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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF SPUR ENERGY
PARTNERS, LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO Case No. 22026

SPUR ENERGY PARTNERS, LLC’S
HEARING EXHIBITS

Compulsory Pooling Checklist

Exhibit A

A-1

A-2

A-3

A-4

A-5

A-6

A7

Exhibit B

B-1

B-2

B-3

B-4

Landman’s Self-Affirmed Statement

Application & Proposed Notice of Hearing

C-102(s)

Plat of Tracts, Tract Ownership, Pooled Party, Unit Recapitulation
Sample Well Proposal Letter & AFE(s)

Summary of Communications

Hearing Notice Letter and Return Receipts

Affidavit of Publication

Geologist’s Self-Affirmed Statement
Location Map
Structure Map
Cross Section

Gunbarrel Schematic
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case No.:

22026

Hearing Date:

7/1/2021

Applicant

Spur Energy Partners LLC

Designated Operator & OGRID

OGRID # 328947

Applicant's Counsel

Hinkle Shanor LLP

Case Title

Application of Spur Energy Partners, LLC for Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors

Well Family Patrick
Formation/Pool

Formation Name(s) or Vertical Extent Yeso

Primary Product (Qil or Gas) oil

Pooling this vertical extent Yeso

Pool Name and Pool Code N. Seven Rivers, Glorieta-Yeso (Pool Code 97565)
Well Location Setback Rules Statewide
Spacing Unit Size 320-acre
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acre
Building Blocks quarter-quarter
Orientation Laydown

Description: TRS/County

N/2 of Section 10, Township 19 South, Range 25 East in Eddy County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, Yes
describe

Other Situations

Depth Severance: Y/N. If yes, description Yes;

Spur seeks to pool only a portion of the Yeso formation from the top
of the formation (at a stratigraphic equivalent of approximately
2,447’ measured depth as observed on the OTTAWA ‘AOW’ FEDERAL
#6 Schlumberger Compensated Neutron/Litho-Density Log (API No.
30-015-29453)) to a depth of approximately 3,000’ measured depth.

Proximity Tracts: If yes, description

Yes;
the completed interval of the Patrick Federal Com 1H will be within
330’ of the line separating the N/2N/2 and S/2N/2 of Section 10 to

allow inclusion of this acreage into a standard 320-acre horizontal
spacing unit.

= Proximity Defining Well: if yes, description
:;Well(s)

= Name & API (if assigned), surface and bottom hole
E‘Ioaation, footages, completion target, orientation,
~ completion status (standard or non-standard)

q

Received by OQCD: 6/2

Patrick Federal Com 1H

Add wells as needed

S Well #1
N

Patrick Federal Com 1H (API # pending)
SHL—-2075’ FNL & 920’ FEL, Section 9, T195-R25E
BHL — 1555’ FNL & 50’ FEL, Section 10, T19S-R25E
Completion Target: Yeso formation

TVD: Approx. 2500’
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Well #2
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Patrick Federal Com 2H (API # pending)

SHL- 680 FNL & 920’ FEL, Section 9, T195-R25E
BHL - 331" FNL & 50’ FEL, Section 10, T19S-R25E
Completion Target: Yeso formation

TVD: Approx. 2450’

Well #3

Patrick Federal Com 10H (API # pending)
SHL-2135" FNL & 920’ FEL, Section 9, T195-R25E
BHL - 2305’ FNL & 50’ FEL, Section 10, T195-R25E
Completion Target: Yeso formation

TVD: Approx. 2700’

Well #4

Patrick Federal Com 11H (API # pending)
SHL—720" FNL & 920’ FEL, Section 9, T195-R25E
BHL — 940’ FNL & 50’ FEL, Section 10, T195-R25E
Completion Target: Yeso formation

TVD: Approx. 2635’

Horizontal Well First and Last Take Points Exhibit A-2
Completion Target (Formation, TVD and MD) Exhibit A-4
AFE Capex and Operating Costs

Drilling Supervision/Month $ Exhibit A-4
Production Supervision/Month Exhibit A-4
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Natice of Hearing

Proposed Notice of Hearing Exhibit A-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit A-6

Proof of Published Notice of Hearing (10 days before

hearing) Exhibit A-7
Ownership Determination
Land Ownership Schematic of Spacing Unit Exhibit A-3
Tract List (including lease numbers & owners) Exhibit A-3
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled Exhibit A-3
Ownership Depth Severance N/A
Joinder
Sample Copy of Proposal Letter Exhibit A-4
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests |Exhibit A-5
Overhead Rates In Proposal Letter N/A
Cost Estimate to Drill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
E Geology
=|Summary (including special considerations) Exhibit B
= Spacing Unit Schematic Exhibit B-1
~ Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B
S’ Target Formation Exhibit B
'HSU Cross Section Exhibit B-3
& Depth Severance Discussion N/A
% Forms, Figures and Tables
HC-102 Exhibit A-2
S Tracts Exhibit A-3
§5ummary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
= General Location Map (including basin) Exhibit B-1
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Well Bore Location Map Exhibit B-1
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3
Additional Information

CERTIFICATION: | hereby certify that the information

provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Dana S. Hardy

Signed Name (Attorney or Party Representative):

Uoin Alody

Date:

6/29/2021

/]
UV
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SPUR ENERGY
PARTNERS, LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 22026

SELF-AFFIRMED STATEMENT
OF MEGAN PENA
1. 1 am a senior landman at Spur Energy Partners, LLC (“Spur”) and am over 18 years
of age. [ have personal knowledge of the matters addressed herein and am competent to provide
this Self-Affirmed Statement. I have previously testified before the New Mexico Oil Conservation
Division (“Division™) and my qualifications as an expert in petroleum land matters were accepted
and made a matter of record.
2. [ am familiar with the land matters involved in the above-referenced case. Copies
of this application and proposed hearing notice are attached hereto as Exhibit A-1.
3, None of the parties proposed to be pooled in this case indicated opposition o this
matter proceeding by affidavit, therefore I do not expect any opposition at hearing.
4. Spur seeks an order pooling all uncommitted mineral interests from the top of the
Yeso formation to a depth of approximately 3,000” in a 320-acre, more or less, standard horizontal
spacing unit comprised of the N/2 of Section 10, Township 19 South, Range 25 East, in Eddy
County, New Mexico (“Unit”),
5. The Unit will be dedicated to following wells:
a. Patrick Federal Com 2H and Patrick Federal Com 11H, which will be
horizontally drilled from a surface location in the NE/4NE/4 (Unit A) of Section 9

to a bottom hole location in the NE/4NE/4 (Unit A) of Section 10; and

Spur Energy
1 Partners, LLC

Case No. 22026

Exhibit A
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b. Patrick Federal Com 1H and Patrick Federal Com 10H, which will be
horizontally drilled from a surface location in the SE/4SE/4 (Unit H) of Section 9
to a bottom hole location in the SE/4SE/4 (Unit H) of Section 10 (collectively the
“Wells”).

6. The completed intervals of the Wells will be orthodox.

& The completed interval of the Patrick Federal Com 1H will be within 330" of the
line separating the N/2N/2 and S/2N/2 of Section 10 to allow inclusion of this acreage into a
standard 320-acre horizontal spacing unit.

8. The Wells are located in the N. Seven Rivers, Glorieta-Yeso (Pool Code 97565).

9, With respect to well setback requirements, this pool is subject to the statewide
horizontal well rules set out in NMAC 19.15.16.15.

10. A depth severance exists in the Yeso formation in the horizontal spacing unit.
Accordingly, Spur seeks to pool only a portion of the Yeso formation from the top of the formation
(at a stratigraphic equivalent of approximately 2,447’ measured depth as observed on the
OTTAWA ‘AOW’ FEDERAL #6 Schlumberger Compensated Neutron/Litho-Density Log (API
No. 30-015-29453)) to a depth of approximately 3,000’ measured depth.

11.  Exhibit A-2 contains C-102s for the Wells.

12. Exhibit A-3 contains a plat identifying ownership by tract in the Unit. This exhibit
also includes any applicable lease numbers, a unit recapitulation, and the interests Spur seeks to
pool.

13.  Exhibit A-4 contains a sample well proposal letter and AFEs sent to working

interest owners for the Wells. The estimated costs reflected on the AFEs are fair and reasonable
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and comparable to the cost of other wells of similar depth and length drilled in the Yeso formation

in the area.

14. Spur has conducted a diligent search of all public records in Eddy County including
phone directories and computer databases.

15.  In my opinion, Spur made a good-faith effort to reach voluntary joinder of
uncommitted interests in the Wells as indicated by the chronology of contact described in Exhibit
A-5.

16.  Spur requests overhead and administrative rates of $8,000 per month while the
Wells are being drilled and $800 per month while the Wells are producing. These rates are fair and
are comparable to the rates charged by Spur and by other operators in the vicinity.

17. Notice of Spur’s application and the Division hearing was timely provided to the
uncommitted interests by certified mail more than 20 days prior to the hearing date. A sample of
the notice letters and associated green cards are attached as Exhibit A-6.

18.  Notice of Spur’s application and the Division hearing was published more than ten
business days prior to the hearing date. The affidavit of publication is attached as Exhibit A-7.

19. The exhibits attached hereto were either prepared by me or under my supervision
or were compiled from company business records.

20.  In my opinion, the granting of Spur’s application would serve the interests of

conservation, the protection of correlative rights, and the prevention of waste.
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21.  Tunderstand this Self-Affirmed Statement will be used as written testimony in this
case. I affirm that my testimony in paragraphs 1 through 20 above is true and correct and is made

under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of

the date handwritten next to my signature below.

T, &
L [
Megan“P”ﬁa i W

Date
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SPUR ENERGY
PARTNERS, LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO Case No. 22026

APPLICATION

Pursuant to NMSA § 70-2-17, Spur Energy Partners, LLC (“Spur”) applies for an order
pooling all uncommitted mineral interests from the top of the Yeso formation to a depth of
approximately 3,000” in a 320-acre, more or less, standard horizontal spacing unit comprised of
the N/2 of Section 10, Township 19 South, Range 25 East, in Eddy County, New Mexico (“Unit™).
In support of its application, Spur states the following:

l. Spur (OGRID No. 328947) is a working interest owner in the Unit and has the right

to drill wells thereon.
2 The Unit will be dedicated to following wells:

* Patrick Federal Com 2H and Patrick Federal Com 11H, which will be
horizontally drilled from a surface location in the NE/4NE/4 (Unit A) of Section
9 to a bottom hole location in the NE/4NE/4 (Unit A) of Section 10: and

¢ Patrick Federal Com 1H and Patrick Federal Com 10H, which will be
horizontally drilled from a surface location in the SE/4SE/4 (Unit H) of Section
9 to a bottom hole location in the SE/4SE/4 (Unit H) of Section 10 (collectively
the “Wells™).

3. The completed intervals of the Wells will be orthodox.

Spur Energy
Partners, LLC

Case No. 22026

sefeused 1o f.lr'.".'t‘f.,‘!--’{'ﬁ"' (/32021 2:08:535 PM Exhibit A-1

Puge 1 of 3
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4, The completed interval of the Patrick Federal Com 1H will be within 330’ of the
line separating the N/2N/2 and S/2N/2 of Section 10 to allow inclusion of this acreage into a
standard 320-acre horizontal spacing unit.

5. A depth severance exists in the Yeso formation in the horizontal spacing unit.
Accordingly, Spur seeks to pool only a portion of the Yeso formation from the top of the formation
(at a stratigraphic equivalent of approximately 2,447’ measured depth as observed on the
OTTAWA ‘AOW’ FEDERAL #6 Schlumberger Compensated Neutron/Litho-Density Log (API
No. 30-015-29453)) to a depth of approximately 3,000’ measured depth.

6. Spur has undertaken diligent, good-faith efforts to obtain voluntary agreements
from all mineral interest owners to participate in the drilling of the Wells but has been unable to
obtain voluntary agreements from all of the mineral interest owners.

7. The pooling of uncommitted mineral interests will avoid the drilling of unnecessary
wells, prevent waste, and protect correlative rights.

8. In order to allow Spur to obtain its just and fair share of the oil and gas underlying
the subject lands, all uncommitted mineral interests in the Unit should be pooled and Spur should
be designated the operator of the Wells and Unit.

WHEREFORE, Spur requests this application be set for hearing on July 1, 2021 and that,
after notice and hearing, the Division enter an order:

A. Pooling all uncommitted interests in the Unit;

B. Approving the Wells in the Unit;

. Designating Spur as operator of the Unit and the Wells to be drilled thereon;

D. Authorizing Spur to recover its costs of drilling, equipping and completing the

Wells;

Redeased o fmasing: /32021 3:08:35 PV
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E. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Spur in drilling and completing
the Wells against any working interest owner who does not voluntarily participate

in the drilling of the Wells.

Respectfully submitted,
HINKLE SHANOR LLP

/s/ Dana S. Hardy

Dana S. Hardy

Michael Rodriguez

P.O. Box 2068

Santa Fe, NM 87504-2068
Phone: (505) 982-4554
Facsimile: (505) 982-8623
dhardy@hinklelawfirm.com
mrodriguez@hinklelawfirm.com

Counsel for Spur Energy Partners, LLC
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Application of Spur Energy Partners, LLC for Compulsory Pooling, Eddy County, New
Mexico. Applicant seeks an order pooling all uncommitted mineral interests from the top of the
Yeso formation to a depth of approximately 3,000 in a 320-acre, more or less, standard horizontal
spacing unit comprised of the N/2 of Section 10, Township 19 South, Range 25 East, in Eddy
County, New Mexico (“Unit”). The Unit will be dedicated to following wells:

» Patrick Federal Com 2H and Patrick Federal Com 11H, which will be horizontally drilled
from a surface location in the NE/4NE/4 (Unit A) of Section 9 to a bottom hole location in
the NE/4NE/4 (Unit A) of Section 10; and

¢ Patrick Federal Com 1H and Patrick Federal Com 10H, which will be horizontally drilled
from a surface location in the SE/4SE/4 (Unit H) of Section 9 to a bottom hole location in
the SE/4SE/4 (Unit H) of Section 10 (collectively the “Wells™).

