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" rogtran | UNITED STATES - § e pmozizz.
' DEPARTMENT OF THE INTERIOR Contract 7o.
BUREAU OF INDIAN AFFAIRS, _ 1=149-Ind=-0468

OIL AND GAS MINING LEASE—ALLOTTED INDIAN LANDS

Havajo TRIBE, STATE OF __Lew.-llaxtoo . rooeene

-Jono- 19._50by and Between Allotelin.OLiddg-tokedleynnans dllotalic..

011417=Halra_of Jen=nea=pahs. illo.do.011418=Fotet)~ct~g0=a03. 4110k, 0 .Dll&lﬂgﬁeira. of
Lgon-la=pyss Or their heirs as the case may be. . a

of jan.Jusn Qounty. .., State of .. Hew Mexton , altotbeoxdor ...
(eallxNer ), of the _.....evsge . Tribe of Tndions,dos @‘Pﬁgﬁ«,@&%@%
lessor, and. ......T, .2, Jernigan UM 5 0

| "y
--------------------- 4548- Beloleive-wvonue, '{‘;ff,j”u, vy
of Jallas ‘State of ... %60 --..-.-p.herein designated ss...the.
lessee: )

WITNESSETH

1, Lessor, in consideration of a cash bonus of 3.4, 566433 .., paid to the Superintendent of the Indian Agency havin
jurisdiction, hereinafter called the superintendent, receipt of which is hercby acknowledged, and in consideration of rents an
royalties to be paid, and the covenants to be observed as herein set forth, does hereby grant and lease to the lessee the exclusive
right and privilege to drill for, mine, extract, remove, and dispose of all the oil and natural gas deposits in or under the following-

described %racts of land situated in the county of ... San..JuaR - — .. State of __ ez Mexsen. . and more
particularly described as follows: - 2 . L B

Unit 3.0.7: e e e ,

isllot.iIo.OllQlG-Not-di—_yazm.A Loto 1.2.3’2 H’j/&,sac.lg.'l'.a'm- JieB e 160.68 ac.
AlloteRo.011417«Hoirs of J'Gn-nea—pah.l-ota 3.4.3/2-8?1/4,580.19,'!.27156,1!-83- 160.76 as.
Allot.110,011418-Tot-ti-ot=g0~a8, Lots 1,2,E/2 I/ Gec,30,T.275.,R.8 Us  160.60 ac.
2310%.150.011419-Heire of Ksom-la-pye,Lots 5,4,5/2 S1/4,300.30,T.27N. ,Re8Js 160.20 no.

containing ..582424. .. acres more or less, together with the right; to construct and maintain thereupon ail works, buildings,
plants, waterways, roads, telegraph and telephone lines, pipe lines, rescrvoirs, tanks, pumping stat or other struct
necessary to the fuh enjoyment hereof for the ferm of 10 years from and after the approval hereof by the Secretary of the Interior
and 55 much longer thereafter as oil and/or gas is produced in paying quantities from said land. .

2. The term “’oil and gas supervisor”” as employed herein shall refer to such officer or officers ag the Secretary of the Interior
may designate to supervise oil and gas operations on Indian lands, The term “superintendent’” as used herein ghall refer to
the superintendent or other official in charge of the Indian Ageney having jurisdiction over the lands leased.

3. In consideration of the foregoing, the lessee hereby agrees:

(o) Bond.—To furnish such bond ag may be required by the regulations of the Secretary of the Interior, with satisfncfory
surety, or United States bonds as surety therefor, conditioned upon 1i with the terms of this lease.

