




































































COMMISSIONER

Stephanie Garcia Richard
Stute of IYew Mexico

Commissioner of Public Lunds

COMMISSIONER'S OFFICE
Phone (505) 827-5760
Fax (505) 827-5766

www.nmstatelands.org3IO OLD SANTA FE TRAIL
P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-I I48

Carson Cullen
Mewbourne OilCo
500 West Texas, Suite 1020
Midland, TX79701

December 18th,2023

Re: Communitization Aqreement Approval
Bonanza 22 15 B2ED Federal Com #001 H
Vertical Extent: Bone Spring
Township: 25 South, Ranqe 28 East. NMPM
Section 15:W2\M
Section 22:W2NW4

Eddy County, New Mexico

Dear Mr. Cullen,

The Commissioner of Public Lands has this date approved the Bonanza 22 15 B2ED Federal Com #001H
Communitization Agreement for the Bone Spring formation effective 9-01-2022. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

lf we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

ft4.fL '4/-*,trn".

Joseph Thompson
Petroleum Specialist



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bonanza 2215B?ED Federal Com #001H

Bone Spring
Townshin: 25 South. Ranee: 28 East NMPM

Section 15: W2W2
Section 22: W2NW4

Eddy Counf, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Commrmitization Agreement forthe development and operation of acreage which is described within the referenced Agreement dated

September 01,2022, which has been executed, or is to be executed by parties owning andholding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area-

That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

That each beneficiary Institution ofthe State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area

Thar such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW THEREFORE, by virtue ofthe authority confened upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes

Annotated 1978 Compilation, l, the undersigrred Commissioner of Public Lands of the State ofNew Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemenl and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

Il.i WITNESS WFIEREOI', this Certificate of Approval is executed, with day of December,2023,

OF PI.]BLIC LANDS

of the State of New Mexico

(a)

(b)

(c)

(d)



NM Stateland Office
Oilo Gas, & Minerals Division

STATE/FEDERAL OR
STATE/FEDERAL/FEE

Revised June,2022

ONLINF. Version
COMMUNITIZATION AGREEMENT

API Initial Well: 30-0 15 - 48939

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25,1920,41 Stat. 437, as amended and supplemented, authorizes

communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States,'when separate tracts

under such federal lease cannot be independently developed and operated in conformity with an

established well-spacing program for the field or area, and such communitization or pooling is

determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is author2ed to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations

established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights

under the oil and gas leases and land subject to this agreement, and all such State leases are required to

remain in good standing and compliant with State laws, rules & regulations, which carurot be

independently developed and operated in conformity with the well-spacing program established for the

field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in

lands subject to this agreement for the purpose of developing and producing communitized substances

in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

SubdivisionsWl2W12 Section 15, W/2NW4 Section 22

Sect(s; 15, 2Z 
, T 25S , R?gE-, Eddy NM

containing 240 acres, more or less, and this agreement shall include only the

Bone Spring F

or pool, underlying said lands and the

(hereinafter referred to as "communitized substances") producible from such formation.
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Attached hereto, and made a part of this agreement for all purposes, is Exhibit "8"
designating the operator of the communitized area and showing the acreage,

percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee

lands within the commun rtized area.

All matters of operation shall be govemed by the operator under and pursuant to the

terms and provisions of this agreement. A successor operator may be designated by the

owners of the working interest in the communitized area and tbree (3) executed copies

of a designation of successor operator shall be filed with the Authorized Officer and

three (3) additional e4ecuted copies thereof shall be filed with the Commissioner.

Operator shall fumish the Secretary of the lnterior, or his authorized representative, and

the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and

gas sales and royalties, and such other reports as are deemed necessary to compute

monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said

area in the proportion that the acreage interest of leasehold bears to the entire acreage

interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and

separately as to anynoncommunitized lease production, provided, however, as to leases

where the rate of royalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncornmunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to

protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

7
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The commencsment, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and

considered as the commencement, completion, continued operation or production on

each and all of the lands within and comprising said communitized area, and

operations or production pursuant to this agreement shall be deemed to be operations

or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotrnents, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules, and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement i, September uontt 1st o ur,2022 
"*r,

and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,

notwithstanding the date of execution, and upon approval by the Secretary of Interior,

or his/her duly authorized representative, and by the Commissioner or his,/her duly
authorized representative, and shall remain in force and effect for a period of one (1)

year and so long thereafter as communitized substances are produced from the

communitized area in paying quantities, and so long as all State leases remain in good

standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements

of the Secretary of Interior, or his duly authorized representative, and all requirements

of the Commissioner, with respect to any dry hole or abandoned well, this agreement

may be terminated at any time by mutual agleement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced

and are thereafter conducted and prosecuted with reasonable diligence. As to lands

owned by the State of New Mexico, written notice of intention to commence such

operations shall be filed with the Commissioner within thirly (30) days after the

cessation of such capability of production, and a report of the status of such operations

shall be made by the Operator to the Commissioner every thirty (30) days, and the

cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment of such operations as to any lease from the State of New

Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in

interest until this agreement terminates, and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee,

transferee, or other successor in interest, and as to Federal lands shall be subject to

approvalbythe 
1_:_-::, i55 2

10.
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Secretaryof the Ilterior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

t2. It is agreed by the parties hereto that the Secretary of the lnterior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department of the lnterior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13 The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon ther respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with alt of the provisions of Section 202 ( 1 ) to (7)
inclusive, of Executive Order 11246 (30 F. R. 123 I 9), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Mewbourne OilCompany

CC

By (.^"- nn ;[ c,ha-^"-t
Print nalne ofperson

Corey Mitchell, Attornev-in-Fact
Type ofauthonty

ofRecord

Attach additional page(s) if needed.

fAcknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State

State

County

This instrument was acknowledged before me on 

-

DATE

By

Name(s) ofPerson(s)

(Seal) Signature of Notarial Officer

My commission expires

NM

Acknowledgment in a Representative Capacity

)

Countyo@)ss)
This instrument was acknowledged before me on 09112123

DATE

B Elizabeth Baker

Name(s) of Person(s)

Sharbro Enerov. LLC

Type ofauthority, e.g., officer, trustee, etc Name ofparty on behalf of whom instrument was executed

ofNotarial O[ficer

My commission expires: lo
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Lease # and Lessee of Record: N fn N fn \L\ qnz

sKtl .JX."J1* tlirized 
A gent)

ignature of Authorized Agent)

Acknowledgment in an Individual Capacity

This instrument was acknowledged before me on

Narne(s) of Person(s)

(Seal)

Stateof TOya5 )
SS)

CountyofHatri5 )

This rnstrument was acknowledged before me on

f\ . LJ'r\>o
Namels) oi- Persan(s)

My commis.sion expires

Acknowledgment in an Representative Capacity

BY

DateBv

Signature of Notarial Ofl'rcer

oate:\h3lA
*\n-Tzct {pr C\rc-vnrr U.:.A.\nc.

State of

County of

)
SS)

)

d
My commission exp

Srgnature of Notanai Officer

i,.', )J\ lTOlu

r$1,

61".-- rr

,l i:i .:.1.
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71,
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BY

Lease # and Lessee of Record:

State of

County of

l?ntt i+ 3 - N M r.lM - l? t qqa
ame and Title of Authorized Agent)

ature of Authorized Agent)

Date

Signarure of Notarial Officer

Date: 09112123

Signature ofNotarial

Acknowledgment in an Individual Capacity

)
SS)

)

This instrument was acknowledged before me on

By
Name(s) olPerson(s)

(Seal)

State of

County of

NM

Eddy

My commission expires:

Acknowledgment in an Representative Capacity

)
SS)

)

This instrument was acknowledged before me on

By:

Name(s) of Person(s)

PUB Llc
KENN EDY

LU UMBER lo
o

rli.i.Tl;iil

December 9, 2021

rlql

1

1119793

State /Sta Ee

My commission exPires:

st ,$\qt
rt. AF
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Lease # and Lessee of Record:

Date:

BY

v:

Acknowledgment in an Individual Capacity

ame and Title of Authorized Agent)

ature of Authorized Agent)

DateBy

Signature of Notarial Offi cer

)
SS)

)

{

)
SS)

)

This instrument was acknowledged before rne on

Name(s) ofPerson(s)

(Seal)

State of

County of

This

verS lci

My comrnission exPires:

Acknowledgment in an Represetrtative Capacity

s@teolgvLS

counry "rltlldhol
Q tlq 123 u

was on
t ;-F"t H{Ua,u>pu-'

Name(s) of Person(s)

Signature of Notarial Officer
(Seal)

My commission exPires: tO n'

$$$\1

o

TRACY JOBDAN
Notary Public, State of
Comm. Expires 10-17 -2027

f.lotary lD 132215654

|i:3:3r/!+ci../ise
qq,

.e,\q'{
JU



Lease # and Lessee of Record: V0-6854 Devon Energy Production Company, L.P. By:
David M. Korell, Land Manager .\J ame and Title of Authorized Agent)

of Authorized Agent)
A'1

Acknowledgment in an Individual Capacity

State of

County of )

This instrument was acknowledged before me on

Name(s) of Person(s)

DateBy

(Seal) Signature of Notarial Officer

My commission expires

Acknowledgment in an Representative Capacity

State of OKLAHOMA )
SS)

Countyof OKLAHOMA )

This instrument was acknowledged before me on D il"t q'n'20&y'
David M. Korell, Land Manger of Devon Energy Production Company, L.P., an Oklahoma
I i m i te (p#{$qF5"s.hj&}o n b eh al f o f s a i d p art n e rsh i p.

(Seal) Signarure of Notarial Officer

My commission expires: It'?-5,yae-{

rs

)
SS)

o

OF

rr -iiJl

) t:. ')

+ 1 301 0807
11
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13.
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Secretary of the lnterior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized

representative, shall have the nght of supervision over all operations within the

communitized area to the same extent and degree as provided in the oil and gas leases

under which the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department of the Interior. It is further agreed between the

parties hereto that the Commissioner shall have the right of supervision over all

operations to the same extent and degree as provided in the oil and gas leases under

which the State of New Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, cxecutors, administrators, successors and assigns'

This agreement maybe executed in anynumber of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document-

Nondiscrimination: In connection with the performance of work under this agreement,

the Operator agrees to comply with all of the provisions of Section}l} (l) to (7)

incluiive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parfies hereto have executed this agreement as of the day and year first

written and have set opposite their respective names the date of execution- [&*or,"ro,o, Me*boutn" oil Co* Lcs.sees of

By Corey Mitchell
Print name ofperson

Districl Exploration Manager

Type ofauthority

Attach additional page(s) if needed.

C*

_ r i:,4:

[Acknowledgments are on following page.]
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Lease # and Lessee of Record: NTN N

J c

t

State of

County of

Acknowledgment in an Individual Capacity

)
SS)

)

t

ame and Title of Authorized Agent)

of Authorized Agent)

Signature of Notarial Officer

By:

CtnLl, 6t Nerl

Signaturc of Notarial Officer

My commission expires:

lq BY

This instrument was acknowledged before me on

Name(s) of Person(s)

DateBy

(Seal)

My commission expires

Acknowledgment in an Representative Capacity

State of I XAS

countyof i,-l&rrls

This instrument was acknowledged before me on SO4tOVnbur tcl tr&.i,"
V

rhtx,t o"' olr, ol.r b uhall

)
SS)

)

of Persrrn{s)

0orpor

(Seat)

gf,
5

GINGER BAILEY GARCIA

Notary Public, State of Texas

Comm. ExPires 04-07'2027
lD 130181257Notary

'.s\s1

.'r AiScv
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EXHIBIT'A"
Plat of communitized area covering 240 acres in the W/2W/2 of Section 15 and

W/zNW/4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Bonanza 22-15 Fed Com B2ED flH - API# 30-15-48939

Section 15

Tract I-
Fee l,ands
w/2HW/4
80 Acres

Tract 2
Siare tr,ease

vn-6854
Wl:SW/'+
S0 Acres

Section 22

Tract 3
Federal Lease

Nlvlrilrd- 121S4:
lMrrZ]lT,rJr4
80 Acres



EXHIBIT'8,,
To Communitization Agreement Dated September t,2022 embracing the following described land in the

W/2W/2 of Section 15 and W/2NW/4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease No. l-

v-6854

July 1, 2003.

The State of New Mexico acting by and through its Commissioner of Public Lands

Devon Energy Production Company, L.P.

Book 519, page 820, Eddy County Records

Township 25 South, Ranse 28 East. N.M.P.M., Eddv Countv. NM

Section 15: West-Half Southwest Quarter (W/}SW/4l,, containing 80 acres,

more or less.

Name of Working

lnterest Owners:

ORRlOwners:

Lease No. 2

State Lease No.:

Date:

Lessor:

Lessee:

Recorded:

Description:

Date:

Lessor:

Lessee:

Recorded:

Description

Name of Working

lnterest Owners:

ORRlOwners:

Lease No.3

Federal Lease No

Date:

Lessor:

Lessee:

Recorded:

Description

Name of Working

lnterest Owners:

ORRlOwners:

Mewbourne OilCompany

Devon Energy Production Company, L.P

August 1,,2OO7.

Devon Energy Production Company, L.P.

Chesapeake Exploration, LLC

Book 739, page 603, Eddy County Records

Tnr,rrn<hin ?S Sorrth nse )8 Fast. N-M-P-M.. Eddv Countv. NMRa

section l_5: west-Half Northwest Quarter (w/2Nw4), containing 80 acres,

more or less.

Mewbourne OilCompany, Chevron U.S.A. lnc.

Chevron U.S.A. lnc.

NMNM-121942

May 1,2009.

United States of America

Yates Petroleum CorPoration et al

Not recorded

Tow nshin 25 South. Ranpe 28 East. N.M.P.M., Eddv Countv, NM

section 22: west-Half Northwest Quarter (w/2Nw4), containing 80 acres,

more or less.

