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HATIONAL SYSTEM OF PUBLIC LANDS.

United States Department of the Interior Qs

BUREAU OF LAND MANAGEMENT
Wyoming State Office Reservoir Management Group
2987 Prospector Drive
Casper, WY 82604-2968

In Reply Refer To:

3186p ] i APR 2 ﬂ 2022
Lindrith East (Deep) Unit

NMNM143630X

NMNM105738386

San Juan Resources, Inc.
Attn: Jerome McHugh

1499 Blake Street, Suite 10C
Denver, CO 80202

Gentlemen:

The Lindrith East (Deep) Unit Agreement, Rio Arriba County, New Mexico, was approved as of
this date. This agreement, designated No NMNM 143630X (NMNM105738386), is effective as of
the date of approval.

This unit provides for the drilling of one obligation well and subsequent drilling obligations
pursuant to section 9 of the unit agreement. This obligation well is considered to be a
contractual commitment on the part of the unit operator. No extension of time will be granted
to commence this "obligation well" other than "unavoidable delay" (section 25), where justified.
Any extension granted for "unavoidable delay" requires convincing written justification and
documentation prior to the critical date.

Enclosed is one copy of the approved unit agreement for your records. Approval of this agreement
does not warrant or certify that the operator thereof and other holders of operating rights hold legal
or equitable title to those rights in the subject leases which are committed hereto.

We request that you furnish the State of New Mexico and all other interested parties with
appropriate evidence of this approval.

INTERIOR REGION 7 « UPPER COLORADO BASIN
COLORADO, NEW MEXICO, UTAH, WYOMING
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If there are any questions, please contact Sandy Blackburn, Land Law Examiner, at (307) 261-7632.

Sincerely,

O AH ool -

W/ J. David Chase
Chief, Reservoir Management Group
Enclosures

Approved application
Exhibits A & B

€e; NMSO, Sheila Mallory w/ application
ONRR-RRM (email: leases.blm@onrr.gov)
New Mexico State Land Office, Scott Dawson
New Mexico Qil Conservation Division, Leonard Lowe

UnitSource, Inc.

c/o Tim Woodroof
2580 Pierson Street
Lakewood CO 80215
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CERTIFICATION-DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior, under the Act approved February 25,
1920, 41 Stat. 437, as amended, 30 U.S.C. sec 181, et seq., and delegated to the Bureau of Land
Management, by executive Order of the Secretary of the Interior, I do hereby:

A. Approve the attached agreement for the development and operation of the Lindrith East (Deep) Unit
Area, Rio Arriba County, New Mexico. This approval shall be invalid ab initio if the public interest
requirement under 43 CFR 3183.4(b) is not met.

B. Certify and determine that the unit plan of development and operation contemplated in the attached

agreement is necessary and advisable in the public interest for the purpose of more properly conserving
the natural resources.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements
of all Federal leases committed to said Agreement are hereby established, altered, changed or revoked to
conform with the terms and conditions of this agreement.

Dated: APR 2 0 2022 ) \WM/& M/

Effective Date: APR 20 2022 ﬁ(fJ . David Chase

Chief, Reservoir Management Group
Contract No: NMNM 143630X Bureau of Land Management
(NMNM105738386) Casper, Wyoming
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United States Department of the Interior @i

BUREAU OF LAND MANAGEMENT
Wyoming State Office Reservoir Management Group
2987 Prospector Drive
Casper, WY 82604-2968

In Reply Refer To:
3186
Lindrith East (Deep) Unit
NMNM143630X APR 2 0 2022
NMNM105738386
Memorandum
To: New Mexico State Director
From: Chief, Wyoming Reservoir Management Group
Subject: Lindrith East (Deep) Unit Agreement
Rio Arriba County, New Mexico
San Juan Resources, Inc. - Unit Operator

As of this date the subject unit agreement was approved.

This agreement has been designated No. NMNM143630X and is effective as of the date of
approval. A copy of the agreement is attached.

The basic information is as follows:

l. The depth of the test well and the area to be unitized were approved under the
unit plan regulations of December 22, 1950, by letter of September 21, 2021,

2. All formations below the top of the Mancos formation are unitized.
3. The unit area embraces 8,800.00 acres, more or less, of which 7,600.00 acres
(86.36 percent) are Federal lands and 1,200.00 acres (13.64 percent) are

patented lands.

The following Federal leases embrace lands included within the unit area:

NMNMO02599 NMNMO03992 NMNM40641 NMNMO070362
NMNMO052661A NMSF(79429 NMSF080500 NMNMO0101694
NMNM128371* NMNM128372 NMNM128373 NMNM128374
NMNM128375 NMNM128376* NMNM128837 NMNM140320

INTERIOR REGION 7 » UPPER COLORADO BASIN

COLORADO, NEW MEXICO, UTAH, WYOMING



*Leases have been cancelled. A reinstatement has been filed but not yet granted.

The unit operator has advised that it is not the intent of the parties to this unit agreement to
horizontally segregate any Federal lease.

All lands and interests are fully or effectively committed except Federal tracts 4, 5 and 6, and
patented tracts 18 and 20A containing 1,240,00 acres with a total of 14.09 percent which are
not committed. Also, certain overriding royalty interest owners have not signed the unit
agreement. All parties owning interests within this unit were invited to join the unit
agreement,

Unleased Federal land, including the lands in leases NMNM128371 and NMNM 128376
mentioned above, comprising tracts 9, 14 and 17 totaling 2,280.00 acres (25.91 percent), is
non-committed, but is considered to be controlled acreage because, prior to issuance of leases
for that acreage, the lessees may be required to commit to the unit agreement,

Lease application NMNM140320, unit tract 16, is to be considered effectively committed to
the unit, effective on the date of lease issuance, provided the lease is issued to Federal
Abstract Company who has executed a joinder to the unit agreement and unit operating
agreement.

In view of the foregoing commitment status, effective control of operations within the unit
area is assured. We are of the opinion that the agreement is necessary and advisable in the
public interest and for the purpose of more properly conserving natural resources.

Attachment
cc:  _Qperator /s/ Sandra Blackburn
cc:  NMSO, Sheila Mallory w/ application ﬁézf’lnﬁ

ONRR-RRM (email: leases.blm@onrr.gov)
New Mexico State Land Office, Scott Dawson
New Mexico Oil Conservation Division, Leonard Lowe

UnitSource, Inc.

c/o Tim Woodroof
2580 Pierson Street
Lakewood CO 80215



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
Ol CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

Case Nop., 22399
Order No, R-22053

APPLICATION OF SAN JUAN RESOURCES, INC FOR APPROVAL OF THE
LINDRITH EAST (DEEP) UNIT, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came for hearing January 8, 2022, at Santa Fe, New Mexico, before
Examiners John Garcia and Philip Goetze.

NOW, on this 24th day of February 2022, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiners,

FINDS THAT:
(1) Due public notice has been given, and the Oil Conservation Division (*OCD") has
jurisdiction of this case and its subject matter.

(2)  San Juan Resources, Inc ("Applicant’) is seeking approval from the U.S. Bureay of
Land Management (“BLM”) of the Lindrith East (Deep) Unit ("Unit”) consisting of 8,800
acres of the following federal and fee lands situated in Rio Arriba County, New Mexico
("Unit Area”):

Township 24 North, Range 2 West, N.M.P.M

Section 10: NE/4, E/2SE/4

Section 11; ALL

Section 12: ALL

Section 13: ALL

Section 14: ALL

Section 15: N/2NE/4, N/2SE/4

Section 22: E/2

Section 23: ALL

Section 24: ALL
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Section 25: ALL
Section 26: ALL
Section 27: ALL
Section 33: S/2
Section 34: ALL
Section 35: ALL
Section 36; ALL

(3)  Unitized Interval: The unitized interval for the Lindrith East (Deep) Unit is all formations
below the top of the Mancos Formation, which is defined as the stratigraphic equivalent of
5,820 feet MD in the Amoco Federal Oso #1 well located in the NW/4, Section 24, Township
24 North, Range 2 West, N.M.P.M., Rio Arriba County, New Mexico (API# 30-039-26672).

(4) The Applicant presented testimony and exhibits asfollows:

a. The Lindrith East (Deep) Unit is a proposed federal exptoratory unit and all depths
below the top of the Mancos Formation will be unitized.

b. The proposed Unit is comprised of twenty-one (21) federal and fee tracts. Seventeen
tracts are federal and four are fee tracts. Federal land comprises over 86% of the proposed
unit. Applicant is the operator for San Juan Basin Properties LLC which owns 35% of the
total working interest currently committed to the proposed Unit.

C. The Unit obligation well is the Lindrith East (Deep) Unit 24-1H well, a horizontal
well with a surface location in the NW/4 8W/4 of Section 24 of Township 24 North, Range
2 West (API No. 30-039-Pending) and a botiomhole location in the NE/4 NW/4 of Section
23, of Township 24 North, Range 2 West. The well will be completed in the Gavilan
Mancos Qil Pool (Pool Code 27194).

d. Applicant proposes to complete wells in different members of the Mancos Shale and
the Dakota Formation. Initial development will target the Mancos Niobrara C but additional
targets include the Mancos Silt, Mancos Niobrara A, Mancos Niobrara B and the
Sanostee/Juana Lopez member and the Cretaceous Dakota Formation. Applicant contacted
the OCD Geologist who assigned the Gavilan Mancos Pool and will again contact the
OCD Geologist for the assignment of the Dakota pool, when development is imminent.

e. Applicant presented the proposed Unit Agreement (“Unit Agreement”),
which is Exhibit A-1. The voluntary Unit Agreement designates Applicant as the
Unit Operator and has provisions for expansion or contraction of the Unit.

f. Applicant has received a logical designation letter (Exhibit A-2) from the BLM,
indicating the land proposed for unitization is logically subject to exploration and
development.
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g. Notice was provided of this application to the record title owners, royalty
owners and overriding royalty owners within the Unit Area.

(5)  No other party appeared at the hearing or otherwise opposed this application.

(6) All proposed unit acreage appears prospective for recovery of oil and gas from
the target formations under the concept proposed by the Applicani. These acres

should be unitized and should equally share in the benefits from future oil and gas
recovery,

(7) - The approval of the Unit will serve to prevent waste and protect correlative rights
within the lands assigned to the Unit Area.

IT IS THEREFORE ORDERED THAT:
(1)  OCD recommends approval of the Lindrith East (Deep) Unit comprised of federal
and patented lands in Rio Arriba County, New Mexico.

(2)  The Unit Area comprises 8,800 acres situated in Rio Arriba County, New Mexico
and described above.

(3)  This Order shall become effective upon the signature of all parties to the Unit
Agreement.

(4)  OCD recognizes that San Juan Resources, Inc. (OGRID No 20208) is designated
the Unit Operator under the proposed Unit Agreement.

(5 Upon the approval of the Unit Agreement and filing of the Unit Agreement with the
QCD, the Unit Area will be recognized by the OCD as a “unitized area” as provided in
19.15.16 NMAC.

(6)  The Unit Operator will ensure that the names of the Unit wells are uniform and
include the name of the Unit.

