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" EXAMINER HEARING

IN THE MATTER OF‘ _
Appllcatlon of A. A. Peters d/b/a .- . CASE
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~ TRANSCRIPT OF HEARING
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I.NDE X

K. AL PETERS
Dlrect Examlnatlon by Mr. Galllnl
Cross Examlnatlon by Mr. Stogner

Questlons by Mr. Slmpson

- EXHIBITS
Appllcant Exhlblt One, Descrlptloﬁ;.f
Appllcant Exhlblt Two, Dlagram

, Appllcant Exhlblt Three, Map
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'MR. STOGNER: Call next Casé
Number 7910. -
‘MR. PEARCE ‘ That case 1is _on'_'

the appllcatlon of AL A Peters, d/b/a as Alpha Phl Crude in

'Hobbs, New‘ Mex1co, Lea vCounty, New Mex1co,‘_for‘an oil .

'treatlng plant.

'MR. GALEINI: - -Mr. Stogner, my |

name 1s R. AW." Gallini,’.of-the”law firm Heidel, Samberson,

'Galllnl,r Wllllams,‘ andiHarfington, ;ofAP. 0. Drawer l599,

LovingtOn, New,Mex1co.'

I represent Mr. A. A. Peters,

~-doing bu31ness as Alpha Phl Crude, who 1s here asklng chf,

hthls 011 treatment permlt

' He s the only w1tness I have.:

" MR.. PEARCE:" Are there other

_abperaneee in thisvmatter?

- (Witness sworn.)

A. A PETERS,A

, being' called - as al w1tness -and belng duly sworn  upon 'his:v

oath testlfled as follows, to—w1t

. DIRECT EXAMINATION -
BY MR. GALLINI: -

TQ'gé P Wil YOu'stateHYOur.name,‘Please?

PR
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A ¢ "A. A.-Peters.
Q... ““And, Mr. Peters, where do you reside?
i‘Afﬁ ‘ﬂ:"uHobbs, New Mexico@

: Q hhl,-uﬁ-er Peters, in your appllcatlon you'

'state that you are d01ng bu51ness as Alpha Phl Crude. - Are

you assoc1ated w1th any other bus1ness7 o
’A'v- 1ﬁf Pr1n01pa1 stockholder of AA Ollfleld Ser—}

vice.

Also presideht'of,the corporation?

o

foIﬁf; - 7And what. does AR Ollfleld Serv1ce do°'
A

;h;We~have hot “oil un;ts, klll trucks, and -

~transports. L

lel'vh-~ }“ﬁowf”ln youriapplicatlon what.dovyou prol”

| ;pA*f.li el - We‘propose to take tank bottoms and oil

that vwe-plck up from emptylng heater treaters and _such tasu
thlS, and make merchantable 011 out of that - | ’

;Q N ‘ And where do you propose to conduct these

foperations, 1f granted a permlt'>

QA' ”N; o Adjacent to a salt water dlsposal system.

’ AA Ollfleld Serv1ce presently has.’;

“dQ:v"ilfI And what type of equlpment do you plan to7

;vutlllze 1n d01ng that those operatlons°

A‘“_;Uf We have flve hot 0il unlts and 81x trans-f

"i

ports,_ and these trucks are always 1n use in: thlS type ‘of

work}lz We' ll use the 011 and salvage the 011 that they plck:”
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. - the descrlptlon, please° -
w“13;f R
’ ‘lﬁﬁgﬁ-— of that ‘legal. descrlptlon,. does it also glvepa-metes,and_\
-175;l7ii . T .
8|
n,slgx..fi L

”;zoﬂrfhipit,ijo, andf ask.tlf you . would 1dent1fy »thatx exhlblt,f'
a |

o2
»;vﬂshows the equlpment,‘ the surface fa0111ty that we would use

s |
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d Q. Will-this‘business'be'operated by you'as’

an individual?

"U}A'»?' ;f ‘Yeg:rt
,lQZ’Z'H:Y _ﬁndergthis application?
E‘A.lfhﬁdy 'Yes;i | |
:°Q" f't' I show you what s been narked asl Exhlblt
One and ask if -you would 1dent1fy thlS exhlblt, please.
| :iiAJ ﬁw'h a It s a legal descrlptlon of the dlsposal
81te of our salt water dlsposal system and,, as I mentloned

the treatlng plant would be on thls same 51ter

,Q“” . And where is thlS located-' if you'dtread

g A~f . It s. 1n the northwest quarter of Sectlon
3 Townshlp 19 South Range 37 East Lea County, New Mex1co.

"Q;, l'._ And on thetlower portlon of that dlsposal

-bounds descrlptlon°‘”:

".‘AV,_ . Yes.