OXY Y-1 Company, Sharbro EnergY, LLC



EXHIBIT ,,8"

' To Communitization Agreement Dated September 1,2022 embracing the following described land in the

W /2W 12 of Section 15 and W/2NW/4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

RECAPITULATION

Lease No.

Total

I
2
q

Number of Acres Committed

80.00

80.00
RO nO

240.00

Percentage of lnterest

in Communitized Area

33.333333%

33.333333%

33.333334%

100.00000%



COMMISSIONER

Stephanie Garcia Richard
Stute of New Mexico

Commissioner of Public Lunds

COMMISSIONER'S OFFICE
Phone (505) 827-5160

Fax (505) 821-5766
www.nmstatelands.org3lOOLD SANTAFETRAIL

P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1I48

Carson Cullen
Mewbourne Oil Co
500 West Texas, Suite 1020
Midland, TX79701

October 3td,2023

Re Communitization ment Aooroval
Bonanza 22 15 B2GB State Com #001H
Vertical Extent: Bone Spring
Townshio: 25 South. anoe 28 East. NMPM
Section 15:W2E2
Section 22:W2NE4

Eddy County, New Mexico

Dear Mr. Cullen,

The Commissioner of Public Lands has this date approved the Bonanza 22 15 B2GB State Com #001H

Communitization Agreement for the Bone Spring formation effective 03-01-2022. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are

produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners

hoid legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval

constitute adjudication of any federal or private interests, or warrant or certify that the information supplied

by the operator regarding federal or private interests is accurate.

lf we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

p"ryL'7/-,*fn"'
Joseph Thompson
Petroleum Specialist



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bonanza 22 15B?GB State Com #001H

Bone Spring
Townshin:25 South. Ranse: 28 East. NMPM

Section 15: W2E2
Section 22: W2NE4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

March 01,2022, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner ftnds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45,19-10-46,19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions cf the aforesaid statutes.

IN WITNESS WHIIREOF, this Certificate of Approval is executed, with seal affixe{ this 3"d day of October' 2023.

^,\(--
OFPUBLICLANDS

of the State of New Mexico



NM State Land Office
Oil, Gasn & Minerals Division

STATS/STATE OR
STATEIFEE

Revised December202I

COMMUNITIZATION AGRBEMENT
0NL.lNLi Versiou

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 - 4ee44

STATE OF NEW MEXICO )
ss)

COUNTY oF EDDY )

Well Name; BONANZA 22-15B2GB STATE COM #001H

THAT THIS AGREEMENT fwhich is NOT to be used for carbon dioxide or heliuml is entered
into as of (date before I'r production) MARCH 1ST , 20U by and behveen the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Stahrtes, Annotated, 1978, in the interest of
conselation of oil & gas and the prevcntion of waste to consent to and approve the development or
operation of Slate Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fbe lands, for the purposs of pooling or communitizing such
lands to form a proration unit or porlion thereo{ or well-spacing unit, pursuant to any order, rule or
rcgulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Deparlment whcrc such agreement provides for the allocation of the production
of oil or gas fiom such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to bc fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interssts or operating
righls under the oil and gas leases and lands subject lo this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insof-ar as they cover the BONE SPR:NG

formation or pool as defined by the NMOCD, as further described on Exhibit "A" {hereinafter
refen'ed to as "said formation") in and under the land hereinafter described cannot be independcntly
developed and operated in conformify with the well spacing program cstablished for such formation
in and under said lands; and

WHEREAS, the parlies hereto desire to comrnunitize and pool their respective interests in said
leases sulrject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

a 1 ,i ;:,,: ii !...i | .
1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to thc partics
hereto, it is mutually covenanted and agleed by and between the undersigaed as fbllows:

l. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

subdivisions.wl2El2 sEcTloN 15, W2NE/4 SECTION 22

0f Sect(s): 15' 23 
*...Twp: 

-*Rng:-NMPM
EDDY NM

Containlng2$A acres, more or less. It is lhe juclgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrooarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with ths well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerais and Nafiu'al Resources Department, and in order to
promote the conseivation of the hydrocarbons in and that may be produced from said formation in
and undcr said lands, and would bc in thc public interest;

AND, for the purposes aforesaid, the pades hereto do hereby communitize lbr proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced liom the said fbrmation {hereinafter refemed to as

"cot:tmunitized substances") beneath the above-described land, into a single communitization, for
thc dcvelopment, production, operation and conservation of the hydrocarbons in said formation
beneath said Iands.

Attached hereto and made a part of this agreeinent for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitizcd area.

2. The communitized area shall bc dcveloped and operated as an entirefy'uvith the
underslanding and agreement between the parties hereto that all communitized substaaces
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leasss and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for ia said leases shall be determined and paid in the
manirer and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the lcases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

:i ld hel: i * hr

Art
.N

^i)4r
lt7li.::l-;:-,:::: :', :jt;i

'- ti-

.y



4. M:WBOURNE OIL COMPANY shall be the Operator of the said commuritized area and

all mattcrs of operation shallbe determined and performed by MEWBOURNE OIL COMPANY

5, The State of New Mexico hereafter is entitled to the right to take in kind its sharc for &e
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty

share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shail be no obligation upon the parties hereto to otfset any well or wells situated on

the tracts of land cornprising the communitized area, nor shall lhe Operator lre required to measure

separately the commrmitized substances by reason of tlre diverse nwnership of the separate tracts of
land comprising the said communitized area; provided, holvever, that the parties hereto shall not be

released from their obligation to protect the commrnitized area from drainage of communitized

substanccs by wells which may be drilled within offset distance (as that term is defined) of the

communitized area.

7 . The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencemettt,

compleiion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substences and disposal thereof shall be in conformity
with the allocations, aliotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State laws. This agreemeuf shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance

of the provisions hereof, and no party hereto shall suffer a lbrfeiture or be liable in damages for
f-ailure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results fforn compliance with any such laws, orders, ntles and regulations.

9. This agreement shall be effective as of the date hereinabove wrinen upon execution by the

necessary partics, notwithstanding tbc date of execution, and upon approval by the Commissioner

of Public Lands, shali remain in full force and effcct for a period of one year from the date hereof
and as long thereafter as communitized substances are produccd from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State 1aws, ntles,

and regulations; provided, that this agreement shal1 not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitizedarea, if such a well
is shut-in dne to the inability of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shulin royalty has been time ly and properly paid pursuant to the

provisions of one of the State of New Mexico oi1 and gas leases covering lands subject to this

agreement so as to prevent the expiration of such lease; or (b) each of the State oI New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term {if a ten-year lease), or is held by production from another well.
Provided fufiher, however, that prior to production in palng quantities from the co:nmunitized
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drea, andupon fulfillment of all requirements of the Commissioncr of Public Lands with respect to
any dry hole or abandoned well drilled upon ihe communitized area, this agreement may be

terminated at any time by mutual agreement of the padies hereto. This agreement shall not
terminate upon cessation of production of communilized substances if, within sixty (60) days

thereaftcr, reworking or drilling operations on the communitized area are commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days afterihe cessation ofsuchproduction, and areport ofthe stafl:s ofsuch operations shall

be made by the Operator to the Commissioner every thirly (30) days, and the cessation of such

operations for more lhan twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreemenl.

10. Operator will fumish the Oi1 Conservation l)ivision of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be

requrred undcr the laws and regulations of the State ofNew Mexico.

1 l. It is agreed between the parties hsreto that the Commissioner of Public Lands, or his duly
authorizedrepresentatives, shall have the right ofsupervision over all operations underthe
communitized area to the same extent and degrce as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of thc Oil Conservation Division of thc New Mexico Energy Minerals and

Nalural Resotuces Depar[ment, upon which this agreement is predicated or based is in anyway
changed cr modified, then in such event said agreement is likewise modilled to confotm thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratificd or consented to by sepatate instruments, in writing,
specifically refening hereto, and shall be binding upon all partics who have executed such a

counterparl, ratification or consent hereto with thc same force and effect as if all parties had signed
the same document.

14. This agrccment shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executots, admirristrators, successofs and assigns.

IN WITNESS WHFREOF, the parties hereto have executed this agrecment as of the day and year

first above written' 
opERAToR.MEWBouRNE 

orl coMpANy
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MEWBOURNE OIL COMPANYOPERATOR:

By, Corey Mitchell Attorney-ln-Fact (Name and Title of Authorized Agent)

Ur ature of Authorized Agent)

Cc
Acknowledgment in an Individual Capacity

State of Texas )

County ogMidland 
ti'

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

State of )
SS)

County of )

This instrument was acknowledged before me on

By:

Name(s) of Person(s)

(Seal)

My commission expires

Acknowledgment in an Representative Capacity

Date

Signature of Notarial Officer

Date

Signature of Notarial Officer

My commission expires
s

,9",

tu
Q7

i):a: IllE
,:ers i::
December 9, 202)-
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State/ State



Lease # and Lessee of Record: WAE< #3, NUt!|lUn' &l qqz
BY: (\tl C^W{V\ fu,^"Vl-r, A '\- ? tName and Title of Authorized Agent)

of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)

)County of

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

State of NM )
SS)

County of Eddy )

This instrument was acknowledged before me on

By:
Narne(s) ofPerson(s)

BLIC
NNE DY

C(f
1 1 9793

I

t'tii i. T t'il-l

Date

My commission expires

Acknowledgment in an Representative Capacity

Signalure of Notarial Officer

Date: 09112123

Signature ofNotarial

,ers l-i5

,ss;\o
(^

dJ
.\
lJ1

"n*

s-

December 9' ?021

BER 1

02

StaLe/Sta te

My commission expires: lo



Lease # and Lessee of Record: N Ytll " lt lqLlL
BY: Jomos "l

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

My commission expires:

Acknowledgment in an Representative Capacity

and Title of Authorized Agent)

Signature of Authorized Agent)

Date

State of f0rn5 )

county of ltO"rr,S 
ti'

Namg(s) ofPerson(s)

tlrpol.lukrrth r 0 trl Whqlt ol J4 ,rC[

This instrument was acknowledged before me

By: 5 s n

Signature of Notarial Officcr

JO23p6"

WYn?aLt1It a Not,.r ll4ex lc o

uo
Signature of Notarial Officer

Ll OL

Stairc/State

.:-\
r.}l

$'

GINGER BAILEY GARCIA
Notary Public, State of
Comm. Expires 04-07-2027

Nota lD 13018'1257

i {:,.f ,:.[ri]i:i 1, . \\.: l

My commission expires:



Lease # and Lessee of Record: ! \-3
BY

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on

By
Name(s) olPerson(s)

{Seal)

State of T.Ox.aS )
SS)

Countyof \\6 f i! )

This instrument was acknorvledged before me on

By: J \i{r\
Name(s) ofPerson{s) t

My commission expires

Acknowledgment in an Representative Capacity

ame and Title of Authorized Agent)
Chev ran U.s.\. \nc

of Authorized Agent)

Date

Signature of Notarial Officer

Date: 4, l \3llo)3

(.,0

Signature of Notarial Offiser

^s
C^

tr-;,'

r

\a r N \tsrn ,-r - g-ag\ oS Chtv ron U's ' A ' \n t '
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tu
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rd-

s'
h.::n:ltr: 'l!, :11.:i

U.EilI J. WHITCOMB
Norary Public, Strte ol Tcxas
Comm. Expircs 0241-2026

Notary l0 1252872e1
My commission expires: 9l r lJo>V



q ftbr
Lease # and Lessee of Record:

w n/ Sr^.'-tl.

stute orflTYtD

county "f illilAt
This rnp

t
t

-'^ ttbl

My commission exPires:

BY

Signature of Notaria[ Officer

Acknowledgment in an Individual Capacity

ame and Title of Authorized Agent)

(Signature of Authorized Agent)

DateBy

Signature of Notarial Officer

Date By:

State of )
SS)

County of )

This instrument was acknowledged before me on

Name(s) olPerson(s)

(Seal)

(

My comrnission exPires:

Acknowledgment in an Representative Capacity

)
ss)

)

tntu w'
Name(s) of Person(s)

(Seal)

A"
fu-

/:;'
i'
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EXHIBIT A
Attachedto andmadeapartof thatCommunitizationAgreementdated March l$-,2022-

by and between Mewbourne Oil Company , (Operator)

, (Record Title Holdersllessees of Record) covering

the Subdivisions: Wl2El2 Section 15. W2NE14Section22

Sect(s): 15.22 , Twnshp 2ss Rnge: 28E , NMPM-Eddy-County, NM

Limited in depth from_ft to_ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: Mewboume Comoanv

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

lssssr; State of New Mexico acting by and throuph its CommissionerolPublic l/aLds

Lessee of EOG Inc

Serial No. of Lease:VA-3054-l Date of Lease: 0210112004

Description of Lands Committed:

Subdivisions : W2NE/4

Sect(s): 22 Twnshp: 25S, Rng: 288 NMPM Eddy County NM

No. ofAcres: 80

TRACT NO.2
Lessor: Devon Enersv Comnanv

Lessee of Record Mewbourne Oil Comnanv. Chevron II S A Inc

Serial No. of Lease:

Description of Lands Committed:

Date of Lease: 0810112007

Subdivisions: Wl2El2

Sect(s): 15 Twnshp: 25S Rng: 28E NMPM

No. ofAcres: 160
ot'lL T i..iE

\1er-il.on

-qJv)
Sb

ss
1

August,202l

S tate/S ta te



TRACT NO.3

Lessor:

Serial No. of Lease: Date of Lease:

Description of Lands Committed:

Subdivisions:

Sect(s): Twnshp:-furg: -. NMPM-County, NM

No. ofAcres:

TRACTNO.4
Lessor:

Lessee of Record:-

LesseeofRecord: .- -.
Serial No. of Lease: Date of Lease

Description of Lands Committed:

Subdivisions

Sect(s): Twnshp: Rng-NMPM-County, NM

No. ofAcres:

RECAPITULATION

Tract number Number of Acres
Committed

160

80

Percentage oflnterest
In Communitized Area (Must equal f00%)

7711o/"

66.67%

No. I

No.2

No.3

No.4

TOTALS

()i'IL i ITE
\/:rsLon
August,202l

State/State



EXHIBIT "A"
Plat of communitized area covering 240 acres in the W/2E/2 of Section l'5 and

W/2NEl4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico'

Bonanza 22-15 State Com B2GB #lH - APt# 30-15-49944

Seetion 15

Tract 2
Fee L.er:ds

l,t'i:E,/: iiection i5
150.kras

Section ?2

Trsct 1

Stnte Lease
l"rA-i054- 1

lV,i;l:',lEr'4
80 A,cres

,s
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COMMISSIONER

Stephanie Garcia Richard
State of I{ew Mexico

Commissioner of Public Lands

COMMISSIONER'S OFFICE
Phone (505) 827-5160

Fax (505) 827-5166
www.nmstatelands.org3IO OLD SANTA FE TRAIL

P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-I I48

Carson Cullen
Mewbourne OilCo
500 West Texas, Suite 1020
Midland, TX79701

August 9th,2023

Re: CommunitizationAqreementApproval
Bonanza 22 15 WOGB State Com #001H
Vertical Extent: Wolfcamp
Townshio: 25 South. Ranoe 28 East. NMPM
Section 15: E2
Section 22: NE4

Eddy County, New Mexico

Dear Mr. Cullen,

The Commissioner of Public Lands has this date approved the Bonanza 22 15 W}GB State Com #001H
Communitization Agreement for the Wolfcamp formation effective 06-01-2022. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does notwarrant or certify that the operator and/or otherworking interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

lf we may be of further service, please contact Baylen Lamkin at (505) 827-6628.