(5 Wells.—(1) To drill and produce all wells necessary to offset or protect the leased land from drainage by wells on adjoin-
ing lands not the property of the lessor, or in lieu thereof, 10 eompensate the lessor in full each month for the estimated loss
of royalt{mthrough drainage: Provided, That during the period of supervision by the Secretary of the Interior, the necessity for
offset wells shall be determined by the oil and gas supervisor and I];‘uyment in lieu of driiling and production shall be with the
congent of, and in an amount determined by the Seoretary of the Interior; (2) at the election of the lessee to drill and produce
other wells: Provided, That the right to drill and produce such other wefls shall be subject to any system of well spacing or
production allotments suthorized and approved under applicable law or regulations, approved by the Secretary of the Interior
and affocting the field or arenin which the leased lands are situated; and (3) if the leasen elects not to drill and produse such other
wella for any poriod the Secretary of the Interior may, within 10 days after due notice in writing, either require the drilling and
production of such wells:to the number necessary, in his opinion, to insure reasonable diligence in the development and operation.
of the property, or may in lieu of such additional diligent drilling and production require th:c})ayment on and after the first
suniversary date of this lease of not o exceed 81 per acre per annum, which sum shall be in addition to any rental or royalty
hereinafter speeified, ’
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WAFMSS

U.S. Department of the Interior

Sundry Print Repor

02/12/2024

BUREAU OF LAND MANAGEMENT -
4 N\
Well Name: NAVAJO INDIAN B Well Location: T27N/R8W /SEC 19/  County or Parish/State: SAN
NWNW / 36.56632 / -107.72867 JUAN / NM
Well Number: 7 Type of Well: CONVENTIONAL GAS Allottee or Tribe Name:
WELL EASTERN NAVAJO
Lease Number: 1149IND8468 Unit or CA Name: Unit or CA Number:
US Well Number: 3004526185 Well Status: Producing Gas Well Operator: HILCORP ENERGY
COMPANY
. J
Notice of Intent
Sundry ID: 2774512
Type of Submission: Notice of Intent Type of Action: Commingling (Subsurface)
Date Sundry Submitted: 02/11/2024 Time Sundry Submitted: 10:50

Date proposed operation will begin: 04/01/2024

Procedure Description: Hilcorp Energy proposes to downhole commingle production in the Blanco Mesaverde (pool
72319) with the existing Wildcat Gallup (pool 96578), upon recompletion of the Mesaverde formation. See attached
allocation methodology and supporting documents. Commingling will not reduce the value of production. Proposed

perforations are: MV 3605'-4810" and GL 5500'-6315'.

NOI Attachments

Procedure Description

Navajo_Indian_B_7_Subtraction_Allocation_20240211104911.pdf

Page 1 of 2
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Well Name: NAVAJO INDIAN B Well Location: T27N/R8W /SEC 19/ County or Parish/State: SAN
NWNW / 36.56632 / -107.72867 JUAN / NM
Well Number: 7 Type of Well: CONVENTIONAL GAS Allottee or Tribe Name:
WELL EASTERN NAVAJO
Lease Number: 1149IND8468 Unit or CA Name: Unit or CA Number:
US Well Number: 3004526185 Well Status: Producing Gas Well Operator: HILCORP ENERGY
COMPANY
. J

Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: CHERYLENE WESTON Signed on: FEB 11, 2024 10:45 AM
Name: HILCORP ENERGY COMPANY

Title: Operations/Regulatory Tech - Sr

Street Address: 1111 TRAVIS STREET

City: HOUSTON State: TX
Phone: (713) 289-2615

Email address: CWESTON@HILCORP.COM

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

BLM Point of Contact

BLM POC Name: MATTHEW H KADE BLM POC Title: Petroleum Engineer

BLM POC Phone: 5055647736 BLM POC Email Address: MKADE@BLM.GOV

Disposition: Approved Disposition Date: 02/12/2024

Signature: Matthew Kade

Released to Imaging: 2/15/2024
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Distribution:
BLM / NMOCD Original
. Accounting
Well File
Hilcorp Energy Company
Status
PRODUCTION ALLOCATION FORM PRELIMINARY [X]
FINAL D
REVISED [ ]
Commingle Type Date: 02/09/2024
SURFACE D DOWNHOLE @
Type of Completion API No. 30-045-26185
NEW DRILL [ ] RECOMPLETION [X] PAYADD [ ] COMMINGLE [ ] DHC No.
Lease No. 1149IND8468
Well Name Well No.
NAVAJO INDIAN B 7
Unit Letter | Section | Township | Range Footage County, State
D 19 27N 08w 459' FNL & 529' FWL San Juan, New Mexico
Completion Date Test Method
2024
HISTORICAL [_] FIELD TEST[_] PROJECTED[ | OTHER [X]

JUSTIFICATION OF ALLOCATION: Hilcorp requests that production for the downhole commingle be
allocated using the subtraction method in agreement with local agencies. The base formation is the Gallup
and the added formation to be commingled is the Mesaverde. The subtraction method applies an average
monthly production forecast to the base formation(s) using historic production. All production from this well
exceeding the forecast will be allocated to the new formation. After 3 years production will stabilize. A
production average will be gathered during the 4™ year and will be utilized to create a fixed percentage based
allocation.

