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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240

575-393-5905
October 25, 2024

Engineering Bureau

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

RE: Application for State Lease Commingle
To: Whom It May Concern

Mewbourne Oil Company ("Mewbourne") is requesting permission to surface commingle oil production from four
wells located on Fee leases which comprise portions of section 9, T20S, R25E, Eddy County, New Mexico. All oil
production from each well is to be stored in a central tank battery (Long Draw 9 O #1 Battery) located in SWSE
(O) of said section 9 T20S, R25E, Eddy County. Information detailing each well is attached.

Please find the following enclosed:
Cover Letter
Commingle Summary Page
Form C102 of wells & battery
Detailed Maps: lease boundaries & facility locations
Application Checklist
Form C-107B
Copy of letter sent certified to all involved parties
List of all involved parties

Signed: % M
Printed Name: Chad Cole
Title: Regulatory Specialist
Date: 10/25/2024
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
October 28, 2024

Via Certified Mail

See Attached Address List

Re: Application for Central Tank Battery, Lease Commingle. Off I.ease Measurement, Sales,

& Storage
Long Draw 9 1 #001 Long Draw 9 O #001
API# 30-015-37485 API# 30-015-37118
2310’ FSL & 330’ FEL 330’ FSL & 1650’ FEL
Section 9, T20S, R25E Section 9, T20S, R25E
Eddy County, New Mexico Eddy County, New Mexico
Long Draw 9 P #001 Gunsmoke 9 NM #001H
API# 30-015-37489 APT# 30-015-38111
410’ FSL & 330’ FEL 350’ FSL & 2310’ FEL
Section 9, T20S, R25E Section 9, T20S, R25E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:;

Mewbourne Oil Company (“Mewboumne”) has filed an application with the New Mexico Oil
Conservation Division (“Division”) seeking authorization for a Central Tank Battery, Lease
Commingle, and have Off Lease Measurement, Sales, and Storage for the above captioned wells.

The Long Draw 9 1 #001, Long Draw 9 O #001, Long Draw 9 P #001, and the Gunsmoke 9 NM
#001H wells are on multiple fee leases which comprise portions of Section 9, T20S, R25E, Eddy
County, New Mexico.

All oil and water production from these wells is to be stored in a central tank battery (Long Draw
9 O #001 battery) located in the SW4SE4 (Unit O) of Section 9, T20S, R25E, Eddy County, New
Mexico. Mewbourne will allocate oil & water production based on the tank test method using test
equipment at the facility that is further explained within the attached commingle application.
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If you object to this application, you must notify the Division in writing no later than 20 days from
the date of this letter (the Division’s address is 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505). Failure to object will preclude you from contesting this matter later.

Should you have any questions regarding the above, please email Chad Cole at
ccole@mewbourne.com or call him at (575) 393-5905.

Sincerely,

MEWBOURNE OIL COMPANY

—

Brad Dunn
Landman
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APPLICATION FOR COMMINGLING, CENTRAL TANK BATTERY (CTB)

Commingling procedure for Long Draw & Gunsmoke leases:
Mewbourne Oil Company is requesting approval for commingling production from 4 wells located on Fee leases
below in a Central Tank Battery "CTB":

Well Name Location API # Pool # OIL(BBLS) Dry BTU @
PER DAY 14.73 PSI
Long Draw 9 2310'FSL & 30-015-37485 [97565]1 N. Seven 2 1250
1#001 330' FEL, Sec 9, Rivers; Glorieta-Yeso
T20S, R25E
Long Draw 9 330'FSL & 30-015-37118 [97565] N. Seven 1 1250
O #001 1650' FEL, Sec Rivers; Glorieta-Yeso
9, T20S, R25E
Long Draw 9 | 410'FSL & 330' | 30-015-37489 [97565] N. Seven 4 1250
P #001 FEL, Sec 9, Rivers; Glorieta-Yeso
T20S, R25E
Gunsmoke 9 350'FSL & 30-015-38111 [97565] N. Seven 3 1250
NM #001H 2310'FEL, Sec Rivers; Glorieta-Yeso
9, T20S, R25E
0il & Water Allocation

