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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION 
- Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND

REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number:
Well Name:
Pool:

API:
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

NSL NSP(PROJECT AREA) NSP(PRORATION UNIT) SD

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
[ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

WFX    PMX SWD IPI EOR  PPR

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners
C. Application requires published notice
D. Notification and/or concurrent approval by SLO
E. Notification and/or concurrent approval by BLM
F. Surface owner
G. For all of the above, proof of notification or publication is attached, and/or,
H. No notice required

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name

Date

Phone Number

Signature e-mail Address

FOR OCD ONLY

Notice Complete

Application 
Content 
Complete

Coterra Energy Operating Company 215099

Tatanka Fed Com Well(s)

WC-025 G-08 S2535340; Bone Spring & WC-025 G-09 S263504N; Wolfcamp

Multiple - See Attached C-102s

97088 & 98117

Jacob L. Everhart

July 24, 2026

(505) 999 - 0401

jeverhart@bwenergylaw.com
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ATTORNEYS AT LAW 
 

500 DON GASPAR AVENUE 
SANTA FE, NEW MEXICO 87505 

TELEPHONE 505-983-8545 
FACSIMILE 800-886-6566 

www.bwenergylaw.com OFFICE LOCATIONS 

COLORADO 
_________________ 

NEW MEXICO 
_____________________ 

WYOMING 

MIGUEL SUAZO 
A L S O  A D M I T T E D  I N  T X ,  C O  

505-946-2090 
MSUAZO@BWENERGYLAW.COM

JACOB L. EVERHART 
A L S O  A D M I T T E D  I N  N D ,  U T  

505-999-0401 
JEVERHART@BWENERGYLAW.COM

BEATTY & WOZNIAK, P.C. 

Energy in the Law® 

July 24, 2026 

VIA ONLINE FILING 

Albert Chang, Division Director  
Oil Conservation Division 
New Mexico Department of Energy, Minerals and Natural Resource 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Sarah Clelland 

Re: Application of Coterra Energy Operating Company for administrative 
approval to surface commingle (pool and lease) oil and gas production from 
spacing units underlying the All of Sections 2 and 11, Township 26 South, 
Range 35 East, N.M.P.M, Lea County, New Mexico (the “Lands”) 

Dear Mr. Chang: 

Coterra Energy Operating Company (OGRID No. 215099) (“Coterra”), pursuant to 
19.15.12.10 NMAC, seeks administrative approval to surface commingle (pool and lease) 
diversely owned oil and gas production at the Tatanka North Federal Com Central Tank 
Battery (“ Tatanka CTB”) insofar as all existing and future wells drilled in the following 
spacing units: 

(1) The 320-acre spacing unit comprised of the W/2 W/2 of Sections 2 and 11, Township
26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 101H (API: 30-025-49865)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 & V -2849 

b. Tatanka Federal Com 601H (API: 30-025-49873)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 
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ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

c. Tatanka Federal Com 651H (API: 30-025-49869)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(2) The 320-acre spacing unit comprised of the E/2 W/2 of Sections 2 and 11, Township
26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 102H (API: 30-025-49866)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

b. Tatanka Federal Com 602H (API: 30-025-49874)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

c. Tatanka Federal Com 652H (API: 30-025-49870)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(3) The 320-acre spacing unit comprised of the W/2 E/2 of Sections 2 and 11, Township
26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 603H (API: 30-025-49875)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

b. Tatanka Federal Com 653H (API: 30-025-49871)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 
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ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(4) The 320-acre spacing unit comprised of the E/2 E/2 of Sections 2 and 11, Township 26
South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 604H (API: 30-025-50090)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

b. Tatanka Federal Com 654H (API: 30-025-49872)
i. Pool: WC-025 G-08 S2535340; Bone Spring [97088] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(5) The 320-acre spacing unit comprised of the E/2 W/2 of Sections 2 and 11, Township
26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 702H (API: 30-025-49877)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(6) The 640-acre spacing unit comprised of the E/2 W/2 and W/2 E/2 of Sections 2 and 11,
Township 26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated
to the following wells:

a. Tatanka Federal Com 703H (API: 30-025-49878)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 & V0-2849 