(7)  The plan contained in the Unit Agreement for the development and operation of
the above-described Unit Area is hereby approved in principle; provided, however,
notwithstanding any of the provisions contained in the Unit Agreement, this approval
shall not be considered as waiving or relinquishing, in any manner, any right, duty, or
obligation that is now, or may hereafter be, vested in the OCD to suUpervise and control
operations for the unit and production of oil and gas therefrom.
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(8)  The Unit Operator shall file with the OCD the fully executed Unit Agreement within
30 days of the effective date of the Unit Agreement. In the event of (a) subsequent joinder
by any other parly, (b) expansion or contraction of the Unit Area, (c) change of Unit
Operator, or (d) termination of the Unit or Unit Agreement, the Unit Operator shall file
with OCD, within 30 days after approval or notification of BLM, the amended Unit
Agreement or other documentation reflecting the changes.

(9)  All filings required by this Order shall be submitted to the OCD Engineering
Bureau (OCD.Engineer@state.nm.us). OCD may notify the Unit Operator of any
changes to the filing process without need to amend this Order.

(10) Jurisdiction of this case is retained for the entry of such further orders as the OCD
may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

s

ADRIENNE SANDOVAL
Director
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

LINDRITH EAST (DEEP) UNIT AREA

COUNTY OF RIO ARRIBA
STATE OF NEW MEXICO
TABLE OF CONTENTS
SECTION Page

Preliminary Recitals . : ; ; : . |
1 Enabling Act and Regulations 1
2, Unit Area |
3. Unitized Land and Umtlzed Substances 3
4. Unit Operator . 3
o Resignation or Removal of Umt Operator 3
6. Successor Unit Operator 3
7. Accounting Provisions and Unit Ope1 ating Ag1 eement 4
8. Rights and Obligations of Unit Operator 4
0. Drilling to Discovery . : 4
10.  Plan of Further Development dl’ld Opemtlon 5
11. Participation after Discovery . 5
12. Allocation of Production 6

13 Development or Operation of Non- Partlclpatmg
Land or Formations . ¥
14, Royalty Settlement 7
LS. Rental Settlement 7
16. Conservation . g : : . . . 8
17. Drainage : : . 3
18.  Lease and Contracts Conformed or Extended 8
19, Covenants Run with Land 9
20. Effective Date and Term . . B
21. Rate of Prospecting, Development, dnd Product10n 2 . 10
22, Appearances. . . . . " : ; 10
23 Notices . . . ; : . 10
24, No Waiver of Certain nghts . . . . : 10
25. Unavoidable Delay . 3 . . . . 10
26.  Nondiscrimination . : ; i ; . 11
27.  Loss of Title . : : : ; 11
28. Non-Joinder and Subsequent J omder . : : 11
29, Counterparts . : . . . . . 11
30.  Special Surface Stipulations . : ; . . 11
31. Surrender : ‘ ; ; : ; i 11
32 Taxes . . . ; : , . 12
33, No Partner%hlp . . . . s : 12
34.  State Land Provisions . . . . . . 12

Exhibit “A’ - Plat of Unit Area

Exhibit “B” - Schedule showing percentage and kind of ownership
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i WHRD o of Land Mang ement
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I UNIT AGREEMENT
2
3 FOR THE DEVELOPMENT AND OPERATION
4
5 OF THE
6
7 LINDRITH EAST (DEEP) UNIT AREA
8
9 COUNTY OF RIO ARRIBA
10
11 STATE OF NEW MEXICO
12
13 NO.
14
15
16 THIS AGREEMENT, entered into as of the day of , 2022, by and between
17 the parties subscribing, ratifying, or consenting hereto, and herein referred to as the "parties hereto,"
18
19 WITNESSETH:
20
21 WHEREAS, the parties hereto are the owners of working, royalty, or other oil and gas
22 interests in the unit area subject to this agreement; and
23
24 WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended, 30

25 U. S. C. Sec. 181 et seq., authorizes Federal lessees and their representatives to unite with each
26 other, or jointly or separately with others, in collectively adopting and operating under a unit plan of
27 development or operation of any oil and gas pool, field, or like area, or any part thereof for the
28 purpose of more properly conserving the natural resources thereof whenever determined and
29 certified by the Secretary of the Interior to be necessary or advisable in the public interest; and

30

31 WHEREAS, the parties hereto hold sufficient interests in the Lindrith East (Deep) Unit
32 Area covering the land hereinafter described to give reasonably effective control of operations
33 therein; and

34

35 WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent
36 waste, and secure other benefits obtainable through development and operation of the area subject
37 to this agreement under the terms, conditions, and limitations herein set forth;

38

39 NOW, THEREFORE, in consideration of the premises and the promises herein contained,
40 the parties hereto commit to this agreement their respective interests in the below-defined unit area
41 and agree severally among themselves as follows:

42

43 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February 25,
44 1920, as amended, supra, and all valid pertinent regulations including operating and unit plan
45 regulations, heretofore issued thereunder or valid, pertinent and reasonable regulations hereafter
46 issued thereunder are accepted and made a part of this agreement as to Federal lands, provided such
47  regulations are not inconsistent with the terms of this agreement; and as to non-Federal lands, the oil
48 and gas operating regulations in effect as of the effective date hereof governing drilling and
49 producing operations, not inconsistent with the terms hereof or the laws of the State in which the
50  non-Federal land is located, are hereby accepted and made a part of this agreement.

51

52 2. UNIT AREA. The area specified on the map attached hereto, marked Exhibit "A," is
53 hereby designated and recognized as constituting the unit area, containing 8,800.00 acres, more or
54 less.

55

56 Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity

57  of tracts and leases in said area to the extent known to the Unit Operator. Exhibit "B" attached
58  hereto is a schedule showing to the extent known to the Unit Operator, the acreage, percentage, and
59 kind of ownership of oil and gas interests in all lands in the unit area. However, nothing herein or
60 in Exhibits "A" or "B" shall be construed as a representation by any party hereto as to the ownership
61  of any interest other than such interest or interests as are shown in the Exhibits as owned by such
62 party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever changes in the unit
63 area or in the ownership interests in the individual tracts render such revision necessary, or when

RECEIVED
MAR 04 2022
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requested by the Authorized Officer, hereinafter referred to as "AQ" and not less than four copies of

I

2 the revised Exhibits shall be filed with the proper Bureau of Land Management office.

3

4 The above-described unit area shall when practicable be expanded to include therein any
5  additional lands or shall be contracted to exclude lands whenever such expansion or contraction is
6  deemed to be necessary or advisable to conform with the purposes of this agreement. Such
7 expansion or contraction shall be effected in the following manner:

8

9 (a) Unit Operator, on its own motion (after preliminary concurrence by the AO), or on
10 demand of the AO, shall prepare a notice of proposed expansion or contraction describing the
I contemplated changes in the boundaries of the unit area, the reasons therefor, any plans for
12 additional drilling, and the proposed effective date of the expansion or contraction, preferably the
(3 first day of a month subsequent to the date of notice.

14

15 (b) Said notice shall be delivered to the proper Bureau of Land Management office, and
16 copies thereof mailed to the last known address of each working interest owner, lessee and lessor
17 whose interests are affected, advising that 30 days will be allowed for submission to the Unit
18 Operator of any objections.

19
20 (¢) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Unit
21 Operator shall file with the AO evidence of mailing of the notice of expansion or contraction and a
22 copy of any objections thereto which have been filed with Unit Operator, together with an
23 application in triplicate, for approval of such expansion or contraction and with appropriate
24 joinders.
25
26 (d) After due consideration of all pertinent information, the expansion or contraction shall,

27 upon approval by the AO, become effective as of the date prescribed in the notice thereof or such
28  other appropriate date.

29
30 (e) All legal subdivisions of lands (i.e., 40 acres by Government survey or its nearest lot or
31 tract equivalent; in instances of irregular surveys, unusually large lots or tracts shall be considered

32 in multiples of 40 acres or the nearest aliquot equivalent thereof), no parts of which are in or entitled
33 to be in a participating area on or before the fifth anniversary of the effective date of the first initial
34 participating area established under this unit agreement, shall be eliminated automatically from this
35 agreement, effective as of said fifth anniversary, and such lands shall no longer be a part of the unit
36 area and shall no longer be subject to this agreement, unless diligent drilling operations are in
37 progress on unitized lands not entitled to participation on said fifth anniversary, in which event all
38 such lands shall remain subject hereto for so long as such drilling operations are continued
39 diligently, with not more than 90 days' time elapsing between the completion of one such well and
40 the commencement of the next such well. All legal subdivisions of lands not entitled to be in a
41 participating area within 10 years after the effective date of the first initial participating area
42 approved under this agreement shall be automatically eliminated from this agreement as of said
43 tenth anniversary. The Unit Operator shall, within 90 days after the effective date of any
44 elimination hereunder, describe the area so eliminated to the satisfaction of the AO and promptly
45 notify all parties in interest. All lands reasonably proved productive of unitized substances in
46 paying quantities by diligent drilling operations after the aforesaid 5-year period shall become
47 participating in the same manner as during said first 5-year period. However, when such diligent
48 drilling operations cease, all non-participating lands not then entitled to be in a participating area
49 shall be automatically eliminated effective as of the 91st day thereafter.

50

51 Any expansion of the unit area pursuant to this section which embraces lands theretofore
52 eliminated pursuant to this subsection 2(e) shall not be considered automatic commitment or
53 recommitment of such lands. If conditions warrant extension of the 10-year period specified in this
54 subsection, a single extension of not to exceed 2 years may be accomplished by consent of the
55 owners of 90% of the working interest in the current non-participating unitized lands and the
56 owners of 60% of the basic royalty interests (exclusive of the basic royalty interests of the United
57 States) in non-participating unitized lands with approval of the AO, provided such extension
58  application is submitted not later than 60 days prior to the expiration of said 10-year period.

59

60

61 3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter
62 committed to this agreement shall constitute land referred to herein as "unitized land" or "land

2 RECEIVED
MAR 0 4 2022
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I subject to this agreement". All oil and gas in any and all formations of the unitized land below the
2 Top of the Mancos Formation, which is defined as the stratigraphic equivalent of 5,820 feet MD in
3 the Amoco Federal Oso #1 well located in the NW/4, Section 24, Township 24 North, Range 2
4 West, NM.P.M,, Rio Arriba County, New Mexico (API#3003923441) as set forth on Exhibit “C”
5  attached hereto, are unitized under the terms of this agreement and herein are called "unitized
6 substances"; provided, however, that it is the specific intent of the parties hereto not to cause or

effectuate any horizontal segregation of any Federal lease committed hereto as a consequence of the
8  aforementioned depth limitations of the unitized lands.

10 4. UNIT OPERATOR. San Juan Resources, Inc. is hereby designated as Unit Operator and
Il by signature hereto as Unit Operator agrees and consents to accept the duties and obligations of
12 Unit Operator for the discovery, development, and production of unitized substances as herein
13 provided. Whenever reference is made herein to the Unit Operator, such reference means the Unit
14 Operator acting in that capacity and not as an owner of interest in unitized substances, and the term
15 "working interest owner" when used herein shall include or refer to Unit Operator as the owner of a
16 working interest only when such an interest is owned by it.

