STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 20737

VERIFIED STATEMENT OF MITCH ROBB

Mitch Robb, being duly sworn upon his oath, deposes and states:

L. I am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Wolfcamp horizontal spacing unit described below, and in wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well. Some interest owners may be unlocatable.

(c) A plat outlining the unit being pooled is attached hereto as Attachment A.
Mewbourne seeks an order pooling all mineral interests in the Wolfcamp formation
underlying the W/2 of Section 12 and the NW/4 of Section 13, Township 26 South, Range
28 East, NMPM. The unit will be dedicated to:

(1) ) the Fuller 13/12 WIED Fed Com No. 1H, a horizontal well with a first take
point in the SW/4 NW/4 of 13 and a final take point in the NW/4 NW/4 of Section
12;

(i) the Fuller 13/12 WI1ED Fed Com No. 2H, a horizontal well with a first take
point in the SW/4 NW/4 of 13 and a final take point in the NW/4 NW/4 of Section
12.

ExHBIT [



(d) The parties being pooled and their interests are set forth in Attachment B. Their
current and correct addresses, or last known addresses, are also set forth.

(e) In order to locate the interest owners Mewbourne examined the county records,
performed internet searches, checked telephone records, made calls to family members,
and searched Accurint and Whitepages.

€3] Attachment C contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(g) Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well, or to locate the owners.

(h) Mewbourne has the right to pool the overriding royalty owners in the well unit.

(1) Attachment D contains the Authorizations for Expenditure for the proposed wells.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

6 Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable to
the rates charged by other operators for wells of this type in this portion of Eddy County.
They are also the rates set forth in the Joint Operating Agreement for the well unit.
Mewbourne requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

Q) Mewbourne requests that it be designated operator of the wells.

(m)  The attachments to this affidavit were prepared by me, or compiled from Company
business records.

(n) The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Mitch Robb, being duly sworn upon his oath, deposes and states that: He is a landman for
Mewbourne Oil Company; he is authorized to make this verification on its behalf; he has read the
foregoing statement, and knows the contents thereof; and the same is true and correct to the best
of his knowledge, information, and belief,

Z2Z7 N2
Mitch Robb

SUBSCRIBED AND SWORN TO before me this f“‘_‘ day of September, 2019 by
Mitch Robb.

My Commission Expires: %@_,__\Lm { t Qp gﬂ . EL o ‘_‘Kluinﬁ /
Notary Public

Bl o
i .

ALEJANORA KIRKSEY

Nolary ID #131406744

My Commission Expires
January 11, 2022
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District | 1 "
1625 N. French Dr., Hobbs, NM 88240 State Of NCW MeXlCO Form C [02

El;on_c: (15'175)193—6]6] Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
1strict ] :
811 S. First St., Artesia, NM 88210 OIL CONSERVATION DIVISION Submit one copy W ap.prop;“lfate
Phone: (575) 748-1283 Fax: (575) 748-9720 .
Distic I e 1220 South St. Francis Dr. District Office
1000 Rio Brazos Road, Aztec, NM 87410
one: (505 -6178 Fax: 5) 334- Sal’lta Fe, NM 87505
R e SN [] AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APl Number 2Pool Code 3 Pool Name
4Property Code 5 Property Name 6 Well Number
FULLER 13/12 W1ED FED COM 1H
TOGRID NO, 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 2958’
" Surface Location
UL or lot no. Section Township Range Lot Idn Feel from the North/South line Feel From the East/West linc County
L 13 26S 29E 2620 SOUTH 360 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 12 26S 29E 330 NORTH 330 WEST EDDY
12 Dedicated Acres 13 Jomt or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division,

S 8544°06" W 5031.94'

6 GEODETIC DATA 5 [ o 17 ‘
NAD 83 GRID N EAST O~ 330 ©3 OPERATOR CERTIFICATION
B. H. J | | % 1 herehy certify that the information contained herein is true and complete
SURFACE LOCATION
N: 379136.0 — E: 661850.9 330’ I l ‘ > 10 the best of my knowledge and belief, and that this organization either
W
LAT: 32.0417282° N | J_ s I _‘ e Jﬁ — “TD owns a working interest or unleased mineral interest in the land including
. . N S
LONG.EDSJi?C44;§Ti5 ! ] l I | D) the proposed hottom hole location or has a right to drill this well at this
GEODE ) ~
NAD 83 GRID — NM EAST § I ‘I | g location pursuant 1o a contract with an awner of sich @ mineral or working
n %
BOTTOM HOLE 5 J ® interest, or to a voluntary pooling agreement or a compulsory pooling
N: 386959.1 — E: 661816.2 Ry — SR o <1
= -‘h [7 /‘2 | « [ order heretofore entered by the division
LAT: 320632337 N S ! | S
LONG: 103.9444114 W ) ‘| | o
Q ] [ e — s
CORNER DATA S j ‘ R Signature Date
NAD 83 GRID — NM EAST 2 [ J ki
A: FOUND BRASS CAP "1940" — — — = 4——-dwm
N: 3764971 — E: 661496.5 f r =
)
B: FOUND BRASS CAP "1940" | | J ] B
N: 379187.8 — E: 661491.3 | o E-mail Address
C: FOUND BRASS CAP "1940" S 574539  w 252661 |® | ©)
N: 381882.4 — E: 661489.4 ) ! R ‘W 2526.51" "SURVEYOR CERTIFICATION
"\ £ i .
D: FOUND BRASS CAP "1940" g [ | Q I hereby certify that the well location shown on this
N: 3872818 - E: 661486.2 8 ‘ | E plat was plotted from field notes of actual surveys
= W [ N ;
E: FOUND 1/2" REBAR o J o | made by me or under my supervision, and that the
N: 387392.8 — E: 666515.9 W0 T e [~ 7 Tw
N : | | G sameis true and correct to the best of my belief
F: FOUND BRASS CAP "1940" Al 360 | | A
; _ £ >
N: 384735.7 - E: 666527.5 8 | | | | 10-11-18 /ﬂ,..m,__‘w
G: FOUND BRASS CAP "1940" “A/ s L f o] DaeofSurvey ‘.*"‘-i LB ew,[, \
N: 382074.4 — E: 666537.7 N5 — - =g e —+— @ si d Seal of lyﬂ'S \/
o @ i ignature and Sea Uﬁ MEA" /
H: FOUND BRASS CAP "194Q" o i | ’ s 2 & ﬁv \ \s, "‘
N: 379419.0 - E: 666548.9 b | [ ‘ g @7" =
N
9
I: FOUND BRASS CAP "1940" % - | | | &
N: 376761.3 - E: 666560.2 3 N PN nics,
B 9 o | | T O
J: FOUND BRASS CAP "1940" ol | J 5| 19680
N: 376630.2 - E: 664029.0 g f | Y B
K: FOUND BRASS CAP "1940" 2 | f I S
N: 381978.1 - E: 664013.6 ® | ©| ‘ @Vu

