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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: CimarexnergyCo. OGRID Number; 215099
Well Name: WestGramaRidge8-5FederalH, 3H, 353H,and354H AP|: 30-025-various
Pool: GramaRidge;BoneSpring,West Pool Code: 28432

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(JoHc mcm [Oec Opc [Oows Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

SeptembeR2,2025
PaulaM. Vance Date

Print or Type Name

Foktaf
pmvance@hollandhart.com

Signature e-mail Address

505-988-4421
Phone Number
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/s

Paula M. Vance

Associate Attorney
Phone (505) 954-7286

H OI |O n d PMVance@hollandhart.com
& Hart

September 22, 2025

VIA ONLINE FILING

Albert Chang, Division Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:

Application of Cimarex Energy Company for administrative approval to surface
commingle (lease) oil and gas production from spacing units comprised of Lots 3-4,
S/2 NW/4 and the SW/4 (W/2 equivalent) of irregular Section 5 and the W/2 of Section
8, Township 22 South, Range 34 East, NMPM, Lea County, New Mexico (the
“Lands”)

Dear Mr. Chang:

Cimarex Energy Company (“Cimarex”) (OGRID No. 215099), pursuant to 19.15.12.10

NMAC, seeks administrative approval to surface commingle (lease) diversely owned oil and gas
production at the Grama Ridge 8-5 Central Tank Battery insofar as all existing and future infill
wells drilled in the following spacing units:

(a) The 320.6-acre spacing unit comprised of Lot 3, SE/4 NW/4 and the E/2
SW/4 (E/2 W/2 equivalent) of irregular Section 5 and the E/2 W/2 of Section 8, in the
Grama Ridge; Bone Spring, West [28432] — currently dedicated to the West Grama Ridge
8-5 Federal Com 2H (API. No. 30-025-43554) and West Grama Ridge 8-5 Federal Com
354H (API. No. 30-025-54458);

(b) The 320.46-acre spacing unit comprised of Lot 4, SW/4 NW/4 and the W/2
SW/4 (W/2 W/2 equivalent) of irregular Section 5 and the W/2 W/2 of Section 8§, in the
Grama Ridge; Bone Spring, West [28432] — currently dedicated to the West Grama Ridge
8-5 Federal Com 3H (API. No. 30-025-44840) and West Grama Ridge 8-5 Federal Com
353H (API. No. 30-025-54727); and

(c) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases
or leases and pools connected to the West Grama Ridge 8-5 Central Tank Battery with
notice provided only to the interest owners whose interest in the production is to be added.

Oil and gas production from these spacing units will be commingled and sold at the West Grama
Ridge 8-5 Central Tank Battery (“CTB”), located in the SW/4 of Section 8, Township 22 South,

T505.988.4421 F505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com
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Paula M. Vance
’ Associate Attorney
Phone (505) 954-7286

H Ol I an d PMVance@hollandhart.com
& Hart

Range 34 East. Each well is equipped with a three-phase separator and metered on lease before
production is transferred to the CTB. Gas production from the separator will be individually
metered with a calibrated orifice meter that is manufactured to AGA specifications. Oil production
from the separator will be separately metered using Coriolis meters.

Exhibit 1 is a land plat showing Cimarex’s current development plan, flow lines, well pads,
and central tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores
and lease/spacing unit boundaries.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Andrew Hanson, Engineer with Cimarex, identifying the
facilities and the measurement devices to be utilized, a detailed schematic of the surface facilities
(Attachment A to the statement).

Exhibit 3 is a well list and C-102 for each of the wells currently permitted or drilled within
the existing spacing units.

Exhibit 4 includes relevant communitization agreements.

Ownership is diverse between the above-described spacing units, each of which are either
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of the interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the New Mexico State Land Office and Bureau of
Land Management since state and federal lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

Fakhif

Paula M. Vance
ATTORNEY FOR CIMAREX ENERGY COMPANY
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EXHIBIT

2

Santa Fe Main Office
Phone: (505) 476-3441
General Information
Phone: (505) 629-6116

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-107-B
Revised August 1, 2011

OIL CONSERVATION DIVISION
1220 S. St Francis Drive
Santa Fe, New Mexico 87505

Submit the original
application to the Santa Fe
office with one copy to the
appropriate District Office.

Online Phone Directory Visit:

https://www.emnrd nm gov/ocd/contact-us

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Coterra Energy Operating Co.
OPERATOR ADDRESS: 6001 Deaville Blvd 300N Midland, TX 79706
APPLICATION TYPE:

[0 Pool Commingling [JLease Commingling X Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [J Fee X State X Federal

Is this an Amendment to existing Order? [JYes X No If“Yes”, please include the appropriate Order No.

Have tth Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
XYes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
Grama Ridge; Bone Spring West (28432) 40.19 deg/1393 btu 3,326 bopd
$64.77/bbl (Q2 2025)
40.19 deg/1393 btu and $3.56/mef (Q2 1428 mcf/d
2025)

(2) Are any wells producing at top allowables? [JYes X No
(3) Hasall interest owners been notified by certified mail of the proposed commingling?

(4) Measurement type: X Metering  [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes

X Yes [No.

X No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the followiﬂg information

(1) Pool Name and Code.

(2) Isall production from same source of supply? X Yes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling?
(4) Measurement type: X Metering [] Other (Specify)

XYes [No

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

Page 5 of 85

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? X Yes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

/
1 hereby certify that ati 0vg)s true and complete to the best of my knowlegge and belief.

TITLE:

I~
TYPE OR PRINT NAME %’/ (7 h @SS lw 4

E-MAIL ADDRESS:rp/l-'lI.',a VLevasSeu r @ Cotllrra . comm
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July 22,2025

Andrew Hanson
Production Engineer

New Mexico Department of Energy, Minerals and Natural Resource
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Coterra Energy Operating Co. for administrative approval to surface
commingle (lease) oil and gas production from spacing units underlying Sections 5 and 8,
Township 22 South, Range 34 East, NMPM, Lea County, New Mexico (the “Lands”)

To Whom This May Concern,

Pursuant to this application, Coterra seeks approval to commingle production from the
Grama Ridge, Bone Spring West (28432) formation in Sections 5 and 8, Township 22 South,
Range 34 East, NMPM, Lea County, New Mexico, as set forth herein.

Specifically, Coterra requests approval to commingle oil and gas production from four (4)
wells on the lands listed as follows:

Application for Ct ingling and Al ion Approval
Exhibit 1
Lease Table
'WEST GRAMA RIDGE 8-5 FED COM WELLS
W2 Section 5 and 8, Township 22 South, Range 34 East
Well Name APt Interest Type Leasels) Royalty Rate | Acres Committed in CA Area Product(s) Commingled
~APPROVED: NVINM138940 =) NMNM120267 s 16046 s0.0718%
W2W2SEC.5 ANDS
WEST GRAMA RIDGE 8-5 FED COM 33 3002554727 GRAMA RIDGE; BONE SPRING WEST (28432) T225 R34 ~APPROVED: 203830 STATE Vos78455 6 000 20.9641% Ol Gas, Water
BEING 320.46 ACRES
APPROVED: 203830 sTATE va21311 116 000 20.9601%
APPROVED: NMINM137147 £ NMNM129267 s 16060 50.0036%
E2W2SEC.5 ANDS
WEST GRAMA RIDGE 8-5 FED COM 3sam 3002554458 (GRAMA RIDGE; BONE SPRING WEST (28432) T225 R34 0l Gas, W
BEING 20 o ACRES APPROVED: 203599 STATE Vo:57845.5 /6 5000 20953%
AAPPROVED: 203599 STATE VeastL 3/16 80.00 24.9532%
APPROVED: NMINM137147 fe0 NMNM129267 s 16060 50.0936%
E2W2SEC.5 ANDS
WEST GRAMA RIDGE 8-5 FED COM » 3002543554 (GRAMA RIDGE; BONE SPRING WEST (28432) T225 R34 Ol Gas, Water
APPROVED: 203599 sTATE Vo7 106 4.9532%
BEING 320.60 ACRES 0578455 /. 8000 29532
APPROVED: 203599 sTaTe ve21311 16 5000 20953%
APPROVED: NMINM138940 0 NMNM120267 s 16046 s00718%
W2W2 SEC.5 ANDS
WEST GRAMA RIDGE 8-5 FED COM s 3002544880 (GRAMA RIDGE; BONE SPRING WEST (28432) T225 R34 Ol Gas, Water
BEING 320.46 ACRES
APPROVED: 203830 STATE Vos7845.5 /6 5000 209641%
AAPPROVED: 203830 STATE veastL 38 2000 24.9641%

This request for commingling will not negatively affect the royalty revenue of the federal
or state government. Coterra will utilize electronic automated measurements at the wellhead to
measure oil, gas, and water separately from each well prior to commingling the production. The
allocation meters will meet the relevant regulations and standards as outlined below. Commingling
the reserve is the most effective means of production.

Oil & gas production from these spacing units will be commingled and sold at the West
Grama 8-5 Central Tank Battery (“CTB”), which is located in the SW/4 of Section 8, Township
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July 22,2025
Page 2

22 South, Range 34 East, N.M.P.M., Lea County, NM. The oil and gas metering point for the units
is located on-lease at the CTB.

Each well is equipped with a three-phase separator and metered on-lease before production
is transferred to the CTB and commingled prior to the sales meter(s). Gas production from the
separator will be individually metered with a calibrated orifice meter that is manufactured to meet
AGA specifications and API 14.3.2 standards. Coterra certifies that gas sales will occur via a
connected natural gas gathering system in the general area with sufficient capacity to transport one
hundred percent of the anticipated volume of natural gas produced from the wells(s). Oil
production from the separator will be separately metered using Coriolis meters that meet industry
standards. Please see Attachment A, Production Flow Diagram, for the associated CTB facility
diagram.

All primary and secondary Electronic Flow Measurement (“EFM”) equipment is tested and
calibrated in accordance with industry specifications.

Gas samples are obtained at the time of the meter testing and calibration, and the
composition and heating value are determined by a laboratory in accordance with the American
Petroleum Institute (“API”) specifications to ensure accurate volume and energy (MMBTU)
determinations.

The West Grama 8-5 Central Tank Battery CTB requires no additional surface
disturbance. The BLM and OCD will be notified of any changes to the CTB.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each
wellhead and allocated correctly using the same measurement equipment as the pipeline sales
measurement specifications accepted by API as industry standard,

Very truly yours,

Coterra Energy Operating Co.