The central tank battery is in the SWSE (O) of Section 31, T20S, R25E, Eddy County, New Mexico. The
production for all four wells will come to a central tank battery (CTB). The oil and water production will be
allocated with the tank test method. Production will be allocated as follows:

Oil:

Oil volumes from each well producing to the Long Draw 9 O #1 Battery will be determined by using test equipment
at the facility. Each well has a flow line that will come to a production header. From the header, each well can flow
to either a test separator or a production separator. Oil production will be allocated daily based on the oil allocation
meter downstream of the separator. This meter will be proven based on API, NMOCD and BLM specifications by
tank testing. This process is performed by isolating a well to specific oil tanks and calibrating the meter based on
the production numbers. Each of the four wells will be rotated into test at least once a month to accurately test the
production from each well. The oil production from these wells listed above will be measured, commingled, and
then sold via truck haul.

Water:

Water volumes from each well producing to the Long Draw 9 O #1 Battery will be determined by using test
equipment at the facility. Each well has a flow line that will come to a production header. From the header, each
well can flow to either a test separator or a production separator. Water production will be allocated daily based on
the water allocation meter downstream of the separator. This meter will be proven based on API, NMOCD and
BLM specifications by tank testing. This process is performed by isolating a well to specific oil tanks and
calibrating the meter based on the production numbers. Each of the four wells will be rotated into test at least once a
month to accurately test the production from each well. The water production from these wells listed above will be
measured, commingled, and then sold via truck haul.
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Economic Justification

Well Name BOPD il Gravity @ Value/bbl.
EST 60°
Long Draw 9 I #001 2 48 $70
Long Draw 9 O #001 1 48 $70
Long Draw 9 P #001 4 48 $70
Gunsmoke 9 NM #001H 3 48 $70
CTB Combined 10 48 $70

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, and battery location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).

Signed: %ﬁ

Printed Name: Chad Cole
Title: Regulatory Specialist
Date: 10/25/2024
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R . F ¢-102
Dismr [ State of New Mexico Pl e
1623 N Frenck De., Hodts, NAI 38240 .

Phonei(505) 3936161 Fx(son; 3930720 Energy, Minerals and Natural Resources
w 1 3 * a *

1301 W, Grnd Ave, Anssis, NN $8210 Oil Conservation Division

Phona:(505) T48-11E3 Fax {505 7488720 1220 S St Francis Dr

Discrict IT ) ‘

1086 Rie Brasos Ra, Aztes, NM 87410 Santa Fe, NM 87505

Phome:(505) 334-6178 Fax (505) 334-61 70

Distzsci [V

1320 S St Francis Dr, Ssaw Fe, NM E7HF
Fhone:(505) 476-34 70 Fax (305) 4763461

WELL LOCATION AND ACREAGE DEDICATION PLAT

L. AF] Kunber 2. Pool Code 3. Pool XNzme
30-015.37483 11793 CEMNETARYYESO
4. Bropamy Code 3. PropaTy Kams 4 Wall Ke
37980 LONGDRAW 2] LL ]
~. OGRID Ne §. Cparwser lami ¥, Elavatics
14744 MEWBQURNE OIL CO 3466
10. Surfzce Location
TL - Lot Zection Towmhip Fange Lot Lan Feet From NZLine Fert From EW Lize Cousty
1 g 20% 23E 2310 8 330 E EDDY
11. Bottom Hole Location If Different From Surface
UL -Lot [ Sarrien | Toweskly | Fanes l Lot Ide l Faar From NSLline l Fas From EW Lise Couaty
L2 Dadiicezsd Aces 13. Toist o In§li 14 Cocaolidation Code LE Order Ko
4000