S 865927" W 253651' 5 8702'10" W 2535 715" Job No.: LS1871071137



District [ i 5
1625 N. French Dr., Hobbs, NM 88240 State Of NEW MeXlCO Form C 102

Plione: (575) 393.6161 Fax: (575) 393.0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
istrict [[ ; "
118, Firs st Artesia, NM 88210 OIL CONSERVATION DIVISION Submit one copy to appropriate
Phone: (575) 748-1283 F: :(575) 748-9720 . 1 1
District 11 o 1220 South St. Francis Dr. District Office
000 Rio Brazos Road, Aztec, N}
Phose (5[?;)3322]378 ?.::tsgs\f 3337116‘:70 Santa Fe, NM 87505
District IV [J AMENDED REPORT
1220 8. St. Franeis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
I API Number 2Pool Code 3 Pool Name
4Property Code 5 Property Name 6 Well Number
FULLER 13/12 W1ED FED COM 2H
TOGRID NO. 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 2958’
" Surface Location
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
L 13 265 29E 2620 SOUTH 390 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no, Section Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West line County
D 12 26S 29E 330 NORTH 990 WEST EDDY
12 Dedicated Acres | 13 Joint or [nfill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

S 884406" W 5031.94'
16 GEODETIC DATA 0 | A
NAD 83 GRID — NM EAST 330

l
990" 'B. H. l f
J

©3% "OPERATOR CERTIFICATION

% 1 herehy certify that the information contained herein is true and complete
S

W

SURFACE LOCATION | |

N: 3791376 — E: 661880.9
LAT: 32.0417323 N =g == _L [ s g e I_; o= Zh OWNHS a working interest or unleased mineral interest in the land inchiding

LONG: 103.9242938" w

CEODETIC DATA

NAD 83 GRID — NM EAST

ta the hest of my knowledge and belief, und that this organization either

the proposed battom hole location or has a right 1o drill this well at this

lncation pursuant 1o a contract with an owner of such a mineral or working

BOTTOM HOLE
N: 386973.7 — E: 662475.9

® tnterest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division,

LAT: 32.0632672° N
LONG: 103.9422817° W

CORNER DATA
NAD 83 GRID — NM EAST

|
A: FOUND BRASS CAP "194p" = == = L - T +4— — - Printed Name
|
l
f

Signature

N 006200 '] W 5400.55°
|
|

.
|
|

N
|
|

=
|
|
|

N: 376497.1 — E: 6614965

B. FOUND BRASS CAP "1940"
N: 379187.8 — E: 661491.3

E-mail Address

: 381882.4 - £ 661489.4 1© S 874853 W 2526.51° "SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this

=0

: FOUND BRASS CAP "1940"
1 3872818 — E: 661486.2

=9

|
1

FOUND BRASS CAP "1940" S 874939" W 2525-5"[[ |
| plat was plotted from field notes of actual surveys

£ 2656.05'

E: FOUND 1/2" REBAR
N: 3873928 — E: 666515.9

made by me or under my supervision, and that the
same is true and correct to the best of my belief.

10-11-18

Date of Survey

FOUND BRASS CAP "1940"
: 384735.7 - E: 6665275

=0

S 000226" £ 269513

: FOUND BRASS CAP "194Q" 5 L '
: 382074.4 — E: 666537.7 o— —

=

Signature and Seal of

FOUND BRASS CAP "194Q"
1 379419.0 - E: 666548.9

=z T

I: FOUND BRASS CAP "1g940"
N: 376761.3 - E: 666560.2

19680

Certificate Number

J: FOUND BRASS CAP "1940"
N: 376630.2 - E: 664029.0

00°74'37" £ 2658.29° @l S 00°14°30"

N O00645" w  26971.29°

K: FOUND BRASS CAP "1940"
N: 3819781 — E: 664013.6 ® | Q) Ok

S 865927 W 253651' S §702'10" W 253515 Job No.: (S177 1724R

|

\

|

|

|
———— — —

|

|




Tract Ownership
Fuller 13/12 W1ED Fed Com #1H and

Fuller 13/12 W1ED Fed Com #2H

W72 of Section 12 and NW/4 of Section 13-T26S-R28E

Eddy County, NM

Owners

Mewbourne Oil Company, Operator, and
Chevron USA Inc., et al, as Non-Operators

*Carbon Techs Energy, Inc.
*Nu-Energy Oil & Gas, Inc.

*John F. Green

*William J. Graham & Rosalyn Graham
*Exco Resources, Inc.

*Rapada 1981-A Limited Partnership
*RKC, Inc.

*Vivian M. Kral

TOTAL

Ownership:

95.620104%

1.666667%
1.666667%
0.650000%
0.396562%
0.000000%
0.000000%
0.000000%

0.000000%
100.000000%

Total Interest being force pooled: 4.379896%

* Denotes an interest that is being force pooled.

" e r——
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Summary of Communications
Fuller 13/12 W1ED Fed Com #1H and
Fuller 13/12 W1ED Fed Com #2H

W/2 of Section 12 and NW/4 of Section 13-T26S-R28E

Eddy County, NM

Carbon Techs Energy, Inc.:

08/05/2019: Mailed Working Interest Unit and Well Proposal to the above listed party.
08/05/2019: Mailed Working Interest Unit and Well Proposal to the above listed party.

NU-Energy Qil & Gas, Inc.:

08/05/2019: Mailed Working Interest Unit and Well Proposals to the above listed party.
08/05/2019: Mailed Working Interest Unit and Well Proposals to the above listed party.
08/05/2019: Mailed Working Interest Unit and Well Proposals to the above listed party.

John F. Green:

08/05/2019: Mailed Working Interest Unit and Well Proposal to the above listed party.
08/05/2019: Mailed Working Interest Unit and Well Proposal to the above listed party.

William J. Graham and Rosalyn S. Graham:

08/05/2019: Mailed Working Interest Unit and Well Proposal to the above listed party.

Exco Resources, Inc.:

08/05/2019: Mailed Communitization Agreement to the above listed party.

Rapada 1981-A Limited Partnership:

08/05/2019: Mailed Communitization Agreement to the above listed party.