The completed interval of the Patrick Federal Com 1H will be within 330 of the line separating
the N/2N/2 and S/2N/2 of Section 10 to allow inclusion of this acreage into a standard 320-acre
horizontal spacing unit. The completed intervals of the wells will be orthodox. Also to be
considered will be the cost of drilling and completing the wells and the allocation of the cost, the
designation of Spur Energy Partners, LLC as the operator of the wells, and a 200% charge for the

risk involved in drilling and completing the wells. The wells are located approximately 2 miles
southwest of Artesia, New Mexico.
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District |

1625 N. French Dr., Hobbs, NM 88240
Phane: (575) 393-6161 Fax: (575) 193-0720
District [1

811 5. First 5t., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Riv Brazos Roud, Aztec, NM 87410
Phane; (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 3. 51, Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2Pool Code 3 Pool Name
AProperty Code i Property Name 6 Well Number
PATRICK 10 FEDERAL i1H
TOGRID NO, 8 Operator Nome 9Elevation
SPUR ENERGY PARTNERS LLC. 3517’
* Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
H 9 198 25E 2075 NORTH 920 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 10 19S | 25E 1555 NORTH 50 EAST EDDY
12 Dedicated Acres 13 Joint or [nfill 14 Consolidation Code 15 Order Na.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEQDETIC DATA
NAD 83 GRID — NM EAST

SURFACE LOCATION_(SL)
N: 610181.0 — E: 494814.7
LAT: 32,6773688° N
LONG: 104.4845347° W

FIRST TAKE POINT (FTP)
N: 610709.9 - E: 495835.0
LAT: 32.6787390° N
LONG: 104.4812211" W

LAST TAKE POINT (LTP)
N: 610615.7 - E: 5010321
LAT: 32.6785588" N
LONG: 104.4643296" W

BOTTOM_HOLE (BH)
N: 610614.8 — E: 501080.1
LAT: 32.6785564° N

CORNER DATA
NAD 83 GRID - NM EAST

A FOUND 3/8" REBAR
N: 60B907.6 — E: 490582.5

B: FOUND 3/8" REBAR
N: 609584.8 - E: 490580.5

C: FOUND 1" PIPE
N: 612262.1 - E: 490579.4

D: FOUND MOUND OF STONES
N: 612266.3 - E: 49573B.5

E: FOUND MOUND OF STONES
N: 612218.7 - E: 498B438.8

F: FOUND 1-1/2" PIPE
N: 812168.4 - E: 501140.0

()

G: FOUND 1/2" REBAR
N: 606784.8 — E: 501112.4

H: FOUND 3/8" REBAR
N: 606875.7 — E: 495832.6

I: FOUND 1/2" REBAR
N: 609617.4 — E: 495734.0

"OPERATOR CERTIFICATION

L hereby certify that the information contained herein is trve and complete
o the best af my knowledge and belief, and that this erganization either
owns a working interest or unleased mineral interest in the land inchiding
the praposed batiom hale location or has a right fo drill this well ar this
focation pursuani fo o contract with an awner of suck a mincral or working
interest, or fo a veluntary peoling agreement or a compulsory pooling

arder heretofore entered by the division.

Signature Date

Printed Name

E-mail Address

@ LONG: 104.4641671° W
| | T
[ l |
| [ [
b s v e e il s e oy
| | |
| | |
[ l |
il St Al
|
l
|

075"

n

Case No. 22026

Exh

Spur Energy
Partners, LLC

"SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

11-11-2020 _———_

19680

Certificate Number

ibit A-2

©

L520100637

6/29/2021 4:20:20 PM

&

&
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Distriet |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 8. First St., Artesio, NM 88210

Phone: (575) 7481283 Fax: (575) 748-9720
Distriet 111

1000 Riv Bruzos Road, Aziee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 8, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-2460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APl Number 2Pool Code 3 Pool Name
4Propenty Code 5 Praperty Name 6 Well Number
PATRICK 10 FEDERAL 2H
70GRID NO. 8Operator Name 9Elevation
SPUR ENERGY PARTNERS LLC. 3517
“ Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
A 9 195 | 25E 680 NORTH 920 EAST EDDY
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 10 195 | 25E 331 NORTH 50 EAST EDDY
12 Dedicated Aeres | 13 Jointer Infill | 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEQDETIC DATA
NAD 83 GRID — NM EAST

SURFACE LOCATION (SL)
N: 6115856 = E: 494816.1
LAT: 32.6812021° N
LONG: 104,4B45365" W

EIRST TAKE POINT (FTP)
N: 611933.6 — E: 495836.1
LAT: 32.6821626" N
LONG: 104.4812229° W

LAST TAKE POINT (LTP)

N: 611893.4 - E: 501038.4
LAT: 32.6819224° N
LONG: 104.4643141° W

B0TTOM HOLE (8H)

N: 611838.5 — E: 5010884
LAT: 32,6819200° N

® LONG: 104.4641516" W

CORNER DATA
NAD 83 GRID — MM EAST

A: FOUND 3/8" REBAR
N: 606907.6 — E: 490582.5

B: FOUND 3/8" REBAR
N: 609584.8 - E: 490580.5

C: FOUND 1" PIPE
N: 6122621 = E: 490579.4

D: FOUND MOUND OF STONES
N: 812266,3 - E: 495736.5

E: FOUND MOUND OF STONES
N: 612218.7 — E: 498438.8

Fi FOUND 1=1/2" PIPE
N: 612168.4 - E: 501140.0

G: FOUND 1/2" REBAR
N: 6067848 — E: 501112.4

H: FOUND 3/B" REBAR
N: 606B75.7 — E: 495832.6

I: FOUND 1/2" REBAR
N: B09617.4 — E: 495734.0

331 ©

"OPERATOR CERTIFICATION

T hereby certify that the tformiation contained hereln s true and complete
to the best of my knowledge and belig), and that this arganization either
owns a working interest or unleascd mineral interest in the land incliding
the proposed battor hole locatlon or has a right to drill this wall ar this
lacation pursiant to a cantract with an owner of such @ mineral or working
interest, or fo a volumiary pooling ogreement or a compulsory poaling

arder hereinfore entered by the divisian.

Signature Date

Printed MName

E-mail Address

=

T
5 B&‘.ﬂ"w' £ (GRIG) 5.204.41° ﬁfa,!?fz)

*SURVEYOR CERTIFICATION

T hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

11-11-2020 _——~_

Date of Survey y

Signature and Seal of

19680

Centificate Number

© 1520100633

6/29/2021 4:20:20 PM

&

&
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Disiriet 1

1625 N, French Dr., Hobbs, NM 88240
Phane: (575) 393-6161 Fax: (575) 393-0720
District Il

B11 8. First St., Artesia, NM 88210

Phone: (375) 748-1283 Fax: (575) 748-9720
District I]1

1000 Riv Brazos Roud, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Disirict 1V

1220 §, S1. Francis Dr., Santa Fe, NM 87505
Phone: {505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August I, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pool Code 3 Pool Name
4Property Code S Property Name 6 Well Number
PATRICK 10 FEDERAL 10H
TOGRID NO, 8Operator Name 9Elevation
SPUR ENERGY PARTNERS LLC. 3517
" Surface Location
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
H 9 198 25E 2135 NORTH 920 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 10 19S5 | 25E 2305 NORTH 50 EAST EDDY
12 Dedicated Acres | 13 Joini or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEQDETIC_DATA
NAD 83 GRID — NM EAST

SURFACE LOCATION (S1)
N: 6101311 = E: 494814.7
LAT: 32,6772040° N
LONG: 104.4845345° w

EIRST TAKE PQINT (FTP)

N: 609960.1 — E: 495834.3
LAT: 32.6767380" N
LONG: 104,4812200° W

LAST TAKE PQINT (LTP)

N: 809865.9 — E: 501028.3

CORNER DATA
NAD B3 GRID — NM EAST

A FOUND 3/8" REBAR
N: 606907.6 — E: 490582.5

B: FOUND 3/8" REBAR
N: 6095848 = E: 490580.5

C: FOUND 1" PIPE

N: 6122621

D: FOUND MOUND OF STONES
N: 612266.3 - E: 495736.5

G: FOUND 1/2" REBAR
N: B06784.8 — E: 501112.4

H: FOUND 3/8" REBAR
N: 606875.7 - E: 495832.6

I: FOUND 1/2" REBAR
N: 609617.4 — E: 49857340

- E: 490579.4

"OPERATOR CERTIFICATION

Lirereby certify thar the Informarion contained herein Is rrue and complete
fo the best of my knowledge and beligf, and that this organization either
owiis a working interest or unleased mineral imterest in the land tneliding
the proposed bottam hale location or has @ right te drill this well at this
location purswant to a contract with an owner of such a mineral or working
interest, er o a voluntary pooling agreenient or a campidsory pooling

arder heretofore enteved by the division.

Signature Date
. E: FOUND MOUND OF STONES
LAT: 326764978 N £ g
LONG: 104.4643391" W hiSTERIS s € 4984000 Frinied Name
BOTIOM HOLE (BH) F: FOUND 1=1/2" PIPE
T gy g N: 612168.4 — E: 501140.0
LAT: 32.6764955 N E-muil Address
LONG: 104.4641767° W
© © ® ®
| T | | T T *SURVEYOR CERTIFICATION
| | | | I | I hereby certify that the well location shown on this
| I | Tg | | | s | Plat was plotted from field notes of actual surveys
i oo o il e g ol e v 1o b oo dae = o L oo e g_ made by me or under my supervision, and that the
| | | \ | | same is true and correct o the best of my belief.
| | | 920’ FTP | | |
I | i O 5 S 88'5739" £ (CRID) 5.196.15° (HORIZ) 11-11-2020
S.L. 1 L Date of Survey
. 'lg SEERERE a)_ SRS ks _’la_ o _PIHLT_ Signature and Seal of o
| | I | | I BH
| | 2
| | 50
bseadovad g sbas ) b _ 4 .
| I | | l 1
Certificate Number
| | | I | |
| | | | | |
® ® © L520100640

6/29/2021 4:20:20 PM
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District |

1625 N. French Dr., Hobbs, NM 88240
Phane: (575) 393-6161 Fax: (575) 393-0720
Distrigt 11

BI1 8, First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax; (575) 748-9720
District I

1000 Riv Bruzos Roud, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
Distriet 1V

1220 S. St. Franeis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I AP1 Number 2Pool Code 3 Poel Name
4Property Code $Property Name 6 Well Number
PATRICK 10 FEDERAL 11H
TOGRID NO, 8 Operator Name 9Elevation
SPUR ENERGY PARTNERS LLC. 3517
" Surface Location
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
A 9 195 25FE 720 NORTH 920 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the Morth/South line Feet from the East'West line County
A 10 19S5 | 25E 940 NORTH 50 EAST EDDY
12 Dedicated Acres | 13 Jointor Infill | 14 Congolidation Code 15 Order No,

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Received by OCD: 6/29/2021 4:16:54 PM

GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE LOCATION (SL)
N: 6115457 - E: 4948161
LAT: 32.6810924" N
LONG: 104,4845365" W

EIRST_TAKE_POINT (FTP)
N: 6113248 — E: 495835.6
LAT: 32,6804B91° N
LONG: 104.4812220° W

LAST TAKE POINT (LTP)

s G = Signature Date
N: 61:%'33'25550543‘39'335'5 E: FOUND MOUND OF STONES
: : . N: B12218.7 - E: 49B438.8
LONG: 104.4643218" W Printed Name

BOTTOM HOLE (BH)
N: B11229.6 — E: 501085.2
LAT: 32.6B02465' N

CORNER_DATA
NAD B3 GRID = NM EAST

A: FOUND 3/8" REBAR
N: 606907.6 — E: 490582.5

8: FOUND 3/8" REBAR
N: 6095B4.8 — E: 490580.5

C: FOUND 1" PIPE
N: 612262.1 = E: 490579.4

D: FOUND MOUND OF STONES
N: 612266.3 - E: 495736.5

F: FOUND 1-1/2" PIPE
N: 612168.4 - E: 5011400

G: FOUND 1/2" REBAR
N: 606784.8 — E: 501112.4

H: FOUND 3/B" REBAR
N: 60BB75,7 — E: 485832.6

Il: FOUND 1/2" REBAR
N: 609617.4 — E: 485734,0

"OPERATOR CERTIFICATION

1 hereby ceriify that the information contained herein is irue and complore
10 the best of my knewledge and belief, and that this organization dither
awns a working interest or unleased mineral Interest in the land ineluding
the proposed bottom hele locailon or has a right (o drill this well at this
focation pursuant to a contract with an owner of such a mineral or working
nterest, or te a voluniary poeling agreement or a conypulsory pooling

arder heretafore entered by the division

E-minil Address

@ LONG: 104.4541594" W @ @ ®
| I I 5 ( | | 3 "*SURVEYOR CERTIFICATION
I I | R 920’ | | | E I hereby certify that the well location shown oit this
| | | SL S BESTYI" £ (CRID) 5.201.86° (HORIZ) plat was plotted from field notes of actual surveys
L o o etlins e el s e e _ i i :c\hnp = T e | e I—-l,TF’ made by me or under my supervision, and ri:alt the
| I I B.H. same is true and correct to the best of my belief:
50'
: : : 11-11-2020
= i ey ) [l e ’ 0_ [ —

19680

Certificate Number

©

LS207100635

6/29/2021 4:20:20 PM

&
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EXHIBIT A-3
North Half of Section 10, Township 19 South, Range 25 East; Eddy County, New Mexico
As to those Depths from the Top of the Yeso Formation to 3000

T
| |
NS W ' M 5 ’ MV SE NESE
(L} : {K) ' (J) (1)
| |
— i - SRR
|
|
swsy ! SESV/ SINEE sEse
M) ! iN) {0) (P}
|

Tract No. 1

Legal: NW4 save and except 30ac being the NE4/NW4/NW4, the SW4/SW4/NWA4, and the NE4/SE4/NW4;
130ac

Fee Leasehold

Owner WI Decimal
SEP Permian LLC

Received by OCD: 6/29/2021 4:16:54 PM

0.45714376
EOG Resources, Inc. 0.20000000
Fasken Land and Minerals Ltd. 0.25000000
Diamond Lil Properties, LLC 0.03125000
Spirit Trail, LLC 0.03125000
EricJ. Coll 0.01406250
Clarke C. Coll 0.01406250
Jon F. Coll, Il 0.00223124
TOTAL 1.00000000

Spur Energy
Partners, LLC

Case No. 22026

Exhibit A-3

Released to Imaging: 6/29/2021 4:20:20 PM
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Tract No, 2

Legal: NE4/NW4/NW4, the SW4/SW4/NW4, and the NE4/SE4/NW4; 30ac

Fee Leasehold

Owner WI Decimal
SEP Permian LLC 0.15714376
EOG Resources, Inc. 0.50000000
Fasken Land and Minerals Ltd. 0.25000000
Diamond Lil Properties, LLC 0.03125000
Spirit Trail, LLC 0.03125000
Eric J. Coll 0.01406250
Clarke C. Coll 0.01406250
Jon F. Coll, Il 0.00223124
TOTAL 1.00000000
Tract No. 3

