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December 16, 2022 
 
VIA ONLINE FILING 
 
Mr. Dean McClure 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from 
the Langlie Mattix; 7 Rvrs-Q-Grayburg for the Stevens B 15 #003 well to the Matkins #5 well located in Unit O, Sec. 15, T-
23S, R-36E, Lea County, New Mexico 
 
Dear Mr. McClure: 
 

FAE II Operating LLC, OGRID: 329326, requests administrative approval for surface commingling of gas production for its 
Stevens B 15 lease located in Section 15 of Township 23S, Range 36E as shown on the map in Exhibit A. The lease is also identified 
by outline and legend. Exhibit B offers further detail on the relevant wells.    

 

The attached battery diagrams, Exhibits C and D, are accurate schematics of the current facility and the proposed commingled 
facility, respectively. A new 2-inch gas flowline will be laid from the Stevens B 15 #003 and tie into the gas sales meter at the Matkins 
#5.  The mentioned wells production contribution will be determined using the shut-in method. 

 

After a review of internal records, the interest owners are not identical for the wells mentioned above. As such, we have notified all 
relevant parties of our intent to commingle production (see attached letter). The working, royalty, and overriding royalty interest 
owners have been notified of this application by certified mail, please see attached list with tracking numbers. Copies of the certified 
mail receipts have been attached with this application. 

 

This proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. If there are further questions concerning this application, please feel free to contact the undersigned 
by email at tyler@faenergyus.com or by telephone at (281) 798-4516. 

 

Very truly yours, 
 

 
 
FAE II Operating, LLC 
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Exhibit A – Lease Boundaries Map 
 
 
 

 
 

 

 

Exhibit B – Lease and Well Information 

 

Well Name Property No.  API # Pool ID 

Stevens B 15 #3 331160 30-025-10732 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 

Matkins #5 331312 30-025-10729 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 
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Name Address City State ZIP
ANNIE LAURIE FLANAGAN 315 E PARK ST., APT O CARLISLE AR 72024
ARCHBISHOPRIC OF NEW YORK
C/O WILLIAM B WATSON, AGENT INC PO BOX 470425 FORT WORTH TX 76147
AUVENSHINE CHILDRENS TESTAMENTARY TRUST
C/O CATHIE MCCOWN, TRUSTEE PO BOX 507 DRIPPING SPRINGS TX 78620
BRECK MINERALS, LP PO BOX 911 BRECKENRIDGE TX 76424
BURKE HEALEY TRUST
C/O BURKE HEALEY, TRUSTEE PO BOX 100 DAVIS OK 73030
BUTTRAM OIL PROPERTIES, LLC PO BOX 578 GORDONVILLE TX 76245
CATHIE CONE MCCOWN PO BOX 658 DRIPPING SPRINGS TX 78620
CHARLES R OGILVIE, JR 729 LOGGINS DRIVE WEST COLUMBIA TX 77486
CHRIS LEE TIETZ 7400 E GOLF LINKS RD., APT 350 TUCSON AZ 85730
CLEO RILEY HILL TEST TRUST
C/O MIDFIRST BANK, TRUSTEE P O BOX 258850 OKLAHOMA CITY OK 73125
COATES ENERGY INTERESTS, LTD 7373 BROADWAY STE 406 SAN ANTONIO TX 78209
COATES ENERGY TRUST 7373 BROADWAY STE 406 SAN ANTONIO TX 78209
CONOCOPHILLIPS COMPANY 22295 NETWORK PLACE CHICAGO IL 60673
COWAN PROPERTIES, LLC PO BOX 21655 OKLAHOMA CITY OK 73156
D C TRUST P O BOX 64244 LUBBOCK TX 79464
DEBORAH ANNE CLEARY REVOCABLE
C/O BANK OF OKLAHOMA, N.A., AGENT PO BOX 1588 TULSA OK 74101
DIANE DILLARD 2810 PICKWICK LANE AUSTIN TX 78746
EDWARD GALT PROPERTIES AGENCY PO BOX 171312 SAN ANTONIO TX 78217
ELSR LP
C/O PETRO-LEDGER FINANCIAL SERVICES 2900 WESLAYAN ST., STE 210 HOUSTON TX 77027
EMELY ANN EDWARDS 226 W 7TH AVE BRISTOW OK 74010
FINLEY RESOURCES, INC. 1308 LAKE STREET FORT WORTH TX 76102
FRANCES SUSAN SPENCER
C/O BANK OF OKLAHOMA, N.A., AGENT PO BOX 1588 TULSA OK 74101
GONZALES LAND & ROYALTY CO. PO BOX 237 GONZALES TX 78629
GONZALES ROYALTIES, INC PO BOX 237 GONZALES TX 78629
HEALEY, LP.
COLTON B HEALEY, MANAGER PO BOX 2120 ARDMORE OK 73402
HUGH CORRIGAN IV POWER APPT TR 8117 PRESTON RD., STE 610 DALLAS TX 75225
INVERNESS ENERGY, INC. 32814 WHITBURN TRAIL FULSHEAR TX 77441