RKC, Inc.:

08/05/2019: Mailed Communitization Agreement to the above listed party.

Vivian M. Kral:

08/05/2019: Mailed Communitization Agreement to the above listed party.

.,

L .

e e '

ATTACHMEN“JC

i —



MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

Via Certified Mail

Carbon Techs Energy, Inc.

Attn: Land Manager

312 Waverly Way

Greensboro, North Carolina 27404

Re: Fuller 13/12 W1ED Fed Com #1H & Fuller 13/12 WIED Fed Com #2H

2620° FNL & 360’ FWL (SL) (Sec. 13) 2620” FNL & 390° FWL (SL) (Sec. 13)
330’ FNL & 330’ FWL (BHL) (Sec.12) 330’ FNL & 900° FWL (BHL) (Sec.12)
Sections 12&13, T26S, R29E Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (“JOA”), Mewbourne OQil Company
(“Mewbourne™) as Operator hereby proposes to drill the captioned Fuller 13/12 WIED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be
dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2H well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the

well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and return to me within thirty (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

FA N——

Mitch Robb
Landman



MEWBOURNE OIL. COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August2,2019

Via Certified Mail

Carbon Techs Energy, Inc.

Attn: Land Manager

P.O. Box 4548

Greensboro, North Carolina 27404

Re: Tuller 13/12 W1ED Fed Com #1H & Fuller 13/12 W1ED Fed Com #2H

2620’ FNL & 360’ FWL (SL) (Sec. 13) 2620” FNL & 390’ FWL (SL) (Sec. 13)
330’ FNL & 330’ FWL (BHL) (Sec.12) 330’ FNL & 900’ FWL (BHL) (Sec.12)
Sections 12&13, 1268, R29E - Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (*JOA”), Mewbourne Oil Company
(“Mewbourne”) as Operator hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be

dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2H well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W72 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the
well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and retumn (o me within (hirly (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

W _____.—JQL—‘
Mitch Robb
Landman



MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WeST TEXAS, SUITE 1020
MipLanNp, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

Via Certified Mail

Nu-Energy Oil & Gas, Inc

1217 E. 4th St.,

North Vancouver, B.C. V7J1G8

Re: Fuller 13/12 WIED Fed Com #1H & Fuller 13/12 WI1ED Fed Com #2H

2620’ FNL & 360° FWL (SL) (Sec. 13) 2620° FNL & 390’ FWL (SL) (Sec. 13)
330’ FNL & 330’ FWL (BHL) (Sec.12) 330’ FNL & 900’ FWL (BHL) (Sec.12)
Sections 12&13, T26S, R29E Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (“JOA”), Mewbourne Oil Company
(“Mewbourne”) as Operator hereby proposes to drill the captioned Fuller 13/12 WIED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be

dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2H well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the
well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and return to me within thirty (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

71// T
Mitch Robb
Landman




MEWBOURNE OI1L, COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

"August 2, 2019

Via Certified Mail

Nu-Energy Oil & Gas, Inc
302-1530 W 8th Ave
Vancouver, BC V6J4R8

Re: Fuller 13/12 W1ED Fed Com #1H & Fuller 13/12 WIED Fed Com #2H
2620 FNL & 360’ FWL (SL) (Sec. 13) 2620° FNL & 390 FWL (SL) (Sec. 13)
330’ FNL & 330’ FWL (BHL) (Sec.12) 330’ FNL & 900° FWL (BHL) (Sec.12)
Sections 12&13, T26S, R29E Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (“JOA”), Mewbourne Oil Company
(“Mewbourne”) as Operator hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be

dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2I1 well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W72 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the
well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and return to me within thirty (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

= SR
Mitch Robb
Landman



MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

Via Certified Mail

Nu-Energy Qil & Gas, Inc

302-1550 W 8th Ave

Vancouver, BC V654R8

Re: Fuller 13/12 W1ED Fed Com #1H & Fuller 13/12 WIED Fed Com #2H

2620 FNL & 360’ FWL (SL) (Sec. 13) 2620’ FNL & 390’ FWL (SL) (Sec. 13)
330’ FNL & 330° FWL (BHL) (Sec.12) 330’ FNL & 900° FWL (BHL) (Sec.12)
Sections 12&13, T26S, R29E " Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (*JOA™), Mewbourne Oil Company
(“Mewbourne”) as Operator hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be
dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2H well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the
well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and return to me within thirty (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

FlA N2

Mitch Robb
Landman
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MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

Angust 2, 2019

Via Certified Mail

John F. Green

P.O. Box 29

Clinton Corners, NY 12514-0029

Re: Fuller 13/12 WIED Fed Com #1H & Fuller 13/12 WI1ED Fed Com #2H

2620’ FNL & 360° FWL (SL) (Sec. 13) 2620° FNL & 390’ F'WL (SL) (Sec. 13)
330° FNL & 330’ FWL (BHL) (Sec.12) 330" FNL & 900° FWL (BHL) (Sec.12)
Sections 12&13, T268S, R29E Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (“JOA™), Mewbourne Oil Company
(“Mewbourne”) as Operator hereby proposes to drill the captioned Fuller 13/12 WI1ED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be

dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2H well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the
well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and return to me within thirty (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIT, COMPANY

o A~ .
Mitch Robb
Landman



MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

Via Certified Mail

John F. Green

43 Haight Ave

Poughkeepsie, NY 12603

Re: | Fuller 13/12 W1ED Fed Com #1H & Fuller 13/12 WIED Fed Com #2H

2620’ FNL & 360° FWL (SL) (Sec. 13) 2620’ FNL & 390° FWL (SL) (Sec. 13)
330° FNL & 330° FWL (BHL) (Sec.12) 330’ ENL & 900° FWL (BHL) (Sec.12)
Sections 12&13, T26S, R29E Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (“JOA™), Mewbourne Oil Company
(“Mewbourne”) as Operator hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be
dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2I1 well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the
well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and return to me within thirty (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

Mitch Robb
Landman
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MEWBOURNE OI1L, COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

Via Certified Mail

William J. Graham & Rosalyn Graham
900 Glen Rose Dr.