Andrew Hanson
Production Engineer
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API Well Name & Number UL or Q/Q (S-T-R Pool Code

30-025-43554 | West Grama Ridge 8-5 Federal [E/2 W/2 5-225-34E Grama Ridge; Bone Spring, West [28432]
2H E/2 W/2 8-22S-34E

30-025-54458 | West Grama Ridge 8-5 Federal [E/2 W/2 5-22S-34E Grama Ridge; Bone Spring, West [28432]
354H E/2 W/2 8-22S-34E

30-025-44840 | West Grama Ridge 8-5 Federal [W/2 W/2 5-22S-34E Grama Ridge; Bone Spring, West [28432]
3H W/2 W/2 8-22S-34E

30-025-54727 | West Grama Ridge 8-5 Federal [W/2 W/2 5-22S-34E Grama Ridge; Bone Spring, West [28432]
353H W/2 W/2 8-22S-34E
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I1

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748- 0
District I11 ?
1000 Rio Brazos Road, Aztec, NM 8741

Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

eGE'ge

SN
gceN®

RWELL LOCATION AND ACREAGE DEDICATION PLAT
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State of New Mexico

Santa Fe, NM 87505

@Qninerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Page 12 of 85

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

320.6

! API Number 2 Pool Code 3 Pool Name
30-025-43554 28432 Grama Ridge; Bone Spring, West
4 Property Code S Property Name 6 Well Number /
317301 WEST GRAMMA RIDGE 8-5 FEDERAL COM 2H
7 OGRID No. 8 Operator Name / ? Elevation
215099 CIMAREX ENERGY CO. 3531.0
wSurface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County /
N 8 228 34E 280 SOUTH 2000 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
LOT 3 5 228 34E 330 NORTH 1882 WEST LEA
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1 NOTE: T21S N89'45'47°F "ro’ N89'4’7'77'E "OPERATOR
Distances referenced on plat LR i) N g SHEOT (es) | 4 CERTIFICATION
to section lines are T 2 2 S 1 hereby certify that the information contained
: g BHL herein is true and complete to the best of my
perpendicular. = 1882 LOT 2 LOT 1 ~ | fknowledge and belief, and that this
e — w¥l ot e | Lot s | otoncthe oo vk heair
TITUDE = 32°23'59.06" (32.399739 QS \¥_ ?3 \;.. the proposed bottom hole location or has a
LA i oo (,, = ) 5 o } "y right to drill this well at this location pursuant
| LONGITUDE = 103°29'38.81" (103.494114) | QX l 8 Q to a contract with an owner of such a mineral
NAD 27 (SUI_(F A"E’E ‘HOLEZ L?CATION) g "‘) 3 ,‘1\3 or working interest, or to a voluntary pooling
LATITUDE = 32°23'58.61" (32.399614) ©° I Qo agreement or a compulsory pooling order
LONGITUDE = 103°29'37.07" (103 493631) N & heretofore entered by ke division.
STATE PLANE NAD 83 (N.M. EAST) | = ' ™
N 510172.70 E. 800354.63
| STATE PLANE NAD 27 (N.M. EAST) s | 5 4
| N-510112.03 E: 759171.89 l
@ i "¢ | _Kimberleigh Rhodes
NAD 83 (BOTTOM HOLE LOCATION) W A 2 § | Printed Name
LATITUDE = 32°2537.73" (32.427147) {3 5 NI
LONGITUDE = 103°29'39 97" (103 494436) oy IR o ihodesicd
NAD 27 (BOTTOM HOLE LOCATION) SIS Ql S PN odes@cimarex.com
LATITUDE = 32°25'37.28" (32.427022) § % 3 S [ Emal Address
LONGITUDE = 103°29'38 24" (103.493956) © Q 5"
STATE PLANE NAD 83 (N.M. EAST) N | N SURVEYOR
N: 52014335 E: 80017636 | CERTIFICATION
STATE PLANE NAD 27 (N.M. EAST) ‘. ‘ 1 hereby certify that the well location shown
N: 520082.37 E. 758993.84 S58959°33"w NE9G59'12"W on l/",s plat was p‘liorfdfro'"ﬁc;'lg notes of
2634. 58‘ M 3 263‘1 a’ 2 M 3 actuai Surveys made by me or under my
~ ¢ ea's ) iMoce} ~ supervision, and that the same is true and
N g l W g correct to the best of my belief.
T 0 T @
LINE TABLE 83 I NS September 28, 2016
N) - -~ .
LINE | DIRECTION | LENGTH SR | Sl [ b A
S Q g &‘ 1gnalure an eal ol ‘ofessional dSurveyor
L1 | N11M5'02"w | 611.76 "’§ | b
= = = |
g g S A +—@& A
o~ — (=] o~
g — | =
SCALE 3‘ H | o §
DRAWN BY: S.0. 09-29-16 i*)_\ | Q}-
Sg 89
S o 1880 LP S5
@ = SURFACE HOLE LOCATION 32 e
“g P
N ' S N
5]
A = SECTION CORNER LOCATED SHL e
= LANDING POINT N8I 5904E T'o $8958'25"F -
&=L 2636.79" (Meas.) ' & 2634.31° (Meas.)
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Dlsislet |

1628 N, French Dr., Hobbz, NM 88240

Plwnes ($78) 393-6161 Fox:($75) 393-0720
sl

8118, First 51, Anicsla, NN 88210
Phone: (573) 748-128) Fax: (575) 748.9720

1000 Rtio Bruzos Road, Azice; NNE87410
Flione: (305) 3)4-6178 Fax: (503) 334.6170

1220 S, 1. Francls Dr., Santa Fe, NM R7505

- Uhone; (305) 4763460 Fax: (505)476-3462

cO
%Q

T'orm C-102

' State.of New Mexico Rovised An o C-102

s vised August 1,
Energy, Minerals & Natural Resomce@@altme tq 'LQ\ Submit ane copy lognppwpnme
Distriet Office

OIL CONSERVATION DIVISION P“
1220 South St, Francis Dr.,
@;%’

‘&\\ﬂ % AMENDED REPORT

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

TART Number 1 Poo) Code I Pobd) Name
30-025-44840 32 I Grama Ridge; Bone Spring, West
4 Property Code 3 Propealy Name ¢ Well Number
31730 \VEST GRAMA RIDGE 8-5 FEDERAL COM 3H
TOGRIN No. $Operator Nome VElevation )
5089 CIMAREX ENERGY CO. 3524.8'

#»Surface Localion

County

UL or lot no, Secilon Tounship onge Lot Idn Foct from th Yonh'Soulh line Feel (rom Fosuwest line
I M | 8 228 34E | | Sy g) SOU l jdﬂ) é%d WEST | LEA
: uBottom Hole Location If Different From Surface
UL or lot no. l Secllon To\uublp | l(ouge Lot ldn Feet from {he NorinfSoutls line | Feel from the | FasVWest line County
q ] l 2 100 NORTH 518 WEST | LEA

1 Bedicated Acres 5 Joinl Or T " Conulldnuon,('ode
320

13 Order No,

Mo allowable will be assigned to (his campletion until all intciests have been consolidated or a non-standard unit hias been approved by the division.

p NO9SB'19°E "
" - 1218 2840.26" (Weos) 2641,.92" (Moae.) A CEI?’F&‘I:&T%%N
LATITUDE = 3222401 41" (32400392 : | 1 herchy *that the I h tned
.:gnalbn-los-wsss‘i? : T22s ¢ i ' g@iﬁfﬁ%‘}%ﬁ:ﬁ;’;‘f;&iﬂﬁ?
{ H lef. ly
M LOT {§\LOT 3 LOT 2 LOT 1 ’g\ olxai:n;gleu:”mher‘o,;::nln':lr‘;ngImmuor
j:: '3 I 4 ik s unleased nilneral lnterest in ihe land Inchuling
q: 1 the proposal botiom hole locatlon or kas @
g —1 N r@hmdrlllm:’:wllouhh Iog lI,on,mmmm
i with on onnciel [
) I _ onronl (3 . o )
i
| | A
i | : ~
g l | LINE TABLE
, }'— —{LINE DIREOHON_ LENGTH | ‘s tstathem@cimarex.com
’ IE U | soousoow | 204 § Tl Addres
~< i | : “SURVEYOR
/ d T N MIH tl - CERTIFICATION
540 \ h‘""“‘ Tﬁfd::d on £ o\ Thereby centify thal the vell location shown
ey ST D I T st et et o
610' ¢ DaslsofBearing fsa : | | supervision, and thatthe somels trwe and
1) B corvect to the best of my bellef,
YA / ;mﬁlﬁ'ﬁﬂiﬁ'glm q | hg he best of ny bellel
\ ~ s/ Meridian of \Y103°5300" R October17, 2017
W7 \ | Diwotsur
. N ~ %%-a:/d;: g % S:;::‘:ureu;;ysm of Professional Surveyor:
: ‘ FTP 8
SCALE ga
REV:2 07-25-18 S.S. (BHL CHANGE) i etal/ "
@ = SURFACE HOLE LOCATION [ /B
¢ = LANDING POINT/FIRST TAKE POINT 'L H
O = BOTTOM HOLE: LOCATION/LAST j :
A= SECTION CORNER LOCATED Ty s Corte e
! i 2636.72' (Meas) 2634,25' (Meos.)

NG9O 4T E
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION — -
Via OCD Permitting X Initial Submittal
Submittal
Type: O Amended Report
[ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code 28432 Pool Name Grama Ridge; Bone Spring West
Property Code Property Name Well Number
WEST GRAMA RIDGE 8-5 FEDERAL COM 353H
OGRID No. Operator Name Ground Level Elevation
215099 CIMAREX ENERGY CO. 3525.5'
Surface Owner: [J State [0 Fee [ Tribal [0 Federal Mineral Owner: [J State [0 Fee [ Tribal [0 Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
M 8 228 34E 457 SOUTH 640 WEST 32.400226° -103.498517° LEA

Bottom Hole Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
4 5 228 34E 100 NORTH 660 WEST 32.427768° -103.498389° LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
320.46
Order Numbers. Well setbacks are under Common Ownership: O Yes CINo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
M 8 228 34E 100 SOUTH 660 WEST 32.399246° -103.498455° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
M 8 228 34E 100 SOUTH 660 WEST 32.399246° -103.498455° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
4 5 228 34E 100 NORTH 660 WEST 32.427768° -103.498389° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [] Horizontal [] Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
1 hereby certify that the information contained herein is true and complete to the best of 1 hereby certify that the well location shown on this plat was plotted from the field notes of actual
my knowledge and belief , and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the same is true and correct to the best of
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

Shelly Bowen

Signature ﬂ Date Signature and Seal of Professional Surveyor
Shelly Bowen 23782 March 21, 2024
Printed Name Certificate Number Date of Survey

shelly.bowen@coterra.com
Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Shoot 1 nf 2
Released to Imaging: 12/2/2025 10:57:13 AM
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Property Name Well Number | Drawn By Revised By
WEST GRAMA RIDGE 8-5 FEDERAL COM 353H Z.L. 03-25-24 REV.4 T.IR. 08-07-24 (UPDATE FORMAT & ADD ACREAGE)
S8936'19"W S58937°49"W
T21S 2640.26" (Meas.) 2641.32" (Meas.) A
T225 ‘r PLm /o
LOT 4 mﬂ"FNL LOT 3 LOT 2 LOT 1 ~
~|ce0 4e| 660" FML  (40.60 (40.72 (40.86 3
s 8 acre | | Acres) Acres) Acres) 3
NAD 83 (SURFACE HOLE LOCATION) & § |Acres) 83
LATITUDE = 32°24'00.81" (32.400226°) NN | e
LONGITUDE = -103°29'54.66" (-103.498517°) 8% T g 3
NAD 27 (SURFACE HOLE LOCATION) SN | S ©
LATITUDE = 32°24'00.37" (32.400102°) 3 NMNM NMNM ©
LONGITUDE = -103°29'52.92" (-103.498034°) S | 129267 114989 N
STATE PLANE NAD 83 (N.M. EAST) |
N: 510339.47' E: 798994.19' A 5 A
STATE PLANE NAD 27 (N.M. EAST) M|
N: 510278.77' E: 757811.51'
~
NAD 83 (KOP/LP/FTP) > Es | w g
LATITUDE = 32°23'57.29" (32.399246°) NS | 03
LONGITUDE = -103°29'54.44" (-103.498455°) > I nx
NAD 27 (KOP/LP/FTP) Su T NS
LATITUDE = 32°23'56.84" (32.399122°) S N | | S
LONGITUDE = -103°29'52.70" (-103.497973°) Y NMNM ]
STATE PLANE NAD 83 (N.M. EAST) N | LPP 122623 N
N: 509983.05' E: 799016.00" 0’ FsL
STATE PLANE NAD 27 (N.M. EAST) J\6'6'0' ML
N: 509922.36' E: 757833.31' y SR9B0 DLW <8951 20°W A
"RAD 53 T - | 2634.52" (Meas.) 2633.75" (Meas.) -
LATITUDE = 32°24'48 53" (32.413481°) % @
LONGITUDE = -103°29'54.32" (-103.498422°) 3 | 3
NAD 27 (LPP) 33 | s
LATITUDE = 32°24'48.09" (32.413358°) 8% 1 Sy
LONGITUDE = -103°29'52.58" (-103.497939°) S ‘g | S ‘g
STATE PLANE NAD 83 (N.M. EAST) S 3 23
N:515162.06' E: 798985.73' S | N
STATE PLANE NAD 27 (N.M. EAST) N|
N: 515101.22' E: 757803.15' 9 8
A
NAD 83 (LTP/BHL) A |
LATITUDE = 32°25'39.97" (32.427768°) |
LONGITUDE = -103°29'54.20" (-103.498389°) & "
NAD 27 (LTP/BHL) 2 B | 2 8
LATITUDE = 32°25'39.52" (32.427644°) Q I as
LONGITUDE = -103°29'52.46" (-103.497906°) Q% ! S
STATE PLANE NAD 83 (N.M. EAST) S g | S g
N: 520359.76' E: 798955.34' o man I
STATE PLANE NAD 27 (N.M. EAST) < § See Detail "A < K
N: 520298.76' E: 757772.86 ‘i\/

\
A—<5 S58952°07"W
2634.25° (Meas.)

