captioned lands in
order pursuc the drilling of horizontal wells, pursuant to the rules and regulations of the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico (the “NMOCD").

According to the records of the United States Bureau of Land Management {the “BLM™), Leland Allen
Ilodges, Jr. holds all of the record title in the Lease. Under the rules and regulations of the BLM, the record
title owner under a federal lease is required to either join directly in the exccution of all Communitization
Agreements or consent in writing Lo the execution of such Communitization Agreements by the party filing
such agrcements for approval. In order to facilitate Advance’s execution and filing of such
Communitization Agreements, we would like to obtain your consent,

To that end, based upon your qualification to serve as the Independent Co-Executors and/or Co-Personal
Representatives of the Estate of Leland Allen Hodges, Jr., we are asking you to evidence your consent to
the communitization of the Estate’s record title interest and interest in operating rights into one or more
communitized areas that include all or some portion of the lands covered by the Lease with other adjacent
tracts of fand.

Advance anticipates that it will file approximately eight different Communization Agreements, using the
form attached hereto (the terms of which are required by the BLM). With your consent to the terms of this
letter, and your execution of the Amendment, Advance will be able to cerlify that you have approved Lhe
Communitization Agreements on behalf of the Estate.

If you are willing to consent to Advance’s commitment of the Estate's interests to Communitization
Agreements that comply with the Amendment and the terms of this letter, please evidence such consent by
executing a counterpart of this letter in the space provided below and returning such counterpart to Advance.
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The Estate of Leland Allen Hodges, Jr.
Communization Agreement

April 5, 2021

Page 2

We appreciate your attention and cooperation. I you have any questions, please contact me using the
contact information provided below:

Office telephone: 832-672-4623
Cell Phone: 713-228-7320
Email: Email: PBurdick @ AdvanceEnergy Partners.com

Paul J. Burdick
Landman
Advance Energy Partners, LLC

On behalf of the Estate of Leland Allen Hodges, Jr., the undersigned hereby consent to the commitment of
the Estate’s interests in the Lease to those Communitization Agreements refenced above and grant to
Advance, as Operator of the Margarita Ridge Development Area, our permission and approval to certify
such consent of the Estate, as required in the applicable Communization Agreements for wells drilled in
the Margarita Ridge Development Area, covering S/2N/2, S/2 Section 13, All of Section 24 and N/2 Section

25, T21S-R32E, Lea County, New Mexico.

Executed as of April _, 2021,

Released to Imaging: 8/25/2023 5:03:54 PM
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EXHIBIT “A”

Plat of communitized area covering 360.00 acres in the SE/4NE/4, E/2SE/4 Section 13, E/2E/2 Section 24
and E/2NE/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

Margarita 13 Federal Com #24H
l

Margarita Drill Island Drill Pad ‘

Tract1

Lease NM 014155

40 acres — SE/4NE/4,
Section 13-T215-R32E

Tract 3
Lease NM 0202296 e kT T T T T Syt b~
40 acres - SE/425E/4

Section 13-T21S-R32E

Tract 4

Lease NM 0556868 K i W =% ek "
Sed 24

BO acres — E/2NE/4 b_-l

Section 24-T215-R32E

Tract 5

Lease NM 094848
80 acres — E/25E/4. i R S I
Section 24-T215-R32E

Tract 6 :
LY N/2|Sec 25
B0acres—E/2NE/& - {---------cnsnnmnne- S—

Wolfcamp Formation
Well: Margarita 13 Federal Com #24H
Compulsory Pooling Order: R-21852
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of July, 2022, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are described
as follows:

SE/ANE/4, Ef2SE/4 Section 13, E/2E/2 Section 24 and E/2NE/4 Section 25 of Township 21 South,
Range 32 East, Lea County, New Mexico.

Containing 360 acres, and this agreement shall include only the Wolfcamp Formation underlying
said lands and the oil and gas hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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3. The Operator of the communitized area shall be Advance Energy Partners Hat Mesa, LLC, 2901
Via Fortuna, Suite 600, Austin, Texas 78746. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four (4)
executed copies of a designation of successor operator shall be filed with the Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
~ and agreement between the parties hereto that all communitized substances produced there from
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA area are to be
paid into the appropriate Unleased Lands Account by the designated operator until the land is
leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately as
to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of a well or wells for

communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands

Margarita 13 Federal Com 24H - E2E2 Wolfeamp Unit
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within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this agreement is July 1, 2022, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of
the Interior or by his duly authorized representative, and shall remain in force and effect for a
period of 2 years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned well,
this agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within 60 days thereafier,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would otherwise
expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interests until this agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occur in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns,

This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a

Margarita 13 Federal Com 24H - E2E2 Wolfeamp Unit
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counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive
Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this

agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective names

the date of execution.

(2]d]d0e7

Date /’ark‘ér Reese, Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF TRAVIS )

~ e -
On this (,-w day of JUA1Z , 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.

(SEAL)

Yo5]e02¢ Ml )
My Commission Expires ota;ﬁ/ Public
S\RY i, SARAH YELVERTON MCELWRATH
*Q = Notary Public, State of Texas
&3 Comm. Expires 08-23-2025

’ n};.fuf Notary ID 133285988

S_'..'.':'O,.‘,

A

Wiy,

Y
\\
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STATE OF TEXAS

COUNTY OF TRAVIS
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WORKING INTEREST OWNERS

AND/OR LESSEES OF RECORD

Advance rtners Hat Mesa, LLC

By:

Tit]e/ Chief Executive Officer

ACKNOWLEDGEMENT

) Ss.

)

oA '
On this 2 F day of JUNL , 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such

corporation executed the same.

(SEAL)

M 23]209§

My Commission Expires

"P

7 op 16
"'lml“‘

SRRz, SARAH YELVERTON MCELWRATH

f, - Notary Public, State of Texas
* 83 Comm. Expires 08-23-2025

Notary ID 133285988

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Marathon Oil/&[mian, LLC

E-12-222 By: 54( A‘/ﬁj\i&'

Date Title: ﬂrh-z.,n~‘ -fo-FACT

ACKNOWLEDGEMENT
STATEOF | EXYAS )

) 88:

COUNTY OF HAR\S )

TEX )
On this \?/‘Wday of Mﬁ"( , 20 Lrbefore me, a Notary Public for the State of ,gersonally
appeared &‘Q\MG~TL¢M'$M , known to me to be the Att=rny -;n'P"o Marathon Oil Permian, LLC,

the corporation that executed the foregoing instrument and acknowledged to me such corporation
executed the same.

- S

-
2= EARLEY DUVALL

q A
i,
oy

Gty % “““?- Notary Public, State of Texas

?%*E Commission Expires 077-'2;-2023

= /
My Commission Expires /" Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Leland A. Hodges*

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
} ss.
COUNTY OF )
On this day of » 20__, before me, a Notary Public for the State of
appeared Leland A. Hodges.
(SEAL)
My Commission Expires Notary Public

*Please see attached approval letter from Leland A. Hodges.

Margarita 13 Federal Comt 24H - E2E2 Wolfcamp Unit
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Advance Energy Partners Hat Mesa, LLC, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on Exhibit "B"
attached to the Communitization Agreement are, to the best of my knowledge, the true and correct owners
of the leases committed to the Communitization Agreement, and the consents of the requisite working
interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for Sections 1 and
10.

NAME : (signature of officer)

Printed; Parker Reese

TITLE: ief Executive Officer

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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EXHIBIT “A”

Plat of communitized area covering 360.00 acres in the SE/4NE/4, E/2SE/4 Section 13, E/2E/2 Section 24
and E/2NE/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

Margarita 13 Federal Com #24H

|

[ Margarita Drill tsland Drill Pad \

Tract 1

Lease NM 014155

40 acres — SE/ANE/4,
Section 13-T215-R32E

Tract 3
Lease NM 0202296 U e R =i
40 acres - SE/42SE/4

Section 13-T215-R32E

Tract 4

Lease NM 0556868 3 PRt Tt g e E:’ ...... |
80 acres — E/2NE/4 Sed 24
Section 24-T215-R32E

Tract 5

Lease NM 094848
80 acres — E/2SE/4 i e
Section 24-T215-R32E

Tract 6
N/2[Sec 25
Lease NM 112934 [——J

80 acres— E/2NE/4  --F-
Section 25-T215-R32E
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Wolfcamp Formation
Well: Margarita 13 Federal Com #24H
Compulsory Pooling Order: R-21852

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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EXHIBIT “B”

To Communitization Agreement Dated July 1, 2022 embracing the following described land in
SE/4NE/4, E/2SE/4 Section 13, E/2E/2 Section 24 and E/2NE/4 Section 25 of Township 21 South,
Range 32 East, Lea County, New Mexico. )

Operator of Communitized Area: Advance Energy Partners Hat Mesa, LLC

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM 14155
Description of Land Committed: Township 21 South, Range 32 East;
Section 13: SE/4NE/4
Number of Gross Acres: 40.00
Number of Net Acres: 40.00
Current Lessee of Record: Leland A. Hodges*
Name of Working Interest Owners: Advance Energy partners Hat Mesa, LLC
ORRI Owners: Monarch Resources, Inc., et al

*See attached approval letter from Leland A. Hodges.