Sincerely,

F. /tta/'>
Baylen Lamkin
Peiroleu m Specialist Supervisor



NEW ME)ilCO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONEROFPUBLIC LAI{DS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bonanza22 f5 W0GB State Com #001H

Wolfcamp
Township: 25 South. Ranee: 28 East NMPM

Section 15: E2
Section 22zNE4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

June 01, 2022, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the properly described, and upon examination of said Agreement the Commissioner ftnds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area-

(b) That under the proposed agreemen! the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution ofthe State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area"

That such agreement is in other respects for the best interests of the State, wifh

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10*45, 19-10-46,19-10-47, New Mexico Stahrtes

Annotated 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State ofNew Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement and any leases

embracing lands ofthe State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereot

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 8th day of August,2023.

(d)

*///-
OF PTTBLIC LANDS

of the State of New Mexico



NM State Land Office

Oil, Gas, & Minerals Division

COMMUNITIZATION AGREEMENT
ONLINH \"ersiurt

KNOW ALL PERSONS BY THESE PRESENTS:

STATE OF NEW MEXICO ) Well Name:
SS)

Bonanza 22-15 WlGB State Com #1H APlf 30-015-48538

coLINTy oF EDDY ; eonanza 22-1s W1HA State com f1H API# 30-015-48537

THAT THIS AGREEMENT [which is NOT ro be used for carbon dioxide or herium] is entered

into as of (date U"f""l;^pi"i""ii""l L'"" rtt ' '.2022' 
by and between the parbes

subscribing, ratiffing or consenting h"."to, *.h !fr* h"reinaft-er being refened to as "Parties

STATE/STATE OR
STATE/FEE

Revised December 202 I

WHEREAS, the commissioner of Public Lands of the State of New Mexico is authorized by the

Legislarure, as set forth in Sec. l9-10-53,, New Mexico Statutes, Annotated' 1978, in the interest of,

conservation of oil & gas and the preventron of waste to consent to and approve the development or

operation of State Trist Lands und", ugr""ments made by lessees of oil & gas leases thereon'

jointly or severally *iit, *rt., oil & gas lessees of State Trust Lands' or oil and gas lessees or

mineral owlers of pnvately owned or fee- lands, for the purpose of pooling or communitlzing such

land.s to form a proration unit or portion thereof, o' well-spacing unit" pursuant to any order' rule or

regriiation of the New llexico cil conser"aticn Dl"'isicn of tht ltlevr lrlexico Energy' Minerais and

Nanual Resources Department where 'uti' 
u#",,,ent provides for the allocation of the production

of oil or gas from such pools or communitized areas on an acreage or other basis found by the

Co*irrlner of Public Lands to be fair and equitable.

WHEREAS,thepartieslieret'o,ownworking,royalry,orotherleaseholdinterestsoroperating
rights under the oil ";;;", 

leases and t*as s'lb.,t"i to this agreement' and all such State leases are

required to remain ,;"ril;*oilg .Td 
.o*pti*, with State laws' rules & regulations' which

reases are more particularry described in the s"tredrrle attached hereto, marked Exhibit "A" and

made a part hereof, for all purposes; and

hereto"

hereof.

WHEREAS,saidleases,insofarastheycwertheWolfcamp'-.
formation or pool as defined by the NIMOCD, u' zu*i',"t atttt'uea on Exttibit "A" (hereinafter

referred to as "said formation") in and under it't" tund hereinafter described cannot be independently

developed ura op.rut"i'in .orrrorrolty with the well spacing program established for such formation

in and under said tands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said

leases subjecr to this agreement fb'- ;;^-;"r?"r. :f. developing, operating .and 
producing

hydrocarbons in rhe *a iJ,.,rrurion in and ;d", the rand hereinafier described subject ro the terms

SLaLE/S:ALE

b
s'

December 9, 2A2l
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

l. The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:

Subdivisions E/2 (Section 15), NE/4 (Section 22)

0f Sect(s): 15' 22 Twp: zs-s Rng: ze-e NMPM Eddy ,NM

Contuirrirrg4S0 u"res, more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the

development and produciion of hydrocarbons from the said formation in and under said land is

necessary and advisable in order io properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation

Division of the New Mexico Energy, Minerals and Natural Resources Departrnent, and in order to

promote the conservation of the hydrocarbons in and that may be produced from said formation in

and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing

purposes onlythe leases and depths described in Exhibit "A" hereto insofar as they cover

iryArocarbons within and that may be produced from the said formation (hereinafter referred to as

,,communitized substances") beneath the above-described land, into a single communitization, for

the development, production, operation and conservation of the hydrocartons in said formation

beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the

communitized area.

Z. The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized substances

produced theiefrom shall be allocated among the leases described in Exhibit "A" hereto in the

proportion that the number of surface acres covered by each of such leases and included within the

communitized area bears to the total number of acres contained in the communitized area'

3. Subject to paragraph 5, the royalties payable on communitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for under the terms

and provisions of the leaies described in Exhibit "A" hereto or as herein provided to the contrary,

the payment of rentals under the terms of said leases shall not be affected by this agreement; and

"*..pi 
as herein modified and changed or heretofore amended, the oil and gas leases subject to

this agreement shall remain in full force and effect as originally issued and amended.
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4. Mewbourne Oil ComPanY shall be the Operator of the said communitized area and

all matters of operation shall be determined and performed by Mewbourne Oil ComPanY

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the

comm*nitized substances allocated to such fract, and Operator shall make deliveries of such royalty

share taken in kind in conformity with applicable contracts, laws, and regulations'

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on

the tracts of land comprising the commumtized area, nor shall the Operator be required to measure

separately *re commiuritized substances by reason of the diverse ownership of the separate tracts of

land comprising the said commruri tized, area;provided, however, that the parties hereto shall not be

released from their obligation to protect the communitizedareafrom drainage of communitized

substances by wells wtrictr may be drilled within offset distance (as that term is defined) of the

communitized area.

7. The commencement, completion, and continued operation or production of a well or wells

of communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "A"

hereto.

g. The production of communitized substances and disposal thereof shall be in conformity

with the allocations, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State laws. This agleement shall be subject to all

ap-pticaUte Federal and State laws, executive orders, rules and regulations affecting the performance

oith" p.orrisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for

failure to comply with any of the provisions of tlus agreernent if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations'

9. This agreement shall be effective as of the date hereinabove written upon execution by the

necessary parties, notwithstanding the date of execution, and upon approval by the commissioner

of Public Lands, shall remain in full force and effect for a period of one year from the date hereof

and as long thereafter as communitized substances are produced from the communitized area in

paytng quantities, and so long as all State leases remain in good standing with atl state laws' rules'

*a r.gUtutions; provided, that this agreement shall not expire if there is a well capable of

p.odrrJing gas i'paying quantities located upon some part of the communitized area, if such a well

is shut-in due to ttr" ,nufitity of the Operatoi to obtain a pipeline corurection or to market the gas

therefrom, and if either: (a) a shurin ioyalty has been timely and properly paid pursuant to the

provisions of one of the State of New Mexico oil and gas leases covering lands subject to this

agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil

uiO gu. leases covering lands subject to this agreement is ur its primary term (if a five-year lease)'

or in its primary or seJondary term (if a t"tt-y"* lease), or is held by production from another well'

Provided further, howevel, that prior to production in paying quantities from the communitized
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to

any dry hoie or abandoned well drilled upon the communitized area, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall not

terminate upon cessation of production of communitized substances il within sixty (60) days

thereafter, riworking or drilling operations on the communitized area zre commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention

to commence such operations shall be frled with the Commissioner of Public Lands withrn thirty

(30) days after the ceisation of such production, and a report of the status of such operations shall

be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such

operations for. *oi" than twenty (20) consecutive days shall be considered as an abandonment of

such operations as to any lease from the State of New Mexico included in this agreement'

10. Operator will fumish the Oil Conservation Division of the New Mexico Energy, Minerals

and Natural Resources Deparftnent, and the Commissioner of Public Lands of the State of New

Mexico, with any and all reports, statements, notices and well logs and records which may be

required under the laws and regulations of the State of New Mexico'

I 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly

authorized representatives, shalihave the right of supervision over all operations under the

communitized area to the same extent and degree as provided in the oil and gas leases described in

Exhibit,,A,'hereto and in the applicable oil and gas regulations of the State of New Mexico'

lZ. If any order of the Oii Conservation Division of the New Mexico Energy Minerals and

Natwal Resources Department, upon which this agreement is predicated or based is in anyway

changed or modified, then in such event said agreement is likewise modified to conform thereto'

13. This agreement may be executed in any number of counterparts, no one of which needs to

be executed by all partier, o. -uy be ratified or consented to by separate instruments, in writing,

specifically relerring hereto, and shall be binding upon all parties who have executed such a

counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, Successors and assigns'

IN WITNESS WFIEREOF, the parties hereto have executed this agreernent as of the day and year

first above written. Mewbourne Oil ComPanY
OPERATOR:

-$sCNLI N"E
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OPERATOR:

BY

State of

County of

Mewbourne Oil ComPanY

Corey M itchell, AttorneY-l n-Fact

(r,',\ Y-fn:l vL.-lu'-t

(Name and Title of Authorized Agent)

of Authorized Agent)

Date

Signature of Notarial Offrcer

Date
q Lgtu

gnature of Notarial Officer

LaL3

{c
Acknowledgment in an Individual Capacity

)
SS)

)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

Texas

My comii'.ission exPires:

Acknowledgment in an Representative Capacity

State of

County of Midland

This instrument was acknowledged before me on

By: Corey M itchel l, AttorneY-l n-Fact

Name(s) of Person(s)

UI\LIi\L
vers ion

)
SS)

)

(Seal)

q
My commission exPires:

.\SsrF
,\i

$s

John Bradley Dunn
W Commirsion Exgres
't2o9t2023
lD No. 130462676

Decemlcer 9, 2AZL
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EOG RESOURCES, INC.
(Record Title Owner)

r I

DATE:

Communitization Agreement - State
Bonanza 2211 5 Wolfcamp - El2

By: l4a{*}u,r. \& J ^n.

Title: fl {1.) in'frd

DEVON ENERGY PRODUCTION
COMPANY, L.P.
(Record Title Owner)

Title

By:
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DATE:

DATE
tt-zd-zoz3

Communitization Agreement - State
Bonanza 221 1 5 WollcamP - ElZ

EOG RESOURCES, INC.
(Record Title Owner)

By:

Title:

DEVON ENERGY PRODUCTION
COII'PANY, L.P.
(Record Title Owner)

By: David M. Korell

Tile: Lmd Manager
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STATE OF

COUNTY OF

This was
aaz\
-ot ebe Resources, lnc., a Delaware

STATE OF

COUNTY OF

on behalf of said limited partnership.

STATE OF

COUNTY OF

corporation.

Communitization Agreement * State
Bonanza 22115 WotfcamP -El2

Production Company, LP, a . ., * parthership

on said corporation.

Notary

Notary Pub
MyCommission ExPires

corporation on behalf of said

Notary Public
MyCommission

4

before

as

My

This instrumentwas acknowledged before me on this dayoL---*----=+
by

This instrumentwas acknowledged before me on this
AS

& Gas, lnc,, a

ss
$

1,1 o23
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Thisinstrumentwasacknowledgedbeforemeonthis day

-bv

AS

of EOG Resources, lnc., a Delaware corPoration on behalf of said corPoration

Notary Public
MyCommission

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

STATE OF 

-

COUNTY OF

This instrurnent was acknowledged before

2023 _bY David M. Korell

of Devon Energy Production Gompany,
on behalf.of said limited partnership.