Oil production will be allocated based on average formation yields from offset wells and will be a fixed rate
for 4 years. MV 51%, GL 49%.

After 4 years oil will be reevaluated and adjust as needed based on average formation yields and new fixed
gas allocation.

NAME DATE |TITLE PHONE
X Cherylene Weston Operations/Regulatory Tech — Sr. | 713-289-2615
Cherylene Weston 2/9/2024

For Technical Questions: Marcus Hill Reservoir Engineer 346-237-2011



Cheryl Weston (3006)
Cherylene Weston


Received by OCD: 2/15/2024 9:57:50 AM

Navajo Indian B 7 Allocation

The forecast for Mesaverde production has been generated using type curves of production in the surrounding
trend.

These zones are proposed to be commingled because the application of dual completions impedes the ability to
produce the shallow zone without artificial lift and the deeper zones with reduced artificial lift efficiency. All
horizons will require artificial lift due to low bottomhole pressure (BHP) and permeability.

The BHPs of all zones, producing and non-producing, were estimated based upon basin wide Moving-Domain
Material Balance models that have proven to approximate the pressure in the given reservoirs well in this
portion of the basin, in conjunction with shut-in pressure build-ups. These models were constructed
incorporating reservoir dynamics and physics, historic production, and observed pressure data. Historic
commingling operations have proven reservoir fluids are compatible.

Production Allocation Method — Subtraction

Gas Allocation:

Production for the downhole commingle will be allocated using the subtraction method in agreement with local
agencies. The base formation is the Gallup and the added formation to be commingled is the Mesaverde. The
subtraction method applies an average monthly production forecast to the base formation using historic
production. All production from this well exceeding the base formation forecasts will be allocated to the new
formations.

After 3 years production will stabilize. A production average will be gathered during the 4" year and will be
utilized to create a fixed percentage-based allocation.

Current Zone Forecast — Gallup

v Analysis 1 Gp: 821 MMscf
Classification v On Stream: 02/04/1985 Np: 0.000 Msth
EUR, 1233 MMsef Field: WILDCAT NAVAJO INDIAN B 007 Wp: 2.699 Mstb
G, 521 MMsef (& Current Status: Flowing GALLUP Qcond: 9.359 Msth
105

AR, 412 MMscf
[7] Gas - Decline (RT)

(B rM?’ I 1%

Analysis Manager | Plot Selection =
2
S
[Peltd e e m 2
Rate Type [op. pay =
Forecast Start Date [ 120112023 | MMIDDAOYYY | (3
a 353 | Mscid
dsec 3000 “year
b 0.000
Riogqunt | 0189
00
Calc Method At]ar ,
Start Date | 10311996 | MM/DDAYYYY
@ 807 | Mscfd
at 728,588 month
dy sec 3.000 | %year
b 0.000 5
ar [ 1.0 | Mscid

End Date 12120/2140 | MM/DDYYYY
a 1232937 | MMsct

1980 1990 2000 2010 2020 2030

[En
[/

Average initial production curve in geologic region.
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Proposed Zone Forecast — Mesaverde

Page 9 of 18
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00
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Navajo Indian B 007

4/14/2035 10/4/2040

3/27/2046

9/17/2051

Average initial production curve in geologic region.

Oil Allocation

Oil production will be allocated based on average formation yields from offset wells and will be a fixed rate for
4 years. After 4 years oil will be reevaluated and adjusted as needed based on average formation yields and
new fixed gas allocation.