S8949°36"W
2636.72° (Meas.)

—_—
N s 3 2
(= (=] - (=
S $| \ LINE TABLE S = > S
e LINE [ DIREGTION [LENGTH e
| ey SCALE
\ | \ L1 S0315°38"E 357.15
I \ | L2 N0Q05'37"W | 5179.95 NOTE:
‘ \ L3 N00'05'37"W | 5198.64° . Dlst-ance-s referenced on Plat to
| section lines are perpendicular.

‘ e Basis of Bearings is a Transverse
‘ | Mercator Projection with a Central
\ Meridian of W103°53'00" (NAD 83)
e Colored areas within section lines
represent oil & gas leases.

KOPALP/FIP = SURFACE HOLE LOCATION
oo / = KICK OFF POINT/LANDING

POINT/FIRST TAKE POINT
LEASE PENETRATION POINT

LAST TAKE POINT/
BOTTOM HOLE LOCATION

SECTION CORNER LOCATED
HORIZONTAL SPACING UNIT

/

5{/’0/7 L/'ny
Detail "A”
No Scale

> OD e
1]

Released o Tmaging 127272025 10757713 AM
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C-102

Page 16 of 85
State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Submit Electronically

Via OCD Permitting Kl Initial Submittal

O Amended Report
[ As Drilled

Submittal
Type:

WELL LOCATION INFORMATION

API Number Pool Code 28432 Pool Name Grama Ridge; Bone Spring West
Property Code Property Name Well Number
WEST GRAMA RIDGE 8-5 FEDERAL COM 354H
OGRID No. Operator Name Ground Level Elevation
215099 CIMAREX ENERGY CO. 3525.6'

Surface Owner: [J State [0 Fee [ Tribal [0 Federal Mineral Owner: [J State [0 Fee [ Tribal [0 Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
M 8 228 34E 457 SOUTH 680 WEST 32.400226° -103.498387° LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
3 5 228 34E 100 NORTH 1980 WEST 32.427780° -103.494112° LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
320.60
Order Numbers. Well setbacks are under Common Ownership: O Yes CINo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
N 8 228 34E 100 SOUTH 1980 WEST 32.399244° -103.494179° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
N 8 228 34E 100 SOUTH 1980 WEST 32.399244° -103.494179° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) [ County
3 5 228 34E 100 NORTH 1980 WEST 32.427780° -103.494112° LEA

Unitized Area or Area of Uniform Interest

Spacing Unit Type [] Horizontal [] Vertical

Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore

entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed

mte}%d or gbtained a compulsory pooling order from the division.

8/26/2024

SURVEYOR CERTIFICATIONS

1 hereby certify that the well location shown on this plat was plotted from the field notes of actual
surveys made by me or under my supervision, and that the same is true and correct to the best of

my belief.

Signature Date Signature and Seal of Professional Surveyor
Shelly Bowen 23782 March 21, 2024
Printed Name Certificate Number Date of Survey

shelly.bowen@coterra.com

Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Chont 1 nf 92

Released to Imuging:

12/2/2025 10:57:13 .
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Property Name Well Number | Drawn By Revised By
WEST GRAMA RIDGE 8-5 FEDERAL COM 354H Z.L. 03-25-24 REV.4 T.I.R. 08-07-24 (UPDATE FORMAT & ADD ACREAGE)
S8936°19"W S58937°49"W
T21S A 2640.26" (Meas.) A 2641.32" (Meas.) A
T22S P L/
LOT 4 LOT 3| 700’ LOT 2 LOT 1 ~
~| (40.46 |(40.60 1980'FM (40.72 (40.86 a3
x 3 Acres) |Acres) Acres) Acres) *': 3
NAD 83 (SURFACE HOLE LOCATION) 53 S3
LATITUDE = 32°24'00.81" (32.400226°) N | N
LONGITUDE = -103°29'54.19" (-103.498387°) ] ? | 2 Q
NAD 27 (SURFACE HOLE LOCATION) S+ SEN
LATITUDE = 32°24'00.37" (32.400102°) 28 | NMNM NMNM )
LONGITUDE = -103°29'52.46" (-103.497905°) N 129267 114989
STATE PLANE NAD 83 (N.M. EAST) |
N: 510339.76' E: 79903418 A 5 A
STATE PLANE NAD 27 (N.M. EAST) Ml
N: 510279.06' E: 757851.50 |
~ >
NAD 83 (KOP/LP/FTP) 28 | W
LATITUDE = 32°23'57.28" (32.399244°) w3 ™ %
LONGITUDE = -103°29'39.05" (-103.494179°) DN | 03
NAD 27 (KOP/LP/FTP) SR S
LATITUDE = 32°23'56.83" (32.399120°) S« | | S
LONGITUDE = -103°29'37.31" (-103.493697°) 3 | NMNM ]
STATE PLANE NAD 83 (N.M. EAST) N LpP 122623 N
N: 509992.60' E: 800335.75 O FSL
STATE PLANE NAD 27 (N.M. EAST) A 1980" FWL \ A A
N: 509931.90' E: 759153.03' S89B004W T $8951°20"W
TVEEI(NE | #3+e2 (Meas.) | 2633.75" (Meas.) ~
LATITUDE = 32°24'48 52" (32.413479°) N § | 2 8
LONGITUDE = -103°29'38.92" (-103.494146°) B2 Ry
NAD 27 (LPP) n< | o
LATITUDE = 32°24'48.08" (32.413355°) S 2 Sy,
LONGITUDE = -103°29'37.19" (-103.493663°) Ss | Sq
STATE PLANE NAD 83 (N.M. EAST) B B
N: 51517143 E: 800305 48" N | N
STATE PLANE NAD 27 (N.M. EAST) ol
N:515110.58' E: 759122.86 A 3! 8 A
NAD 83 (LTP/BHL) l
LATITUDE = 32°25'40.01" (32.427780°) -~ | ~
LONGITUDE = -103°29'38.80" (-103.494112°) .8 s 8
NAD 27 (LTP/BHL) &3 | o3
LATITUDE = 32°25'39.56" (32.427656°) RN | as
LONGITUDE = -103°29'37.06" (-103.493629°) 81 S
STATE PLANE NAD 83 (N.M. EAST) SN sHL | S3
N: 52037442 E: 80027506 SR SX
STATE PLANE NAD 27 (N.M. EAST) & | 680° rme | koPLPFTP S
N: 52031341 E: 759092.55 ®- \LI\ ;Zgo%
S8949°36"W S8952°07"W
2636.72" (Meas.) 2634.25" (Meas.)
= = =
(=) (=) (=)
(=] (=] - (=]
= bl T —
LINE | DIRECTION [ LENGTH SCALE
L1 S74°49'27°E | 1347.29’
L2 | Noo05'37"W | 5179.77 NOTE:
L3 N00'05'37"W | 5203.92' . Dist{ance{s referenced on Plat to
section lines are perpendicular.

e Basis of Bearings is a Transverse
Mercator Projection with a Central
Meridian of W103°53'00" (NAD 83)

e Colored areas within section lines
represent oil & gas leases.

@® = SURFACE HOLE LOCATION
< = KICK OFF POINT/LANDING
POINT/FIRST TAKE POINT
O = LEASE PENETRATION POINT
o
A

= LAST TAKE POINT/
BOTTOM HOLE LOCATION

= SECTION CORNER LOCATED
= HORIZONTAL SPACING UNIT

Released o Tmaging 127272025 10757713 AM
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INREPLY REFER TO:

NMNM138940
3105.2 (NM920)

Reference;

Communitization Agreement

BUREAU OF LAND MANAGEMENT

New Mexico State Office
301 Dinosaur Trail

EXHIBIT

Santa Fe, New Mexico 87508

www.blm.gov/new-mexico

West Gramma Ridge 8-5 Fed #3H
Section 05: Lot 4, SWNW, W2SW,

Section 08: W2W2.

T.22S.,R.34 E., NM.P.M.

Lea County, NM

Cimarex Energy Co.

600 N. Marienfeld St., Suite 600

Midland, TX 79701-9925

Gentlemen:

United States Department of the Interior

4

MATIONAL SYITEM OF PUB

BURLAL OF LAND MAMAGIMENT
S

NOV 2 0 2018

Enclosed is an approved copy of Communitization Agreement NMNM 138940 involving 160.46
acres of Federal land in lease NMNM 129267, and 160 acres of State land, Lea County, New
Mexico, which comprise a 320.46 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath the of Lot 4, SWNW, W2SW of Sec. 05, and W2W?2 of Sec. 08, T.22 S., R.
34 E., NMPM, Lea County, NM, and is effective August 21, 2018. Approval of this agreement
does not warrant or certify that the operator, thereof, and other working interest owners hold
legal or equitable title to the leases which are committed hereto.

Page 18 of 85

LIC LANDS

k3
-/

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied

by the party submitting this agreement regarding any private, state, or local government interests

is accurate.

It is recognized that modifications to the Federal communitization agreement form to include
State of New Mexico Lands and references to the Land Commissioner in the language of this
agreement have been submitted voluntarily by Cimarex Energy Co. and that such language shall
not adversely affect Federal lands or limit or alter the jurisdiction and responsibilities of the
BLM Authorized Officer established by the Mineral Leasing Act of 1920, as amended, and
regulations promulgated at 43 CFR 3100, 43 CFR 3160, or 43 CFR 3170.

Released to Imaging: 12/2/2025 10:57:13 AM


kd_perez
Ex. 4


Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact James Glover, Geologist at
(505) 954-2139 or Margie Dupre at (505) 954-2142.

Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,
gl%eﬂa Mallory

Deputy State Dlrector
Division of Minerals

1 Enclosure:

1 - Communitization Agreement

cc:

ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)

NMOCD

NM (9200)

NM (P0220-CFO, File Room)

NMSO (NM925, File)

NM STATE LAND COMM.



Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering the of Lot 4, SWNW,
W2SW of sec. 05 and W2W?2 of sec. 08, T. 22 S., R. 34 E., NMPM, as to all producible
hydrocarbons from the Bone Spring formation. This approval will become invalid if the
public interest requirements under section 3105.2-3 (c) are not met.

Approval also requires operator to submit copies of sundries or any other
documentation regarding activity with this well to the Bureau of Land Management
(BLM), Calrsbad Field Office pursuant to Item 9 of the approved Communitization
Agreement.

- C. Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved: NOV 20 2018

Sheila Mallory
Deputy State Director
Division of Minerals

Jum%,

Effective: August 21,2018

Contract No.: Com. Agr. NMNM138940



COMMUNITIZATION AGREEMENT

Contract No. Nm N[” 3 5)9 ('/O

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and

betvxfeen the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorized communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein
called "the Commissioner", is authorized to consent to and approve agreements pooling
state oil and gas leases or any portion thereof, when separate tracts under such state leases
cannot be independently developed and operated economically in conformity with well--
spacing and gas proration rules and regulations established for the field or area and such
pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages
‘to the parties hereto, it is mutually covenanted and agreement by and between the parties
hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized
area") are described as follows, and as depicted on “Exhibit “A”.