STATE OF 

-

COUNW OF

nf

me on tnis 2L{bav
Land Manager

Oklahoma limited partnershiP

Notary
MyCommission

.r5,00{

of said

of
as

LP, A

klr

This instrumentwas acknowledged before me on this day of

--bv as

of Northern Oil & Gas, lnc', a

corporation.

corporation on behalf

Notary Public
MyCommission

Communitization Agreement - State
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EXHIBIT "A''

Attached to the Communitization Agreement dated June 1 ,2022
embracing Township 25 South, Range 28 East, N.M.P.M.,

Section 22: (NEIA)
Section 15: (El2),

Eddy County, New Mexico

OPERATOR OF COMMUNITIZED AREA:

Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Date:
Lessor:
Lessee:
Description of Land Committed

Number of Acres:

Lease Serial No.:
Lease Date:
Lessor:
Original Lessee:
Current Lessee:
Description of Land Committed

Number of Acres

Communitization Agreement - State
Bonanza 221 1 5 Wol'fcamp - El2

August 1,2007.
Devon Energy Production Company, LP
Chesapeake Exploration, L.L.C.
Township 25 South. Ranqe 28 East, N.M.P.M.
Section 1 5: W l2EI2, NE/4SE/4
Eddy County, New Mexico
200.00 acres

Tract No.2

v-6854.
July 1, 2003.
State of New Mexico.
Southwestern Energy Production Company
Devon Energy Production Company, LP
Township 25 South. Ranqe 28 East. N.M.P.M,
Section 1 5: E/2NE I 4, SEI 4SEl 4
Eddy County, New Mexico
120.00 acres

-s
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Lease Serial No.:
Lease Date:
Lessor:
Original Lessee:
Present Lessee:
Description of Land Committed

Number of Acres

Communitization Agreement - State

Bonanza 22t 1 5 W olfcamP - El2

Tract No. 3

vA-3054.
February 1,2OO4.
State of New Mexico.
Yates Petroleum CorPoration'
EOG Resources, lnc.
iownship 25 South. Ranqe 28 East' N'M'P'M'

Section 22: NEl4
Eddy CountY, New Mexico
160.00 acres

RECAPITULATION

25.000000%

33.333333%

100.000000%

Percentage of lnterest in
Communitized Area

41.666667%

160.00

480.00

200.00

120.00

No. of Acres Committed

Total

2

3

Tract No.

1

15



EXHIBIT "A,
Plat of communitized area covering 480 acres in the E/2 of Section 15 and

NE/4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico'

Bonanza 22-15 Fed Com WOGB #1H - APIS 30-15-48535

Bonanza 22-15 Fed Com W1GB #1H - API# 30-1548538

Bonanza 22-15 Fed Com WOHA #1H - API# 30-15-48535
Ronanla 22-tSFed Com W1HA f1H - API# 30-15-48537

Tract 2
State
Lease

'1r'-5854

E/?l{E/4
3O Acres

Tleet 2
S''-?te IF-aEe

r-€'Esrt
SErr43a,'tO
4fl -{cres

Ttact 1
f ee Lrflds

1* i'2E,i !, LE./45t//4
Secllo!. r5
Zt'Q )Eres

Section 15

Tract 3
Siats Lease
vA-305.4-L

qF'i 4
160 Acres

Section 22



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office

301 Dinosaur Trail
Santa Fe, New Mexico 87508

https://www.blm. gov/new-mexico

In Reply Refer To
NMNM106345898
310s.2 (NM920)

Reference:
C ommuniti zation A greement
Bonanza22-15 Fed Com B2ED lH
Section 15:W2W2
Section 22: W2NW
T.25 S., R.28 E., N.M.P.M.
Eddy County, NM

Mewbourne Oil Co.
500 W. Texas Ave. Suite 1020
Midland TX7970l

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM106345898 involving
80.00 acres of Federal land in lease NMNM12I942,80.00 acres of state land, and 80.00 acres of
fee land, Eddy County, New Mexico, which comprise a240.00 acre well spacing unit.

The agreement communitizes all rights to oil and gas from the Bone Spring formation beneath

theW2W2 of Sec. 15 and the W2NW of Sec. 22 of T.25 S., R. 28 E., NMPM, Eddy County,
NM, and is effective October 1,2022. Approval of this agreement does not warrant or certifu
that the operator, thereof, and other working interest owners hold legal or equitable title to the

leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local govefirment interests

is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are

requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the

Office of Natural Resources Revenue. Please direct questions regarding royalty payments and

production reports to your primary contacts at the Offrce of Natural Resources Revenue
(ONRR). If unknown, please use ONRR's website, https://orur.qov/about/contact, to identify the

correct contact for your company or to find a general contact to get started.

INTERIOR REGION 5 . MISSOURI BASIN
Kansas, Most of Montana, North Dakota,

Nebraska, South Dakota

INTERIORREGION6 . ARKANSAS-
RIO GRANDE-TEXAS GULF

Oklahoma, Texas

INTERIORREGIONT . UPPER
COLORADO BASIN

Colorado, New Mexico, Utah, Wyoming



-If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please fumish all interested principals with
appropriate evidence of this approval.

Sincerely,

Edward 3iil:1'yJ:?l#,::'",
Fef nand eZFOf Date: 2024.05.28

09:26:36 -06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

cc:
ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (P0220-CFO, File Room)
NMSO (NM925, File)
NM STATE LAND COMM.



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section I 7O of the Mineral Leasing Act of 1 920, as

amended (74stat.784;30 U.S.C. 266(i), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement

is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization AgreementNMNMl06345898 involving Federal Lease(s) NMNM121942. This

Communitization Agreement is in Sec. 15 atd22, T. 25 S., R. 28 E., NMPM, Eddy County, New Mexico, for production of
oil and gas producible from the Bone Spring Formation.

C. Certifii and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or

leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certifu that the operator thereof and other holders of operating rights hold legal or

equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not

warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements ofSection 102(bX3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 be satisfied for all wells drilled any.where within the communitized area.

Section 102(bX3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins

production on which royalty is due anylvhere on a leases site or allocated to a lease site, or resumes production in the case of a

well which has been offproduction for more than 90 days, the operator shall notifu the authorized officer by letter or sundry

notice, Form 3 1 60-5, or orally to be followed by a letter or sundry notice, ofthe date on which such production has begun or

resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons

are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be

generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;

and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through

permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continues, not to exceed a maximum of20 days. See Section 109(cX3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title 43 CFR 3163'2(eX2).

Edward
Fe rn a n dez F o r l|1i;?024'0s'28 

0e:26:55

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Digitally signed by Edward
Fernandez For

Effective: October7,2022
Contract No.: NMNM106345898



Federa1 Commun itization A sreement

RECEIVED

DEC - t 2023

BLTVI, NivLS-o
SANTA F L

Contract No. Mmtvm l0b3 //561{

THIS AGREEMENT entered into as of the lst day of October,2022,by and between the

parties subscribing, ratiffing, or consenting hereto, such parties being hereinafter referred to

as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agteements communitizing or pooling

u feA"rut oil and gas lease, or any portion thereof, with other lands, whether or not owned by

the United States, when separate tracts under such Federal lease cannot be independently

developed and operated in conformity with an established well-spacing program for the field

or area and suchiommunitizationor pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or

operating rights under the oil and gas leases and lands subject to this agreement which cannot

te ;naependently developed and operated in conformity with the well-spacing program

established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize andpool their respective mineral

interests in lands subjeit to this agreement for the purpose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFOAE, in consideration of the premises and the mutual advantages to

the parties hereto, it is mritually covenanted and agreed by and between the parties hereto as

follows:

The lands covered by this agreement (hereinafter referred to as "communitized

area") are described as follows:

Townshin 25 South. Ranee 28 East. N.M'P'M':

W2W2 of Section 15 and W2NW4 of Section 22,Eddy County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring

Formatiori underlying said lands and the oil and gas hereafter referred to as

"communitized substances," producible from such formation'

Communitization Agreement - Fed
Bonanza22/15 -Wl2Wl2 Bone SPring
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Attached hereto, and made apart of this agreement for all purposes is Exhibit "4", d

plat desiguating the communitized area and, Exhibit "B", designating the operator of
ih" .o--.ttritizedarea and showing the acreage, percentage and ownership of oil and

gas interests in all lands within the communitized atea, and the authorization, if any,

iot 
"o**rrttitizngor 

pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Mewbourne Oil Company, 500 W.

Texas Arrerr.re, Suite 1020, Midland, Texas 79701. All matters of operations shall be

governed by the operator under and pursuant to the terms and provisions of this

igreement. A successor operator may be designated by the lessees of record and

operating rights owners in the communitized area and four (4) executed copies of a

designation of successor operator shall be filed with the Authorized Officer.

Operator shall fumish the Secretary of the Interior, or his authorized representative,

with a log and history of any well drilled on the communitized area, monthly reports

of operations, statements of oil and gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United States, as specified

in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized

substances produced there from shall be allocated among the leaseholds comprising

said area in the proportion that the acreage interest of each leasehold bears to the entire

acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,

the value of 1/8th or 12 Yzpercent for the Federal lands, of the production that would

be allocated to such Federal lands, described above, if such lands were leased,

committed and entitled to participation, shall be payable as compensatory royalties to

the Federal govemment. The remaining 7/8th should be placed into an escrow account

set up by the operator. Parties to the Agreement holding working interest in committed

leases within the applicable communitized area are responsible for such royalty

payments on the volume of the production reallocated from the unleased Federal lands

to their communitized tracts as set forth in Exhibit "B" attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant

to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment

of compensatory royalties on the production reallocated from the unleased Federal

lands to the committed tracts within the communitized area shall fulfill the Federal

royalty obligation for such production. Payment of compensatory royalties, as

provided herein, shall accrue

Communitization Agreement - Fed
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from the date the committed tracts in the communitized area that includes unleased

Federal land receive a production allocation, and shall be due and payable by the last

day of the calendar month next following the calendar month of actual production.

Payment due under this provision shall end when the Federal tract is leased or when

production of communitned substances ceases within the communitized area and the

Communit ization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the

communiti zed area established hereunder, wilt be subject to this Agreement as of the

effective date of the Federal leases to said party (ies). Upon issuance of the Federal

lease and payment of its proportionate cost of the well, including drilling, completing

and equipping the well, the acquiring party (ies) shall own the working interest

described ln the Tract, as described on Exhibit "8", and shall have the rights and

obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitizedarea and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals underthe terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or

ur -u:y herein be otlerwise provided. Except as herein modifred and changed, the oil

and gas leases subject to this agreement shall remain in full force and effect as

originally made andissued. It is agreed that for any Federal lease bearing a sliding- or

step-scale rate of royally, such rate shall be determined separately as to production

from each communitization agteement to which such lease may be committed, and

separately as to any nonconlmunitized lease production, provided, however, as to

leases where the rate of royalty for gas is based on total lease production per day, such

rate shall be determined by the sum of all communitized production allocated to such

a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agteement on separate component tracts into which

the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to

protect ,uid 
"orrr-rn 

itized area from drainage of communitized substances by a well

or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells

for communitized substances on the communitized arca shall be construed and

considered as the commencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitized

'l

8.
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area, andoperations or production pursuant to this agreement shall be deemed to be

operations or production as to each lease committed hereto'

production of communitized substances and disposal thereof shall be in conformity

with allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicabie Federal or State statutes. This agreement shall be

siject tl all 
-applicable 

Federal and State laws or executive orders, rules and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

fJ*" to comply *l ft u"V of the provisions of this agteement if such compliance is

prevented by, ii if such failwe reiults from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement is October I,2022, and it shall become effective as of this

date or from the onset of production of communitizedsubstances, whichever is earlier

upon execution by the necessary parties, notwithstanding the date of execution, and

upor upproval by the Secretary of tn" Interior or by his duly authorized representative,

u"a .nul remain in force and effect for a period of 2 years and for as long as

communitized substances afe, or can be, produced from the communitized atea in

paying quantities: Provided, that prior to production in paying quantities from the

communitized area and upon fulfiilment of all requirements of the Secretary of the

Interior, or his duly authorized representative, with respect to any dry hole or

abandoned well, thii agreement may be terminated at any time by mutual agreement

of the parties hereto. This agreement shall not terrninate upon cessation of producticn

if, within 60 days thereafter,ieworking or drilling operations on the communitizedatea

are commenced and are thereafter conducted with reasonable diligence during the

period of nonproduction. The 2- year term of this agreement will not in itself serve to

extend the term of any Federal lease which would otherwise expire during said period'

The covenants herein shall be construed to be covenants running with the land with

respect to the communitized interests of the parties hereto and their successors in

interests until this agreement terminates and any gIant, transfer, or conveyance of any

such land or interesl subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee,

transferee, or other successor in interest, and as to Federal land shall be subject to

approval by the Secretary ofthe Interior, or his duly authorized representative'

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and State

mineral operations within the communitized, area to the extent necessary to monitor

production and measurement, and assure that no avoidable loss of hydrocarbons occur

in which the United States has an interest pursuant to applicable oil and gas regulations

of the Department of the Interior relating to such production and measurement.

l0

11
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14.

15.

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of countelparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, speciircafy referring hereto, and shall be binding upon all parties who have

executed such a counterpart, rattftcation or consent hereto with the same force and

effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,

the operator agrees to comply with all the provisions of Sectionz}z(l) to (7) inclusive,

of Eiecutive Order ll2467i0E.R. 12319), as amended, which are hereby incorporated

by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their

respective names the date of execution.

Mewbourne Oil Company
Operator

!\r1i,\ t-,4-a-*-rBy: 0t^
Date Attorney-in-Fact Cc

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

cor.rNTY oF MIDLAND )

on tnis#aav or fr] ouon$g.l., z0z3 ,before me, a Notary Public for the State of rexas, personally

upp.ur"d Cor.y Mit"h.ll, known to me to be the Attorney-In-Fact for Mewbourne Oil Company,

u D"lu*ure corporation, the corporation that executed the foregoing instrument and

acknowledged to me such corporation executed the same.

(sEAL)

L 7'06
My sion Expires

Communitization Agreement - Fed
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John Bradlev Dunn
My Commissi5n gxoir*
12t09t2023
lD No. 130462676

otary



WORIilNG INTEREST OWNERS
AND/OR LESSEES OF RECORD

OXY Y-l Company

ACKNOWLEDGEMENT

Date: t0

srArE oF ?Xas

the

)
) ss.

)couNrY oF l-{nrris

This instrument was acknowledged before me, a Notary Public for the State of f€VaS on
of 2023,by , known to me to be

of OXY Y-l Company, the that executed the

foregoing

(sEAL)

and acknowledged to me such corporation executed the same.