Formation Yield (bbl/MM) Remaining Reserves (MMcf) | % Oil Allocation
GL 9.00 412 49%
MV 8.42 451 51%

Released to Imaging: 2/15/2024 9:59:33 AM
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Current Zone 1 Oil Yield Map

Gallup

9.0

BO/MMCF

~ Dt A
[7] Time.
[] Normalized Time
[] Square Root Time
v Producton
v Gas
[] Gas Volume
[] Cal Gas Rale
(] Op Gas Rate
[ Cumulative Gas Production
[] 1/Cal Gas Rate
[] 1/0pGas Rate
(] Nomalized Gas Rate
oi
Water
BOE
v Condensate
[ Cond Valume

On Stream: 0210111985
Field: WILDCAT
] Current status: Flowing

NAVAJO INDIAN B 007
GALLUP

Gp: 621 MMsct
Hp: 0000 Mt
Wp: 3.699 Msth
Qcond: 9.359 Mstb

5107
4

3

2

97 9899 |00 0102 03 0405 05 07 08|09 |10 (1112 13 14 15 |16 |17 18 (19 20 20 |22 |23 24 25 26 | 2

[ Cal CondRate
[ Op Cond Rale
(] Cumulative Cond Production
Recombined Gas 9
1 T
Analysis Manager | Plot Selection |
2 || 2
Lald ]
{m— H
Ratio Axis Type |Log | 2
p— H
Manipulation Method Vsrilhleﬂnh'u‘u
Start Date 03/0111985 | MM/DDIYYYY
End Date. 121014/2028 | MMIDDYYYY
At 5250 | month
| CGRy 9.0 | bbiMMscf
CGRr 9.0 | bbVMMscf
7
5
410
8384 |85 |86 |87 (88 |89 90 |91 |92 /93 (94 95| 96
< 5 @

Average Oil Yield from Vertical Mancos Type Curve.

Proposed Zone — Mesaverde Oil Yield Map
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District |
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720

State of New Mexico

Page 11 of 18

Form C-102
August 1, 2011

District Il Energy, Minerals and Natural Pemit 356863
811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District IlI Resou rces
1000 Rio Brazos Rd., Aztec, NM 87410 H H -y
Phone:(505) 334-6178 Fax:(505) 334-6170 Oil Conservation Division
District IV .
1220 S. St Francis Dr., Santa Fe, NM 87505 1220 S St FranC|s Dr_
Phone:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. APl Number 2. Pool Code 3. Pool Name
30-045-26185 72319 BLANCO-MESAVERDE (PRORATED GAS)

4. Property Code 5. Property Name 6. Well No.

319491 NAVAJO INDIAN B 007
7. OGRID No. 8. Operator Name 9. Elevation

372171 HILCORP ENERGY COMPANY 6013

10. Surface Location

UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

D 19 27N osw 459 N 529 W SAN JUAN

11. Bottom Hole Location If Different From Surface

UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
12. Dedicated Acres 13. Joint or Infill 14. Consolidation Code 15. Order No.

321.44-\W/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

STANDA

RD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

by the division.

E-signed By: Cherylene Weston
Title:  Operations/RegulatoryTech-Sr.
Date: (01/04/2024

| hereby certify that the information contained herein is true and complete to the best of my
knowledge and belief, and that this organization either owns a working interest or unleased
mineral interest in the land including the proposed bottom hole location(s) or has a right to drill
this well at this location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore entered

SURVEYOR CERTIFICATION

of my belief.

Surveyed By:

Date of Survey:

Certificate Number:

Michael Daly
8/4/1983
5992

| hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me or under my supervision, and that the same is frue and correct to the best

Released to Imaging: 2/15/2024 9:59:33 AM



Cheryl Weston (3006)
Typewriter
Operations/RegulatoryTech-Sr.