(7) The 320-acre spacing unit comprised of the W/2 E/2 of Sections 2 and 11, Township
26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:
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a. Tatanka Federal Com 704H (API: 30-025-49879)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(8) The 320-acre spacing unit comprised of the W/2 E/2 of Sections 2 and 11, Township
26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 804H (API: 30-025-49884)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(9) The 320-acre spacing unit comprised of the E/2 E/2 of Sections 2 and 11, Township 26
South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 705H (API: 30-025-49880)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(10) The 640-acre spacing unit comprised of the W/2 of Sections 2 and 11, Township
26 South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 801H (API: 30-025-49881)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

b. Tatanka Federal Com 802H (API: 30-025-49882)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

c. Tatanka Federal Com 803H (API: 30-025-49883)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 
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ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(11) The 640-acre spacing unit comprised of the E/2 of Sections 2 and 11, Township 26
South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 805H (API: 30-025-49885)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(12) The 640-acre spacing unit comprised of the E/2 of Sections 2 and 11, Township 26
South, Range 35 East, N.M.P.M., Lea County, NM, currently dedicated to the
following wells:

a. Tatanka Federal Com 806H (API: 30-025-49886)
i. Pool: WC-025 G-09 S263504N; Wolfcamp [98117] 

ii. Lease No.:
1. Federal: NMNM12280
2. State: VB-2840 &  

(13) Pursuant to 19.1.100.53.C.(5), commingling from the associated pool and leases
(State Leases No. VB-2840 and V0-2849 and Federal Leases NMNM12280 will not
adversely impact royalties due to the State of New Mexico or federal government, nor
will any loss accrue to the state or federal government as a result of the proposed
operation.

(14) Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases, or leases
and pools to the Tatanka Central Tank Battery with notice provided only to the owners
of interests to be added.

Oil and gas production from these spacing units will be commingled and sold at the 
Tatanka North Central Tank Battery located in the SE/4 SW/4 of Section 35, Township 25 
South, Range 35 East, N.M.P.M. Lea County, NM. Production from the wellbores will flow into 
a wellhead test separator, which will separate oil, gas, and water. Gas production from the 
separators will be individually metered with a calibrated orifice meter that is manufactured to 
AGA specifications and meets API 14.3.2 standard. Oil production from the separator will be 
separately metered using coriolis meters that meet all industry standards.  

Exhibit 1 is a lease table and a land plat showing Coterra’s current development plan, well 
pad and the off-lease facility measurement point. The plat also identifies the wellbores and 
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lease/spacing unit boundaries. 

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form 
C-107B, that includes a statement from Jon McDonald, Production Engineer, with Coterra,
identifying the facilities and the measurement devices to be utilized, an impacted lease map
(Exhibit 1 above) a detailed schematic of the surface facilities (Exhibit A to the statement), and
an example gas analysis (Exhibit B to the statement).

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing 
spacing units. 

Exhibit 4 includes relevant communitization agreements, MSRPs, and PUNs (if 
applicable). 

Ownership is diverse between the above-described spacing units, each of which are either 
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined 
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of interest owners (including any owners of royalty 
or overriding royalty interests) affected by this application, an example of the letters sent by 
certified mail advising the interest that any objections must be filed in writing with the Division 
within 20 days from the date the Division receives this application, and proof of mailing. A copy 
of this application has been provided to the Bureau of Land Management (“BLM”) and to the New 
Mexico State Land Office (“SLO”) since federal and state lands are involved. 

Thank you for your time and attention to this matter. Please let me know if you require 
additional information.

Very truly yours, 

BEATTY & WOZNIAK, P.C.

Miguel Suazo 
Jacob L. Everhart 
Attorney(s) for Coterra Energy Operating Co. 

Miguel Suazo
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Santa Fe Main Office
Phone: (505) 476-3441 
General Information
Phone: (505) 629-6116

Online Phone Directory Visit:
https://www.emnrd.nm.gov/ocd/contact-us/

State of New Mexico Form C-107-B
Energy, Minerals and Natural Resources Department Revised August 1, 2011

OIL CONSERVATION DIVISION
1220 S. St Francis Drive

Santa Fe, New Mexico 87505

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Coterra Energy Operating Co.
OPERATOR ADDRESS: 6001 Deauville Blvd 300N Midland, TX 79706
APPLICATION TYPE:
__ Pool Commingling    __ Lease Commingling     _X_ Pool and Lease Commingling    __ Off-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE:    __   Fee   _X_   State   _X_  Federal
Is this an Amendment to existing Order?   _X_ Yes   __ No    If “Yes”, please include the appropriate Order No. _PLC 872__
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling  
XYes     __No