J PAT CORRIGAN FAMILY LMTD PRNRSHP 7150 20TH ST., SUITE E VERO BEACH FL 32966
JACK A BURKE ESTATE PO BOX 128 FAYETTEVILLE TX 78940
JAMES OGILVIE 12505 LADUE LAKE CT CREVE COEUR MO 63141
JAS3125, LLC
ATTN: BELYNDA SPITZER, MANAGER 3158 E 58TH ST TULSA OK 74105
JEFF ANDERSON TRUST DTD 7/30/10
C/O ROBERT J ANDERSON, TRUSTEE 9410 W 169TH ST SOUTH SAPULPA OK 74066
JOHN CLEARY SPENCER
C/O BANK OF OKLAHOME, N A, AGENT PO BOX 1588 TULSA OK 74101
JOHN W BOCKMAN PO BOX 68 STOCKDALE TX 78160
KATHI L SHOTWELL 2910 SE 55TH DR. GAINESVILLE FL 32641
KELLOUGH LIVING TRUST 14019 SOUTHWEST FREEWAY, #301 SUGAR LAND TX 77478
KEN PERKINS OIL & GAS 50 SUGAR CREEK CENTER BLVD., SUITE 275 SUGAR LAND TX 77478
KENNETH G CONE
C/O CATHIE MCCOWN, POA PO BOX 507 DRIPPING SPRINGS TX 78620
KENNETH G CONE TRUST P O BOX 11310 MIDLAND TX 79702
KENNETH VN SHOTWELL 626 W COLUMBIA ST MONROE WA 98272
KIRBY D SCHENCK TRUSTS
C/O WESTERN COMMERCE BANK TRUST DIVISION PO BOX 1627 LOVINGTON NM 88260

KIRBY MINERALS, AN OKLAHOMA GENERAL PARTNERSHIP
C/O JAMES R SHARP, AIF 101 N ROBINSON, STE. 1000 OKLAHOMA CITY OK 73102
LASCA, INC. PO BOX 470425 FORT WORTH TX 76147
LEXINGTON OIL COMPANY PO BOX 237 GONZALES TX 78629
MAP00-NET TX GENERAL PARTNERSHIP
C/O MINERAL ACQUIS PARTNERS, INC. PO BOX 268946 OKLAHOMA CITY OK 73126
MAP2004 OK AN OKLAHOMA GENERAL PARTNERSHIP
C/O PATRICK K SMITH, AIF PO BOX 269031 OKLAHOMA CITY OK 73126
MARGARET DANNA MCTAGUE PO BOX 21083 RIVERSIDE CA 92516
MARVIN PROPERTIES, LLC
ATTN: BEVERLY ANDERSON,  MANAGER 3633 SOUTH YORKTOWN PLACE TULSA OK 74105
MARY DON WEINER PO BOX 163717 AUSTIN TX 78716
MARY JO MAGUIRE 3421 SOUTH RACE ST ENGLEWOOD CO 80113
MARY M HODGE 5930 ROYAL LANE, STE E-500 DALLAS TX 75230
MITCHELL FAMILY TRUST PO BOX 8187 THE WOODLANDS TX 77387
OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 DENVER CO 80225
OXY USA WTP LP PO BOX 27570 HOUSTON TX 77227