Cheryl Weston (3006)
Typewriter
01/04/2024 

Cheryl Weston (3006)
Typewriter
30-045-26185

Cheryl Weston (3006)
Cherylene Weston

Cheryl Weston (3006)
Typewriter
- W/2


OCD: 2/15/2024 9:5 50 AM
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Disteies | State of New Mexico / Form C-102
PO Bos 1750. llubba, NM 82241-1980 Energy. Miseras & Natural Hemmurces Uepsriment Revised February 21. 1994
Distries {1 Inmrucuons on back
PO Drswer DD. Artenia. NM $3211-9719 OIL CONSERVATION DIVISION Submut to Appropriate District Otlice
Diaaebes 111 PO Box 2088 State Leass - 4 Copies
:no lll.‘:rn- fd.. Azlee. NM 87410 Santa Fe, NM 87504-2088 Fes Lease - 3 Copies
PO Box 2083, Sasts Fe. NM §7504-2088 0 AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" AP Nuwmber ' Pesl Code * Posl Name
30-045-26185 96578 'Wi].dcat-—Z?NBWl9D; Galluo
i ¢ Propeny Code ’ Prepenty Name ¢ Well Number
: 7350 Navajo Indian ''m" 7
' OGRID No. ' Operstior Name ? Eloveusa
14538 MERIDIAN OIT. INC. 6013
19 Syrrace Location
. UL eor ot ma. Sectisa Townsaip { Rasge Lot ida Feet (rom e Nerns/Souls line Feet (rom the EasuWest line Coumy
N 19 27 N | 8 U 459 North 529 West Sede
1 Bottom Hole Locauon if Different From Surface
UL or ot ae. Sectisn | Towmsaip Raage Lot ida Feet (rom e Norna/Sowia line Feet (rom we EasuWent line Couaty

1 Dedicated Acrest 2 Joiat or {afill | * Coassidation Code { '* Order No.

40,33
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Z "% Not resurveyegd, prepared '” OPERATOR CERTIFICATION
N 3 § from a plat dated 8-04-33 1 herairy cernfy that wha informansn contmned harsin
%——\2_’.0 § by Michael Daly. true and compiese 10 1he best of sy knowiadge and belief
\ \ |
\ \ I," //’ << I
22077 | i, ontie s A

Sigasture ' .
Pg;.gy Bradfield
Priated Name

Regulatory Administrator
Title

@=235=98
Date

| 9

1 -

< TMSURVEYOR CERTIFICATION

1§ hersby cernfy thas the weil locaRen ST en gis plat
mmmﬁd‘md“m-—nb’n
r*mm-ﬁd-h--m“

correcs 10 the bant of my belief
6-24-96
(RN T Dats of Survey, o P
@Dﬂa (Go) nﬁi 5l . "‘i" i (’ £0

Signasmre R rof speip

DIST, 8 ' é-a >
',s 58
2/
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From: Cheryl Weston

To: McClure, Dean, EMNRD

Cc: Mandi Walker

Subject: RE: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007
Date: Thursday, February 15, 2024 9:14:54 AM

Attachments: image001.png

Allottee Lease.pdf

Dean,

Please see attached Allotted Lease that covers the W/2 Section 19, T27N, R8W, as to the Navajo
Indian B 7 well.

Thanks,
Cheryl

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Sent: Wednesday, February 14, 2024 5:09 PM

To: Cheryl Weston <cweston@hilcorp.com>

Cc: Mandi Walker <mwalker@hilcorp.com>

Subject: RE: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007

CAUTION: External sender. DO NOT open links or attachments from UNKNOWN senders.

Cheryl,

I’ve reviewed the BLM GIS data and do not see anything contradictory to Hilcorp’s position. As
such, Hilcorp’s assertion that the minerals in the W/2 of section 19 of Township 27 North,
Range 8 West are 100% Indian will be fine. Understanding that my verbiage here is different
than what you have below; please confirm for me that Hilcorp is in agreement that this is its
assertion.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Cheryl Weston <cweston@hilcorp.com>

Sent: Wednesday, February 14, 2024 7:32 AM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Cc: Mandi Walker <mwalker@hilcorp.com>

Subject: FW: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007

Dean,

Released to Imaging: 2/15/2024 9:59:33 AM
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Section : 19-27N-08W

Type: Normal
Total Acres: 641.44

County:  San Juan (45)

D(1) cw© B(B) AR
Federal ! Federal ! Federal !
Indian 2 Federal 2 Federal 2
5) 4033 (| (45) 40| @s) a0 @5) 0
E@ FiR G(6) H(H)