(
qlT l*027
Mfc"ffiGion Expires Notary Public

Cornmunitization Agreement - Fed
Bonanza22ll5 -W/2W12 Bone Spring

NotarY Public, State o{

Comm. ExPires O4-O7-2027

GARCIAItEYGINGER BA

Not 1 301 81 257ID



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

EOG Resourcesr lnc.

By
Print:
Title:

Date: lO es

STATE OF

COTINTY O

)
) ss.

)

a

.\
of hM on

, known to me to be

(

ACKNOWLEDGEMENT

of
of EOG Resources, Inc., the corporation that executed the

and acknowledged to me such corporation executed the same.

(sEAL)

lD-rr- lu)1
My Commission Expires

Communitization Agreement - Fed
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d

fururr-irtFr

NotarY Public, State of

Comm. ExPiros 10-17 -2027

lD 132215654NotarY

TRACY JORDAN



EXHIBIT,,A,,
Plat of communitized area covering 240 acres in the W2W/2 of Section 15 and

W2NW4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Bonanza22- Fed Com B2ED #1H - APrf 30-15-48939

Sestion 15

Tract 1
Fee Lande
w/2uw/4
80 Acres

Tract 2
State Lease
vA-6854

wl2sw/4
80 Acres

Section 22

Tract 3
Federal Lease

Nhtr{M-121942
\fu'/zlIU,'/4
80 Acres

Communitization Agreement - Fed
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EXHIBIT,,B,,
To Communitization Agreement Dated October 7,2022 embracing the following described land in the

W /2W /2 of Section 15 and W/2NW/4 of Section 22,f -25-5, R-28-E, Eddy County, New Mexico.

Operator of Communitized Area: Mewboume Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease No. l:
State Lease No.
Date:
Lessor:

Lessee:
Recorded:
Description:

Name of Working
Interest Owners:

Lease No. 2:

Date:
Lessor:
Lessee:

Recorded:
Description:

Name of Working
Interest Owners:

Lease No. 3:

Federal Lease No.
Date:
Lessor:
Lessee:
Recorded:
Description:

Name of Working
lnterest Olrmers:

Communitization Agreement - Fed

Bonanza22ll5 -Wl2W/2 Bone Spring

v-6854
July 1,2003.
The State of New Mexico acting by and through its Commissioner of Public
Lands
Devon Energy Production Company, L.P.
Book 519, page 820, Eddy County Records
Township 25 South. Ranee 28 East. N.M.P.M.. Eddy Countv. NM
Section 15: Southwest Quarter (SW4), containing 160 acres, more or less.

Mewboume Oil Company

August 1,2007.
Devon Energy Production Company, L.P.
Chesapeake Exploration, LLC
Book 739, page 603, Eddy County Records
T^-*"1";^ 1{ QnrrfL Pqnca ?R Foaf l\T l\t E'{,{" /1^rrnf{/ I\Tl\/.M.P
Section 15: Northwest Quarter (NW4), containing 160 acres, more or less.

Mewbourne Oil Company, Chevron U.S.A. Inc.

NMNM-121942
May 1,2009.
United States of America
OXY Y-l Company, EOG Resources, Inc.
Not recorded
Township 25 South. Ranee 28 East. N.M.P.M.. Eddy County. NM
Section 22: Northwest Quarter (NIW4), containing 160 acres, more or less.

OXY Y-l Company, Sharbro Energy, LLC, Mewbourne Oil Company



Lease No.

Total

Communitization Agreement - Fed
Bonanza 22/15 -Wl2W/2 Bone Spring

RECAPITULATION

Number of Acres Committed

80.00
80.00
R0 00

240.00

Percentase of Interest
in CommunitizedArea

33.333333%
33.333333%
7? 77?7740/"

100.00000%

I
2
'!



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office

301 Dinosaur Trail
Santa Fe, New Mexico 87508

https://www.blm. gov/new-mexico

In Reply Refer To
NMNM106345897
3105.2 (I\M920)

Reference:
Communiti zation Agreement
Bonanza22-15 Fed Com B2FC lH
Section 15:F'2W2
Section 22: E2NW
T.25 S., R.28 E., N.M.P.M.
Eddy County, NM

Mewbourne Oil Co.
500 W. Texas Ave. Suite 1020
Midland TX7970l

Gentlemen

Enclosed is an approved copy of Communitization Agreement NMNM106345897 involving
80.00 acres of Federal land in lease NMNMI2I942,80.00 acres of state land, and 80.00 acres of
fee land, Eddy County, New Mexico, which comprise a240.00 acre well spacing unit.

The agreement communitizes all rights to oil and gas from the Bone Spring formation beneath

theE2W2 of Sec. 15 and the E2NW of Sec. 22 of T.25 S., R. 28 E., NMPM, Eddy County, NM,
and is effective October 1,2022. Approval of this agreement does not warrant or certify that the

operator, thereof, and other working interest owners hold legal or equitable title to the leases

which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certif,rcation that the information supplied
by the party submitting this agreement regarding any private, state, or local govemment interests

is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are

requested to fumish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the

Office of Natural Resources Revenue. Please direct questions regarding royalty payments and

production reports to your primary contacts at the Office of Natural Resources Revenue
(ONRR) If unknown, please use ONRR's website, https://onrr.eov/about/contact, to identify the

correct contact for your company or to find a general contact to get started.

INTERIOR REGION 5 . MISSOURI BASIN
Kansas, Most of Montana, North Dakota,

Nebraska, South Dakota

INTERIORREGION6 . ARKANSAS-
RIO GRANDE-TEXAS GULF

Oklahoma, Texas

INTERIOR REGION 7 . UPPER
COLORADO BASIN

Colorado, New Mexico, Utah, Wyoming



If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with
appropriate evidence of this approval.

Sincerely,

Edward 3i'J:X'y;:?l*?:,",
Fefnandez FOf Date: 2024.05.28

09:24:02-06'00'
Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

I Enclosure:
1 - Communitization Agreement

cc:
ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (P0220-CFO, File Room)
NMSO (NM925, File)
NM STATE LAND COMM.



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary ofthe Interior under Section 17O ofthe Mineral Leasing Act of 1920, as

amended (74 Stat.'784;30 U.S.C. 266(J), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement

is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNMl06345897 involving Federal Lease(s) NMNM121942. This

Communitization Agreement is in Sec. 15 and22, T. 25 S., R. 28 E., NMPM, Eddy County, New Mexico, for production of
oil and gas producible from the Bone Spring Formation.

C. Certifu and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or

leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with

the terms and conditions of the Communitization Agteement.

Approval ofthis agreement does not warrant or certifr that the operator thereof and other holders of operating rights hold legal or

equitable title to those rights in the subject leases which are committed hereto. ln addition, approval of this agreement does not

warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements ofSection 102(bX3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 be satisfied for all wells drilled anyr,vhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-l(c), requires that "not later than the 5th business day after any well begins

production on which royalty is due anylvhere on a leases site or allocated to a lease site, or resumes production in the case of a

well which has been offproduction for more than 90 days, the operator shall notify the authorized offrcer by letter or sundry

notice, Form 3 1 60-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or

resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons

are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be

generated, or the dite on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;

and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,

such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through

permanent metering facilities, whichever first occurs'

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day

such violation continues, not to exceed a maximum of20 days. See Section 109(cX3) ofthe Federal Oil and Gas Royalty

Management Act of 1982 and the implementing regulations at Title a3 CFR 3163'2(e)(2).

Fe rn a n d ez F or ?11;o?o'o 
ou'28 oe:24:1e

Edward

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Digitally signed by
Edward Fernandez For

Effective:
Contract No

October 7,2022
NMNM106345897



Federal Communitization Agreement

contract No. Mnntp )0la34S<0 7

RHCEI\/HD

DEC - 1 2023

*Afifr%?.

THIS AGREEMENT entered into as of the lst day of October,2022,by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to

as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and

supplemented, authorizes communitization or drilling agreements communitizing or pooling

a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently

developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or

operating rights under the oil and gas leases and lands subject to this agreement which cannot

be independently developed and operated in conformity with the well-spacing program

established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize andpool their respective mineral

interests in lands subject to this agreement for the purpose of developing and producing

communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to

the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as

follows:

The lands covered by this agreement (hereinafter referred to as "commtmitized

area") are described as follows:

Townshin 25 South. Ranee 28 East. N.M.P.M.:

E2W2 of Section 15 and E2NW4 of Section 2L,Eddy County, New Mexico

Containing 240.00 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as

"communitized substances," producible from such formation.

Communitization Agreement - Fed
Bonanza2zlls -ElzWlz Bone Spring
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Attached hereto, and made apart of this agreement for all purposes is Exhibit ".A", a

plat designating the communitized area and, Exhibit "8", designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and

gas interests in all lands within the communitized area, and the authorization, if any,

for communttizng or pooling any patented or fee lands within the communitized arca.

The Operator of the communitized arca shall be Mewbourne Oil Company, 500 W.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall be

governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and

operating rights owners in the communitized arca and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

Operator shall fumish the Secretary of the Interior, or his authorized representative,

with a log and history of any well drilled on the communitized area, monthly reports

of operations, statements of oil and gas sales and royalties and such other reports as are

deemed necessary to compute monthly the royalty due the United States, as specified

in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized

substances produced there from shall be allocated among the leaseholds comprising

said area in the proportion that the acreage interest of each leasehold bears to the entire

acreage interest committed to this agreement.

If the communitizedarea approved in this Agreement contains unleased Federal lands,

the value of l/8th or 12 %percent for the Federal lands, of the production that would

be allocated to such Federal lands, described above, if such lands were leased,

committed and entitled to participation, shall be payable as compensatory royalties to

the Federal government. The remainingT lSth should be placed into an escrow account

set up by the operator. Parties to the Agreement holding working interest in committed

leases within the applicable communitized, area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands

to their communitized tracts as set forth in Exhibit "B" attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant

to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment

of compensatory royalties on the production reallocated from the unleased Federal

lands to the committed tracts within the communitized area shall fulfill the Federal

royalty obligation for such production. Payment of compensatory royalties, as

provided herein, shall accrue

4.
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6.

from the date the committed tracts in the communitized area that includes unleased

Federal land receive a production allocation, and shall be due and payable by the last

day of the calendar month next following the calendar month of actual production.

Payment due under this provision shall end when the Federal tract is leased or when

production of communitized substances ceases within the communitized area and the

Communit ization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the

communitized area established hereunder, will be subject to this Agreement as of the

effective date of the Federal leases to said party (ies). Upon issuance of the Federal

lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest

described in the Tract, as described on Exhibit "8", and shall have the rights and

obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases

comprising the communitized area and the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual leases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said leases or

as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any Federal lease bearing a sliding- or

step-scale rate of royalty, such rate shall be determined separately as to production

from each communitization agreement to which such lease may be committed, and

separately as to any noncommunitized lease production, provided, however, as to

leises where the rate of royalty for gas is based on total lease production per day, such

rate shall be determined by the sum of all commruritized production allocated to such

a lease plus any noncommunitized lease production'

There shall be no obligation on the lessees to offset any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which

the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from their obligation to

protect riid ro**unitized area from drainage of communitized substances by a well

or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells

for communitized substances on the communitized area shall be construed and

considered as the cofilmencement, completion, continued operation, or production on

each and all of the lands within and comprising said communitized

7

8
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area, atrd operations or production pursuant to this agreement shall be deemed to be

operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity

with allocation, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State statutes. This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

failwe to comply with any of the provisions of this agteement if such compliance is

prevented by, or if such failure results from, compliance with any such laws, orders,

rules or regulations.

The date of this agreement is October I,2022, and it shall become effective as of this

date or from the onset of production of communitrzedsubstances, whichever is earlier

upon execution by the necessary parties, notwithstanding the date of execution, and

.rpott upproval by the Secretary of the Interior or by his duly authorized representative,

utd shull remain in force and effect for a period of 2 years and for as long as

communitized substances are, or can be, produced from the communitized area in

paying quantities: Provided, that prior to production in paying quantities from the

iot"*""itized area and upon fulfillment of all requirements of the Secretary of the

Interior, or his duly authorized representative, with respect to any dry hole or

abandoned well, this agreement may be terminated at any time by mutual agreement

of the parties hereto. This agreement shall not terminate upon cessation of production

if, within 60 days thereafter, reworking or drilling operations on the communitizedarca

are commenced and are thereafter conducted with reasonable diligence during the

period of nonproduction. The2- year term of this agteement will not in itself serve to

extend the term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with

respect to the communitized interests of the parties hereto and their successors in

interests until this agteement terminates and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee,

transferee, or other successor in interest, and as to Federal land shall be subject to

approval by the Secretary of the Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly

authorized representative, shall have the right of supervision over all Fee and State

mineral op"rutiottr within the communitized, area to the extent necessary to monitor

production and measurement, and assure that no avoidable loss of hydrocarbons occur

in which the United States has an interest pwsuant to applicable oil and gas regulations

of the Department of the Interior relating to such production and measurement.

10
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r4.

15

This agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,

in writing, specifically referring hereto, and shall be binding upon all parties who have

executed such a counterpart, ratification or consent hereto with the same force and

effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,

the operator agrees to comply with all the provisions of Section202(I) to (7) inclusive,

of Eiecutive Order 11246 (30F.R. I2319),as amended, which are hereby incorporated

by reference in this agteement.

IN WITNESS WHEREOF, the parties hereto have executed this

agreement as of the day and year first above written and have set opposite their

respective names the date of execution.

tthlw
My Comlniision Expires

Communitization Agreement - Fed
Bonanza22/15 -El2W/2 Bone Spring

Mewbourne Oil Company

(-)8-20L) By:

Operator

Date (c
ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )

Oo ttri, fii{uy of f,lown$R. ,2023 ,before me, a Notary Public for the State of Texas, personally

appeared Corey Mitchell, known to me to be the Attomey-In-Fact forMewbourne Oil Company,

u D.lu*ure corporation, the corporation that executed the foregoing instrument and

acknowledged to me such corporation executed the same.

