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RECEIVED: REVIEWER: TYPE: APP NO: 

   ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

        NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

   REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number:  
Well Name:   
Pool:     

API: 
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
  [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX    PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

 Phone Number 

 

Signature e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 

�s/ Deana M. Bennett

Chevron U.S.A. Inc. 4323

Makers Mark & Knob Creek

Welch; Bone Spring

Various

64010

Deana M. Bennett

01/04/2023

505-848-1834

deana.bennett@modrall.com 

pLEL2400857118
NSP - 2182ID NO. 300019

01/04/24
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Earl E. DeBrine 
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VIA ELECTRONIC FILING  

 

January 4, 2024 

 

Director Dylan Fuge and OCD Engineering Bureau 

Oil Conservation Division 

Energy, Minerals and  

Natural Resources Department 

1220 South Saint Francis Drive 

Santa Fe, New Mexico 87505 

 

Re: Application of Chevron U.S.A. Inc. For administrative approval of a 2,560-

acre, more or less, nonstandard spacing unit in the Bone Spring formation 

comprised of Sections 5, 8, 17, and 20, Township 26 South, Range 27 East, Eddy 

County. 

 

Dear Director Fuge/OCD Engineering Bureau: 

 

 Chevron U.S.A. Inc. (“Chevron”), OGRID number 4323, respectfully requests 

administrative approval of a 2560-acre, more or less, non-standard unit (“NSU”) 

comprised of Sections 5, 8, 17, and 20, Township 26 South, Range 27 East, Eddy 

County, New Mexico.   

 

The wells proposed to be dedicated to this NSU are:  

Well Name API Number  

Makers Mark 8 5 Fed Com 1H 30-015-49616 

Makers Mark 8 5 Fed Com 2H 30-015-49615 

Makers Mark 8 5 Fed Com 3H 30-015-49617 

Makers Mark 8 5 Fed Com 4H 30-015-49618 

Makers Mark 8 5 Fed Com 5H 30-015-49619 

Knob Creek 17 20 Fed Com 1H* Pending 

Knob Creek 17 20 Fed Com 2H* Pending 

Knob Creek 17 20 Fed Com 3H* Pending 

Knob Creek 17 20 Fed Com 4H* Pending 

*Final well name subject to change 
 

 

C-102s for each well are attached hereto as Exhibit A. The pool and pool 

code is Welch; Bone Spring (64010), which follows the state wide rules.  Each well 

will comply with the statewide setback requirements for the non-standard spacing 
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unit.  The C-102s identify the dedicated acreage as 640 acres and Chevron will provide 

updated C-102s to reflect 2,560 acres if the NSU is approved.   

 

Chevron is requesting this NSU for several reasons.  First, approval of the NSU 

will allow for efficient development and will minimize surface disturbance by allowing 

Chevron to consolidate facilities and commingle production from wells in the proposed 

NSU. Second, Chevron is requesting approval of a Bone Spring NSU to match 

Chevron’s existing Wolfcamp 2,560-acre Communitization Agreement. As discussed 

in the letter from Chevron’s reservoir engineer, the Bureau of Land Management has 

indicated that it can approve a 2,560-acre communitization agreement for the Bone 

Spring, if there is a matching OCD approved NSU.  Accordingly, approval of this 

administrative application will allow for full development of the communitized acreage, 

promote efficiently located surface facilities, reduce surface disturbance, consolidate 

roads, tanks and pipelines; and promote effective well spacing. 

 

A tract map is attached hereto as Exhibit B, which compares and contrasts the 

standard versus non-standard unit scenario and identifies the approximate Well 

locations.       

 

Exhibit C is a letter from reservoir engineer explaining the need for a non-

standard unit and the benefits associated with a non-standard, as opposed to standard, 

unit.  Exhibit C includes two attachments that compare and contrast the standard versus 

non-standard unit scenario. 

 

Chevron is providing notice to all affected parties in the tracts that adjoin the 

proposed non-standard spacing unit and to the State Land Office and the Bureau of Land 

Management. A chart identifying the offset affected parties, as well as proof of mailing 

notice of the application (including a copy of the application) to affected persons entitled 

to notice is attached hereto as Exhibit D. Also included in Exhibit D is a map identifying 

the affected tracts and ownership for notice purposes.  

 

 Your attention to this matter is appreciated. 