Federal ! Federal ! Federal !
Federal 2 Federal 2 Federal 2
“5) 4035 | (45) 40| @s) a0 @5) 0

L) K(K) ) 0
Federal ! Indian * Federal ! Federal !
Federal 2 Indian 2 Federal 2 Federal 2
5) 4037 | (45) 40| @s) a0 @5) 0
[Q0) NN 0(0) QG
Federal ! Federal ! Federal !
Federal 2 Federal 2 Federal 2
5 4039 (| (45) 40| @s) a0 @5) 0

Note ' = Surface Owner Rights

Note 2= Sub-Surface Mineral Rights
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" rogtran | UNITED STATES - § e pmozizz.
' DEPARTMENT OF THE INTERIOR Contract 7o.
BUREAU OF INDIAN AFFAIRS, _ 1=149-Ind=-0468

OIL AND GAS MINING LEASE—ALLOTTED INDIAN LANDS

Havajo TRIBE, STATE OF __Lew.-llaxtoo . rooeene

-Jono- 19._50by and Between Allotelin.OLiddg-tokedleynnans dllotalic..

011417=Halra_of Jen=nea=pahs. illo.do.011418=Fotet)~ct~g0=a03. 4110k, 0 .Dll&lﬂgﬁeira. of
Lgon-la=pyss Or their heirs as the case may be. . a

of jan.Jusn Qounty. .., State of .. Hew Mexton , altotbeoxdor ...
(eallxNer ), of the _.....evsge . Tribe of Tndions,dos @‘Pﬁgﬁ«,@&%@%
lessor, and. ......T, .2, Jernigan UM 5 0

| "y
--------------------- 4548- Beloleive-wvonue, '{‘;ff,j”u, vy
of Jallas ‘State of ... %60 --..-.-p.herein designated ss...the.
lessee: )

WITNESSETH

1, Lessor, in consideration of a cash bonus of 3.4, 566433 .., paid to the Superintendent of the Indian Agency havin
jurisdiction, hereinafter called the superintendent, receipt of which is hercby acknowledged, and in consideration of rents an
royalties to be paid, and the covenants to be observed as herein set forth, does hereby grant and lease to the lessee the exclusive
right and privilege to drill for, mine, extract, remove, and dispose of all the oil and natural gas deposits in or under the following-

described %racts of land situated in the county of ... San..JuaR - — .. State of __ ez Mexsen. . and more
particularly described as follows: - 2 . L B

Unit 3.0.7: e e e ,

isllot.iIo.OllQlG-Not-di—_yazm.A Loto 1.2.3’2 H’j/&,sac.lg.'l'.a'm- JieB e 160.68 ac.
AlloteRo.011417«Hoirs of J'Gn-nea—pah.l-ota 3.4.3/2-8?1/4,580.19,'!.27156,1!-83- 160.76 as.
Allot.110,011418-Tot-ti-ot=g0~a8, Lots 1,2,E/2 I/ Gec,30,T.275.,R.8 Us  160.60 ac.
2310%.150.011419-Heire of Ksom-la-pye,Lots 5,4,5/2 S1/4,300.30,T.27N. ,Re8Js 160.20 no.

containing ..582424. .. acres more or less, together with the right; to construct and maintain thereupon ail works, buildings,
plants, waterways, roads, telegraph and telephone lines, pipe lines, rescrvoirs, tanks, pumping stat or other struct
necessary to the fuh enjoyment hereof for the ferm of 10 years from and after the approval hereof by the Secretary of the Interior
and 55 much longer thereafter as oil and/or gas is produced in paying quantities from said land. .

2. The term “’oil and gas supervisor”” as employed herein shall refer to such officer or officers ag the Secretary of the Interior
may designate to supervise oil and gas operations on Indian lands, The term “superintendent’” as used herein ghall refer to
the superintendent or other official in charge of the Indian Ageney having jurisdiction over the lands leased.

3. In consideration of the foregoing, the lessee hereby agrees:

(o) Bond.—To furnish such bond ag may be required by the regulations of the Secretary of the Interior, with satisfncfory
surety, or United States bonds as surety therefor, conditioned upon 1i with the terms of this lease.