(sEAL)
John Bradley Dunn
My Commission ExDirEs
12109t2023
lD No. 130462676

Notary



Date: 0

srArE oF 1p xas

the

My
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WORIilNG INTEREST OWNERS
AND/OR LESSEES OF RECORD

OXY Y'l Company

*llovnu -in- pact
J

ACKNOWLEDGEMENT

By

)
)ss
)COUNTY OF l-tav'nrS

This instrument was acknowledged before me, a Notary Public for the Stare of ap&as on
of 2023,by , known to me to be

of OXY Y-l , the that executed the
foregoing

(sEAL)

and acknowledged to me such corporation executed the same.

c
r

Notary Public

GINGER BAILEY GAFCIA

Notary Public, State of Texas

Comm. ExPires A4-07 -2027

rD 130181257Notary



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

EOG Resourcesr lnc.

By
Date: D 7'

srArE o|4t ilaa

ACKNOWLEDGEMENT

h-

&'xaD-*
, known to me to be

Print:
Title:

)
) ss.

)COUNTY

instrument

the

(sEAL)

lA -ft-Aoa,l
My Commission Expires

Communitization Agreement - Fed
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the State

of EOG Resources, Inc., the corporation that executed the
and acknowledged to me such corporation executed the same.

N

TRACY JORDAN
Notary Public, State of
Comm. Expires 1O-j7-2027

lD 132215654Nota



EXHIBIT "A,
Plat of communitized area covering 240 acres in the E/2W2 of Section 15 and

E/2NW /4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Bonanza Fed Com B2FC #1H - API# 30-15-48933

Section 15

Tract I
Fee Lasrds
E/zFIW/+
80 Acres

Tract 2
State L.ease
vA-6854
E lzsw 14
80 Acres

Section 22

Trect 3
Federai. Lease

NIdNM-111942
El2Nier/4
8O Acres
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EXHIBIT,,B"
To Communitization Agreement Dated October I,2022 embracing the following described land in the

E/2W/2 of Section 15 and E/2NW/4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease No. I
State Lease No.:
Date:
Lessor:

Lessee:
Recorded:
Description:

Name of Working
Interest Owners:

Lease No- 2:

Date:
Lessor:

Lessee:
Recorded:
Description:

Name of Working
Interest Owners:

Lease No. 3:

Federal Lease No.
Date:
Lessor:

Lessee:

Recorded:
Description:

Name of Working
lnterest Owners:

Communitization Agreement - Fed
Bonanza 22115 -El2Wl2 Bone Spring

v-6854
July 1,2003.
The State of New Mexico acting by and through its Commissioner of Public
Lands
Devon Energy Production Company, L.P.
Book 519, page820, Eddy County Records
T^"-aLi^ ?5 Qnrrfh Pqnoa ?R Focf N.M.P.M. Fr{rlrr ('nrrnfrr Nl\,,[

Section 15: Southwest Quarter (SW4), containing 160 acres, more or less.

Mewboume Oil Company

August I,2007.
Devon Energy Production Company, L.P.
Chesapeake Exploration, LLC
Book 739, page 603, Eddy County Records
Township 25 South. Range 28 East. N.M.P.M.. Eddy County. NM
Section 15: Northwest Quarter (NW4), containing 160 acres, more or less.

Mewboume Oil Company, Chelron U.S.A. Inc.

NMNM-121942
May 1,2009.
United States of America
OXY Y-l Company, EOG Resources, Inc.
Not recorded
Township 25 South. Bange 28 East. N.M.P.M." Eddy Countv. NM
Section 22: Northwest Quarter OrW4), containing 160 acres, more or less.

OXY Y-l Company, Sharbro Energy, LLC, Mewbourne Oil Company



RECAPITT]LATION

Number of Acres Committed
Percentage oflnterest
in CommunitizedArea

33.333333%
33.333333%
33.333334%
100.00000%

Lease No.

Total

Communitization Agreement - Fed
Bonanza 22/15 -El2W/2 Bone Spring

1

2
a
J

80.00
80.00
80 00
240.00



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office

301 Dinosaur Trail
Santa Fe, New Mexico 87508

https ://www.bl m. eov/new-mex ico

In Reply Refer To:
NMNM106345896
310s.2 (NM920)

Reference:
C ommuniti zation A gre ement
Bonanzaz2-Is Fed Com W0ED lH
Bonanza22-I5 Fed Com WIED 2H
Bonanza 22-15 Fed Com WOFC lH
Bonanza22-15 Fed Com W1FC 2H
Section 15: W2
Section 22:NW
T.25 S., R.28 E., N.M.P.M.
Eddy County, NM

Mewbourne Oil Co.
500 W. Texas Ave. Suite 1020

Midland TX7970I

Gentlemen:

Enclosed is an approved copy of CommunitizationAgreementNMNM106345S96 involving
160.00 acres of Federal land in lease NMNM 121 942, 160.00 acres of state land, and 160.00

acres of fee land, Eddy County, New Mexico, which comprise a 480.00 acre well spacing unit.

The agreement communitizes all rights to oil and gas from the Wolfcamp formation beneath the

W2 of Sec. 15 and the NW of Sec.22 of T. 25 S., R. 28 E., NMPM, Eddy County, NM, and is

effective September I,2021. Approval of this agreement does not warrant or certify that the

operator, thereof, and other working interest owners hold legal or equitable title to the leases

which are committed hereto.

Approval of this agfeement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local govemment interests

is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are

requested to furnish all interested parties with the appropriate evidence of this approval. Any
production royalties that are due must be reported and paid according to regulations set up by the

Office of Natural Resources Revenue. Please direct questions regarding royalty payments and

production reports to your primary contacts at the Office of Natural Resources Revenue

INTERIOR REGION 5 . MISSOURI BASIN
Kansas, Most of Montana, North Dakota,

Nebraska, South Dakota

INTERIORREGION6 . ARKANSAS-
RIO GR.ANDE-TEXAS GULF

Oklahoma, Texas

INTERIORREGIONT . UPPER
COLORADO BASIN

Colorado, New Mexico, Utah, Wyoming



(ONRR). If unknown, please use ONRR's website, https://onrr.gov/about/contact, to identify the

correct contact for your company or to find a general contact to get started.

If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please fumish all interested principals with
appropriate evidence of this approval.

Sincerely,

Edward 3i'J:1'y,':ffL::,",
Ferna nd ez F or Date: 2024'05'28

09:22:44-06'O0'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
I - Communitization Agreement

cc:
ONRR, Denver
NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD
NM (P0220-CFO, File Room)
NMSO (NM925, File)
NM STATE LAND COMM.



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17O of the Mineral Leasing Act of 1920, as

amended (74 Stat. 784; 30 U.S.C. 266(i), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose ofmore properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM106345896 involving Federal Lease(s) NMNMl21942. This
Communitization Agreement is in Sec. 15 and22, T. 25 S., R. 28 8., NMPM, Eddy County, New Mexico, for production of
oil and gas producible from the Wolfcamp Formation.

C. Certi! and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval ofthis agreement does not warrant or certify that the operator thereofand other holders ofoperating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
wanant or certifu that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(bX3) ofthe Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anwvhere within the communitized area.

Section 102(bX3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3 1 62.4-l (c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a

well which has been offproduction for more than 90 days, the operator shall notiff the authorized offrcer by letter or sundry
notice, Form 3 I 60-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of20 days. See Section 109(cX3) ofthe Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

F r r Digitally signed by
EOWafO Edward Fernandez For

Fef na nd eZ F Of Date: 2024.05.28 0e:23:03
' -06'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: Septemberl,202l
Contract No.: NMNMl06345896



Federal Communitization Agreement

contract No. NIn Nm f 0h 3 Lt5 6q b

THIS AGREEMENT entered into as of the lst day of February,2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred
to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (4I Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or pooling
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by
the United States, when separate tracts under such Federal lease cannot be independently
developed and operated in conformity with an established well-spacing program for the field
or area and such communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot
be independently developed and operated in conformity with the well-spacing program
established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to commun itize and,pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to
thb parties hereto, it is mutually covenanted and agreed by and between the parties hereto as
follows:

The lands covered by this agreement (hereinafter referred to as "communitized
area") are described as follows:

Townshin 25 South- Ranse 28 Tl,asf- N.M.P.M.:

W2 of Section l5 and NW4 of Section 22,Eddy County, New Mexico

Containing 480.00 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
"communitized substances," producible from such formation.

Communitization Agreement - Fed
Bonanza 22115 - W2 Wolfcamp

RECEIVED

DEC - t 2023

BLM, NMSO
SANTA FE

I



2

-)

4

5

Attached hereto, and made apart of this agreement for all pulposes is Exhibit ,,A,,, 
?

plat designating the communitized area and, Exhibit"B", designating the operator of
the communitized area and showing the acreage, percentage and ownership of oil and
gas interests in all lands within the communitized area, and the authorization, if any,
for communitizing or pooling any patented or fee lands within the communitized arca.

The operator of the communitized area shall be Mewbourne oil Company, 500 w.
Texas Avenue, Suite 1020, Midland, Texas 79701. All matters of operations shall be
governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the lessees of record and
operating rights owners in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reportr ui ur"
deemed necessary to compute monthly the royalty due the United States, as specified
in the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest ,of each leasehold bears to the entire
acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal lands,
the value of 1/8th or 12 % percent for the Federal lands, of the production that would
be allocated to such Federal lands, described above, if such lands were leased,
commiffed and entitled to participation, shall be payable as compensatory royalties to
the Federal government. The remaining 7/8th should be placed into an escrow account
set up by the operator. Parties to the Agreement holding working interest in committed
leases within the applicable communitized area are responsible for such royalty
payments on the volume of the production reallocated from the unleased Federal lands
to their communitized tracts as set forth in Exhibit "8" attached hereto. The value of
such production subject to the payment of said royalties shall be determined pursuant
to the method set forth in 30 CFR Part 1206 for the unleased Federal lands. Payment
of compensatory royalties on the production reallocated from the unleased Federal
lands to the committed tracts within the communitized area shall fulfill the Federal
royalty obligation for such production. Payment of compensatory royalties, as
provided herein, shall accrue

Communitization Agreement - Fed
Bonanzaz2lls - W2 Wolfcamp
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from the date the committed tracts in the communitized arcathat includes unleased
Federal land receive a production allocation, and shall be due and payable by the last
day of the calendar month next following the calendar month of. actual production.
Payment due under this provision shall end when the Federal tract is leased or when
production of communitized substances ceases within the communitized area and the
Communitization Agreement is terminated, whichever occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of the
effective date of the Federal leases to said party (ies). Upon issuance of the Federal
lease and payment of its proportionate cost of the well, including drilling, completing
and equipping the well, the acquiring party (ies) shall own the working interest
described in the Tract, as described on Exhibit "8", and shall have the rights and
obligations of said working interest as to the effective date of the Federal Lease.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any Federal lease bearing a sliding- or
step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day, such
rate shall be determined by the sum of all communitized production allocated to such
a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well
or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized

7

8

Communitization Agreement - Fed
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area, and operations or production pursuant to this agreement shall be deemed to be
operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and
regulations, and"no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or if such failure results from, compliance with any such laws, orders,
rules or regulations.

The date ofthis agreement is February 7,2023, and it shallbecome effective as ofthis
date or from the onset of production of communitized substances, whichever is earlier
upon execution by the necessary parties, notwithstanding the date of execution, and
upon approval by the Secretary ofthe Interior or by his duly authorized representative,
and shall remain in force and effect for a perio d of 2 years and for as long as
communitized substances are, or can be, produced from the communitized area in
paying quantities: Provided, that prior to production in paying quantities from the
communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or
abandoned well, this agreement may be terminated at any time by mutual agreement
of the parties hereto. This agreement shall not terminate upon cessation of production
if, within 60 days thereafter, reworking or drilling operations on the communitized area
are commenced and are thereafter conducted with reasonable diligence during the
period of nonproduction. The 2- year term of this agreement will not in itself serve to
extend the term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal land shall be subject to
approval by the Secretary ofthe Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur
in which the United States has an interest pursuant to applicable oil and gas regulations
of the Department of the lnterior relating to such production and measurement.

10.

ll

12

Communitization Agreement - Fed
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13.

14.

15.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section202(l) to (7) inclusive,
of Executive Order 11246 (30F.R. 123I9),as amended, which are hereby incorporated
by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Mewbourne Oil Company
Operator

lF)&)o)3 (^^ J
Date

By:

ACKNOWLEDGEMENT

ttorney-in-Fact CC

STATE OF TEXAS )
) ss.

)COLINTY OF MIDLAND

on tni.Auy orilou[nkr ,2023, before me, aNotary Public forthe State of Texas,personally
appeared Corey Mitchell, known to me to be the Attorney-In-Fact for Mewbourne Oil Company,
a Delaware corporation, the corporation that executed the foregoing instrument and
acknowledged to me such corporation executed the same.

(sEAL)

Communitization Agreement - Fed
Bonanza 22/15 - W2 Wolfcamp

ExpiresMy

John Bradley Ounn
W Commirsion Exdrog
12t09t2023
lD No. 1301162676

otary



Date: lo l25lzj

srATE op/ltrtta)
couNrY or*N].ln "L

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

EOG Resources,Inc.

Print:
Title:

wtA,

ACKNOWLEDGEMENT

By

4.