P E CORRIGAN POWER OF APPT TRUST PO BOX 643726 VERO BEACH FL 32964
PAN RIGG 6201 E SYLVANE STREET TUCSON AZ 85711
PERRINE-SWEET ROYALTY TRUST 3001 WEST ANGELES ST TAMPA FL 33629
RALPH MERIWETHER 2008 TRUST
C/O SUSAN MERIWETHER, TRUSTEE 7110 MOSSVINE DR DALLAS TX 75254
RALPH S HARRIS II 22 NORTH BROADWAY, APT. 1601 ROCHESTER MN 55906
RANDY LEE CONE PO BOX 231034 ANCHORAGE AK 99523
ROBERT S HARRIS 7624 E MORALES PLACE TUCSON AZ 85710
ROBERT W DILLARD 2810 PICKWICK LANE ROLLINGWOOD TX 78746
SCOTT RIGG 2537 N. FAIR OAKS AVE., UNIT B TUCSON AZ 85712
SMITH SPECIAL NEEDS TRUST UAD 2-23-96 10206 CAMINITO NUEZ SAN DIEGO CA 92131
SOURCE ENERGY LEASEHOLD, LP 3333 WELBORN ST., STE 400 DALLAS TX 75219

STEPHEN EDWIN SMITH LIVING TRUST DATED 09-14-2008
STEPHEN EDWIN SMITH, TRUSTEE 10206 CAMINITO NUEZ SAN DIEGO CA 92131
STEVEN M SHOTWELL 626 W COLUMBIA ST MONROE WA 98272
STEVENS REVOCABLE TRUST
C/O NORMAN L STEVENS, JR, TRUSTEE PO BOX 3087 ROSWELL NM 88202
SYLVIA SUE JOHNSON FAMILY TRUST
C/O SYLVIA SUE JOHNSON, TRUSTEE 2551 RAEBURN RIVERSIDE CA 92506
THE LONG TRUSTS PO BOX 3096 KILGORE TX 75663
TOM R CONE PO BOX 400 SOUTHWEST CITY MO 64863
UNIVERSITY OF OKLAHOMA FOUNDATION, INC. 100 TIMBERDELL RD NORMAN OK 73072
VICKI JO WALKER PO BOX 814 SPRINGERVILLE AZ 85938
WENTZ PRODUCTION, LLC
CASEY HEALEY KILLBLANE, MANAGER PO BOX 834 DAVIS OK 73030
WENTZ ROCKET, LLC
CLAYTON B HEALEY, MANAGER 6350 W RENO OKLAHOMA CITY OK 73127
WILDHORSE INTEREST, LLC 218 N MAIN ST, STE C MIDLAND TX 79701
WILLIAM C KELLOUGH PO BOX 52801 TULSA OK 74152
WILLIAM G SEAL 5926 E 53RD STREET TULSA OK 74135
WILLIAM H OGILVIE 3103 DRENNAN BURG CT KATY TX 77449
WILSON CHILDRENS TRUST
C/O FRANCES C GRIGSBY TRUSTEE 1459 HARVARD ST NW, APT. 3 WASHINGTON DC 20009
XTO HOLDING, LLC PO BOX 840780 DALLAS TX 75284
YUKON ENERGY, LLC 4707 WENTWORTH DR FULSHEAR TX 77441



ZPZ DELAWARE I, LLC PO BOX 840133 DALLAS TX 75284
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December 16, 2022 
 
VIA ONLINE FILING 
 
Mr. Dean McClure 
New Mexico Energy, Minerals and Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
 
Re: Application of FAE II Operating, LLC for Administrative Approval to Surface Commingle and Sell Gas Production from 
the Langlie Mattix; 7 Rvrs-Q-Grayburg for the Stevens B 15 #003 well to the Matkins #5 well located in Unit O, Sec. 15, T-
23S, R-36E, Lea County, New Mexico 
 
Dear Mr. McClure: 
 

FAE II Operating LLC, OGRID: 329326, requests administrative approval for surface commingling of gas production for its 
Stevens B 15 lease located in Section 15 of Township 23S, Range 36E as shown on the map in Exhibit A. The lease is also identified 
by outline and legend. Exhibit B offers further detail on the relevant wells.    

 

The attached battery diagrams, Exhibits C and D, are accurate schematics of the current facility and the proposed commingled 
facility, respectively. A new 2-inch gas flowline will be laid from the Stevens B 15 #003 and tie into the gas sales meter at the Matkins 
#5.  The mentioned wells production contribution will be determined using the shut-in method. 