(5 Wells.—(1) To drill and produce all wells necessary to offset or protect the leased land from drainage by wells on adjoin-
ing lands not the property of the lessor, or in lieu thereof, 10 eompensate the lessor in full each month for the estimated loss
of royalt{mthrough drainage: Provided, That during the period of supervision by the Secretary of the Interior, the necessity for
offset wells shall be determined by the oil and gas supervisor and I];‘uyment in lieu of driiling and production shall be with the
congent of, and in an amount determined by the Seoretary of the Interior; (2) at the election of the lessee to drill and produce
other wells: Provided, That the right to drill and produce such other wefls shall be subject to any system of well spacing or
production allotments suthorized and approved under applicable law or regulations, approved by the Secretary of the Interior
and affocting the field or arenin which the leased lands are situated; and (3) if the leasen elects not to drill and produse such other
wella for any poriod the Secretary of the Interior may, within 10 days after due notice in writing, either require the drilling and
production of such wells:to the number necessary, in his opinion, to insure reasonable diligence in the development and operation.
of the property, or may in lieu of such additional diligent drilling and production require th:c})ayment on and after the first
suniversary date of this lease of not o exceed 81 per acre per annum, which sum shall be in addition to any rental or royalty
hereinafter speeified, ’
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Our Landman has determined that all of the minerals in the above well are in a Navajo Allotted
Lease. Therefore, it should be processed similarly to the Navajo B 6.

Thanks,
Cheryl

From: Chuck Creekmore <ccreekmore@hilcorp.com>

Sent: Wednesday, February 14, 2024 7:42 AM

To: Cheryl Weston <cweston@hilcorp.com>

Subject: RE: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007

Cheryl:
All of the minerals are in a Navajo Allottee lease # |I-149-IND-8468.

Chuck Creekmore
Division Landman
Hilcorp Energy Company
C: 505/320-9910

From: Cheryl Weston <cweston@hilcorp.com>
Sent: Tuesday, February 13, 2024 4:36 PM
To: Chuck Creekmore <ccreekmore@hilcorp.com>; Angela Martinez

<Angela.Martinez@hilcorp.com>
Subject: FW: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007

Chuck,

Is the Navajo Indian B 7 All Tribal Minerals? See below. Dean wants us to file the DHC on a C-107A
for rather than a Sundry NOI like the Navajo B 6.

Thanks,
Cheryl

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Sent: Tuesday, February 13, 2024 4:31 PM

To: Cheryl Weston <cweston@hilcorp.com>; Mandi Walker <mwalker@hilcorp.com>
Subject: RE: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007

CAUTION: External sender. DO NOT open links or attachments from UNKNOWN senders.

Cheryl,
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This is very similar to the Navajo B #6 in that the Division’s land search function had returned a
result of federal interests. However for the Navajo B #6, Mr. Rankin had conveyed to me that
Hilcorp is attesting that the mineral interest was 100% Indian despite the Division’s land
search function and the GIS data from the BLM had seemed to support Hilcorp’s position. As
such, that C-103E and the following DHC application were accepted for record rather than
reviewed and approved.

It could be that the Division’s land search function is incorrect for the Navajo Indian B #7 as
well if your landman believes 100% of the W/2 to be Indian interest. If so, then | will look closer
atit from the BLM’s data to see if that seems to agree. However, if Hilcorp is now in agreement
that the W/2 includes federal interest, then we will need to follow the normal procedure for
DHC applications as the Division will need to review and Approve/Reject it.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Cheryl Weston <cweston@hilcorp.com>

Sent: Tuesday, February 13, 2024 3:11 PM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Mandi Walker
<mwalker@hilcorp.com>

Subject: RE: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007

Dean,

| thought this was very similar to the Navajo B 6 that was a NOI DHC. | re-looked at it and you are
right! | will file it first thing tomorrow morning. FYI: This is a Round 1 SIS frac.

Thank you,
Cheryl

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Sent: Tuesday, February 13, 2024 3:59 PM

To: Cheryl Weston <cweston@hilcorp.com>; Mandi Walker <mwalker@hilcorp.com>
Subject: [EXTERNAL] Application ID: 313620; 30-045-26185 NAVAJO INDIAN B #007

CAUTION: External sender. DO NOT open links or attachments from UNKNOWN senders.