Legal: NE4 save and except 20ac being the NE4/NW4/NE4 and the NE4/SW4/NE4; 140ac

BLM Lease No. NMLC 064488-E

Owner WI Decimal
SEP Permian Holding Corp. 0.30000000
EQG Resources, Inc. 0.32500000
Oxy Y-1 Company 0.16666667
Sharbro Energy, LLC 0.12500000
Vladin, LLC 0.08333333
TOTAL 1.00000000
Tract No. 4

Legal: NE4/NW4/NE4 and NE4/SW4/NE4; 20ac

BLM Lease No. NMLC 064488-E

Owner WI Decimal
EOG Resources, Inc. 0.62500000
Oxy Y-1 Campany 0.16666667
Sharbro Energy, LLC 0.12500000
Vladin, LLC 0.08333333
TOTAL 100000000

Released to Imaging: 6/29/2021 4:20:20 PM
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RECAPITULATION - NORTH HALF (320ac)

No. of Acres Percentage of Interest

Tract No. Commiteed in Unit

1 130 40.625%

2 30 9.375%

3 140 43.750%

4 20 6.250%

Totals 320 100%
Unit WI
Owner Decimal

SEP Permian LLC 0.20044688
SEP Permian Holding Corp. 0.13125000
EOG Resources Inc. 0.30937500
Fasken Land and Minerals Ltd. 0.12500000
Oxy Y-1 Company* 0.08333333
Sharbro Energy, LLC* 0.06250000
Vladin, LLC* 0.04166667
Diamond Lil Properties, LLC 0.01562500
Spirit Trail, LLC 0.01562500
Eric J. Coll 0.00703125
Clarke C. Coll 0.00703125
Jon F. Coll, Il 0.00111562
Total 1.00000000

*indicates party to be pooled

Released to Imaging: 6/29/2021 4:20:20 PM
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Patrick DSU
Pooled Parties List

Top of Yeso Formation to 3,000'

Ann C. Jehnson, Trustee of the Ann C. Johnson Trust dtd 3/28/2004
13408 Summit Hills Place
Albuquerque, NM 87112

Penasco Petroleum LLC
PO Box 2292
Roswell, NM 88202

Rolla R. Hinkle, 111
PO Box 2292
Roswell, NM 88202

Lazy J Bar Cane, LLC
P.O. Box 3660
Roswell, NM 88202

The Heirs or Devisees of Lannie P. McClintock, deceased
No info found since 1949 wherein he acquired the interest

Karen G. Powell
R276 North 13th Street #55
Artesia, NM 88210

Peggy A. Brown aka Peggy Hinshaw Brown
8605 Whitus
El Paso, TX 79925

Karen Menefee Powell
R276 North 13th Street #55
Artesia, NM 88210

David L. Menefeex
PO Box 1092
Carlsbad, NM 88220

Alan W. Menefee
23457 N El Frio Ct
Sun City, AZ 85373

Kimberly J. Menefee
PO Box 1586
Artesia, NM 88211

Kimberly J. Kafton
P.O. Box 1586
Artesia, NM 88210

Yates Brothers, a Partnership

PO Box 1394
Artesia, NM 88211

Pooled Parties

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI

ORRI
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SPUR

ENERGY
PARTMNETRS
April 22,2021

RE: Well Proposal
Patrick Federal Com 1H, 2H, 10H, 11H, 50H, 51H, 60H and 70H
N/2 Section 10, T198-R25E
Eddy County, New Mexico

Dear Working Interest Owner,

Spur Energy Partners, LLC (“SPUR™), an affiliate of SEP Permian LLC (“SEP”), hereby proposes to drill and complete the
Patrick Federal Com 1H, 2H, 10H, 11H, 50H, 51H, 60H and 70H wells to the approximate total vertical depths as
referenced below as horizontal Yeso wells (the “Subject Wells”) at the following proposed locations (subject to change upon

staking and survey).

Patrick Federal Com 1H — Horizontal Yeso Well, Eddy County, NM
*  Proposed Surface Hole Location — 2075" FNL & 920" FEL, Section 9, T198-R25E
*  Proposed Bottom Hole Location — 1555° FNL & 50° FEL, Section 10, T19S-R25E
e TVD: 2500°

Patrick Federal Com 2H — Horizontal Yeso Well, Eddy County, NM
*  Proposed Surface Hole Location — 680" FNL & 920’ FEL, Section 9, T19S-R25E
¢ Proposed Bottom Hole Location — 331" FNL & 50* FEL, Section 10, T19S-R25E
«  TVD: 2450°

Patrick Federal Com 10H — Horizontal Yeso Well, Eddy County, NM
*  Proposed Surface Hole Location — 2135° FNL & 920° FEL, Section 9, T19S-R25E
* Proposed Bottom Hole Location — 2305° FNL & 50’ FEL, Section 10, T198-R25E
«  TVD: 2700

Patrick Federal Com 11H — Horizontal Yeso Well, Eddy County, NM
*  Proposed Surface Hole Location — 720° FNL & 920* FEL, Section 9, T19S-R25E
s  Proposed Bottom Hole Location — 940’ FNL & 50° FEL, Section 10, T198-R25E
e TVD: 2635

Patrick Federal Com 50H — Horizontal Yeso Well, Eddy County, NM
Proposed Surface Hole Location — 2095” FNL & 920° FEL, Section 9, T19S-R25E

e Proposed Bottom Hole Location — 1830° FNL & 50° FEL, Section 10, T195-R25E
e TVD: 3175

Patrick Federal Com 51H - Horizontal Yeso Well, Eddy County, NM
*  Proposed Surface Hole Location — 700" FNL & 920" FEL, Section 9, T19S-R25E

Proposed Bottom Hole Location — 805° FNL & 50’ FEL, Section 10, T195-R25E
TVD: 3125°

SPUR ENERGY PARTNERS LLC 9655 KATY FREEWAY, SUITE 500 | HOUSTON, T X 77024 |
WWW. SPUREPLLC.COM

Spur Energy
Partners, LLC

Case No. 22026

Exhibit A-4
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SPUR

ENERGY

PARTNERS

Patrick Federal Com 60H — Horizontal Yeso Well, Eddy County, NM
* Proposed Surface Hole Location — 740" FNL & 920’ FEL, Section 9, T19S-R25E

¢ Proposed Bottom Hole Location — 1315" FNL & 50° FEL, Section 10, T198-R25E
s TVD: 3325

Patrick Federal Com 70H — Horizontal Yeso Well, Eddy County, NM
* Proposed Surface Hole Location — 2115’ FNL & 920’ FEL, Section 9, T19S-R25E
* Proposed Bottom Hole Location — 2205° FNL & 50’ FEL, Section 10, T19S-R25E
s  TVD: 3485

SPUR proposes to form a Drilling Spacing Unit (“DSU™) covering the N/2 Section 10, T19S-R25E, Eddy County,
New Mexico, containing 320 acres of land, more or less, from the top of the Yeso formation to the base of the Yeso formation.
Portions of these lands are likely governed by existing Joint Operating Agreements (“JOAs”) which also cover the Yeso
formation and which govern operations for vertical wells. For the mutually exclusive development of horizontal wells, and any
concept wells (i.e. micro seismic wells, pilot hole wells) within the DSU, SPUR proposes creating a new joint operating
agreement dated May 1, 2021, (“NJOA™) to govern proposals and operations within the DSU. The NJOA shall supersede any

existing operations under any JOAs, expressly limited however, to horizontal well development and operations within the DSU.
The NJOA has the following general provisions:

Effective Date of May 1, 2021
Contract Area consisting of N/2 Section 10-T198-R25E

Limited in depth from the top of the Yeso to the base of the Yeso formation
100%/300%/300% non-consenting penalty

$8,000/$800 drilling and producing monthly overhead rate
Spur Energy Partners LLC named as Operator

" ® & & ° @

The enclosed AFEs reflect the total estimated drilling and completion costs for each well. The AFEs are an estimate

only and those parties electing to participate in the Subject Wells shall be responsible for their share of actual well costs, whether
more or less than those shown on the enclosed AFEs.

SPUR respectfully requests that you select one of the following four options with regard to your interest in the proposed
wells:

Option 1: Participate in the drilling and completion of the proposed well and agree to enter into the NJOA with the
terms specified above.

Option 2: Not participate in the proposed well (an election of “Non-Consent”)

Option 3 — Term Assignment Option: Assign your working interest in the N2 Section 10-T19S-R25E, exclusive of
existing wellbores, to SEP through a term assignment with a primary term of three (3) years and a bonus consideration
of $500 per net acre, delivering no less than a 75% leasehold net revenue interest (limited to the Yeso formation).

Option 4 - Assignment Option: Assign your working interest in the N2 Section 10-T198-R25E, exclusive of existing

wellbores, to SEP for a bonus consideration of $1,000 per net acre, delivering no less than a 75% leasehold net revenue
interest (all rights owned).

Should you elect Option 1 or Option 2, SPUR will send the NJOA for your review and execution. If you prefer to
review the NJOA prior to making an election, please request a copy by email and SPUR will supply you the NJOA. In the event
you elect to assign your minerals under the terms outlined above in either the Option 3 - Term Assignment Option or Option 4

SPUR ENERGY PARTNERS LLC 9655 KATY FREEWAY, SUITE 500 | HOUSTON, T X 77024 | 832.930.8502
WWW. SPUREPLLC.COM
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ENERG Y
PARTNETR RS

— Assignment Option, please indicate this by signing the enclosed Assignment Election page and returning an executed W-9,
Upon receipt, SPUR will submit an Assignment to you for your review and execution.

SPUR looks forward to working with you on this matter. However, if an agreement cannot be reached within 30 days
of the receipt date of this proposal, please be advised SPUR may apply to the New Mexico Oil Conservation Division for
Compulsory Pooling of any uncommitted interest owners into a spacing unit for the proposed wells.

Please indicate your elections as to the Subject Wells in the spaces provided below and execute and return a copy of
this letter to the undersigned within 30 days of receipt of this proposal. Should you have any questions regarding this proposal,

please contact me via email at mpena@spurepllc.com.
Sincerely,

| T
IV . Yeina,

Megan Pefia
Sr. Landman

Enclosures
Exhibit "A"
AFEs

SPUR ENERGY PARTMNERS LLC 9655 KATY FREEWAY, SUITE 500 | HOUSTON, T X 77024 | 832.930.8502
WWW_SPUREPLLC.COM
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Authority for Expenditure
= Drilf, Completa, & Equip
EMNERGY 4
FARTHNERS PERMIAN
Oparatar - Spur Energy Pariners LLG AFE #: €21110
Well Mame | PATRICK 10 FEDERAL 1H
Lacation : NEW MEXICO { EBDY
Prajict
Discription
D 8 .
050-1000 LOCATION - OFS 5 30098 ] - |3 - s 3ipo|s -
050-100 LOCATION/DAMAGES/ROW-LAND 3 10poo|s 3 B - |s - s oools -
050-100; TITLE WORK/LANDMAN SERVICES - LAND 3 0000 |s Bl ) - |3 - |5 ool -
2050-100; DAMAGES/ROW - LAND 3 o 1 Bl ] Bl £ o £ « 3 -
2050-1008 SURVEY - LAND 3 50003 - Is B - |5 sooofs .
2050-1008 ENVIRONMENTAL/ARC - LAND 3 = 18 [ P - |z - s =
2050-1050 ORILLING PERMITS 3 10000(8 3 - Is - |5 woex[s .
2050-1100 FISHING TOOLS & SERVIGE 3 = |5 ] - |3 Al (3 - |3 .
2050-130 ORILLING RENTALS: SURFACE §__Jscols A £ - | - |8 wsma|s
|_2050-130 DRILLING RENTALS: SUBSURFACE 3 250005 3 - |3 - |3 o]y
|_2050-140 EQUIP LOST IN HOLE s - |8 i B - |8 - I3 - |3 -
|_2050-1500 DRILL MUD & COMPL FLUID § 20005 i = |8 S 700005 =
2050-1600 WELLSITE SUPERVISION s 2ro00(s - Is - |8 - |5 row|s 3
2050-1800 GROUND TRANSPORT 5 00008 - |8 - |3 - f8  #o0ols -
2050-2001 CONTRAGT DRILLING (DA?E EiURNKEY] 5 108,000 (3 B £ - |5 - §5 1080003
2050-200 DRILLING SERVICES-SURFACE 3 - |3 Bl B 5 i P ] .
2050-200, DRLLING SEAVICES-SUBSURFAGE [} = |3 Bl B $ i 3 Sl ]
2050-2004 DIRECTIONAL TOOLS AND SERVICES 3 97doo|s = 1 3 - |5 arsools -
2080-2005 ORILLING/DAMAGED-LOST IN HOLE s - |3 B 3 s - |5 -
2050-2200 CASED HOLE WIRELINE s - I3 - 13 - I3 3 - |5 .
2050-2201 OPEN HOLE WIRELINE 3 - 3 - Is 3 - s .-
2050-2401 FLUID & CUTTINGS DISPOSAL 5 300008 ] - |5 = |3 sopo0]s -
2050-2402 FRAC TANK RENTALS 5 180 | § 3 . 13 . |3 180 (3 =
050-2600 ES&AH 5 3 - Is - s . I3 - |3 7]
2050-3000 BiTS 3 Mow|s il - |5 33800003
2050-3100 OVERHEAD 3 - I8 - Is B ] s - |3
2050-1128 CONSTRUCTION OVERHEAD [l ) - |3 = 13 ] 3 .
2050-3200 CONTINGENCIES 3 - | - 15 - 13 B B s
2050-2400 DESIGN & ENGINEERING 3 = |3 - |5 3 = 13 =13
2050-3600 COMPANY LABOR s 1am|s - |3 3 =I5 raels -
2050-3800 NON OPERATED GHARGES - DG $ P E3 = 13 3 - 15 = |3 -
2080.3900 FUEL, WATER & LUBE [T . |35 - |s - |s oools .
2050-4000 CEMENT. 525003 - Is - |s - |3 woomls .
2050-4001 CASING CREWS AND LAYDOWN SERVICES 5 85003 s - |s - |3 sem]s -
2050-4002 SURFACE AND INTERMEDIATE SERVIGE ] = |3 = |8 - IS = 13 - 13
2050-4003 C5G CEMENT AND SERVIGE s 300005 - 13 P . |3 000]8
2050-4004 FROD G5G GREW AND LAYDOWN SERVIGE 3 - s P ] 5 I - |3
2050-4101 CORES, DST'5, AND ANALYSIS 3 - I8 - Is - 13 [ - |5
2080-8000 MUD LOGGER 3 somo|s - |3 A - 15 soools :
2050-8001 MOB/DEMOB RIG 3 120008 - |3 - |3 = |8 12000]s -
2050-8603 VAGUUM TRUCKING 5 50008 - I3 - |3 - |5 sooals .
2040-8005 DRILLPIFPE INSPECTION s 80003 = |5 5 - |5 soeols -
20508007 CONTRACT LABOR/SERVICES TR i 3 s - |5 sooools -
- [ MISCICCICONTINGENGY §  topod|s o 5 - |5 sooco|s -
INTANGIDLE DRILLING BUBTOTAL |8 723,000 3 = |3 TS N RN m
2051-2500 UPPLIES & SMALL TOOLS 3 3 A - 15 - s - I8 -
2051.2700 COMMUNICATION 3 5 - |3 i - Is - |s s
2051-3200 CONTINGENCIES [} ] - |5 - |3 [l - |5 .
2051-3400 NON OPERATED CHARGES - TDC 5 - |8 - |3 - |3 = I3 - s .
2051-5100 SURFACE CASING 524000 - Is - |3 - |5 zapoals .
2041-5200 INTERMEDIATE CASING s - |s A 3 - s - |3
20515300 PRODUCTIDN/LINER CASING s _10000]s i CE | |5 _twools -
20815400 CONDUCTOR PIPE 3 iwow|s i - I8 - |5 _moofs -
2081-5500 WELLHEAD 3 noo|s - s B [ ~ |5 w0 .
2051-5601 LINER HANGERICASING ACCESSORY 3 250008 B - 13 B ) -
2051-5603 I 6L HT 3 - |3 i - |3 3 - -
TANGIDLE DRILLING SUBTOTAL | § [ 3 = | - |5 zion -
e | + —n ] G Ly ———