Tract No. 2
Lease Serial Number: NMNM 135246
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: NE/4SE/4
Number of Gross Acres: 40.00
Number of Net Acres: 40.00
Current Lessee of Record: Marathon Qil Permian, LLC

Margarita 13 Federal Com 24H - E2E2 Wolfeamp Unit



Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

- Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

s T

S ,JF

Marathon Oil Permian, LLC
None

Tract No. 3
NMNM 0202296

Township 21 South, Range 32 East,
Section 13: SE/4SE/4

40.00

40.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC

AEPXCON Management, LLC and AEP EnCap Hold Co,
LLC

Tract No. 4

NMNM 0556868

Township 21 South, Range 32 East,
Section 24: E/2NE/4

80.00

80.00
Advance Energy Partners Hat Mesa, LLC*
Advance Energy Partners Hat Mesa, LLC

Rolla R. Hinkle, IiI, et al

* ConocoPhillips is the lessee of record at time of submission, however, upon approval of record title
assignment filed on March 4, 2022, Advance Energy Partners Hat Mesa, LLC will be become Lessee
af Record.

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Tract No. 5

NMNM 94848

Township 21 South, Range 32 East,
Section 24: E/2SE/4

80.00
80.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC
AEPXCON Management, LL.C and AEP EnCap Hold Co,
LLC, etal

Tract No. 6

NMNM 112934

Township 21 South, Range 32 East,
Section 25: E/2NE/4

80.00

80.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC

COG Operating LLC

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit



RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 40.00 11.1111%
2 40.00 11.1111%
3 40.00 11.1111%
4 80.00 22.2222%
5 80.00 22.2222%
6 80.00 22.2223%
Total 360.00 100.0000%

Margarita 13 Federal Com 24H - E2E2 Wolfeamp Unit
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ADVANCE Y

ENERGY PARTNERS

.

11490 Westheimer Road, Suite 850, Houston, Texas 77077 « Phone B32-672-4700 » Fax 832-672-4608

April 5, 2021

The Estate of Allen Hodges, Jr.
c/o Monarch Resources, Inc.
115 West 7" Street, Suite 1310
Fort Worth, Texas 76102

Attention; Leland A. Hodges, [1l and Margery Lynn Berry, Co-Personal Representives

Re: Margarita Development Area
Communization Agreements
S/2N/2, S/2 Section 13, All of Section 24 and N/2 Section 25, T21S-R32E
Lea County, NM

Dear Mr. Hodges and Mrs. Perry

Advance Energy Partners Hat Mesa, LLC (“Advance™) plans to commence drilling operations on the
referenced lands that include lands covered by Federal L.ease NMNM 14155 (the “Lease”). Advance intends
to communitize the production from the Lease with other leases covering portions of the captioned lands in
order pursue the drilling of horizontal wells, pursuant to the rules and regulations of the Oil Conservation
Division of the Energy and Minerals Department of the State of New Mexico (the “NMOCD™).

According to the records of the United States Bureau of Land Management (the “BLM”), Leland Allen
Ilodges, Jr. holds all of the record title in the Lease. Under the rules and regulations of the BLM, the record
title owner under a federal leasc is required to either join directly in the execution of all Communitization
Agreements or consent in writing Lo the execution of such Communitization Agreements by the party filing
such agrcements for approval. In order to facilitate Advance's execution and filing of" such
Communitization Agreements, we would like to obtain your consent.

To that end, based upon your qualification to serve as the Independent Co-Executors and/or Co-Personal
Representatives of the Estate of Leland Allen Hodges, Jr., we are asking you 1o evidence your consent to
the communitization of the Estate’s record title interest and interest in operating rights into one or more
communitized areas that include all or some portion of the lands covered by the Lease with other adjacent
tracts of land.

Advance anticipates that it will file approximately eight different Communization Agreements, using the
form attached hereto (the terms of which are required by the BLM). With your consent to the terms of this
letter, and your execution of thc Amendment, Advance will be able to certi fy that you have approved the
Communitization Agreements on behalf of the Estate.

If you are willing to consent to Advance’s commitment of the Estate's interests to Communitization
Agreements that comply with the Amendment and the terms of this letter, please evidence such consent by
execuling a counterpart of this letter in the space provided below and returning such counterpart to Advance.
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The Estate of Leland Allen Hodges, Jr.
Communization Agreement

April 5, 2021

Page 2

We appreciate your attention and cooperation. Il you have any questions, please contact me using the
contact information provided below:

Office telephone: 832-672-4623
Cell Phone: 713-228-7320
Email: Email: PBurdick @ AdvanceEnergy Partners.com

Sincgrely,

Gl

Paul J. Burdick
Landman
Advance Energy Partners, LLC

On behalf of the Estate of Leland Allen Hodges, Jr., the undersigned hereby consent to the commitment of
the Estate’s interests in the Lease to those Communitization Agreements refenced above and grant to
Advance, as Operator of the Margarita Ridge Development Area, our permission and approval to certify
such consent of the Estate, as required in the applicable Communization Agreements for wells drilled in
the Margarita Ridge Development Area, covering S/2N/2, S/2 Section 13, All of Section 24 and N/2 Section

25, T21S-R32E, Lea County, New Mexico.

Executed as of April __, 2021,
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EXHIBIT “A”

Plat of communitized area covering 360.00 acres in the SE/ANE/4, E/2SE/4 Section 13, E/2E/2 Section 24
and E/2NE/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

Margarita 13 Federal Com #24H

Margarita Drill Island Drill Pad |

Tract1 l Sed13 I
Lease NM 014155

40 acres — SE/4NE/4, I RS L LR EEE R N
Section 13-T215-R32E

Tract 3
Lease NM 0202296 ] s My *
40 acres - SE/425E/4

Section 13-T215-R32E

Tract 4

Lease NM 0556868 T B E:] ...... L
4
BO acres —E/2NE/4 Seq 2

Section 24-T21S-R32E

Tract 5

Lease NM 094848
80 acres — E/2SE/4 e sk e r
Section 24-T21S-R32E

Tract6

S5 oot 115984 |N/25ec25 | _
BOacres —E/INEf4  --F{------------mmemmeea e -|
Section 25-T215-R32E

Wolfcamp Formation
Well: Margarita 13 Federal Com #24H
Compulsory Pooling Order: R-21852
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of July, 2022, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease,
or any portion thereof, with other lands, whether or not owned by the United States, when separate tracts
under such Federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area and such communitization or pooling is determined
to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in
which said lands are located; and ;

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are described
as follows:

SE/4NE/4, E/2SE/4 Section 13, E/2E/2 Section 24 and E/2NE/4 Section 25 of Township 21 South,
Range 32 East, Lea County, New Mexico.

Containing 360 acres, and this agreement shall include only the Wolfcamp Formation underlying
said lands and the oil and gas hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit



3. The Operator of the communitized area shall be Advance Energy Partners Hat Mesa, LLC, 2901
Via Fortuna, Suite 600, Austin, Texas 78746. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A successor operator
may be designated by the owners of the working interest in the communitized area and four (4)
executed copies of a designation of successor operator shall be filed with the Authorized Officer.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there from
shall be allocated among the leaseholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal lands included within the CA area are to be
paid into the appropriate Unleased Lands Account by the designated operator until the land is
leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal lease bearing a
sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately as
to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of a well or wells for

communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands

Margarita 13 Federal Com 24H - E2E2 Wolfeamp Unit



10.

11.

12.

13.

14.

within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this agreement is July 1, 2022, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of
the Interior or by his duly authorized representative, and shall remain in force and effect for a
period of 2 years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned well,
this agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within 60 days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year term of this

agreement will not in itself serve to extend the term of any Federal lease which would otherwise

expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interests until this agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to, Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative,

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occur in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a

Margarita 13 Federal Com 24H - E2E2 Wolfeamp Unit



Received by OCD: 7/31/2023 11:32:34 AM Page 119 of 155

counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive
Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this
agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective names

the date of execution.

Il

(2 ]d|d0)dd

Date /érkér Reese, Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF TRAVIS )

% =
On this (,-L day of JUA1Z , 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat
Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.
(SEAL)

[ ~ LA 2T
Y125(202 S _ g U«{ /t:rﬂ

My Commission Expires Nata{ﬂ Public
SR £y, SARAH YELVERTON MCELWRATH
"?% f:"g Notary Public, State of Texas
% PN S25 Comm. Expires 08-23-2025

&,
g% Notary ID 133285988

R

AV
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Released to Imaging: 8/25/2023 5:03:54 PM



Received by OCD: 7/31/2023 11:32:34 AM Page 120 of 155

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Advance rtners Hat Mesa, LLC
(,Qf g\ ovdd By:
Date
Titlef Chief Executive Officer
ACKNOWLEDGEMENT
STATE OF TEXAS )
) ss.
COUNTY OF TRAVIS )

oA '
On this Z f day of l(/U’ 2, 2022, before me, a Notary Public for the State of Texas, personally
appeared Parker Reese, known to me to be the Chief Executive Officer of Advance Energy Partners Hat

Mesa, LLC, the corporation that executed the foregoing instrument and acknowledged to me such
corporation executed the same.

(SEAL)

%a;ifvol}i_

My Commission Expires

H
\,\:\;;_.‘.{'_.!;,g:,,’ SARAH YELVERTON MCELWRAT

~ Notary Public, State of Texas
Z Comm. Expires 08-23-2025

‘=
A

2SS Notary ID 133285988

"

Ay,

\)
S

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Marathon Oil Permian, LLC

512212 By: "
Date Title: ﬂrh.-z-x:‘{ -fo-EACE
ACKNOWLEDGEMENT
STATEOF__ | E¥AS )

) ss.