Cheryl,
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| am reviewing the sundry referenced in the subject line of this email. It appears to be a DHC
application which was submitted as a C-103X. The OCD’s land search function is returning a
determination that the well’s spacing unit contains federal minerals in addition to the Indian
minerals. If correct, then this application will need to be submitted and approved by the
Division per the normal requirements of a DHC. Please review the mineral ownership in the
WY/2 of section 19, Township 27 North, Range 8 West.

Section : 19-27N-08W

Type: Mormal

Total Acres: G41.44

County: San Juan (45)
D{1) C{C) B (B) A (A)

Federal ! Indian ! Federal ! Federal !
Indian 2 Indian 2 Federal 2 Federal 2
(45) 40.33 || (45) 40 (| (45) 40 (| (45) 40

E (2} F (F) G (G) H (H}

Federal * Indian ! Federal ! Federal !
Federal 2 Indian 2 Federal 2 Federal 2
(45)  40.35 || (45) 40 || (45) 40 || (45) 40

L {3) K (K) J (J) (I
Federal * Indian ! Federal ! Federal !
Federal 2 Indian 2 Federal 2 Federal 2
(45) A0.37 || (45) A0 (| (45) 40 (| (45) 40
M (4) N (N) O (0} P{P)
Federal ! Indian ! Federal ! Federal !
Federal 2 Indian 2 Federal 2 Federal 2
(45) 40.39 || (45) A0 (] (45) 40 (| (45) 40

Mote ' = Surface Owner Rights

Mote £ = Sub-Surface Mineral Rights

Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
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(505) 469-8211

The information contained in this email message is confidential and may be legally privileged and is intended only for the use of the
individual or entity named above. If you are not an intended recipient or if you have received this message in error, you are hereby
notified that any dissemination, distribution, or copy of this email is strictly prohibited. If you have received this email in error, please
immediately notify us by return email or telephone if the sender's phone number is listed above, then promptly and permanently delete
this message.

While all reasonable care has been taken to avoid the transmission of viruses, it is the responsibility of the recipient to ensure that the
onward transmission, opening, or use of this message and any attachments will not adversely affect its systems or data. No responsibility
is accepted by the company in this regard and the recipient should carry out such virus and other checks as it considers appropriate.

The information contained in this email message is confidential and may be legally privileged and is intended only for the use of the
individual or entity named above. If you are not an intended recipient or if you have received this message in error, you are hereby
notified that any dissemination, distribution, or copy of this email is strictly prohibited. If you have received this email in error, please
immediately notify us by return email or telephone if the sender's phone number is listed above, then promptly and permanently delete
this message.

While all reasonable care has been taken to avoid the transmission of viruses, it is the responsibility of the recipient to ensure that the
onward transmission, opening, or use of this message and any attachments will not adversely affect its systems or data. No responsibility
is accepted by the company in this regard and the recipient should carry out such virus and other checks as it considers appropriate.

The information contained in this email message is confidential and may be legally privileged and is intended only for the use of the
individual or entity named above. If you are not an intended recipient or if you have received this message in error, you are hereby
notified that any dissemination, distribution, or copy of this email is strictly prohibited. If you have received this email in error, please
immediately notify us by return email or telephone if the sender's phone number is listed above, then promptly and permanently delete
this message.

While all reasonable care has been taken to avoid the transmission of viruses, it is the responsibility of the recipient to ensure that the

onward transmission, opening, or use of this message and any attachments will not adversely affect its systems or data. No responsibility
is accepted by the company in this regard and the recipient should carry out such virus and other checks as it considers appropriate.
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Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

Operator: OGRID:

HILCORP ENERGY COMPANY 372171

1111 Travis Street Action Number:

Houston, TX 77002 314700

Action Type:
[IM-SD] Admin Order Support Doc (ENG) (IM-AAQ)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | ACCEPTED FOR RECORD ONLY 2/15/2024
dmcclure | Assigned the designation DHC-5343 for tracking purposes 2/15/2024
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