West Gramma Ridge 8-5 Federal 3H

Township 22 South, Range 34 East, N.M.P.M
Section 5: W/2W/2

Section 8: W/2 W72

Lea County, New Mexico



Township 22 South, Range 34 East, L.ea County, New Mexico
Section 5: W/2 W/2
Section 8: W/2 W/2

containing 320.46 acres, and this agreement shall include the Bone Spring Formation
underlying said lands and the crude oil, natural gas and associated hydrocarbons,
hereinafter referred to as "communitized substances," producible from such formations.

2. Attached hereto, and made a part of this agreement for all purposes
is Exhibit B, designating the operator of the communitized area and showing the acreage,
percentage and ownership of oil and gas interests in all lands within the communitized area,
and the authorization, if any, for communitizing or pooling any patented or fee lands within
the communitized area.

3. All matters of operation shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area and three (3)
executed copies of a designation of successor operator shall be filed with the Authorized
Officer and three (3) additional executed copies thereof shall be filed with the Commission.

4, Operator shall furnish the Secretary of the Interior, and the
Commissioner, or his authorized representative, with a log and history of any well drilled
on the communitized area, monthly reports of operations, statements of oil and gas sales
and royalties and such other reports as are deemed necessary to compute monthly the
royalty due the United States and the State of New Mexico, as specified in the applicable
oil and gas regulations.

5. The communitized area shall be developed and operated as an
entirety, with the understanding and agreement between the parties hereto that all
communitized substances produced therefrom shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold bears to
the entire acreage committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State, or Fee land included within the
CA area are to be placed in an interest earning escrow or trust account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the
individual leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be affected
by this agreement except as provided for under the terms and provisions of said leases or as
may herein be otherwise provided. Except as herein modified and changed, the oil and gas

West Gramma Ridge 8-5 Federal 3H

Township 22 South, Range 34 East, N.M.P.M
Section 5: W/2W/2

Section 8: W/2 W/2

Lea County, New Mexico



leases subject to this agreement shall remain in full force and effect as originally made and
issued. It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty,
such rate shall be determined separately as to production from each communitization
agreement to which such lease may be committed, and separately as to any
noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells
completed in the same formation as covered by this agreement on separate component
tracts into which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

8. The commencement, completion, continued operations, or
production of a well or wells for communitized substances on the communitized area shall
be construed and considered as a commencement, completion, continued operations, or
production on each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be
in conformity with allocation, allotments, and quotas made or fixed by any duly authorized
person or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for failure
to comply with any of the provisions of this agreement if such compliance is prevented by,
or if such failure results from, compliance with any such laws, orders, rules or regulations.

10.  This agreement is effective August 21,2018, upon execution of the
necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of Interior, or his duly authorized representative, and shall remain in force and
effect for a period of two (2) years and so long thereafter as communitized substances are
produced or can be produced from the communitized area in paying quantities; provided,
that this agreement shall not expire if there is a well capable of producing gas in paying
quantities located upon some part of the communitized area, if such well is shut-in due to
the inability of the operator to obtain a pipeline connection or to market the gas therefrom,
and if a shut-in royalty has been timely and properly paid pursuant to the provisions of one
of the State of New Mexico oil and gas leases covering lands subject to this agreement so
as to prevent the expiration of such lease; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements of
West Gramma Ridge 8-5 Federal 3H
Township 22 South, Range 34 East, N.M.P.M
Section 5: W/2W/2

Section 8: W/2 W/2
Lea County, New Mexico




the Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioners, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter conducted
and prosecuted with reasonable diligence during the period of nonproduction. The two-
year term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period. As to lands owned by the State of New
Mexico, there shall be no cessation of more than twenty (20) consecutive days; provided,
however, that as to lands owned by the State of New Mexico, written notice of intention to
commence such operations shall be filed with the Commissioner within thirty (30) days
after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an
abandonment of such operations as to any lease from the State of New Mexico included in
this agreement.

11.  The covenants herein shall be construed to be covenants running
with the land with respect to the communitized interests of the parties hereto and their
successors in interest until this agreement terminates, and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not, shall be
and hereby is conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to approval
by the Secretary of the Interior, or his duly authorized representative.

12. It is agreed by the parties hereto that the Secretary of the Interior, or
his duly authorized representative, shall have the right of supervision over all operations
within the communitized area to the same extent and degree as provided in the oil and gas
leases under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all operations
to the same extent and degree as provided in the oil and gas leases under which the State of
New Mexico is lessor and in the applicable oil and gas statutes and regulations of the State
of New Mexico.

13.  This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors, administrators, successors,
and assigns.

14.  This agreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties, or may be ratified or consented to by
separate instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with the same
force and effect as if all parties had signed the same document.

West Gramma Ridge 8-5 Federal 3H

Township 22 South, Range 34 East, N.M.P.M
Section 5: W/2W/2

Section 8: W/2 W/2

Lea County, New Mexico
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15.  Nondiscrimination: In connection with the performance of work

under this agreement, the operator agrees to comply with all of the provisions of Section
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of

execution.
OPERATOR: Cimarex Energy Co.
Date: By: ﬂ« ///k (’f\‘ff

reall
Title: Roger Alexander, Attorney in Fact &

OPERATING RIGHTS/RECORD TITLE OWNERS:

Cimarex Energy Co.

Date: By: w{b/{\ (e

jZnm

Title: Roger Alexander, Attorney in Fact

Marathon OQil Permian LLC.

Date: By:

Title:

West Gramma Ridge 8-5 Federal 3H
Township 22 South, Range 34 East. N.M.P.M
Section 5: W/2W/2

Section 8: W/2 W/2

Lea County, New Mexico
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15.  Nondiscrimination: In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions of Section
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of
execution. o

OPERATOR: Cimarex Energy Co.

Date: By:

Title: Roger Alexander, Attorney in Fact

OPERATING RIGHTS/RECORD TITLE OWNERS:

Cimarex Energy Co.

Date: By:

Title: Roger Alexander, Attorney in Fact

Marathon Oil Permian LLC.

Date: ¥ é g /30/5 By: %/%M{/ /ﬁ %“"—"
Title: Q/%M??/ "//i:’)’ tﬁ(’/

West Gramma Ridge 8-5 Federal 3H
Township 22 South, Range 34 East, N.NM.P.M
Section 5: W/2W/2

Section 8: W/2 W/2

Lea County, New Mexico
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ACKNOWLEDGEMENTS

STATE OF TEXAS
COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this may of Sgigfmw
2018 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a Dclaware

corporation, on behalf of said corporation.

)
)
)

My Commission Expires: 5\9{9, \ a'OlO’

otary Public

STATE OF TEXAS )
)
COUNTY OF )
The foregoing instrument was acknowledged before me this _ day of ;
2018 by , as for Marathon Oil

Permian LLC.

My Commission Expires:
Notary Public

West Gramma Ridge 8-5 Federal 3H
Township 22 South, Range 34 East. N.M.P.M
Section 5: W/2W/2

Section 8§: W/2 W/2

Lea County, New Mexico

Released to Imaging: 12/2/2025 10:57:13 AM
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ACKNOWLEDGEMENTS

STATE OF TEXAS )
)

COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this __ day of
2018 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a Delaware

corporation, on behalf of said corporation.

My Commission Expires:

STATE OF TEXAS )

. )
COUNTY OF B @44 )

The foregoing instrument was acknowled

2018 by/fladlhocnd) Buowon_, as
Permian LLC.

Notary Public

@h day of,

ged before me thi W

for Marathon Oil

My Commission Expires: _/ @3@0/ g

T S e e e >

&

Wiy,

=

e

o,

N

Y€ oF TENW
GO

West Gramma Ridge 8-5 Federal 31
Township 22 South. Range 34 East, N.\M.P.M
Section 5: W/2W/2

Section 8: W/2 W/2

Lea County, New Mexico

Released to Imaging: 12/2/2025 10:57:13 AM
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PLAT OF COMMUNITIZED AREA COVERING THE W/2 W/2 OF SECTION 5 AND 8, TOWNSHIP 22
SOUTH, RANGE 34 EAST, NM.P.M., LEA COUNTY, NEW MEXICO

EXHIBIT "A"

Tract 2: V-5784

Tract 3: VB-2131

Qs

Section 5
®:
Tract 1: NMNM-
129267
Section 8

Released to Imaging: 12/2/2025 10:57:13 AM
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ATTACHED TO AND MADE A PART OF THAT CERTAIN COMMUNITIZATION
AGREEMENT DATED AUGUST 21, 2018, COVERING THE W/2W/2 OF SECTIONS 5
AND 8, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N.M.P.M., LEA COUNTY, NEW

Tract 1:

Lease Serial No:
Lease Date:

Term:

Lessor:

Original Lessee:
Current Lessee:
Description of
Lands Committed:

Number of Acres:
Royalty Rate:

EXHIBIT “B”

MEXICO
NMNM-129267
January 1, 2013
10 years
United States of America
Ronald Miles

Cimarex Energy Co.

Township 22 South, Range 34 East, N.M.P.M.
Section 5: W/2 W/2

Lea County, New Mexico

160.46 acres

12.5%

Operating Rights Owner:

Cimarex Energy Co......oovueiiiiieiiiiiiiiiiiiii e e 100.00%
Tract 2:
Lease Serial No: VB-5784
Lease Date: April 1, 2000
Term: 5 years
Lessor: State of New Mexico
Original Lessee: KHL, Inc.
Current Lessee: Marathon Oil Permian LLC
Lands Committed: = Township 22 South, Range 34 East NMPM
Section 8: W/2 NW/4
Lea County, New Mexico
Containing 80 acres, more or less, in total
Royalty Rate: 18.75%
Operating Rights Owner:
CimareX Energy Co....ovvveiiiiiiiiiiieiiiiiiiiiieneniiiienenenannens 100.00%



Tract 3:

Lease Serial No; VB-2131

Lease Date: February 1, 2012
Term: 5 years

Lessor: State of New Mexico
Original Lessee: Ronald Miles
Current Lessee: Cimarex Energy Co.

Lands Committed: =~ Township 22 South, Range 34 East NMPM
Section 8: W/2 SW/4
Lea County, New Mexico
Containing 80 acres, more or less, in total

Royalty Rate: 18.75%

Operating Rights Owner:

Cimarex Energy Co....o.vvvniiriniiiniiiiiiiiii s ecinere e 100.00%

RECAPITULATION
Tract No. Acreage Committed Percentage of Interest

Tract 1 : 160.46 acres 50.0717718%
Tract 2 80 acres 24.9641141%
Tract 3 80 acres 24.9641141%

Total 320.46 acres 100%



Commissioner State of New Mexico Co“f,':fﬁsgs‘(’g%‘;;s_ ;;g;‘" ICE

Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Kaimi Brownlee April 24", 2019
Cimarex Energy Co.

600 N. Marienfeld St, Suite 600

Midland, TX 79701

Re: Communitization Agreement Approval
West Grama Ridge 8-5 Federal #3H
Vertical Extent: Bone Spring
Township: 22 South, Range 34 East. NMPM
Section 5: W2W2
Section 8: W2wW2
Lea County, New Mexico

Dear Ms. Brownlee,

The Commissioner of Public Lands has this date approved the West Grama Ridge 8-56 Federal #3H
Communitization Agreement for the Bone Spring formation effective 8/21/2018. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for Two Years, and as long thereafter as communitized substances
are produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

Srephoe CANN Qio‘/\org Nz

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS



NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Cimarex Energy Co.

West Grama Ridge 8-5 Federal #3H
Vertical Extent: Bone Spring
Township: 22 South, Range: 34 East, NMPM
Section 5 : W2W2
Section 8: W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
August 21, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in
and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

© That each beneficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

&gm (w\cQ s

MMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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LEA COUNTY, HM
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800834440
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1 BY KELLI WILLIAMS

COMMUNITIZATION AGREEMENT

Contract No. NN NH) |3 $9 4O

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorized communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein
called "the Commissioner", is authorized to consent to and approve agreements pooling
state oil and gas leases or any portion thereof, when separate tracts under such state leases
cannot be independently developed and operated economically in conformity with we]l-.
spacing and gas proration rules and regulations established for the field or area and such
pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages
‘to the parties hereto, it is mutually covenanted and agreement by and between the parties
hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized
area") are described as follows, and as depicted on “Exhibit “A”.