COUNTY OF HARR\S )

On this_lﬁday of MM , 20 Lvbefore me, a Notary Public for the, State of | EXx personally
appeared &(emﬂ.’l’lmmf s , known to me to be the Atterny - ':F Marathon Oll Permian, LLC,
the corporation that executed the foregoing instrument and acknowledged to me such corporation
executed the same.

‘\lllllll iy, b

T
' n, FAR
e & % % Notary Public, State of Texas
: i3 Commnssxon Expires 07-25-2 2023

Aty ID 13210%47-2
- 22

Q\‘

gk OF
i
A

My Commission Expires 7 Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Leland A. Hodges*

By:
Date Title:
ACKNOWLEDGEMENT
STATE QF )
) ss.
COUNTY OF )
On this day of , 20__, before me, a Notary Public for the State of , personally
appeared Leland A. Hodges.
(SEAL)
My Commission Expires Notary Public

*Please see attached approval letter from Leland A. Hodges.
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Advance Energy Partners Hat Mesa, LLC, the Operator
under the captioned Communitization Agreement, that all working interest owners shown on Exhibit "B"
attached to the Communitization Agreement are, to the best of my knowledge, the true and correct owners
of the leases committed to the Communitization Agreement, and the consents of the requisite working
interest owners have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for Sections 1 and
10.

NAME : (signature of officer)

Printedj; Parker Reese

TITLE: ief Executive Officer

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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EXHIBIT “A”
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Plat of communitized area covering 360.00 acres in the SE/4NE/4, E/2SE/4 Section 13, E/2E/2 Section 24

and E/2NE/4 Section 25 of Township 21 South, Range 32 East, Lea County, New Mexico.

Communitized depths are limited to the Wolfcamp Formation.

Margarita 13 Federal Com #24H

Tract 1

Lease NM 014155

40 acres — SE/4NE/4,
Section 13-T215-R32E

' Margarita Drill Island Drili Pad- l

Tract 3

Lease NM 0202296
40 acres - SE/425E/4
Section 13-T215-R32E

Tract 4

Lease NM 0556868
B0 acres — E/2NE/4
Section 24-T215-R32E

Tract5

Lease NM 094848

80 acres — E/2SE/4
Section 24-T21S-R32E

Tract 6

Lease NM 112934

80 acres — E/2NE/4
Section 25-T215-R32E

T

Wolfcamp Formation

well: Margarita 13 Federal Com #24H
Compulsory Pooling Order: R-21852

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit
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EXHIBIT “B”

To Communitization Agreement Dated July 1, 2022 embracing the following described land in
SE/4NE/4, E/2SE/4 Section 13, E/2E/2 Section 24 and E/2NE/4 Section 25 of Township 21 South,
Range 32 East, Lea County, New Mexico.

Operator of Communitized Area: Advance Energy Partners Hat Mesa, LLC

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial Number: NMNM 14155
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: SE/4NE/4
Number of Gross Acres: 40.00
Number of Net Acres: 40.00
Current Lessee of Record: Leland A. Hodges*
Name of Working Interest Owners: Advance Energy partners Hat Mesa, LLC
ORRI Owners: Monarch Resources, Inc., et al

*See attached approval letter from Leland A. Hodges.

Tract No. 2
Lease Serial Number: NMNM 135246
Description of Land Committed: Township 21 South, Range 32 East,
Section 13: NE/4SE/4
Number of Gross Acres: 40.00
Number of Net Acres: 40.00
Current Lessee of Record: Marathon Qil Permian, LLC

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit



Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record;

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Marathon Oil Permian, LLC

None

Tract No. 3

NMNM 0202296

Township 21 South, Range 32 East,
Section 13: SE/4SE/4

40.00

40.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC

AEPXCON Management, LLC and AEP EnCap Hold Co,
LLC

Tract No. 4

NMNM 0556868

Township 21 South, Range 32 East,
Section 24: E/2NE/4

80.00

80.00
Advance Energy Partners Hat Mesa, LLC*
Advance Energy Partners Hat Mesa, LLC

Rolla R. Hinkle, III, et al

* ConocoPhillips is the lessee of record at time of submission, however, upon approval of record title
assignment filed on March 4, 2022, Advance Energy Partners Hat Mesa, LLC will be become Lessee
of Record.

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit



Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Number of Net Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ORRI Owners:

Tract No. 5

NMNM 94848

Township 21 South, Range 32 East,
Section 24: E/2SE/4

80.00
80.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC
AEPXCON Management, LL.C and AEP EnCap Hold Co,
LLC, et al

Tract No. 6

NMNM 112934

Township 21 South, Range 32 East,
Section 25: E/2NE/4

80.00

80.00
Advance Energy Partners Hat Mesa, LLC
Advance Energy Partners Hat Mesa, LLC

COG Operating LLC

Mavrgarita 13 Federal Com 24H - E2E2 Wolfeamp Unit



RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Comimunitized Area
1 40.00 11.1111%
2 40.00 11.1111%
3 40.00 11.1111%
4 80.00 22.2222%
5 80.00 22.2222%
6 80.00 22.2223%,
Total 360.00 100.0000%

Margarita 13 Federal Com 24H - E2E2 Wolfcamp Unit



ADVANCE >>>>>»
ENERGY PARTNERS //
11450 Westhsimer Road, Sulte 850, Housten, Texas 77077 » Phone B32-672-4700 » Fax 832-672-4608

April 5, 2021

The Estate of Allen Hodges, Jr.
c/o Monarch Resources, Ine.
115 West 7" Street, Suite 1310
Fort Worth, Texas 76102

Attention: Leland A. Hodges, 111 and Margery Lynn Berry, Co-Personal Representives

Re: Margarita Development Area
Communization Agreements
S/2N/2, 12 Section 13, All of Section 24 and N/2 Section 25, T21S-R32E
Lea County, NM

Dear Mr. Hodges and Mrs. Perry

Advance Energy Partners Hat Mesa, LLC (“Advance™) plans to commence drilling operations on the
rcferenced lands that include lands covered by Federal Lease NMNM 14155 (the “Lease™). Advance intends
to communitize the production from the Lease with other leases covering portions of the captioned lands in
order pursue the drilling of horizontal wells, pursuant to the rules and regulations of the Oil Conservation
Division of the Energy and Minerals Department of the Statc of New Mexico (the “NMOCD™).

According to the records of the United States Bureau of Land Management (the “BLLM”), Leland Allen
lodges, Jr. holds all of the record title in the Lease, Under the rules and regulations of the BLM, the record
title owner under a federal lease is required to either join directly in the execution of all Communitization
Agreements or consent in writing to the execution of such Communitization Apreements by the party filing
such agreements for approval. In order to facilitate Advance’s execution and filing of such
Communitization Agreements, we would like to obtain your consent,

To that end, based upon your qualification to serve as the Independent Co-Executors and/or Co-Personal
Representatives of the Estate of Leland Allen Hodges, Jr., we are asking you to evidence your consent to
the communitization of the Estate’s record title interest and interest in operating rights into one or more
communitized areas that include all or some portion of the lands covered by the Lease with other adjacent
tracts of land.

Advance anticipates that it will file approximately eight different Communization Agreements, using the
form attached hereta (the terms of which are required by the BLM), With your consent to the terms of this
letier, and your execution of the Amendment, Advance will be able to cerlify that you have approved the
Communitization Agreements on behalf of the Estate.

If you are willing to consent to Advance’s commitment of the Estate’s interests to Communitization
Agreements that comply with thc Amendment and the terms of this letter, please evidence such consent by
executing a counterpart of this letter in the space provided below and returning such counterpart to Advance,
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The Estate of Leland Allen Hodges, Jr.
Communization Agreement

April 5, 2021

Page 2

We appreciate your attention and cooperation. I you have any questions, please contact me using the
contact information provided below:

Office telephone: 832-672-4623
Cell Phone: 713-228-7320
Email: Email: PBurdick @ AdvanceEnergyPartners.com

Sincgyely,

o

Paul J. Burdick
Landman
Advance Energy Partners, LLC

On behalf of the Estate of Leland Allen Hodges, Jr., the undersigned hereby consent to the commitment of
the Estate’s interests in the Lease to those Communitization Agreements refenced above and grant to
Advance, as Operator of the Margarita Ridge Development Area, our permission and approval to certify
such consent of the Estate, as required in the applicable Communization Agreements for wells drilled in
the Margarita Ridge Development Area, covering S/2N/2, $/2 Section 13, All of Section 24 and N/2 Section

25, T21S-R32E, Lea County, New Mexico.