)
)ss
)

was

fore

(sEAL)

lD - t1-20a1
My Commission Expires

Communitization Agreement - Fed
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;
acknowledged before me, aNotary Public for the

of zOzZ,b\tn;,a}*I''e^5- tt St1ilt
state o{)Qlfop-on

, known to me to be
of EOG Resources, Inc., the corporation that executed the

and acknowledged to me such corporation executed the same

N lic

TRACY JORDAN
Notary Public, State of
Comm. Expires 10-17-2027

tD 132215654Nota



Date: I Alktpl2A7-<

srArE oF -[gf a s

uvtao7-l
ruJ' c6mmission Expires

Communitization Agreement - Fed
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WORIilNG INTEREST OWNERS
AND/OR LESSEES OF RECORD

OXY Y-l Company

Title

ACKNOWLEDGEMENT

)
)ss
)COUNTY OF l-{curri5

This instrument was acknowledged before me, a Notary Public for the State of ?XaS on
0 of 2023,by lnvne.s 'An i rrci- , known to me to be
the of OXY Y-l Company, the corpofation that executed the
foregoing and acknowledged to me such corporation executed the same

(sEAL)

e

(

Notary Public

GINGER BAILEY GARCIA
Notary Public, State of Texas

Comm. Expires O4-A7 -2027

lD 130181257Nota



Date f.,ln lasa3

STATE OF {4va-:
cor.rNrY oF H arr \ s
This instrument was acknowledged

the
foregoing

(sEAL)

jlt tlo D-v
My Commission Expires

Communitization Agreement - Fed
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WORIilNG INTEREST OWNERS
AND/OR LESSEES OF RECORD

Chevron U.S.A.,Inc.

Print:
Title: m+ry.nifi-\ -!Fih\- t^-t-

ACKNOWLEDGEMENT

By:

)
) ss.

)

on
known to me to be

Chevron U.S.A., Inc., the corporation that executed the
and acknowledged to me such corporation executed the same

Public.for the State. uoi \so n or -I&a 5

Notary

Notary public, Stato of Tox6s
Comm. Expires O2$1 -2026

E J. WHITCOMBDIAN

125287287ID



EXHIBIT,,A"
Plat of communitized area covering 480 acres in the W2 of Section 15 and

NW/4 of Section 22,f -25-5, R-28-E, Eddy County, New Mexico.

Bonanza 22-15 Fed Com WOED #1H - API# 30-15-47941
Bonanza 22-15 Fed Com W1ED #2H - API# 30-15-47829
Bonanza 22-15Fed Com W0FC #lH - API# 30-15-47890
Bonanza 22-15 Fed Com WlFC #2H - API# 30-15-47830

Tract 1
Fee La:rds

MM/4 Section 15
16O Acres

Tract 2
State Lease V-6854
SW/4 Section 15

16O Acres

Tract 3
Federal Lease

NM-NM-121942
N'W/4 Section 22

16O Acres

Communitization Agreement - Fed
Bonanza 22115 - W2 Wolfcamp



EXHIBIT,,B,,
To Communitization Agreement Dated September 1, 2021- embracing the following described land in the

w /2 of Section 15 and NW4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED

Lease No. l:
State Lease No.
Date:
Lessor:

Lessee:
Recorded:
Description:

Name of Working
Interest Oumers:

I-ease No. 2:

Date:
Lessor:
Lessee:
Recorded:
Description:

Name of Working
Interest Owners:

Lease No. 3:

Federal Lease No.
Date:
Lessor:
Lessee:
Recorded:
Description:

Name of Working
lnterest Owners:

Communitization Agreement - Fed

Bonanza 22115 -W12 Wolfcamp

v-68s4
July 1,2003.
The State of New Mexico acting by and through its Commissioner of Public
Lands
Devon Energy Production Company, L.P.
Book 519, page 820, Eddy County Records
'|-^-'-oLin ?5 Qnrrth Pqnae Fccf N.M.P.M F'{1" (1n"ntrr I\TI\iI28

Section 15: Southwest Quarter (SW/4), containing 160 acres, more or less'

Mewbourne Oil Company

August 1,2007.
Devon Energy Production Company, L.P.
Chesapeake Exploration, LLC
Book 739, page 603, Eddy County Records
Township 25 South. Range 28 East. N.M.P.M.. Eddy Countv. NM
Section 15: Northwest Quarter OIW4), containing 160 acres, more or less

Mewbourne Oil Company, Chewon U.S.A. Inc

NMNM-121942
May 1,2009.
United States of America
OXY Y-l Company, EOG Resources, lnc.
Not recorded
Township 25 South. Range 28 East. N.M.P.M.. Eddy County. NM
Section 22: Northwest Quarter OrW4), containing 160 acres, more or less'

OXY Y-l Company, Sharbro Energy, LLC, Mewbourne Oil Company



RECAPITULATION

Number of Acres Committed
Percentage oflnterest
in Communitized Area

33.333333%
33.333333yo
33.333334y,
100.00000%

Lease No.

Total

Communitization Agreement - Fed
Bonanza 22/15 - W2 Wolfcamp

I
2
J

160.00
160.00
160.00
480.00



COMMISSIONER

Stephanie Garcia Richard
Stute of New Mexico

Commissioner of Public Lsnds

COMMISSIONER'S OFFICE
Phone (505) 827-5760

Fax (505) 827-5766
www.nmstatelands.org310 OLD SANTA FE TRAIL

P.O. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Carson Cullen
Mewbourne OilCo
500 West Texas, Suite 1020
Midland, TX79701

November 131h,2023

Re Communitization Aqreement Approval
Bonanza 22 15 WOED Federal Com #001H
Vertical Extent: Wolfcamp
Township: 25 South, Ranqe 28 East, NMPM
Section 15:\N2
Section 22: NW4

Eddy County, New Mexico

Dear Mr. Cullen,

The Commissioner of Public Lands has this date approved the Bonanza 22 15 WOED Federal Com #001H
Communitization Agreement for the Wolfcamp formation effective 09-01-2021. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

Approval of this agreement does not warrant or certify that the operator and/or other working interest owners
hold legal or equitable title to the leases which are committed hereto, nor does the Commissioner's approval
constitute adjudication of any federal or private interests, or warrant or certify that the information supplied
by the operator regarding federal or private interests is accurate.

lf we may be of further service, please contact Joseph Thompson at (505) 827-5750.

Sincerely,

fr"@'(/-*'yn"'
Joseph Thompson
Petroleum Specialist



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bonanza 22 15 WOED Federal Com #001H

Wolfcamp
Township: 25 South, Ranse: 28 East. NMPM

Section 15: W2
Section 22: NW4

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

September 01, Z|2l,whichhas been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area'

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

(d) That such agreement is in other respects for the best interests ofthe State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46,19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases

embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

is executed, with seal affixed, this 13th day 2023.

L
OF PUBLIC LANDS

IN WITNESS WFIEREOF, this Certificate of Approval

of the State of New Mexico

L



NM State Land Office
Oil, Gas, & Minerals Division

STATE/T'EDERAL OR
STATE/FEDERAL/FEE

Revised August, 202 I

_47941

ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-015

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and belween the

parties subscribing, rati$ing, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25,7920,41 Stat. 437, as amended and supplemented, authorizes

communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any

portions thereof, with other lands, whether or not owned by the United States, whcn separate tracts

under such federal lease cannot be independently developed and operated in conformity with an

established well-spacing program for the field or area, and such communitization or pooling is

dctermined to be in the public interesl; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the

Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or

any portion thereof, when separate tracts under such state leases cannot be independently developed

and operated economically in conformity with well-spacing and gas proration rules and regulations

cstablished for the field or area and such pooling is detennined to be in the public interest; and,

WHEREAS, the parties hereto own working, royaLty, or other leasehold interests, or operating rights

under the oil and gas leases and land subject to this agreement, and all such State leases are required to

remain in good standing and compliant with State laws, rules & regulations, which cannot be

independently developed and operated in conformity with the well-spacing program established for the

field or area in whrch said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in

lands subject to this agreement for the purpose of developing and producing communitized substances

in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mufual advantages to the parties

hereto, it is muhrally covenanted and agreed by and between the parties hereto as follows:

l..The lands covered by this agreement (hereinaftcr referred to as "communitized area") are described as I'ollows:

Subdivisions West-Half (Section 15), Northwest-Quarter (Section 22)

S""t(s; lL22,T 25S, R 28-E . NMPM Eddy ,NM

containing 480 acres, more or less, and this agreement shall include only the

Wolfcamp Formation

or pool, underlying said lands and the

(hereinafter ref'erred to as "communitized substances") producible from such formation'
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Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"

designating the operator of the communitized area and showing the acreage,

p"r"e"tage, and ownership of oil and gas interests in all lands within the communitized

*"u, *d the authorization, if any, for communitizing or pooling any patented or fee

lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the

terms and proviiions of this agreement. A successor operator may be designated by the

owners of ihe working interest in the communitized area and three (3) executed copies

of a designation of successor operator shall be f,rlcd with the Authorized Ofhcer and

three (3) additional executed copies thereof shall be hled with the Commissioner.

Operator shall fumish the Secretary of the Interior, or his authorized representative, and

the Commissioner, or his authorized representative, with a log and history of any well

drilled on the communitized area,monthly reports of operations, statements of oil and

gas sales and royalties, and such other reports as are decmed necessary to compute

monthly the royalty due the United States and the State of New Mexico, as specified in

the applicable oil and gas operating regulations'

The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized

substances produced therefrom shall be allocated among the leaseholds compnsing said

area in the proportion that the acreage interest of leasehold bezu's to the entire acreage

interest committed to this agreement.

The royalties payable on communitized subslances allocated to the individual leases

comprising the communitized areaand the rentals provided for in said leases shall be

determined and paid on the basis prescribed in each of the individual lcases. Payments

of rentals under the terms of leases subject to this agreement shall not be affected by

this agreement except as provided for under the terms and provisions of said lcases or

ur rnuy herein be otherwise provided. Except as herein modified and changed' the oil

and gas leases subject to this agreement shall remain in full force and effect as

originally made and issued. It is agreed that for any federal lease bearing a sliding-or

step-scaie rate of royalty, such rate shall be determined separately as to production from

.uCh co-*unitization agreement to which such lease may be committed' and

separately as to any noncofilmunitized lease production, provided' however, as to leaSeS

*h"r" the rate ofroyalty for gas is based on total lease production per day such rate

shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to ofl'set any well or wells completed in the

same formation as covered by this agreement on separate component tracts into which

the conrmunitized area is now or may hereafter be divided' nor shall any lessee be

required to measure separately communitized substances by reason of the diverse

ownership thereof, but the lessees hereto shall not be released from thek obligation to

protect said communitized atea lrom drainage of communitized substanccs by a well or

wells which may be drilled offsetting said area.

4,
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8.

9

The commencament, completion, continued operation or production of a well or wells

for comnunitized substances on the communitized area shall be construed and

considered as the commencement, completion, continued operation or production on

each and all of the lands within and comprising said communitized area, and operations

or production pursuant to this agreement shall be deemed to be operations or

production as to each lease committed hereto.

Production of communitized subsiances and disposal thereof shall bc in conformity

with allocation, allotments, and quotas made or hxed by any duly authorized person or

regulatory body under applicable Federal or State statutes, This agreement shall be

subject to all applicable Federal and State laws or executive orders, rules, and

regulations, and no party hereto shall suffer a forfeiture or be liable in damages for

failure to comply with any of thc provisions of this agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders'

rules or regulations.

10. The date of this agreement ,, September 1 zozt
Montlr Day, 

-Year,

and it shall becorne effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,

notwithstanding the date of execution, and upon approval by the Secretary of InterioE

or his duly authorized representative, and by the Commissioner or his duly authorized

representative, and shall remain in force and effect for a period of two (2) years and so

long thereafter as communitized substances are produced from the cofimunitized area

in payrng quantities, and so long as all State leases remain in good standing with all

State laws, rules & regulations; provided, that the two-ycar term of this agreement will
not in itself serve to extend the term of any Federal lease which would otherwise expire

during said period; provided further that prior to production in paying quantities from

the communitized areaand upon fulfillment of all requirements of the Secretary of
Interior, or his duly authorized representative, and all requirements of the

Commissioner, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of the capability of production it within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced

and are thereafter conducted and prosecuted with reasonable diligence. As to lands

owned by the State of New Mexico, written notice of intention to commence such

operations shall be liled with the Commissioner within thirry (30) days after the

cessation ofsuch capability ofproduction, and a report ofthe status ofsuch operations

shall be made by the Operator to the Commissioner every thirty (30) days, and the

cessation of such operations for more than twenty (20) consecutive days shall be

considered as an abandonment of such operations as to any lease from the State of New

Mexico included in this agreement.

11 The covenants herein shall be construed to be covenants running with the land with

respect to the communitized interests of the parties hereto and their successors in

interest until this agreement terminates, and any grant, transfer, or conveyance of any

such land or interest subject hereto, whether voluntary or not, shall be and hereby is

conditioned upon the assumption of all obligations hereunder by the grantee, transferee,

or other successor in interest, and as to Federal lands shall be subject to approval by the 
^z.\ '
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Secretaryof the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases

under which the United States of America is lessor, and in the applicable oil and gas

operating regulations of the Department of the Interior. It is fuither agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13 The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns

t4 This agreement may be executed in any number of counterparts, no one of which needs

to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifrcally referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 ( 1 ) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

op.ruto.Mewbourne Oil ComP LesseesofRecord

s, Corey Mitchell
Print name ofperson

Attorney-in-Fact
Type ofauthority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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DA 7

DA

DATE

Gommunitization Agreement - State
Bonanza 221 1 5 Wolfcamp - W 12

EOG Resources, lnc.
(Record Title Owner)

By:
p4oll4vw +lr

Title
I tir ',h'fi4

DEVON ENERGY PRODUCTION
COMPANY, L.P.
(Record Title Owner)

By:

Title:

CHEVRON U.S.A. INC.
(Working lnterest Owner)

Title:

By

o

{
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STATE OF

COUNTY OF

re

STATE OF

on behalf of corporation

Notary
MyCommission -n- 

^de

limited partnershiP

COUNTY OF

This instrumentwas acknowledged before me on this day of
by ,as

ofDevon Ene , a

on behalf of said limited partnership

Notary Public
MyCommission ExPi

STATE OF

COUNTY OF

This instrument was acknowledged before me on this day
AS

TRACY JORDAN

Notary Public, State ol Texas

Comm. Expires lO-tl -ZOZS

tD 132215654

by
of Northern Oil & Gas, lnc., a
corporation.