NO ALLOWABLF WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BFEN APPROVED BY THE DIVISION

OPFRATOR CERTIFICATION
I hereby certifi that the information contained herein is
irue and complete 1¢ 1he best of My fmowledge and belief,
and AT 1his OrgENEATIoN SIRTY CWNS O WorAINg meres]
¥ wnlecesed mimaral uerest in the land incinding the
proposed bottom hole locamionisy or has a right to drill
this well i iz locarion pursuaer 1o @ comract wih an
cwner of uch a mingral or working ierest or Jo @
voluntary posling agreement or a compulsony pocling
crder hriolore groered &y i divizion

E-Signad By~ Moary Whetstone
Titte: Vice Preaidens Operations
Date: 11232000

STRVEYOR CERTIFICATION
T herely cersify that the wall location shown on this plz
wa ploned from field note: of aciual surveys made &
me or under », supervition, ud I the same i ik
wond eorreet 6 the best of iy belizf
Surveved By: Gary Jones
Dare of Survew: & 142002
Cemificare Number 7877
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- . 153
Digmict [ State of New Mexico S
1625 N French Dr , Hobbs, NAI 85240 .
Phone:(3505) 3936161 Fu05 363070 Energy, Minerals and Natural Resources
1301 W, Gane Ave, Azasis, NN 85210 Oil Conservation Division
Phene (365) TR Finison HES 0 1220 S. St Francis Dr.
Disericy TT
1000 Rio Brasos B4, Aztec, NM 87410 Santa Fe, NM 87505
FPhome: (5055 334-6178 Fax:{505) 334-61°T
Disrict I
1136 § S Francis Dr, Sears Fa, NM 87505
Phone: (505} 4763470 Fex:(505) 476-3340
WELL LOCATION AND ACRFAGE DEDICATION PLAT
1. APT Xuxeber 2 Fool Code 3. Poo!l Ne=e
30-015-37118 Cemstery Yeso
3. Propary Code 3. Propamy Neme &, Wall Mo
37710 LONGDRAW 20O 001
~ OGRID Na 8. Operator Kama $. Elevation
14744 MNEWBOURNE OIL CO 3456
10. Surface Location
TL-Lot Section Tovokip Ranen Lot Ide Feet From NS Lina Fort From EW Lire Coummty
@] ] 208 23E 330 3 1630 E EDDY
11. Bottom Hole Location If Different From Surface
Tt -Let I Sertion | Towesklp I Rangs | Lot lae l Fas From N S Lins Fay Freee EW Line Conery
12 Dudicssad Acrwr 13 Joint or et 14 Couaolidarion Code 15 O Ko

.00

NO ALLOWABLF WILL BFE ASSIGNED TO THIS COMPLYTION UNTIL ALL INTFRESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certifv thar the informarion conmained heretr is
irue and comphie 1o the best of my konowledge and beliaf
and I This organzarion elther owns @ working boerest

o wilsased mimaral intzrest in the laond neluding the
proposed bottem fole locamianisy or s a righs to drill
this well an this Jocarion purswoR Ie @ comract with an
owner of sueh o mineral or working interesi or o

voluntary posling agreement o7 a compuliory pooling
order heretgfore emmered by 1he dnvision

E-Sigmed By Monty Whatstone
Title: Vice President Operations
Date: 6 112009

SURVEYOR CERTIFICATION
T hereby certify that the well locamion shown on this plat
was ploned fram field notes of acrual surveys mady by
me oF Wiker ¥e supervizion, @ud Thar Uk sawme Iz rue
awnd correct 10 the best of my Befigf
Surveved Bv: Gary Jonss
Dare of Survey: 6 42009
Certificare Number: 7977
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- = Forx C-102
Diveict | State of New Mexico e
1625 X French Dr., Hots, NM $624¢ ]

Phona:(505) 393-6161 Fax:(36T) 393-6720 Energy, Minerals and Natural Resources

Ditecr O

1301 W, Grane Ave , Anasis, NM §821¢ Oil Conservation Division
Fhona: (3057 "48-1283 Fax 508 ~48-p720 s

i e 1220 S. St Francis Dr.
Dijaeser TE
1040 Fo Brazos R, Aztec, NM 87410 Santa Fe, NM 87505
Phone:(505) 334-6178 Fax-(565) 3346170
Dijsorict TV