18 5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
19 the right to resign at any time prior to the establishment of a participating area or areas hereunder,
20 but such resignation shall not become effective so as to release Unit Operator from the duties and
21 obligations of Unit Operator and terminate Unit Operator's rights as such for a period of 6 months
22 after notice of intention to resign has been served by Unit Operator on all working interest owners
23 and the AO and until all wells then drilled hereunder are placed in a satisfactory condition for
24 suspension or abandonment, whichever is required by the AO, unless a new Unit Operator shall
25 have been selected and approved and shall have taken over and assumed the duties and obligations
26 of Unit Operator prior to the expiration of said period.

28 Unit Operator shall have the right to resign in like manner and subject to like limitations as
29 above provided at any time after a participating area established hereunder is in existence, but in all
30 instances of resignation or removal, until a successor Unit Operator is selected and approved as
31 hereinafter provided, the working interest owners shall be jointly responsible for performance of the
32 duties of Unit Operator, and shall not later than 30 days before such resignation or removal becomes
33 effective appoint a common agent to represent them in any action to be taken hereunder.

34

a5 The resignation of Unit Operator shall not release Unit Operator from any liability for any
36 default by it hereunder occurring prior to the effective date of its resi gnation.

37

38 The Unit Operator may, upon default or failure in the performance of its duties or

39  obligations hereunder, be subject to removal by the same percentage vote of the owners of working
40 interests as herein provided for the selection of a new Unit Operator. Such removal shall be
41 effective upon notice thereof to the AO.

43 The resignation or removal of Unit Operator under this agreement shall not terminate its
44 right, title, or interest as the owner of a working interest or other interest in unitized substances, but
45 upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall
46 deliver possession of all wells, equipment, materials, and appurtenances used in conducting the unit
47 operations to the new duly qualified successor Unit Operator or to the common agent, if no such
48 new Unit Operator is selected, to be used for the purpose of conducting unit operations hereunder.
49 Nothing herein shall be construed as authorizing removal of any material, equipment, or
50  appurtenances needed for the preservation of any wells.

52 6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or its
53 resignation as Unit Operator or shall be removed as hereinabove provided, or a change of Unit
54 Operator is negotiated by the working interest owners, the owners of the working interests
55  according to their respective acreage interests in all unitized land shall, pursuant to the Approval of
56 the Parties requirements of the unit operating agreement, select a successor Unit Operator. Such
57  selection shall not become effective until:

58

59 (a) a Unit Operator so selected shall accept in writing the duties and responsibilities of Unit

60  Operator, and

6l

62 (b) the selection shall have been approved by the AO. RECE, VE D

3 MAR 04 2022

Bureau of Land Man
WHPD / Casper Fiel?igggecgt
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I

2 . If no successor Unit Operator is selected and qualified as herein provided, the AO at his
3 election may declare this unit agreement terminated.
4
5

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the
6 Unit Operator is not the sole owner of working interests, costs and expenses incurred by Unit
7 Operator in conducting unit operations hereunder shall be paid and apportioned among and borne
8 by the owners of workin g interests, all in accordance with the agreement or agreements entered into
9 by and between the Unit Operator and the owners of working interests, whether one or more,
10 separately or collectively. Any agreement or agreements entered into between the working interest
11 owners and the Unit Operator as provided in this section, whether one or more, are herein referred
12 to as the "unit operating agreement". Such unit operating agreement shall also provide the manner
I3 in which the working interest owners shall be entitled to receive their respective proportionate and
14 allocated share of the benefits accruing hereto in conformity with their underlying operating
I5  agreements, leases, or other independent contracts, and such other rights and obligations as between
16 Unit Operator and the working interest owners as may be agreed upon by Unit Operator and the
17 working interest owners; however, no such unit operating agreement shall be deemed either to
I8 modify any of the terms and conditions of this unit agreement or to relicve the Unit Operator of any
19 right or obligation established under this unit agreement, and in case of any inconsistency or
20 conflict between this agreement and the unit operating agreement, this agreement shall govern,
21 Two copies of any unit operating agreement executed pursuant to this section shall be filed in the
22 proper Bureau of Land Management office, prior to approval of this unit agreement.
23
24 8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
25 specifically provided herein, the exclusive right, privilege, and duty of exercising any and all rights
26 of the parties hereto which are necessary or convenient for prospecting for, producing, storing,
27 allocating, and distributing the unitized substances are hereby delegated to and shall be exercised by
28 the Unit Operator as herein provided. Acceptable evidence of title to said rights shall be deposited
29 with Unit Operator and, together with this agreement, shall constitute and define the rights,
30 privileges, and obligations of Unit Operator.  Nothing herein, however, shall be construed to
31 transfer title to any land or to any lease or operating agreement, it being understood that under this
32 agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the rights of possession
33 and use vested in the parties hereto only for the purposes herein specified.
34
41
42 9. DRILLING TO DISCOVERY. Within 6 months after the effective date hereof, the
43 Unit Operator shall commence to drill an adequate test well at a location approved by the AO,
44  unless on such effective date a well is being drilled in conformity with the terms hereof, and
45  thereafter continue such drilling diligently until a 2,600 foot horizontal lateral in the Mancos
46  Formation has been tested or the Unit Operator shall at any time establish to the satisfaction of the
47 AO that further drilling of said well would be unwarranted or impracticable. Until the discovery of
48  unitized substances capable of being produced in paying quantities (to-wit: quantities sufficient to
49  repay the costs of drilling, completing and producing operations, with a reasonable profit), the Unit
50  Operator shall continue drilling one well at a time, allowing not more than 6 months between the
51 completion of one well and the commencement of drilling operations for the next well, until a well
52 capable of producing unitized substances in paying quantities is completed to the satisfaction of the
53 AO or until it is reasonably proved that the unitized land is incapable of producing unitized
54  substances in paying quantities in the formations drilled hereunder. Nothing in this section shall be
55  deemed to limit the right of the Unit Operator to resign as provided in Section 5 hereof, or as
56  requiring Unit Operator to commence or continue any drilling during the period pending such
57  resignation becoming effective in order to comply with the requirements of this section.

58

59

54 The AO may modity any of the drilling requirements of this section by granting reasonable
55  extensions of time when, in his opinion, such action is warranted.

56

57 Until the establishment of a participating arca, the failure to commence a well subsequent to

58 the drilling of the initial obligation well, or in the case of multiple well requirements, if specified,
59 subsequent to the drilling of those multiple wells, as provided for in this (these) section(s), within
60 the time allowed including any cxtension of time granted by the AO, shall cause this agreement to
6l terminate automatically. Upon failure to continue drilling diligently any well other than the

62 obligation well(s) commenced hereunder, the AO may, after 15 days notice tﬁlganlm Qppg_‘gtor,
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declare this unit agreement terminated. Failure to commence drilling the initial obligation well, or

]
2 the first of multiple obligation wells, on time and to drill it diligently shall result in the unit
3 agreement approval being declared invalid ab initio by the AO. In the case of multiple well
4 requirements, failure to commence drilling the required multiple wells beyond the first well, and to
5  drill them diligently, may result in the unit agreement approval being declared invalid ab initio by
6  the AO.
7
8 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months
9 after completion of a well capable of producing unitized substances in paying quantities, Operator
10 shall submit for the approval of the AO an acceptable plan of development and operation for the
Il unitized land which, when approved by the AO, shall constitute the further drilling and
12 development obligations of the Unit Operator under this agreement for the period specified therein.
13 Thereafter, from time to time before the expiration of any existing plan, the Unit Operator shall
14 submit for the approval of the AO a plan for an additional specified period for the development and
15 operation of the unitized land. Subsequent plans should normally be filed on a calendar year basis
16 not later than March 1 each year. Any proposed modification or addition to the existing plan should
17 be filed as a supplement to the plan.
18
19 Any plan submitted pursuant to this section shall provide for the timely exploration of the
20 unitized area, and for the diligent drilling necessary for determination of the area or areas capable of
21 producing unitized substances in paying quantities in each and every productive formation. This
22 plan shall be as complete and adequate as the AQO may determine to be necessary for timely
23 development and proper conservation of the oil and gas resources of the unitized area and shall:
24
25 (a) specify the number and locations of any wells to be drilled and the proposed order and
26 time for such drilling; and
27
28 (b) provide a summary of operations and production for the previous year.
29
30 Plans shall be modified or supplemented when necessary to meet changed conditions or to
31 protect the interests of all parties to this agreement. Reasonable diligence shall be exercised in
32 complying with the obligations of the approved plan of development and operation. The AO is
33 authorized to grant a reasonable extension of the 6 month period herein prescribed for submission of
34 an initial plan of development and operation where such action is justified because of unusual
35 conditions or circumstances.
36
a7 After completion of a well capable of producing unitized substances in paying quantities, no
38 further wells, except such as may be necessary to afford protection against operations not under this
39 agreement and such as may be specifically approved by the AO, shall be drilled except in
40 accordance with an approved plan of development and operation.
41
42 11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of
43 producing unitized substances in paying quantities, or as soon thereafter as required by the AO, the
44 Unit Operator shall submit for approval by the AO, a schedule, based on subdivisions of the public-
45 land survey or aliquot parts thereof, of all land then regarded as reasonably proved to be productive
46 of unitized substances in paying quantities. These lands shall constitute a participating area on
47 approval of the AO, effective as of the date of completion of such well or the effective date of this
48 unit agreement, whichever is later. The acreages of both Federal and non-Federal lands shall be
49 based upon appropriate computations from the courses and distances shown on the last approved
50 public-land survey as of the effective date of each initial participating area. The schedule shall also
51 set forth the percentage of unitized substances to be allocated, as provided in Section 12, to each
52 committed tract in the participating area so established, and shall govern the allocation of
53 production commencing with the effective date of the participating area. A different participating
54 area shall be established for each separate pool or deposit of unitized substances or for any group
55 thereof which is produced as a single pool or zone, and any two or more participating areas so
56  established may be combined into one, on approval of the AO. When production from two or more
57  participating areas is subsequently found to be from a common pool or deposit, the participating
58  areas shall be combined into one, effective as of such appropriate date as may be approved or
59  prescribed by the AO. The participating area or areas so established shall be revised from time to
60  time, subject to the approval of the AO, to include additional lands then regarded as reasonably
61  proved to be productive of unitized substances in paying quantities or which are necessary for unit
62  operations, or to exclude lands then regarded as reasonably proved not to be productive of unitized
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substances in paying quantities, and the schedule of allocation percentages shall be revised

1
2 accordingly. The effective date of any revision shall be the first of the month in which the
3 knowledge or information is obtained on which such revision is predicated; provided, however, that
4 a more appropriate effective date may be used if justified by Unit Operator and approved by the
5 AO. No land shall be excluded from a participating area on account of depletion of its unitized
6 substances, except that any participating area established under the provisions of this unit agreement
7 shall terminate automatically whenever all completions in the formation on which the participating
8  areais based are abandoned.
9
10 It is the intent of this section that a participating area shall represent the area known or
Il reasonably proved to be productive of unitized substances in paying quantities or which are
12 necessary for unit operations; but, regardless of any revision of the participating area, nothing
13 herein contained shall be construed as requiring any retroactive adjustment for production obtained
14 prior to the effective date of the revision of the participating area.
15
16 In the absence of agreement at any time between the Unit Operator and the AO as to the
17 proper definition or redefinition of a participating area, or until a participating area has, or areas
18 have, been established, the portion of all payments affected thereby shall, except royalty due the
19 United States, be impounded in a manner mutually acceptable to the owners of committed working
20 interests. Royalties due the United States shall be determined by the AO and the amount thereof
21 shall be deposited, as directed by the AQ, until a participating area is finally approved and then
22 adjusted in accordance with a determination of the sum due as Federal royalty on the basis of such
23 approved participating area.
24
25 Whenever it is determined, subject to the approval of the AQO, that a well drilled under this

26 agreement is not capable of production of unitized substances in paying quantities and inclusion in a
27 participating area of the land on which it is situated is unwarranted, production from such well shall,
28 for the purposes of settlement among all parties other than working interest owners, be allocated to
29 the land on which the well is located, unless such land is already within the participating area
30 established for the pool or deposit from which such production is obtained. Settlement for working
31 interest benefits from such a nonpaying unit well shall be made as provided in the unit operating
32 agreement.

