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BTA OIL PRODUCERS, LLC

CARLTON BEAL, JR. 104 SOUTH PECOS STREET ASHLEY BEAL LAFEVERS
BARRY BEAL MIDLAND, TEXAS 79701-5021 ALEX BEAL
SPENCER BEAL 432-682-3753 HILL DAVENPORT
KELLY BEAL TREY FUQUA
BARRY BEAL, JR. ADAMS DAVENPORT
STUART BEAL MICHAEL BEAL
ROBERT DAVENPORT, JR.

July 24, 2025

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

RE: Application to amend Administrative Order No. CTB-1113

To Whom This May Concern,

Under Administrative Order CTB-1113, attached as Exhibit 1, the Division approved BTA OiIl
Producers, LLC’s (OGRID No. 260297) request for surface commingling at the Capitan Alpha
CTB of production from the WC-025 G-09 S173615C; Upper Penn; [98333] pool from all existing
and future wells drilled in the following “spacing units’.

(a) The 319.37-acre spacing unit comprised of the W/2 W/2 of Section 32 and the W/2 W/2 of
Section 5, Township 16 South, Range 36 East, Lea County, New Mexico in the WC-025 G-
09 S173615C; Upper Penn; (98333). The spacing unit is currently dedicated to the
following horizontal well: the Capitan 22301 32-5 State Com 5H (API # 30-025-51917);

(b) The 319.42-acre spacing unit comprised of the E/2 W/2 of Section 32 and the E/2 W/2 of
Section 5, Township 11 South, Range 36 East, Lea County, New Mexico in the WC-025 G-
09 S173615C; Upper Penn; (98333). The spacing unit is currently dedicated to the
following horizontal well: the Capitan 22301 32-5 State Com 6H (API # 30-025-51918);

(c) Pursuant to 19.15.12.10.C(4)(g), future WC-025 G-09 S173615C; Upper Penn; [98333]
spacing units within the W/2 of Section 32 and the W/2 of Section 5, Township 16 South,
Range 36 East, Lea County, New Mexico, connected to the Capitan Alpha CTB with notice
provided only to the owners of interests to be added.

Pursuant to 19.15.12.7 NMAC, BTA Oil Producers, LLC seeks to amend the terms of
Administrative Order CTB-1113 to allow for lease commingling between all production from all
existing and future infill wells drilled in the following spacing units:

(d) The 319.52-acre spacing unit comprised of the N/2 W/2 of Section 33 and the S/2 E/2 of
Section 5, Township 16 South, Range 36 East, Lea County, New Mexico in the WC-025 G-
09 S173615C; Upper Penn; [98333]. The spacing unit is currently dedicated to the following
horizontal well: the Capitan 22301 32-5 State Com 8H (API # 30-025-54124);
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(e) The 319.48-acre spacing unit comprised of the N/2 W/2 of Section 33 and the S/2 W/2 of
Section 4, Township 17 South, Range 36 East, Lea County, New Mexico in the WC-025 G-
09 S173615C; Upper Penn; [98333]. The spacing unit is currently dedicated to the following
horizontal well: the Capitan 22301 33-4 State Com 23H (API # 30-025-54125);

Attached is a completed amended Application for Surface Commingling (Diverse Ownership) Form
C-107B that includes a statement from Michelle Sena, Production Analyst with BTA Oil Producers,
LLC, identifying the facilities and the measurement devices to be utilized, a detailed schematic of
the surface facilities, and C-102s for each of the wells currently permitted or drilled within the
existing spacing units.

Oil and gas production from these spacing units will be commingled and sold at the Capitan Alpha
CTB located in the NE/4 NE/4 of Section 32, T16S,R36E, Lea County, NM. Each well will have its
own test separator, and production will be separately metered with a Coriolis flow meter for oil and
orifice meter for gas manufactured to AGA specifications.

Ownership is diverse between the above-described spacing units, and we have accordingly
attached a list of the interest owners (including any owners of royalty or overriding royalty
interests) affected by this application, an example of the letters sent by certified mail advising the
interest owners that any objections must be filed in writing with the Division within 20 days from
the date the Division receives this application, and proof of mailing.

If you have any questions or concerns for BTA, please call or write me at 432-682-3753 or
msena@btaoil.com. Mail to be directed to BTA Oil Producers, LLC., 104 South Pecos, Midland,
Texas 79701 ATTN: Michelle Sena.

Respectfully,
Wechele Sena

Michelle Sena
Production Analyst

BTA Oil Producers, LLC
msena@btaoil.com

O: 432-682-3753
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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South §t. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS 70 DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App]icqnf: BTA Oil Producers OGRID Number: 260297
Well Name: ORDERNO CTB-1113 API: 30-025-51917. 30-025-51918
Pool: WC-025 G-09 S173615C: UPPER PENN Pool Code: 95333

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL D NSP(PROJECT AREA) D NSP(PRORATION UNIT) EI SD

B. Checkoneonly for [1]or[Il]
[1] Commingling - Storage — Measurement
LipHC MWcrs  Opeic ODpc [Jols WO
[ 1] Injection — Disposal - Pressure Increase — Enhanced Oil Recovery
OOwrx  [PMX  [JSWD [JiP [JEOR [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. i
A.[] Offset operators or lease holders D Nofice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[J Application requires published notice Content
D.m Notification and/or concurrent approvall by SLO Complete
E. [0 Notification and/or concurrent approval by BLM
F. [] Surface owner
C.[m For all of the above, proof of notification or publication is attached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

(7/24/2025
MICHELLE SENA Date

Prin- or Type Name
432-682-3753

Phone Number

Wechedo Sena

Signature

MSENA@BTAOIL.COM
e-mail Address

AdD0 Aq paa1aday
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District | _ State of New Mexico Form C-107-B
:ILD(SiZSStI[\iIdFrIEInCh Drive, Hobbs, NM 85240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District 11 OIL CONSERVATION DIVISION Submit the original
g?&ﬁgﬁ@m Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: BTA OIL PRODUCERS, LLC
OPERATOR ADDRESS: 104 S Pecos Midland, TX 79701
APPLICATION TYPE:
[ Pool Commingling [X]Lease Commingling [JPool and Lease Commingling [X]Off-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: X Fee X State [] Federal
Is this an Amendment to existing Order? [X]Yes [[JNo If“Yes”, please include the appropriate Order No.  CTB-1113

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
[JYes [XINo (State Wells, SLO will be notified, See next page)

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Areany wells producing at top allowables? [JYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [No.

(4) Measurement type: [JMetering [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code: WC-025 G-09 S173615C; UPPER PENN (98333)
(2) Isall production from same source of supply? [XYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [INo
(4) Measurement type: [XIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [XYes [INo
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A nplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:; M Sera TITLE:_ Michelle Sena DATE:_07/22/25

TYPE OR PRINT NAME___ Michelle Sena TELEPHONE NO.: 432-682-3753
E-MAIL ADDRESS: msena@btaoil.com
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APPLICATION FOR

NEV\SIT“:_IIE_:ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

BTA Oil Producers, LLC

Applicant: OGRID #: __ 260297
Well Name: ORDER NO. CTB-1113 - AMENDED AP #: 30-025-5412430-025-54125
Pool: WC-025 G-09 S173615C ; UPPER PENN

BTA Oil Producers,LLC
OPERATOR NAME:

OPERATOR ADDRESS: 104 S. Pecos, Midland, TX 79701

APPLICATION REQUIREMENTS - SUBMIT:
1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Michelle Sena

Print or Type Name

Ve kel Sena 432-682-3753

Signature Phone Number
07/24/2025 msena@btaoil.com
Date e-mail Address

Submit application to:

.. ) tions? .
Commissioner of Public Lands Questions: _ Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an

505.827.5791 acknowledgment letter from the
PO Box 1148 g
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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EXHIBIT 1

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY BTA OIL PRODUCERS, LLC ORDER NO. CTB-1113

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. BTA Oil Producers, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

9. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Order No. CTB-1113 Page 1 of 3
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10.

11.

12.

13.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAUC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and

Order No. CTB-1113 Page 2 of 3
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10.

11.

12.

regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 7/16/2025

ALBERT CHANG
DIRECTOR

Order No. CTB-1113 Page 3 of 3
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 9 of 77

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1113

BTA Oil Producers, LLC (260297)

Capitan Alpha Central Tank Battery

UL F, Section 32, Township 16 South, Range 36 East
UL F, Section 32, Township 16 South, Range 36 East

Pools
Pool Name Pool Code
WC-025 G-09 S173615C;UPPER PENN 98333
Leases as defined in 19.15.12.7(C) NMAC
Lease ULorQ/Q S-T-R
W/2 W/2  32-16S-36E
CA Upper Penn SLO 204759 PUN 1402020 WIZW/2  05-175-36E
E/2W/2  32-16S-36E
CA Upper Penn SLO 204760 PUN 1402038 E7W/2  05-175-36E
Wells
Well API Well Name ULorQ/Q S-T-R Pool
CAPITAN 22301 325 STATE COM W/2 W/2  32-16S-36E
30-025-51917 #005H W/2 W/2  05-17S-36E 98333
CAPITAN 22301 325 STATE COM E/2W/2  32-16S-36E
30-025-51918 #006H E/2W/2  05-17S-36E 98333
ORDER NO. CTB-1113 Exhibit A Page 1
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Pool API Well Name Well Number | OCD Unit Letter | Section | Township | Range | Date Online | Oil (MBOD) | GAS (MCFD) | GRAVITY | BTU/cf
[98333] WC025 G09 S173615C;UPPER PENN 30-025-51917 |Capitan 22301 32-5 State Com 5H D 32 16S 36E  [2/27/2025 (900 1100 48 1200
[98333] WC025 G09 S173615C;UPPER PENN 30-025-51918 |Capitan 22301 32-5 State Com 6H C 32 16S 36E  [2/27/2025 (900 1100 48 1200
[98333] WC025 G09 S173615C;UPPER PENN 30-025-54124 |Capitan 22301 32-5 State Com 8H D 33 16S 36E  [New Drill 900 1100 48 1200
[98333] WC025 G09 S173615C;UPPER PENN 30-025-54125 |Capitan 22301 33-4 State Com 23H D 34 16S 36E  [New Drill 900 1100 48 1200
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3000