12205 St Frais Dr . Sants F2, NM 57805
Phone:(505) 4763470 Foo(305) 4763482

WELL LOCATION AND ACREAGE DEDICATION PLAT

[. APT Kumber 2 Pool Code 3 Pool Name
30-013.37489 11793 CEMETARY.YERQ
4. Bropany Cade 3. Dropsy Nama 5 Walt Ko
37084 LONGDRAWSP 001
" OGRID Mo 8. Opersor Nama $. Elevatios
14744 MEWBOURNE OfL CO 3446
10. Surface Location
TL.Llot | Setion | Tewmhip Range Iotlae | Feet From X € Line FeetSm | EW Lise Comtr
P g 208 23 410 S 330 E EDDY

11. Bottom Hole Location If Different From Surface

UL - Lat | Sactlen | Toweskip | Racas I Lot Iae ] Fau From ] N5 Lin ] Fan From: EW Lies Consty
12 Dudicesnd Acmas 13 Toimt or Iredlt 14 Coewol:darion Code 15 Ome No
4000

NO ALLOWABLE WILL BY ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNTT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
T hereby certif thar the information cortained herebt i
trus and complae 15 1he best of v knowledge @d belisf
and Thar this CrEaRTarion SitRer Cwis @ wWorking lmeress
or unleased mineral interest b the laond e luding tie
proposed battom hole locamionisy ar hat a right to Zrifl
this well @ this locasion pursuam 16 @ COMmPacT wirh an
cwner gl zuch a mineral or working Iterest or 10 2
veluntary pecling agreement or @ compulior) pooling
order herergfore ercered bt dhvicion

E-Sigmad By~ Moaty Whetstone
Title- Vice Presidant Operations
Date: §142009

SURVEYOR CERTIFICATION
I herely certify that the well locanion saown on $h piat
wa plored from field notes of actual surveys made by
mie OF WdEr PO SUPET iSion. and AT The Saeee I e
and eorrect i the best of my beligf
Surveyed By: Gary Jones
Dare of Survev: ¢ 142000
Certificare Number 7877
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- = Foem C-102
Bumme | State of New Mexico e
1625 N Franch Dr., Hotbs, N3l $6240 .

Phoma:(505} 3936181 Fax:(50%) 3930720 Energy, Minerals and Natural Resources
Rismar 11 i . sy

1301 W, Gans Ave, Amasia, NN $8210 Oil Conservation Division

Phone:(505] 748-1183 Fax{505) ~43-9720 1220 S St Francis Dr

D A A
1990 Rio Brazes B, Amvec, NM 87410 Santa Fe, NM 873505
Phone:(505) 334-6178 Fax:(S08) 334-6170
Djsmct IV

122¢ S 5t Fancis Dr, Ssaw Fe, KM BT507
Fhone:(505] 4763470 Fax:(T0T) 4763462

WELL LOCATION AND ACREAGE DEDICATION PLAT

[. APT Numbe 2 Pool Cose 3 Pool Xame
30-015-38111 11783 CEAMETARY.YESO
1 Proparmy Code 3. Bropaty Name 4. Wal: Ne.
38302 GUNSMOKE & NA COIH
7. QGRID Me, 1. Oparaser Nem ¥, Elyvaticn
14744 MEWBOURNE OIL CO 3482
10. Surface Location
TL.Lot | Section | Towmsbio Renge Lotlan | Feet From NS Line FotFmem | EW Liee Couty
0 9 208 23k 350 § 2319 E EDDY

11. Boctom Hole Location If Different From Surface

UL -Lat Sacrlen Toveskip 23 Lot fan Fanm Frome K Slina Fax Fromm EW Liea Cousaty
M ) 208 25 N 350 S 330 w EDDY
12 Dadicstad Acwi 13 Joint or bt 14 Consoladation Code 15 Omer Ne
8000