2055-100 LOCATION 3 = 13 - Is - |8 Al o ) i
2055.100 TITLE WORK AND GPINIONS s - I3 - I3 I i = 5 .
2055-100, OUTSIDE LEGAL SERVICES 3 - 3 - I3 - I3 . [ ' 1] .
|_2055-1100 FISHING TOOLS & SERVICE s ~ I A "] £ o B P ] o
2055-1300 EQUIP RENT 3 00 B P [} - |8 =momls -
0551301 RENTALS: SURFACE IRON 3 450603 i I - |3 3 aso0)s .
055-1302 DRILLING RENTALS: SUBSURFACE 3 A 3 -~ s 3 - |s .
20551400 EQUIP LOST IN HOLE 5 . |3 B - |8 - Is - s .
2055-1500 DRILL MUD & COMPL FLUID 3105000 [ § [ - |8 - Is 1ospo0fs -

2055-1600 WELLSITE SUPERVISION 3 30003 B -~ 13 - |5 3so00]s
2055-1800 COMPLETION GHEMIGALS £ 110000 |5 i I - |8 - )5 1ooeools -
2085.1900 GROUND TRANSPORT 3 w00m]s - Is - s - |5 wow]s .
- DRILLING/DAMAGED-LOST IN HOLE 3 ~ s i 0 - s - Is S .
PUMPDOWN 3 000]% B £ - |5 . s pals .
CASED HOLE WIRELINE 3 700003 i = |3 - |5 70000]s B
FRAC PLUGS 3 400003 i - |3 B TR x
WELL PREP s - |8 A B ¥ A - |3 .
FRACIFLUID SW DISPOSAL 3 100003 B - 13 -~ |5 _ooo0|s 3

FRAC TANK RENTALS s 100003 3 B ) - |5 woms

FLOWBACK ETIE 3 B ) - s oom|s
ES&H 5 s 13 5 |5 i - I3 ;
2055.2900 INSURANCE 3 - |1 5 - |5 B - s .
| 205-3000 TS 3 - |3 1s - s A I [ -
| 2055.3100 OVERHEAD 3 |3 P ) B ] o - |1 2
2055-3125 CONSTRUGTION OVERHEAD 3 - 13 I ) - s - I Y =
2055-3200 CONTINGENCIES 3 3 - s A ) - |s - I8 5
20553300 PECIALIZED SERVICE [ . |8 - | P I $ - s .
20553301 TIMULATION AND PUMPING SERVICES s 270000]3 - |3 . |3 § 370000 |5 .
20553400 ROFPANT 3 145000 [ 3 - I3 I 1 145,000 | § .
2055-3600 COMPANY LABOR 5 ~ s - Is o Y ST " Iz ,
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DAMAGES/ROW

2055-3750 3 - s . s - s - |s 3
2055-3800 NON OPERATED CHARGES - IGC 0 T 13 T I3 ~ |3 S . I8
2055-3900 FUEL WATER & LUBE 3 1000003 3 B A ) - |3 _100m|s
2055-4000 CEMENT [ . 13 B B ) 3 - s
2055400 CASING CREWS AND LAYDOWH SERVIGES 5315008 i D s 28005 A
2055-800 COMPLETION/WORKOVER RIG 5 100008 - 13 i s 1woom|s W
20858002 KILL TRUCK 5 2500 - Is - |3 3 2500]s .
2055.8003 COIL TUBING SNUBBING.NITRO SVG 5 - 15 - I8 - |8 - Iz B E -
2055.8004 CONTRACT LABOR/SERVICES ] 5 I M 1 == B P ] -
2055-8005 CONTRACT LABOR - ARTIFIGIAL LIFT 3 s0)s - Is - s - |3 viseafs
2055-6006 CONTRACT LABOR - ELECTRICAL/AUTOMATION D A B E - |5 200003
2055-6007 _CONTRACT LABOR - WELL LEVEL PRNEY"] R R P FETT -
1 CON I LABOR - FRAG 3 B B ] I3 O ) - 1t
INTANGILE COMPLETION SURTOTAL | Luzsn]s [ “oi) § O ERETITOE -
20685-2500 SUPPLIES & SMALL TOOLS 3 - |3 P 3 - |s - |s - I3 -
2085-2700 EOMMUNICATION 3 - 13 A - s - Is - s .
2065300 BITS ) - s - |3 - Is S B Pl ) .
2065-320 CONTINGENCIES ] - |8 A - Is - |3 - s
2065-380 NON OPERATED CHARGES - GG s - | ~ 15 - I3 i - |3 -
2065-4102 WATER SUPPLY WELL 3 - I3 - Is - |3 i [ I .
2065-5001 OVERHEAD POWER 5 12500 | 8 s - |3 3 128003 i
002 PARTS & SUPPLIES - ARTIFICIAL LIFT S 50.000 S [ - |3 - |5 sapools -
PARTS & SUPPLIES - ELECTRICALJAUTOMATION 5 5000(% [ - |3 - 5 sooofs =
004 PARTS & SUPPLIES - WELL LEVEL 0 B B - s - Is  wo00]s -
100 TUBING s aspenls I - |3 5 45000]3 -
2065-5200 UBING HEAD/XMAS TREE 1 i0000]% - s - |3 5 wooo|s -
2085-5300 UBSURFACE EQUIP 3 - |8 S - s s - | .
2065-5400 PACKER AND SUBSURFACE EQUIPMENT 3 - |5 -1 I - Is - |3 -
2068-5500 wesuasETc PUMP, RODS, AND ACGES 3 - |5 1= N Al - s .
2065-5600 PUMFING & LIFTING EQUIP_ s - |5 3 - s i BN E -
2065-5800 HEALTH, SAFETY, AND ENVIRONMENTAL s - |8 i I s s - |3 2
2065-5901 LINER HANGER/CASING ACCESSORY s i | B P 3 3 B :
2065-5902 PACKERS/OTHER DOWAHOLE EQUIF 5 o ] B B . |3 3 - 13 A
LR I T 3 - s B I ) 3 - 13 .
TANGIBLE COMPLETION SUBTOTAL |3 12400 | § 3 ] -
e e e e T s [ s P ey [GHTOTALT] I T2RA00] - S|
e — —t
2056-1008 ENVIRONMENTALJARC - LAND ] ) - |3 3 - Is - |3 .
2056-2002 |_FACILITY PAD CONSTRUCTICN 3 150003 - |3 - |3 - | 1500003 s
2056-2006 MISC INTANGIBILE FACILITY COS18 56000 - 1= - |8 - | seeals -
2056-2008 CONTRACT LABCR - AUTOMATION s 65003 - s . |5 - |+ essmls v
2056-2009 EQUIPMENT RENTALS $  bow|s Al - Is = |3 seoofs -
2056-2010 FREIGHT & HANDLING 3 soo0(s A - s - |3 _soo|s
2056-20 CONTRACT LABOR - ELECTRICAL 3 1500005 il = |3 - 3 ools .
2056-20 FACILITY CONSTRUCTION LABOR 3 ssom|s - s - |3 - I3 sowls .
20562014 PIPELINE LABOR 3 T A [ | B B ] .
20552018 LOCATION/DAMAGES/ROW-LAND 3 - |8 - s 3 B - | -
2056-2017 TITLE WORK/LANDMAN SERVICES - LAND 3 - | Pl ) 3 i - |s
=201 - 5 3 - ] 3 . 5 = ] >~
INTANGIHLE FACILITY SUBTOTAL |5 3 = £] - 5 - 3 1086003 -
2066-1200 VESSEL 6500005 3 - _Is - |3 esessls -
2066-1300 COMPRESSORS/COMPRESSOR PACKAGES ] - |5 Bl A - |3 - I8
2066-1500 ELECTRICAL - OVERHEAD & TRANSFORMERS 1 150008 B A I - |5 isowo]s
2066-1600 LACT 3 20000]8 - Is i I s 200003 :
2066-1700 AUTOMATION METERS, SENSORE, VALVES, & SCREENS s z5m00)s - I - |3 - |5 aom|s 1
20651900 LEASE AND FLOW LINES s . s - Iz - |3 - 15 - s ,
2066-2000 CATHODIC PRCT-50LAR PWD s - s I3 ¥ I - 13
2066-2003 MISC FITTINGS & SUPPLIES s 7803 i - I3 - |5 zso0f3 s
2066-2004 PUMPS & PUNP SUPPLIES s Beols o - I3 - |5 soools -
2066-2005 PUMP & FILTERS ] s |§ 3 - |3 H ) - s .
2066-2008 MISC TANGIBLE FACILITY COTS 5__bom|s 3 - 13 - |3 sow]s .
2066-2007 S (CIL & WATER) 5 400003 3 - 1% - |3 somo|s .
2066-2015 CONTAINMENT 5150003 1 ] B T .
2065-2017 SWO WELLS 3 - s A ) 3 - Is - |3
2066-2018 NON OPERATED GHARGES - TFC ] BN - Is s - 15 s :
2066-2019 FIFING _ 3150003 ] - | s 5 .
- T ELECTRICAL - FACILITY 3 650003 3 B s 3 =
TANGIOLE FACILITY SURTOTAL |3 383,800 )% . [ = [ - [] [] “
[ACICITYTOTALT B g Pl et
PATRICK 10 FEDERAL 1H TOTAL WELL ESTIMATE :
E:: ~ DRILINGTOTAL] F835085]
EEE ey I e Al ) SE
T T R P i M=), fadt 2t T &
[Parner Appravat
rs'l{;md Company
(Name Date
ITitle
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Authority for Expenditure
Drll), Complete, & Equip

PERMIAN

Project
Description

Oporator - Spur Energy Pariners LLE
Wall Namo : PATRICK 10 FEDERAL 2H

Location : NEW MEXICO / EDDY

AFE® C21111

NER HANGEFUGASING ACCESSORY
MISC TANGIBLE EQUIPMENT

2050-1000 LOCATION - OPS 1 3 [ 5 - |s - |5 -
2056-1001 LOCATION/DAMAGES/ROW-LAND 3 3 3 s B T z
2050-1002 TITLE WORK/LANDMAN SERVICES - LAND s 600003 3 3 - |5__moa]s %

2050-1003 DAMAGES/ROW - LAND 3 - s ] ] B E3 I

2080-1005 SURVEY - LAND 3 sow|s ] 3 - |3 soools

2080-1008 ENVIRGNMENTAUARC - LAND s [ 5 ] 3 R
2050-1080 DRILLING PERMITS ] [ ¥ 3 ~ |3 woools .
2050-1100 FISHING TOOLS & SERVICE 3 [ s 3 [ =i £ 5
2050-1301 DRILLING RENTALS: SURFACE 3 [ s 3 - |5 sree|s %
2050-1302 DRILLING RENTALS: SUBSURFAGE 3 25000 |8 [ [ - |5 2seonfs -
2050-140 EQUIF LOST IN HOLE 3 - 13 [ s - Is - 1t -
2050-150i DRILL MUD & COMPL FLUID 3 200003 5 s - |s__z000(s P
20501601 WELLSITE SUPERVISION ] 3 3 ] - |5 oals =
2050-180 GROUND TRANSPORT [] 3 ] 5 - |5 socols .
2050-2000 CONTRAGT DRILLING (DAY RATE/TURNKEY] 3 [ s 5 - | iohooals -
2050-200 DRILLING SERVICES-SURFACE 3 1 3 3 - | - | .

2050-200 DRLLING SERVICES-SUBSURFACE 5 3 3 3 . Iz : |§

2050-200! DIRECTIONAL TOOLS AND SERVICES s 5 3 3 ~ |5 orsofs

2050-2005 ORILLING/DAMAGED-LOST IN HOLE s 5 3 ) i P

2050-2200 CASED HOLE WIRELINE ] [ 5 3 3 - s
2080-2201 OPEN HOLE WIRELINE 3 [ 3 3 s - s 5
2050-2401 FLUID & CUTTINGS DISPOSAL 3 ] 5 [ s o) -
2050-2402 FRAC TANK RENTALS 3 3 5 s 1803 -
2050-2600 ESEH 3 3 t s - Is - |3 -
[ 2050-3000 8ITS 3 3 s s Is momls -
050-3100 OVERHEAD 3 3 3 s - Is - |3 -
050-3125 CONSTRUCTION OVERHEAD 1 3 3 s - I - [ -
| _2080-3200 CONTINGENGIES s s s 3 B B - |5 -
2050.3400 DESIGN & ENGINEERING s s 3 3 . It - |3 n
2050-3600 COMPANY LABOR 5 s 3 3 — |3 7am|s &
2050-3600 NON OPERATED CHARGES - [DC s 5 3 3 o 3 B T
050-3000 FUEL, WATER & LUBE 3 5 i 3 335000l -
2050-4000 CEME| s 50003 3 3 3 25000(s -
2050-4001 CASING GREWS AND LAYDOWN SERVICES [ 3 3 5 i bs0|s .
2050-4002 SURFACE AND INTERMEDIATE SERVICE 3 [ 5 s o I ~ |3 :
2050-4003 PROD CSG CEMENT AND SERVIGE 3008 ] [ - J5  doo|s -

| 2050-4004 ROD C56 CREW AND LAYDOWN SERVICE 3 - s [ ] 3 B S )
20504101 CORES. DST'S, AND ANALYSIS 5 - |3 3 3 - Is |3 5
2060-8000 MUD LOGGER [T 3 3 - J5  #o00fs -
2050-8001 MOB/IDEMOB RIG §  12p00f3 3 3 - |3 o003 -
20508003 VACUUM TRUCKING 5 s00a|s s 3 - |t soals -
2050.6005 DRILLPIPE INSPECTION 5 5000]3 3 3 = |8 sooafs -

2050-8007 CONTRACT LABOR/SERVICES S 200003 s 3 - |3 soom|s
- I ICY 3 50.000 | 3 [l ] = ] 50,0660 | § -
TNTANGIBLE DRILLING SUBTGTAL |3 917,000 3 0 0 B B

E——— L — e

| 2051-2600 SUPPLIES & SMALL TOOLS 3 ) 3 B I = {3

| 2051-2700 COMMUNICATION 3 3 3 - 13 - s
2051-3200 CONTINGENCIES ¥ 3 ) [
2081-3800 NON OPERATED CHARGES - 1DC i 3 3 S E] - |s .
20615100 SURFACE CASING [} ] 5 - |3 zamoals .
2051-5200 INTERMEDIATE GASING 3 [ . - Is .
2051-5300 PRODUCTION/LINER GASING 3 1 - |5 _iewmols F
| _2051-5400 CONDUCTOR PIPE 3 [ - |5 oools -
2051-5500 WELLHEAD [ 5 - |3 fem|s .