Executed as of April . 2021,

Released to Imaging: 8/25/2023 5:03:54 PM
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Advance Energy Partners Hat Mesa, LLC 11490 WESTHEIMER ROAD, STE 950 HOUSTON TX 77077
Marathon Oil Permian, LLC 990 TOWN & COUNTRY BLVD. HOUSTON TX 77024
PO BOX 10850; ADDRESS 2: 6500
WHITE SETTLEMENT RD.,
Veritas Permian Resources lll, LLC WESTWORTH VILLAGE TX 76114 FT. WORTH [TX 76114
MNO Holdings (1), Inc., as Agent for MNO (l), LLC 800 CAPITOL STREET, STE 3600 HOUSTON TX 77002
AEPXCON Management, LLC 2619 ROBINHOOD STREET HOUSTON TX 77005
AEP ENCAP HOLDCO, LLC 9651 KATY FREEWAY, STE 600 HOUSTON TX 77024
77210-
Chevron Midcontinent, L.P. PO BOX 4791 HOUSTON TX 4791
COG Operating LLC ONE CONCHO CENTER, 600 WEST
ILLINOIS MIDLAND TX 79701
William L Cravens, Trustee of the WLC Exempt Trust 3838 OAK LAWN, STE 1416 DALLAS TX 75219
FORT 76101-
INDABA Investments Inc PO BOX 1718 WORTH TX 1718
4245 N. CENTRAL EXPRESSWAY, SUITE
MERPEL, LLC 320 BOX 109 DALLAS TX 75205
FORT 76102-
Monarch Resources Inc 306 W. 7TH ST, SUITE 701 WORTH TX 4906
Colburn Qil, LP PO BOX 2524 MIDLAND TX 79702
FLO-TEX Qil Co., LLC PO BOX 2241 MIDLAND TX 79702
Integrity Energy, LLC PO BOX 10253 MIDLAND TX 79702
Essence Resources, LLC PO BOX 402 MIDLAND TX 79702
Pegasus Resources, LLC PO BOX 733980 DALLAS TX 75373
Pegasus Resources Il, LLC PO BOX 733980 DALLAS TX 75373
Petrolima, LLC 203 W. WALL ST., STE 1100 MIDLAND TX 79701
SMP Sidecar Titan Mineral Holdings, LP 4143 MAPLE AVE., STE 500 DALLAS TX 75219
SMP Titan Mineral Holdings, LP 4143 MAPLE AVE., STE 500 DALLAS TX 75219
MSH Family Real Estate Partnership I, LLC 4143 MAPLE AVE., STE 500 DALLAS TX 75219
SMP Titan Flex, LP 4143 MAPLE AVE., STE 500 DALLAS TX 75219
Nancy A. Leonard PO BOX 1718 FT. WORTH |TX 76101
O.P. Leonard lll PO BOX 1718 FT. WORTH |TX 76101
Louise Keffler PO BOX 1718 FT. WORTH [TX 76101
David Leonard PO BOX 1718 FT. WORTH |TX 76101

EXHIBIT
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Daniel M. Leonard PO BOX 471692 FT. WORTH [TX 76147
Obie Hallum 13720 WALSH AVE ALEDO TX 76008
Raleigh Hallum PO BOX 1718 FT. WORTH [TX 76101
Adelaide Church 6612 GENOA RD. FT. WORTH |TX 76116
Chad Shirley 6110 MAIJESTIC PINES DR. KINGWOOD ([TX 77345
PO BOX 330, 445 E. CHEYENNE MTN. |COLORADO
Texco Resources, LLC BLVD., STE C SPRINGS  |CO 80906
PO BOX 330, 445 E. CHEYENNE MTN. |COLORADO
Independence Resources, LLC BLVD., STE C SPRINGS o 80906
Penasco Petroleum, LLC P O BOX 2292 ROSWELL NM 88202
RAISA 1l HOLDCO, INC 1560 BROADWAY ST., STE 2050 DENVER Cco 80202
Rolla R. Hinkle, 11I P O BOX 2292 ROSWELL NM ii;gz
The Cornerstone Family Trust, John Kyle Thoma as 80831-
Successor Trustee P. 0. Box 558 PEYTON o 0558
TD Minerals LLC 8111 WESTCHESTER DRIVE, SUITE 900 |DALLAS TX 75225
Office of Natural Resources Revenue PO Box 25165 DENVER COLORADO (80225

AD0 1q paaraday
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Paula M. Vance
’ Associate

Phone (505) 988-4421
Fax (505) 819-5579

H 'O'I Ian d pmvance@bhollandhart.com
& Hart

July 31, 2023

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Advance Energy Partners Hat Mesa, LL.C for administrative approval
to surface commingle (pool and lease) oil and gas production from spacing units
comprised of the S/2 N/2 and S/2 of Section 13, all of Section 24, and the N/2 of Section
25, Township 21 South, Range 32 East, NMPM, Lea County, New Mexico (the
“Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from the date this application is received by the Division’s Santa Fe office
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received
within this twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Kyle Perkins

Matador Production Company
(972) 371-5202
kperkins@matadorresources.com

Sincerely,

Fabiif

Paula M. Vance

ATTORNEY FOR ADVANCE ENERGY PARTNERS
HAT MESA, LLC & MATADOR PRODUCTION
COMPANY
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MANIFEST - 77697 - 7.12 Copy of Margarita Owners Contact

Parent ID |Mail [Company Name Address_1 City ST |Zip MailClass TrackingN |Well
Date o
31309 07/31 |The Cornerstone [John Kyle Thoma as PO Box 558 Peyton CO |[80831- |Certified with [94028118 (77697 - 7.12 Copy of
/2023 |Family Trust, Successor Trustee 0558 |Return Receipt [98765417 [Margarita Owners
(Signature) 786157 [Contact30203696v1.XLSX -
38
31309 07/31 [The Wlc Exempt |William L Cravens, 3838 Oak Lawn Ave |Dallas TX |[75219- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 |Trust Trustee of Ste 1416 4515 |Return Receipt [98765417 [Margarita Owners
(Signature) 786867 |[Contact30203696v1.XLSX -
9
31309 07/31 Advance Energy 11490 Westheimer [Houston |TX [77077- |Certified with ]94028118 |77697 - 7.12 Copy of
/2023 Partners Hat Mesa, LLC|Rd Ste 950 6841 [Return Receipt |98765417 |Margarita Owners
(Signature) 786201 [Contact30203696v1.XLSX -
1
31309 07/31 INDABA Investments |PO Box 1718 Fort TX |76101- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 Inc Worth 1718 |Return Receipt (98765417 |Margarita Owners
(Signature) 786829 [Contact30203696v1.XLSX -
10
31309 07/31 MERPEL, LLC 4245 N Central Expy |Dallas TX |75205- |Certified with  |94028118 |77697 - 7.12 Copy of
/2023 Ste 320 No 109 4529 |Return Receipt 98765417 [Margarita Owners
(Signature) 786805 [Contact30203696v1.XLSX -
11
31309 07/31 Monarch Resources Inc[{306 W 7th St Ste 701 |Fort TX |76102- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 Worth 4906 |Return Receipt [98765417 [Margarita Owners
(Signature) 786898 [Contact30203696v1.XLSX -
12
31309 07/31 Colburn Qil, LP PO Box 2524 Midland |TX |79702- [Certified with [94028118 (77697 - 7.12 Copy of
/2023 2524 |Return Receipt |98765417 |Margarita Owners
(Signature) 786843 Contact30203696v1.XLSX -
13
31309 07/31 FLO-TEX Qil Co., LLC PO Box 2241 Midland |TX |79702- [Certified with [94028118 (77697 - 7.12 Copy of
/2023 2241 |Return Receipt |98765417 |Margarita Owners
(Signature) 786836 [Contact30203696v1.XLSX -

14
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MANIFEST - 77697 - 7.12 Copy of Margarita Owners Contact

Parent ID |Mail [Company Name Address_1 City ST |Zip MailClass TrackingN |Well
Date o
31309 07/31 Integrity Energy, LLC  |PO Box 10253 Midland |TX |79702- |Certified with ]94028118 |77697 - 7.12 Copy of
/2023 7253 |Return Receipt |98765417 |Margarita Owners
(Signature) 786874  [Contact30203696v1.XLSX -
15
31309 07/31 Essence Resources, LLC|PO Box 402 Midland |TX [79702- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 0402 |Return Receipt [98765417 [Margarita Owners
(Signature) 786713 [Contact30203696v1.XLSX -
16
31309 07/31 Pegasus Resources, LLC|PO Box 733980 Dallas TX |75373- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 3980 |[Return Receipt |98765417 |Margarita Owners
(Signature) 786751 [Contact30203696v1.XLSX -
17
31309 07/31 Pegasus Resources I, |PO Box 733980 Dallas TX |75373- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 LLC 3980 |[Return Receipt |98765417 |Margarita Owners
(Signature) 786706 [Contact30203696v1.XLSX -
18
31309 07/31 Petrolima, LLC 203 W Wall St Ste Midland |TX [79701- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 1100 4520 |Return Receipt 98765417 [Margarita Owners
(Signature) 786744  |Contact30203696v1.XLSX -
19
31309 07/31 Marathon Qil Permian, |990 Town And Houston |TX |77024- |Certified with 94028118 |77697 - 7.12 Copy of
/2023 LLC Country Blvd 2217 |Return Receipt |98765417 |Margarita Owners
(Signature) 786294  |Contact30203696v1.XLSX -
2
31309 07/31 SMP Sidecar Titan 4143 Maple Ave Ste |Dallas TX |[75219- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 Mineral Holdings, LP  |500 3294 |Return Receipt 98765417 [Margarita Owners
(Signature) 786782 Contact30203696v1.XLSX -
20
31309 07/31 SMP Titan Mineral 4143 Maple Ave Ste |Dallas TX |[75219- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 Holdings, LP 500 3294 |Return Receipt 98765417 [Margarita Owners
(Signature) 786737 [Contact30203696v1.XLSX -

21
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MANIFEST - 77697 - 7.12 Copy of Margarita Owners Contact