33

34 12. ALLOCATION OF PRODUCTION. All unitized substances produced from a
35 participating area established under this agreement, except any part thereof used in conformity with
36 good operating practices within the unitized area for drilling, operating and other production or
37 development purposes, for repressuring or recycling in accordance with a plan of development and
38 operations that has been approved by the AO, or unavoidably lost, shall be deemed to be produced
39 equally on an acreage basis from the several tracts of unitized land and unleased Federal land, if
40 any, included in the participating area established for such production. Each such tract shall have
41 allocated to it such percentage of said production as the number of acres of such tract included in
42 said participating area bears to the total acres of unitized land and unleased Federal land, if any,
43 included in said participating area. There shall be allocated to the working interest owner(s) of
44 each tract of unitized land in said participating area, in addition, such percentage of the production
45 attributable to the unleased Federal land within the participating area as the number of acres of such
46 unitized tract included in said participating area bears to the total acres of unitized land in said
47 participating area, for the payment of the compensatory royalty specified in Section 17 of this
48  agreement. Allocation of production hereunder for purposes other than for settlement of the
49 royalty, overriding royalty, or payment out of production obligations of the respective working
50 interest owners, including compensatory royalty obligations under Section 17, shall be prescribed as
51 set forth in the unit operating agreement or as otherwise mutually agreed by the affected parties. It
52 is hereby agreed that production of unitized substances from a participating area shall be allocated
53 as provided herein, regardless of whether any wells are drilled on any particular part or tract of the
54 participating area. If any gas produced from one participating area is used for repressuring or
55  recycling purposes in another participating area, the first gas withdrawn from the latter participating
56  area for sale during the life of this agreement, shall be considered to be the gas so transferred, until
57 an amount equal to that transferred shall be so produced for sale and such gas shall be allocated to
58  the participating area from which initially produced as such arca was defined at the time that such
59  transferred gas was finally produced and sold.

60

61 13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR
62  FORMATIONS. Any operator may, with the approval of the AQ, at such party's sole risk, cost,
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and expense, drill a well on the unitized land to test any formation provided the well is outside any

1
2 participating area established for that formation, unless within 90 days of receipt of notice from said
3 party of his intention to drill the well, the Unit Operator elects and commences to drill the well in a
4 like manner as other wells are drilled by the Unit Operator under this agreement.
o]
6 If any well drilled under this section by a non-unit operator results in production of unitized
7 substances in paying quantities such that the land upon which it is situated may properly be
8  included in a participating area, such participating area shall be established or enlarged as provided
9 in this agreement and the well shall thereafter be operated by the Unit Operator in accordance with
10 the terms of this agreement and the unit operating agreement.
11
12 If any well drilled under this section by a non-unit operator obtains production in quantities
13 insufficient to justify the inclusion of the land upon which such well is situated in a participating
14 area, such well may be operated and produced by the party drilling the same, subject to the
15 conservation requirements of this agreement. The royalties in amount or value of production from
16 any such well shall be paid as specified in the underlying lease and agreements affected.
17
18 14. ROYALTY SETTLEMENT. The United States and any State and any royalty owner
19 who is entitled to take in kind a share of the substances now unitized hereunder shall hereafter be
20 entitled to the right to take in kind its share of the unitized substances, and Unit Operator, or the
21 non-unit operator in the case of the operation of a well by a non-unit operator as herein provided for
22 in special cases, shall make deliveries of such royalty share taken in kind in conformity with the
23 applicable contracts, laws, and regulations. Settlement for royalty interest not taken in kind shall be
24 made by an operator responsible therefor under existing contracts, laws and regulations, or by the
25 Unit Operator on or before the last day of each month for unitized substances produced during the

26 preceding calendar month; provided, however, that nothing in this section shall operate to relicve
27 the responsible parties of any land from their respective lease obligations for the payment of any
28  royalties due under their leases.

29
30 If gas obtained from lands not subject to this agreement is introduced into any participating
31 area hereunder, for use in repressuring, stimulation of production, or increasing ultimate recovery,

32 in conformity with a plan of development and operation approved by the AO, a like amount of gas,
33 after settlement as herein provided for any gas transferred from any other participating area and
34 with appropriate deduction for loss from any cause, may be withdrawn from the formation into
35 which the gas is introduced, royalty free as to dry gas, but not as to any products which may be
36 extracted therefrom; provided that such withdrawal shall be at such time as may be provided in the
37 approved plan of development and operation or as may otherwise be consented to by the AO as
38 conforming to good petroleum engineering practice; and provided further, that such right of
39 withdrawal shall terminate on the termination of this unit agreement.

40

41 Royalty due the United States shall be computed as provided in 30 CFR Group 200 and paid
42 in value or delivered in kind as to all unitized substances on the basis of the amounts thereof
43 allocated to unitized Federal land as provided in Section 12 at the rates specified in the respective
44 Federal leases, or at such other rate or rates as may be authorized by law or regulation and approved
45 by the AO; provided, that for leases on which the royalty rate depends on the daily average
46 production per well, said average production shall be determined in accordance with the operating
47 regulations as though each participating area were a single consolidated lease.

48

49 15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed
50 hereto shall be paid by the appropriate parties under existing contracts, laws, and regulations,
51 provided that nothing herein contained shall operate to relieve the responsible parties of the land
52 from their respective obligations for the payment of any rental or minimum royalty due under their
53 leases. Rental or minimum royalty for lands of the United States subject to this agreement shall be
54  paid at the rate specified in the respective leases from the United States unless such rental or
55  minimum royalty is waived, suspended, or reduced by law or by approval of the Secretary or his
56 duly authorized representative.

5

58 With respect to any lease on non-Federal land containing provisions which would terminate
59  such lease unless drilling operations are commenced upon the land covered thereby within the time
60  therein specified or rentals are paid for the privilege of deferring such drilling operations, the rentals
61  required thereby shall, notwithstanding any other provision of this agreement, be deemed to accrue
62 and become payable during the term thereof as extended by this agreement and until the required

7 RECEIVED
MAR 04 2022

Bureau of Land Management

Released to Imaging: 5/18/2022 11:45:48 AM WHPD / Casner Flald Offiea



Received by OCD: 5/18/2022 11:41:39 AM Page 18 of 179

drilling operations are commenced upon the land covered thereby, or until some portion of such

1

2 land is included within a participating area.

3

4 16. CONSERVATION. Operations hereunder and production of unitized substances shall

5  be conducted to provide for the most economical and efficient recovery of said substances without

6 waste, as defined by or pursuant to State or Federal law or regulation.

7

8 17. DRAINAGE.

9

10 (a) The Unit Operator shall take such measures as the AO deems appropriate and adequate
Il to prevent drainage of unitized substances from unitized land by wells on land not subject to this
12 agreement, which shall include the drilling of protective wells and which may include the payment
13 of a fair and reasonable compensatory royalty, as determined by the AO.

14

15 (b) Whenever a participating area approved under Section 11 of this agreement contains
16 unleased Federal lands, the value of 12-1/2 percent of the production that would be allocated to such
17 Federal lands under Section 12 of this agreement, if such lands were leased, committed and entitled
I8 to participation, shall be payable as compensatory royalties to the Federal Government. Parties to
19 this agreement holding working interests in committed leases within the applicable participating
20 area shall be responsible for such compensatory royalty payment on the volume of production
21 reallocated from the unleased Federal lands to their unitized tracts under Section 12. The value of
22 such production subject to the payment of said royalties shall be determined pursuant to 30 CFR
23 Part 206. Payment of compensatory royalties on the production reallocated from unleased Federal
24 land to the committed tracts within the participating area shall fulfill the Federal royalty obligation
25 for such production, and said production shall be subject to no further Federal royalty assessment
26 under Section 14 of this agreement. Payment of compensatory royalties as provided herein shall
27 accrue from the date the committed tracts in the participating area that includes unleased Federal
28 land receive a production allocation, and shall be due and payable monthly by the last day of the
29 calendar month next following the calendar month of actual production. If leased Federal lands
30 receiving a production allocation from the participating area become unleased, compensatory
31 royalties shall accrue from the date the Federal lands become unleased. Payment due under this
32 provision shall end when the unleased Federal tract is leased or when production of unitized
33 substances ceases within the participating area and the participating area is terminated, whichever
34 occurs first.
35
36 18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
37  conditions, and provisions of all leases, subleases, and other contracts relating to exploration,
38 drilling, development, or operation for oil or gas on lands committed to this agreement are hereby
39 expressly modified and amended to the extent necessary to make the same conform to the
40 provisions hereof, but otherwise to remain in full force and effect; and the parties hereto hereby
41 consent that the Secretary shall and by his approval hereof, or by the approval hereof by his duly
42 authorized representative, does hereby establish, alter, change, or revoke the drilling, producing,
43 rental, minimum royalty, and royalty requirements of Federal leases committed hereto and the
44 regulations in respect thereto to conform said requirements to the provisions of this agreement, and,
45  without limiting the generality of the foregoing, all leases, subleases, and contracts are particularly
46 modified in accordance with the following:
47
48 (a) The development and operation of lands subject to this agreement under the terms
49 hereof shall be deemed full performance of all obligations for development and operation with
50 respect to each and every separately owned tract subject to this agreement, regardless of whether
51  there is any development of any particular tract of this unit area.
52
53 (b) Drilling and producing operations performed hereunder upon any tract of unitized lands
54 will be accepted and deemed to be performed upon and for the benefit of each and every tract of
55  unitized land, and no lease shall be deemed to expire by reason of failure to drill or produce wells
56  situated on the land therein embraced.
57
58 (c) Suspension of drilling or producing operations on all unitized lands pursuant to direction
59  or consent of the AO shall be deemed to constitute such suspension pursuant to such direction or

60  consent as to each and every tract of unitized land. A suspension of drilling or producing operations
61  limited to specified lands shall be applicable only to such lands.
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(d) Each lease, sublease or contract relating to the exploration, drilling, development, or

1

2 operation for oil or gas of lands other than those of the United States committed to this agreement
3 which, by its terms might expire prior to the termination of this agreement, is hereby extended
4 beyond any such term so provided therein so that it shall be continued in full force and effect for
5  and during the term of this agreement.