NO ALLOWABLF WILL BE ASSIGNFD TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hgreby rernify that the information comamed erein is
true and complane 1o the best of an knowledge and beligf
o That this crgantzation elther cwI o working lmeress
or unleaed mirsral iterest in the kand including the
proposed battom kol locationisy or har a right 1o drill
tiis well @ thiz foocRion pursud 1o a comract with an
ewner of such o mineral or working iterast or 1o 2
volumtar: pacling agreemens or a compuliory pooling
order hergiafore emered by 1he divizion

E-Signzd By Monry Whetstone
Title- Vice President Operations
Date: 832010

SURVEYOR CERTIFICATION
Thereb cartifi thar v well locarion shown on 1hiz piar
wa ploned from field notes of actual surveys madv by
me or wadsr M Juperyitlon g Thar U same L2 e
and correct i the best of arv beligl
Surveyed By: Gary Jones
Date of Survey: 7202010
Certificare Number: 7977
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District I State of New Mexico Form C-107-B
glzssn]jc}t:rlellwh EDrive, Hobbsxhi 5210 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S, First St., Artesia, NM 88210

District III OIL CONSERVATION DIVISION Submit the original
Lo Se<otEon, ATESYNME70 1220 S. St Francis Drive application to the Santa Fe
District IV ) £ ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewboume Oil Company
OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240
APPLICATION TYPE:

O Pool Commingling [XLease Commingling [JPoo] and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: Xl Fee [] State [] Federat
Is this an Amendment to existing Order? [JYes DXINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Nyes [[INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Areany wells producing at top allowables? []Yes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? [dOYes [No.

(4) Measurement type: [ [Metering [ Other (Specify)
(5) Will commingling decrease the value of production? [Yes [[INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) 1Is all production from same source of supply? Xyes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [No
(4) Measurement type: [XIMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.
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I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: %’M TITLE: __ Regulatory Specialist DATE:__10/25/2024
TYPE OR PRINT NAME____Chad Cole TELEPHONE NO.:__575-393-5905

E-MAIL ADDRESS: ccole@mewbourne.com

Well Name Location API # Pool # OIL(BBLS) Dry BTU @
PER DAY 14.73 PSI
Long Draw 9 2310'FSL & 30-015-37485 [97565] N. Seven 2 1250
1#001 330' FEL, Sec 9, Rivers; Glorieta-Yeso
T20S, R25E
Long Draw 9 330'FSL & 30-015-37118 [97565] N. Seven 1 1250
O #001 1650' FEL, Sec Rivers; Glorieta-Yeso
9, T20S, R25E
Long Draw 9 | 410'FSL & 330' | 30-015-37489 [97565] N. Seven 4 1250
P #001 FEL, Sec 9, Rivers; Glorieta-Yeso
T20S, R25E
Gunsmoke 9 350' FSL & 30-015-38111 [97565] N. Seven 3 1250
NM #001H 2310'FEL, Sec Rivers; Glorieta-Yeso
9, T208, R25E
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DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTICNS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
O NSL [ Nsp [J SD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
O pHC X ¢1B [ PLC [ PC [J OLS []J OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
[0 wex J epmMxX O swbp [J 1p1 [ EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or — Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners
[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [l Application is One Which Requires Published Legal Notice

[D] [X] Notification and/or Concurrent Approval by BLM or SLO

U S Bureau of Land Management - Commissioner of Public Lands, Stale Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [[1 Waivers are Attached
3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF

APPLICATION INDICATED ABOVE.,

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative approval
is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this application until
the required information and notifications are submitted to the Division.

Note: St: it must be pleted by an individual with ial and/or supervisory capacity.
Chad Cole Regulatory Specialist  10/25/2024
Prmt or Type Name Signature I1tle Date

ccole@mewboume.com
e-mail Address
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District [ State of New Mexico Form C-107-B
gf;tgcfrfFCh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

M OIL CONSERVATION DIVISION Submit the original
g?:é?j@zos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office Wlth onp Cppy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240

APPLICATION TYPE:

[ Pool Commingling [X]Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: X Fee [0 State [] Federal

Is this an Amendment to existing Order? [ ]Yes [X]No If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

NYes [[ONo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? []Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [OYes [No.