Capitan 22301 32-5 State Com #(W"_r

Capitan 22301 32-5 State Com #06H
Capitan 22301 32-5 State Com #08H

18 17

Capitan 22301 33-4 State Com #23H

4
’ -
B@a\\ BTA Oil Producers, LLC
25 30 29 28 .
Capitan 22301 32-5 State Com #05H, #06H, &
#08H, and Capitan 22301 33-4 State Com #23H
Spacing Units
LEGEND
Capitan Alpha CTB Well Symbols:
(Located in the SE/4 NW/4 . Capi
Section 32, TI6S-R36, pitan 22301 32-5 State Com #05H
of Section 35, TI6S-R3GE) Capitan 22301 32-5 State Com #06H
L R ST — === = | s Capitan 22301 32-5 State Com #08H
36 31 i | I | l > Capitan 22301 33-4 State Com #23H
I 1 I 1 1 SLO—‘ BHL
I | | [ ! 1 . o
! I | : I : I Unit Descriptions:
| -
“ II I | | | I r I 319.37 Acre Spacing Unit for the Capitan 22301 32-5 State Com #05H Well
l I I i | 1 #0511y Covering the W/2 W/2 of Section 32, T-16-S, R-36-E, N.M.P.M., and the W/2
| || | | 1 i | I = a W72ofSection 5, T-17-S, R-36-E, N.M.P.M., Lea County, New Mexico
[ I I I
| | |
T16S-R36E :: :' I I | I : Tract 1: State of NM VC-0791-0001  Tract 2: State of NM B1-0639-0005
= 1 5 I K
} . 1 L INVS) L W] 4
v dw | = = |l ot Tract 3: State of NM B0-4119-0017
T17S-R36E el pe| !l bo 1 ! o]
I3 | ! 1S | ! 21 ™ 7 1 319.42 Acre Spacing Unit for the Capitan 22301 32-5 State Com #06H Well
| © || © | I° I 1 © | 1#06H 1 Covering the E/2 W/2 of Section 32, T-16-S, R-36-E, N.M.P.M., and the E/2
[ I 1 1 I [ I i~ a W/2of Section 5, T-17-S, R-36-E, N.M.P.M., Lea County, New Mexico
[ . I ) I
| ] | | 1 : 1 Tract 1: State of NM VC-0791-0001  Tract 2: State of NM B1-0639-0005
I n | I I I
I I ] | I | I Tract 3: State of NM VC-1151-0001 Tract 4: State of NM B0-4119-0018
| h ! I I : I )
I = [ | |= I I$ = A r ¥ 319.52 Acre Spacing Unit for the Capitan 22301 32-5 State Com #08H Well

9 1#08H 1 Covering the E/2 E/2 of Section 32, T-16-S, R-36-E, N\M.P.M., and the E/2

I = a E/2ofSection5, T-17-S, R-36-E, N.M.P.M., Lea County, New Mexico

Tract 1: State of NM VC-0808 Tract 2: State of NM VC-1151

Tract 3: State of NM VC-1178

T ™ 1 319.48 Acre Spacing Unit for the Capitan 22301 33-4 State Com #23H Well

1#23H 1 Covering the E/2 W/2 of Section 33, T-16-S, R-36-E, N.M.P.M., and the E/2
I = a W/2 of Section 4, T-17-S, R-36-E, N.M.P.M., Lea County, New Mexico

Tract 1: N/A Tract 2: State of NM VC-1174

16
Tract 3: State of NM VC-1150
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istrict | 1 Form C-102 Rev: ust [, 201

1625 N. French Dr, Hobbs, NM 88240 . State OfNeW MeXICO Submit one copy lo appropnate

gl}c)‘11§:[([5175)393-6I61 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department District Office
1S{TIC

811'S First St., Artesia, NM 88210 OIL CONSERVATION DIVISION [0 AMENDED REPORT

Phone: (575) 748-1283 Fax: (575) 748-9720 :

phone: (01! 267 1220 South St. Francis Dr.

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505

District 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACERAGE DEDICATION PLAT

' API Number * Paol Code * Puol Name
30-025-51917 98333 WC025 G09 S173615C ; UPPER PENN
* Property Code * Property Name * Well Number
334679 CAPITAN 22301 32-5 STATE COM SH
" OGRID No. " Operator Name * Elevation
260297 BTA OIL PRODUCERS, LLC 3925
' Surface Location
UL e 1ot i, Section Townstip Rimnpe Lot Idn Feet from the North/South line Feet Trom the EastWest inc County
32 16S 36E 250 North 1300 West LEA
11 : .
Bottom Hole Location If Different From Surface
UL oriot no. Section Tow nship Raunge Lot ldn Feet from the North/South line Feet from the East/West line County
M 5 17S 36E 50 South 660 West LEA
" Dedicated Acres ™ Joint ar Infill " Consolidation Code 'S Order No.
319.3%
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
" I e ""OPERATOR CERTIFICATION
. Wi N [ herehy certify that the information
KOP/ | - I B zlz contained herein is true and complete 1o
FIRST | 2 i 2 the best of my knowledge and belief, and
TAKE.. = E \ E that this organization either owns a
e working interest or unleased mineral
\ SECTION 29 SECTION 28 interest in the land including the

i SECTION 32 SECTICN 22 proposed bottom hole location or has a
—ka - right to drill this well at this location
SURFACE HOLE LOCATION pursuant (o a contract with an owner of

SHL 250" FNL 1300' FWL, SECTION 32

NAD 83, SPCS NM EAST such a mineral or working mierest, or o
X:833583‘ 63'/ Y:687037.28' a voluntary pooling agreement or a
- LAT:32 88506069N / LON:103.38132730W compulsory pooling order heretofore
| | NAD 27, SPCS NM EAST entered by the division.
) A X:792405 49' | Y:686972 67"
2‘4, 7 LAT:32 88494078N/ LON. 103 38083029W
ot KICK OFF POINT/FIRST TAKE POINT i
i
L 100' FNL 660' FWL, SECTION 32 f—% 8/22/2023
N NAD 83, SPCS NM EAST L sratnr 7 Date
b /‘ p X:832942 19' / Y:687179 15' 4/8‘ I ]
W £ LAT:32 88546647N / LON:103 38341243W Sammy Hajar
iy e NAD 27, SPCS NM EAST Printed Name
| X:791764.06' / Y:687114 51'
! Wi LAT:32 88534651N / LON:103 38291534W SHAJAR@BTAOIL,COM
| 3 :
i % LAST TAKE POINT E-mail Address
¥ > a 100' FSL 660' FWL, SECTION 5
A S NAD 83, SPCS NM EAST 'S SURVEYOR CERTIFICATION
| ST X:833085,30' / ¥:676757, 13 I herehy certify that the well location shown
t LAT:32.85693111N / LON:103 38331578W - * . L ’
T16S R36E @ SECTION 32 NAD 27, SPCS NM EAST | o this plat was plotted from field notes of
T17S hEGE SECTION 053 X:791886 87' / Y:676732 73' actual surveys made by me or under my

LAT:32 85681092N / LON: 103 38281983W | | supervision, and that the same is true and

\}ﬁ

‘):;, BOTTOM HOLE LOCATION correct to the best of my he a'uf
o 50' FSL 660' FWL, SECTION 5 FW
| NAD 83, SPCS NM EAST
— X:833065 88' / Y:676747 14' 33 5
| LAT-32 '85679369N / LON:103 38331534W “Date of Sdu?'_ey APRIL - 2023
NAD 27, SPCS NM EAST SlUn‘llurt an - L SurVEVOI

X:791887 45' / Y:676682. 74
LAT:32 85667352N / LON:103.38281941W

Y

1}
o [ s
O| <
=4
G455
5
oo
AST Bl
TAKE
. SECTION 05 SECTION 04 L
_-_“_"-“_"_"___—___--’ " secrion 08 SECTION 09
i = o | o
c BHL S|o
P =
ol Nol
E =
SHEET 1 OF 3 =lE
JOB No. BTA_0015_CP . SECTION 07| SECEION 66— —— - —- =

REV 0 BM 4/13/2023 |

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99981955 Convergence Angle: 030/16.810000
Released to Imaging: 8/25/2025 9:59:24 AM
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Distiici o ] F C-102 Revised Algust |
1625 N French Dr.. Hobbs, NM 88240 State Of NCW MCXICO OnnSubmit one copy to appropriate
Phone: (575) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department District Office
District [
SIS, First S, Artesia, NM 88210 OIL CONSERVATION DIVISION [ AMENDED REPORT
Doy 1283 P GT TR0 1220 South St. Francis Dr.
1000 Rio B Road, Aztec, NM 87410
Phone: (%0;??31-61378 Faz:(:e?SOS) 334-6170 Santa Fe’ NM 87505
District IV
1220 S, St. Francis Dr., Santa Fe, NM 87503
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACERAGE DEDICATION PLAT
' API Numher * Pool Code * Pool Name
30-025-51918 98333 WC025 G09 S173615C ; UPPER PENN
* Property Code * Property Name * Well Number
CAPITAN 22301 32-5 STATE COM 6H
" OGRID No. " Operator Name " Eley afion
260297 BTA OIL PRODUCERS, LLC 3925'
' Surface Location
UL oriot no. Section Tow nship Range Lot ldn Fect from the North/South iine Feet Trom the Eust/West line County
D 32 16S 36E 250 North 1330 West LEA
"' Bottom Hole Location If Different From Surface
UL or loi no, Section ‘Township Range Lol ldn Feet from the Norih/South hne Feel [rom the East/Wesl line Counry
N 5 17S 36E 50 South 1980 West LEA
" Dedicated Acres  Joint or Infill ™ Consolidation Code '* Order No.
319.4;

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

TOPERATOR CERTIFICATION
N- 1 herehy certify that the information

29
28

! |

= |

| ZiZ contaned herein is true and complete 10

) S | 2 the hest of my knowledge and belief, and

| o [] 215 , that this organization either owns a

| ‘_u‘} a o 1' & working terest or unleased nuneral

| SECTION 29 i SECTICNM 28 interest in the land including the
11980' 7 X : (;[ ECTION 32 | SECTICN 33 proposed bottom hole location or has a

1 B - right to drill this well at this location

|133Cl I [ & KOP!/ 2 SgUFT\IFLAFS% gf 21\7VEL Lsog(?_ﬁlg’:‘ a2 pursuani to a contract with an owaer of

! SHL /// FIRST NAD 83, SPCS NM EAST such a mineral or waorking interest, or (o

| X:833613 63' / Y:687037 66' a vnlumaijv p(mlmg agreement ora

' TAKE LAT:32 88506100N / LON:103.38122958W/| | compulsory pooling order heretofore