Parent ID |Mail [Company Name Address_1 City ST |Zip MailClass TrackingN |Well
Date o
31309 07/31 MSH Family Real 4143 Maple Ave Ste |Dallas TX ]75219- |Certified with [94028118 77697 - 7.12 Copy of
/2023 Estate Partnership I, |500 3294 [Return Receipt |98765417 |Margarita Owners
LLC (Signature) 786775 [Contact30203696v1.XLSX -
22
31309 07/31 SMP Titan Flex, LP 4143 Maple Ave Ste |Dallas TX |[75219- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 500 3294 [Return Receipt |98765417 |Margarita Owners
(Signature) 786911 [Contact30203696v1.XLSX -
23
31309 07/31 Nancy A. Leonard PO Box 1718 Ft Worth |TX [76101- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 1718 |Return Receipt (98765417 |Margarita Owners
(Signature) 786966 [Contact30203696v1.XLSX -
24
31309 07/31 O.P. Leonard lll PO Box 1718 Ft Worth |TX [76101- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 1718 |Return Receipt (98765417 |Margarita Owners
(Signature) 786904 [Contact30203696v1.XLSX -
25
31309 07/31 Louise Keffler PO Box 1718 Ft Worth |TX [76101- |Certified with |94028118 77697 - 7.12 Copy of
/2023 1718 |Return Receipt (98765417 |Margarita Owners
(Signature) 786997 [Contact30203696v1.XLSX -
26
31309 07/31 David Leonard PO Box 1718 Ft Worth |TX [76101- |Certified with |94028118 77697 - 7.12 Copy of
/2023 1718 |Return Receipt (98765417 |Margarita Owners
(Signature) 786942 [Contact30203696v1.XLSX -
27
31309 07/31 Daniel M. Leonard PO Box 471692 Ft Worth |TX |76147- |Certified with [94028118 (77697 - 7.12 Copy of
/2023 1692 |Return Receipt (98765417 |Margarita Owners
(Signature) 786980 |Contact30203696v1.XLSX -
28
31309 07/31 Obie Hallum 13720 Walsh Ave Aledo TX ]76008- |Certified with |94028118 (77697 - 7.12 Copy of
/2023 1909 |Return Receipt (98765417 |Margarita Owners
(Signature) 786935 [Contact30203696v1.XLSX -
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MANIFEST - 77697 - 7.12 Copy of Margarita Owners Contact

Parent ID |Mail [Company Name Address_1 City ST |Zip MailClass TrackingN |Well
Date o
31309 07/31 Veritas Permian PO Box 10850 Ft Worth |TX |76114- |Certified with ]94028118 |77697 - 7.12 Copy of
/2023 Resources I, LLC 0850 |Return Receipt [98765417 [Margarita Owners
(Signature) 786249 [Contact30203696v1.XLSX -
3
31309 07/31 Raleigh Hallum PO Box 1718 Ft Worth |TX [76101- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 1718 |Return Receipt (98765417 |Margarita Owners
(Signature) 786973 [Contact30203696v1.XLSX -
30
31309 07/31 Adelaide Church 6612 Genoa Rd Ft Worth |TX [76116- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 1848 |Return Receipt (98765417 |Margarita Owners
(Signature) 786621 [Contact30203696v1.XLSX -
31
31309 07/31 Chad Shirley 6110 Majestic Pines |Kingwood [TX |77345- |Certified with (94028118 (77697 - 7.12 Copy of
/2023 Dr 3331 [Return Receipt |98765417 |Margarita Owners
(Signature) 786690 [Contact30203696v1.XLSX -
32
31309 07/31 Texco Resources, LLC |PO Box 330,445 E. [Colorado [CO |80906 |[Certified with 9402811877697 - 7.12 Copy of
/2023 Cheyenne Mtn. Springs Return Receipt [98765417 [Margarita Owners
Blvd., Ste C (Signature) 786645 [Contact30203696v1.XLSX -
33
31309 07/31 Independence PO Box 330,445 E. |[Colorado |CO (80906 |Certified with 194028118 |77697 - 7.12 Copy of
/2023 Resources, LLC Cheyenne Mtn. Springs Return Receipt [98765417 [Margarita Owners
Blvd., Ste C (Signature) 786683 [Contact30203696v1.XLSX -
34
31309 07/31 Penasco Petroleum, PO Box 2292 Roswell |NM [88202- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 LLC 2292 |Return Receipt |98765417 |Margarita Owners
(Signature) 786638 Contact30203696v1.XLSX -
35
31309 07/31 RAISA Il HOLDCO, INC |1560 Broadway Ste |[Denver |CO |80202- |Certified with 194028118 |77697 - 7.12 Copy of
/2023 2050 5168 |[Return Receipt |98765417 |Margarita Owners
(Signature) 786676 [Contact30203696v1.XLSX -
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MANIFEST - 77697 - 7.12 Copy of Margarita Owners Contact

Parent ID |Mail [Company Name Address_1 City ST |Zip MailClass TrackingN |Well
Date o
31309 07/31 Rolla R. Hinkle, IlI PO Box 2292 Roswell |NM |88202- |Certified with 194028118 |77697 - 7.12 Copy of
/2023 2292 |Return Receipt |98765417 |Margarita Owners
(Signature) 786119 [Contact30203696v1.XLSX -
37
31309 07/31 TD Minerals LLC 8111 Westchester Dr|Dallas TX |75225- |Certified with  |94028118 |77697 - 7.12 Copy of
/2023 Ste 900 6146 |Return Receipt |98765417 |Margarita Owners
(Signature) 786126 [Contact30203696v1.XLSX -
39
31309 07/31 MNO Holdings I, Inc., |800 Capitol St Ste Houston |TX |77002- |Certified with 194028118 |77697 - 7.12 Copy of
/2023 as Agent for MNO |, 3600 2932 [Return Receipt |98765417 |Margarita Owners
LLC (Signature) 786287 [Contact30203696v1.XLSX -
4
31309 07/31 Office of Natural PO Box 25165 Denver |CO [80225- |Certified with |94028118 77697 - 7.12 Copy of
/2023 Resources Revenue 0165 |Return Receipt [98765417 [Margarita Owners
(Signature) 786102 [Contact30203696v1.XLSX -
40
31309 07/31 AEPXCON 2619 Robinhood St |Houston [TX |77005- |Certified with (94028118 (77697 - 7.12 Copy of
/2023 Management, LLC 2431 [Return Receipt |98765417 |Margarita Owners
(Signature) 786232 [Contact30203696v1.XLSX -
5
31309 07/31 AEP ENCAP HOLDCO, [9651 Katy Fwy Ste  |Houston [TX |77024- |Certified with |94028118 |77697 - 7.12 Copy of
/2023 LLC 600 1590 |Return Receipt (98765417 |Margarita Owners
(Signature) 786270 [Contact30203696v1.XLSX -
6
31309 07/31 Chevron Midcontinent, |PO Box 4791 Houston |TX [77210- |Certified with 94028118 |77697 - 7.12 Copy of
/2023 L.P. 4791 |Return Receipt [98765417 [Margarita Owners
(Signature) 786812 Contact30203696v1.XLSX -
7
31309 07/31 COG Operating LLC 600 W lllinois Ave Midland |TX |79701- [Certified with [94028118 (77697 - 7.12 Copy of
/2023 One Concho Center 4882 |Return Receipt [98765417 [Margarita Owners
(Signature) 786850 [Contact30203696v1.XLSX -
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From:
To:
Cc:

Subject:
Date:
Attachments:

Received by OCD: 7/31/2023 11:32:34 AM

McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

Paula M. Vance

McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O; Walls,

Christopher
Approved Administrative Order PLC-907

Friday, August 25, 2023 5:01:32 PM
PLC907 Order.pdf

Page 139 of 155

NMOCD has issued Administrative Order PLC-907 which authorizes Matador Production Company
(228937) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
ELM 13-21S-32E

30-025-47195 Margarita 13 Federal Com #1H W/2 W/2 24-21S-32E 97895
DE 25-21S-32E
ELM 13-21S-32E

30-025-47196 Margarita 13 Federal Com #2H W/2 W/2 24-21S-32E 97895
DE 25-21S-32E
ELM 13-21S-32E

30-025-48008 Margarita 13 Federal Com #9H W/2 W/2 24-21S-32E 97895
DE 25-21S-32E
ELM 13-21S-32E

30-025-48009  Margarita 13 Federal Com #13H W/2 W/2 24-21S-32E 97895
DE 25-21S-32E
FKN 13-21S-32E

30-025-47197 Margarita 13 Federal Com #3H E/2 W/2 24-21S-32E 97895
CF 25-21S-32E
FKN 13-21S-32E

30-025-47198 Margarita 13 Federal Com #4H E/2 W/2 24-21S-32E 97895
CF 25-21S-32E
FKN 13-21S-32E

30-025-49183  Margarita 13 Federal Com #10H E/2 W/2 24-21S-32E 97895
CF 25-21S-32E
FKN 13-21S-32E

30-025-49186  Margarita 13 Federal Com #14H E/2 W/2 24-21S-32E 97895
CF 25-21S-32E
FKN 13-21S-32E

30-025-49250  Margarita 13 Federal Com #22H E/2 W/2 24-21S-32E 97895
CF 25-21S-32E
GJO 13-21S-32E

30-025-47199 Margarita 13 Federal Com #5H W/2 E/2 24-21S-32E 97895
BG 25-21S-32E
GJO 13-21S-32E

30-025-47200 Margarita 13 Federal Com #6H W/2 E/2 24-21S-32E 97895
BG 25-21S-32E
GJO 13-21S-32E

30-025-49184  Margarita 13 Federal Com #11H W/2 Ef2 24-21S-32E 97895
BG 25-21S-32E
GJO 13-21S-32E

30-025-49187  Margarita 13 Federal Com #15H W/2 E2 24-21S-32E 97895
BG 25-21S-32E
GJO 13-21S-32E

Released to Imaging: 8/25/2023 5:03:54 PM


mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:PMVance@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:paul.kautz@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
mailto:cwalls@blm.gov

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-907

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.
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10.

11.

12.

13.

14.