6

7 (e) Any Federal lease committed hereto shall continue in force beyond the term so provided
8 therein or by law as to the land committed so long as such lease remains subject hereto, provided
9 that production of unitized substances in paying quantities is established under this unit agreement
10 prior to the expiration date of the term of such lease, or in the event actual drilling operations are
I commenced on unitized land, in accordance with provisions of this agreement, prior to the end of
12 the primary term of such lease and are being diligently prosecuted at that time, such lease shall be
13 extended for two years, and so long thereafter as oil or gas is produced in paying quantities in
[4  accordance with the provisions of the Mineral Leasing Act, as amended.
15
16 (f) Each sublease or contract relating to the operation and development of unitized

17 substances from lands of the United States committed to this agreement, which by its terms would
I8 expire prior to the time at which the underlying lease, as extended by the immediately preceding
19 paragraph, will expire, is hereby extended beyond any such term so provided therein so that it shall
20 be continued in full force and effect for and during the term of the underlying lease as such term is
21 herein extended.

22

23 (g) The segregation of any Federal lease committed to this agreement is governed by the
24 following provision in the fourth paragraph of Sec. 17(m) of the Mineral Leasing Act, as amended
25 by the Act of September 2, 1960, (74 Stat. 781-784) (30 U.S.C. 226 (m)): "Any (Federal) lease
26 heretofore or hereafter committed to any such (unit) plan embracing lands that are in part within and
27 in part outside of the area covered by any such plan shall be segregated into separate leases as to the
28  lands committed and the lands not committed as of the effective date of unitization: Provided,
29  however, that any such lease as to the non-unitized portion shall continue in force and effect for the
30 term thereof but for not less than two years from the date of such segregation and so long thereafter
31 asoil or gas is produced in paying quantities." If the public interest requirement is not satisfied, the
32 segregation of a lease and/or extension of a lease pursuant to 43 CFR 3107.3-2 and 43 CFR 3107.4,
33 respectively, shall not be effective.

34

33

36 19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be
37 covenants running with the land with respect to the interests of the parties hereto and their
38 successors in interest until this agreement terminates, and any grant, transfer or conveyance of
39 interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of
40 all privileges and obligations hereunder by the grantee, transferee, or other successor in interest. No
41 assignment or transfer of any working interest royalty, or other interest subject hereto shall be
42 binding upon Unit Operator until the first day of the calendar month after Unit Operator is furnished
43 with the original, photostatic, or certified copy of the instrument of transfer.

44
45 20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
46 approval of the AO and shall automatically terminate five (5) years from said effective date unless:
47

48 (a) upon application by the Unit Operator such date of expiration is extended by the AO, or
49

50 (b) it is reasonably determined prior to the expiration of the fixed term or any extension

51 thereof that the unitized land is incapable of production of unitized substances in paying quantities
52 in the formations tested hereunder, and after notice of intention to terminate this agreement on such
53 ground is given by the Unit Operator to all parties in interest at their last known addresses, this
54 agreement 1s terminated with approval of the AO, or

55

56 (c) a valuable discovery of unitized substances in paying quantities has been made or
57  accepted on unitized land during said initial term or any extension thereof, in which event this
58  agreement shall remain in effect for such term and so long thereafter as unitized substances can be
59  produced in quantities sufficient to pay for the cost of producing same from wells on unitized land
60  within any participating area established hereunder. Should production cease and diligent drilling

61 or reworking operations to restore production or new production are not in progress within 60 days
62 and production is not restored or should new production not be obtained in paying quantities on
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committed lands within this unit area, this agreement will automatically terminate effective the last

1
2 day of the month in which the last unitized production occurred, or
3
4 (d) it is voluntarily terminated as provided in this agreement. Except as noted herein this
5 agreement may be terminated at any time prior to the discovery of unitized substances which can be
6  produced in paying quantities by not less than 75 per centum, on an acreage basis, of the working
7 interest owners signatory hereto, with the approval of the AO. The Unit Operator shall give notice
8  of any such approval to all parties hereto. If the public interest requirement is not satisfied, the
9 approval of this unit by the AO shall be invalid.
10
11 21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO is
12 hereby vested with authority to alter or modify from time to time, in his discretion, the quantity and
I3 rate of production under this agreement when such quantity and rate are not fixed pursuant to
14 Federal or State law, or do not conform to any Statewide voluntary conservation or allocation
IS program which is established, recognized, and generally adhered to by the majority of operators in
16 such State. The above authority is hereby limited to alteration or modifications which are in the
17 public interest. The public interest to be served and the purpose thereof, must be stated in the order
18 of alteration or modification. Without regard to the foregoing, the AO is also hereby vested with
19 authority to alter or modify from time to time, in his discretion, the rate of prospecting and
20 development and the quantity and rate of production under this agreement when such alteration or
21 modification is in the interest of attaining the conservation objectives stated in this agreement and is
22 not in violation of any applicable Federal or State law.
23
24 Powers in this section vested in the AO shall only be exercised after notice to Unit Operator
25 and opportunity for hearing to be held not less than 15 days from notice.
26
27 22. APPEARANCES. The Unit Operator shall, after notice to other parties affected, have
28 the right to appear for and on behalf of any and all interests affected hereby before the Department
29 of the Interior and to appeal from orders issued under the regulations of said Department, or to
30 apply for relief from any of said regulations, or in any proceedings relative to operations before the
31 Department, or any other legally constituted authority; provided, however, that any other interested
32 party shall also have the right at its own expense to be heard in any such proceeding.
33
34 23. NOTICES. All notices, demands, or statements required hereunder to be given or
35  rendered to the parties hereto shall be in writing and shall be personally delivered to the party or
36 parties, or sent by postpaid registered or certified mail, to the last known address of the party or
37 parties.
38
39 24. NO WAIVER OF CERTAIN RIGHTS. Nothing herein contained in this agreement

40 shall be construed as a waiver by any party hereto of the right to assert any legal or constitutional
41 right or defense as to the validity or invalidity of any law of the State where the unitized lands are
42 located, or of the United States, or regulations issued thereunder in any way affecting such party, or
43 as a waiver by any such party of any right beyond his or its authority to waive.

44

45 25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit
46 Operator to commence or continue drilling, or to operate on, or produce unitized substances from
47 any of the lands covered by this agreement, shall be suspended while the Unit Operator, despite the
48 exercise of due care and diligence, is prevented from complying with such obligations, in whole or
49 in part, by strikes, acts of God, Federal, State, or municipal law or agencies, unavoidable accidents,
50 uncontrollable delays in transportation, inability to obtain necessary materials or equipment in the

51 open market, or other matters beyond the reasonable control of the Unit Operator whether similar to
52 matters herein enumerated or not.

53

54 26. NONDISCRIMINATION. In connection with the performance of work under this

55  agreement, the Unit Operator agrees to comply with all the provisions of Section 202 (1) to (7)
56 inclusive of Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
57  reference in this agreement.

58

59 27. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the true
60  owner cannot be induced to join in this unit agreement, such tract shall be automatically regarded as
61 not committed hereto, and there shall be such readjustment of future costs and benefits as may be
62 required on account of the loss of such title. In the event of a dispute as to title to any royalty,
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working interest, or other interest subject thereto, payment or delivery on account thereof may be

1

2 withheld without liability for interest until the dispute is finally settled; provided, that, as to Federal
3 lands or leases, no payments of funds due the United States shall be withheld, but such funds shall
4 be deposited as directed by the AO, to be held as unearned money pending final settlement of the
5 title dispute, and then applied as earned or returned in accordance with such final settlement.

6

7 Unit Operator as such is relieved from any responsibility for any defect or failure of any title

8  hereunder.

9

10 28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial
11 interest in a tract within the unit area fails or refuses to subscribe or consent to this agreement, the
12 owner of the working interest in that tract may withdraw the tract from this agreement by written
13 notice delivered to the proper Bureau of Land Management office and the Unit Operator prior to the
14 approval of this agreement by the AO. Any oil or gas interests in lands within the unit area not
I5  committed hereto prior to final approval may thereafter be committed hereto by the owner or
16 owners thereof subscribing or consenting to this agreement, and, if the interest is a working interest,
17 by the owner of such interest also subscribing to the unit operating agreement. After operations are
18 commenced hereunder, the right of subsequent joinder, as provided in this section, by a working
19 interest owner is subject to such requirements or approval(s), if any, pertaining to such joinder, as
20 may be provided for in the unit operating agreement. After final approval hereof, joinder by a non-
21 working interest owner must be consented to in writing by the working interest owner committed
22 hereto and responsible for the payment of any benefits that may accrue hereunder in behalf of such
23 non-working interest. A non-working interest may not be committed to this unit agreement unless
24 the corresponding working interest is committed hereto. Joinder to the unit agreement by a working
25 interest owner, at any time, must be accompanied by appropriate joinder to the unit operating

26 agreement, in order for the interest to be regarded as committed to this agreement. Except as may
27 otherwise herein be provided, subsequent joinders to this agreement shall be effective as of the date
28 of the filing with the AO of duly executed counterparts of all or any papers necessary to establish
29 effective commitment of any interest and/or tract to this agreement.

30

31 29. COUNTERPARTS. This agreement may be executed in any number of counterparts,
32 no one of which needs to be executed by all parties, or may be ratified or consented to by separate
33 instrument in writing specifically referring hereto and shall be binding upon all those parties who
34 have executed such a counterpart, ratification, or consent hereto with the same force and effect as if
35 all such parties had signed the same document, and regardless of whether or not it is executed by all
36 other parties owning or claiming an interest in the lands within the above-described unit area.

a7

38 30. SPECIAL SURFACE STIPULATIONS. Nothing in this agreement shall modify the
39 special Federal lease stipulations attached to the individual Federal oil and gas leases.

40

41 31. SURRENDER. Nothing in this Agreement shall prohibit the exercise by any working

42 interest owner of the right to surrender vested in such party by any lease, sublease, or operating
43 agreement as to all or any part of the lands covered thereby, provided that each party who will or
44 might acquire such working interest by such surrender or by forfeiture as hereafter set forth, is
45 bound by the terms of this Agreement.

46

47 If as a result of any surrender, the working interest rights as to such lands become vested in
48 any party other than the fee owner of the Unitized Substances, said party may forfeit such rights and
49 further benefits from operations hereunder as to said land to the party next in the chain of title who
50 shall be and become the owner of such working interest.

51

52 If as the result of any such surrender of forfeiture working interest rights become vested in
53 the fee owner of the Unitized Substances, such owner may:

54

55 (a) Accept those working interest rights subject to this Agreement and the Unit
56 Operating Agreement; or

57

58 (b) Lease the portion of such land as is included in a participating arca established
59 hereunder subject to this Agreement and the Unit Operating Agreement; or

60

61 (c) Provide for the independent operation of any part of such land that is not then
62 included within a participating area established hereunder.

" RECEIVED
MAR 04 2022

Bureau of Land Management
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If the fee owner of the Unitized Substances does not accept the working interest rights
subject to this Agreement and the Unit Operating Agreement or lease such lands as above provided
within 6 months after the surrendered or forfeited, working interest rights become vested in the fee
owner; the benefits and obligations of operations accruing to such lands under this Agreement be
6  shared by the remaining owners of the unitized working interests in accordance with their respective
working interest ownerships, and such owners of working interests shall compensate the fee owner
8  of Unitized Substances in such lands by paying sums equal to the rentals, minimum royalties, and
royalties applicable to such lands under the lease in effect when the lands were unitized.