] 5 3 3

3 ] 3 3

s 3 3 [

TANGIILE DRILLING SUBTOTAL

!

3 3 5 H = 13 .
2055-1001 TITLE WORK AND OPINIONS [ 3 3 [ - s - |s .
20551003 OUTSIDE LEGAL SERVIGES 3 3 [ 5 - Iz [ -
20551100 FISHING TOOLS & SERVIGE [ 3 [ [ - |3 - s
|_2055-1300 EQUIP RENT ¥ 3 [ 3 - |3 _mow|s .
2055-1301 RENTALS | SURFACE IRON 3 [ [ 3 - |3 w03 .
20851302 DRILLING RENTALS: BUBSURFACE 3 s 5 [ 3 R ] >
2055-1400 EQUIP LOST IN HOLE 3 3 3 [ A - s :
2055-1600 DRILL MUD & CONPL FLUID 3 ] s 3 — |5 _wsom|s i
20551600 WELLSITE SUPERVISION s s s 3 B T 0 f
2055-1600 COMPLETION CHEMICALS 3 3 3 3 . 10,000 | 8
2055-1000 GROUND TRANSFORT [ [ 3 5 . 10000 8
2055-2005 — | DRILLING/DAMAGED-LOST 1N HOLE ) f [ P - I P
20552100 FUMPDOWN ) s - 0000]8 .
208 E_Z"Z_W CASED HOLE WIRELINE 3 3 i - s ocols .
2055-2300 FRAC PLUGS 5 3 35 . )5 aopeals -
2055-2400 WELL PREP 3 3 s [] - Is - |8 -
20685-2401 FRAC/FLUID SW DISPOSAL 3 1 3 ] . |3 topoals -
2055-2402 FRAC TANK RENTALS 3 5 [] 3 |5 o3 v
20552401 FLOWBACK ¥ 5 [] [ 30005 P
2055-2600 ESEH 3 3 § [} 3 o .
20552900 INSURANCE s s 5 [ [ i .
2055-3000 airs [} s 3 3 3 5 .
20553100 OVERHEAD 3 ) ¥ i [ ] .
| 20553125 CONSTRUCTION QVERHEAD 3 3 & 5 - 1s 3 .
2055-3200 CONTINGENCIES 3 3 L s - Is ~ s s
2055-3300 SPECIALIZED SERVIGE [ 3 3 % - Is - I8
| 2055- STIMULATION AND PUMPING SERVIGES 3 s 3 I = |5 zro0m]s i
2055- PROPPANT 3 3 3 s - |5 raso0ls -
2058360 GOMPANY LABOR ] [} ] 3 B [ - |5 -
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2055-3750 DAMAGES/ROW 3 « |1 3 ol - s s :
300 NON OPERATED CHARGES - ICC s . |3 [ - 3 S I - |3 z
0! 00 FUEL, WATER & LUBE 3 100000]3 - = - s - |5 teopcals .
| 20884000 CEMENT 1 B - I - s -~ Is - |8 -
055-4001 CASING CREWS ANC LAYDGWN SERVIGES 3 35003 S - I - |5 2s0(3 -
055.8001 COMPLETION/WORKOVER RIG 5 10000]% i -~ Is 5 100003 P
20558002 KILL TRUCK = 3 2508 ~ 1= . |3 B T .
2055-B003 COIL TUBING, SNUBHING. NITRO SVG s - s 3 - |3 B I3 - |3 n
2055-6004 CONTRACT LABOR/SERVICES s . |8 3 - 3 i - |5 .
2055-8005 CONTRAGT LABOR - ARTIFICIAL LIFT s 1780 [ - I3 - |3 sl :
2055-8006 CONTRACT LAROR . ELEGTRICALAUTOMATIGN s 00008 . ) - s - |5 wocon|s ,
3065-8007 CONTRACT LABOR - WELL LEVEL 3 1500]3 = Is -~ Is . i wsools -
[2055-8008 CONTRACT LABOH - FRAG 3 PR £ ) P £ ) o - s .
IH_MNMI-I COMPLETION SUBTOTAL |5 1,182,500 | 3 B - |5 = B8 1,1m2.800 [ % .
ke B
20852500 SUPPLIES & SMALL TOOLS 3 - |3 - s . |3 . ] . s :
2065-2700 COMMUNICATIGN t - s D - s ~ | - 13 p
2065-3000 BITS s - 15 [} - |3 - | 3 .
2065-3200 CONTINGENGIES s - s - = - |3 i 3 .
2065-3800 NON OPERATED CHARGES - TCC 3 3 " ~ s - |3 s
20654102 WATER SUPPLY WELL [ - s o - 11 ~ I3 . )
2065-8001 OVERHEAD POWER 5 {25088 B - I3 - |5 1zseo]s -
2065.5002 PARTS & SUPPLIES - ARTIFIGIAL LIFT 5 50,000 M s TN .
2065-5003 PARTS & SUPPLIES - ELECTRICAUAUTOMATION T — It B - |5 soms .
2065-5004 PARTS & SUPPLIES - WELL LEVEL 5 700003 s - s - |5 moom]s .
2065 5100 TUBING 3 4%o00(3 - s s - |5 aspon|s -
2065-5200 TUBING HEAD/XMAS TREE 3 100003 - Is - 18 - |5 tooools
2065-5300 SUBSURFACE EQUIP 3 - s - s - I3 - s - 1=
26654400 PACKER AND SUBSURFAGE EQUIPMENT [ ] s A - |3 A
2065-5500 SUBSURFACE PUMP, RODS_AND ACGES 3 . |8 = D i ) A : 2
2065-5600 == PUMPING & LIFTING EQUIP [ - |8 - Is B ] - I3 - .
2065-5000 HEALTH, SAFETY, AND ENVIRONMENTAL s - s i b 3 B I : .
2065-5001 LINER HANGERICASING ACCESS0RY 3 - |5 P ] ¥ T . .
2065.5902 PACKERS/OTHER DOWNHOLE EQUIP s = 1% - |3 s o
- [ MISC TANGIDLE EQUIPMENT 3 -~ |5 P [ 3 o
TANGIBLE COMPLETION SUBTOTAL | § [} - [

— e

COMPLET

NTOTALT]

2056-1006 ENVIRONMENTALIARC - LAND 3 - Is - |s 3 - |3 - |
2056-2002 FAGILITY PAD GONSTRUGTION 3150003 i - |3 3 150008 -
20665-2006 [ MISC INTANGIBILE FACILITY COSTS 5 6000]8 ~ I - |3 TN .
2056.2008 CONTRACT LAHOR - AUTOMATION s osoafs - s -~ |3 s 0500]3 -
2056-2008 EQUIPMENT RENTALS s tpoo|s - s - |5 - 15 scoofs -
2056-20 FREIGHT & HANDLING 3 boo0|s Al - |5 - |5 __soools 5
2056-20 CONTRACT LABOR . ELECTRICAL s 150003 N ~ I3 o R s

2056-20 FACILITY CONSTRUCTION LABOR s 55000(% B B - s - |5 ssom|s
2086-20 PIPELINE LAHOR [ - |3 3 B ] - Is -8 -
2086-2016 LOCATION/DAMAGESROW-LAND 3 =I5 5 = |3 - I3 = |3 .
2058-2017 TITLE WORK/LANDMAN SERVICES - LAND s - |5 s 3 A I .
: [ NON GPERATED GHARGES - IFC__ 3 ] [ — |3 = ENE =
INTANGIBLE FACILITY SUBTOTAL |5 106600 |§ 4 § - [] - 8 1065003 s

bl

2066-1200 VESSELS § 650003 B £ = |5 OO ] .
2066-1300 COMPRESSCRS/COMPRESSOR PAGKAGES s - |8 - I3 - s B - 15 .
2066-1500 ELECTRICAL - OVERHEAD & TRANSFORMERS s 15000]5 B s - |5 ooy %
2066-1600 LACT s :0000(5 - 13 = I8 % 20000]% %
2066-1700 AUTOMATION METERS SENSORS, VALVES, & SCREENS 5 260008 - s s - |5 zom]s -
2066-1900 LEASE AND FLOW LINES 3 = |8 3 - |5 3 o .
2066-2000 CATHODIC PRCT-SGLAR PWD 3 T s - Is o 3 ~ s ¥
2066-200! MISC FITTINGS & SUPPLIES 3 22008 - I3 = |5 _zs0]s .
2066-2004 PUMPS & PUMP SUPPLIES 3 60005 - I3 . B T %
2066-2005 PUMP & FILTERS 3 - s S I - I3 5 |3 3
2066-2006 MISC TANGIBLE FACILITY COSTS 3 50003 - |s - |3 - J5  soools :
2066-2007 TANKS (QlL & WATER) 5 400003 - |s - |s - |5 eomols =
20865-2015 CONTAINMENT 5 15000)3 = 13 - |3 - J4 iseeals .
| 20662017 SWO WELLS 3 - s - I3 - |3 B ) - I3 -
066-2016 NOM OPERATED GHARGES - TFC [l - I3 i ) - |3 - s -
2066-2018 PIFING 3 s i - I3 - |3 ispcols -

- ELEC TRICAL - FACILITY 3 ¥ I B ) - |3 Gsooo|s
TANGIOLE FACILITY SUBTCTAL |3 [} B ] - |8 = |3 zas00(s 5

e e e e e T B B : " } 7

I

| PATRICK 10 FEDERAL ZH TOTAL WELL ESTIMATE

Grginal

&dthy

! NG TOTAL ] [ #0641

T.’hl‘lnnr pproval

mgnqd
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Campany

Dale

20 PM

20

2: 6/29/2021 4

&

Released to Imagin



57

f

&

Page 28 o

4 PM

:5

16

6/29/2021 4

y OCD:

1bh

erved

Rec

SPUR

Authority for Expenditure

Drill, Camplete, & Equlp

EME RGY

PARTHNERRS

PERMIAN

Qparator . Spur Energy Pariners LLE
Well Name : PATRICK 10 FEDERAL 10H

Location : NEW MERIGO  EDDY

Project
Deactipton

AFE® C21112

2050-1000 LOCATION - OPS 2 Noools 5 - s - |5 mooo|s =
050-1001 LOCATIONIDAMAGES/ROW-LAND 3 10800(3 5 = |3 - | woools -
[2080-1002 TITLE WORK/LANDMAN SERVICES - LAND s eomo|s i - s s eowls -
[ 20501000 DAMAGES/ROW - LAND 3 9 3 T s . - s "
[ 2050-1005 SURVEY - LAND 3 5000|s [ - |3 - |5 sosals
2050-1006 ENVIRONMENTALARC - LAND 3 - |1 ] 3 - s . I
2050-1050 DARILLING PERMITS __ s 100003 [] - 13 - |5 _om|s
2050-1100 FISHING TOOLS & SERVIGE s - s 5 - |8 il B B -
20801301 DRILLING RENTALS: SURFAGE 5 375008 5 - |3 s asoa|s .
2050-1302 DRILLING RENTALS: SUBSURFACE 1 25000(8 3 - |5 s 2900003 .
2050-1400 EQUIP LOST IN HOLE [ - Iz 5 - |8 [ - s .
2050-1500 DRILL MUD & COMPL FLUID 3 000 |3 s - |8 - I3 ao00ls -
| 2050160 WELLSITE SUPERVISION s 270003 ' ~ s T 15 270,03 :
2050-190 GROUND TRANSPORT 3 ooo0|s 1. $ |5 wow|s *
2050200 CONTRAGT DRILLING (DAY RATE/TURNKEY) 3 iodoon|s 3 B - | _tosocols
[ 2050200 DRILLING SERVIGES-SURFACE 3 - s i s P 3 P
2050-2002 DRLLING SERVICES-SUBSURFACE ) - I3 1 B ) 4 - 1s .
2080-2004 DIRECTIONAL TOOLS AND SERVICES 5 o75003 3 A 3 orsoals .
2050-2005 DRILLING/DAMAGED-LOST IN HOLE 5 - |8 3 - |3 3 P s
2050-2200 CASED HOLE WIRELINE 5 - |8 ] - I3 A s -
2050-220 OPEN HOLE WIRELINE 5 A 3 - I3 - Is s .
| 2050-240 FLUID & CUTTINGS DISPOSAL 5 0000]s 1 P 3 ~ |5 3oco0]s .
2050-740, FRAC TANK RENTALS s 180 § 5 - s 3 180 |3 .
2050-2600 ESEH 5 5 5 - |s [ e [ y
2050-1000 BITS 3 u,@_ ] [ - |5 - Iy saoools -
2050-3100 OVERHEAD 3 A 3 - I3 B D - 15 -
2030-3125 CONSTRUCTION OVERHEAD s P ) f = 1% I ¥ ] _
2050-3200 CONTINGENCIES [ . |5 ] [ S [ =i 3
20503400 DESIGN & ENGINEERING [ - |3 ) = |8 - s - |3 .
2080-3600 COMPANY LABOR s 73%(s 3 - I - |5 7amls .
2050-3800 NON OPERATED CHARGES - 1DC ] - I3 3 B ) - |t = 13 .
2050-3600 FUEL, WATER & LUBE 5 35000 |3 3 3 = J3  aspools -
2050-4000 CEMENT 3 250003 [ - I3 - |3 350003 -
2050-4001 CASING CREWS AND LAYDOWN SERVIGES s 05003 [} A - |5 esoo|s .
2050-4002 SURFAGE AND INTERMECIATE SERVICE s . |8 3 - s I "
20504003 PROD CEG CEMENT AND SERVIGE 3 300008 5 |3 N TR .
2050-4004 PRCID C5G GREW AND LAYDOWN SERVIGE 3 ~ s 3 - s S I - I3 .
20504101 CORES, DST'S, AND ANALYSIS ] I [ - s P ) - [ :
2050-8000 MUD LOGGER 3 90| ) - 13 B T
2050-8001 MOB/DEMOB RIG §  12000(s ] ] - |5 200018
2050-8003 VACUUM TRUCKING s soo|s 1 B ) - |5 nooo|s
2050-8005 DRILLPIPE INSPECTION 5 so000]3 3 A ) - |5 so0ls .
2060-8007 CONTRAGT LABOR/SERVICES s 00009 3 - | - |3 soom]s .
[ 20808000 | WMISC IDGICONTINGENGY 8 E0000 (3 3 ] — |3_sowls .
RTARCL T DRG SURTOTAL |3 T30 ¥ [ S 511 (="
20812500 SUPPLIES & SMALL TOOLS 3 [ i = 1§ s - |5 .
2051.2700 COMMUNICATION 3 - |8 3 - |5 S I - Is -
2051-3200 CONTINGENCIES [ s ] 5 - = A
2051-3800 NON OPERATED CHARGES - TDG [ - s s ¥ I = £
2051-5100 SURFAGE CASING s 2a000(s 3 3 - |5 2a000]3 .
2051-5200 INTERMEDIATE CASING 5 A 3 - | - I3 - |3 .
2081-8300 PRODUGTION/LINER CASING 51400003 3 - |3 - |3 1eoccals B
2061-8400 CONDOLGTOR PI 51800003 3 FI ~ |3 _wow|s =
2ﬂ§|-liﬂﬂ WELLHEAD 5 5000 | § 3 - = 3 5000 | § =
2051-5801 == LINER HANGERICASING ACCESSORY 5 250003 [ - I T 5
2061-6803 —___ | MISC TANGIBLE EQUIFMENT. § - |5 3 . O S ] -
TANGIELE DRILLING SUBTOTAL |5 212000 E] - - 3 212000 | § -
e e e e e P e e e IR 4
2055-1600 LOCATION 3 - |5 ] - |8 - s A )
2055-1001 TITLE WORK AND OPINIONS 3 - s s - s . 0 - |1 :
2055-1002 OUTSIDE LEGAL SERVICES 1 ] [ ] - |3 = [ B 3
2055-1100 FISHING TOOLS & SERVICE Fl P [ 3 - |8 - |5 - I3 .
2055-1300 EQUIF RENT 5 25000]s 3 - I3 - |3 2oy .
2055-1301 RENTALS: SURFACE IRON s 50008 3 - |3 - |3 _asow[s -
2055-1302 DRILLING RENTALS, SUBSURFACE [ - s [ . o - 1§ T
2055-1400 EQUIP LOST IN HOLE [ - |3 ] - ¥ 3 - |3
2055-1501 DRILLMUD & COMPL FLUID § 19850003 5 - |8 5 195000 %
2055-1601 WELLSITE SUPERVISION 3 350008 [ s 3 30| .
[ 2085-180 COMPLETION CHEMICALS 31100008 5 - |3 T 1i0oo]s .
2088-1901 GROUND TRANSPORT i tooo0 (s - | - §s toooofs .
2088.2008 DRILLING/DAMAGED-LGST IN HOLE 3 . |3 € = |8 B S ) .
20552100 PUMPDOWN 3 20000 [ = |$ - |s_m0)s
20552200 CASED HOLE WIRELINE ¥ 70000 3 A - |5 o003
2055-2300 FRAC PLUGS 3 w00 s - Is - |5 won|s -
2055-2400 WELL PREP [ - s S I B = |4 .
2055-2401 FRACIFLUID SW DISPOSAL s w000 3 - |5 -~ |s_toooa|s .
2055-2402 FRAC TANK RENTALS 5 10000]s i I ) — |z__ooa|s 7
20552403 FLOWBACK __ 5 ogoo s PR P P P
2055-2600 ES&H 3 - s 3 [ i - I3 3
2055-2600 INSURANCE s - |5 3 - I3 i - s .
20553000 BITS 3 - |5 1 — I3 - 15 - s
2055-3100 OVERHEAD [ - s 3 = I3 B = I .
2055-3125 CONSTRUCTION OVERHEAD 1 = 13 5 - |3 A < % P
2055-3200 CONTINGENCIES 3 PR ) % - |s A I [ .
20553300 SPEGIALIZED SERVICE 3 =13 [ - s - s - |5 -
2055-3301 STIMULATION AND PUMPING SERVICES 327000038 s - Is = |5 2700003 -
2085-3400 PROPPANT 3 1as0o0|3 s - I3 B BT -
2055-3600 COMPANY LABOR [ ~ s ) S [ B I - |3 v
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2055-3750 DAMAGES/ROW s - |3 - s : - s A s
2055-3600 NOMN OPERATED CHARGES - ICC 1 - s i s - 1 - |3 =
2055-3800 FUEL. WATER & LUBE § 1000003 - s - |8 - |3 woooo|s .
2055-4000 CEMENT 3 =13 - s - s - I3 - I3 -
2055-400 CASING CREWS AND LAYDOWHN SERVICES 3 2500]3 s - s - |3 3sals .
2055-800 COMPLETION\WORKOVER RIG 5 1000|s - s . |3 . |3 iocools 5
2055500 ILL TRUCK 35 250008 - 13 - |5 - |5 3seols
2055-800; COIL TUBING, SNUEBING,NITRO SvC 3 - |3 B - s i - s
20858004 CONTRACT LABOR/SERVICES 3 - |s - I3 B [ 3
2055-8005 CONTRACT LABOR - ARTIFICIAL LIFT 3 175038 - I3 ] - |s s -
2055-8006 CONTRACT LABOR - ELECTRICAL/AUT OMATION 3 20000]% S T 3 - I3 s 2
2055-6007 CONTRACT LABOR - WELL LEVEL 3 150003 - |8 - |3 - Is 5 -
-BO0E CONTRACT LABOR - FRAC ] - |3 - |8 5 - |5 3 -
INTANGIBLE COMPLETION SUBTOTAL |8 1,162,800 | § - [ = § - [] 3 -
2065-2400 SUPPLIES & SMALL TOOLS 1 - |5 - Is - s B - |3
2068-2700 COMMUNICATION s - |5 - I3 - |3 o = I8
2065-3000 BITS ] ] - |3 B § - |5 -
2065-3200 CONTINGENCIES s s i ~ | 3 - s 5
2065-3800 NON OPERATED CHARGES - TGC 3 - |8 I 3 B 3 - s -
2065-4102 WATER SUPPLY WELL 5 - |3 B B} - s -~ Is ~ s F
206 OVERHEAD POVIER $_1zs0]s - 13 - |5 = |3 izson|s -
20865-5002 PARTS & SUFPLIES - ARTIFIGIAL LIFT FEE= - Is - Is - s sooeofs -
2065-5001 PARTS & SUPPLIES - ELECTRICAL/AUTOMATION P i - I3 B FEE T -
2065-5004 PARTS & SUPPLIES - WELL LEVEL 3 20003 B - s - |3 :os
2005-5100 UBING 3 450003 - s P ] - |3 asoo0ls -
2065-5200 UBING HEAD/XMAS TREE 3 toom|s s - |3 - |3 0wo0]s z
2065-5300 UBSURFACE EQUIP 5 PR I s - |3 I - | =
2065-5400 AGKER AND SUBSURFACE EQUIPMENT 3 ~ |s I 3 s T3
[ 2065-8500 SUBSURFACE PUMP, RODS, AND ACCES 3 M A 3 - s A 5
2065-5600 PUMPING & LIFTING EQUIP I} - Is 3 - |3 [ - 15 -
20655600 HEALTH, SAFETY, AND ENVIRONMENTAL 3 B E 2 T s s . 4
2065-5601 INER HANGER/CASING ACCESSORY 3 - 13 - - I3 - I - -
2065-5902 PACKERS/OTHER DOWNH auiP 3 - |3 - - s ) - =
NT 3 - |3 . - |3 - Is - -
TANGIBLE COMPLETION SUBTOTAL |3 442800 |4 - [ - 3 - § 25005 .
e e et § H-bl!:'l\ll) 3 ] S L] ——
2056-1006 ENVIRONMENTAL/ARE - LAND [ - I3 5 - |3 s W z
2056-2002 FACILITY PAD CONSTRUGTION S 16000 § [ B ~ 135 sow s =
2056-2006. MISC INTANGIBILE FACILITY COSTS 3 500015 B - s . s soools =
[2056-2008 CONTRACT LAHOR - AUTOMATION s oao0[s P CE - Is osofs -
| _2086-2009 EQUIPMENT RENTALS $ Spools Bl B3 - |3 § _so00ls -
2056-2010 FREIGHT & HANDLING 3 5000]% o I - 11 s s000|3 .
2056-2012 CONTRACT LABOR - ELECTRICAL 5 isoo0)s - s = 15 - socls .
2056-2013 FACILITY CONSTRUCTION LABOR 5 550008 - 13 - s - |t ssocals -
20562014 FIPELINE LABOR T - |5 1 S T T
2056-2016 LOCATIONIOAMAGESIROW-LAND 5 3 3 - |3 i | - |8 ]
2056:20 TITLE WORK/LANDMAN SERVICES - LAND ] - |5 A I 3 3 « |3 -
2056-2019 | NON OPERATED CHARGES - IFC 3 - I3 I B s 3 [ .
INTANGIBLE FACILITY SUBTOTAL |§ 1068005 . [} - 3 B 5 1065003 5
066-1200 VESSELS 3 esoo0|s - |3 - 13 5 65000]3 -
2066-1360 COMPRESSORS/COMPRESSOR PACKAGES s - | - |5 - It - Is - s -
2086-1800 ELECTRICAL - OVERHEAD & TRANSFORMERS 3 15000[8 - |s - |3 - s socals )
2066-1600 LACT 5 200003 B - |3 - |t coomas :
2066-1700 AUTOMATION METERS, SENSORS, VALVES, & SCREENS 5 250003 = |8 — |5 - |3 osooals .
2066-1900 LEASE AND FLOW LINES 3 S P ) s - s - |8 -
2066-2000 CATHODIC PRGT-SCLAR PWD 3 - |5 - I3 - I - 13 - |3 E
H_ms-zuui MISC FITTINGS & SUPPLIES 5 228003 il = 1s - |3 =sols -
20662004 PUMPS & PUMP SUPFLIES 3 B000 - 15 - s - |5 secofs -
2066-2005 |_PUMP & FILTERS 3 - 18 - s - |s Bl B E .
2066-2008 MISC TANGIBLE FACILITY COSTS s 50005 - I D - |3 so00|s
2086-200 TANKS (OIL & WATER) 3 000][s A - 3 I
2086-201 CONTAINMEN 3 15005 - |s - 1 5
2066-201 SWD WELLS 3 s |§ I 3 B E) §
2066-2018 NON OPERATED CHARGES - TFC s B - |3 3 - |s
2066-2018 PIPING s 160008 ] -~ |3 S
- AL - FACILITY 5 650003 - |5 - |3 Bl ) X
TANGIBLE FACILITY SUBTOTAL |5 283800 |4 - [} . § - 293,800
e e e e T e T e eI YT OTAL A BT - Sasmcrn | SESEeer e | =y
m:mnnr Approval
Signad Company
Name Date
[Tile
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SPUR Authority for Expenditure