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

WC-025 G-08 S253534O; Bone Spring 
(97088) 43.2 deg/1347 btu 43.745 deg/1335 btu $65/bbl Q3 2025

$3.45/mcf Q3 2025
330 bopd
400 mcfd

WC-025 G-09 S253536D; UPR 
WOLFCAMP (98228) 44.29 deg/1323 btu 145 bopd

209 mcfd
(2) Are any wells producing at top allowables?   __ Yes    X No
(3) Has all interest owners been notified by certified mail of the proposed commingling?    X Yes     __ No.   
(4) Measurement type:    X Metering     __ Other (Specify) 
(5) Will commingling decrease the value of production?     __ Yes    X No   If  “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.
(2) Is all production from same source of supply?     Yes     X No
(3) Has all interest owners been notified by certified mail of the proposed commingling?  X Yes __ No
(4) Measurement type:    X Metering     __ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply?     Yes     X No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:____________________________________ TITLE:____________________________________ DATE:___________________

TYPE OR PRINT NAME________________________________________________________________     TELEPHONE NO.:____________________
E-MAIL ADDRESS:____________________________________________________________________

hat the information above is true and com

________________________________

T NAME



July 17, 2026 

Jon McDonald 
Production Engineer

New Mexico Department of Energy, Minerals and Natural Resource 
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application of Coterra Energy Operating Co. for administrative approval to surface 
commingle (pool and lease) oil and gas production from spacing units underlying Sections 2 
and 11, Township 26 South, Range 35 East, NMPM, Lea County, New Mexico (the “Lands”)

To Whom This May Concern, 

Pursuant to this application, Coterra seeks approval to commingle production from the 
WC-025 G-08 S253534O; Bone Spring (97088) and the WC-025 G-09 S263504N; Wolfcamp
(98117) formation in Sections 2 and 11, Township 26 South, Range 35 East, NMPM, Lea County, 
New Mexico, as set forth herein.  

Specifically, Coterra requests approval to commingle oil and gas production from twenty
(20) wells on the lands listed as follows:



July 17, 2026 
Page 2 

This request for commingling will not negatively affect the royalty revenue of the federal 
or state government. Coterra will utilize electronic automated measurements at the wellhead to 
measure oil, gas, and water separately from each well prior to commingling the production. The 
allocation meters will meet the relevant regulations and standards as outlined below. Commingling 
the reserve is the most effective means of production. 

Oil & gas production from these spacing units will be commingled and sold at the Tatanka 
North Central Tank Battery (“CTB”), which is located in the SW/4 of Section 35, Township 25 
South, Range 35 East, N.M.P.M., Lea County, NM. The oil and gas metering point for the units is 
located off-lease at the CTB and is identified on Attachment A, Lease Map.  

Each well is equipped with a three-phase separator and metered off-lease before production 
is transferred to the CTB and commingled prior to the sales meter(s). Gas production from the 
separator will be individually metered with a calibrated orifice meter that is manufactured to meet 
AGA specifications and API 14.3.2 standards. Coterra certifies that gas sales will occur via a 
connected natural gas gathering system in the general area with sufficient capacity to transport one 
hundred percent of the anticipated volume of natural gas produced from the wells(s) commencing 
on the date of anticipated commingling, taking into account the current and anticipated volumes 
of produced natural gas from other wells connected to the gathering system. Oil production from 
the separator will be separately metered using Coriolis meters that meet industry standards. Please 
see Attachment B, Production Flow Diagram, for the associated CTB facility diagram.  

All primary and secondary Electronic Flow Measurement (“EFM”) equipment is tested and 
calibrated in accordance with industry specifications.  

Gas samples are obtained at the time of the meter testing and calibration, and the 
composition and heating value are determined by a laboratory in accordance with the American 
Petroleum Institute (“API”) specifications to ensure accurate volume and energy 
(MMBTU) determinations.



July 17, 2026 
Page 3 

The Tatanka North CTB requires no additional surface disturbance. The BLM, NMSLO, 
and OCD will be notified of any changes to the CTB. 

In conclusion, all the oil and gas produced on the Lands is and will be metered at each 
wellhead and allocated correctly using the same measurement equipment as the pipeline sales 
measurement specifications accepted by API as industry standard, 

Very truly yours, 

Coterra Energy Operating Co. 