"Q: R All rlght p Now, next I dlrect you to Ex—;'

«”A 1ig “It s the proposed fac111ty dlagram, whlch‘

o ’;yto reclalm the 011 ,“5 tf}
24 | |

mtgﬁfﬂpJV‘sz Peters, do you have any experlence at

. B
‘A.

thlS tlme in d01ng any of these types of operatlons°‘

y‘, B
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’ifvjl feel that I do. I was snperintendentj

for Marathon 011 Company for a number of years,-fand phave

“»been -in- bu51ness for myself for 31xteen vears, and we're

'called upon all the tlme to. treat 011 for companles to( make,

hthisLa--

~1t merchantable 011

I feel. I‘m.lqnalifiedjto take. care of.’

~“Q:; ;h; What s your educatlonal degree 1n°3

n,_A_vfg'7n Mechanlcal englneerlngh’ University ~of

Coiorado,i?b

Q. 7ﬁ 'Now, have you had an opportunlty to con-'ﬁ

"tact the DlStrlCt Superv1sor in Hobbs area and VlSlt w1th 1

-‘hlm regardlng the proposed operatlon of thlS plant°

A I nave.
G f{;"iiAnd do you feel -=- ..

yZVA.'qu, 351 visited.with‘Mr; Sextbn and"received'

:presentlng of . all the forms and taklng care of the necessary'mf

'.reports;“

La

2|
: -rules and regulatlons of the DJ.Vls:Lon’>

rules and regulations?. - .,

'@ . . .Do you feel thatyou do understand ' the

S

”.Q"_lr ,fﬁ And are you w1111ng to ablde ‘by ‘those‘b'

,Af“ﬁ{ Qr You bet.,ah

IYQ-i All rlght. ,'Now, I 11: also show you what

; we”ve. marked as Exhlblt Three, }whichlff'and ask'lfv you ld
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BY MR. STOGNER:-

23 |

bﬁidentifybthat.

A ;- s That's a map'of thevarea;v Hobbs‘Aarea,'

"yshow1ng the locatlon of the proposed fac111ty west of Hobbs.

o L Okay.-‘ |
L MR- GALLINI. Thatfs all we
have .oh' dlrect ahd we would ask 1ntroductlon of EXhibits
One}fTwo; Three.’vyii‘: E | | |

o MR. . STOGNER.‘ Exhibitsﬂrohei'

through Three w111 be admltted into ev1dence.
~ CROSS EXAMINATION

[N ',,'Mr, Peters, howifar_offrof'the'Carlsbad'

Highwayfis thisvdisposalgsite?

" A ' 'i would‘assume‘—— I thlnk 1t S probably

about, "oh;h 3 or 400 feet.v Maybe a llttle blt further than

that..'I don't remember for sure.'
Yeah there 1t is, it's 560 feet

- Q. f‘ Qkay, it is further than 500 feet whlch

is specified.in Rule 310 I belleve, of the_Oll_Conservat;on

VDlVlSlon Rules and Regulatlons.

- Is there any houses or dwelllngs, Withih”'

’—-‘around this dlsposal 51te7

- A L ,:ﬁd. ff_ f;u\.

RIS ',:*AnyﬁproduEiﬁE wells (inaudible) ?
A?Jy , There s a well in the unlt .I thlnk 1t s

a Getty West Eumont Unlt, but 1t s a con51derab1e dlstance'
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feet?.. i

‘from'theudisposalLéyetemt'

S0 H”,_-h ‘Wodld- yoo say itWWashfurther .than 150 | .

}AfW"' o Oh, yes, Tuch further thanhthat;'

>‘Q7{ty . What w111hbeAthe -= where will the' ‘tank

;bottomS'and such as that, that w111 be comlng 1nto your dls-'

posal area,.where w111 they be from and -

-ﬂAy' _ Well, we work for, B ’d say,' nearly all

the majors and a lot of the 1ndependent 011 companles.* it

w111 be comlng from thelr fac111t1es.

th>bz‘k:_” Would 1t prlmarlly be from produc1ng 011 I8

wells?. o

A ves.
o on mnibic nusber Two you show a disposal |
ii;e marked:-water-dispOSal. o S
. ‘ A- ;_‘ F.'Right;:

-an':A . Could you°piease”describe_thatAa“'littieaf'

dfufther?

N G . - TR [P
A . . . Well, 'I. mentioned that it -would be |. .

‘looated.adjacent“to,our -- to AA Oilfield Seryioe'eldispoéal

ysystem,“ and we just take the water'from;this oyer”intonfthe

AA Ollfleld Serv1ce Dlsposal System.

| i Q‘ :.'V Is that dlsposal well or -—:‘
éjﬁﬁét”'? Would you hnow.offhand what order number
approved that dlsposal well’ | |

A?g!;. f-VN LI can t tell you that.;¢
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' ~2551theyjre'eohiy“ authorlzed to" take produced water _andc not:

% |

| 9
‘ Qi '5.' Could you furnlsh me thatvlnformatloh°
AA“; : N Sure can. o | |
"Q ;Tfy_iwy What w111 be the capac1ty of thlS olahty‘
on a per day ba51s° ~._“ j;'}aiyﬁ 'A | L o
| | Av:'p_ : Oh I;d‘sayvé505barreieqa.day:;'
3VQ";i_li_ How w111 the parafflns and‘the -9*yOQ£}‘

tank: bottoms* off youry—- out of your dlsposal systeﬁ -how | y

, w111 they be dlsposed of and where’>

- A“‘,,,'fj‘ There s ——‘Parabo hae a facility¢7taking o

care‘of'that,land we haul 1t to Parabo.