ENE R Drill, Complete, & Equip

I‘AHINEI!5

PERMIAN

Operater - Spur Enerqy Pariners LLE AFE #: C21113
Well Namo : PATRICK 10 FEDERAL 11H
Location : NEW MEXICO / EDDY
Projoet
Description
2050-1000 LOCATION - 3 310003 [ D | | 3 3 Nooals :
2050-1001 LOCATION/DAMAGES/ROW-LAND 5__10000]s s - s s temoofs -
2050-1002 TITLE WORK/LANDMAN SERVICES - LAND 5 60000 s ] - s - |3 eaeoo|s -
2050-1003 DAMAGESIROW - LAND 3 - I3 s - I3 - Is - |t
2050-1005 SURVEY - LAND s so00]s [ B - |5 soo0|s -
2050-1006 ENVIRONMENTALARG - LAND 1 B ) 3 - s - 15 A :
Z050-1050 DRILLING PERMITS 3 tocools 3 = |5 - |% woools =
2050-1100 FISHING TOOLS & SERVICE [l - |3 5 I ] - 13 B I3 .
2050-1301 DRILLING RENTALS: SURFACE $ arsoo|s 3 - s - |8 arscols .
2050-1302 DRILLING RENTALS: SUBSURFACE 5 250005 ) - |3 - |3 mow|s Z
2050-1400 EQUIP LOST IN HOLE s T s 3 - 13 3 - I3 .
2050-1500 DRILL MUD & COMPL FLUID 8 200003 [ - [ B T
2050-1600 WELLSITE SUPERVISION 3 2mo0as 3 - = - |5 zrooo|s
2050-1900 GROUND TRANSPORT, 5 00003 5 - |8 §  Boools -
20502000 CONTRACT ORILLING (DAY RATEITURNKEY) 3_108.000 3% s = {5 £ 108.000 % .
2050-2001 DRILLING SERVICES-SURFACE 3 - |3 s - |5 ] - I3 .
2050-2002 DRLLING SERVICES-SUBSURFACE 3 - |8 3 Al ] N £ 3 -
2050-2004 DIRECTIONAL TOOLS AND SERVICES s orsoo|s 3 - Is - Jr arso|s -
2050-2005 ORILLING/DAMAGED-LOST IN HOLE s - s 1 s o B
2050-2200 CASED HOLE WIRELINE s - I3 3 - s o - |3
2050-2201 OPEN HOLE WIRELINE ) - |3 3 A ] 3 - s :
2050-2401 FLUID & CUTTINGS DISPOSAL 5 20000 |8 3 - 13 3 300005 N
20802402 FRAC TANK RENTALS 3 1608 5 - |3 - I3 s .
2050-2600 ES&H 3 = 15 ] - |3 B [ - Is .
2050-3000 BITS $ Moools 35 - |s « Js  3secols -
2050-3100 CVERHEAD 3 . ] = 1s B - It
2050-3125 CONSTRUCTION OVERHEAD 1 ] 3 - I3 3 B B )
2050-3200 CONTINGENCIES 5 I s - Is - s - |3 -
2050-3400 DESIGN & ENGINEERING 5 I ) [ - s - s - |3 .
2050-3600 COMPANY LABOR 5 a3 [ B = J3 TNl .
2050-3800 NON OPERATED CHARGES - IDC s - s 3 - |3 - |3 - |3
2050-360 FUEL, WATER & LUBE ETE s - | - |1 soools
2050-400 CEMENT. s ws000)s 5 A ) N 000 :
2050400 CASING CREWS AND LAYDOWN SERVICES s B5oo|s 3 . & ~ |3 oseols s
| 2050-4002 SURFAGE AND INTERMEDIATE SERVICE 5 A [ 5 ~ s B - |3 .
2050-400. PROD G5G GEMENT AND SERVIGE 3 300003 3 - |3 - |5 wools :
2050-4004 PROD C56 CREW AND LAYDOWN SERVIGE 3 -~ s F] - I3 i B - I3 -
2050-410 CORES_DST'S, AND ANALYSIS s - |z 3 [ 9 I - |§
2050-800 MUD LOGGER 3 9000(s ] [ ~ |s__ooo|s
2050-800 MOB/DEMOB RIG 5§ 12000 |3 3 3 - |s 120003 s
2050-800 VACUUM TRUCKING 5 5000 3 - I - |5 sooafs .
2050800 GRILLPIFE INSPEGTION 50003 s - fs - Iy seeals
2050-800 CONTRACT LABOR/SERVICES 300003 s - Is = |3 oeols -
1 80000 | 3 [] - 3 - § 50000(3 -
INF.IWBI.I' DRILLING SUBTOTAL 21,000 | § ] = [] - 3 Tileao | s -
2051 SUPP MALL TOOLS 5 B 3 5 B i .
20812700 COMMUNICATION s - s 3 3 i - s
2051-3200 CONTINGENCIES 5 A 3 3 P o
2051-3600 NON OPERATED CHARGES - 10C 3 - |3 3 5 - Iz - |3
2051-5100 SURFACE CASING 5240003 5 ] - |3 saow)s .
2051-5200 INTERMEDIATE CASING 3 - |8 s - 13 - s - Is B
20515300 FRODUCTION/LINER CASING 31400005 [ - s - |5 i4B000(3% -
2051-5460 CONDUCTOR PIPE [T ] 3 - |5 mom|s -
2051-5500 WELLHEAD 1 5003 s 3 - |5 sooos -
2051-5601 LINER HANGER/GASING AGCES50RY. 5 spod|s [ - |8 $ 250008 -
- IPMENT 3 - |3 ] - |3 B 3 B )
TANGIBLE DRILLING SUBTOTAL |3 ] 3 D ~ |5 Z1sa00)3 5
| T E BN DY A
2055-1000 LOCATION 5 - s 5 =13 - Is = I3 .
2055-1001 TITLE WORK AND OPINIONS 3 - s 5 ) s ] 3
2055-1002 OUTSIDE LEGAL SERVICES 3 - |3 s - |3 [} - s z
2055-1100 FISHING TOOLS & SERVICE 3 - I3 € - | - s - | .
2055-1300 EQUIP RENT 3 oo0ls ] - |8 - Is  mwoools
2055-1301 RENTALS: SURFAGE IRON 3 450003 5 - |5 - |5 dsoo0)s
2055-1302 DRILLING RENTALS: SUBSURFACE 3 - Is 3 - 18 - Is - I3
2055-1400 EQUIP LOST IN HOLE 3 - I8 s - |3 - I - |3 -
2055-1500 DRILL MUD & COMPL FLUID 5_195000]3 3 - s - |3 iotoo0|s -
2055-1600 WELLSITE SUPERVISICN s as000|s ] - |$ - |z soals =
2055-1800 GOMPLETION GHEMICALS s 1100003 1 - s - |5 _iiooals 5
2055-1900 GROUND TﬁANBDERT s 10.000 | 5 3 3 - 3 m 3 *
2055-2008 DRILLINGIDAMAGED-LOST IN HOLE 5 - I3 3 [ 5 - I3 -
2055-2100 PUMPDOWN s 00003 3 -~ |3 - |5 soow|s .
2055-2200 CASED HOLE WIRELINE 3 700003 5 [ - |5 Toools .
2055-2300 FRAC PLUGS 3400003 3 - |5 - Js woo|s s
2055-2400 WELL PREP. 3 - s 5 - Is Bl - |3 .
2055-3401 FRACIFLUID SW DISPOSAL s woooly s - s . Ju veeeals -
20552402 FRAC TANK RENTALS 310003 3 - Is - |5 oow|s .
FLOWBACK 3 %0003 3 - Is - | 00003 -
¥ ES&H 5 . |3 ] A i - |3 <
60 NSURANGE 5 s 3 I [ - |5 -
00 BITS 5 [ 3 - |s B B - |5 -
OVERHEAD s -~ s 1 -~ s i - |3 .
CONSTRUCTION OVERHEAD F - |5 I} - s i 3 z
055-3200 CONTINGENCIES 3 - s s - s ' I s .
2055.3300 SPECIALIZED SERVICE [ - 13 5 - I3 - s - s =
2055-3301 STIMULATION AND PUMPING SERVIGES 3 270000]% 5 - I8 - |5 2700003 P
2055-3400 FROPPANT 3 1450003 3 B ) - |5 1o s P
2055-3600 COMPANY LABOR ] - |3 F - 13 s - |5 :
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2085-3750 DAMAGES/ROW § - |3 - |5 O F - 13 -
20553800 NON OPERATED CHARGES - I6C TR T TR [ S
2046-3500 FUEL, WATER & LUBE 3 - Is 3 = |5 1000003 -
2085-4000 CEMENT 3 - |3 s - s - |5
2055.4001 CASING CREWS AND LAYDOWN SERVICES 3 i B = s - |3 zsmls §
2055-8001 COMPLETIONWORKOVER RIG 3 - |3 . s - |3 voomls .
2055-6002 KILL TRUCK 3 - I3 - s B FEET1 B
2055-6003 COIL TUBING, SHUBBING,NITRO SVG 3 - I i B 5 -
2055 8004 CONTRACT LABORISERVIGES 3 - s P B = s =
055-8005 CONTRACT LABOR - ARTIFICIAL LIFT 3 " = B PR .
2055-8006 CONTRACT LAROR - ELECTRIGALUAUTOMATION - Js |5 . Is seom|z -
2055.8007 CONTRACT LABOR - WELL LEVEL 5 - Is 3 - |5 150008 -
2055-8008 = ACT LAl 3 B B B o BB -
INTANGIBLE COMPLETION BURTOTAL [ - 13 =i ~ | % iiezdo0 |8 I
—— L
2065-2500 SUPPLIES & SMALL TOOLS 3 - Iy s - _|s = 13 5 =
2065-2700 COMMUNICATION F] - |3 - I - s A - |3
2065-3000 BITS 3 - |3 I - s - s s
2065-3200 CONTINGENGIES 3 ] A B S ) A =
2066.1800 MNON OPERATED CHARGES - TCG 3 ] - 1 B - Is - s -
2065-4102 WATER SUPPLY WELL s - |8 3 5 ] I ) .
2065-5001 QOVERHEAD POWER 5125008 B B 5 12500 -
2065-5002 PARTS & SUPPLIES - ARTIFIGIAL LIFT 5500008 - Is B ) - |3 soooals -
2065-5003 PARTS & BUPPLIES - ELECTRICAUAUTOMATION s 5000|% - Is - |s . |35 soma|s s
2065-5004 PARTS & SUPPLIES - WELL LEVEL s wo0)s i s - |5 aoo00fs
2065-5100 UBING s asoools B ] - I3 - |3 asocofs
2065-5200 UBING HEADIXMAS TREE 5 100003 il - |3 - |5 toocols -
2065-5300 SUBSURFACE EQUIP 3 - Iz i - I3 ~ |3 . 15 Z
2065-5400 PACKER AND SUBSURFACE EQUIPMENT 3 ~ |z 5 P ] ~ |3 s =
2065-5500 SUBSURFACE PUMP, RODS, AND AGCES. 3 P 5 . 13 ~ |3 - s =
2065-5600 PUMPING & LIFTING EQUIP 3 -~ I3 s -~ |3 Al I ) -
2065-5900 HEALTH_ SAFETY, AND ENVIRONMENTAL ] - |3 - It - |3 - s - Is -
-590 LINE] CASING ACCESSORY 3 - 13 B [ - s - |3 -
2065540, PACKERS/OT HER DOWNHOLE EQUIP 3 - 3 I P ) - 15 - |3 .
2065-590 WEFE'EW 3 - I3 s — I3 - I 3 -
TANGIILE COMPLETION SUBTOTAL [§  142800]s 5 - 5 i .
ﬂl‘-_-ml e e e e e TP FTRRITOT AL LA i - TP FLE sl
2056-1006 ENVIRONMENTALJARC - LAND s - | - s B - Is i 13
20%6-2002 FACILITY PAD CONGTRUCTION s 156008 3 - |3 - s isoools -
2056-2006 MISC INTANGIBILE FACILITY COSTS. 8 50008 3 - I3 3 spoofs -
2056-2008 CONTRACT LABOR - AUTOMATION 5 as00|s 3 - 18 - |3 asools -
2056-2008 _EQUIPMENT RENTALS 3 B000[§ s - |8 - s seeols -
2056-2010 FREIGHT & HANDLING $  So00fs s - |8 - |5 seoold -
2056-2012 CONTRACT LABOR - ELECTRIGAL 150005 - Is - |8 - Is wsoo|s .
2056:2013 FACILITY CONSTRUCTION LABOR 3 E5000(% B - 15 §  85000)3% .
2056-2014 PIPELINE LABGR [ - |3 B - s i D - |3 .
2056-2016 OCATIONIDAMAGES/ROW-LAND 3 - |3 i - s B P 5 B
2056-2017 ITLE WORK/LANDMAN SERVICES - LAND s . - |Is P ] B - s ¥
- IF€ 3 - |3 B B ] B - |3 -
INTANGIBLE FACILITY SUNTOTAL |5 108,600 | § B B ~ |3 - |+ iosgo0]s T
2066-1200 VESSELS 5 65000 |3 - 13 S . |5 eseools
2066-1300 COMPRESSORS/COMPRESSOR PACKAGES 3 - |3 - 1t - s B - Is -
2066-1500 ELECTRICAL - OVERHEAD & TRANSFORMERS 3 150000§ - 1s - Is - §5  isomols -
2065-1600 LACT 3 200008 I - 1= 5 200003 =
2066-1700 AUTOMATION METERS, SENSORS,_VALVES & SCREENS 3 28000t - s - s s 250003 Z
2066-1800 LEASE AND FLOW LINES 3 . |3 — | A A - |3 -
2066-2000 CATHODIC PRCT-50LAR PWD 3 o |4 - | s Al ERE .
2066-201 MISC FITTINGS & SUPPLIES 5 a2800]3 - I3 3 - |5 =swls P
2066-201 PUMPS & PUMP SUPPLIES s a0c0|s i s - |3 com|s -
066-2005 PUMP & FILTERS s -~ s i - |8 - 1 - I3 p
066-2006 MISC TANGIELE FACILITY CO5T5 s 5000(3 - 15 - |5 - |3 sofs .
| 2086200 TANKS [DIL & WATER) s 400003 s -~ s - |1 so00]s -
2066-20 CONTAINMENT $ 1500003 - 1t S - |3 wocols &
206620 SWD WELLS 3 - |3 = 13 - 13 I - |8
2066-2016 NON OPERATED CHARGES - TFC 3 - I - I3 - 13 - s - s
2066-2019 PIFING 3 15000 - |3 ) - |5 isools
[ 2066-2020 ELCECTRICAL - FACILITY 3 65005 o ] A ] 5 a0 |8
TANGIILE FACILITY SUBTOTAL |§ 293800 | ¥ =] = 1% - |5 amane s P
s ey S ALY TOTAL TR T 0]" Aevmrns |- msa—ran ), 400
Total
Ehe
N-”Fl WELL "-Q';' § 2680000 1§ $ 1.840,600 3
Partner Approval
[5igned Company
Mama Date
Title
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Patrick
Well Proposals Mailed Out 4/22/21
. Interest
Tracking No. Delivery Date SRy Type Comments/Correspondence
EOQG Resources Inc.
104 South Fourth Street
5018 4/26/2021 |Artesia, NM 88210 WI  [No response

Fasken Land and Minerals Ltd.
6101 Holiday Hill Road

5070 4/26/2021|Midland, TX 79707 WI  |Elected to Participate and enter into JOA
Oxy Y-1 Company

5 Greenway Plaza, Suite 110

5445 4/29/2021|Houston, Texas 77046 WI  |No response
Sharbre Energy, LLC
P.O. Box 840

5506 4/26/2021|Artesia, NM 88211 WI__ |No response

Received email from Darlene Chavarria on 6/16 asking for

Vladin, LLC Vladin's interest in the Patrick wells; Replied to email 6/16
P.O. Box 100 directing Darlene to the Exhibit A included in the well proposal
2260 4/26/2021|Artesia, NM 88211 WI  |packet and attached a copy of the well praposal to the email

Elyse Saunders Patterson Trusts Investment LLC
118 W 47th Street, Floor 2
5858 4/27/2021|Kansas City, MO 64112 UMI  [Top of Yeso to 3000' only; Signed lease dated 5/27/2021

Graham Family Investments, LLC
1202 Wolflin Ave

5971 4/26/2021|Amarillo, TX 79109 UMI  |Top of Yeso to 3000' anly; Signed lease dated 5/1/2021
The Toles Company
P.O. Box 1300

5674 4/26/2021|Roswell, NM 88202 UMI  |Top of Yeso to 3000 enly; Signed lease dated 5/1/2021

Catherine Coll, Testamentary Trustee of the
Testamentary Trust created by Article IV of the Will of
Max W. Coll, 1i

83 La Barberia Trail

7487 4/26/2021|Santa Fe, NM 87505 UMI  |Agreed to lease

Max W. Coll, Il
7625 El Centro Blvd #2
6701 4/26/2021|Las Cruces, NM 88012 UMI |Signed lease dated 5/1/2021

Eric ). Coll
P.O. Box 1818
1850 4/27/2021|Roswell, NM 88202 UMI  |Elected to Participate and enter into JOA

Clark'a C. Coll
P.O. Box 1818
1386 4/27/2021 |Roswell, NM 88202 UMI  |Elected to Participate and enter into JOA

Jon F. Coll, Il
7335 Walla Walla
9772 San Antonio, TX 78250-5242 UMI  |Elected to Participate and enter into JOA

Melanie Coll DeTemple
5653 Tobias Ave
9499 4/26/2021|Van Nuys, CA 91411 UMI  |Signed lease dated 5/1/2021

Kristi Rose Minerals, LLC
152-B Arroyo Hondo Road
3275 4/26/2021|5anta FE, NM 87508 UMI  |Agreed to lease

Diamond Lil Properties, LLC
Charles H. Coll, Managing Member
P.O. Box 1818

3718 4/27/2021|Roswell, NM 88202 UMI_ |Elected to Participate and enter into JOA

Spirit Trail, LLC
Charles H. Coll, Managing Member
P.0. Box 1818
3657 4/27/2021| Roswell, NM 88202 UMI  |Elected to Participate and enter into JOA

Received by OCD: 6/29/2021 4:16:54 PM

Spur Energy
Partners, LLC

Case Nc. 22026

Exhibit A-5
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HINKLE SHANOR LLP

ATTORNEYS AT LAW
PO BOX 2068
SANTA I'E, NEW MEXICO 87504 WRITER:

505-982-4554 (FAX) 505-982-8623 Dana S. Hardy, Partner
dhardy@hinklelawfirm.com

hinklelawfirm.com

June 11, 2021
VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Case No. 22026

Application of Spur Energy Partners, LLC for compulsory pooling, Eddy
County, New Mexico.