(4) Measurement type: [ ]Metering  [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [[JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code.
(2) Isall production from same source of supply? [XYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [INo
(4) Measurement type: [ JMetering [X] Other (Specify)
Well Testing

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

Released to Imaging: 2/3/2026 1:13:24 PM
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I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE: _ Regulatory Specialist DATE:  10/25/2024
TYPE OR PRINT NAME Chad Cole TELEPHONE NO.:_ 575-393-5905

E-MAIL ADDRESS: ccole@mewbourne.com

Well Name Location API # Pool # OIL(BBLS) Dry BTU @
PER DAY 14.73 PSI
Long Draw 9 2310'FSL & 30-015-37485 [97565] N. Seven 2 1250
1#001 330' FEL, Sec 9, Rivers; Glorieta-Yeso
T20S, R25E
Long Draw 9 330' FSL & 30-015-37118 [97565] N. Seven 1 1250
O #001 1650' FEL, Sec Rivers; Glorieta-Yeso
9, T20S, R25E
Long Draw 9 | 410'FSL & 330" | 30-015-37489 [97565] N. Seven 4 1250
P #001 FEL, Sec 9, Rivers; Glorieta-Yeso
T20S, R25E
Gunsmoke 9 350' FSL & 30-015-38111 [97565] N. Seven 3 1250
NM #001H 2310' FEL, Sec Rivers; Glorieta-Yeso
9, T20S, R25E

Released to Imaging: 2/3/2026 1:13:24 PM
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From: Chad Cole

To: Clelland, Sarah, EMNRD; Drew Renner
Subject: [EXTERNAL] RE: Action ID 397155 CTB-1196
Date: Thursday, January 29, 2026 1:35:42 PM
Attachments: Form C- 107 B- Long Draw 9 O Battery.docx

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Sarah,

| verify that Mewbourne is using the well test method for this commingle application. Please
see the attached corrected C-107B.

Thank you,
Chad

From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>

Sent: Thursday, January 29, 2026 12:24 PM

To: Chad Cole <ccole@mewbourne.com>; Drew Renner <drenner@mewbourne.com>
Subject: Action ID 397155 CTB-1196

To whom it may concern (c/o Chad Cole for Mewbourne Oil Company),

The Division is reviewing the following application:
Action ID 397155
Admin No. CTB-1196
Applicant Mewbourne Oil Company
Title Long Draw 9 O #1 Battery
Sub. Date 10/30/2024

Please provide the following additional supplemental documents:
e Please verify that Mewbourne wants to do the Well Test Method as the allocation as summary

says tank test method.
¢ Provide a new C-107B that states the correct allocation method, Please.

Please provide additional information regarding the following:

Additional notes:
¢ In the future please ensure allocation methods match throughout the application.

All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.

Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application

Released to Imaging: 2/3/2026 1:13:24 PM
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		District I

1625 N. French Drive, Hobbs, NM 88240

District II

811 S. First St., Artesia, NM  88210

District III

1000 Rio Brazos Road, Aztec, NM 87410

District IV

1220 S. St Francis Dr, Santa Fe, NM 87505

		State of New Mexico

		Form C-107-B



		

		Energy, Minerals and Natural Resources Department

		Revised August 1, 2011



		

		OIL CONSERVATION DIVISION

1220 S. St Francis Drive

Santa Fe, New Mexico  87505

		



		

		

		

		Submit the original application to the Santa Fe office with one copy to the appropriate District Office.