Jon McDonald 
Production Engineer 



Coterra Energy Inc.
6001 Deauville Blvd
Midland, TX 79706

T 432-571-7800
F 432-571-7832
       coterra.com

Allocation Details – Oil – Gas – Water

Prorated 
Allocation

Gas
Allocation Details – Exhibit 4

This CTB has FMP meters that measure gas coming onto and leaving the CTB for final sales and production volumes.  Each 
well has allocation meters, separator meter and a GL meter that measure produced volumes and injected volumes at the 

wellhead.

Facility Measurement Point Meters (FMP)

o CTB Gas Sales - Sales meter that measures the volume of gas that leaves the CTB.

o HP Flare meter measures the volume of HP gas that is flared at the CTB.

o LP Flare meter measures the volume of LP gas that is flared at the CTB.

o Net CTB Gas Sales = CTB Gas Sales volume – Buy Back meter volume.

Allocation Meters

o Separator (Sep) meters measures the volumes of oil, gas, and water coming off the separators.

o Gas Lift (GL) meter measures the volume of gas that was injected into the well for gas lift.

Allocation process:

o Separate meters measure the well production.

o Theoretical % is used for the allocation of sales.  Allocation % calculated by Sep meter for each well/total Sep

meter for all wells (CTB).

o Net CTB Gas Sales is volume of gas for royalty purposes, off lease gas is netted out of FMP meter volume.  .  

This gives you the volume of gas for royalty purposes that was sold from the CTB.

o Net Well Gas Sales - Theoretical % for each well is multiplied by the Net CTB Gas Sales.

o GL Meter - Measures the volume of gas that was injected into the well for gas lift.

o GL Theoretical % used for the allocation of gas lift. Allocation % calculated by GL meter for each well/total GL 

meters.

o HP Flare is volume of high-pressure gas flared from the CTB, allocated to wells by Theoretical % for each well 

multiplied by the HP Flare Meter volume.

o LP Flare is volume of low-pressure gas flared from the CTB.  LP Meter:  VRU measured gas from the oil and 

water tanks.  

LP Flare volumes are allocated based on allocated oil production for each well, such that LP Flare = 

Meter multiplied by the theoretical % of oil produced.  

Each well’s Coriolis meter (CM, for oil) measured volume/by sum of all CM measured volumes = 

Theoretical % oil volume.  

o Well Allocated Production is all gas produced by the well and is calculated by adding Net Well Gas sales volume 

+ HP Flare + LP Flare.

o CTB Allocated Production is gas produced by adding CTB gas sales + HP Flare meter + LP Flare meter.

o Total Net FMP Volumes is Net CTB Gas Sales + HP Flare meter + LP Flare meter.



Coterra Energy Inc.
6001 Deauville Blvd
Midland, TX 79706

T 432-571-7800
F 432-571-7832
       coterra.com

Commingle Details – Oil – Gas – Water

Prorated 
Allocation

Oil
Allocation Details – Exhibit 4

Each well has a Coriolis oil meter (CM) measuring the volume of oil produced by the well. This volume is used as the allocation 

point to prorate Allocated Production back to each well. The Theoretical % Available Sales volume is used as the allocation point 

to prorate CTB oil Sales (FMP) back to each well.  

Beginning Inventory comes from the previous accounting periods Ending Inventory for each well.

Ending Inventory for each well is calculated by adding Beginning Inventory + Allocated Production – Total Sales 

volume.

Beginning Tank Inventory – Wells Ending Inventory from previous accounting period.  

Ending Tank Inventory - CTB Ending Inventory multiplied by Theoretical %.  

CTB Beginning Inventory – CTB Ending Inventory from previous accounting period.

CTB Ending Inventory – oil inventory not sold at accounting month close.

CTB Oil Sales is the volume of oil sold through the FMP meter calculated by adding available for sale to the Beginning 

Inventory for each well.

CTB Allocated production is volume of oil produced by the CTB and is calculated by Ending Tank Inventory + CTB Oil 

Sales (FMP) – Beginning Tank Inventory.

CTB Available Oil for Sale is calculated by CTB Oil Sale (FMP) + Beginning Tank Inventory.

CM measures the wells oil production. 

Theoretical % is calculated by dividing each oil meter volume into the sum of oil meters.

Well Allocated Production is the Theoretical % for each well multiplied by CTB Allocated Production.