West Gramma Ridge 8-5 Federal 3H
Township 22 South, Range 34 East, N.M.P.M
Section 5: W/2W/2

Section 8: W/2 W/2

Lea County, New Mexico




LEA COUNTY, NM
KEITH MANES, COUNTY CLERK
008034449
Boock2143 Page 520
2 of 11
12/14-2018 19:17 AM
BY KELLI WILLIAMS

Township 22 South, Range 34 East, L.ea County, New Mexico
Section 5: W/2 W/2
Section 8: W/2 W/2

containing 320.46 acres, and this agreement shall include the Bone Spring Formation
underlying said lands and the crude oil, natural gas and associated hydrocarbons,
hereinafter referred to as "communitized substances," producible from such formations.

2. Attached hereto, and made a part of this agreement for all purposes
is Exhibit B, designating the operator of the communitized area and showing the acreage,
percentage and ownership of oil and gas interests in all lands within the communitized area,
and the authorization, if any, for communitizing or pooling any patented or fee lands within
the communitized area.

3. All matters of operation shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area and three (3)
executed copies of a designation of successor operator shall be filed with the Authorized
Officer and three (3) additional executed copies thereof shall be filed with the Commission.

4, Operator shall furnish the Secretary of the Interior, and the
Commissioner, or his authorized representative, with a log and history of any well drilled
on the communitized area, monthly reports of operations, statements of oil and gas sales
and royalties and such other reports as are deemed necessary to compute monthly the
royalty due the United States and the State of New Mexico, as specified in the applicable
oil and gas regulations.

5. The communitized area shall be developed and operated as an
entirety, with the understanding and agreement between the parties hereto that all
communitized substances produced therefrom shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold bears to
the entire acreage committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State, or Fee land included within the
CA area are to be placed in an interest earning escrow or trust account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the
individual leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be affected
by this agreement except as provided for under the terms and provisions of said leases or as
may herein be otherwise provided. Except as herein modified and changed, the oil and gas
West Gramma Ridge 8-5 Federal 3H
Township 22 South, Range 34 East, N.M.P.M
Section 5: W2W/2

Section 8: W/2 W/2
Lea County, New Mexico




leases subject to this agreement shall remain in full force and effect as originally made and
issued. It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty,
such rate shall be determined separately as to production from each communitization
agreement to which such lease may be committed, and separately as to any
noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells
completed in the same formation as covered by this agreement on separate component
tracts into which the communitized area is now or may hereafter be divided, nor shall any
Jessee be required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

8. The commencement, completion, continued operations, or
production of a well or wells for communitized substances on the communitized area shall
be construed and considered as a commencement, completion, continued operations, or
production on each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be
in conformity with allocation, allotments, and quotas made or fixed by any duly authorized
person or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for failure
to comply with any of the provisions of this agreement if such compliance is prevented by,
or if such failure results from, compliance with any such laws, orders, rules or regulations.

10.  This agreement is effective August 21,2018, upon execution of the
necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of Interior, or his duly authorized representative, and shall remain in force and
effect for a period of two (2) years and so long thereafter as communitized substances are
produced or can be produced from the communitized area in paying quantities; provided,
that this agreement shall not expire if there is a well capable of producing gas in paying
quantities located upon some part of the communitized area, if such well is shut-in due to
the inability of the operator to obtain a pipeline connection or to market the gas therefrom,
and if a shut-in royalty has been timely and properly paid pursuant to the provisions of one
of the State of New Mexico oil and gas leases covering lands subject to this agreement so
as to prevent the expiration of such lease; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements of
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the Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioners, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter conducted
and prosecuted with reasonable diligence during the period of nonproduction. The two-
year term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period. As to lands owned by the State of New
Mexico, there shall be no cessation of more than twenty (20) consecutive days; provided,
however, that as to lands owned by the State of New Mexico, written notice of intention to
commence such operations shall be filed with the Commissioner within thirty (30) days
after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an
abandonment of such operations as to any lease from the State of New Mexico included in
this agreement.

11.  The covenants herein shall be construed to be covenants running
with the land with respect to the communitized interests of the parties hereto and their
successors in interest until this agreement terminates, and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not, shall be
and hereby is conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to approval
by the Secretary of the Interior, or his duly authorized representative.

12.  Itis agreed by the parties hereto that the Secretary of the Interior, or
his duly authorized representative, shall have the right of supervision over all operations
within the communitized area to the same extent and degree as provided in the oil and gas
leases under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all operations
to the same extent and degree as provided in the oil and gas leases under which the State of
New Mexico is lessor and in the applicable oil and gas statutes and regulations of the State
of New Mexico.

13.  This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors, administrators, successors,
and assigns.

14.  This agreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties, or may be ratified or consented to by
separate instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with the same
force and effect as if all parties had signed the same document.
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15.  Nondiscrimination: In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions of Section
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of
execution. '

OPERATOR: Cimarex Energy Co.
Date: By: ﬂ(]/ //Z\ ¢E

Title: Roger Alexander, Attorney in Fact

OPERATING RIGHTS/RECORD TITLE OWNERS:

Cimarex Energy Co.

Date: ‘ By: U%A@//[\ LE

2

Title: Roger Alexander, Attorney in Fact

Marathon Qil Permian LLC.

Date: By:

Title:

West Gramma Ridge 8-5 Federal 3H
Township 22 South, Range 34 East, N.M.P.M
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15. Nondiscrimination: In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions of Section
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of
execution. o

OPERATOR: Cimarex Energy Co.

Date: . By:

Title: Roger Alexander, Attorney in Fact

OPERATING RIGHTS/RECORD TITLE OWNERS:

Cimarex Energy Co.

Date: - By:

Title: Roger Alexander, Attorney in Fact

Marathon Oil Permian LLC.
Date: 5 é g /90/8 By: %//m/ ” %——~
Title: ﬁé&[@:ﬁ%@/

West Gramma Ridge 8-5 Federal 3H .
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ACKNOWLEDGEMENTS
STATE OF TEXAS )
)
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this may of Sgphﬁw
2018 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a Delaware

corporation, on behalf of said corporation.

My Commission Expires: 5\‘9{2 \30 \C]

STATE OF TEXAS )
)
COUNTY OF )
The foregoing instrument was acknowledged before me this ___ day of ,
2018 by , as for Marathon Oil
Permian LLC.

My Commission Expires:

Notary Public
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ACKNOWLEDGEMENTS
STATE OF TEXAS )
)
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this __ day of ,
2018 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a Delaware
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS )

: )
COUNTY OF XM )
The foregoing instrument was acknowledged before me thls%vj' day of@fégﬁ*

2018 bym&m_, as (zmﬂff ;- tried  for Marathén Oil
Permian LLC. A v

:.{ Notary Public, State of Texas

& Commission Expires 01-23-2019
i .s&\?% Notary ID 13008780.4
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EXHIBIT "A" BY KELLI WILLIRMS

PLAT OF COMMUNITIZED AREA COVERING THE W/2 W/2 OF SECTION 5 AND 8, TOWNSHIP 22
SOUTH, RANGE 34 EAST, N.M.P.M., LEA COUNTY, NEW MEXICO

Section 5

O

Tract 1: NMINM-
129267

Section 8

Tract 2: V-5784

Tract 3: VB-2131

 Em




EXHIBIT “B”
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ATTACHED TO AND MADE A PART OF THAT CERTAIN COMMUNITIZATION
AGREEMENT DATED AUGUST 21,2018, COVERING THE W/2W/2 OF SECTIONS 5
AND 8, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N.M.P.M., LEA COUNTY, NEW

Tract 1:

Lease Serial No:
Lease Date:

Term:

Lessor:

Original Lessee:
Current Lessee:
Description of
Lands Committed:

Number of Acres:
Royalty Rate:

MEXICO

NMNM-129267

January 1, 2013

10 years

United States of America
Ronald Miles

Cimarex Energy Co.

Township 22 South, Range 34 East, N.M.P.M.
Section 5: W/2 W/2

Lea County, New Mexico

160.46 acres

12.5%

Operating Rights Owner:

Cimarex Energy Co

Tract 2:

Lease Serial No:
Lease Date:

Term:

Lessor:

Original Lessee:
Current Lessee:
Lands Committed:

Royalty Rate:

......................................................... 100.00%

VB-5784

April 1,2000

5 years

State of New Mexico

KHL, Inc.

Marathon Oil Permian LLC

Township 22 South, Range 34 East NMPM
Section 8: W/2 NW/4

Lea County, New Mexico

Containing 80 acres, more or less, in total
18.75%

Operating Rights Owner:

Cimarex Energy Co

......................................................... 100.00%
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Lease Serial No: VB-2131

Lease Date: February 1, 2012
Term: 5 years

Lessor: State of New Mexico
Original Lessee: Ronald Miles
Current Lessee: Cimarex Energy Co.

Lands Committed: = Township 22 South, Range 34 East NMPM
Section 8: W/2 SW/4

Lea County, New Mexico
Containing 80 acres, more or less, in total
Royalty Rate: 18.75%
Operating Rights Owner:
Cimarex Energy Co.....ovvvniiiiniiiniieiiiniiiiiiiininnnncnennes 100.00%
RECAPITULATION
Tract No. Acreage Committed Percentage of Interest
Tract 1 . 160.46 acres 50.0717718%
Tract 2 80 acres 24.9641141%
Tract 3 80 acres 24.9641141%

Total 320.46 acres 100%



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Pecos District
Carlsbad Field Office

TAKE PRIDE®
lNAMERlCA

620 E. Greene
Carlsbad, New Mexico 88220-6292
IN REPLY REFER TO: www.bim.gov/nm
NM137147
3105.2 (P0220)
Reference: 06/20/2017

Communitization Agreement

West Grama Ridge 8-5 Fed Com 2H
Section 5: E2W2

Section 8: E2W2

T.22S.,,R.34E.,, NM.P.M.

Lea County, NM

Cimarex Energy Company
600 N. Marienfeld St., Suite 600
Midland, TX 79701

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NM137147 involving 160.60
acres of Federal land in lease NMNM 129268 and 160 acres of State land, Lea County, New
Mexico, which comprise a 320.60 acre well spacing unit.

The agreement communitizes all rights to all producible hydrocarbons from the Bone Spring
formation beneath Sec.5, E2W2 and Sec. 8, E2W2, T. 22 S., R. 34 E., NMPM, Lea County, NM
and is effective 12/13/2016. Approval of this agreement does not warrant or certify that the
operator, thereof, and other working interest owners hold legal or equitable title to the leases
which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Chris Walls, Petroleum
Engineer at (575) 234-2234 or Deborah Ham at (575) 234-5965.
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Please furnish all interested principals with appropriate evidence of this approval.

Sincerely,
Cody R. Layton

Acting Assistant Field Manager,
Lands and Minerals

| Enclosure:

ee:
ONRR, Denver (357B-1, Antoinette Contreraz, Stacey Kaiser)
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (9200)

NM (P0220-CFO, File Room)

Released to Imaging: 12/2/2025 10:57:13 AM
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Determination - Approval - Certification

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral
Leasing Act of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the
authorized officer of the Bureau of Land Management, I do hereby:

A.  Determine that the Federal lease or leases as to the lands committed to the attached
agreement cannot be independently developed and operated in conformity with the
well-spacing program established for the field or area in which said lands are located,
and that consummation and approval of the agreement will be in the public interest.
Approval of this agreement does not warrant or certify that the operator thereof and
other holders of operating rights hold legal or equitable title to those rights in the
subject leases which are committed hereto.

B.  Approve the attached Communitization Agreement covering sec. 5, E2W2 and sec. 8,
E2W2, T. 22 S., R. 34 E., NMPM, as to all producible hydrocarbons from the Bone
Spring formation. This approval will become invalid if the public interest
requirements under section 3105.2-3 (¢) are not met.