		



		APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)



		OPERATOR NAME:

		Mewbourne Oil Company



		OPERATOR ADDRESS:

		4801 Business Park BLVD PO Box 5270 Hobbs NM 88240



		APPLICATION TYPE:



		[bookmark: Check1][bookmark: Check2][bookmark: Check3][bookmark: Check4]|_| Pool Commingling     |X|Lease Commingling     |_|Pool and Lease Commingling     |_|Off-Lease Storage and Measurement (Only if not Surface Commingled)



		[bookmark: Check5][bookmark: Check6][bookmark: Check7]LEASE TYPE:          |X|   Fee          |_|   State          |_|   Federal



		[bookmark: Check8][bookmark: Check9]Is this an Amendment to existing Order?   |_|Yes   |X|No    If “Yes”, please include the appropriate Order No. _____________________

[bookmark: Check17]Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling         |X|Yes     |_|No



		(A) POOL COMMINGLING

Please attach sheets with the following information

		

		

		Value of Non-Commingled Production



		(1) Pool Names and Codes

		Gravities / BTU of Non-Commingled Production

		Calculated Gravities / BTU of Commingled Production

		

		Calculated Value of Commingled Production

		Volumes



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		

		

		

		

		

		



		[bookmark: Check10][bookmark: Check11](2)     Are any wells producing at top allowables?   |_|Yes     |_|No



		(3)     Has all interest owners been notified by certified mail of the proposed commingling?         |_|Yes     |_|No.   



		[bookmark: Check14](4)     Measurement type:     |_|Metering     |_| Other (Specify) 



		[bookmark: Check18](5)     Will commingling decrease the value of production?     |_|Yes     |_|No   If  “yes”, describe why commingling should be approved



		



		



		(B) LEASE COMMINGLING

Please attach sheets with the following information



		(1)     Pool Name and Code.



		[bookmark: Check19][bookmark: Check20](2)     Is all production from same source of supply?     |X|Yes     |_|No



		[bookmark: Check12](3)   Has all interest owners been notified by certified mail of the proposed commingling?               |X|Yes     |_|No



		[bookmark: Check15](4)   Measurement type:     |_|Metering     |X| Other (Specify)



		                                                                    Well Testing



		



		(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information



		(1)     Complete Sections A and E.



		



		(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information



		(1)     Is all production from same source of supply?     |_|Yes     |_|No



		(2)     Include proof of notice to all interest owners.



		



		(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information



		(1)     A schematic diagram of facility, including legal location.



		(2)     A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved.



		(3)     Lease Names, Lease and Well Numbers, and API Numbers.



		





I hereby certify that the information above is true and complete to the best of my knowledge and belief.



SIGNATURE:____________________________________	TITLE:___Regulatory Specialist ___	DATE:__10/25/2024_________



TYPE OR PRINT NAME_____Chad Cole_____________________________     TELEPHONE NO.:__575-393-5905_____



E-MAIL ADDRESS:____ccole@mewbourne.com__________________________





		Well Name

		Location

		API #

		Pool #

		OIL(BBLS)

PER DAY

		Dry BTU @ 14.73 PSI



		Long Draw 9 I #001

		2310' FSL & 330' FEL, Sec 9, T20S, R25E

		30-015-37485

		[97565] N. Seven Rivers; Glorieta-Yeso

		2

		1250



		Long Draw 9 O #001

		330' FSL & 1650' FEL, Sec 9, T20S, R25E

		30-015-37118





		[97565] N. Seven Rivers; Glorieta-Yeso

		1

		1250



		Long Draw 9 P #001

		410' FSL & 330' FEL, Sec 9, T20S, R25E

		30-015-37489

		[97565] N. Seven Rivers; Glorieta-Yeso

		4

		1250



		Gunsmoke 9 NM #001H

		350' FSL & 2310' FEL, Sec 9, T20S, R25E

		30-015-38111

		[97565] N. Seven Rivers; Glorieta-Yeso

		3

		1250
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requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.

COMMENT
Approval from Division is required prior to conducting work which modifies the well design.

Please contact the Environmental Bureau at OCD.Enviro@emnrd.nm.gov for instructions
regarding the submittal process for applications of this type.