 

Sincerely, 

 

 
 

Earl E. DeBrine 

Deana M. Bennett 

Attorneys for Chevron U.S.A. Inc.  



































Deana M. Bennett 

505.848.1834 

dmb@modrall.com 
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January 4, 2024 

 

VIA CERTIFIED MAIL 

 

TO AFFECTED PARTIES  

 

Re: Application of Chevron U.S.A. Inc. For administrative approval of a 2,560-

acre, more or less, nonstandard spacing unit in the Bone Spring formation 

comprised of Sections 5, 8, 17, and 20, Township 26 South, Range 27 East, Eddy 

County. 
 

Dear Sir or Madam: 

 

Enclosed is a copy of the above referenced application filed with the New Mexico 

Conservation Division on this date. Any objections that you have to this application 

must be filed in writing with the New Mexico Oil Conservation Division, 1220 South 

St. Francis Drive, Santa Fe, New Mexico 87505, within twenty (20) days from the 

date the Division receives the above referenced application. If no objection is received 

within this twenty-day period, the application may be approved administratively by 

the Division.  

 

If you have any questions concerning this application, please contact: 

 

Andrew Tabije   

Facilities Engineer 

Chevron U.S.A. Inc.   

andrew.tabije@chevron.com 

Tel 713 372 4017   

       

Sincerely, 

 

       
Deana M. Bennett 

Attorney for Chevron U.S.A. Inc.  

 





























Deana M. Bennett 

505.848.1834 

dmb@modrall.com 
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January 4, 2024 

 

VIA CERTIFIED MAIL 

 

TO AFFECTED PARTIES  

 

Re: Application of Chevron U.S.A. Inc. For administrative approval of a 2,560-

acre, more or less, nonstandard spacing unit in the Bone Spring formation 

comprised of Sections 5, 8, 17, and 20, Township 26 South, Range 27 East, Eddy 

County. 
 

Dear Sir or Madam: 

 

Enclosed is a copy of the above referenced application filed with the New Mexico 

Conservation Division on this date. Any objections that you have to this application 

must be filed in writing with the New Mexico Oil Conservation Division, 1220 South 

St. Francis Drive, Santa Fe, New Mexico 87505, within twenty (20) days from the 

date the Division receives the above referenced application. If no objection is received 

within this twenty-day period, the application may be approved administratively by 

the Division.  

 

If you have any questions concerning this application, please contact: 

 

Andrew Tabije   

Facilities Engineer 

Chevron U.S.A. Inc.   

andrew.tabije@chevron.com 

Tel 713 372 4017   

       

Sincerely, 

 

       
Deana M. Bennett 

Attorney for Chevron U.S.A. Inc.  

 











Deana M. Bennett 

505.848.1834 

dmb@modrall.com 
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January 4, 2024 

 

VIA CERTIFIED MAIL 

 

TO AFFECTED PARTIES  

 

Re: Application of Chevron U.S.A. Inc. For administrative approval of a 2,560-

acre, more or less, nonstandard spacing unit in the Bone Spring formation 

comprised of Sections 5, 8, 17, and 20, Township 26 South, Range 27 East, Eddy 

County. 
 

Dear Sir or Madam: 

 

Enclosed is a copy of the above referenced application filed with the New Mexico 

Conservation Division on this date. Any objections that you have to this application 

must be filed in writing with the New Mexico Oil Conservation Division, 1220 South 

St. Francis Drive, Santa Fe, New Mexico 87505, within twenty (20) days from the 

date the Division receives the above referenced application. If no objection is received 

within this twenty-day period, the application may be approved administratively by 

the Division.  

 

If you have any questions concerning this application, please contact: 

 

Andrew Tabije   

Facilities Engineer 

Chevron U.S.A. Inc.   

andrew.tabije@chevron.com 

Tel 713 372 4017   

       

Sincerely, 

 

       
Deana M. Bennett 

Attorney for Chevron U.S.A. Inc.  

 

























District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  300019

CONDITIONS
Operator:

CHEVRON U S A INC
6301 Deauville Blvd
Midland, TX 79706

OGRID:

4323
Action Number:

300019
Action Type:

[UFNSP] NonStandard Proration (NSP)

CONDITIONS

Created
By

Condition Condition
Date

llowe None 1/8/2024