15.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
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than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

10. Ifawell is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

m—\ DATE: 8/25/2023

DYLANM. POGE
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-907
Operator: Matador Production Company (228937)
Central Tank Battery: Margarita Tank Battery
Central Tank Battery Location: UL F G, Section 18, Township 21 South, Range 32 East
Gas Title Transfer Meter Location: UL F G, Section 18, Township 21 South, Range 32 East

Pools
Pool Name Pool Code
WC-025 G-08 S213304D; BONE SPRING 97895
WC-025 G-10 S2133280; WOLFCAMP 98033

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
NMNM 105555720 (014155) EFGHJKL 13-21S-32E
NMNM 105305435 (135246) I 13-21S-32E
NMNM 105446903 (0202296) S/2 S/2 13-21S-32E
NMNM 105315649 (0556868) N/2  24-21S-32E
NMNM 105317738 (094848) S/2  24-21S-32E
NMNM 105394313 (112934) N/2  25-21S-32E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
ELM  13-21S-32E
30-025-47195 Margarita 13 Federal Com #1H W/2 W/2 24-21S-32E 97895

DE  25-21S-32E

ELM  13-21S-32E
30-025-47196 Margarita 13 Federal Com #2H W/2 W/2 24-21S-32E 97895
DE  25-21S-32E

ELM  13-21S-32E
30-025-48008 Margarita 13 Federal Com #9H W/2 W/2 24-21S-32E 97895
DE  25-21S-32E

ELM  13-21S-32E
30-025-48009 Margarita 13 Federal Com #13H W/2 W/2 24-21S-32E 97895
DE  25-21S-32E

FKN  13-21S-32E
30-025-47197 Margarita 13 Federal Com #3H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E

FKN 13-21S-32E
30-025-47198 Margarita 13 Federal Com #4H E/2W/2  24-21S-32E 97895
CF  25-21S-32E

FKN  13-21S-32E
30-025-49183 Margarita 13 Federal Com #10H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E
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FKN  13-21S-32E
30-025-49186 Margarita 13 Federal Com #14H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E

FKN  13-21S-32E
30-025-49250 Margarita 13 Federal Com #22H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E

GJO  13-21S-32E
30-025-47199 Margarita 13 Federal Com #5H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E

GJO  13-21S-32E
30-025-47200 Margarita 13 Federal Com #6H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E

GJO  13-21S-32E
30-025-49184 Margarita 13 Federal Com #11H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E

GJO  13-21S-32E
30-025-49187 Margarita 13 Federal Com #15H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E

GJO  13-21S-32E
30-025-50128 Margarita 13 Federal Com #20H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E

HIP  13-21S-32E
30-025-47201 Margarita 13 Federal Com #7H E/2 E/2 24-21S-32E 97895
AH  25-21S-32E

HIP 13-21S-32E
30-025-47202 Margarita 13 Federal Com #8H E2E/2  24-21S-32E 97895
AH  25-21S-32E

HIP  13-21S-32E
30-025-49185 Margarita 13 Federal Com #12H E/2 E/2 24-21S-32E 97895
AH  25-21S-32E

HIP  13-21S-32E
30-025-49188 Margarita 13 Federal Com #16H E/2 E/2 24-21S-32E 97895
AH  25-21S-32E

ELM  13-21S-32E
30-025-48247 Margarita 13 Federal Com #17H W/2 W/2 24-21S-32E 98033
DE  25-21S-32E

GJO  13-21S-32E
30-025-49497 Margarita 13 Federal Com #23H W/2 E/2 24-21S-32E 98033
BG  25-21S-32E

HIP  13-21S-32E
30-025-49498 Margarita 13 Federal Com #24H E2E/2  24-21S-32E 98033
AH  25-21S-32E
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-907

Operator: Matador Production Company (228937)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
S/2 NW/4, SW/4 13-21S-32E
CA Bone Spring NMNM 105770678 W72  24-21S-32E 720 A
NW/4  25-21S-32E
S/2 NE/4, SE/4 13-21S-32E
CA Bone Spring NMNM 105770714 E/2  24-21S-32E 720 B
NE/4  25-21S-32E
S/2 NW/4, SW/4 13-21S-32E
CA Wolfcamp NMNM 105770713 W72  24-21S-32E 720 C
NW/4  25-21S-32E
GJO 13-21S-32E
CA Wolfcamp NMNM 105768335 W/2E/2  24-21S-32E 360 D
BG  25-21S-32E
HIP 13-21S-32E
CA Wolfcamp NMNM 105770715 E2E/2  24-21S-32E 360 E
AH  25-21S-32E
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 105555720 (014155) EFLK  13-21S-32E 160 A
NMNM 105446903 (0202296) MN  13-21S-32E 80 A
NMNM 105315649 (0556868) NW/4  24-21S-32E 160 A
NMNM 105317738 (094848) SW/4  24-21S-32E 160 A
NMNM 105394313 (112934) NW/4  25-21S-32E 160 A
NMNM 105555720 (014155) GHJ  13-21S-32E 120 B
NMNM 105305435 (135246) I 13-21S-32E 40 B
NMNM 105446903 (0202296) oP 13-21S-32E 80 B
NMNM 105315649 (0556868) NE/4  24-21S-32E 160 B
NMNM 105317738 (094848) SE/4  24-21S-32E 160 B
NMNM 105394313 (112934) NE/4  25-21S-32E 160 B
NMNM 105555720 (014155) EFLK  13-21S-32E 160 C
NMNM 105446903 (0202296) MN  13-21S-32E 80 C
NMNM 105315649 (0556868) NW/4  24-21S-32E 160 C
NMNM 105317738 (094848) SW/4  24-21S-32E 160 C
NMNM 105394313 (112934) NW/4  25-21S-32E 160 C
NMNM 105555720 (014155) GJ  13-21S-32E 80 D
NMNM 105446903 (0202296) (0) 13-21S-32E 40 D
NMNM 105315649 (0556868) W/2 NE/4  24-21S-32E 80 D
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NMNM 105317738 (094848) W/2 SE/4  24-21S-32E 80 D
NMNM 105394313 (112934) W/2NE/4  25-21S-32E 80 D
NMNM 105555720 (014155) H  13-21S-32E 40 E
NMNM 105305435 (135246) I 13-21S-32E 40 E
NMNM 105446903 (0202296) P 13-21S-32E 40 E
NMNM 105315649 (0556868) E/2NE/4  24-21S-32E 80 E
NMNM 105317738 (094848) E/2 SE/4  24-21S-32E 80 E
NMNM 105394313 (112934) E/2NE/4  25-21S-32E 80 E
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30-025-50128  Margarita 13 Federal Com #20H W/2 E/2 24-21S-32E 97895
BG 25-21S-32E
HIP 13-21S-32E

30-025-47201 Margarita 13 Federal Com #7H E/2 E/2 24-21S-32E 97895
AH 25-21S-32E
HIP 13-21S-32E

30-025-47202 Margarita 13 Federal Com #8H E/2 E/2 24-21S-32E 97895
AH 25-21S-32E
HIP 13-21S-32E

30-025-49185  Margarita 13 Federal Com #12H E/2 E/2 24-21S-32E 97895
AH 25-21S-32E
HIP 13-21S-32E

30-025-49188  Margarita 13 Federal Com #16H E/2 E/2 24-21S-32E 97895
AH 25-21S-32E
ELM 13-21S-32E

30-025-48247  Margarita 13 Federal Com #17H W/2 W/2 24-21S-32E 98033
DE 25-21S-32E
GJO 13-21S-32E

30-025-49497  Margarita 13 Federal Com #23H W/2 E/2 24-21S-32E 98033
BG 25-21S-32E
HIP 13-21S-32E

30-025-49498  Margarita 13 Federal Com #24H E/2 E/2 24-21S-32E 98033
AH 25-21S-32E

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 8/25/2023 5:03:54 PM
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Affidavit of Publicatior

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was publishec
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
August 03, 2023

and ending with the issue dated
August 03, 2023.

Publisher

Sworn and subscribed to before me this
3rd day of August 2023.

Business Manager

My commission expires
___January 29, 2027
(SEITATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 10875268
=COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of

LEGAL NOTICE Page 142 of 155
August 3, 2023 )

To: All affected parties, including: Advance Energy Partners Hat Mesa, LLC; Marathon Oil Permian,
LLC; Veritas Permian Resources lil, LLC; MN Holdln{s (1), Inc., as Agent for MNO (I), LLC;
AEPXCON Management, LLC; AEP ENCAP HOLDCO, LLC; Chevron Midcontinent, L.P.; COG

Operating LLC; William L Cravens, Trustee of the WLC Exempt Trust; INDABA Investments Inc;
MERPEL, LLC; Monarch Resources Inc; Colburn Oil, LP; FLO-TEX Oil Co., LLC; Integri Energy,
LLC; Essence Resources, LLC; Pegasus Resources, LLC; Pegasus Resources il, LLC; Petrolima,
LLC; SMP Sidecar Titan Mineral Holdings, LP; SMP Titan Mineral Holdlnas, LP; MSH Family Real
Estate Partnership I, LLC; SMP Titan Flex, LP; Nancy A. Leonard, her heirs and devisees; O.P.
Leonard lll, his or her heirs and devisees; Louise Keffler, her heirs and devisees; David Leonard,
his heirs and devisees: Daniel M. Leonard, his heirs and devisees; Obie Hallum, his or her heirs
and devisees; Raleigh Hallum, his or her heirs and devisees; Adelaide Church, his or her heirs and
devisees; Chad Shirley, his heirs and devisees; Texco Resources, LLC; Independence Resources;
LLC; Penasco Petroleum, LLC; RAISA Il HOLDCO, INC; Rolla R. Hinkle, lll, his heirs and devisees;
The Cornerstone Family Trust, John Kyle Thoma as Successor Trustee; TD Minerals LLC; and
Office of Natural Resources Revenue. . ¥