 

After a review of internal records, the interest owners are not identical for the wells mentioned above. As such, we have notified all 
relevant parties of our intent to commingle production (see attached letter). The working, royalty, and overriding royalty interest 
owners have been notified of this application by certified mail, please see attached list with tracking numbers. Copies of the certified 
mail receipts have been attached with this application. 

 

This proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper 
measurement of production. If there are further questions concerning this application, please feel free to contact the undersigned 
by email at tyler@faenergyus.com or by telephone at (281) 798-4516. 

 

Very truly yours, 
 

 
 
FAE II Operating, LLC 
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Exhibit A – Lease Boundaries Map 
 
 
 

 
 

 

 

Exhibit B – Lease and Well Information 

 

Well Name Property No.  API # Pool ID 

Stevens B 15 #3 331160 30-025-10732 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 

Matkins #5 331312 30-025-10729 [37240] Langlie Mattix; 7 Rvrs-Q-Grayburg 
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Exhibit C – Current Facility Layout 
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Exhibit D – Proposed Facility Layout 
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Name Address City State ZIP
ANNIE LAURIE FLANAGAN 315 E PARK ST., APT O CARLISLE AR 72024
ARCHBISHOPRIC OF NEW YORK
C/O WILLIAM B WATSON, AGENT INC PO BOX 470425 FORT WORTH TX 76147
AUVENSHINE CHILDRENS TESTAMENTARY TRUST
C/O CATHIE MCCOWN, TRUSTEE PO BOX 507 DRIPPING SPRINGS TX 78620
BRECK MINERALS, LP PO BOX 911 BRECKENRIDGE TX 76424
BURKE HEALEY TRUST
C/O BURKE HEALEY, TRUSTEE PO BOX 100 DAVIS OK 73030
BUTTRAM OIL PROPERTIES, LLC PO BOX 578 GORDONVILLE TX 76245
CATHIE CONE MCCOWN PO BOX 658 DRIPPING SPRINGS TX 78620
CHARLES R OGILVIE, JR 729 LOGGINS DRIVE WEST COLUMBIA TX 77486
CHRIS LEE TIETZ 7400 E GOLF LINKS RD., APT 350 TUCSON AZ 85730
CLEO RILEY HILL TEST TRUST
C/O MIDFIRST BANK, TRUSTEE P O BOX 258850 OKLAHOMA CITY OK 73125
COATES ENERGY INTERESTS, LTD 7373 BROADWAY STE 406 SAN ANTONIO TX 78209
COATES ENERGY TRUST 7373 BROADWAY STE 406 SAN ANTONIO TX 78209
CONOCOPHILLIPS COMPANY 22295 NETWORK PLACE CHICAGO IL 60673
COWAN PROPERTIES, LLC PO BOX 21655 OKLAHOMA CITY OK 73156
D C TRUST P O BOX 64244 LUBBOCK TX 79464
DEBORAH ANNE CLEARY REVOCABLE
C/O BANK OF OKLAHOMA, N.A., AGENT PO BOX 1588 TULSA OK 74101
DIANE DILLARD 2810 PICKWICK LANE AUSTIN TX 78746
EDWARD GALT PROPERTIES AGENCY PO BOX 171312 SAN ANTONIO TX 78217
ELSR LP
C/O PETRO-LEDGER FINANCIAL SERVICES 2900 WESLAYAN ST., STE 210 HOUSTON TX 77027
EMELY ANN EDWARDS 226 W 7TH AVE BRISTOW OK 74010
FINLEY RESOURCES, INC. 1308 LAKE STREET FORT WORTH TX 76102
FRANCES SUSAN SPENCER
C/O BANK OF OKLAHOMA, N.A., AGENT PO BOX 1588 TULSA OK 74101
GONZALES LAND & ROYALTY CO. PO BOX 237 GONZALES TX 78629
GONZALES ROYALTIES, INC PO BOX 237 GONZALES TX 78629
HEALEY, LP.
COLTON B HEALEY, MANAGER PO BOX 2120 ARDMORE OK 73402
HUGH CORRIGAN IV POWER APPT TR 8117 PRESTON RD., STE 610 DALLAS TX 75225
INVERNESS ENERGY, INC. 32814 WHITBURN TRAIL FULSHEAR TX 77441