L e B S

~J

10

11 An appropriate accounting and settlement shall be made for all benefits accruing to or
12 payments and expenditures made or incurred on behalf of such surrendered or forfeited working
13 interests subsequent to the date of surrender of forfeiture, and payment of any moneys found to be
14 owing by such an accounting shall be made as between the parties within 30 days.

15

16 The exercise of any right vested in a working interest owner to reassign such working
17 interest to the party from whom obtained shall be subject to the same conditions as set forth in this
I8 section in regard to the exercise of a right to surrender.

19
20 32. TAXES. The working interest owners shall render and pay for their account and the
21 account of the royalty owners all valid taxes on or measured by the Unitized Substances in and

22 under or that may be produced, gathered and sold from the land covered by this Agreement after its
23 effective date, or upon the proceeds derived therefrom. The working interest owners on each tract
24 shall and may charge the proper proportion of said taxes to royalty owners having interests in said
25  tract, and may currently retain and deduct a sufficient amount of the Unitized Substances or
26 derivative products, or net proceeds thereof, from the allocated share of each royalty owner to
27 secure reimbursement for the taxes so paid. No such taxes shall be charged to the United States or
28 the State of New Mexico or to any lessor who has a contract with his lessee which requires the
29 lessee to pay such taxes.

30

31 33. NO PARTNERSHIP. It is expressly agreed that the relation of the partics hereto is that
32 of independent contractors and nothing contained in this Agreement, expressed or implied, nor any
33 operations conducted hereunder, shall create or be deemed to have created a partnership or
34 association between the parties hereto or any of them.

35

36

37

38

39

40

41

42

43

44

45

46

47

48

49

50

|

52

53

54

55

56

57

58

59

60

o RECEIVED
12 MAR 04 202

Bureau of Land Management
WHPD / Casper Field Office
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IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed and have
set opposite their respective names the date of execution.

UNIT OPERATOR AND WORKING INTEREST OWNER

SAN JUAN RESOURCES, INC.

Vi
” 1/ =

By e
VA
Address: 1499 Blake Street Date of Execution
Suite 10C
Denver, Colorado 80202 WG&VQZ/ <y 227
staTE oF Lolovado )
) ss,

COUNTY OF __Les1irer )
The foregoing instrument was acknowledged before me by @MM 2, ﬂ
M c&&zg% T as_PreSidend—
of Som_Tuewr Kesovurres, Inc
This o ””(day of _Marpho, 2022,

WITNESS my hand and official seal.

My Commission Expires:
9/13/002Y Y q@@%

Notary Public

LORI WALTERS
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20044032518
MY COMMISSION EXPIRES SEPTEMBER 13, 2024

RECEIVED
UNIT OPERATOR SIGNATURE PAGE FOR THE
LINDRITH EAST (DEEP) UNIT AGREEMENT MAR 04 2022

RIO ARRIBA COUNTY, NEW MEXICO
Bureau of Land Management

WHPD / Casper Flald QOifice
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XHIBIT "B"SCHEDULE SHOWING THE PERCENTAGE AND KIND ()F OWNERSHIP OF OIL AND GAS INTERESTSLENDRITH EAST {DEEP] UNIT AREARIO ARRIBA COUNTY, NEW MEXICO

E
Rt R S R NERAET T AGE AND KING OF OWNERSHIE OF OIL AND GAS INTERESTSLENDRITH EAST (DEEP) UNIT AREARIO ARRIBA COUNTY, NEW MEXICO

CGwnership reflected herein covers those formations below the stratigraphic equivalent of the top of the Mancos Formation at a depth of 5,820 fest as encountered in the Amoco Federal Oso #1 well
located in the NW/4 Section 24 Township 24 North, Range 2 West, N.M. P.M., Rio Arriba County, New Mexico (AP # 3003923441%),

LINORITH EAST (DEEP) UNIT AREA

1lof5

Dr, William Kenneth Newil!

Janet Lovejoy

Virginia Allyn Lovejoy

Mesa Grande Resources, Inc.

Penroc Oil & Gas Corporation

Margaret Hunt Hill-Albert G, Hill {1 Trust
Margaret Hunt Hill-Elisa Margaret Hill Trust
Margaret Hunt Hill-Heather Victoria Hill Trust
Margarst Hunt Hill-Michae! Bush Wisenbaker Trust
Margaret Hunt Hill-Westey Hill Wisenbaker Trust
Margaret Hunt Hill-Margretta Hill Wilkert Trust
Margaret Hunt Hill-Cody MeArthur Wilkert Trust
TAOTAL

All lands except Sec. 13: SW/4
Mersion Ol & Gas Corp
Classical Ol & Gas LLC
Duncan Shepherd

Gypsum Springs LLC

TOTAL

*A Transfer of Operaling Rights from San Juan Basin Properties LLC to Rio Aiba Holdings LLC for a 2.50% of 8/8 Operaling Rights inferest has been completed and submitted to the BLM but has riot yel been approved.

0.03804% 4
0.07609% 3
0.07608%
0.80761%
2.43750%
0.34821%
0.34821%
0.34821%
0.34821%
0.34821%
0.34821%
0.34821%

7.5000%

2]

0.50000%
0.50000%
0.25000%
0.25000%

1.5000%

TRACT DESCRIPTION NUKEER  semiac nUMBER & BASIC ROYALTY {ESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
NO  OF LAND ACRES EXP. DATE OF LEASE & PERCENTAGE & PERCENTAGE & PERCENTAGE & PERCENTAGE
i FEDERAL LANDS |
Below the top of the Mancos Formation
to the base of the Dakota Farmation
T24N-R2W, N.M.P.M. 120.00 NMNAM 02589 U.S.A. - All (12.5% royalty) 4 Robarti. Bayless 50.0000%  Classicat Gas & Off, LLC 1.5000% 1 San Juan Basin Properies LLC 47.5000%
Sac. 27: NW/4SW/4, W/2NWi4 Effective 8-1-48 19 High River Resources, LLC 50.0000%  Merrion Qil & Gas Corp 1,25800% 3 ©JR Nominee Corp 43.7500%
HBP TOTAL 100.0000%  Samuel Ray Carnes 1.0008% 4 Robert L. Bayless, Producer LLC 6,2500%
Palicia Peppler 1.0000% 2 Rio Arriba Holdings LLG" 2.5000%
JLR. Murray 1.0000% TOTAL 1060.0000%
Charles L, Parceli 1.0000%
Duncan Shepherd 0.3750% All Depths below the base of the Dakota Formation
Gypsum Springs LLC 0.3750% 4 Roben |, Bayless, Producer LLC 50.0000%
TOTAL 7.5000% 1 San Juan Basin Properties LLC 47.5000%
2 Rio Ayriba Holdings LLC* 2.5000%
TOTAL 100.0008%
*A Transfer of Operating Rignls from San Juan Basin Properties LL.C to Rio Arriba Holdings LLC for a 2.50% of 8/8 Operating Rights interest has bean completed and submitted o the BLM bul has not yet been approved.
T24N-RawW, N.M.E.M. 1,000.00 NMNM 03592 U.S.A. - All (12.5% royaity} 4 Robert L. Bayless Producer, LLC 50.0000%  Eugene C. Connor 0.62772% All [ands except Sec. 13: SW/4
Sec. 13; SW/4 Effeclive 4-1-48 18 High River Resources, LLG 50,0000%  James H. Gardner 0.1268%% Below the top of the Mancos Formation
Sec, 22; NE/4 RHBP TOTAL 100.0000%  Gardner Petroleum 0.30437% to the hase of the Dakota Fermation
Sec. 23: ER2SWM Willie S. Gardner 0.22826% 1 San Juan Basin Properties LLC 47.5000%
Sec. 26: NW/ANE/A, SI2NEi4, SWi4 Charies R. Gilmore 0.07609% 3 DJR Mominge Corp, 43.7500%
Sec. 27; E/2E/2? Mitton Oil Corp 0.37408% 4 Rober! L. Bayless Producer LLC 6.2500%
Sec. 35: NwWi John R Cartmill 0.17500% 2 Rio Arriba Holdings LLC* 2.5000%
Gerald Klein £.01141% TOTAL 100.0000%
Joe 8. Houston C.01141%
Annie Mary White 0.45399% All lands except Sec. 13: SW/3
H.E. & Goldie Milliken, JT 0.03804% All Depths below the base of the Dakota Formation

Robert L. Bayless Producer LILG §0.0000%

DJR Nominge Corp. 50.0000%
TOTAL 100.0000%
Sec, 13: Swyd

BJR Nominee Corp. 100.0000%

4R312022
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EXHIBIT C
LINDRITH EAST (DEEP) UNIT AREA
RIO ARRIBA COUNTY, NEW MEXICO
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RECEIVED
MAR 04 2022

Bureau of Land Management
WHPD / Casper Fleld Office
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INDEX OF RATIFICATIONS AND JOINDERS

WORKING INTEREST, RECORD TITLE INTEREST AND ROYALTY INTEREST

San Juan Basin Properties LLC

Rio Arriba Holdings LLC

DJR Nominee Corp

Robert L. Bayless, Producer LLC

Lindenmuth & Assoc.

Black Stone Energy Co. LLC

O'Connel Holdings LLC

Dugan Production Corp.

Enduring Resources IV LLC

Shear, Inc.

R&R Royalty Ltd

oz o|elo|No| ol a|w[n]| -

Wells Fargo Bank, N.A. F/K/A Norwest
Bank of Grand Junction, Trustee,
F/K/A Intrawest Bank of Grand
Junction, Trustee F/K/A U.S. Bank of
Grand Junction, Trustee of the
Intermountain Enterprises Revocable
Trust

13

Charles L. House

14

William W. Bramlett

15

Lowell D. Stevenson

16

Federal Abstract Co.

17

Winifred L. Stevenson

18

Steve L. Stevenson

19

High River Resources, LLC

20

Julia Elizabeth Brown Merson

21

Marie Ann Dickinson

22

Larry Shoofa Brown

23

McKay Qil & Gas, LLC

24

James R. Payne & Jean Payne

25

Kenneth Robert Schmidt

26

Atko Partners, Ltd

27

Texakoma Exploration & Production
LLC
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RECEIVED

MAR 04 2027

Bureau of Land Management
WHPD / Casper Field Office
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXECUTED this D’lfweday of MorthA 200

QO L2

Jerome ?./MUgh Ir. %Aember Manager

Address: San Juan Basin Properties LLC
1499 Blake St Suite 10C
Denver, CO 80202

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF 201022l )
COUNTY OF_BPeniesr )
The foregoing instrument was acknowledged before me by FEre N UL, 2 /7’!6/1%6741 I

as [Newner WMA‘/JU/W of St T Bzs 1 /ﬁfqﬂwﬁﬁg LA
This 020 day of P et 2022.

WITNESS my hand and official seal.

) ss.