Application of Advance Ener?y Partners Hat Mesa, LLC for administrative approval to surface
commingle (pool and lease) oil and gas production from spacing units comprised of the S/2 N/2
and S/2 of Section 13, all of Section 24, and the N/2 of Section 25, Township 21 South, Range 32
East, NMPM, Lea County, New Mexico (the “Lands”). Advance Energy Partners Hat Mesa, LLG
(OGRID No. 372417) (*A vance"}. pursuant to 19.15.12.10 NMAC, seeks administrative approval to'
surface commingle (pool and lease) diversely owned oil and gas production at the Margarita Tank Battbj‘}‘(
insofar as all existing and future wells drilledin the following spacing units: oot

a) The 360-acre spacing unit comprised of the SW/4 NW/4 and W/2 SW/4 of Section 13, W/2 W/
ection 24, and the W/2 NW/4 of Section 25, in the WC-025 G-08 $213304D; Bone Spring (87895).
currently dedicated to the Margarita Federal Com 13 1H (API. No. 30-025-47195), Margarita Federal'
Com 13 2H (API. No. 30-025-47196), Margarita Federal Com 13 9H (APL No. 30-025-48008), qnd

Margarita Federal Com 13 13H (APl No. 30-025-48009); W

18C

b) The 360-acre spacing unit comprised of the SE/4 NW/4 and E/2 SW/4 of Section 13, E/2 W/2 of

ection 24, and the E/2 NW/4 of Section 25, in the WC-025 G-08 $S213304D; Bone Spring (97895) —
curremlg dedicated to the Margarita Federal Com 13 3H (API. No. 30-025-47197), Margarita Federal
Com 13 4H (AP|. No. 30-025-47198), Margarita Federal Com 13 10H (AP|. No. 30-025-49183),
Margarita Federal Com 13 14H (API. No. 30-025-49186), and Margarita Federal Com 13 22H (API. he;
30-025-49250); 10D

- 2y
(¢) The 360-acre spacing unit comprised of the SW/4 NE/4 and Wi/2 SE/4 of Section 13, W/2 E/2.0f;
Section 24, and the W/2 NE/4 of Section 25, in the WC-025 G-08 $213304D; Bone Spring (97895)+:
currently dedicated to the Margarita Federal Com 13 5H (API. No. 30-025-47199), Margarita Federal:
Com 13 6H (API. No. 30-025-47200), Margarita Federal Com 13 11H (API. No. 30-025-49184), and:
Margarita Federal Com 13 15H (API. No. 30-025-49187);

R

(d) The 360-acre spacing unit comprised of the SE/4 NE/4 and Ef2 SE/4 of Section 13, E/2 E/2 of Section:
24, and the E/2 NE/4 of Section 25, in the WC-025 G-08 $213304D; Bone Spring (9?895? — currently
dedicated to the Margarita Federal Com 13 7H (API. No. 30-025-47201), Margarita Federal Com 138H
(API. No. 30-025-47202), Margarita Federal Com 13 12H (API. No. 30-025-49185), and Margarita
Federal Com 13 16H (API. No. 30-025-49188); ior
o) The 360-acre spacing unit comprised of the SW/4 NW/4 and W/2 SW/4 of Section 13, W/2 W/2-of
ection 24, and the W/2 NW/4 of Section 25, in the WC-025 G-10 §2133280; Wolfcamp (98033) ~
currently dedicated to the Margarita Federal Com 13 17H (ARI. No. 30-025-48247); Ll

(f) The 360-acre spacing unit comprised of the SW/4 NE/4 and W/2 SE/4 of Section 13, W/2 E/2 of Section
24, and the W/2 NE/4 of Section 25, in the WC-025 G-10 $2133280; Wolfcamp (98033) — currently
dedicated to the Margarita Federal Com 13 23H (API. No. 30-025-49497);

(g) The 360-acre spacing unit comprised of the SE/4 NE/4 and E/2 SE/4 of Section 13, E/2 E/2 of Section
24 and the E/2 NE/4 of Section 25, in the WC-025 G-10 $2133280; Wolfcamp (98033) — currently
dedicated to the Margarita Federal Com 13 24H (API. No. 30-025-49498);

h) The 360-acre spacing unit comprised of the SW/4 NE/4 and W/2 SE/4 of Section 13, W/2 E/2 of
action 24, and the W/2 NE/4 of Section 25, in the Salt Lake; Bone Spring (63560) — currently dedicated to
the Margarita Federal Com 13 20H (API. No. 30-025-50128); and

i) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases or leases and pools to the
argarita Tank Battery with notice provided only to the owners of interests to be added.

Any objection to this application must be filed in writing within twenty days from date ounubiication with the
New Mexico Oil Conservation Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no
objection is received within this twenty-day period, this application may be approved administratively by the
Division. If you have any questions about this application, please contact Kyle Perkins, Matador Production
Cg(l;g[:sliﬂy,o 972) 371-5202 or KPerkins@matadorresources.com.

# 5

67100754 00281150

B S o e Y

HOLLAND & HART LLC
PO BOX 2208

1937 and payment of fees for said publication SANTA FE, NM 87504-2208

has been made.
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From: Paula M. Vance

To: McClure, Dean, EMNRD

Subject: RE: [EXTERNAL] RE: Action ID: 246062; PLC-904
Date: Monday, August 14, 2023 9:30:59 AM
Attachments: Banners 20230814150031.pdf

Dean,

Attached is the tracking information with the notice to the BLM Santa Fe office. Once | get the updated C-
102 for the MARGARITA 13 FEDERAL COM #020H with the corrected pool, | will send it your way.

Let me know if you need anything else regarding the notice.

Paula Vance

| T: (505) 954-7286 | M: (337) 280-9055
CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error, please reply to the
sender that you received the message in error; then please delete this email.

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Sent: Sunday, August 13, 2023 3:00 PM

To: Paula M. Vance <PMVance@hollandhart.com>

Subject: RE: [EXTERNAL] RE: Action ID: 246062; PLC-904

Paula,

While | could see the argument for the notice to the SLO and/or BLM requiring a 20 day notice period; the
Division has not been requiring this as there is a requirement that the SLO and/or BLM grant like approval
prior to the Division’s approval being in affect. As such, you may mail it out via certified mail if you wish
and provide me with the tracking number per normal without restarting the 20 day notice period.
Alternatively, the Division has been accepting a print off of the sundry notice to the BLM in lieu of certified
mail, although perhaps this path isn’t as ideal.

Sounds good; I'll use Unit Letters F and G of Section 13, Township 21 South, Range 32 East. Due to the
facility being within the project area and your argument that the correct location is within the application
and if any confusion was caused then the interest owner could have contacted the applicant, no new
notice will be required. Please note this is not to say that such an argument will always be sufficient in the
future.

Additionally, see 19.15.12.10 C.(4)(e)(ii) NMAC. As such, please take note of this for future applications
and NOPs. In the application itself, | will want to know the location to the quarter-quarter, but for the
NOP, down to the section will be sufficient.

19.15.12.10 C.(4)(e) NMAC

(e) Notice by publication. When an applicant is unable to locate all interest owners after

exercising reasonable diligence, the applicant shall provide notice by publication and submit proof of publication
with the application. Such proof shall consist of a copy of the legal advertisement that was published in a newspaper
of general circulation in the county or counties in which the commingled production is located. The advertisement
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shall include:

(i) the applicant’s name, address, telephone number and contact party;

(ii) the location by section, township and range of the leases from which production will

be commingled and the location of the commingling facility;

(iii) the source of all commingled production by pool name; and

(iv) a notation that interested parties must file objections or requests for hearing in

writing with the division’s Santa Fe office within 20 days after publication, or the division may approve the
application.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Paula M. Vance <PMVance@hollandhart.com>

Sent: Sunday, August 13, 2023 2:23 PM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: [EXTERNAL] RE: Action ID: 246062; PLC-904

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or
opening attachments.

Dean,

1. Regarding the notice to the BLM, since this is time-sensitive, would it be sufficient for us to hand deliver
to their Santa Fe office tomorrow? Alternatively, we can mail it to the BLM from our office tomorrow and |
can provide tracking information to you. Let me know.

2. See the correct version highlighted below. The lease map is correct and the “Section 18” was a typo in
the application letter. | don’t believe that this should be an issue because the lease map clearly depicts the
CTB location. I've also provided contact information for myself, Matador’s facilities engineer and
Matador’s in-house counsel (NOP) in the event a notice party required clarification. Also, the NOP does
not specify the exact location, so the only place that the typo exists is in the application letter. Let me
know if you need further justification.

3. Attached is the NOP affidavit.

Paula Vance

| T: (505) 954-7286 | M: (337) 280-9055
CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error, please reply to the
sender that you received the message in error; then please delete this email.