. NAD 27, SPCS NM EAST entered by the division

X:792435 49' / Y:686973 05
LAT:32 88494108N / LON:103.38073257W
At T s

KICK OFF POINT/FIRST TAKE POINT
100 FNL 1980' FWL, SECTION 32
NAD 83, SPCS NM EAST A Bl 7
,// X:834262 09' / Y:687195.90'
LAT:32 88547979N / LON:103.37911279W| [ Sammy Hajar
! NAD 27, SPCS NM EAST Printed Name
X:793083 96' / Y:687131 31'

LAT:32.88535992N / LON-103 37861580w| | SHAJAR@BTAOIL.COM

LAST TAKE POINT E-mail Address
100' FSL 1980' FWL, SECTION 5 l

Vi NAD 83, SPCS NM EAST s
7 X:834385 19'/ Y:676814 43 SURVEYOR CERTIFICATION

LAT 32 85694593N / LON:103 37901755W [ hereby certify that the well location shown

N
A\

8/22/2023
Date

7

T16S R36E SECTION 32

NAD 27, SPCS NM EAST | on this plat was plotted from field notes of
T17S R36E SECTION 05 X:793206 75' / Y:676750 08' actual surveys made by me or under my
LAT:32.85682586N / LON:103 37852170W | | supervision, and that the same is (rue and
/ / BbTTOM HOLE LOCATION correct to the hest of iy helief
v 7 50' FSL 1980' FWL, SECTION § 28
NAD 83, SPCS NM EAST -
X:834385 77" / Y:676764 43' “Sate of . 33 3023
LAT-32 85680851N / LON- 103 37901 711w | | AL Of Suwcy APRIL . 025
/r /{‘,.. NAD 27, SPCS NM EAST Signature anid sal Survevor
7 g X:793207 33' / Y.676700 08'

LAT 32 85668843N / LON:103 37852128W

7 =z

7 2z

| z =

| cle

! E

i ]

. LAST 7 .

lI TAKE

DggO' i ~ECTION 05 SECTION 04
EEEEESSSeS s . 19801 71 secmron o6 - SECTION 02

= |z BHL . 2

z|=z © 3

316 S

SHEET 1 OF 1 gle 2

JOB No. BTA-0015_CP S 4

REV 0 BM 4/13/2023 e

Distancesfareas relative to NAD 83 Combined Scale Factor: 0.99981955 Convergence Angle: 0{30/16.810000
Released to Imaging: 8/25/2025 9:59:24 AM
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico

Energy, Minerals, & Natural Resources Department
OIL CONSERVATION DIVISION

Revised July 9, 2024

PAGE 1 OF 2
Initial Submittal
pubmittal [] Amended Report
Type: -
[ ]As Drilled

WELL LOCATION INFORMATION

API Number Pool Code

98333

Pool Name

WC-025 G-09 S173615C; UPPER PENN

Property Code Property Name

CAPITAN 22301 32-5 STATE COM

Well Number
8H

OGRID No Operator Name

260297

BTA OIL PRODUCERS. LLC

Ground Level Elevation

3901

Surface Owner: [ ] State [X] Fee [ ] Tribal [ ] Federal

Mineral Owner: State [ ] Fee [ | Tribal [ | Federal

Surface Location

tL Section Township Range Lot Ft. trom N/S Ft. from E/W Latitude (NADS3) Longitude (NAD83) | County
D 33 16S 36E 300' FNL 990' FWL 32.88496957 | -103.36502088 LEA
Bottom Hole Location
UL Section Township Range Lot Ft from N/S Ft from E/W Latitude {(NADS3) Longitude (NADS3) County
P 03 178 36E 50' FSL 350' FEL 32.85684120 | -103.36941706 LEA
Dedicated Acres Infill or Defining Well Defining Well APT Overlapping Spacing Unit (Y/N) Consolidation Code
319.52
Order Numbers Well setbacks are under Common Ownership: |:| Yes |:| No
Kick Off Point (KOP)
UL Section Township Range Lot FL trom N/S Ft from E/W Latitude (NADS3) Longitude (NAD83) | County
A 32 16S 36E 50' FNL 350' FEL 32.88564561 | -103.36938929 LEA
First Take Point (FTP)
(L Section Township Range Lot Fu. from N/S Ft trom E/W Latitude (NADS3) Longitude (NAD83) | County
A 32 16S 36E 100" FNL 350' FEL 32.88550819 | -103.36938857 LEA
Last Take Point (LTP)
oL Section Township Range Lot Ft trom N/S Ft. from E/W Latitude (NAD83) Longitude (NADS3) | County
P 05 17S 36E 100' FSL 350' FEL 32.85697861 | -103.36941502 LEA
Unitized Area or Area of Uniform Interest Ground Floor Elevation
Spacing Unit Type: Horizontal I_—_I Vertical 3901

OPERATOR CERTIFICATIONS

! hereby certty that the wiformuiton contomed herem 1s true and complete 1o the best of ny
knowledye and beliet, and, it the well 15 a vertical vr direciional well, that this orgamzanon
euher owns a working mterest or unleased mineral nuerest in the land mcluding the
propused Fottom hole locaton or has a vight to drll this sell atthis location pursuant to a
conract witlt an mvner of @ workmg mierest or unleased mmneral merest, or  a voluniary
poolig agrecment or a comprlsory poolg order hererofore entered by the division

If this well is a horzonial well, | further corupy that this organization has recenved the
consent of al least one lessee or owner of a worlung iierest or unleased mineral interest in
caclt tract (i the turget pool or formation) niwehuch iy part of the well s completed
miterval will he located oy obianed a compulson: poolmyg order from the division

C___‘ 12/4/2024
éfﬁﬁnulurﬂ = Date
Sammy Hajar
Printed Name
SHAJAR@BTAOIL.COM

SURVEYOR CERTIFICATIONS

1 herehy cernfy thar the well location shovn on this plat was plorted from field notes of
actual surveys made by me or wider my supervision, and that the same s rue and corvect v

the best of my belicf.

Signature and Seal of Professional Surveyor

Email Address

Certificate Number

21633

Date of Survey

NOVEMBER

26,2024

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the divisiarn.
Released to Imaging: 8/25/2025 9:59:24 AM
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ACREAGE DEDICATION PLATS CAPITAN 22301 32-5 STATE COM 8H

Page 16 of 77

PAGE 2 OF 2

*— — By e
SHL
FNL 300' FWL 990', SECTION 33
NAD 83, SPCS NM EAST
X:838589.86' / Y:687049.68'
Sec. 32 Secl 33 LAT:32.88496957 / LON:-103.36502088

NAD 27, SPCS NM EAST
X:797411.72' / Y:686985.23'
LAT:32.88485003 / LON:-103.36452426

KoP
FNL 50' FEL 350", SECTION 32
NAD 83, SPCS NM EAST
X:837246.55' / Y:687283.37'
LAT:32.88564561 / LON:-103.36938929
NAD 27, SPCS NM EAST
X:796068.42' / Y:687218.87'
LAT:32.88552598 / LON:-103.36889254

FTP
FNL 100" FEL 350", SECTION 32
NAD 83, SPCS NM EAST
t e X:837247.23' / Y:687233.37"
LAT:32.88550819 / LON:-103.36938857
NAD 27, SPCS NM EAST
X:796069.09' / Y:687168.87"
LAT:32.88538855 / LON:-103.36889182

T16S R36E
T17S R36E

B (Ol

LOT 4

LOT 1

LOT 3 LOT 2

LTP
FSL 100' FEL 350", SECTION 05
NAD 83, SPCS NM EAST
X:837333.90' / ¥:676853.10'
LAT:32.85697861 / LON:-103.36941502
NAD 27, SPCS NM EAST
X:796155.46' / Y:676788.84'
LAT:32.85685876 / LON:-103.36891942

Sec. 05

BHL
? FSL 50" FEL 350", SECTION 05
D NAD 83, SPCS NM EAST
X:837333.73' / ¥:676803.10'
LAT:32.85684120 / LON:-103.36941706
NAD 27, SPCS NM EAST
X:796155.29' / Y:676738.85'
LAT:32.85672135 / LON:-103.36892147

P_

S 00°28'42" E ~ 10380.63'

All bearings and coordinates refer to New Mexico State Plane Coordinate System, East Zone, U.S. Survey Feet.

CORNER COORDINATES CORNER COORDINATES
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST
A - X: 837595.84' / Y:687337.74' || A - X: 796417.71' /] Y:687273.25'
B - X: 837631.91' / Y:684694.68' || B - X: 796453.70' / Y:684630.25'
C - X: 837667.98' / Y:682051.62' || C - X: 796489.69' / Y:681987.26"
D - X: 837692.53' / Y:679402.65' || D - X: 796514.16"' / Y:679338.35'
E - X: 837683.58' / Y:676757.68"' || E - X: 796505.13' / Y:676693.44'
F - X: 836364.32' / Y:676740.38' || F - X: 795185.87"' / Y:676676.10" -
G - X: 836347.76' / ¥:682033.04' || G - X' 795169.47' / V:681968.63' DELTAHA
H - X: 836267.31' / Y:687321.12"' || H - X: 795089.18' / Y:687256.59' FIELD
SERVICES
O Drill Line Events @ Section Corners @== Drill Line —= Dimension Lines Federal Leases [C]Project Area JOB No. BTA_0015_CP20

REV 0 REM 11/20/2024

Distances/areas relative to NAD 83 grid measurements. Combined Scale Factor: 0.99981955 and a Convergence Angle: 0.50466944°

Released to Imaging: 8/25/2025 9:59:24 AM
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Revised July 9, 2024

State of New Mexico PAGE 1 OF 2

Energy, Minerals, & Natural Resources Department

C-102

Submit Electronically OIL CONSERVATION DIVISION [nitial Submittal
Via OCD Permitting Submittal
[ ]Amended Report
Type: -
[]As Drilled
WELL LOCATION INFORMATION
APT Number Pool Code Pool Name
98333 WC-025 G-09 S173615C; UPPER PENN
Property Code Property Name Well Number
CAPITAN 22301 33-4 STATE COM 23H
OGRID No Operator Name Ground Level Elevation
260297 BTA OIL PRODUCERS, LLC 3901'

Surface Owner: [_] State Fee [] Tribal [] Federal

Mineral Owner: State [ ] Fee [] Tribal [ ] Federal

Surface Location

UL Section Township Range Lot Ft. trom N/S Ft. from E/W Latitude (NADS83) Longitude (NAD83) | County
D 33 16S 36E 300" FNL 1020' FWL 32.88496981 | -103.36492317 LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NADS3) Longitude (NAD83) | County
N 04 178 36E 50' FSL 1650' FWL 32.85687127 | -103.36290360 LEA
Dedicated Acres Infill or Defining Well Defining Well APT Overlapping Spacing Unit (Y/N) Consolidation Code
319.48
Order Numbers: Well setbacks are under Common Ownership: D Yes |:| No
Kick Off Point (KOP)
UL Section Township Range Lot Ft from N/S Ft trom E/W Latimde (NADS3) Longitude (NADS3) | County
N 28 165 36E 500' FSL 1650' FWL 32.88717339 | -103.36287506 LEA
First Take Point (FTP)
UL Section Township Range Lot F1. from N/S FL from E/W Latitude (NADS3) Longitude (NADS3) | County
C 33 16S 36E 100" FNL 1650' FWL 32.88552440 | -103.36287398 LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NADS3) Longitude (NADS3) | County
N 04 178 36E 100' FSL 1650' FWL 32.85700870 | -103.36290155 LEA
Unitized Area or Area of Uniform Interest Ground Floor Elevation
Spacing Unit Type: Horizontal D Vertical 3901

SURVEYOR CERTIFICATIONS

! herehy cernpy that the well locution shown on this plat was plotted trom field notes of
actual surveys made by me or under ny supervision, and thar the same 1 true and correct to
the hest of ny belief.