My Commission Expires:

9/13)303Y & i

N‘Btary Public

LORI WALTERS
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20044032518
MY COMMISSION EXPIRES SEPTEMBER 18, 2024

RECEIVED
MAR 04 2022

Bureau of Land Management
WHPD / Casper Fleld Office

0,
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rie Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXECUTED this 277 dday of _IViett ©l 2022,

) g

] eromyﬁ McHu ghf]? — Member Manager

Address: Rio Arriba Holdings LLC
1499 Blake St Suite 10C
Denver, CO 80202
CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT
STATE OF @/ orado )
county oF_Denver )
The foregoing instrument was acknowledged before me by\L‘/ ANE /ﬂ MM _;J;,"
Wepiboer M Lo Arrir Hold ings 1-C
as [ Nep, arager of__ <D /rgﬁ .
This 2L ay of NCATH 2022
WITNESS my hand and official seal.
My Commission Expires:
911310624 2y Ve

Notary Public

) ss.

LORI WALTERS
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20044032518
MY COMMISSION EXPIRES SEPTEMBER 13, 2024

RECEIVED
MAR 04 2022

reau of Land Management
%HPD | Casper Fleid Office

@
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXBCUTED this__ 2P qay of February, 2022505
DJR NOMINEE CORPORATION

]

Kurt S. Froistad, Land Manger
Address:

1700 Lincoln, Suite 2800

Denver, CO 80203

CORPORATE /LLC /PARTNERSHIP / TRUST / ACKNOWLEDGMENT

sTATEOF COLORADO )

) ss.
COUNTY OF __ DENVER )

The foregoing instrument was acknowledged before me by Kurt S. Froistad

as Land Manager of DJR Nominee Corporation

This _14th day of February, 2022 5071, SHARON CRUMB
Notary Public
State of Colorado
Notary ID # 20054048113
My Commission Expires 12-15-2026

‘WITNESS my hand and official seal.

My Commission Expires:

BR(5-2005 Q)lw&mm QI@L&J\..LL)
Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of , 2021, before me personally appeared
, to me known to be the person(s) described in, and who executed, the
foregoing instrument, and acknowledged that executed the same as free act and deed.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

DJR Nominee Corp RECEIVED
1700 Lincoln St., Suite 2800 MAR 0 i 2022

Denver, CO 80203
: Bureau of Land Management
WHPD / Casper Flelngche

©,
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Decep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

; E ' :
EXECUTED this /* day of FéBlvady ,202,1’.L

C/\/(\;, /fa-‘/,/

Address: o b ert - Bayless-Producer LLC
621 17th Street - Suite 2300

Denver, CO 80293

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oé}\o{a/{f} )
) ss.

COUNTY OF _DENW X )
H 1 \ b [l \ : i
The foregoing instrument was acknowledged before me by C{MQ_)\‘(CR D iNJo e | jj\(

This 150 day of 1200 UACU 200/ 2,
Y B / TERESA A VESTAL
' ttici NOTARY PUBLIC
HERSmy Renaniotiialet STATE OF COLORADO
NOTARY ID 20074019365
My Commission Expires: MY COMMISSION EXPIRES MAY 16, 2023

m(x,(j lu)%aﬁ "Zehoaa i 7/%22,0

Notary Public

CORPORATE /LLC /PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

as of

This day of , 2020.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

RECEIVED

() MAR 04 7099

Bureau of Lang Manage
ment
WHPD / Casper Fleldgofﬁzz

Robert L. Bayless
621 17th Street Suite 2300

Denver, CO 80293
Released to Imaging: 5/18/2022 11:45:48 AM
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

[n consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether cne or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this {1 7 day of %@7 2022.

ald Lindenmuth Pl -

~Manager

Lindenmuth & Assoc.

Page 36 of 179

Address: ﬁpﬁ apy Q‘, ,\95420@

Austnr, 7X 273

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of 2021

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT
STATEOF __{ 244 )
) ss.
county o _TA2Us )
The foregoing mstrumcm was acknowledged before me by gfglﬁ[’ﬁ/ OZ/ 4% @Mféﬁ’/ .
ST
iy oot ditdtnmth ard Acacsitec, Ine,
is H %Lday of de‘iﬁ&ﬁgﬂ- 620"2‘;2

WITNESS my hand and official seal.

My Commission Expires:

e .Y/ »

Notary Public

MAR

Bureau of L.

RECEIVED

04 2022

and Managemant

WHPD / Casper Feld Office

5/18/2022 11:45:48 AM
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 215, 2021, in form approved on behalf of the
Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

e
EXECUTED this Z8  dayof FeSrem 2022
(

BLACK ENERGY COMPANY, L.L.C.

tgome?y, v p
Director, Land l"/)

Address: 1001 Fannin, Suite 2020
Houston, Texas 77002

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \Qupm/ )
. ) ss.
COUNTY OF M )
The foregoing instrument was acknowledged before me by @ . %’L M 31117!4&/1 _— .

This A 2 day of .}.‘eA A ihin 2022,

WITNESS my hand and official seal.

My Commission Expires:

7/8/ 20as JLN,&MW

Notary Public

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF TEXAS §
§
COUNTY OF HARRIS §

This instrument was acknowledged before me this /4 § day of .;.'e,é ., 2022, by C. Thad Montgomery, V, Director,
Land of BLACK STONE ENERGY COMPANY, L.L.C., a limited liability company, on behalf of said company.,

"~ Notary Public, State of Texas

irene G Abarca
jssion Expires
My Cor 312025
Notary ID
5113780

RECEIVED
MAR 04 2022

Bureau of Land Management
WHPD / Casper Field Office
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of the
Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this 7 ¥** day of E«Ln—% ,2022,

0’Cco LE HOLDINGS, L.L.C.

%

C.T v on gon‘x'ery,V U\O

Director, Land

Address: 1001 Fannin, Suite 2020
Houston, Texas 77002

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M )
" ) ss.
COUNTY OF "?UM )
The foregoing instrument was acknowledged before me by g . M h""-igpﬂw

This gé day of , 2022, 0

WITNESS my hand and official seal.

My Commission Expires:

5/3/ a5 Lecws M. dbrcen_

Notary Public

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF TEXAS §
§
COUNTY OF HARRIS  §

This instrument was acknowledged before me this & §  day of ;'5 A . ,2022, by C. Thad Montgomery, V, Director,
Land of O’CONNELL HOLDINGS, L.L.C., a limited liability company, on behalf of said company.

bone A fhoar

Notary Public, State of Texas

_ RECEIVED
L MAR 04 2027

5113780

Irene G Abarca
My cgmmlsslonsﬂxplres

Bureau of Lang Managemen
WHPD / Casper F iachEOffk:s&at

@
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,

approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as Lo the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees Or SUCCESSOTS in
interest.

EXECUTED this / / +l‘day ol‘/ff ey 20242

RECEIVED %w&

ress: ﬁ ,(; C&’
MAR 04 2022 - Dagan Pred tastion Copy

Management 70? E M hw/"
Bureau of Land Manag
WHPD / Casper Field Office [~ erm ‘g ’é"’/ g 74 ey

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT
stateor Wevw Mex ico

) ss.

county o 901 Tuen

The foregoing instrument was acknowledged belfore me by U‘O 14/7 /4 / {X 51’70’!’/‘
as \/I‘Cc& /rffffclﬁ"i‘ of }Olﬁﬁéﬂ /focju[:[.‘cn (&/:‘/

. i Feh . STATE OF NEW MEXICO
This day of Februviary y2 NOTARY PUBLIC
. N CRYSTAL GATES
W SS hand fficial seal.
ITNESS my hand and official sea COMMISSION # 1088928
My Commission Expires MY COMMISSION EXPIRES 07/30/2023

A
% 3,9% 20, 2023 QLFALJ_Q%J@
Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) s88.
COUNTY OF )
On this day of , 2021, before me personally appeared

, to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

Dugan Production Corp.
709 E. Murray Dr.
Farmington, NM 87401
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees Or successors in
interest.

EXECUTED this 184} day of TNOUSbkey, 2021,

RECEIVED 7% B Cammphal
Address: Y s
MAR 04 2022

%% \ ™ LLC
Bureau of Land Management Mﬁﬁ“ﬁ—aﬂm&!—% . -
WHPD / Casper Field Office ! S | ﬂﬂp N -Sw\.\g,bb r

R W &0l

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF Q O\yrado S
)

COUNTY OF _ Qo 1p )

8§,

The foregoing instrument was acknowledged before me by (e x ?) . ng.n\ {Jb.z\\ ;

as MP- \Land of \¢ Sou e 4
This H"B"day of D I0Vannkyer , 2021,

AMANDA MAFgé nln_%oam
WITNESS my hand and official seal. STEF%TCA)EYCO?.%H ADO

NOTARY ID 20144028150
My Commission Expires: MY COMMISSION EXPIRES 11/22/2023

oy 8% Lhrconde vace Vodina

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of » 2021, before me personally appeared

, lo me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

@ Notary Public

Enduring Resources IV LLC
6300 S. Syracuse Way, Suite 525
Centennial, CO 80111
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or Successors in
interest.

EXECUTED this = day of Mn@ 2021.

RECEIVED 5‘% 7% %
MAR :
04 202 ddress, 350 ﬁwf Se
Bureau of Land Management
WHPD / Casper Field Office 50:"6. 'f z

Crang Juacsry, Ly 9150/

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

(a/ . |
STATE OF [I’/‘Wﬁr ey

county or ] V1 {-Le- ) -
Theijﬁgoing instrument was acknowledged before me by 4((/(&/(/’,{2/7[ j l%yﬂ/?/k_,
as MXWJ/{ / of g’% oaq o2 HE

- F
This ___) dayof,@%m.

WITNESS my hand and official seal.

) ss.

BRENDA GIRODO
Notary Public - State of Colorado
Notary ID 19874072182

My Commission Expires:

7.4 //4

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of , 2021, before me personally appeared

, to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

Shear, Inc.
330 Grand Ave., Suite B
Grand Junction, CO 81501
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of
the Lindrith East (Deep) Unit, Rio Arriba County, New Mexico dated <z py 2.1 , 2021 in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said
Unit Agreement and ratifies, approves, adopts and confirms said Unit Agreement as fully as though the
undersigned had executed the original agreement. The purpose of this Unit Agreement is to maximize revenues
while minimizing any surface disturbance and waste.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases,
or interests therein, and royalties presently held or which may arise under existing option agreements or other

interests in unitized substances, covering the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder of Unit shall be binding upon the undersigned, his, her of it heirs, devisees
executors, assigns or successors in interest.

>

EXECUTED this 24/day of VoV 3021

R & R Royalty LTD
By: @4 AL
R E C E | VE D Avinash Ahuja,

President of Magnum O & G, Inc. and General

MAR 04 2022 Partner of R & R Royalty LTD
B
uir_,egg % :2:1 l{\gg;ggmzt Address: 500 North Shoreline Boulevard, Suite 501

Corpus Christi, TX 78401
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INDIVIDUAL ACKNOWLEDGEMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day

Page 43 of 179

, 2021.