J PAT CORRIGAN FAMILY LMTD PRNRSHP 7150 20TH ST., SUITE E VERO BEACH FL 32966
JACK A BURKE ESTATE PO BOX 128 FAYETTEVILLE TX 78940
JAMES OGILVIE 12505 LADUE LAKE CT CREVE COEUR MO 63141
JAS3125, LLC
ATTN: BELYNDA SPITZER, MANAGER 3158 E 58TH ST TULSA OK 74105
JEFF ANDERSON TRUST DTD 7/30/10
C/O ROBERT J ANDERSON, TRUSTEE 9410 W 169TH ST SOUTH SAPULPA OK 74066
JOHN CLEARY SPENCER
C/O BANK OF OKLAHOME, N A, AGENT PO BOX 1588 TULSA OK 74101
JOHN W BOCKMAN PO BOX 68 STOCKDALE TX 78160
KATHI L SHOTWELL 2910 SE 55TH DR. GAINESVILLE FL 32641
KELLOUGH LIVING TRUST 14019 SOUTHWEST FREEWAY, #301 SUGAR LAND TX 77478
KEN PERKINS OIL & GAS 50 SUGAR CREEK CENTER BLVD., SUITE 275 SUGAR LAND TX 77478
KENNETH G CONE
C/O CATHIE MCCOWN, POA PO BOX 507 DRIPPING SPRINGS TX 78620
KENNETH G CONE TRUST P O BOX 11310 MIDLAND TX 79702
KENNETH VN SHOTWELL 626 W COLUMBIA ST MONROE WA 98272
KIRBY D SCHENCK TRUSTS
C/O WESTERN COMMERCE BANK TRUST DIVISION PO BOX 1627 LOVINGTON NM 88260

KIRBY MINERALS, AN OKLAHOMA GENERAL PARTNERSHIP
C/O JAMES R SHARP, AIF 101 N ROBINSON, STE. 1000 OKLAHOMA CITY OK 73102
LASCA, INC. PO BOX 470425 FORT WORTH TX 76147
LEXINGTON OIL COMPANY PO BOX 237 GONZALES TX 78629
MAP00-NET TX GENERAL PARTNERSHIP
C/O MINERAL ACQUIS PARTNERS, INC. PO BOX 268946 OKLAHOMA CITY OK 73126
MAP2004 OK AN OKLAHOMA GENERAL PARTNERSHIP
C/O PATRICK K SMITH, AIF PO BOX 269031 OKLAHOMA CITY OK 73126
MARGARET DANNA MCTAGUE PO BOX 21083 RIVERSIDE CA 92516
MARVIN PROPERTIES, LLC
ATTN: BEVERLY ANDERSON,  MANAGER 3633 SOUTH YORKTOWN PLACE TULSA OK 74105
MARY DON WEINER PO BOX 163717 AUSTIN TX 78716
MARY JO MAGUIRE 3421 SOUTH RACE ST ENGLEWOOD CO 80113
MARY M HODGE 5930 ROYAL LANE, STE E-500 DALLAS TX 75230
MITCHELL FAMILY TRUST PO BOX 8187 THE WOODLANDS TX 77387
OFFICE OF NATURAL RESOURCES REVENUE PO BOX 25627 DENVER CO 80225
OXY USA WTP LP PO BOX 27570 HOUSTON TX 77227



P E CORRIGAN POWER OF APPT TRUST PO BOX 643726 VERO BEACH FL 32964
PAN RIGG 6201 E SYLVANE STREET TUCSON AZ 85711
PERRINE-SWEET ROYALTY TRUST 3001 WEST ANGELES ST TAMPA FL 33629
RALPH MERIWETHER 2008 TRUST
C/O SUSAN MERIWETHER, TRUSTEE 7110 MOSSVINE DR DALLAS TX 75254
RALPH S HARRIS II 22 NORTH BROADWAY, APT. 1601 ROCHESTER MN 55906
RANDY LEE CONE PO BOX 231034 ANCHORAGE AK 99523
ROBERT S HARRIS 7624 E MORALES PLACE TUCSON AZ 85710
ROBERT W DILLARD 2810 PICKWICK LANE ROLLINGWOOD TX 78746
SCOTT RIGG 2537 N. FAIR OAKS AVE., UNIT B TUCSON AZ 85712
SMITH SPECIAL NEEDS TRUST UAD 2-23-96 10206 CAMINITO NUEZ SAN DIEGO CA 92131
SOURCE ENERGY LEASEHOLD, LP 3333 WELBORN ST., STE 400 DALLAS TX 75219