OPERATOR CERTIFICATIONS

[ hereby cernify that the informanion contaimed hevemn is true and complete 10 the best of my
knowledge and beliet, and, if the well 1v a vertical vr divectional well, that this orgamzairon
cither ovenrs a workig mtevest or unleased mmeral mierest in the land including the
proposed hoitom hole Tocation oy has a vight 1o dridl this well at this locanon pursuant v a
comract with an owner of o workug imterest or unleased nuneral wierest, vr to 4 vohuiary
pooling agreement or @ compulson: pooling order heretofore entered by the dnasion

If this well 1s a horizontal well, 1 further cornfy that this orgamzation has receved ithe
consent of at least one lessec or owner of uworking interest or unleased mineral nferest in
eacl tracr (n the target pool or formation) mwhich any part of the well s completed
nuterval will be located or niimed a compulsory pooling order from the division

| —7

< 12/4/2024
| ~Srénature / e Date
Sammy Hajar
Printed Name
SHAJAR@BTAOIL.COM Signature and Seal of Professional Surveyor

Date of Survey
DECEMBER 02, 2024

Certificate Number
21653

Email Address

Note: No allowable will be assianed to this completion until all Interests have been consolidated or a nen-standard unit has been approved by the division.
Released to Imaging: 8/25/2025 9:59:24 AM
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CAPITAN 22301 33-4 STATE COM 23H

Page 18 of 77

ACREAGE DEDICATION PLATS PAGE 2 OF 2
KOP
SHL FSLs00' | Sec. 28
FNL 300' FWL 1020', SECTION 33 —5—FWL 1650!

NAD 83, SPCS NM EAST
X:838619.86' / ¥:687050.04"
LAT:32.88496981 / LON:-103.36492317
NAD 27, SPCS NM EAST
X:797441.72' / Y:686985.59'
LAT:32.88485027 / LON:-103.36442655

KOP
FSL 500' FWL 1650', SECTION 28
NAD 83, SPCS NM EAST
X:839241.24' / Y:687857.57"
LAT:32.88717339 / LON:-103.36287506
NAD 27, SPCS NM EAST
X:798063.12' / Y:687793.12"
LAT:32.88705392 / LON:-103.36237840

Sec. 33

FTP
FNL 100' FWL 1650', SECTION 33
NAD 83, SPCS NM EAST
X:839247.09' / Y:687257.60"
LAT:32.88552440 / LON:-103.36287398
NAD 27, SPCS NM EAST
X:798068.95' / Y:687193.17"
LAT:32.88540491 / LON:-103.36237739

LTP
FSL 100' FWL 1650', SECTION 04
NAD 83, SPCS NM EAST
X:839334.01' / ¥:676882.37"
LAT:32.85700870 / LON:-103.36290155
NAD 27, SPCS NM EAST
X:798155.56' / ¥:676818.18'
LAT:32.85688901 / LON:-103.36240612

S 00°28'48" E ~ 10375.60’

E| BJ T16S R36E
T17S R36E f
BHL
FSL 50' FWL 1650', SECTION 04
NAD 83, SPCS NM EAST LOT 4
X:839333.84' / Y:676832.36'
LAT:32.85687127 / LON:-103.36290360
NAD 27, SPCS NM EAST
X:798155.39' / Y:676768.17"
LAT:32.85675158 / LON:-103.36240817

LOT3 LOT2 LOT1

® Sec. 04

BHL
FSL 50'

FWL 1650
oc ‘

-

O Drill Line Events

CORNER COORDINATES

NAD 83, SPCS NM EAST

: 840248.84' / Y:687369.66'
: 840308.44' /Y:682088.79'
1 840330.41'/ Y:676797.25'
: 839007.00' / Y:676777.47"
1 838988.21'/ Y:682070.20'
: 838922.34' / Y:687353.70'

XXX X X X

CORNER COORDINATES

NAD 27, SPCS NM EAST

X:799070.70' / Y:687305.25'
X:799130.14' / Y:682024.51"
X:799151.96'/ Y:676733.10'
X:797828.55'/ Y:676713.27"
X:797809.92' / Y:682005.88'
X: 797744.21'/ Y:687289.25'

@ Section Corners === Drill Line

—=— Dimension Lines

Federal Leases

[C]Project Area

All bearings and coordinates refer to New Mexico State Plane Coordinate System, East Zone, U.S. Survey Feet.

AN

DELTA

FIELD
SERVICES

JOB No. BTA_0015_CP21
REV 0 REM 11/20/2024

Distances/areas relative to NAD 83 grid measurements. Combined Scale Factor: 0.99981955 and a Convergence Angle: 0.50466944°

Released to Imaging: 8/25/2025 9:59:24 AM
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COMMISSIONER State o f New Mexico COMMISSIONER'S OFFICE
, I o ) Phone (505) 827-5760
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Rex D. Barker January 24, 2024
BTA Qil Producers, LLC

104 South Pecos Street

Midland, TX 79701

Re: Communitization Agreement Approval
Capitan 22301 32 5 State Com #005H
Vertical Extent: Pennsylvanian
Township: 16 South, Range 36 East, NMPM
Section 32: W2W2
Township: 17 South, Range 36 East, NMPM
Section 5: Lot 4, SWANWA4, W2SW4

Lea County, New Mexico

Dear Mr. Barker,

The Commissioner of Public Lands has this date approved the Capitan 22301 32 5 State Com #005H
Communitization Agreement for the Pennsylvanian formation effective 09-26-2023. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

Joseph Thompson
Petroleum Specialist
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

BTA Oil Producers, LLC
Capitan 22301 32 5 State Com #005H
Pennsylvanian
Township: 16 South, Range: 36 East, NMPM
Section 32: W2W2
Township: 17 South, Range: 36 East, NMPM
Section 05: Lot 4, SWANW4, W2SW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 26,2023, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

@) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

() That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 24" day of January, 2024.

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 25 - 51917
STATE OF NEW MEXICO ) Well Name: Capitan 22301 32-5 State Com #005H

$S)
COUNTY OF LEA )
THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1% production) September 26 , 2023, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and

made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the WC025 G09 $173615C ; UPPER PENN

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation

in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

ONLINE State/State
version 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area™)
are described as follows:

W2 W2 Section 32, T16S-R36E, and Lot 4, SW4 NW4, W2 SW4

Subdivisions:
0f Sect(s): 5 Twp: 17S Rng: 36ENMPM Lea County, NM
Containing 319.37 acres, more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
version 5
December 9, 2021
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4, BTA Qil Producers, LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by BTA Oil Producers, LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
version 3
December 9, 2021
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOQOF, the parties hereto have executed this agreement as of the day and year

first above written. .
Pr rs, LL
OPERATOR: BTA QOil Producers, LLC
ONLINE State/State
version 4

December 9, 2021
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BTA Oil Producers, LLC

BY: Robert M. Davenport, Jr., Member

OPERATOR:

(Name and Title of Authorized Agent)

s o 1 ;O/
((7\&3 lﬂfd—j YUU AN e AN }ﬂjgnature of Authorized Agent)
o ) U T

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) _ Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
: SS)
County of Midland )
09/26/2023
This instrument was acknowledged before me on ate :

By: Robert M. Davenport, Jr., Member

Name(s) of Person(s)

Wl Tl

(Seal) Signalure of Notarial Officer

Zoo iy, MELINDA RENEE TEFTELLER

75 3
% =) Notary Public, Stete of Texas
LB Notery ID 128851258

Lo My Commission Exp. 06-13-2026

My commission expires: (L-13-1T &

ONLINE State/State
version 5
December 9, 2021
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Lease # and Lessee of Record: VC-0791-0001, BTA OIL PRODUCERS, LLC
BY: Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

f/gfbiutw‘/\)‘ Ifﬂktmﬁjl\t:b gtifnature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of 1€X@s )
. SS)
COlll’lty of Midland )

This instrument was acknowledged before me on Date: 09/26/2023

By: Robert M. Davenport, Jr., Member

Name(s) of Person(s)

ol g /‘?mfd( el

Signature of Notarial Officer

MELIN% 2ﬁBENEE TEFTELLER
i Notary Public, State of Texas
Notary ID 129851258
My Commission Exp, 06-13-2026

My commission expires: -13-2 C

ONLINE State/State

version
December 9, 2021
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Lease # and Lessee of Record: B1-0639-0005; Occidental Permian Limited Partnership

SO\W/_L&S Lan t\'\gl , Attor ne -in- fact (Name and Title of Authorized Agent)

/%,éj (Signature of Authorized Agent)
/ P

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

Signature of Notarial Officer

(Seal)
My commission expires:
Acknowledgment in an Representative Capacity
State of “TeX G )
SS)
County of Hax r(S )

This instrument was acknowledged before me on Ockover 2 Ll A 023 Date:
By: 0Ames Laning, ttor ey i fuck of Occidental PUM"W‘ Limited PMJ“"W"“P:

i
Name(s) of Person(s) |
atexas {imited portner siife #6 /bﬁf ﬂ

Signature of Notarial Officer

\“'“"gﬁEaI)GINGER BAILEY GARCIA

*'" ?k %' Notary Public, State of Texas
EX Expires 04-07-2027 .. )
g Comm. BxB My commission expires: Ll f 7 {& Oa\’_r
| ]

,7

7RSS Notary ID 130181257

ONLINE State/State
6

version
December 9, 2021
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4: B0-4119-0017; Chevron U.S.A., Inc.