Allen, TX 75013
Re: Fuller 13/12 WIED Fed Com #1H & Fuller 13/12 W1ED Fed Com #2H
2620’ FNL & 360" FWL (SL) (Sec. 13) 2620’ FNL & 390° FWL (SL) (Sec. 13)
330” FNL & 330’ FWL (BHL) (Sec.12) 330’ FNL & 900’ FWL (BHL) (Sec.12)
Sections 12&13, T26S, R29E Sections 12&13, T26S, R29E
Eddy County, New Mexico Eddy County, New Mexico

Ladies and Gentlemen:

Under the terms of the governing Joint Operating Agreement (“JOA”), Mewbourne Oil Company
(“Mewbourne™) as Operator hereby proposes to drill the captioned Fuller 13/12 WIED Fed Com #1H
well at the above referenced surface location (SL) to the referenced bottom hole location (BHL). The
proposed well will be drilled to an approximate true vertical depth (TVD) of 10,311 feet subsurface to
evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD) of approximately
17,875 feet. The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be
dedicated to the well as the proration unit.

In addition, Mewbourne hereby proposes to drill the captioned Fuller 13/12 W1ED Fed Com #2H well at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (TVD) of 10,570feet subsurface to evaluate the
Wollcamp Formation. The proposed well will have a measured depth (MD) of approximately 18,125 feet.
The W/2 of the captioned Section 12 and the NW/4 of the captioned Section 13 will be dedicated to the
well ag the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated July 17, 2019 for the
captioned proposed wells. In the event your firm elects to participate in the proposed well, please execute
the enclosed AFEs and return to me within thirty (30) days.

Should you have any questions regarding the above, please email me at mrobb@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

e AL N
Mitch Robb
Landman



°y UNITEDSTATES
Bad rosiai service

August 9, 2019

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8106 9994 5042 7507 02.

ltem Details
Status: Delivered
Status Date / Time: August 9, 2019, 12:26 pm
Location: ALLEN, TX 75013
Postal Product: First-Class Mail”
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: William J Graham Rosalyn Graham

Shipment Details
Weight: 1.00z

Recipient Signature
Signature of Recipient: '@d\/

W I Geakp]

800 GLEN ROSE DR

ALLEN, TX 78013-1128

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

mlli‘am J. Graham & Rosalyn Graham

900 GLEN ROSE DR

ALLEN, TX 75013

Reference #: Fuller 13 12 W1ED 1H 2H MR
Item ID: Fuller 13 12 W1ED 1H 2H MR

L




MEWBOURNE OI1L COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

Exco Resources, Inc.

12377 Merit Dr., Suite 1700

Dallas, Texas 75251-2256

Attn: Joshua Raley

Re: Communitization Agreement

“Fuller 13/12 WIED Fed #1H”
“Fuller 13/12 WI1ED Fed #1117
Section 13/12, T-26-S, R-29-E
Eddy County, New Mexico

Ladies and Gentlemen:

Enclosed for your further handling is our proposed Communitization Agreement dated August 1,
2019 covering the captioned land and a Ratification of sajd Communitization Agreement. This
agreement communitizes the leases covering the captioned land for Wolfcamp production. The
captioned wells are horizontal wells with the W/2 of the captioned Section 12 and the NW/4 of
the captioned Section 13 being dedicated to the wells as the proration unit.

In reference to the above, please have the Ratification of Communitization Agreement executed
and returned to me for further handling. Please retain the copy of the Communitization
Agreement for your file,

After we have received BLM approval of the Communitization Agreement we will send you a
recorded copy for your records.

Should you have any questions regarding the above, please email me at
mrobb@mewbourne.com or call me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY
LA e

Mitch Robb
Landman



oy UNMTEDSTATES oo ——
B rostat service

August 9, 2019

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8106 9994 5042 8073 21.

R R s

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: August 9, 2019, 12:46 pm
Location: DALLAS, TX 75251
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Joshua Raley

Shipment Details

Weight: 1.00z
Recipient Signature

.J,Z % ,

K\

|
) T
wol [y S |

Address of Recipient: :E;JMWW ) *i}

i ol i

Signature of Recipient:

Note: Scanned image may reflect a different destination address due ta Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

Uniled Slales Puslal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

P

Joshua Raley

Exco Resources, Inc.
12377 Merit Dr., Suite 1700
Dallas, TX 75251
Reference #: Fuller 13 12 W1ED 1H Fuller 1312 W1ED 1H
Item ID: Fuller 13 12 W1ED 1H Fuller 13 12 W1ED|{1H

]




MEWBOURNE O1I. COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

Rapada 1981-A Limited Partnership
4800 First International Plz.
Houston, TX 77002

Re: Communitization Agreement
“Fuller 13/12 W1ED Fed #1H”
“Fuller 13/12 W1ED Fed #1H”
Section 13/12, T-26-S, R-29-E
Eddy County, New Mexico

Ladies and Gentlemen:

Enclosed for your further handling is our proposed Communitization Agreement dated August 1,
2019 covering the captioned land and a Ratification of said Communitization Agreement. This
agreement communitizes the leases covering the captioned land for Wolfcamp production. The
captioned wells are horizontal wells with the W/2 of the captioned Section 12 and the NW/4 of
the captioned Section 13 being dedicated to the wells as the proration unit.

In reference to the above, please have the Ratification of Communitization Agreement executed
and returned to me for further handling. Please retain the copy of the Communitization
Agreement for your file.

After we have received BLM approval of the Communitization Agreement we will send you a
recorded copy for your records.

Should you have any questions regarding the above, please email me at
mrobb@mewbourne.com or call me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

P -

Mitch Robb
Landman




€18¥ES00S1.L0

INTE8BZ

200.L X1 NOLSNOH
Z|d |euoneuwsaju| isii4 0081
diysiauped payiwr v-1 86| epedey

9% 208 2v0S ¥666 9018 ¥L¥6

LT

TIVIN Q31H1LY3D SdSn

€€195:QI0

2jeY sjejd |ley sseinsiig 20 |
1026/ diZ woy pajey
6102 90 Bny
SSV12-1S414

qQivd S334 ANV 39V.L5S0d Sn

HE Q3IMZL €L 9y
N3 HL Q3IM 21 €1 @Iing

642110462 X1 AONVIQIN
0201 31S 3AV SVYX3L M 005
qqoy you

Auedwo) 10 suinogmapy



MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MIDLAND, TX 79701

TELEPHONE (432) 682-3715

August 2, 2019

RKC, Inc. and

Vivian M. Kral

7500 Arapahoe Road, Suite 380

Centennial, Colorado 80112

Attn: Anthony Kochevor

Re: Communitization Agreement

“Fuller 13/12 W1ED Fed #1H”
“Fuller 13/12 W1ED Fed #1H”
Section 13/12, T-26-S, R-29-E
Eddy County, New Mexico

Ladies and Gentlemen:

Enclosed for your further handling is our proposed Communitization Agreement dated August 1,
2019 covering the captioned land and a Ratification of said Communitization Agreement. This
agreement communitizes the leases covering the captioned land for Wolfcamp production. The
captioned wells are horizontal wells with the W/2 of the captioned Section 12 and the NW/4 of
the captioned Section 13 being dedicated to the wells as the proration unit,

In reference to the above, please have the Ratification of Communitization Agreement executed
and returned to me for further handling. Please retain the copy of the Communitization
Agreement for your file.