Approval also requires operator to submit copies of sundries or any other
documentation regarding activity with this well to the Burcau of Land Management
(BLM), Carlsbad Field Office pursuant to Item 9 of the approved Communitization
Agreement.

C.  Certify and determine that the drilling, producing, rental, minimum royalty and
royalty requirements of the Federal lease or leases committed to said agreement are
hereby established, altered, changed, or revoked to conform with the terms and
conditions of the agreement.

Approved: 06/20/2017
pprove AW—

Cody K. Layton -
Acting Assistant Field Manager
Lands and Minerals

Effective: 12/13/2016

Contract No.: Com. Agr. NM 137147

Released to Imaging: 12/2/2025 10:57:13 AM
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COMMUNITIZATION AGREEMENT

Contract No. N/57/7 7

THIS AGREEMENT, entered into as of the date shown in Section 10 hercof by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorized communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein
called "the Commissioner", is authorized to consent to and approve agreements pooling
state oil and gas leases or any portion thereof, when separate tracts under such state leases
cannot be independently developed and operated economically in conformity with well-
spacing and gas proration rules and regulations established for the field or area and such
pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreement by and between the parties
hereto as follows:

I The lands covered by this agreement (hereinafter referred to as "communitized
area') are described as follows, and as depicted on “Exhibit “A”.

West Gramma Ridge 8-5 Federal 2H
Township 22 South, Range 34 East, N.M.P.M
Section 5: E/2W/2

Section 8: E/2 W/2

Lea County, New Mexico
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Township 22 South, Range 34 Fast, Lea County, New Mexico
Section 5: E/2 W/2
Section 8: E/2 W/2

0
containing 320.00 acres, and this agreement shall include the Bone Spring Formation
underlying said lands and the crude oil, natural gas and associated hydrocarbons,
hereinafter referred to as "communitized substances," producible from such formations.

2. Attached hereto, and made a part of this agreement for all purposes
is Exhibit B, designating the operator of the communitized area and showing the acreage,
percentage and ownership of oil and gas interests in all lands within the communitized area,
and the authorization, if any, for communitizing or pooling any patented or fee lands within
the communitized area.

3 All matters of operation shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area and three (3)
executed copies of a designation of successor operator shall be filed with the Authorized
Officer and three (3) additional executed copies thereof shall be filed with the Commission.

4, Operator shall furnish the Secretary of the Interior, and the
Commissioner, or his authorized representative, with a log and history of any well drilled
on the communitized area, monthly reports of operations, statements of oil and gas sales
and royalties and such other reports as are deemed necessary to compute monthly the
royalty due the United States and the State of New Mexico, as specified in the applicable
oil and gas regulations.

5. The communitized area shall be developed and operated as an
entirety, with the understanding and agreement between the parties hereto that all
communitized substances produced therefrom shall be allocated among the leascholds
comprising said area in the proportion that the acreage interest of each leasehold bears to
the entire acreage committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal, State, or Fee land included within the
CA area are to be placed in an interest earning escrow or trust account by the designated
operator until the land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the
individual leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be affected
by this agreement except as provided for under the terms and provisions of said leases or as
may herein be otherwise provided. Except as herein modified and changed, the oil and gas
West Gramma Ridge 8-5 Federal 2H
Township 22 South, Range 34 East. N.M.P.M
Section 5: E2W/2

Section 8: E/2 W/2
Lea County, New Mexico
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leases subject to this agreement shall remain in full force and effect as originally made and
issued. It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty,
such rate shall be determined separately as to production from each communitization
agreement to which such lease may be committed, and separately as to any
noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined by
the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells
completed in the same formation as covered by this agreement on separate component
tracts into which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

8. The commencement, completion, continued operations, or
production of a well or wells for communitized substances on the communitized area shall
be construed and considered as a commencement, completion, continued operations, or
production on each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be
in conformity with allocation, allotments, and quotas made or fixed by any duly authorized
person or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for failure
to comply with any of the provisions of this agreement if such compliance is prevented by,
or if such failure results from, compliance with any such laws, orders, rules or regulations.

10. This agreement is effective December 13, 2016, upon execution of
the necessary parties, notwithstanding the date of execution, and upon approval by the
Secretary of Interior, or his duly authorized representative, and shall remain in force and
effect for a period of two (2) years and so long thereafter as communitized substances are
produced or can be produced from the communitized area in paying quantities; provided,
that this agreement shall not expire if there is a well capable of producing gas in paying
quantities located upon some part of the communitized area, if such well is shut-in due to
the inability of the operator to obtain a pipeline connection or to market the gas therefrom,
and if a shut-in royalty has been timely and properly paid pursuant to the provisions of one
of the State of New Mexico oil and gas leases covering lands subject to this agreement so
as to prevent the expiration of such lease; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements of

West Gramma Ridge 8-5 Federal 2H
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the Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioners, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter conducted
and prosecuted with reasonable diligence during the period of nonproduction. The two-
year term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period. As to lands owned by the State of New
Mexico, there shall be no cessation of more than twenty (20) consecutive days; provided,
however, that as to lands owned by the State of New Mexico, written notice of intention to
commence such operations shall be filed with the Commissioner within thirty (30) days
after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an
abandonment of such operations as to any lease from the State of New Mexico included in
this agreement.

11.  The covenants herein shall be construed to be covenants running
with the land with respect to the communitized interests of the parties hereto and their
successors in interest until this agreement terminates, and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not, shall be
and hereby is conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to approval
by the Secretary of the Interior, or his duly authorized representative.

12. It is agreed by the parties hereto that the Secretary of the Interior, or
his duly authorized representative, shall have the right of supervision over all operations
within the communitized area to the same extent and degree as provided in the oil and gas
leases under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all operations
to the same extent and degree as provided in the oil and gas leases under which the State of
New Mexico is lessor and in the applicable oil and gas statutes and regulations of the State
of New Mexico.

13.  This agreement shall be binding upon the parties hereto and shall
extend to and be binding upon their respective heirs, executors, administrators, successors,
and assigns.

14.  This agreement may be executed in any number of counterparts, no
one of which needs to be executed by all parties, or may be ratified or consented to by
separate instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with the same
force and effect as if all parties had signed the same document.

West Gramma Ridge 8-S Federal 2H
Township 22 South, Range 34 East. N.M.P.M
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15.  Nondiscrimination: In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions of Section
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hercto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of

execution.

OPERATOR: Cimarex Energy Co.

Date: Igﬁ’ lo('?\()lu’ By: gw

Title: Roger Alexander, Attorney in Fact

# &
OPERATING RIGHTS/RECORD TITLE OWNERS:

Cimarex Energy Co.

Date: |A14- A0 e i 4 Aé//\

Title: Roger Alexander, Attorney in Fact & [,«-

Black Mountain Operating, LLC.

Date: By:

Title:

West Gramma Ridge 8-5 Federal 2H
Township 22 South, Range 34 East, N.M.P.M
Section 5: E/2W/2
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15, Nondiscrimination: In connection with the performance of work
under this agreement, the operator agrees to comply with all of the provisions of Section
202(1) to (7) inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of
execution.

OPERATOR: Cimarex Energy Co.

Date: By:

Title: Roger Alexander. Attorney in Fact

OPERATING RIGHTS/RECORD TITLE OWNERS:

Cimarex Energy Co.

Date: By:

Title: Roger Alexander. Attorney in Fact

Black Mountain Operating, LL.C.

Date: A, 20l By: % /%

Title: _ PAnettt BonineALl |, (E0

West Gramma Ridge 8-5 Federal 2H
Township 22 South. Range 34 East. N.M.P.M
Section 5: E/2W/2

Section 8: E/2 W/2

Lea County, New Mexico
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ACKNOWLEDGEMENTS
STATE OF TEXAS )
COUNTY OF MIDLAND ;
The foregoing instrument was acknowledged before me this ﬂ“ﬁday of Dicompe(

2016 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a Delaware
corporation, on behalf of said corporation.

My Commission Expires: 0%-071-20(%

]
otary Public U \_)

.

e

TPRISCiite & SANCHEZ

Flottry Powada | Siate o ‘Nculv
S s Conmun Fapmes G5 07 2108
| __ Notary ib 4080822

STATE OF TEXAS )

)

COUNTY OF )
The foregoing instrument was acknowledged before me this  day of ;
2016 by , as for Black Mountain

Operating, LL.C.

My Commission Expires:

Notary Public

West Gramma Ridge 8-3 Federal 2H
Township 22 South, Range 34 East, N.M.P.M
Section 5: E/2W/2

Section 8: E/2 W/2

Lea County, New Mexico
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ACKNOWLEDGEMENTS
STATE OF TEXAS )
COUNTY OF MIDLAND ;
The foregoing instrument was acknowledged before me this ____ day of :

2016 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a Delaware
corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS )
)
COUNTY OF amvanA )
The foregoing instrument was acknowledged before me this %dday of DeeenmAocn,
2016 by PMeAx BoinweAk . as eo for Black Mountain

Operating, LLC.

My Commission Expires: o ( ¥lzO OOP"(\J—A—%( (T e A
Notary Public

ASHLEY EVANS

Z Notary Public, State of Texas

Comm. Expires 06-08-2020
Notary ID 130692375

West Gramma Ridge 8-5 Federal 2H
Township 22 South, Range 34 East, N.M.P.M
Section 5: E/2W/2

Section 8: E/2 W/2

Lea County, New Mexico

Released to Imaging: 12/2/2025 10:57:13 AM



Received by OCD: 9/22/2025 9:27:55 AM

EXHIBIT "A"

PLAT OF COMMUNITIZED AREA COVERING THE E/2 W/2 OF SECTION 5 AND 8, TOWNSHIP 22
SOUTH, RANGE 34 EAST, N.M.P.M., LEA COUNTY, NEW MEXICO

Tract 2: V-5784

Section 5
@:
Tract 1: NMNM-
129267
Section 8

Tract 3: VB-2131

@
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EXHIBIT “B”

ATTACHED TO AND MADE A PART OF THAT CERTAIN COMMUNITIZATION
AGREEMENT DATED DECEMBER 13, 2016, COVERING THE E/2W/2 OF SECTIONS
5 AND 8, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N.M.P.M., LEA COUNTY, NEW

MEXICO
Traet 1;
Lease Serial No: NMNM-129267
Lease Date: January 1, 2013
Term: 10 years
Lessor: United States of America
Original Lessee: Ronald Miles
Current Lessee: Cimarex Energy Co.

Description of

[Lands Committed:  Township 22 South, Range 34 East. N.M.P.M.
Section 5: E/2 W/2
Lea County, New Mexico

Number of Acres: Lébracres /Lo, bo

Royalty Rate: 12.5%

Operating Rights Owner:
CAITATEIR EPBION U0 s s e i B R AR R AR 47 100.00%

Tract 2:

Lease Serial No: VB-5784

Lease Date: April 1, 2000

Term: 5 years

Lessor: State of New Mexico

Original Lessee: KHL, Inc.

Current Lessee: Black Mountain Operating, LLC

-

Lands Committed: l'ownship 22 South, Range 34 East NMPM
Section 8: E/2 NW/4
Lea County, New Mexico
Containing 80 acres, more or less, in total

Royalty Rate: 18.75%

Operating Rights Owner:
Cimares Buermyt 00, . soramnsmesssssmsmsnsn ro st i b an s snss s na s 100.00%
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Tract 3:

Lease Serial No: VB-2131

Lease Date: February 1, 2012
Term: 5 years

Lessor: State of New Mexico
Original Lessce: Ronald Miles
Current Lessee: Cimarex Energy Co.