STEPHEN EDWIN SMITH LIVING TRUST DATED 09-14-2008
STEPHEN EDWIN SMITH, TRUSTEE 10206 CAMINITO NUEZ SAN DIEGO CA 92131
STEVEN M SHOTWELL 626 W COLUMBIA ST MONROE WA 98272
STEVENS REVOCABLE TRUST
C/O NORMAN L STEVENS, JR, TRUSTEE PO BOX 3087 ROSWELL NM 88202
SYLVIA SUE JOHNSON FAMILY TRUST
C/O SYLVIA SUE JOHNSON, TRUSTEE 2551 RAEBURN RIVERSIDE CA 92506
THE LONG TRUSTS PO BOX 3096 KILGORE TX 75663
TOM R CONE PO BOX 400 SOUTHWEST CITY MO 64863
UNIVERSITY OF OKLAHOMA FOUNDATION, INC. 100 TIMBERDELL RD NORMAN OK 73072
VICKI JO WALKER PO BOX 814 SPRINGERVILLE AZ 85938
WENTZ PRODUCTION, LLC
CASEY HEALEY KILLBLANE, MANAGER PO BOX 834 DAVIS OK 73030
WENTZ ROCKET, LLC
CLAYTON B HEALEY, MANAGER 6350 W RENO OKLAHOMA CITY OK 73127
WILDHORSE INTEREST, LLC 218 N MAIN ST, STE C MIDLAND TX 79701
WILLIAM C KELLOUGH PO BOX 52801 TULSA OK 74152
WILLIAM G SEAL 5926 E 53RD STREET TULSA OK 74135
WILLIAM H OGILVIE 3103 DRENNAN BURG CT KATY TX 77449
WILSON CHILDRENS TRUST
C/O FRANCES C GRIGSBY TRUSTEE 1459 HARVARD ST NW, APT. 3 WASHINGTON DC 20009
XTO HOLDING, LLC PO BOX 840780 DALLAS TX 75284
YUKON ENERGY, LLC 4707 WENTWORTH DR FULSHEAR TX 77441



ZPZ DELAWARE I, LLC PO BOX 840133 DALLAS TX 75284

































Order No. CTB-1209  Page 1 of 3 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY FAE II OPERATING, LLC 

 
ORDER NO. CTB-1209

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. FAE II Operating, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools and leases described in Exhibit A 
(“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

7. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

9. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

11. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A, provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

2. The oil and gas production allocated to each well identified in Exhibit A shall be determined 
by shutting-in the production from all other wells for a minimum of twenty-four (24) 
consecutive hours and metering the production from that well during that period.  Applicant 
shall conduct this test a minimum of one (1) time per month for each well. 

3. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

4. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

8. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 
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9. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

10. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

11. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

12. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

03/20/2026



Order: CTB-1209
Operator: FAE II Operating, LLC (329326)

Central Tank Battery: Stevens/Matkins Central Tank Battery
Central Tank Battery Location: UL O, Section 15, Township 23 South, Range 36 East

Gas Title Transfer Meter Location: UL O, Section 15, Township 23 South, Range 36 East

Pool Name Pool Code
LANGLIE MATTIX;7 RVRS-Q-GRAYBURG 37240

UL or Q/Q S-T-R
SW4 15-23S-36E
SE4 15-23S-36E

Well API UL or Q/Q S-T-R Pool
30-025-10732 SESW 15-23S-36E 37240
30-025-10729 SWSE 15-23S-36E 37240

STEVENS B 15 #003
Well Name

MATKINS #005

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

BLM Lease NMNM 105447772 (NMLC 0030556B)
Lease

FEE

Exhibit A Page 1ORDER NO. CTB-1209



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  329573

CONDITIONS
Operator:

FAE II Operating LLC
11757 Katy Freeway, Suite 725
Houston, TX 77079

OGRID:

329326
Action Number:

329573
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

3/25/2026

https://www.emnrd.nm.gov/ocd/contact-us