After we have received BLM approval of the Communitization Agreement we will send you a
recorded copy for your records.

Should you have any questions regarding the above, please email me at
mrobb@mewbourne.com or call me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY
Wﬂ_@,—%

Mitch Robb
Landman



g UNITEDSTATES
POSTAL SERVICE

August 12, 2019
Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8106 9994 5042 8069 11.

ltem Details
Status: Delivered, Left with Individual
Status Date / Time: August 12, 2019, 1:23 pm
Location: ENGLEWOOD, CO 80112
Postal Product; First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Anthony Kochevor

Shipment Details

Weight: 2.00z

Recipient Signature

F
Signature of Recipient: /%H;\’_(/ﬂ\{wr

Address of Recipient: A5 % # C% %4

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Mostal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Anthony Kachevor

RKC, Inc. and Vivian M. Kral
7500 Arapahoe Road, Suite 380
Centennial, CO 80112
Reference #: Fuller 13 12 W1ED 1H Fuller 13 12 W1ED 1H




MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: [FULLER 13/12 W1ED FED COM #1H | Prospect: [Fuller ]
Location: [SL: 2620 FNL & 360 FWL (13); BHL: 330 FNL & 330 FWL (12) | county: [Eddy Ist{ nm ]
sec. [ 13 | k[ ] survey:[_ ] twe: [265 | RNG:[ 298 ]Prop. TvO: ™D:[ 17875 ]
INTANGIBLE COSTS 0180 CODE TcpP I CODE cc
Regulatory Permits & Surveys 0180-0100 $20,000][ o1e0-0200
Location / Road / Site / Preparation 0180-0105 $125,000(f 0180-0205 $25,000
Location / Restoration 0180-0106 200,000 0180-0208 $30,000
Daywork / Turnkey / Footage Drilling 24 days drig / 3 days comp @ $21000/d 0180-0110 $538,300]( 0180-0210 $67,300
Fuel 1700 gal/day @ $2.74/gal 0180-0114 $119,400/ 0180-0214 $430,000
Mud, Chemical & Additives 0180-0120 $225,000|{ 0180-0220
Horizontal Drillout Services 0180-0222 $250,000
Cementing 0180-0125 $150,000)[ 0180-0225 $50,000
|Logging & Wireline Services 0180-0130 $3,000/ 0180-0230 $375,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000|| 0180-0234 $90,000
Mud Logging 0180-0137 $20,000(
Slimulation 47 Stg 18.9 MM gall 18.9 MM Ib 0180-0241 $1,885,000
Slimulation Rentals & Other 0180-0242 $300,000
Waler & Other 0180-0145 $45,000( 0180-0245 $260,000
Bits 0180-0148 $138,800 0180-0248
Inspeclion & Repair Services 0180-0150 $40,000}( 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 $5,000f 0180-0254 $15,000
Testing & Flowback Services 0180-01568 $15,000) 0180-0258 $30,000
Completion / Workover Rig 0180-0260
Rig Mobllization 0180-0164 $165,000
Transpartation 0180-0165 $20,000{ 0180-0265 $20,000
Welding Services 0180-0168 $5,000{ 0180-0268 $15,000
Contract Services & Supervision 0180-0170 $40,500{ 0180-0270 $58,500|
Directional Services Includes Vertical Control 0180-0175 $275,000
Equipment Rental 0180-0180 $208,300}f 0180-0280 $30,000
Well / Lease Legal 0180-0184 $5,000]{ 0180-0284
Well / Lease Insurance 0180-0185 $4,600/ 0180-0285
Intangible Supplies 0180-0188 sa.(ﬁé‘ 0180-0288 $10,000]
Damages 0180-0190 0180-0290
ROW & Easements 0180-0192 0180-0292 $1,000
Pipeline Interconnect 0180-0293
Company Supervision 0180-0185 $129,600(| 0180-0295 $100,800
Qverhead Fixed Rale 0180-0196 $10,000|| 0180-0296 $20,000]
Well Abandonment 0180-0198 0180-0298
Conlingencies 2% (TCP) 2% (CC) 0180-0199 $50,700} 0180-0299 $81,400
TOTAL $2,586,200] $4,149,000
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0181-0793
Casing (10.1" - 19.0") 760° - 13 3/8" 64.6# J-55 STAC @ $38.48/ft 0181-0794 $30,800
Casing (8.1" - 10.0") 3100 - 9 5/8" 40# HCLBO LT&C @ $29.96/ft 0181-0795 $99,200
Casing (8.1" - 8.0") 10450° - 7" 29# HCP-110 LTAC @ $23.84/1 0181-0798 $266,100
Casing (4.1" - 6.0") 8300' - 4 1/2" 13.5# P-110 BPN @ $12.16/ft 0181-0797 $107,800
Tubing 9725' - 2 7/8" 6.5% L-80 Thg @ $5.15/ft 0181-0798 $53,500
Driling Head 0181-0860 $40,000
Tubing Head & Upper Section 0181-0870 $50,000
Horizontal Completion Tools 0181-0871 $70,000
Sucker Rods 0181-0875
Subsurface Equipment Packer 0181-0880 $10,000
Artificial Lift Syslems Gas LIf Valves 0181-0884 $15,000
Pumping Unit 0181-0885
Surface Pumps & Prime Movers (1/2) SWD pump/VRU/Boost comp 0181-0886 $37,500
Tanks - Oil (1/2) 6 - 750 bbl 0181-0890 $65,000
Tanks - Water (1/2) 5 - 760 bbl coated 0181-0891 $57,500
Separation / Treating Equipment (1/2) 2 - 36"x15'x1k# hor sep, 2 - 30"x10'x1k# vert sep, 0181-0895 $112,500
Heater Trealers, Line Heaters (1/2) 2 - 8'%20'x75¢# 0181-0897 $28,500
Metering Equipment 0181-0898 $15,000
Line Pipe & Valves - Gathering 0181-0800
Fittings / Valves & Accessorles 0181-0906 $150,000
Calhodic Prolection Includes Automation 0181-0908 $55,000
Electrical Installation 0181-0909 $50,000
Equipment Installation 0181-0910 $75,000
Pipeline Construction 0181-0920
TOTAL $436,100 $9852,300
SUBTOTAL s:&m" $5,101,300
TOTAL WELL COST $8,123,600
Extra Expense Insurance
D I elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the pramium,
Operator has secured Exira Expense Insurance covering costs of well contral, clean up and redrilling as estimated in Line itam 0180-0185.
D | alect 1o purchase my own well contrel Insurance policy.
If neither bax is checked above, non-operaling warking Interest owner elects to be covered by Operalor's well control insurance.
Prepared by: Paul Hrebicek Date: 7/16/2019
Company Approval: ﬂ - UA’Q‘-"‘C_ Date: 7M17/2019
Joint Owner Interest: Amount:
Joint Owner Name: Signature:

ATTACHMENT 0

e T —

[P

s PR ——

Revised: 01/31/2018

i

N S ————-



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: [FULLER 13/12 W1ED FED COM

#2H I Prospect: [Fuller

Location: [SL: 2620 FNL & 390 FWL (13); BHL: 330 FNL & 950 FWL (12)

_!
‘| County: f&ddy IST;[_I:JTM_’

Sec. E_—_' BIk;D Survey: L

] we: [ 265 ] e[ 298] Prop. Tvo: [ 10570 | TMD:[ 18125

INTANGIBLE COSTS 0180 CODE TCP [ﬂDE cc
Regulatory Permits & Surveys 0180-0100 $20,000]{ 0180-0200
Location / Road / Site / Preparation 0180-0105 $125,000| 0180-0205 $25,000
Lacation / Restoration 0180-0106 $200,000] 0180-0206 $30,000
Daywork / Turnkey / Footage Drilling 24 days drlg / 3 days comp @ $21000/d 0180-0110 $538,300] 0180-0210 $67,300
Fuel 1700 galiday @ $2.74/gal 0180-0114 $119,400/ 0180-0214 $430,000,
Mud, Chemical & Additives 0180-0120 $225,000]| 0180-0220
Horizontal Drillout Services 0180-0222 $250,000
Cemenling 0180-0125 $150,000/ 0180-0225 $50,000
Logging & Wireline Services 0180-0130 $3,000 0180-0230 $375,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000/| 0180-0234 $80,000
Mud Logging 0180-0137 $20,000
Stimulation 47 Stg 18.9 MM gal/ 18.9 MM Ib 0180-0241 $1,885,000
Slimulation Rentals & Other 0180-0242 $300,000
Water & Other 0180-0145 $45,000}{ 0180-0245 $260,000
Bits 0180-0148 $138,800}{ 0180-0248
Inspeclion & Repair Services 0180-0150 $40,000]| 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 $5,000)| 0180-0254 $15,000
Testing & Flowback Services 0180-0158 $15,000| 0180-0258 $30,000
Completion / Workover Rig 0180-0260
Rig Mabilization 0180-0154 $165,000
Transportalion 0180-0185 $20,000| 0180-0265 $20,000
Welding Services 0180-0168 $5,000/| 0180-0268 $15,000
Contract Services & Supervision 0180-0170 $40,500) 0180-0270 $58,500
Direclional Services Includes Vertical Control 0180-0175 $275,000]
Equipment Rental 0180-0180 $208,300|| 0180-0280 $30,000
Well / Lease Legal 0180-0184 $5,000(| 0180-0284
Well / Lease Insurance 0180-0185 $4,700/| 0180-0285
Intangible Supplies 0180-0188 $8,000( 0180-0288 $10,000
Damages 0180-0180 0180-0290
ROW & Easements 0180-0192 0180-0292 $1,000
Pipeline Intercannect 0160-0293
Company Supervision 0180-0195 $129,600/| 0180-0295 $100,800
Overhead Fixed Rale 0180-0186 $10,000 0180-0296 $20,000
Well Abandonment 0180-0198 0180-0298
Contingencles 2% (TCP) 2% (CC) 0180-0199 $50,700}| 0180-0299 $81,400
TOTAL $2,586,300]( $4,149,000]
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0184-0793
Casing (10.1" - 19.0") 750" - 13 3/8" 64.64 J-65 ST&C @ $38.48ift 0181-0794 $30,800
Casing (8.1" - 10.0") 3100 - 9 6/8" 408 HCL80 LT&C @ $29.96/ft 0181-0795 $99,200,
Casing (6.1" - 8.0" 10750' - 7" 294 HCP-110 LT&C @ $23.84/1t 0181-0796 $273,700
Casing (4.1" - 6.0" 8300°- 4 1/2" 13.5# P-110 BPN @ $12.16/ft 0181-0797 $107,800
Tubing 10000 - 2 7/8" 6,6# L-B0 Thg @ $5.15/t 0181-0798 $55,000
Drilling Head 0181-0860 $40,000
Tubing Head & Upper Section 0181-0870 $50,000
Harizontal Completion Tools 0181-0871 $70,000
Sucker Rods 0181-0875
Subsurface Equipment Packer 0181-0880 $10,000
Artificial Lift Systems Gas Lift Valves 0181-0884 $15,000
Pﬂmping Unit 0181-0885
Surface Pumps & Prime Movers (1/2) SWD pump/VRU/Boost comp 0181-0886 $37,500
Tanks - Oil (1/2) 6 - 750 bbl 0181-0890 $65,000
Tarks - Waler (1/2) & - 16U BbI coated U181-0891 $57,500
Separation / Treating Equipment [1/2) 2 - 36"x15'x1k# hor sep, 2 - 30"x10'x1k# vert sep, 0181-0895 $112,500
Heater Trealers, Line Heaters (1/2) 2 - 8'x20'x754 0181-0897 $28,500
Metering Equipment 0181-0898 $15,000
Line Pipe & Valves - Gathering 0181-0900
Fittings / Valves & Accessories 0181-0906 $150,000
Cathodic Protection Includes A 0181-0908 $55,000
Electrical Installation 0181-0509 $50,000
Equipment Installation 0181-0910 $75,000
Pipeline Conslruclion 0181-0920
TOTAL $443,700| $953,800
SUBTOTAL $3,030,000 $5,102,800
TOTAL WELL COST $8,132,800

Exlra Expense Insurance

D | miect to be covered by Operator's Extra Expense Insurance and pay my propartionateshare of the premium,

Operator has secured Extra Expense

Insurance covering cosls of well control, clean up and redrilling as estimated in Line Item 0180-0185.