Communitization Agreement - State
Bonanza 221 1 5 W oltcamP - W2

corporation on behalf of said

Notary Public
MyCommission

ai10
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EOG Resources, lnc
(Record Title Owner)

DATE:

DA 'l- zrr-zoz

DATE:

Communitization Agreement - State
Bonanza 22ll5Wolfcamp - W2

DEVON ENERGY PRODUCTION
COMPANY, L.P.
(Record Title Owner)

David M. Korell

By:

Title:

By:

Title: Land Manaeer

CHEVRON U,S.A. INC.
(Working lnterest Owner)

By

Title:

6 .+$ff
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STATE OF

COUNTY OF

This instrument was acknowledged before me on this day of
as

--bv

of EOG Resources, lnc. , a Delaware corPoration on behatf of said corPoration.

Notary Public
MyCommission

STATE OF OKLAHOMA

COUNW OF OKLAHOMA

This instrument was acknowledged before me on an,. J{rt", of
David M. Korell Land Manager3 by as

of Devon EnergY Production ComPanY, LP, a Llrhnrne limited partnership

on behalf of said limited partnership-

STATE OF

COUNW OF

of Northern Oil & Gas, lnc., a

corporation.

Communitization Agreement - State
Bonanza 221 1 5 W olf camP - W I 2

This instrumentwas acknowledged before me on this day of

Notary
MyCommission

corporation on behalf of said

Notary Public
MyCommissionExPires: -

q'

# 1301 0807

10
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EOG Resources, lnc.
(Record Title Owner)

DATE

DATE: d)\\?t}5

Communitization Agreement - State
Bonanza 22115 W oltcamp - W/2

DEVON ENERGY PRODUCTION
COMPANY, L.P.
(Record Title Owner)

By:

Title:

By:

Title:

CHEVRON U.S.A. INC.
(Working Interest Owner)

By: 8FN C..

Title: t+mq8Nu< - rA ^E'F(,r

6
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STATE OF

COUNW OF

This instrumentwas acknowledged before me on this day
asby

of OXYY-l Company, a corporation on behalf of said corporation

Notary Public
MyCommission

STATE OF TEXAS

COUNW OF MIDLAND

This was edged before me n

-bv

AS oT Chevron
U.S.A. lnc., a Pennsylvania Corporation on behalf of said co rporation.

Notary Public
MyCommission Expires;

STATE OF TEXAS

COUNTY OF TRAVIS

This instrumentwas acknowledged before me on 

- 

,

by -* . -* -.."-, as 

- 

of BEXP ll
Orega, LLC, ompanq iimiteO liability
company

Notary Public
MyCommission

q

Communitization Agreement - State
Bonanza 221 1 5 Woltcamp - W 12
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EXHIBIT,,A,,
Plat of communitized area covering 480 acres in the W2 of Section 15 and

NW4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Bonanza 22-15 Fed Com WOED #1H - API# 30-15-47941

Bonanza 22-15 Fed Com W1ED #lH - API# 30-15-47829

Bonanza 22-15 Fed Com W0FC #1H - APlf 30-15-47890

Bonanza 22-15 Fed Com W1FC #1H - API# 30-15-47830

Traet 1

Fee Lands
NW1+ Section 15

160 Acres

Tract 2
State Lcase V-6854
SW/4 Section 15

l6O Acres

Tr*d 3
Fed.eral Lease

NM-NM-121942
NVII4 Section 22

16O Acres
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EXHIBIT'8"
To Communitization Agreement Dated September 1, 2021 embracing the following described land in the

W /2 of Section 15 and NW4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

Operator of Communitized Area: Mewbourne Oil Company

DESCRI OF LEASES CO MITTED

Lease No. 1:

State Lease No.:

Date:

Lessor:

Lessee:

Recorded:

Description:

Name of Working

lnterest Owners:

ORRlOwners:

Lease No.2:

Date:

Lessor:

Lessee:

Recorded:

Description:

Name of Working

lnterest Owners:

ORRlOwners:

Lease No.3

FederalLease No.:

Date:

Lessor:

Lessee:

Recorded:

Description:

Name of Working

lnterest Owners:

v-6854
July 1, 2003.

The State of New Mexico acting by and through its Commissioner of Public Lands

Devon Energy Production Company, L'P.

Book 519, page 820, Eddy County Records

Townshio 25 So Ranse 28 East. N.M.P.M., Countv. NM

Section 15: Southwest Quarter (SW4), containing 160 acres, more or less.

Mewbourne OilCompany

Devon Energy Production Company, 1.P., Nestegg Energy Corporation, Grizzly

Operating, LLC

August I,2OO7.

Devon Energy Production Company, L.P.

Chesapeake ExPloration, LLC

Book 739, page 603, Eddy County Records

Township 25 South. Ranse 28 East. N'M'P.M.. Eddv Countv, NM

Section 15: Northwest Quarter (NW4), containing 160 acres, more or less'

Mewbourne OilCompany, Chevron U.S.A' lnc'

Chevron U.S.A. lnc.

NMNM-121-942

May 1,2009.

United States of America

Yates Petroleum CorPoration et al

Not recorded

Township 25 South. Ranee 28 East, N.M.P.M.. Eddv Countv, NM

Section 22: Northwest Quarter (NW4), containing 160 acres, more or less.

OXY Y-1 Company, Sharbro Energy, LLC, CM Resources, LLC, Mewbourne Oil

Company

Nilo Operating ComPanYORRlOwners:



EXHIBIT'8,,
To Communitization Agreement Dated September t,2O2L embracing the following described land in the

w/2 of section 15 and Nw4 of Section 22,T-25-5, R-28-E, Eddy County, New Mexico.

RECAPITULATION

Lease No. Number of Acres Committed

160.00

160.00

Percentase of lnterest
in Communitized Area

33.333333%

33.333333%
1? ?1q1q40/^

7

2

? 16(}

Total 480.00 100.00000%
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S+963)0T�UV:W'+XYZ[Z\]̂_̀\aa[_\̂_â\�Zb/7c � d,,�1/�e0f/+:',�&'()*'+c�gh1172X44)0f/+:',,'()*'+ciV272i6/:4jk91'21�l7,91'mnop�qrst�uvw�xqyzs{�ox�vr�r|s�xnwr�n}}qys�vr�~�����vt�n���o�owr�~��������q������������ ����~��

5':/*'�

5':/*'�



����������
��	������
�	����
�������������
������������������
��������������������	������	����
��������������	�	��������� �!�		"��##��$%��"�%��&#�#��	����#�����'��'&�'"������()*+,-*.*/)*+,-*.*/0�12/,-,/34+�5,67*/�89�4:�5;<:�=>>,6*?@ABCD?E�FG�HHIJK�?LMLNO�JHE�IKIPE�JKQPH�RS

����������

T.467,2U�V3WX*.YZ[\[]̂_̀a]bb\̀]_̀b_Za[c;9d � e//�:;�12>;.W*/�)*+,-*.d�fg::9<Yhh,2>;.W*//*+,-*.di3<9<i6;Whjk4:*<:�89/4:*lmno�pqrs�tuv�wrxpyrorw�qm�qzr�{om|q�wrv}~�or�r�qpm|�uoru~�mo�supx�omms�uq�������s�m|��n�nvq���~������p|��������~������������	������
�	����
�������������
������������������
��������������������	������	����
��������������	�	��������� �!�		"��##��$%��"�%��&#�#��	����#�����'��'&�'"������()*+,-*.*/)*+,-*.*/0��.;2:�)*<7h�*6*9:,;2h�4,+��;;WC?FA?��BE�FG�H�PKH�?LMLNO�IPE�IKIPE�JQK���S

A�R���?��O���� R��RM�B�O���O�R��¡�M����¢R���£���LS¢��N

�*W;-*�



������������	
��
������������������������
����
�������������������� !"#$



Order No. PLC-1096  Page 1 of 5 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MEWBOURNE OIL COMPANY 

 
ORDER NO. PLC-1096

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

5. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC. 

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

7. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

8. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 



Order No. PLC-1096  Page 2 of 5 

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

12. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

13. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

15. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A, provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from wells not included in Exhibit A but that produce from a pool and lease as described in 
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A. 

2. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
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included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

3. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods:  

a. The initial production period shall be measured from the first production until the 
earlier of either the peak production rate or thirty (30) days after the first production.  

During the initial production period, the oil and gas production for each well identified 
in Exhibit A shall be allocated using a production curve calculated from a minimum of 
ten (10) well tests per month, except that any day in which a well test cannot achieve 
an accurate result due to a temporary change in oil and gas production shall not be 
included in the computation of time determining the well test schedule.  The production 
curve shall be calculated by interpolating daily production for each day using the 
known daily production obtained by well tests and shall use a method of interpolation 
that is at minimum as accurate as maintaining a constant rate of change for each day’s 
production between the known daily production values. 

b. The plateau period shall be measured from the end of the initial production period to 
the peak decline rate. 

During the plateau period, the oil and gas production for each well identified in Exhibit 
A shall be allocated using a minimum of three (3) well tests per month. 

c. The decline period shall be measured from the end of the plateau period until the well 
is plugged and abandoned.  

During the decline period, the oil and gas production for each well identified in Exhibit 
A shall be allocated as follows:  

i. a minimum of three (3) well tests per month when the decline rate is greater than 
twenty-two percent (22%) per month;  

ii. a minimum of two (2) well tests per month when the decline rate is between 
twenty-two percent (22%) and ten percent (10%) per month; and  

iii. a minimum of one (1) well test per month when the decline rate is less than ten 
percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either:  

a. a minimum of twenty-four (24) consecutive hours; or  



Order No. PLC-1096  Page 4 of 5 

b. a combination of nonconsecutive periods that meet the following conditions:  

i. Each period shall be a minimum of six (6) hours.  

ii. The total duration of the nonconsecutive periods shall be a minimum of eighteen 
(18) hours. 

iii. A vessel shall be allowed to reach equilibrium and a sufficient liquid retention 
time for accurate measurement achieved prior to beginning the well test. 

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

4. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

5. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

6. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

7. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

8. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

9. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 

10. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

11. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
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this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

12. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

13. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

14. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

15. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

3-6-2026



Order: PLC-1096
Operator: Mewbourne Oil Company (14744)

Central Tank Battery: Bonanza 22/15 W0ED Federal Com Central Tank Battery
Central Tank Battery Location: UL L, Section 22, Township 25 South, Range 28 East

Gas Title Transfer Meter Location: UL L, Section 22, Township 25 South, Range 28 East

Pool Name Pool Code
SAN LORENZO;BONE SPRING 53600

PURPLE SAGE;WOLFCAMP (GAS) 98220

UL or Q/Q S-T-R
W2 15-25S-28E

NW4 22-25S-28E
W2 15-25S-28E

NW4 22-25S-28E
W2 15-25S-28E

NW4 22-25S-28E
W2 15-25S-28E

NW4 22-25S-28E
W2 15-25S-28E

NW4 22-25S-28E
W2 15-25S-28E

NW4 22-25S-28E
W2 15-25S-28E

NW4 22-25S-28E
W2 15-25S-28E

NW4 22-25S-28E
E2W2 15-25S-28E
E2NW 22-25S-28E
E2W2 15-25S-28E
E2NW 22-25S-28E
W2W2 15-25S-28E
W2NW 22-25S-28E
W2W2 15-25S-28E
W2NW 22-25S-28E

W2 15-25S-28E
NW4 22-25S-28E

W2 15-25S-28E
NW4 22-25S-28E

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC
Lease

CA Wolfcamp SLO 204709 PUN 1411885

CA Bone Spring SLO 204750 PUN 1400111

CA Bone Spring SLO 204751 PUN 1400105

CA Wolfcamp SLO 204709 PUN 1391457

CA Wolfcamp SLO 204709 PUN 1391260

CA Wolfcamp SLO 204709 PUN 1411878

CA Wolfcamp SLO 204709 PUN 1391339

CA Wolfcamp SLO 204709 PUN 1411860

CA Wolfcamp SLO 204709 PUN 1391345

CA Wolfcamp SLO 204709 PUN 1411856

CA Bone Spring SLO 204750 PUN 1408356

CA Bone Spring SLO 204751 PUN 1411892

CA Wolfcamp NMNM 106345896

Compulsory Pooling Order Wolfcamp R-21598

Exhibit A Page 1ORDER NO. PLC-1096



Well API UL or Q/Q S-T-R Pool
W2W2 15-25S-28E
W2NW 22-25S-28E

E2W2 15-25S-28E
E2NW 22-25S-28E
W2W2 15-25S-28E
W2NW 22-25S-28E

E2W2 15-25S-28E
E2NW 22-25S-28E

W2 15-25S-28E
NW4 22-25S-28E

W2 15-25S-28E
NW4 22-25S-28E

W2 15-25S-28E
NW4 22-25S-28E

W2 15-25S-28E
NW4 22-25S-28E

W2 15-25S-28E
NW4 22-25S-28E

30-015-47829 98220

30-015-47941 98220

30-015-47830 98220

BONANZA 22 15 W1ED FEDERAL 
COM #002H

BONANZA 22 15 W0ED FEDERAL 
COM #001H

BONANZA 22 15 W1FC FEDERAL 
COM #002H

30-015-56476 BONANZA 22 15 FEDERAL COM 
#552H 53600

30-015-47890 98220BONANZA 22 15 W0FC FEDERAL 
COM #001H

BONANZA 22 15 FEDERAL COM 
#554H

BONANZA 22 15 FEDERAL COM 
#874H

30-015-48939 53600BONANZA 22 15 B2ED FEDERAL 
COM #001H

30-015-56477

30-015-56637 98220

53600

Well Name

30-015-48933 BONANZA 22 15 B2FC FEDERAL 
COM #001H 53600

Wells
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Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  496366

CONDITIONS
Operator:

MEWBOURNE OIL CO
P.O. Box 5270
Hobbs, NM 88240

OGRID:

14744
Action Number:

496366
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

3/9/2026

https://www.emnrd.nm.gov/ocd/contact-us