Lease # and Lessee of Recor
BY: _Bay O \episw . AT wa- - (Name and Title of Authorized Agent)

/,/ (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )

This instrument was acknowledged before me on Date

By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of INAS )

‘ sS)
County of ”a,(r (S )

This instrument was acknowledged before me on

ay _tend. WilsH

Narme(s) of Person(s) u .

Date: Mj’ﬁ

e, MICHELLE A LUNA
Signature of No[grial Officer

_*Q’a"—: N(Ramt)Public, State of Texas
&? Comm. Expires 01-07-2026
Notary ID 123933066 L .
L My commission expires: Vi / x4 7’%

& oF o
\)
W

LI

Wiy,
SN,

L)

ONLINE State/State
version 6
December 9, 2021
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated September 26 , 2023

by and between BTA Oil Producers, LLC, (Operator) Occidental Permian LTD,
Chevron U.S.A.. Inc., .

, (Record Title Holders/Lessees of Record) covering

the Subdivisions : W2 W2 of Section 32, Twnshp 16 South, Rnge 36 East, and Lot

4, SW4 NW4, W2 SW4

Sect(s): 5 , Twnshp_17 South , Rnge: 36 East , NMPM Lea County, NM

Limited in depth the Pennsylvanian Shale Formation.

OPERATOR of Communitized Area: BTA Oil Producers, LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Oil Producers, LLC
Serial No. of Lease: VC-0791-0001

Date of Lease: October 1. 2020

Description of Lands Committed:
Subdivisions: W/2 W/2 of
Sect(s): 32 Twnshp:_16 South, Rng: 36 East, NMPM Lea County, NM

No. of Acres: 160

TRACT 2
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: Occidental Permian LTD
Serial No. of Lease: B1-0639-0005

Date of Lease: September 10, 1943

Description of Lands Committed:

Subdivisions:_ Lot 4, SW4 NW4 of

Sect(s): 5 Twnshp:_17 South, Rng: 36 East, NMPM Lea County, NM
No. of Acres: 79.37

ONLINE State/State
version 7
August, 2021
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TRACTNO.3

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: Chevron U.S.A., Inc.
Serial No. of Lease: B0-4119-0017 Date of Lease: April 10, 1935

Description of Lands Committed:

Subdivisions: W2 SW4 of
Sect(s): 5 Twnshp:_17 South, Rng: 36 East, NMPM Lea County, NM
No. of Acres: 80

RECA LATI

Tract number Number of Acres Percentage of Interest
Committed In Communitized Area (Must equal 100%)
No. 1 160 50.0986%
No. 2 79.37 24.8521%
No. 3 80 25.0493%
TOTALS 319.37 100.0000%
ONLINE State/State
version 8

August, 2021
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COMMISSIONER State of New Mexico COMMISSIONER'S OFFICE
T . ) Phone (505) 827-5760
Stephanic Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Rex D. Barker January 24", 2024
BTA Oil Producers, LLC

104 South Pecos Street

Midland, TX 79701

Re: Communitization Agreement Approval
Capitan 22301 32 5 State Com #006H
Vertical Extent: Pennsylvanian
Township: 16 South, Range 36 East, NMPM
Section 32: E2W2
Township: 17 South, Range 36 East, NMPM
Section 5: Lot 3, SEANW4, E25W4

Lea County, New Mexico

Dear Mr. Barker,

The Commissioner of Public Lands has this date approved the Capitan 22301 32 5 State Com #006H
Communitization Agreement for the Pennsylvanian formation effective 09-26-2023. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner’s approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

If we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

Joseph Thompron

Joseph Thompson
Petroleum Specialist
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

BTA Oil Producers, LL.C
Capitan 22301 32 5 State Com #006H
Pennsylvanian
Township: 16 South, Range: 36 East, NMPM
Section 32: E2W2
Township: 17 South, Range: 36 East, NMPM
Section 05: Lot 3, SEANW4, E2SW4

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 26, 2023, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(© That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall_.l_*en'galin in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

3 ol

pr.{J\?r?Isliqt-‘S of thie aforesaid statutes.

. N e =N
N

N WD ESS WH.EREOF, this Certificate of Approval is executed, with seal affixed, this 24" day of January, 2024.

QN SR L E COMMISSIONER OF PUBLIC LANDS
el e Rl of the State of New Mexico

N o,
)
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NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised December 202 |

COMMUNITIZATION AGREEMENT
ONLINE Version
KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-025 - 51918

STATE OF NEW MEXICO ) Well Name: Capitan 22301 32-5 State Com #006H
$S)

COUNTY OF LEA )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1% production) September 26 , 2023, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties

hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,

jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and

made a part hereof; for all purposes; and

WHEREAS, said leases, insofar as they cover the WC025 G09 $173615C ; UPPER PENN

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (herelnafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation

in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

State/State

December S, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area™)
are described as follows:

E2 W2 Section 32, T16S-R36E, and Lot 3, SE4 NW4, E2 SW4

Subdivisions:
Of Sect(s): 5 Twp:17S_Rng: 36E NMPM Lea County, NM
Containing 319.42 acres, more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.
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4. BTA Oil Producers, LL.C shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by BTA Oil Producers, LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written. :
BTA Oil Prod LL
OPERATOR: ucers, LLC
ONLINE State/State
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BTA Qil Producers, LLC

OPERATOR:

BY: Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

(\ﬁzﬁ\-ﬂtﬁ AN (}?\@ b\_,-@f Vo ([I/\ gbgnature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in an Representative Capacity
State of Texas )
. SS)
(ZOUIHY'Of Midland )
09/26/2023
Date:

This instrument was acknowledged before me on

By: Robert M. Davenport, Jr., Member

Name(s) of Person(s)
N\ Bl ﬂ%&u

Signature of Notarial Officer

X2ued  MELINDA RENEE TEFTELLER

§  Notary Public, State of Texas
Notery ID 126851258

My Commission Exp. 06-13-2026

My commission expires: \9 -\ 3 - L

State/State
5
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Lease # and Lessee of Record: VC-0791-0001, BTA OIL PRODUCERS, LLC
BY: Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

gi‘\ﬁ.@ﬁ N ’_“i & 'QF\/\{F ¢\, (?L\,\ (Signature of Authorized Agent)
" ‘ A80

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of 1€Xas )
. SS)
County of Midland )

This instrument was acknowledged before me on Date; 09/26/2023

By: Robert M. Davenport, Jr., Member

Name(s) of Person(s) .

Signature of Notarial Officer

ey, MEUNDA RENEE TEFTELLER
§  Notary Public, State of Texas

Notary ID 129851258
My Commission Exp. 06-13-2026

My commission expires: b\ 32-26
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Lease # and Lessee of Record: B1-0639-0005; Occidental Permian Limited Partnership
BY: GMV\CS La/{/\l‘f\% .VJ({' {'DI/ V\&’J -in-Fa ot (Name and Title of Authorized Agent)

&@ 22 Signature of Authorized Agent
Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of | €XAS )
' ) SS)
County of M pv 115 )

This instrument was acknowledged before me on Octoloer JY A0L3  Date:
By: daines L, Aboumen - Eack 0F Occ idental Porminn Limited

J'
Name(s) of Person(s) paﬂrm@[- 5/&11
5 o 1€xas L (W“ F@ff /4%
Parhnersiip, / / / /)

(Seal) X ':;mg‘; 2 GINGER BAILEY GARTIA Signature of Notarial Officer
'y %2 Notary Public, State of Texas
Comm. Expires 04-07-2027 — 7
Notary D 13018125My|¢ommission expires: 1’! I _” )\(/9\
1
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Lease # and Lessee of Record: VC-1151-0001; BTA Oil PI’OdUCGFS, LLC
By: Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

ABO

’—‘\ ‘ p | ’
W\i@u} ﬂ"/‘bu ( }(%L { S '\[{‘Uk‘h/%\‘ (Signature of Authorized Agent)
C y o

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of 1€%as )
. SS)
County of Midland )

Date: 9/26/2023

This instrument was acknowledged before me on

By: Robert M. Davenport, Jr., Member

e o 71 /széb

=

' MEUN%B;NEE TEFTELLER Slgnaiur of Notarial Officer
i Notary Public, State of Texas

Notery ID 12985125-8

My Commission Exp. 06-13-2026 My commission expires: b’ 13-2 L
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Lease # and Lessee of Record: B0-4119-0018; Maverick Permian LLC
BY: Jushn F £ Olﬁ\ﬁ -\lice. AreSident o [af"‘éName and Title of Authorized Agent)

(Signature of Authorized Agent)

g

/ s
//’ Acknowledgment in an Individual Capacity
State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in an Representative Capacity
State of 1 CKAS )
N SS)
Countyof Y AYYIS )
This instrument was acknowledged before me on Date: ]Ll @’ LWL

By \ysdhn € Fo\mj -\/P-Land

Name(s) of Person(s)

R .- L’V

; Emma Kelly 7
: e y Commission Expires S%zture DfNDtyﬁl Officer
112112026
LADY Notary {D
4 133546126 L My commission expires: )Ll ozt
ONLINE State/State
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated September 26 , 2023

by and between BTA Qil Producers, LLC, (Operator) Occidental Permian LTD,
Maverick Permian LLC ,
(Record Title Holders/Lessees of Record) covering the Subdivisions : E2 W2 of

Section 32, Twnshp 16 South, Rnge 36 East, and Lot 3, SE4 NW4, E2 SW4
Sect(s): 5 , Twnshp_17 South , Rnge: 36 East , NMPM Lea County, NM

Limited in depth the Pennsylvanian Shale Formation.