Lands Committed: Township 22 South, Range 34 East NMPM

Section 8: E/2 SW/4
Lea County, New Mexico

Containing 80 acres, more or less, in total

Royalty Rate: 18.75%
Operating Rights Owner:
CimareX ENergy Co..uueeoeiviiieiiiiie i eneneneneans 100.00%
RECAPITULATION
Tract No. Acreage Committed Percentage of Interest
Tract 1 /bo. 60160 acres 50%
Tract 2 80 acres 25%
Tract 3 80 acres 25%
Total 320 acres 100%
320. &0
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CONTRACT BRIEF C13= Tulla =

Prospect Name: = New Mexico Bone Spring (Lea) Prospect No: 301471

Well /Unit Name: West Gramma Ridge 8-5 Fed Com 2H

Communitization
Agreement (State
Contract Type: of NM Form) Effective Date:  9/21/2016 Term: See Remarks
Expires: See Remarks
Operator Cimarex Energy Co
State: New Mexico County: Lea

Contract Provisions: (check all that apply)

Consent to Assign: n/a Non-Consent Penalty: n/a

Preferential Right: n/a Other: n/a

Execution of Agreement:
In Counterpart: Yes _X No
All Parties Signed: Yes No

Lands Covered by Contract:
Township 22 South, Range 34 East, N.M.P.M.
Section 5: E/2 W/2
Section 8: E/2 W/2
Lea County, New Mexico
Containing 320.00 acres, and this agreement shall include only the Bone Spring formation(s) underlying said
lands, and the oil, natural gas and associated liquid hydrocarbons, hereafter referred to as "communitized
substances," producible from such formation(s)/

Associated Leases: 1) NMNM 129267 dated 01/01/2013 - Lessor: USA Original Lessee: Ronald Miles,
Current Lessee: XEC;
2) V-5787 dated 04/01/2000 - Lessor: State of New Mexico, Original Lessee: KHL, Inc.,
Current Lessee: Black Mountain Operating, LLC; and
3) VB-2131 dated 02/01/2012 - Lessor: State of New Mexico, Original Lessee: Ronald
Miles, Current Lessee: XEC.

Associated Contracts:

Associated Wells: West Gramma Ridge 8-5 Fed Com 2H

Remarks / Comments / Unusual Terms of Deal: C\Q’

Tract 1 - E/2 W/2 of Section 5, T22S, R34E, N.M.P.M,, 160 acres
Tract 2 - E/2 NW/4 of Section 8, T22S, R34E, N.M.P.M., 80 acres, more or less, in total
Tract 3 - E/2 SW/4 of Section 8, T228S, R34E, N.M.P.M., 80 acres, more or less, in total

Communitization Agreement will remain in effect for a period of two (2) years and so long thereafter as
communitized substances are produced or can be produced from the communitized are in paying quantities

Prepared by: Priscilla Sanchez Date: 12/19/2016

Telephone: 432.620.1968

(To be entered by Land Administration)

Contract Number: BA Number:




Received by OCD: 9/22/2025 9:27:55 AM Page 61 of 85 \

AUBREY DUNN 1 COMMISSIONER'S OFFICE
COMMISSIONER State of New Mexico Phone (505) 827-5760
Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Priscilla Sanchez January 24 2017
Cimarex Energy Co.

600 N. Marienfeld St, Suite 600

Midland, TX 79701

Re: Communitization Agreement Approval
West Grama Ridge 8-5 Federal Well #2H
Vertical Extent: Bone Spring
Township: 22 South, Range 34 East, NMPM
Section 5;: E2W2
Section 8 : E2W2
Lea County, New Mexico

Dear Ms. Sanchez,

The Commissioner of Public Lands has this date approved the West Grama Ridge 8-5 Federal Well #2H
Communitization Agreement for the Bone Spring formation effective 9/21/2016. Enclosed are three
Certificates of Approval.

The agreement shall remain in full force and effect until the midnight of February 01, 2017 and as long
thereafter as either drilling operations are conducted or communitized substances are produced from the
communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,
AU UNN
C SIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Cimarex Energy Co.

West Grama Ridge 8-5 Federal Well #2H
Vertical Extent: Bone Spring
Township: 22 South, Range: 34 East. NMPM
Section 5 : E2W2
Section 8 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Consolidation Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 21,2016, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and cquitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW. THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 24" day of January, 2017.

of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Cimarex Energy Co.

West Grama Ridge 8-5 Federal Well #2H
Vertical Extent: Bone Spring
Township: 22 South, Range: 34 East, NMPM
Section 5 : E2W2
Section 8 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Consolidation Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 21,2016, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOQF, this Certificate of Approval is executed, with seal affixed, this 24 day of January, 2017.

Q8

COMﬂIEE[ONﬁOF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Cimarex Energy Co.

West Grama Ridge 8-5 Federal Well #2H
Vertical Extent: Bone Spring
Township: 22 South. Range: 34 East. NMPM
Section 5 : E2W2
Section 8 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Consolidation Agreement for the development and operation of acreage which is described within the referenced Agreement dated
September 21, 2016, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 24™ day of January, 2017.

2.

COI\ lSSIﬂER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT is entered into as of the date shown in Section 10 hereof by
and between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as “parties hereto.”

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil
and gas lease, or any portion thereof, with other lands, whether or not owned by the
United States, when separate tracts under such Federal lease cannot be independently
developed and operated in conformity with an established well-spacing program for the
field or area, and such communitization or pooling is determined to be in the public
interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called
“the Commissioner” is authorized to consent to and approve agreements pooling state oil
and gas leases or any portion thereof, when separate tracts under such state leases
cannot be independently developed and operated economically in conformity with well-
spacing and gas proration rules and regulations established for the field or area and such
pooling is determined to be in the public interest, and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement.

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties
hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

West Gramma Ridge 8-5 Federal 2H

Township 22 South, Range 34 East, N.M.P.M.
Section 5: Ef2 W2

Section 8: E.2 W/2
Lea County, New Mexico



o0 M “” %

Township 22 South, Range 34 East, N.M.P.M.
Section 5: E/2 W/2
Section 8: E/2 W/2

Lea County, New Mexico

Containing 320.00 acres, and this agreement shall include only the Bone
Spring formation(s) underlying said lands, and the oil, natural gas and
associated liquid hydrocarbons, hereafter referred to as “communitized
substances,” producible from such formation(s).

Attached hereto, and made a part of this agreement for all purposes, is Exhibit “B”,

‘designating the operator of the communitized area and showing the acreage,

percentage, and ownership of oil and gas interests in all lands within the
communitized area, and the authorization, if any, for communitizing or pooling any
patented or fee lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to
the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area, and
three (3) executed copies of a designation of successor operator shall be filed with
the Authorized Officer and three (3) additional executed copies thereof shall be filed
with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative,
and the Commissioner, or his authorized representative, with a log and history of
any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties, and such other reports as are deemed
necessary to compute monthly the royalty due the United States and the State of
New Mexico, as specified in the applicable oil and gas regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said leases
shall be determined and paid on the basis prescribed in each of the individual
leases. Payments of rentals under the terms of leases subject to this agreement
shall not be affected by this agreement except as provided for under the terms and
provisions of said leases or as may herein be otherwise provided. Except as herein

West Gramma Ridge 8-5 Federal 2H
Townshi South, Range 34 East. N.M.P.
Section 5: E/2 W2

Section 8: E.2 Wi2

Lea County, New Mexico
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modified and changed, the oil and gas leases subject to this agreement shall remain
in full force and effect as originally made and issued. It is agreed that for any
Federal lease bearing a sliding- or step-scale rate of royalty, such rate shall be
determined separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any non-communitized
lease production; provided, however, as to leases where the rate of royalty for gas
is based on total lease production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any non-
communitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of
the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules, or regulations.

The date of this agreement is September 21, 2016, and it shall become effective
as of this date or from the onset of production of communitized substances,
whichever is earlier,, upon execution by the necessary parties, notwithstanding the
date of execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of two
(2) years and for as long as communitized substances are, or can be, produced
from the communitized area in paying quantities; provided that, prior to production
in paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated

West Gramma Ridge 8-5 Federal 2H
Township 22 South, Range 34 East, N.M.P.M.
Section 5: Ef2 W2

Section 8: E/f2 Wi2

Lea County, New Mexico



11.

12.

13.

L -

90 ML 55

at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted and prosecuted with reasonable diligence. As to lands owned by the
State of New Mexico, written notice of intention to commence such operations shall
be filed with the Commissioner within thirty (30) days after the cessation of such
capability of production, and a report of the status of such operations shall be made
by the Operator to the Commissioner every thirty (30) days, and the cessation of
such operations for more than twenty (20) consecutive days shall be considered as
an abandonment of such operations as to any lease from the State of New Mexico
included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates, and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal land shall be
subject to approval by the Secretary of the Interior, and as to the State of New
Mexico lands shall be subject to approval by the Commissioner.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all operations
within the communitized area to the extent and degree as provided in the oil and
gas leases under which the United States of America is lessor, and in the applicable
oil and gas operating regulations of the Department of the Interior. It is further
agreed between the parties hereto that the Commissioner shall have the right of
supervision over all operations to the same extent and degree as provided in the oil
and gas leases under which the State of New Mexico is lessor and in the applicable
oil and gas statutes and regulations of the State of New Mexico.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification, or consent hereto with
the same force and effect as if all parties had signed the same document.

15:‘-—:21 Nondiscrimination. In connection with the performance of work under this
- - agreement, the operator agrees to comply with all of the provisions of Section 202(1)

West Gramma Ridge 8-5 Federal 2H

Township 22 So ange 34 East, N.M.P.M.
Section 5: E.2 W2

Section 8: E/2 W/2

Lea County, New Mexico
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to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of
execution.

Cimarex Energy Co.
(Record Title Owner and Operator)

Title: Roger Alexander, Attorney in Fact 77 (€

Black Mountain Operating, LLC.
(Record Title Owner)

Date: By:

Title:

West Gramma Ridge 8 Federal 1H

Township 22 South, Range 34 East, N.M.P.M.
Section 5: E/2 W/2

Section 8: E/2 W/2

Lea County, New Mexico
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to (7) inclusive of Executive Order 11246 (30 F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date
and year first above written and have set opposite their respective names the date of

execution.

Cimarex Energy Co.

(Record Title Owner and Operator)
Date: By: —

Title: Roger Alexander, Attorney in Fact

Black Mountain Operating, LLC.
(Record Title Owner)

Date: I"L! 1 !lb By: %‘%

Title: 2hetc Bonnett |, CEo

West Gramma Ridge 8 Federal 1H

Township 22 South, Range 34 East, N.M.P.M.
Section 5: E/2 W/2

Section 8: E/2 W/2
Lea County, New Mexico

Released to Imaging: 12/2/2025 10:57:13 AM



Received by OCD: 9/22/2025 9:27:55 AM

ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF MIDLAND ;
M

e foregoing instrument was acknowledged before me thlsgh day of
2016 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a
Delaware corporation, on behalf of said corporation.

My Commission Expires: _[)3-07-20/8 WW?
. ; i - ary Public
| PRISCILLA A. SANCHEZ 5;
| = iy 1D 12408 I
e ==
STATE OF TEXAS )
)
COUNTY OF )

The foregoing instrument was acknowledged before me this
, 2016 by

s _ day of
., as for

My Commission Expires:

Notary Public

c20 M55

[T ]
=
€
=

West Gramma Ridge 8 Federal 1H

Township 22 South, Range 34 East. N.M.P.M
Section 5: E/2 W/2

Section 8: E/2 W/2
Lea County, New Mexico
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ACKNOWLEDGEMENT
STATE OF TEXAS )
COUNTY OF MIDLAND ;
The foregoing instrument was acknowledged before me this _ day of

, 2016 by Roger Alexander, Attorney in Fact for Cimarex Energy Co., a
Delaware corporation, on behalf of said corporation.

My Commission Expires:

Notary Public

STATE OF TEXAS )
)
COUNTY OF TARRBANT )

The foregoing instrument was acknowledged bhefore me this ﬂﬂ/‘day of
Detsizov, 2016 by _PAncth, et , as (e0 for
Ba e Mot O?ﬁwmwi\j LL( .