Well Available Sales is calculated by Well Allocated Production + Beginning Tank Inventory.

Theoretical % Available Sales is calculated by dividing Well Available Sales/CTB Available Sales.



Coterra Energy Inc.
6001 Deauville Blvd
Midland, TX 79706

T 432-571-7800
F 432-571-7832
       coterra.com

Commingle Details – Oil – Gas – Water

Prorated Allocation

Water Allocation Details – Exhibit 4

Each well has a water meter (WM) measuring the volume of water produced by the well. This volume is used as the allocation

point to determine each wells allocated SW transferred off lease and Ending Inventory. There is also a meter on the SWD

transfer pumps to measure volume sent to the water disposal system through the gathering system.

CTB Beginning Inventory comes from previous accounting period’s Ending Inventory.

CTB Ending Inventory is calculated by adding CTB beginning inventory + Allocated Production – Total SW 

Transfer Volume.

CTB SW Transfer meter – measures the volume of produced water that leaves the CTB.

CTB Allocated Production is volume of water produced by the CTB and is calculated by CTB Ending Tank 

Inventory + CTB SWD Transfer – CTB Beginning Tank Inventory.

WM measures the wells water production.

Theoretical % is calculated WM volume / Sum of WM volume.

Well Allocated Production is the calculated by Ending Tank Inventory + Well Allocated SW – Beginning Tank 

Inventory.

Well Allocated SW is calculated by Theoretical % multiplied by CTB SW Transfer.

Beginning Inventory comes from previous accounting period’s allocated Ending Inventory for each well.

Ending Inventory for each well is CTB Ending Inventory multiplied by Theoretical %.
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BEATTY & WOZNIAK, P.C. 
 

ATTORNEYS AT LAW 
 

500 DON GASPAR AVENUE 
SANTA FE, NEW MEXICO 87505 

TELEPHONE 505-983-8545 
FACSIMILE 800-886-6566 

www.bwenergylaw.com 

OFFICE LOCATIONS 

COLORADO 
_________________ 

NEW MEXICO 
_____________________ 

WYOMING 

MIGUEL SUAZO 
505-946-2090 
MSUAZO@BWENERGYLAW.COM

JACOB L. EVERHART 
505-999-0401 
JEVERHART@BWENERGYLAW.COM

BEATTY & WOZNIAK, P.C. 

Energy in the Law® 

July 24, 2026 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO:     ALL AFFECTED PARTIES 

Re: Application of Coterra Energy Operating Company for administrative approval to 
surface commingle (pool and lease) oil and gas production from spacing units 
underlying the All of Sections 2 and 11, Township 26 South, Range 35 East, N.M.P.M, 
Lea County, New Mexico (the “Lands”) 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty (20) days from the date this application is received by the Division’s Santa Fe office 
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received 
within this twenty-day period, this application may be approved administratively by the Division. 

This Application would have been filed with, and received by, the Division either on the date of 
this letter as referenced above, or no later than two (2) days after the date referenced above. Email 
correspondence for this matter can be sent to the Division at OCD.Engineer@emnrd.nm.gov.  

Coterra respectfully requests authority to add additional wells contained within the spacing units 
identified and approved in this application by filing a Subsequent Report C-103 and C-102 with 
the NMOCD.  Notice to owners shall not be required when amending the application to add wells 
contained within spacing units previously approved for commingling authority. 

Pursuant to Statewide rule 19.15.12.10 (C)(4)(g) Coterra respectfully requests the option to include 
additional pool or leases within the following parameters: 

Coterra may add additional production from the WC-025 G-08 S253340O; Bone Spring 
[97088] and WC-025 G-09 S263504N; Wolfcamp [98117] pools under State Lease 
Numbers VB-2840, VB-2849, Federal lease NMNM012280, and the CA’s listed in the 
application. 
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Thank you for your time and attention to this matter. If you have any questions about this 
application, please contact the following: 

Phillip Levasseur 
Regulatory Compliance Manager, Permian Business Unit 
(432) 620-1642
phillip.levasseur@coterra.com

Very truly yours, 

BEATTY & WOZNIAK, P.C.

Miguel Suazo 
Jacob L. Everhart 
Attorney(s) for Coterra Energy Operating Co. 

BEATTY & WOZOOOOOOOOOOOOOOOOOOOOOOOOOO NIAK, P.C.