OPERATOR of Communitized Area: BTA QOil Producers, LL.C

DESCRIPTION OF LEASES COMMITTED:

TRA 1
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Qil Producers. LLC
Serial No. of Lease: VC-0791-0001

Date of Lease: October 1. 2020

Description of Lands Committed:
Subdivisions: E/2 W/2 of
Sect(s): 32 Twnshp:_16 South, Rng: 36 East, NMPM Lea County, NM

No. of Acres: 160

T T 2
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: Occidental Permian LTD
Serial No. of Lease: B1-0639-0005

Date of Lease: September 10, 1943

Description of Lands Committed:

Subdivisions:__Lot 3

Sect(s): 5 Twnshp: 17 South, Rng: 36 East, NMPM Lea County, NM
No. of Acres: 39.42

ONLINE State/State
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TRACT
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Oil Producers, LLC
Serial No. of Lease: VC-1151-0001

Date of Lease: August 1. 2023

Description of Lands Committed:

Subdivisions:__ SE4 NW4 of

Sect(s): 5 Twnshp: 17 South, Rng: 36 East, NMPM Lea County, N\M
No. of Acres: 40

TRACT 4
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: Maverick Permian LLC

Serial No. of Lease: B0-4119-0018

Date of Lease: April 10, 1935

Description of Lands Committed:
Subdivisions:__ E2 SW4 of
Sect(s): 5 Twnshp: 17 South, Rng: 36 East, NMPM Lea County, NM

No. of Acres: 80

RECAPITULATION

Tract number Number of Acres Percentage of Interest
Committed In Communitized Area (Must equal 100%)
No. 1 160 50.0908%
No. 2 39.42 12.3411%
No. 3 40 12.5227%
No. 4 80 25.0454%
TOTALS 319.42 100.0000%
ONLINE State/State
version 8
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New Mexico State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised August 2024
COMMUNITIZATION AGREEMENT
ONLINE Version
API#: 30-025 - 54124

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective this_1st  [day] of
July [month], 2025 , by and between the parties signing below (“Parties”):

WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner”) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
productionof oil or gas from such pools or communitized areas on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Pennsylvanian Shale

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “said formation™) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation
in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE State/State
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties,
it is mutually covenanted and agreed by and between the undersigned as follows:

L The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred
| to as the “communitized area”) are described as follows:

Subdivisions: E/2E/2 of Section 32, T16S-R36E, and Lot 1, SE4/NE/4, E2SE/4

Of Sect(s):__5 Twp17S Rng36ENMPM Lea County, NM

Containing_3]19.52 acres, more ot less. It is the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath
the said 1and in accordance with the well spacing rules of the OCD, and in order topromote the
conservation of the hydrocarbons in and that may be produced from said formation inand under
said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacingpurposes
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as “communitized
substances™) beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage,
depths communitized, and ownership (lessees of record) of all leases within the communitized
area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; andexcept as herein modified and changed or heretofore
amended, the oil and gas leases subject to this Agreement shall remain in full force and effect as
originally issued and amended.
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4. BTA Oil Producers, LLC shall be the operator of the said communitized area
(“Operator”) and all matters of operation shall be determined and performed by BTA Oil Producers, LLC
If more than one Operator operates wells subject to this Agreement. the Commissioner reserves

the right to require one or more or all operators who added infill wells to this Agreement to

obtain a new agreement.

S. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operator shall make deliveries
of such royaltyshare taken in kind in contormity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts of land
comprising the said communitized area; provided. however. that the Parties shall not bereleased
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized
area.

7 The commencement, corupletion, and continued operation or production of a well or wells
of communitized substances on the communitized area shalil be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A”
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

9. This Agreement shall be effective as of the date hereinabove written upon execution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full force and effect for a period of ore year from the date hereof and as long thereafter as
communitized substances are produced from the communitized area in paying quantities. and so
long as all State leases remain in good standing with all applicable State laws, rules, and regulations;
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agrcement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas teases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the Parties.
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10.  Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances tor more than sixty (60) days beginning one year after the date of execution,
this Agreement shall automatically terminate, along with the ability to produce communitized
substances, unless notice of reworking or drilling operations on the communitized area is made
within 60 days of cessation of production of communitized substances and are thereafter conducted
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to
continued drilling operations, inctuding for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner. As to State Trust Lands, written notice of intention to commence any operations
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must be made in
writing within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment
of such operations as to this Agreement or any lease from the State of New Mexico included in this
Agreement

11.  Operator shall furnish the Commissioner and the OCD, with any and all reports, statements,
notices and well logs and records which may be required under the laws and regulations of the
State ot New Mexico.

12. Tt is agreed between the Parties that the Commissioner, or the Commissioner’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the
OCD.

13.  If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified. then in such event said Agreement is likewise modified to conform thereto.

14.  This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.
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16.  In the event that Operator is aggrieved by a decision of the Commissioner with respect to
any action by the Commissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contest pursuant to 19-7-64 NMSA (1978)
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except to appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19-7-64
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17.  Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning letter, or other
written notice of final or contemplated enforcement action taken by any federal. state, or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust land; (ii) Operator’s receipt of any order, judgment, or decree (on consent or otherwise)
entered by any federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice,
letter, or lawsuit.

IN WITNESS WHEREOQF, the Parties hereto have executed this Agreement as of the day and year
first above written.

Operator_BTA Oil Producers, LLC Lessees of Record_ BTA Qil Producers, LLC

By _Robert M. Davenport, Jr.

Print name of person

Member

Wu{bﬁﬁt
v

gnature

Attach additional page(s) if needed.

ONLINE State/State
version 5

Released to Imaging: 8/25/2025 9:59:24 AM



Received by OCD:

Released to Imaging:

7/29/2025 9:40:21 AM

OPERATOR: BTA Oil Producers, LLC

BY:__Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

@W Wﬂﬂ\ (Signature of Authorized Agent)
AD

Acknowledgment in an Individual Capacity

State of )

SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)
(Seal) Signamre of Notarial Officer
My commission expires:
Acknowledgment in an Representative Capacity

State of Texas )

SS)
County of Midland )

Date : I_Illl_‘l._'-l_

b (i ante.

Signature of Notarial Ofticer

This instrument was acknowledged before me on

By: _Robert M. Davenport, Jr., Member

Name(s) of Person(s)

-
o :&eam 'WHIPPLE [ I‘»

olary Public, State o Texas fi
iy !\W.j, 1D 13154604-p i
- Commission Fuy_ na 2712006 !:f)

— i £
‘ﬂ'\f‘»‘_‘-;‘;

T
A bk

My commission expires: - [ 11 ‘_ 0
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Lease # and Lessee of Record: _YC-0808; BTA Oil Producers, LLC

BY:___ Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)
ii L U’f /a()MU MLM.Q Q\IH’\ (Signature of Authorized Agent)
N/
Acknowledgment in an Individual Capacity
State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Narme(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of Midland )
This instrument was acknowledged before me on Date:__| A & .| ' 'L’;‘

By: Robert M. Davenport, Jr.

Name(s) of Person(s)

‘Cl.;-L e~ (_l;)\.ﬁwﬁk,

Sizmature of Notarial Officer

.:._'}‘l;.sugg.l..!:h BN, . -.-._.v_h...?». e _E
v

HAVEN WHIPPLE ;

a lic, State of Texas |} L .

Nourilrgt:rL\l/bll;:13154604-0 My commission expires: “! ! T ! T«
4 12026
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Lease # and Lessee of Record: ¥ C-1151; BTA Oil Producers, LLC

BY:_Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

@Mt h/]/\-}(\g& \.3\/\,&“J (\‘:qf\ (Signature of Authorized Agent)
AL

Acknowledgment in an Individual Capacity

State of )
S5)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
$S)
County of Midland )

This instrument was acknowledged before me on Date:__\1 “\ ‘ Zd

By: _Robert M. Davenport, Jr., Member
Name(s) of Persoa(s)
<4’l¢- AA T~

l \ L} ¥
Sigmature of Notarial Officer

PP RTTRIPTN (- 1) TP N N et
i "

HAVEN WHIPPLE %

Notary Public, Stale of Texas . e [
Notary (D 13154604-0 E My commission expires: 4/ .l-r'? jce

fly Commission Exp 04/27/202% |
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Lease # and Lessee of Record: VC-1178; BTA Qil Producers, LLC

BY: Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)
@ﬂﬂzﬂt@(\/\im (Signature of Authorized Agent)
Voo N S

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Texas )
SS)
County of Midland )

This instrument was acknowledged before me on Date:_t| ‘ 1 ' 14

By: _Robert M. Davenport, Jr., Member
Name(s) of Personis)
.‘:':. AT I..‘ '.:.-...x-._.A!a-_-t\m.,.‘--q._..;,.,,,-‘__l-ﬁ_._n_ B ; %\'{W {,e___a"ﬂm

HAVEN WHIPPLE

{Bratldry Public, State of Texas ||
Notary 1D 13154604-0 It

Signature of Notarial Officer

My commission expires: |z / Tl

ONLINE State/State
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated July 1, 2025

by and between BTA Qil Producers, LLC (Operator),
BTA Qil Producers, LLC (Record Title Holders/Lessees of Record)

covering the Subdivisions : E/2E/2 of Section 32, T16S-R36E and Lot 1. SE/4NE/4, E/2SE/4
Sect(s): 5 , Twnshp_178 , Rnge: 36E , NMPM_Lea County, NM

Limited in depth to the Pennsylvanian Shale Formation (WC025 G09 S173615C; Upper Penn Pool

(Code 98333) (enter here what is granted in pooling order if applicable)
OPERATOR of Communitized Area: BTA Oil Producers. LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Qil Producers, LLC
Serial No. of Lease: VC-0808 Date of Lease: 11/1/2020

Description of Lands Committed:

Subdivisions: E/2E/2
Sect(s): 32 Twnshp: 16S  , Rng: 36E  NMPM Lea County NM
No. of Acres: 160

TRACT NO. 2
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Qil Producers, LLC
Serial No. of Lease: VC-1151 Date of Lease: 8/1/2023

Description of Lands Committed:

Subdivisions: Lot 1, SE/4NE/4
Sect(s): 5 Twnshp:__17S Rng: 36E  NMPM Lea County, NM
No. of Acres: 79.52

ONLINE State/State
version 7
August, 2021
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TRACT NO. 3

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Qil Producers, LL.C
Serial No. of Lease: VC-1178 Date of Lease: 10/1/2023

Description of Lands Committed:

Subdivisions: E/2SE/4
Sect(s): 5 Twnshp:_17S Rng: 36E NMPM Lea County, NM
No. of Acres: 80.00

RECAPITULATION

Tract number Number of Acres Percentage of Interest

Committed In Communitized Area (Must equal 100%)
No. 1 160.00 50.075113%
No. 2 79.52 24.887331%
No. 3 80.00 25.037556%
TOTALS 319.52 100.000000%
ONLINE State/State
version 8

August, 2021
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New Mexico State Land Office STATE/STATE OR

0il, Gas, & Minerals Division STATE/FEE
Revised August 2024
COMMUNITIZATION AGREEMENT
ONLINE Version

API#:30-025 - 54125

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective this 1st_ [day] of
July [month], 2025 , by and between the parties signing below (“Parties”):

WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner”) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
Jands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico 0il Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
productionof oil or gas from such pools or communitized areas on an acreage or other basis found
by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Pennsylvanian Shale

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “said formation”) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation
in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ON [ INE State/State
Version l
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties,
it is mutually covenanted and agreed by and between the undersigned as follows:

[ The lands described in Exhibit A (or B) covered by this Agreement {hereinafter referred
1| to as the “communitized area™) are described as follows:

Subdivisions: E/2W/2 of Section 33, T16S-R36E, and Lot 3, SE/4NW/4, E25W/4

0t Sectis):_4 Twp17S Rng36ENMPM Lea County, NM

Containing_319.48 actes, more ot less. [tis the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisablz in order to properly develop and produce the hydrocarbons in the said formation beneath
the said land in accordance with the well spacing rules of the OCD, and in order topromots the
conservation of the hydrocarbons in znd that may be produced from said formation inand under
said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacingpurposes
only the leases and deptirs described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hersinafter referred to as “communitized
substances™) beneath the above-described land. into a single communitization. for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Arached hereto and made a part of this Agreement Tor all purposes. is Exhibit A showing the acreage,
depths communitized. and ownership (lessees of record) of all leases within the communitized
area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 3. the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A" herzto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; andexcept as herein modified and changed or heretofore
amended, the oil and gas leases subject to this Agreement shall remain in full force and effect as
originally issued and amended.