D lelect to purchase my own well control Insurance policy,

Il neither box is checked above, non-operaling working Interes! owner elecls lo be covered by Ope;slufslv_ell control insurance.

Prepared by: Paul Hrebicek Date: 7/116/2019
Company Approval: HIZ . 2, -é..iz.':_-.(___ Date: 711712019
Joint Owner Interest: Amount;
Jaint Owner Name: Signature:

Revised: 01/31/2018



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 20737

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTA FE )

) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

k I'am over the age of 18, and have personal knowledge of the matters stated herein.
2. I'am an attorney for Mewbourne Oil Company.
3 Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4, Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5 Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: 7// E// é %//M

J(émes Bruce
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

August 15,2019

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, September 5, 201 9, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest who may be affected by the
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Regulations to file a Pre-Hearing
Statement no later than Thursday, August 29, 2019. This Statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call
to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing

Very truly yours,

Attorney for Mewbourne Oil Company

H
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EXHIBIT A

William . Graham & Rosalyn Graham
900 Glen Rose Dr,
Allen, TX 75013

Carbon Techs Encrgy, Inc.

P.O. Box 4548

Greensboro, North Carolina 27404
Attn: Land Manager

John I, Gireen
43 Haight Ave
Poughkeepsie, NY 12603

Nu-Energy Oil & Gas, Inc
302-1550 W 8™ Ave
Vancouver, BC V65418

RKC, Inc. and

Vivian M. Kral

7500 Arapahoe Road, Suite 380
Centennial, Colorado 80112
Attn: Anthony Kochevor

Rapada 1981-A Limited Partnership
4800 First International 112,
Houston, TX 77002

xco Resources, Inc.

12377 Merit Dr., Suite 1700
Dallas, Texas 75251-2256
Alln: Joshua Raley
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001295656

JAMES BRUCE ATTORNEY AT LAW
PO BOX 1056

SANTA FE NM 87504

l, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

09/06/19

Legal Clerk

Subscribed and sworn before me this
6th of September 2019.

) VA ,
S rmag, Ml 000
7 Stat WI, &bunty of Brown
NOTARY PUBLIC

5 /5 97

My Commission Expires

NANCY HEYRMAN
Notary Public

State of Wisconsin

Ad#:0001295656
PG : Nu-Energy Oil & Gas
# of Affidavits :0.00

NOTICE

To: William J. Graham, Rosalyn Graham, Carbon Tec
F. Green, Nu-Energy Oil & Gas, Inc., RKC, Inc., Vivi
1981-A Limited Partnership, and Exco Resources,
devisees, successors, or assigns: Mewbourne Qil C
application with the New Mexico Oil Conservation
order pooling all mineral interests in the Wolfcamp f
a horizontal spacing unit comprised of the W/2 of
NW/4 of Section 13, Township 26 South, Range 29 E
will be dedicated to: (i) the Fuller 13/12 W1ED Fed. C
(ii) the Fuller 13/12 WIED Fed. Com. Well No. 2H. The
to a depth sufficient to test the Wolfcamp formatio
take points in the SW/4NW/4 of Section 13 and fin
NW/4ANW/4 of Section 12. Also to be considered wil
ing and completing the wells and the allocation of
well as actual operating costs and charges for sup
of applicant as operator of the wells, and a 200% ¢
volved in drilling and completing the wells. The app
to be heard at 8:15 a.m. on September 19, 2019 at {
at 1220 South St. Francis Drive, Santa Fe, New Mex
terest owner in the well unit you have the right to .
and participate in the case, Failure to appear will pre
testing this matter at a later date. The attorney fo
Bruce, P.O. Box 1056, Santa Fe, New Mexico 875C
The unit is located approximately 14-1/2 miles south
Mexico.

Published: September 6, 2019



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 20737

VERIFIED STATEMENT OF TYLER HILL

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Tyler Hill, being duly sworn upon his oath, deposes and states:
L [ am over the age of 18, and have personal knowledge of the matters stated herein.

23 ['am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in this case. ] have been qualified by the Division as
an expert petroleum geologist.

2. The following geological plats are attached hereto:

(a) Attachment A is a structure map of the Wolfcamp formation, mapped on the top of
the correlative Wolfcamp marker. It shows that structure dips to the east, and that the
planned wellbores would drill along strike. It also shows a line of cross-section, A-A’.

(b)  Attachment B is a north-south cross section. The well logs on the cross-section give
a representative sample of the Wolfcamp formation in this area. The target zone for the
wells is the Upper Wolfcamp Shale, and that zone is continuous across the well unit.

4. I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter-quarter section in the unit will contribute more or less equally to
production.

() There is no faulting or other geologic impediment on the area which will affect the
drilling of the subject wells.

5. Attachment C contains information from other wells drilled in the immediate area.

There are numerous upper Wolfcamp shale wells, and the preference is for standup units,
The completed wells in the area are commercial. Jpp——"
EXHIBIT LI’

#
e



6. Attachment D is the Survey Calculation Report for the wells: Fuller 13/12 W1ED
Fed Com #1H, Fuller 13/12 W1ED Fed Com #21. The producing interval of the proposed
well will be orthodox. The pool code is Purple Sage Wolfcamp (98220).

Sobiyfe/

Tyle#Hill




VERIFICATION

STATE OF TEXAS )
) ss,
COUNTY OF MIDLAND )

Tyler Hill, being duly sworn upon his oath, deposes and states that; He is a geologist for
Mewbourne Oil Company; he is authorized to make this verification on its behalf; he has read the
foregoing statement, and knows the contents thereof; and the same is true and correct to the best

of his knowledge, information, and belief.

Tyfer Hill
SUBSCRIBED AND SWORN TO before me this day of August, 2019 by Tyler
Hill.
My Commission Expires: . m Ou/ta_,\_QLq Q%&/\J ",
t Notary Bublic Q
‘ ALEJAN[;A;RK-SE: 1
Nolary D #131405744
1 Wy Commission Exgires

Janvary 11, 2022 1




: §
: ;
z 26 29 30 . '
g
Ijé o % r I‘E‘
36 31 § 32
: §
3 9 g 6 ¢ ATTACHMI NT
' Fuller 13/12 W1ED
2 Fed Com #1H
.s-T_gg '
3
; L@
/5 ‘f’jﬁ"
8 29E o

E
| g
3 €
o _% e
Horizontal Activity
Wolfcamp A Shale

FESSS=====__ Wolfcamp D Shale

1 inch = 4000 feet

3500 0 3500

ov¥

7000

Y
7o)

g

10500 ft

ML
3%
Ly
-

7312 ‘

m Mewbourne 0il Company

Fuller 13/12 WIED Fed Com #1H, #2H

Horizontal Activity Map
Structure top WFMP (C.1. 100°)

Author: | Hill

County: Eddy

Date:
27 August, 2019

Scale: 1L.0"=4500"




T

e —— =%

S
S

<70 Bt e cavcmarg.