- Al

o)
My Commission Expires: w/Blzo2 W Evenas

Notary Public

SNV P, ASHLEY EVANS
S9A %% Notary Public, State of Texas
$04 P85 comm. Expires 06-08-2020
>, LT i

78S Notary ID 130692375

West Gramma Ridge 8 Federal 1H
Township 22 South, Range 34 East, N.M.P.\M.
Seclion 5: E/2 W/2

Seclion 8: E/2 W/2

Lea Counly, New Mexico
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EXHIBIT "A"

&

PLAT OF COMMUNITIZED AREA COVERING THE E/2 W/2 OF SECTIONS 5 AND 8,
TOWNSHIP 22 SOUTH, RANGE 34 EAST, N.M.P.M., LEA
COUNTY, NEW MEXICO

West Gramma Ridge 8-5 Fed 2H

O BHL 5

Tract 1: NMNM -
129267

WEST GRAMMA RIDGE 8-5 FED 2H
Township 22 South, Range 34 East, N.M.P.M.

Section 5: E/2 W/2
Section 8: E/2 W/2

Lea County, New Mexico
Released to Imaging: 12/2/2025 10:57:13 AM




EXHIBIT “B”

ATTACHED TO AND MADE A PART OF THAT CERTAIN COMMUNITIZATION
AGREEMENT DATED SEPTEMBER 21, 2016, COVERING THE E/2 W/2 OF
SECTIONS 5 AND 8, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N.M.P.M., LEA
COUNTY, NEW MEXICO

DESCRIPTION OF LEASES COMMITTED

Lessor:

Original Lessee:
Current Lessee:
Description:

Date:
Lease #:

Working Interest Owner:

Cimarex Energy Co.

Lessor:
Original Lessee:
Current Lessee:

Tract No. 1

United State of America
Ronald Miles

Cimarex Energy Co.
T225-R34E

Sec. 5. E/2 W/2
January 1, 2013
NMNM-129267

100.00%
Tract No. 2
State of New Mexico

KHL, Inc.
Black Mountain Operating, LLC

Description: T22S-R34E
Sec. 8: E/2 NW/4
Date: April 1, 2000
Lease #: V-5784
Working Interest Owner:
Cimarex Energy Co. 100.00%
Tract No. 3
Lessor: State of New Mexico
Original Lessee: Ronald Miles
Current Lessee: Cimarex Energy Co.
Description: T22S8-R34E
Sec. 8: E/2 SW/4
Date: February 1, 2012
Lease #: VB-2131
Working Interest Owner:
Cimarex Energy Co. 100.00%

WEST GRAMMA RIDGE 8 FED 1H
Township 22 South, Range 34 East. N.M.P.M.
Section 5: E/2 W/2

Section 8: E/2 Wi2

Lea County, New Mexico



EXHIBIT “B”

ATTACHED TO AND MADE A PART OF THAT CERTAIN COMMUNITIZATION
AGREEMENT DATED SEPTEMBER 21, 2016, COVERING THE E/2 W/2 OF
SECTIONS 5 AND 8, TOWNSHIP 22 SOUTH, RANGE 34 EAST, N.M.P.M., LEA
COUNTY, NEW MEXICO

RECAPITULATION

Percentage of Interest
Tract No. No. of Acres Committed | In Communitized Area
1 160.00 50.00%
2 80.00 25.00%
3 80.00 25.00%
Total 320.00 100.0%

WEST GRAMMA RIDGE 8 FED 1H
Township 22 South, Range 34 East, N.M.P.M.
Section 5: E/2 W72

Section 8: E/2 W/2

Lea County, New Mexico
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5
B & V Royalty LLC PO Box 568 Artesia NM 88211
Bureau of Land Management 620 E Greene St. Carlsbad NM 88220
Bureau of Land Management 301 Dinosaur Trail SantaFe NM 87508
Elk Range Royalties Il Lp 2110 Farrington St. Dallas TX 75207
Gary & Seree Whitlow Rev Mineral Trst PO Box 410 Hawkins TX 75765
Gayna Lea Whitlow Smith 13095 Fieldstone Loop Austin X 78737
Linda Kay Whitlow 315 John Price Blanco TX 78606
New Mexico State Land Office 310 Old Santa Fe Trail SantaFe NM 87501
New Mexico State Land Office P.0.Box 1148 SantaFe NM 87504
Oak Valley Mineral And Land Lp PO Box 50820 Midland TX 79710
ONRR PO Box 25627 Denver CO 80225
Post Oak Mavros Il LLC 34 S. Wynden Drive, Ste. 210 Houston TX 77056
Sitio Permian Lp 1401 Lawrence Street, Ste. 1750 Denver CO 80202
Sortida Resources LLC PO Box 50820 Midland TX 79710
State of New Mexico 1220 South Saint Francis Drive SantaFe NM 87505
Wing Resources VILLC 2100 MCKinney Ave., Ste. 1540  Dallas  TX 75201

Released to Imaging: 12/2/2025 10:57:13 AM


kd_perez
Ex. 5


Received by OCD: 9/22/2025 9:27:55 AM Page 78 of 85

Paula M. Vance
’ Associate Attorney
Phone (505) 954-7286
PMVance@hollandhart.com
Holland

& Hart

September 11, 2025

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Cimarex Energy Company for administrative approval to surface
commingle (lease) oil and gas production from spacing units comprised of Lots 3-4,
S/2 NW/4 and the SW/4 (W/2 equivalent) of irregular Section 5 and the W/2 of Section
8, Township 22 South, Range 34 East, NMPM, Lea County, New Mexico (the
“Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Division rules require that a copy of this application be
provided to you (there are no documents in this notice packet for you to sign). Any objection to
this application must be filed in writing within twenty days from the date the Division receives the
application at the Division’s Santa Fe office located at 1220 South St. Francis Drive, Santa Fe,
New Mexico, 87505. If no objection is received within this twenty-day period, this application
may be approved administratively by the Division.

If you have any questions about this application, please contact the following:
Phillip Levasseur
Coterra Energy Inc.
(432) 620-1642

Phillip.levasseur@coterra.com

Sincerely,

Fokhif

Paula M. Vance
ATTORNEY FOR CIMAREX ENERGY COMPANY

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Washington, D.C

Wyoming

Released to Imaging: 12/2/2025 10:57:13 AM
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9414811898765474594486

9414811898765474594431

9414811898765474594516

9414811898765474594554

9414811898765474594561

9414811898765474594523

9414811898765474594509

9414811898765474594592

Coterra - West Grama Ridge 8-5 - Commingling

B & V Royalty LLC

Bureau of Land Management

Bureau of Land Management

Elk Range Royalties Il Lp

Gary & Seree Whitlow Rev Mineral Trst

Gayna Lea Whitlow Smith

Linda Kay Whitlow

New Mexico State Land Office

New Mexico State Land Office

Postal Delivery Report

PO Box 568

620 E Greene St

301 Dinosaur Trl

2110 Farrington St

PO Box 410

13095 Fieldstone Loop

315 John Price

310 Old Santa Fe Trl

PO Box 1148

Artesia

Carlsbad

Santa Fe

Dallas

Hawkins

Austin

Blanco

Santa Fe

Santa Fe

NM

NM

X

X

X

88211-0568

88220-6292

87508-1560

75207-6502

75765-0410

78737-9632

78606-4415

87501-2708

87504-1148

Your item was picked up at the post
office at 10:05 am on September
16, 2025 in ARTESIA, NM 88210.
Your item was delivered to the
front desk, reception area, or mail
room at 11:56 am on September
16, 2025 in CARLSBAD, NM 88220.
Your item was delivered to an
individual at the address at 12:59
pm on September 15, 2025 in
SANTA FE, NM 87508.

Your package will arrive later than
expected, but is still on its way. It is
currently in transit to the next
facility.

Your item arrived at the HAWKINS,
TX 75765 post office at 1:42 pm on
September 17, 2025 and is ready
for pickup. Your item may be picked
up at HAWKINS, 969 N BEAULAH
ST, HAWKINS, TX 757659998, M-F
0800-1600; SAT 1000-1130.

Your item was delivered to an
individual at the address at 12:50
pm on September 16, 2025 in
AUSTIN, TX 78737.

Your item was picked up at the post
office at 8:53 am on September 18,
2025 in BLANCO, TX 78606.

Your item was picked up at the post
office at 7:54 am on September 16,
2025 in SANTA FE, NM 87501.

Your item was picked up at the post
office at 7:51 am on September 15,
2025 in SANTA FE, NM 87501.
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Coterra - West Grama Ridge 8-5 - Commingling
Postal Delivery Report

Your item was picked up at a postal
facility at 10:19 am on September
9414811898765474594547 Oak Valley Mineral And Land Lp PO Box 50820 Midland TX 79710-0820 18, 2025 in MIDLAND, TX 79705.

Your item was picked up at the post
office at 9:07 am on September 15,
9414811898765474594585 ONRR PO Box 25627 Denver CO 80225-0627 2025 in DENVER, CO 80225.
Your item was delivered to the
front desk, reception area, or mail
room at 2:13 pm on September 15,
9414811898765474594530 Post Oak Mavros Il LLC 34 S Wynden Dr Ste 210 Houston TX 77056-2531 2025 in HOUSTON, TX 77056.
Your item was delivered to the
front desk, reception area, or mail
room at 10:51 am on September
9414811898765474594578 Sitio Permian Lp 1401 Lawrence St Ste 1750 Denver CO  80202-3074 13, 2025 in DENVER, CO 80202.
Your item was picked up at a postal
facility at 10:19 am on September
9414811898765474595254 Sortida Resources LLC PO Box 50820 Midland TX  79710-0820 18, 2025 in MIDLAND, TX 79705.
Your item was delivered to the
front desk, reception area, or mail
room at 11:08 am on September
9414811898765474595261 State of New Mexico 1220 S Saint Francis Dr Santa Fe NM  87505-4225 15, 2025 in SANTA FE, NM 87505.
Your item was delivered to the
front desk, reception area, or mail
room at 11:25 am on September
9414811898765474595223 Wing Resources VI LLC 2100 McKinney Ave Ste 1540 Dallas TX  75201-2140 15, 2025 in DALLAS, TX 75201.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COTERRA ENERGY OPERATING CO. ORDER NO. CTB-1174

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Coterra Energy Operating Co. (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

9. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Order No. CTB-1174 Page 1 of 3
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10.

11.

12.

13.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAUC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and

Order No. CTB-1174 Page 2 of 3
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regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

R DATE: 11/26/2025

ALBERT C. S. CHANG
DIRECTOR

Order No. CTB-1174 Page 3 of 3
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Central Tank Battery Location:
Gas Title Transfer Meter Location:

Order: CTB-1174

Operator: Coterra Energy Operating Company (215099)
Central Tank Battery: West Grama Ridge 8-5 Central Tank Battery

UL N, Section 8, Township 22 South, Range 34 East
UL N, Section 8, Township 22 South, Range 34 East

Released to Imaging: 12/2/2025 10:57:13 AM

Pools
Pool Name Pool Code
GRAMA RIDGE;BONE SPRINGS, WEST 28432
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMNM 105696565 (138940) “z;‘z; g;j;:j:ﬁ
CA Bone Spring NMNM 105689220 (137147) f:;‘;v,i g;j;:j:f:
CA Bone Spring SLO 203830 PUN 1374063 “z;‘z; g;j;:j:ﬁ
CA Bone Spring SLO 203599 PUN 1356536 E;‘z; g;j;:j:ﬁ
CA Bone Spring SLO 203599 PUN 1409131 f:;‘;v,i g;j;:j:f:
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30.025.43554  WVEST GRAMA ;}l{gflE 8 5 FEDERAL g:;vv; 3§I§§§I§ﬁ 28432
sworssus VESTORVUMBOERSTEDIRAL N
30.025.44840  VEST GRAMA ;}l{gflE 8 5 FEDERAL zvv;zvv; 3§I§§§I§ﬁ 28432
sworssiy WESTORUUUBGEISIIDERAL — Waw - beeth
ORDER NO. CTB-1174 Exhibit A Page 1
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 507841

one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
Coterra Energy Operating Co. 215099
6001 Deauville Blvd Action Number:
Midland, TX 79706 507841
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 12/2/2025
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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