MMMMMMMMMMMMigiiiiiiiiiiiiiiiiiiiiiiiiiiii uel Suazo 
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Order No. PLC-1167  Page 1 of 5 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY COTERRA ENERGY OPERATING 
COMPANY 

 
ORDER NO. PLC-1167

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Coterra Energy Operating Company (“Applicant”) submitted a complete application to 
surface commingle the oil and gas production from the pools and leases described in Exhibit 
A (“Application”). 

2. Applicant included a complete list of the wells currently dedicated to each pool and lease. 

3. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

4. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

5. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools and leases in accordance with 19.15.12.10(C)(4)(g) NMAC. 

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

7. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”), 
as described in Exhibit A. 

8. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

9. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 
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CONCLUSIONS OF LAW 

10. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

11. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10(A)(2) NMAC, 19.15.12.10(C)(4)(c) NMAC, and 19.15.12.10(C)(4)(e) NMAC, 
as applicable.  

12. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9(A)(5) NMAC and 19.15.23.9(A)(6) NMAC, as applicable. 

13. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10(B)(1) NMAC or 19.15.12.10(C)(1) NMAC, as applicable. 

14. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10(B)(3) NMAC and 19.15.12.10(C)(4)(h) NMAC. 

15. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

16. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools and 
leases as described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from the wells included 
in Exhibit A provided that they produce from a pool and lease described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from the pools and leases as described in Exhibit A at a central tank battery or gas title 
transfer meter described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease, as applicable, 
from wells not included in Exhibit A but that produce from a pool and lease as described in 
Exhibit A at a central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order PLC-872. 
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3. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed 
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas 
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate 
on the following day. 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the CA Pooled Area.  If the 
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply 
with the approved Agreement(s), and no later than sixty (60) days after such decision, 
Applicant shall submit a new surface commingling application to OCD to conform this Order 
with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 

4. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

5. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

6. If Applicant recovers oil or gas production from produced water prior to Applicant injecting 
it or transferring custody of it, then that production shall be allocated to each well in the 
proportion that it contributed to the total produced water. 

7. If Applicant recovers gas production using a vapor recovery unit (VRU), then that gas 
production shall be allocated to each well in the proportion that it contributed to the total oil 
production. 
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8. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC. 

9. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) 
NMAC. 

10. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10(C)(2) NMAC. 

11. Applicant shall install and utilize vessels that are appropriately designed to ensure sufficient 
separation of the fluids and to accurately measure oil and gas production. 

12. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

13. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10(C)(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

14. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

15. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

16. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 
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17. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
ALBERT C. S. CHANG 
DIRECTOR 

08/21/2026



Order: PLC-1167
Operator: Coterra Energy Operating Company (215099)

Central Tank Battery: Tatanka North Federal Com Central Tank Battery
Central Tank Battery Location: UL N, Section 35, Township 25 South, Range 35 East

Gas Title Transfer Meter Location: UL N, Section 35, Township 25 South, Range 35 East

Pool Name Pool Code
WC-025 G-08 S253534O;BONE SPRING 97088

WC-025 G-09 S263504N;WOLFCAMP 98117

UL or Q/Q S-T-R
W2W2 02-26S-35E
W2W2 11-26S-35E
E2W2 02-26S-35E
E2W2 11-26S-35E
W2E2 02-26S-35E
W2E2 11-26S-35E
E2E2 02-26S-35E
E2E2 11-26S-35E

E2W2 02-26S-35E
E2W2 11-26S-35E

E2W2, W2E2 02-26S-35E
E2W2, W2E2 11-26S-35E

W2E2 02-26S-35E
W2E2 11-26S-35E

W2 02-26S-35E
W2 11-26S-35E
E2 02-26S-35E
E2 11-26S-35E

E2E2 02-26S-35E
E2E2 11-26S-35E

E2W2 02-26S-35E
E2W2 11-26S-35E

E2W2, W2E2 02-26S-35E
E2W2, W2E2 11-26S-35E

W2E2 02-26S-35E
W2E2 11-26S-35E

W2 02-26S-35E
W2 11-26S-35E

W2E2 02-26S-35E
W2E2 11-26S-35E

PROPOSED CA Wolfcamp NMNM "C"

CA Wolfcamp NMNM 105774393

PROPOSED CA Wolfcamp SLO "A"