ENLINE State/State
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4. BTA Qil Producers, LLC shall be the operator of the said communitized arca
(“Operator”) and al} matters of operation shall be determined and performed by BTA Oil Producers, LLC
If more than one Operator operates wells subject to this Agreement. the Commissioner reserves

the right to require one or more or all operators who added infill wells to this Agreement {0

obtain a new agreement.

5. The Commissioner hereafter is entitled to the right to take m kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operaror shall make deliveries
of such royaltyshare taken in kind in contormity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well ot wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reasor of the diverse ownership of the separate tracts of land
comprising the said communitized area; provided. however. that the Parties shall not bereleased
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized
area.

7. The commencement, completion, and continued operation ot production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
complerion, coatinued operation or production as to each of the leases described in Exhibit “A™

hereto.

8. The production o communitized substances and disposal thereof shail be in conformity
with the allocations, allotments, and quotas made ot fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

o This Agreement shail be effective as of the date hereinabove written upon exscution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full fores and 2ffect for a peried of ore y=ar from the date hersof ard as long thereafter as
communitized substances are produced from the communitized area in paying quantities. and so
[ong as all State |eases remain in good standing with all applicable State laws, rules, and regulations:
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
locazed upon some part of the commuutized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) 2 shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration
of such lease: or {b) each of the State of New Mexico oil and gas leases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communinized area, this Agreement may be
terminated at any time by mutual agreement of the Parties.
ONLINE State/State
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10. Notwithstanding any other provision herein. if there is a cessation of production of
communitized substances tor more than sixty (60) days beginning one year after the date of exacution,
this Agreement shall automatically terminate, along with the ability to produce communitized
substances, unless notice of reworking or drilling operations oo the communitized area is made
within 60 days of cessation of production of commuaitized substances and are thereafter conducted
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to
continued drilling operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner. As to State Trust Lands, written notice of intention to commence any Operations
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty ( 30) days, and the cessation of such operations for more than twengy (20)
consecutive davs shall be considered as an abandorment of such operations as to any l2as2 from the
State of New Maxico included in this Agreement. Al requests to the Commissiener to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must be madz in
writing witkin thirty (30) days after the cessation of such production, and a report of the status of'such
operations shall be made by the Operator to the Commissioner every thirty (30) days. and the cessation
of such operations for more than twenty (20) consecurive days shall be considered as an abandonment
o7 such operations as to this Agreement or any lease from the State of New Mex:co inciuded in this
Agreement

{l. Operator shall furnish the Commissionsr and the OCD, with any and all reports, statemenis,
notices and wel! logs and records which may be required under the laws and reguiations of the
State of New Mexico.

2. Tt is agreed between the Parties that the Commissioner, or the Commussionet’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same 2xtent and degree as provided in the oil and gas leases described in
Exhibit A" hereto anc in the applicable oil and gas regulations of the State Land Office and the
0OCD.

13, If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified, then in such event said Agreement is likewise modified to contorm thereto.

|4, This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executad such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, SuCCessors and assigns.

UNLINE State/State
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16. In the event that Operator is aggrieved by a decision of the Commussioner with respect to
any action by the Comimissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contesi pursuant to 19-7-64 NMSA (1978)
and 19 2.15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except 1o appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19-7-64
NMSA (1973). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17 Operator shall notify the Commissioner in wnung within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning iefter, or other
written notice of final or contemplated enforcement actior taken by any federal. state. or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust iand; (i) Operator's receipt of any order, judgment. or decree (On consert or ctherwise)
eniered bv any faderal or state court against Operator arising out of or concerning aay of
Operator’s operations on New Mexico state ust land: or (iii) Operator’s receipt of any writren
notice of claim, written pre-suit notice, or lawsuir arising out of ot concerning any of Operatar’s
operations on New Mexico state trust iand. Upor tie Commissioner’s request. Operator shail
promptly provide the Commisstoner with a copy of any such order, judgment, decree, notice,

latter, or lawsuil.

#

IN WITNESS WHEREOQF, ths Parries hereto have exsouted this Agresment as cf the day and year

first above wriit2n.

Uperaor_BTA OQil Producers, LLC [essees ofRecore_ BTA Oil Producers, LLC
8y _Robert M. Davenport. [r Broughton Petroleum Inc.
Prmat rame ot wervan )

Member s Slash Exploration, LP

1 authoitty W
Irw;
L

Signature

Attach additional page(s) if needed.
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OPERATOR: BTA Oil Producers, LLC

BY: Robert M. Davenport, Ir.. Member (Name and Title of Authorized Agent)

ERVW‘}YW OLQM W’\ (Signature of Authorized Agent)
\ J AD

Acknowledgment in an 1ndividual Capacity

Statz of )
S8)
County of )

This instrument was acknowledged before me ou Date

By

Namers) of Parsont s}

{Szal’ S:gnaners of Metarial Otficer

My commission expires

Acknowledgment in an Representative Capacity

Staie of Texas )
S§)
County of Midland )
This instrument was acknowledged before me on Dare : _10/30/2024

By: _Robert M. Davenport, Jr., Member

Name(s) 51 Persunts)

= SN Fo g an AN

: HAVEN WHIPPLE
=i/)Notary Public, State of Texas
Notary 1D 13154604-0
My Commission Exp, 04/27/2026

T~ —

Siyraiure of Notarial Oficer

W

B

o i “1( 2¢
My commission exXpires: ‘// _z_ _/

ONLINE State, State
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Lease # and Lessee of Record: _£¢¢ BTA Oil Produacers, LLC

BY: Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

@MW M-L\-\)rn "V%“ (Signature of Authorized Agent)
\ A

Acknowledgment in an Individual Capacity

State of )
55)
County of )
This instrument was acknowledged before me on Datz
By

Narmeis; of Person(s®

(Seal; Signature of Notarial Officer

My commpussion expires. _

Acknowledgment in an Representative Capacity

State of  Texas )
sS;

County of Midland )

This instrument was acknowledged before me on Dat2: (e i’éf g '
By: Robert M. Davenport, Jr.

Simature of Notarial Officer

Name(s) ot Parcon(s]

TR
i
e
pr———

(Seali HAVEN WHIPRLE 4
Notary Public, State of Texas [[b

b

]

Notary ID 13154604-0
My Commission Exp. D4/27/2025

ONLINE State/State
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Lease # and Lessee of Record: Fee; Broughton Petroleum Inc.

By:__Willilam Feran, piefident

Dl  FE——

(Name and Title of Authorized Agent)

(Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Narme(s) of Person(s)
(Seal) Signawre ot Norarial Officer
My commission expires.
Acknowledgment in an Representative Capacity
State of (2345 )
. SS)
County of yﬁ//lf )

This instrument was acknowledged before me on

By: A/;Mﬁfk 5/54, %}/M/ 0'0 KIM/{ /fﬂ"d/gm ‘ﬁll.

Name(s) ot Person(s]

o‘;‘,‘.a"\:gfg‘o,' ERYN BURKHALTER

Date: (//6/2:!!

Saer _ ]
389" )_6% Notary Public, State of Texas Signature of Notarial Officer
25, P ioS Comm. Expires 10-19-202

a,-l,?é;ﬁ-s:\ p 6

o

afp>__ Notary ID 134024367 |y commission expires: / &// ?/ Zé

ONLINE State/State
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Lease # and Lessee of Record: _Fe Slash Exploration, LP
BY:Kyle A. Armsirong, President of Armstrong Energy Corporation,(Name and Title of Authorized Agent)

P
< (Signature of Autherized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signawre ot Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of New Mexico )
SS)
County of Chaves )
This instrument was acknowledged before me on Date: January 31, 2025

Kyle A. Armstrong, President of Armstrong Energy Corporation,
By: General Partner for Slash Exploration Limited Partnership

'Nm:e(m,fmms(i)rATE OF NEW MEXICO / /{577&;)/}7 (/Z/@% %’/7

%% NOTARY PUBLIC = _
2 35 @lUERONICA ALVARADO Signature of Notarial Officer
R “:':":ﬁ;.--;q- COMMISSION# 1112564
| === EXP.06-25-2027 My commission expires: June 25, 2027
ONLINE State/State ;
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BTA Oil Producers, LLC
(Name and Title of Authorized Agent)

Lease # and Lessee of Record: VC-1174;
BY: Robert M. Davenport, Jr., Member

(Q M ’YWPLQM (\'ﬂ/\ (Signature of Authorized Agent)
N 4 \] Y M

Acknowledgment in an Individual Capacity

)

Staie of
S3;
)

County of
This instrument was acknowledged before me on Date

By

Name(s) of Petsonls:

Signawre of Notarial Dfficer

My commission expires

Acknowledgment in an Representative Capacity

State of Texas
SS)

3

County of Midland }
Date: 15 ng / ?_'z

This instrument was acknowledged before me on

By: Robert M. Davenport, Ir.