To whom it may concern:

This letter is to advise you that Spur Energy Partners, LLC filed the enclosed application
with the New Mexico Oil Conservation Division. The hearing will be conducted on July 1, 2021
beginning at 8:15 a.m.

During the COVID-19 Public Health Emergency, state buildings are closed to the public
and hearings will be conducted remotely. To participate in the electronic hearing, see the
instructions posted on the OCD Hearings website: htip://www.emnrd.state.nm.us/OCD/
announcements.html. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later
date.

Pursuant to Division Rule 19.135.4.13.B, a party who intends to present evidence at the
hearing shall file a pre-hearing statement, and serve copies on other parties or, for parties that are
represented, their attorneys at least four business days in advance of a scheduled hearing, but in no
event later than 5:00 p.m. mountain time, on the Thursday preceding the scheduled hearing date.
The statement must be filed at the Division’s Santa Fe office or electronically submitted to
ocd.hearings@state.nm.us and should include: the names of the parties and their attorneys, a
concise statement of the case, the names of all witnesses the party will call to testify at the hearing,
the approximate time the party will need to present its case, and identification of any procedural
matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Megan Peiia at (832) 930-8581
or mpena@spurepllc.com.

Sincerely,
/s/ Dana S. Hardy
Spur Energy
Dana S. Hardy Partners, LLC
Enclosure Case No. 22026
Exhibit A-6
PO BOX 10 PO BOX 2068 7601 JEFFERSON ST NE - SUITE 180
ROSWELL, NEW MEXICO B88202 SANTA FE, NEW MEXICO 87504 ALBUQUERQUE, NEW MEXICO B7109
575-622-6510 505-982-4554 505-858-8320
(FAX) 575-823-9332 (FAX) 5605-082-8623 (FAX) 505-858-8321
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HINKLE SHANOR LLP

ATTORNEYS AT LAW
PO BOX 2068
e i WRITER:
SANTA FE, NEW MEXICO 87504

505-982-4554 (FAX) 505-982-8623 Dana S. Hardy, Partner
dhardy@hinklelawfirm.com

hinklelawfirm.com

June 11, 2021
VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL OVERRIDING ROYALTY INTEREST OWNERS SUBJECT TO POOLING
PROCEEDINGS

Re: Case No. 22026

Application of Spur Energy Partners, LLC for compulsory pooling, Eddy
County, New Mexico.

To whom it may concern:

This letter is to advise you that Spur Energy Partners, LLC filed the enclosed application
with the New Mexico Oil Conservation Division. The hearing will be conducted on July 1, 2021
beginning at 8:15 a.m.

During the COVID-19 Public Health Emergency, state buildings are closed to the public
and hearings will be conducted remotely. To participate in the electronic hearing, see the
instructions posted on the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/
announcements.html. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later
date.

Pursuant to Division Rule 19.135.4.13.B, a party who intends to present evidence at the
hearing shall file a pre-hearing statement, and serve copies on other parties or, for parties that are
represented, their attorneys at least four business days in advance of a scheduled hearing, but in no
event later than 5:00 p.m. mountain time, on the Thursday preceding the scheduled hearing date.
The statement must be filed at the Division’s Santa Fe office or electronically submitted to
ocd.hearings@state.nm.us and should include: the names of the parties and their attorneys, a
concise statement of the case, the names of all witnesses the party will call to testify at the hearing,
the approximate time the party will need to present its case, and identification of any procedural
matters that are to be resolved prior to the hearing,.

If you have any questions about this matter, please contact Megan Peiia at (832) 930-8581
or mpena@spurepllc.com.
Sincerely,

/s/ Dana S. Hardy
Dana S. Hardy

Enclosure
PO BOX 10 PO BOX 2068 7601 JEFFERSON ST NE - SUITE 180
ROSWELL, NEW MEXICO 8B202 SANTA FE, NEW MEXICO a7504 ALBUQUERQUE, NEW MEXICO 87108
575-622-6510 505-982-4584 505-858-8320
(FAX) 575-823-9332 (FAX) 505-982-8823 (FAX) 505-858-8321

Released to Imaging: 6/29/2021 4:20:20 PM



Page 35 of 57

Received by OCD: 6/29/2021 4:16:54 PM

' CERTIFIED MAIL® RECEIPT

\ Domestic Mail:Only.

= For clelwerv informationt

I.J ” m

II

svisitiour websiteiat

www,.usns::mm'-

£ :1 ;.n‘ :'i
7

Cenlifled Mail FBB

[ Rotum Recelpt (ardeopy)
[J Return Recelpt (electronic)
[ Coriified Mall Rostrictod Dolivery
[l Adult Signature Roquired

[C] Adult Signature Restricted Dl

$
Exira Services & Fees {chack box, add g-dm

“——

_-*UN:;

Postage

3
Total Postage and Fees
&

S

Sent To

... Fashken Land aud Minerals
Siraef 6101 Holidy Hill Read
Midland, TX 79707

Cily, &

7019 2970 DOOO YR43 E?[:&

IPS Form 3800, ApHI 2015 P5N7550:02:000:

=,

Lid. kwg-‘n:‘:ﬁf.«-’ )

See Heversefor instructions

D047, -1

" SENDER\COMRLETE THIS SECTION

B Complete items 1, 2, and 3.
Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

| F[JMPLETE TH.I"? ‘.-FPTIDN anN DECIVERY:

A. Slgnatura

X ALG I"\ﬂwn@ T e

B. Récejved by (Printed Name] | C. Date of Delivery

L1yl

1. ArticiaAddrassad L

Fasken Land and Minerals Ltd.
6101 Holiday Hill Road
Midrand, TX 79707

LML

9590 9402 5941 0062 9830 45

D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: [ No

2. Article Numbar (Transfer from service label). .
7019 2970 0000 ?R43 27k8

P

3. Service Type 0 Priority Mall Express®
O Adult Signature [ Registered Mall™
[ Adult Signature Restricted Delivery [ Reaistered Mail Restricted
[ECertified Mail® alfvery
3 Certlfled Mall Restricted Delivery Return Recelpt for
[ Collect on Dellvery Merchandise
[ Collact on Dalivery Restrictad Dalivary [0 Signature Confirmation™
“ 7 surad Mail [ Signature Confirmation
sureu Mall Restricted Delivery Resiricted Delivery
——ver $500)

1 PS Form 3811, July 2015 PSN 7530-02-000-9053

DomestiiHeturn Ressint

Released to Imaging: 6/29/2021 4:20:20 PM



Page 36 of 57

Received by OCD: 6/29/2021 4:16:54 PM

:CEHTIFIED MA

i\ Pomestic Mail; On!y

o A 1. [": |
ol oW i §

ILP FIECEIPT

o %]
Certlfiod Mail Fee
3

[ Return Rocalpt (ol

[ Gertined Mall Dnllvery $

Pastmark

DMultSiunmumHeqmed
IjAuullalgnntum zd 7 1 5 i

Hera

Postage
\

5 X
Total Postage and Pgns '-“

/

stan, TX 77046

7019 2970 0000 ?E43 2775

Ciyi Slate, .

il ol
Sent To Oxy Y-1 Cnmﬂ/
TR f-l g: cenway Plaza, Sulg 0™ 2 o e nemeaaenaneaa

[BS|Form 3800, April 2015 FsH 753002

\Sce Reversefar lnstrictohs)

SEN DER: COMPLETE" THIS $ECTFON

COMPLETE TH!"&' -bECTION ON DE( NERY

] Complste Itams 1,2,and 3. A. Signature
B Print your name and address on the reverse X (D 1, A / (f Ehagent
so that we can return the card to you, O Addressea
B Attach this card to the back of the mailpiece, Recelvad by (Printed Nams) Date of Dalivery
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P.O. Box 2292
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Carlsbad Current Argus.

FANTEE THT UFB "BAIY ATTRGES

Affidavit of Publication
Ad # 0004785134
This is not an invoice

HINKLE SHANOR LLP
218 MONTEZUMA

SANTA FE, NM 87501

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

06/17/2021

CHn ‘
/

Legal Clerk
Subscribed and sworn before me this June 17, 2021:

e e

{ate of WI, County of Brown
NOTARY PUBLIC

[~7-25

My commission expires

Ad # 0004785134

PO #: N2 Shallow 22026
# of Affidavits 1

This is not an invoice

Spur Energy
Partners, LLC

Case No. 22026

Exhibit A-7
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This is to notify all interest-
ed parties, including: Fasken
Land and Minerals Ltd., Oxy
¥-1 Company, Sharbro Ener-
gy, LLC, Vladin, LLC, Ann C.
Johnson, Ann C. Johnson
Trust, Penasco Petroleum
LLC, Rolla R. Hinkle, Ill, Lazy
1 Bar Cane, LLC; the heirs or
devisees of Lonnie P.
MeClintock, Karen G.
Powell, Peggy A. Brown aka
Peggk;l Hinshaw Brown, Ka-
ren Menefee Powell, David
L. Menefee, Alan W,
Menefee, Kimberly 1.
Menefee, Kimberly 1
Kafton, and Yates Brothers,
a partnership, that the New
Mexico Oil Conservation Di-
vision will conduct a hearing
on an application submitted
by Spur Energy Partners, LLC
(Case No. 22024). During the
COVID-19  Public  Health
Emergency, state buildings
are closed to the public and
hearings will be conducted
remotely., The hearing will
be conducted on July 1,
2021 beginning at 8:15 a.m.
To participate in the elec-
tronic hearing, see the in-
structions posted on the
docket for the hearing date:
http://iwww.emnrd.state.nm.
us/OCD/ hearings.html, Ap-
plicant seeks an order pool-
ing all uncommitted mineral
interests from the top of the
Yeso formation to a depth
of approximately 3,000" in a
320-acre, more or less,
standard horizontal spacing
unit comprised of the N/2 of
Section 10, Township 19
South, Range 25 East, in Ed-
dy County, New Mexico
(“Unit”). The Unit will be
dedicated to  following
wells:

* Patrick Federal Com 2H
and Patrick Federal Com
11H, which will be horizon-
tally drilled from a surface
location in the NE/MNE/A
(Unit A) of Section 9 to a
bottam hole location in the
NE/ANE/4 (Unit A) of Section
10; and

= Patrick Federal Com 1H
and Patrick Federal Com
10H, which will be horizon-
tally drilled from a surface
location in  the SE/4SE/4
(Unit H) of Section 9 to a
bottom hole location in the
SE/4SE/4 (Unit H) of Section
10 (collectively the "Wells").

The completed interval of
the Patrick Federal Com 1H
will be within 330" of the
line separating the N/2ZN/2
and 5/2N/2 of Section 10 ta
allow inclusion of this acre-
age into a standard 320-acre
horizontal spacing unit. The
completed intervals of the
wells will be orthodox. Also
to be considered will be the
cost of drilling and complet-
ing the wells and the alloca-
tion of the cost, the desig-
nation of Spur Energy Part-
ners, LLC as the operator of
the wells, and a 200%
charge for the risk involved
in drilling and completing
the wells. The wells are lo-
cated approximately 2 miles
southwest of Artesia, New
Mexico.

#4785134 Current  Argus,
Jun. 17, 2021

6/29/2021 4:20:20 PM
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SPUR ENERGY
PARTNERS, LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 22026

SELF-AFFIRMED STATEMENT
OF C.J. LIPINSKI

L I am a geologist at Spur Energy Partners, LLC (“Spur”) and am over 18 years of
age. I have personal knowledge of the matters addressed herein and am competent to provide this
Self-Affirmed Statement. I have previously testified before the New Mexico Oil Conservation
Division (“Division”) where my credentials as an expert in petroleum geology matters were
accepted and made a matter of record.

2 [ am familiar with the geological matters that pertain to the above-referenced case.

3 Exhibit B-1 is a location map of the proposed horizontal spacing unit (“Unit”) in
the above-referenced case and shows the proposed Patrick Federal Com 1H, 2H, 10H and 11H
wells (“Wells”) as black lines. This exhibit also identifies five wells penetrating the targeted
intervals I used to construct a structural cross-section from A to A’. I used these well logs because
they penetrate the targeted intervals, are of good quality, and are representative of the geology in
the area. Offset Glorieta/Yeso producers are shown with purple squares.

4. Exhibit B-2 is a structure map for the top of the Glorieta formation, which also

reflects the surrounding area in Eddy County in relation to the Unit. The contour interval is 25°.

1 Spur Energy
Partners, LLC

Case No. 22026

Exhibit B
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The Wells are depicted with black lines and the bottom hole locations of the wells are identified
as black circles. The map demonstrates the formation is moderately dipping to the east in this area.
[ do not observe any faulting, pinch-outs, or geologic impediments to developing the targeted
intervals with horizontal wells.

5. Exhibit B-3 is a structural cross-section using the representative wells identified
on Exhibit B-1. It contains gamma ray, resistivity and porosity logs. The landing zones for the
Wells are labeled on the exhibit. The cross-section demonstrates the target intervals within the
Yeso formation are continuous across the Unit.

6. Exhibit B-4 is a Gun Barrel view from B to B’ of Spur’s intended development of
the Yeso formation.

T In my opinion, a laydown orientation for the Wells is appropriate for proper
exploitation of the subject acreage because of consistent rock properties throughout the Unit and
the lack of preferred fracture orientation in this portion of the trend.

8. Based on my geologic study of the area, the targeted interval within the Yeso
formation underlying the subject areas and Unit is suitable for development by horizontal wells
and the tracts comprising the Unit will contribute more or less equally to the production of the
Wells.

0. In my opinion, the granting of Spur’s application will serve the interests of
conservation, the protection of correlative rights, and the prevention of waste.

10.  The exhibits attached hereto were either prepared by me or under my supervision
or were compiled from company business records.

L. Tunderstand this Self-Affirmed Statement will be used as written testimony in this

case. [ affirm my testimony in paragraphs 1 through 10 above is true and correct and is made
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under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of

the date identified next to my signature below.

a7

Date
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