Fuller 13/12

e
ME4£0 0 counmw

R

TATEL 4 04 ta
134 5 03 P

Sidu
S atie
[y

S hay e ey

s o oy

i
il
Fed Com #1H

Fuller 13/12 WIED Fed Com #2H

Fullé? TI¥2 wiED
Cross Section Exhibit (A-A'

T I
ot W F e
ww (% (T W..
:

a.:“._‘,.% e

WFMP Sd X
I-so0 WFMP Sh B

|- 1000
9

Q INAWHOV LLY



31eYS 0 JWM] T0-950-810Z 91 90 €€ 367/S9/VIT-HPT]  INUNOBMIN “HE] 1v43034 VHZM TT vT ¥31IN4]  D0T097vST00E
3(EYS O dNAM | 10-90-8102 061 90 43 367/S9Z/dET-HYT|  INUNOEMIW HY VY303 dIZM EZ T ¥31IN| 0DESEYESTO0E
3IPUS ¥ dINAM 10-90-810Z vz | vo 101 367/S9Z/dET-HYT|  INUNOIMIW HT V43034 dITM €2 ¥T 831104 00TSEEPSTOOE |

| 3eys v dNAM 10-90-810C 8LT ) L6 362/S9Z/VTT-HPT|  INYNOEMIN HZ WOD Tv¥3034 VHIM TT ¥ ¥31IN4| 000SHYYSTO0E |
3JBYS V dNAM 10-70-8102 BT €0 8y 30€/S9Z/NLT-DLT Y HIY LT 0D 1v¥3034 X0Y|  000TrpSTOO0E
ARYS ¥ dNAM 10-20-8107 982 £0 | 1w | 30€/S92/NLT-DLT 1Ay Hrp LT NOD w3034 XaH|  0060v44ST00E
3IBYS ¥ dINIM 10-20-8102 6YE £0 0z J0E/S9T/NLT-DLT ¥ HSY L1 W0J v43034 XQY|  0080VPYSTO0E
3IBYS O dWM 10-20-8107 119 v0 v9 30€/592/WLT-OLT Y HsE| LT1v43034XO¥|  TOVBSEPSIO0E
21BYS a dWAM 10-50-£T07 [£43: 97 91z 362/592/WEZ-IPT|  INHNOAMIN HZ O 43034 WIZM EZ ¥T ¥3TINd]  006SBELSTOOE |
3[eYS ¥ dWAM 10-80-910C iy 50 65T 362 S5Z/95€-05¢€ Iy HOT SE V4303 MYHA AHSN¥E HIYON|  00BESELSTO0E
3[eYS ¥ dWAM 10-20-8107 €87 [ 09 30€/592/WLT-0LT Iy HIE L1 W0J 43034 XQ¥|  009E9EPSTOOE

| 2leYS v dIm 10-80-9107 £2r ) VT 30€/592/dLT-VLT Y HOY LT WO0D 1v¥3034 XQd|  TOVESELSTOOE
3IBUS V dINIM 10-80-9107 L€ £0 6IT 362/552/95€-05¢€ DY HZT SE Tv¥3034 MVHJ AHSNYE HIYON|  O0EOSEPSTIO0E

| S1eys a awam 10-50-9102 088 81 8ST 36¢/592/vee-dee 1Y HYT TTWO0D Tv43034 S033d 1SV 0098SEPSTO0E

EXSTTm 10-20-810¢ 433 €0 6L | 30€/597/WLT-aLT b e L1 WOD V43034 X8| 00VbSEVSIO0E
2IEYS V dINIM 10-80-910¢ €8L 9T L9€ 362 S9Z/WPZ-IET|  INHNOEMINW HE WOD VY3034 WITM b2 €T ¥3TIN3| 00ZTSERSTOOE
ARUSYdNIM|  T0-L0-LT0Z L5y ) 0€T 367/592/395-a5¢ 01X HZ SZ MVY¥A SSOY|  00Z/PEVSTODE
2[BYS ¥ dINIM 10-TT-5102| 0S5 90 LT _ 30e/s9r/act-ocr] | HoZ LT 0D 1v¥3034 XA¥|  00ZSLZHSTO0E
3IBYS V dWAM 1070-2T02]  9tS BN 80 8T | 30e/s9¢/8L1-0¢T o H| T wodveaan Xad|  TOEbizwsTOOE

| 312US v a4 10-60-5107 68¢ £0 €11 362/552/0SE-85¢ T H9 SE VY3034 MYYQ AHSNY8 HLYON|  00E62ZbSTO0E
2[BYS ¥ dNAM 10-40-£10C 98E 0 L0T 367/552/25€E-NSE [BE] HS|  SEINODJ1v43Q34 MVHA AHSNHE HIMON| 00T62pST00E |
3[BYS ¥ dINIM 10-20-5107 695 _t0 Ly1 362/SS2/25E-NSE 1Y HY|  SE 0D 1v¥3034 MVYHO AHSNYE HINON| 000672551008
3IUS V/ dINIM 10-50-5107 vIE €0 oL 30€/597/WLT-QLT 1Y HIT LT1v¥3034 XQ¥|  00680THSTOOE
3UOZ dINAM | 218Q POId I1S1 | (MQW) Jerem wing (308) se9 wny | (oqw) o wny uoneso] | oesadg | 42quin j1am | aweN |lap v

- ‘ 3|qe] uononpo.ld dwesjjop ealy Jsjn4 -




Mewbourne Oil Company

Eddy County, New Mexico NAD 83
Fuller 13/12 W1ED Fed Com #1H
Secs. 12 & 13, T26S, R29E

SL: 2620' FSL & 360" FWL (13)
BHL: 330" FNL & 330' FWL (12)

Plan: Design #1

Standard Planning Report

07 August, 2019
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Mewbourne Oil Company

Eddy County, New Mexico NAD 83
Fuller 13/12 W1ED Fed Com #2H
Sec 13, T26S, R29E

SHL: 2620' FSL & 390' FWL, Sec 13
BHL: 330" FNL & 990' FWL, Sec 12

Plan: Design #1

Standard Planning Report

08 August, 2019
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