Thanks,

Sarah Clelland

Petroleum Specialist

State of New Mexico

Energy, Minerals, and Natural Resources Department
Oil Conservation Division

Cell: (505) 537-0627

Sarah.Clelland@emnrd.nm.gov
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MEWBOURNE OIL COMPANY ORDER NO. CTB-1196
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools and leases described in Exhibit A
(“Application™).

2. Applicant included a complete list of the wells currently dedicated to each pool and lease.

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

4. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable.

Order No. CTB-1196 Page 1 of 4
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10.

11.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools and

leases as described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from the wells included
in Exhibit A provided that they produce from a pool and lease described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease, as applicable,
from the pools and leases as described in Exhibit A at a central tank battery or gas title
transfer meter described in Exhibit A.

This Order supersedes Order CTB-617.

The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods:

a. The initial production period shall be measured from the first production until the
earlier of either the peak production rate or thirty (30) days after the first production.

During the initial production period, the oil and gas production for each well identified
in Exhibit A shall be allocated using a production curve calculated from a minimum of
ten (10) well tests per month, except that any day in which a well test cannot achieve
an accurate result due to a temporary change in oil and gas production shall not be
included in the computation of time determining the well test schedule. The production
curve shall be calculated by interpolating daily production for each day using the
known daily production obtained by well tests and shall use a method of interpolation
that is at minimum as accurate as maintaining a constant rate of change for each day’s
production between the known daily production values.

b. The plateau period shall be measured from the end of the initial production period to
the peak decline rate.

During the plateau period, the oil and gas production for each well identified in Exhibit
A shall be allocated using a minimum of three (3) well tests per month.

c. The decline period shall be measured from the end of the plateau period until the well
is plugged and abandoned.

During the decline period, the oil and gas production for each well identified in Exhibit
A shall be allocated as follows:
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i. aminimum of three (3) well tests per month when the decline rate is greater than
twenty-two percent (22%) per month;

ii. a minimum of two (2) well tests per month when the decline rate is between
twenty-two percent (22%) and ten percent (10%) per month; and

iii. a minimum of one (1) well test per month when the decline rate is less than ten
percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either:

a. a minimum of twenty-four (24) consecutive hours; or
b. acombination of nonconsecutive periods that meet the following conditions:
i.  Each period shall be a minimum of six (6) hours.

ii. The total duration of the nonconsecutive periods shall be a minimum of eighteen
(18) hours.

iii. A vessel shall be allowed to reach equilibrium and a sufficient liquid retention
time for accurate measurement achieved prior to beginning the well test.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

4. If Applicant recovers oil or gas production from produced water prior to Applicant injecting
it or transferring custody of it, then that production shall be allocated to each well in the
proportion that it contributed to the total produced water.

5. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas
production shall be allocated to each well in the proportion that it contributed to the total oil
production.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E)
NMAC.
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10.

11.

12.

13.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient
separation of the fluids and to accurately measure oil and gas production.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

= DATE: 2/1/2026

ALBERT C. S. CHANG
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1196
Operator: Mewbourne Qil Company (14744)
Central Tank Battery: Long Draw 9 O #1 Battery (OIL ONLY)
Central Tank Battery Location: UL O, Section 9, Township 20 South, Range 25 East
Gas Title Transfer Meter Location:

Pools
Pool Name Pool Code
N. SEVEN RIVERS; GLORIETA-YESO 97565

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
Fee Lease "A" W2SW, SESW 09-20S-25E
Fee Lease "B" W2SE, SESE 09-20S-25E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-015-37485 LONG DRAW 91 #001 NESE  09-20S-25E 97565
30-015-37118 LONG DRAW 9 O #001 SWSE  09-20S-25E 97565
30-015-37489 LONG DRAW 9 P #001 SESE  09-20S-25E 97565
30-015-38111 GUNSMOKE 9 NM #001H S2SW  09-20S-25E 97565
ORDER NO. CTB-1196 Exhibit A Page 1
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 397155
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
MEWBOURNE OIL CO 14744
P.O. Box 5270 Action Number:
Hobbs, NM 88241 397155
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/3/2026
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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