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Sent: Sunday, August 13, 2023 1:31 PM

To: Paula M. Vance <PMVance@hollandhart.com>

Subject: RE: Action ID: 246062; PLC-904
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Additionally, please confirm the location of the battery.
Listed in the application: Unit Letters F and G of Section 18, Township 21 South, Range 32 East
Lease Map in application: Unit Letters F and G of Section 13, Township 21 South, Range 32 East

Presumably the lease map is correct as the location listed in the application would be ~ 5 miles to the west
of the well pads. Diversly perhaps the battery is in Range 33 East which would make it only ~ 1 mile to the
east. Please note that the commingling location is relevant when it comes to the notice requirements of
surface commingling applications (consideration must be taken by the Division whether to require new
notice). Arguably it is reasonable to assume that if the interest owners did not protest a location about 5
miles to the west of the “leases” then they would not protest a much closer location, but this would not
be an ideal situation. Diversly, if the battery is in section 13, then it falls within the project area and any off
lease approval would be granted via part 12 rather than part 23 which makes the location much less
relevant.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: McClure, Dean, EMNRD

Sent: Sunday, August 13, 2023 1:15 PM

To: Paula M. Vance <PMVance@hollandhart.com>
Subject: Action ID: 246062; PLC-904

To whom it may concern (c/o Paula Vance for Advance Energy Partners Hat Mesa, LLC),

The Division is reviewing the following application:
Action ID 246062
Admin No. PLC-904
Applicant Advance Energy Partners Hat Mesa, LLC (372417
Title Margarita Tank Battery
Sub. Date 07/31/2023

Please provide the following additional supplemental documents:

Please provide additional information regarding the following:
e Please confirm that the BLM has been notified of this application. Notice to the revenue service in
Denver is not sufficient.

Additional notes:

e My current review of this application was done with the assumption that public notice was
conducted. If it was not, there may be additional questions forthcoming prior to my
recommendation that a permit be issued for this project.

e The following well may have the incorrect pool associated with it. | am currently reaching out to the
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Division’s District Geologist on the matter for confirmation. The final order may be affected by this,
but no further action should be needed from the applicant regardless.
GJO 13-21S-32E
W/2 E/2 24-21S-32E 53560
BG 25-21S-32E

Margarita 13 Federal Com

30-025-50128 #20H

All additional supplemental documents and information may be provided via email and should be done by
replying to this email. The produced email chain will be uploaded to the file for this application.

Please note that failure to take steps to address each of the requests made in this email within 10 business
days of receipt of this email may result in the Division rejecting the application requiring the submittal of a
new application by the applicant once it is prepared to address each of the topics raised.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-907

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

Order No. PLC-907 Page 1 of 4
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CONCLUSIONS OF LAW

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

11. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

12. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

13. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

15. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

Order No. PLC-907 Page 2 of 4
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later

Order No. PLC-907 Page 3 of 4

Released to Imaging: 8/25/2023 5:03:54 PM



Received by OCD: 7/31/2023 11:32:34 AM Page 150 of 155

than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

10. Ifawell is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%\ DATE: 8/25/2023

DYLANM. POGE
DIRECTOR

Order No. PLC-907 Page 4 of 4
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Exhibit A

Central Tank Battery Location:
Gas Title Transfer Meter Location:

Order: PLC-907

Operator: Matador Production Company (228937)
Central Tank Battery: Margarita Tank Battery

UL F G, Section 18, Township 21 South, Range 32 East
UL F G, Section 18, Township 21 South, Range 32 East

Pools
Pool Name Pool Code
WC-025 G-08 S213304D; BONE SPRING 97895
WC-025 G-10 S2133280; WOLFCAMP 98033
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
NMNM 105555720 (014155) EFGHJKL  13-21S-32E
NMNM 105305435 (135246) I  13-21S-32E
NMNM 105446903 (0202296) S/2S/2  13-21S-32E
NMNM 105315649 (0556868) N/2  24-21S-32E
NMNM 105317738 (094848) S/2  24-21S-32E
NMNM 105394313 (112934) N/2  25-21S-32E
Wells
Well AP1 Well Name UL or Q/Q S-T-R Pool
ELM  13-21S-32E
30-025-47195 Margarita 13 Federal Com #1H W/2 W/2 24-21S-32E 97895
DE  25-21S-32E
ELM  13-21S-32E
30-025-47196 Margarita 13 Federal Com #2H W/2 W/2 24-21S-32E 97895
DE  25-21S-32E
ELM  13-21S-32E
30-025-48008 Margarita 13 Federal Com #9H W/2 W/2 24-21S-32E 97895
DE  25-21S-32E
ELM  13-21S-32E
30-025-48009 Margarita 13 Federal Com #13H W/2 W/2 24-21S-32E 97895
DE  25-21S-32E
FKN  13-21S-32E
30-025-47197 Margarita 13 Federal Com #3H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E
FKN  13-21S-32E
30-025-47198 Margarita 13 Federal Com #4H E/2W/2  24-21S-32E 97895
CF  25-21S-32E
FKN  13-21S-32E
30-025-49183 Margarita 13 Federal Com #10H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E

ORDER NO. PLC-907
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FKN  13-21S-32E

30-025-49186 Margarita 13 Federal Com #14H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E
FKN  13-21S-32E

30-025-49250 Margarita 13 Federal Com #22H E/2 W/2 24-21S-32E 97895
CF  25-21S-32E
GJO  13-21S-32E

30-025-47199 Margarita 13 Federal Com #5H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E
GJO  13-21S-32E

30-025-47200 Margarita 13 Federal Com #6H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E
GJO  13-21S-32E

30-025-49184 Margarita 13 Federal Com #11H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E
GJO  13-21S-32E

30-025-49187 Margarita 13 Federal Com #15H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E
GJO  13-21S-32E

30-025-50128 Margarita 13 Federal Com #20H W/2 E/2 24-21S-32E 97895
BG  25-21S-32E
HIP  13-21S-32E

30-025-47201 Margarita 13 Federal Com #7H E/2 E/2 24-21S-32E 97895
AH  25-21S-32E
HIP  13-21S-32E

30-025-47202 Margarita 13 Federal Com #8H E2E/2  24-21S-32E 97895
AH  25-21S-32E
HIP  13-21S-32E

30-025-49185 Margarita 13 Federal Com #12H E/2 E/2 24-21S-32E 97895
AH  25-21S-32E
HIP  13-21S-32E

30-025-49188 Margarita 13 Federal Com #16H E/2 E/2 24-21S-32E 97895
AH  25-21S-32E
ELM  13-21S-32E

30-025-48247 Margarita 13 Federal Com #17H W/2 W/2 24-21S-32E 98033
DE  25-21S-32E
GJO  13-21S-32E

30-025-49497 Margarita 13 Federal Com #23H W/2 E/2 24-21S-32E 98033
BG  25-21S-32E
HIP  13-21S-32E

30-025-49498 Margarita 13 Federal Com #24H E2E/2  24-21S-32E 98033
AH  25-21S-32E

ORDER NO. PLC-907 Exhibit A Page 2
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-907
Operator: Matador Production Company (228937)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
S/2 NW/4, SW/4 13-21S-32E
CA Bone Spring NMNM 105770678 W72  24-21S-32E 720 A
NW/4  25-21S-32E
S/2 NE/4, SE/4 13-21S-32E
CA Bone Spring NMNM 105770714 E/2  24-21S-32E 720 B
NE/4  25-21S-32E
S/2 NW/4, SW/4 13-21S-32E
CA Wolfcamp NMNM 105770713 W72  24-21S-32E 720 C
NW/4  25-21S-32E
GJO 13-21S-32E
CA Wolfcamp NMNM 105768335 W/2E/2  24-21S-32E 360 D
BG  25-21S-32E
HIP 13-21S-32E
CA Wolfcamp NMNM 105770715 E2E/2  24-21S-32E 360 E
AH  25-21S-32E
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 105555720 (014155) EFLK  13-21S-32E 160 A
NMNM 105446903 (0202296) MN  13-21S-32E 80 A
NMNM 105315649 (0556868) NW/4  24-21S-32E 160 A
NMNM 105317738 (094848) SW/4  24-21S-32E 160 A
NMNM 105394313 (112934) NW/4  25-21S-32E 160 A
NMNM 105555720 (014155) GHJ  13-21S-32E 120 B
NMNM 105305435 (135246) I 13-21S-32E 40 B
NMNM 105446903 (0202296) oPp 13-21S-32E 80 B
NMNM 105315649 (0556868) NE/4  24-21S-32E 160 B
NMNM 105317738 (094848) SE/4  24-21S-32E 160 B
NMNM 105394313 (112934) NE/4  25-21S-32E 160 B
NMNM 105555720 (014155) EFLK  13-21S-32E 160 C
NMNM 105446903 (0202296) MN  13-21S-32E 80 C
NMNM 105315649 (0556868) NW/4  24-21S-32E 160 C
NMNM 105317738 (094848) SW/4  24-21S-32E 160 C
NMNM 105394313 (112934) NW/4  25-21S-32E 160 C
NMNM 105555720 (014155) GJ 13-21S-32E 80 D
NMNM 105446903 (0202296) (0) 13-21S-32E 40 D
NMNM 105315649 (0556868) W/2 NE/4  24-21S-32E 80 D
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NMNM 105317738 (094848) W/2 SE/4  24-21S-32E 80 D
NMNM 105394313 (112934) W/2NE/4  25-21S-32E 80 D
NMNM 105555720 (014155) H  13-21S-32E 40 E
NMNM 105305435 (135246) I 13-21S-32E 40 E
NMNM 105446903 (0202296) P 13-21S-32E 40 E
NMNM 105315649 (0556868) E/2NE/4  24-21S-32E 80 E
NMNM 105317738 (094848) E/2 SE/4  24-21S-32E 80 E
NMNM 105394313 (112934) E/2NE/4  25-21S-32E 80 E
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CONDITIONS

Action 246062

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 246062

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 8/25/2023

regarding this matter, please contact me.
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