Al ,.?es}iuhfhuﬁ?’f A | |
' ‘. | fMﬁ STOGNER-“f hayé nd:fgrthgf7;'
questlons of thlS w1tness rlght now.L;T;‘ | - |
- S ‘Are there any.othercvqueetione'
MR. SIMPSON: T have a few |
éueatfons; E T S

- MR. STOGNER: 'Mr. Simpson. -

. MR; - SIMPSON-ﬁ' Oscar~ Slmpson,”

' Water Resource Spec1allst for the Oll Conservatlon D1v151on.

QUESTIONS BY MR SIMPSON"

’:fQ AR _f'Mr1> Peters, my recollectlon of Parabo,,

o S And they are’ quallfled “to handle‘such1 as . | =
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and not handle SOlld waste.

Have» you reached an agreement for 'some-_,

f: thlng dlfferent other than handllng tank bottoms°b'

Solld waste, in other words°

-%Af'e} 'No, I haven t. It s my oplnlon, I had

thought - they could. I hadn' t talked to them about it.

;_Q : Approx1mate1y six- months ago I talked to

them . ab0ut taklng tank bottoms,j and they sald that they’

J-dldn t want to, handle them because‘”off the . potentlal{-

hazardous waste'regulations;
oA ~ Uh-huh.

0 fh'  Have you characterlzed ior ant1c1pated-e
characterlzatlon of your waste as belng con51dered hazardous;
waste or contalnlng toklc waste°

| A : ,jﬁNo;y Don t know‘any reasonbwhy 1t should‘

‘Q Do you mind descrlblng what ——-what ex- -

actly you could do about .your - tank bottoms,f as far as whats’

you actually derlve from the merchantable product7;
| dA‘ r' ' ';Crude 0117

Q ‘:y lCrude“oii i You don t con51der the tankx.‘
bottoms potentlal hazardous waste°-" |

A :f, .I hadn"'t, ano;y”yI>had~noiidea ﬁhéﬁ’kit
could be. | o e |

'f:A; ;‘;, rin°£.'§PY_ﬁdrehsovthanfi— thanocrudek;Oil

. : E : R . o

Q ;m?fﬁ FSE instanée,‘ifvParabo'oan't.take.these;

S
.
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'251> Apercent of ; the total volume of water dlsposed of

11
do you have any 1dea where else you could dlspose of them°

A‘ ' I belleve 0il Proce551ng has a plant

'REHMA s got a plant.i

:;Q . ‘f When you say they have a plant,‘ do,they'
_have a, fac111ty to ——fpf | | “ o
| A Ld ' kFac111ty to‘——_f
Q o == dlspose of solld waste°:
B o i;res,wthey do.
| 0 . :biyyékay! And,oil>Processin§‘and REHMA»‘are
'pretty'close'to Hobbs? | | |
| A : Yes,’ both of them are within;, Oh;l,ten
mlles;‘_. | o . |
. Q - S Nowl this”waterlthat‘s.'suppoSedt_tovfbe

goingj to you‘injection.Welll isvthat'anything‘—— is’ﬂthere
‘any' hydrocarhons mlxed w1th that or in contact w1th that_

'water? ‘Or dofyou‘have, if I understand your dlagram r1ght°'

A f‘ ‘_Oh}- I m sure there would be. I' ve never

seen any water taken from 011 that hasn' t had hydrocarbons

4in it

9 . Okay.

a f'But'it would be goiné into'our fac1llty't

"to' - what there mlght be would be put 1nto our salt water

disposal system.

thjyjﬁa' And you don o know what your salt wateri

B

'dlsposal system lS permltted to handle°

‘Au_x'ttm7p‘1/10th of l percent --.oh, 2/10ths of 1

RN
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Q- And in as far as llmltatlons of produced

water or, in other words -

:~YAT: ._'There_ls none.

o ; Is:yoursvafciass 2 oerQass»l type well?

‘Iniotheriwords,h where it ‘can handie‘hazardous waste or'just

‘prodiuced water?’

A ._Produoed‘water;
. MR. SIM?SON:,fI dondt havevany»
other questions right. now. »

MR”"STOGNER°- Are - there any othel

‘questions of this%witness? If not he may be excused

Isvthere,anyth1ng5furtherrto

If not, I m g01ng to 1eave thls"

’case open untll that 1nformatlon I requested for the ——v

< A"7 L What I understand it was,‘was you wanted
the order number approv1ng the dlsposal well r1ght?
MR STOGNER .Yes,>sir.

: A.:'hn. t okay.

 (Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NIIREDY CERTIFY that
the foreqoing Transcript of Hearing before the Oil Conserva-
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

I do hereby cerfify that the foregoing Is
a compleie recor: of the proceedings in