Name(s) o1 Person(s;
Cliw [/@Afw&-

o\ HAUEN WHIP‘PLA < . . . -

+) {Sedlotary Public, State of gexas : Signature of Notarial Officer
]
]

Notary ID 13154604.-0
My Commission Exp. 04/27/2026

M7 commissicn expires: 4 / z7 / 2l

ONLINE State/State
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Lease # and Lessee of Record: _Y C-1150; BTA Ol Producers, LLC

RBY: Robert M. Davenport, Jr., Member (Name and Title of Authorized Agent)

((:R ﬂ}&im\‘fﬂﬂvﬁﬂ ‘\0/3 (Signature of Authorized Agent)
" PG %0

Acknowledgment in an {ndividual Capacity

State of )

SS;
County of )
This instrument was acknowledged before me on Date
By

Namel ) 3f Person(si
(Seal) 3:znature ot Notarial Dificar
My commussion expires
Acknowledgment in an Representative Capacity

State of Texas )

SS)
County of Midland )

This instrument was acknowledged before me on Dat2: Je [5 & Z'z.:{

By: Robert M. Davenport, Jr.

Name(s) ot Person(s;

PR e .
PR E -3 3
HAVEN WHIPPL * ﬂm ng ?_)afj_/
'

ic. State of Texas . . N
4 als N°‘?\{Z‘zr‘;b:§ '121354504.0 Siumature of Nowarial Officer
: y My Commission Exp. {}4!2712026__
= = o My commissicn expires: 4/ L / 2« R
ONLINE State/State 5
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated July 1, 2025

by and between BTA Oil Producers, LLC (Operator),
Broughton Petroleum Inc., Slash Exploration LP (Record Title Holders/Lessees of Record)

covering the Subdivisions : E/2W/2 of Section 33, T16S-R36E and Lot 3, SE/4ANW/4. E/2SW/4
Sect(s): 4 , Twnshp_17S , Rnge: 36E , NMPM Lea County, NM

Limited in depth to the Pennsylvanian Shale Formation (WC025 G09 S173615C; Upper Penn Pool

(Code 98333) (enter here what is granted in pooling order if applicable)
OPERATOR of Communitized Area: BTA Qil Producers, LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: Fee

Lessee of Record: BTA Oil Producers, LLC (85.416667%): Broughton Petroleum Inc.
(5.625000%): Slash Exploration LP (5.625000%); ULMI (3.333333%)

Serial No. of Lease: N/A Date of Lease: Multiple

Description of Lands Committed:

Subdivisions: E/2NW/4, NE/4SW/4
Sect(s): .33 Twnshp: 168, Rng: 36E  NMPM Lea County NM
No. of Acres: 120

TRACT NO. 2
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Oil Producers, LLC
Serial No. of Lease: VC-1174 Date of Lease: 10/1/2023

Description of Lands Committed:

Subdivisions:  SE/4SW/4

Sect(s): 33 Twnshp:__ 16S Rng:36E NMPM Lea County, N\M
No. of Acres: 40

ONLINE State/State

version 7

August, 2021
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TRACT NO.3

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: BTA Oil Producers, LLC
Serial No. of Lease: VC-1150 Date of Lease: 8/1/2023

Description of Lands Committed:

Subdivisions: Lot 3, SE/ANW/4, E/2SW/4
Sect(s): 4 Twnshp:_17S Rng: 36E NMPM Lea County, NM
No. of Acres: 159.48

RECAPITULATION

Tract number Number of Acres Percentage of Interest

Committed In Communitized Area (Must equal 100%)
No. 1 120 37.561037%
No. 2 40 12.520346%
No.3 159.48 49.918618%
TOTALS 319.48 100.000000%
ONLINE State/State
version 8

August, 2021
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TR

BTA OIL PRODUCERS, LLC

CARLTON BEAL, JR. 104 SOUTH PECOS STREET ASHLEY BEAL LAFEVERS
BARRY BEAL MIDLAND, TEXAS 79701-5021 ALEX BEAL

SPENCER BEAL 432-682-3753 HILL DAVENPORT
KELLY BEAL TREY FUQUA

BARRY BEAL, JR. ADAMS DAVENPORT
STUART BEAL MICHAEL BEAL

ROBERT DAVENPORT, JR.

July 22, 2025

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Inre: Application of BTA Oil Producers, LLC to amend Administrative Order CTB-1113 to
add certain wells and spacing units to surface commingle (lease commingle) oil and gas
production at the Capitan Alpha CTB located in the NW/4 of Sec. 32, T-16S, R36E in Lea
County, New Mexico, and to add additional wells.

To: ALL AFFECTED PARTIES

Ladies and Gentleman:

Enclosed is a copy of the above-referenced application in order to add certain wells and s, which
was filed with the New Mexico Oil

Conservation Division on this date. Any objection to this application must be filed in writing

within twenty days from this date at the Division’s Santa Fe office located at 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is received within this twenty-day period,

this application may be approved administratively by the Division.

If you have any questions or concerns for BTA, please call or write me at 432-682-3753 or
msena@btaoil.com. Mail to be directed to BTA Oil Producers, LLC., 104 South Pecos, Midland,
Texas 79701 ATTN: Michelle Sena.

Respectfully,

Weckhele Sena

Michelle Sena
Production Analyst BTA
Oil Producers, LLC
msena@btaoil.com

O: 432-682-3753
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Affected Parties Requiring Notification

Tracking # Name & Adress
(Certified W/ Digital Return Receipt)

Occidental Permian Limited Partnership
9214 8969 0099 9790 1849 0289 79 5 Greenway Plaza, Suite 110
Houston, TX, 77046

Oxy USA WTP Limited Partnership
Attn: New Mexico Land Department,
5 Greenway Plaza, Suite 110,
Houston, TX, 77046

Chevron U.S.A. Inc.
9214 8969 0099 9790 1849 0295 32 Attn: NOJV, 1400 Smith Street
Houston, TX, 77002

The State Of New Mexico Commissioner Of
Public Lands
P. O. Box 1148
Santa Fe, NM, 87504

9214 8969 0099 9790 1849 0294 88

9214 8969 0099 9790 1849 0811 03
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92148969009997901849029532

@ Copy j{‘ Add to Informed Delivery

( Delivered to Agent

Latest Update Delivered to Agent, Picked up at USPS
HOUSTON, TX 77002

Your item has been delivered to an agent. The item was picked August 4, 2025, 2:44 pm

up at USPS at 2:44 pm on August 4, 20235 in HOUSTON, TX

7002, See All Tracking History

What Do USPS Tracking Statuses Mean?
Get More Out of USPS Tracking:
(8 USPS Tracking Plus®

Text & Email Updates v
Return Receipt Electronic ““
USPS Tracking Plus® '
Product Information N
See Less A\
Tracking Number: TN 5
@ Copy j{’ Add to Informed Delivery
(@ Delivered to Agent
Latest Update Delivered to Agent, Front Desk/Reception/Mail
Room
Your item has been delivered to an agent at the front desk, HOUSTON, TX 77046
reception, or mail room at 12:54 pm on August 4, 2025 in August 4, 2025, 12:54 pm
HOUSTON, TX 77046,
See All Tracking History
i 2
Get More Out of USPS Tracking: What Do USPS Tracking Statuses Mean?
(8 USPS Tracking Plus®
See More
Remove X

Tracking Number:

92148969009997901849028979

[_‘C] Copy d{‘ Add to Informed Delivery

(@ Delivered to Agent

Latest Update Delivered to Agent, Front Desk/Reception/Mail
Room

Your item has been delivered to an agent at the front desk, HOUSTON, TX 77046

reception, or mail room at 12:54 pm on August 4, 2025 in August 4, 2025, 12:54 pm

HOUSTON, TX 77046.
See All Tracking History

i 2
Get More Out of USPS Tracking: What Do USPS Tracking Statuses Mean®

(8 USPS Tracking Plus®
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(& Delivered
Delivered, Individual Picked Up at Post Office

SANTA FE, NM 87501
August 4, 2025, 9:37 am

Latest Update

Your item was picked up at the post office at 9:37 am on August

4, 2025 in SANTA FE, NM 87501.
See All Tracking History

i 2
Get More Out of USPS Tracking: What Do USPS Tracking Statuses Mean?

(8 USPS Tracking Plus®
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY BTA OIL PRODUCERS, LLC ORDER NO. CTB-1113A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. BTA Oil Producers, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

Order No. CTB-1113-A Page 1 of 4
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9.

10.

11.

12.

13.

Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order CTB-1113.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

Order No. CTB-1113-A Page 2 of 4
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10.

11.

12.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

Order No. CTB-1113-A Page 3 of 4
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13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

AT A = DATE: 8/20/2025

ALBERT CHANG
DIRECTOR

Order No. CTB-1113-A Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department
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Exhibit A

Order: CTB-1113

Operator: BTA Oil Producers, LLC (260297)
Central Tank Battery: Capitan Alpha Central Tank Battery
Central Tank Battery Location: UL F, Section 32, Township 16 South, Range 36 East
Gas Title Transfer Meter Location: UL F, Section 32, Township 16 South, Range 36 East

Pools
Pool Name Pool Code
WC-025 G-09 S173615C;UPPER PENN 98333
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
. W2W2 32-16S-36E
CA Upper Pennsylvanian SLO 204759 PUN 1402020 W2W2 05-17S-36E
. E2W2 32-16S-36E
CA Upper Pennsylvanian SLO 204760 PUN 1402038 E2W2 05-17S-36E
. E2E2 32-16S-36E
CA Upper Pennsylvanian SLO 205236 PUN 1408360 E2E2 05-17S-36E
. E2W2 33-16S-36E
CA Upper Pennsylvanian SLO 205234 PUN 1408392 E2W2 04-17S-36E
Wells
Well API Well Name ULor Q/Q S-T-R Pool
CAPITAN 22301 32 5 STATE COM W2W2 32-16S-36E
30-025-51917 #005H W2W2  05-17S-36E 98333
CAPITAN 22301 32 5 STATE COM E2W2 32-16S-36E
30-025-51918 #006H E2W2  05-17S-36E 98333
CAPITAN 22301 32 5 STATE COM E2E2 32-16S-36E
30-025-54124 #008H E2E2  05-17S-36E 98333
CAPITAN 22301 33 4 STATE COM E2W2 33-16S-36E
30-025-54125 #023H E2W2  04-17S-36E 78333
ORDER NO. CTB-1113 Exhibit A Page 1
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory

State of New Mexico

Energy, Minerals and Natural Resources

https://www.emnrd.nm.gov/ocd/contact-us

Santa Fe, NM 87505

CONDITIONS

Oil Conservation Division
1220 S. St Francis Dr.

Page 77 of 77

CONDITIONS

Action 489589

Operator:

104 S Pecos
Midland, TX 79701

BTA OIL PRODUCERS, LLC

OGRID:

260297

Action Number:

489589

Action Type:

[C-107] Surface Commingle or Off-Lease (C-107B)

regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 8/25/2025
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