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring SLO 204417 PUN 1395755

Lease

CA Bone Spring SLO 204418 PUN 1395762

CA Bone Spring SLO 204419 PUN 1395779

CA Bone Spring SLO 204420 PUN 1395786

CA Wolfcamp SLO 204421 PUN 1395790

CA Wolfcamp SLO 204422 PUN 1395805

CA Wolfcamp SLO 204596 PUN 1399339

CA Wolfcamp SLO 204597 PUN 1399570

CA Wolfcamp SLO 204704 PUN 1401051

PROPOSED CA Wolfcamp NMNM "A"

PROPOSED CA Wolfcamp NMNM "B"

CA Wolfcamp NMNM 105770980
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E2 02-26S-35E
E2 11-26S-35E
E2 02-26S-35E
E2 11-26S-35E

W2W2 02-26S-35E
W2W2 11-26S-35E
E2W2 02-26S-35E
E2W2 11-26S-35E
W2E2 02-26S-35E
W2E2 11-26S-35E
E2E2 02-26S-35E
E2E2 11-26S-35E
E2E2 02-26S-35E
E2E2 11-26S-35E

Well API UL or Q/Q S-T-R Pool
W2W2 02-26S-35E
W2W2 11-26S-35E
W2W2 02-26S-35E
W2W2 11-26S-35E
W2W2 02-26S-35E
W2W2 11-26S-35E
E2W2 02-26S-35E
E2W2 11-26S-35E
E2W2 02-26S-35E
E2W2 11-26S-35E
E2W2 02-26S-35E
E2W2 11-26S-35E
W2E2 02-26S-35E
W2E2 11-26S-35E
W2E2 02-26S-35E
W2E2 11-26S-35E
E2E2 02-26S-35E
E2E2 11-26S-35E
E2E2 02-26S-35E
E2E2 11-26S-35E

E2W2 02-26S-35E
E2W2 11-26S-35E

E2W2, W2E2 02-26S-35E
E2W2, W2E2 11-26S-35E

W2E2 02-26S-35E
W2E2 11-26S-35E
W2E2 02-26S-35E
W2E2 11-26S-35E
E2E2 02-26S-35E
E2E2 11-26S-35E

PROPOSED CA Wolfcamp "E"

CA Wolfcamp NMNM 105770983

PROPOSED CA Wolfcamp NMNM "D"

CA Bone Spring NMNM 105770975

CA Bone Spring NMNM 105770976

CA Bone Spring NMNM 105770977

CA Bone Spring NMNM 105770978

30-025-49879 98117

30-025-49884 98117

30-025-49880 98117

TATANKA FEDERAL COM #704H

TATANKA FEDERAL COM #804H

TATANKA FEDERAL COM #705H

30-025-49872 97088

30-025-49877 98117

30-025-49878 98117

TATANKA FEDERAL COM #654H

TATANKA FEDERAL COM #702H

TATANKA FEDERAL COM #703H

30-025-49875 97088

30-025-49871 97088

30-025-50090 97088

TATANKA FEDERAL COM #603H

TATANKA FEDERAL COM #653H

TATANKA FEDERAL COM #604H

30-025-49869 TATANKA FEDERAL COM #651H 97088

30-025-49870 97088TATANKA FEDERAL COM #652H

TATANKA FEDERAL COM #102H

TATANKA FEDERAL COM #602H

30-025-49865 97088TATANKA FEDERAL COM #101H

30-025-49866

30-025-49874 97088

97088

Well Name

30-025-49873 TATANKA FEDERAL COM #601H 97088

Wells
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W2 02-26S-35E
W2 11-26S-35E
W2 02-26S-35E
W2 11-26S-35E
W2 02-26S-35E
W2 11-26S-35E
E2 02-26S-35E
E2 11-26S-35E
E2 02-26S-35E
E2 11-26S-35E

30-025-49885 98117

30-025-49886 98117

TATANKA FEDERAL COM #805H

TATANKA FEDERAL COM #806H

30-025-49881 98117

30-025-49882 98117

30-025-49883 98117

TATANKA FEDERAL COM #801H

TATANKA FEDERAL COM #802H

TATANKA FEDERAL COM #803H
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Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  607882

CONDITIONS
Operator:

Coterra Energy Operating Co.
6001 Deauville Blvd
Midland, TX 79706

OGRID:

215099
Action Number:

607882
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

sarah.clelland Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

8/28/2026

https://www.emnrd.nm.gov/ocd/contact-us