RECEIVED

Notary Public
MAR 04 2022
Bureau of Land Management Printed Name
WHPD / Casper Field Office

My Commission expires

CORPORATE/TRUST/PARTNERSHIP ACKNOWLEDGEMENT

STATE OF TEXAS )

) ss.
COUNTY OF NUECES )

The foregoing instrument was acknowledged before me this AL s day A/pyEmBER-

s 2021,

by Avinash C. Ahuja , as President of Magnum O&G, Inc.. General Partner

of R&R Rovalty. Ltd. , a Texas corporation on behalf of said Corporation.
/ ‘ i / r/
7/) 42:1:710[-@;/7;( ) /C§ //Z (4&/61(2.(’ 2/ -

{ mvim,  KATHRYN S MOLPU Notary Public J J
4 58 %% Notary Public, State of Texas

Bl * My KmTiSQSi%%E:pires :
4 of ril 29,
{ “EE®  NoTARYD 515633-2 Kathryn S. Molpus

Printed Name

My Commission expires: 04-29-2024
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

AND

UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith
East Deep Unit, Rio Arriba County, New Mexico dated , 2022 in form approved on behalf of the
Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners
of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit Operating Agreement
as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder of Unit shall be binding upon the undersigned, his, her of it heirs, devisees,

executors, assigns or successors in interest.

EXECUTED this Z |_day OML

RECEIVED
MAR 04 2022

Bureau of Land Management
WHPD / Casper Field Office

@

Wells Fargo Bank
Intermountain Enterprises Revocable Trust
Attn: Birgit I. Roesink-Miller MAC C7300-10E
1740 Broadway, 10th Floor

Denver, CO 80274

Released to Imaging: 5/18/2022 11:45:48 AM
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INDIVIDUAL ACKNOWLEDGEMENT

STATE OF

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me

Page 45 of 179

This day + 2021.

Notary Public

RECE |VED Printed Name
MAR B ll 2022 My Commission expires

Bureau of Land Management
WHPD / Casper Field Office

CORPORATE/TRUST/PARTNERSHIP ACKNOWLEDGEMENT

STATE OF ﬁ%%%‘&éﬂ )

) sS.

COUNTY OF__ )enyéf )

CHL

The forqggmg instrument was acknowledged before me this =</ day De Cepet /;42/

, 2021,

vy drord [ Roegpnt - Millr Viee Progodon -

of We A WO ,a corporation on behalf of said Corporation.

7

Notary Public //

Dot (2imte /Wm/

Printed Name

O e C My Commission expires / {’, // A / AR ?,/

NOTARY PUBLIC

STATE OF COLORADO
NOTARY ID 20164038890
MY COMMISSION EXPIRES OCTOBER 12, 2024
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

Page 46 of 179

In consideration of the execution of the Unit Agreement for the. Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the

contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests

therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in

ot
EXECUTED this_'~  day of Felorue, L L2021
d

RECEIVED &hﬁ/w; L. s, Presde

interest.

ress: ]
MAR 04 2022 Casa Grande Royalty Co., Inc.
—PO0-Box818
SNBD | Gasper Fieit Offce Kemah,TX 77565-0818

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATEOF _| & % )

COUNTY OF Cﬂalve,g U~ )

) ss.

The foregoing instrument was acknowledged before me by C/L\ orles L., u?u{ Se. ,

as PM&A:!\ — of CAM C:_)rc*\,\a,g 2,5\,. c.l.l—}, Ca ;}7\(.

This \4‘1 day of e\ re-(AN022-

WITNESS my hand and official seal.

WA,  LAURA N CLINTON

P
uttes)

Z,
X

Wity

\‘)5' N 5’1
ﬁ
s
J.rf,:“\\

4, 7.

o "
Cy
W

Comm. Expires 03-18-2024
Notary ID 130688111

3TN

!
&~
-
=
>
=,

(ITITAN

My Commission Expires:

EENSY/SIAY

L
Notary Public’

v/

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of , 2021, before me personally appeared

Notary Public, State of Texas

, to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

@ Notary Public

Charles L House
Casa Grande Royalty CO., Inc.
P O Box 818
Kemah, TX 77565
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RATIFICATION AND JOINDER OF UNIT

AGREEMENTAND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lindrith East (Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in
form approved on behalf of the Secretary of the Interior, and in consideration of the execution or ratification
by other working interest owners of the contemporary Unit Operating Agreement which relates to said Unit
Agreement, the undersigned hereby expressly ratifies, approves and adopts said Unit Agreement, and also
said Unit Operating Agreement as fully as though the undersigned had executed the ori ginal instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and
leases, or interests therein, and royalties presently held or which may arise under existing option agreements
or other interests in unitized substances, covering any lands within the Unit Area in which the undersigned
may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or
successors in interest.

EXECUTED this the | S'H’ day of February 2022 /

4 (bl 4

William W. Bramlett—""
18 Shady Pond Place
The Woodlands, Texas 77382

CORPORATE / LLC /PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )

COUNTY OF ) ss.
)
The foregoing instrument was acknowledged before me by
as of
This ___ day of 2022,
WITNESS my hand and official seal.
My Commission Expires:
Notary Public
INDIVIDUAL ACKNOWLEDGMENT RECE,VED
STATE OF TEXAS § MAR 04 2022

Bureau of Land Management
COUNTY OF MONTGOMERY  § WHPD / Casper Field Office

On this I{ day of February 2022 before me personally appeared William W, Bramlett to me known

to be the person(s) described in, and who executed, the foregoing instrument, and acknowledged that_

William W. Bramlett executed the same as HIS free act and deed.

WITNESS my hand and official seal.

wiitinyg, FEL‘PE ALEX HERRERA
ey ot y ate of Texas
Sghide Notary Public, St 94
SR ARET ‘ 30-

5ai i5E comm. Expires 09 vl

N . T 3 332
06-%0-1024 *Wwﬂ”

My Commission Expires:

Néftary Public =
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees Or successors in
interest,

i ) ;
EXECUTED this W’ day of*JuJI& /,é»’f,er ,20)%

Address: 1% £ 7 ?‘ éﬁ’?/ Pieb)
K/WC?//’/ o4 ) /M%?
$2029

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )

) ss.

COUNTY OF )

The foregoing instrument was acknowledged before me by ;

as of

This day of s 2021

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

RECEIVED
MAR 0 4 2022

Bureay of Land Managem

STATE OF New Mevieo ) WHPD / Casper Fielg om::."
) ss.

INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF Saadovg | )

22 ) .
On this 711 day ofck‘lf\w-u‘% ~_, 2021, before me personally appeared LE"UI‘U-.( D. Stev CNSen

» to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as J( free act and deed.
WITNESS my hand and official seal.

My Commission Bxpires:

O225fr73 \;‘;gmm Lo g~
@ ’ @\I_))tary PuincL/ o

OFFICIAL SEAL
Lucy M. Morfin

NOTARY PUBLIC - STATE OF NEW MEXICO
My Commission Expires: _ﬁ?{/?S /2D2.R
T

Stevenson, Lowell D, mmdssp
HCR 74, Box 70
Lindrith, NM 87029
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifics,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

£ Q ;
EXECUTED this_Z {5 day of (Yehbohe . 2021.

R. Bt 7. 2.,

Address: ﬂg? Box 22%3
g'ow\/}m. /g_ /VM f?{d/

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF __Neuws Mexies )

COUNTY OF_S00%a. Fe. )) -

The foregoing instrument was acknowledged before me by BR. Poeston Miles

as _Audoverie ed) Agcn‘\- of _Fedesnl Avsyroct Qompo.n%
This ™ day of Ot 2021 ’ A HOIELSEAL

Lara Terrell
WITNESS my hand and official seal.

NOTARY PUBLIC-State of New Mexico

My Commission Expires:

A 23 - A0A)

RECEIVED

INDIVIDUAL ACKNOWLEDGMENT MAR 04 2022
. Bureau of Land Management
STATE OF ) - WHPD / Casper Field Office
COUNTY OF )
On this dayof 2021, before me personally appeared

» to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that execuled the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

{l b 3 Notary Public

Federal Abstract Co
PO Box 2288
Santa Fe, NM 87504
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXECUTED this 'U"‘— day of O Clobes 2001

RECEIVED a2
MAR 0’} 2022 Address: /X Cf 75/ /fb’cf-;z/ Will'd)

Bureau of Land Management ,4 i d r‘;'“t’"-k N-m.
WHPD / Casper Field Office
7029

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATEOF N€w Mexi(a )
) ss.

county oF _Bearmli lle ) A 'd-. ved L

W
The foregoing instrument was acknowledged before me by Jﬁﬁ_sﬁm_fm,

as of

This day of ,2021.

WITNESS my hand and official seal.

My Commission Expires: l [ D K

Notary Public

OFFICIAL SEAL

Lalita Devarakonda

NOTARY PUBLIC
STATE OF NEW MEXICO

Expires: NOM 5[ 20617
STATE OF Cw KFoxio )

INDIVIDUAL ACKNOWLEDGMENT

v Commission
i

; ) ss.
COUNTY OF l_l)OAm.a li 1l )

On this day of » 2021, before me personally appeared Wi d'!'YQ& L 5 J"Q.(_ﬂ,u_( N

» to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as free act and deed.

WITNESS my hand and official seal.

My Commission Expires: JA
( | j ) Notary Public

OFFICIAL SEAL |

Lalita Devarakonda
NOTARY PUBL|C {
STATE OF NEW MEXICO )

My Commission Expires: O Ué- 2 1
‘——I——Q-_,_, — 4

Stevenson, Winifired L, mmdssp
HCR 74, Box 70
Lindrith, NM 87029
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXECUTED this_ 9 day of __ JowusY  2022.

2D Tl

RECEIVED Sl fepty By go
MAR 04 259 Londy T A

Bureay of Lang ,
WHPD /Caspar i pnent g729 4

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )

) ss.

COUNTY OF )

The foregoing instrument was acknowledged before me by

as of

This day of , 2021,
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

o s A iz
) ss.
COUNTY )
On Fhi;ﬂday %, 202#before me personally appear‘%m

. 1o me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that, & executed the same atﬁ free act and deed.

WITNESS my hand and official seal.

My Commission Expires: ‘
=~ T2 2222 S oTAnYD W@/
® o am

otary Public

Stevenson, Steve L, mmdssp 26 eians
HCR 74, Box 70 e
Lindrith, NM 87029
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this 'OtV day of DQGLJMW, 2021,

i

(00

Address:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by.

This day of , 2021.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE /LLC /PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF VYOS )
county oF __DOAAS )

The foregoing instrument was acknowledged before me by M(@W \W"Q\

SOV Opekivie Offey - ehaniZiver Kesoiges | LLL
¥ 7 J

This _\U™V day or DELWBA 200,

WITNESS my hand and official seal.

My Commission Expires:
\\v (- by &/}\ 2

Not4ry Public

) ss.

g SWYEl,  CHELSEA DANIELLE MOCIO‘Q’
RECEIVED ﬁ-"ﬁ;‘-:?_\%Notary Public, State of Texas(!
LLNoes Comm. Expires 11-07-2022
MAR 04 2022

“nGW  Notary 1D 129928541
High River Resources, LLC ekl ol

VWHF 2 / Casper Field Office
3838 Oak Lawn Ave., Suite 710 #
Dallas, TX 75219

i
WO

AN

i
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21st, 2021, in form approved on behalf of the
Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest,

EXECUTED this 14th day of December, 2021,

fudled 10 [Pl oy

Robert W. Merson, Trustee
Property Owner in Trust for
Designated Income Beneficiaries
SR 595 House # 874A

P.O. Box 43

Lindrith, NM 87029

RECEIVED
MAR 04 202

Bureau of Lang Managemen; Q;J; ’a 2 g mm
WHPD/Ca J ’

Endorsed By:

Bper Fleld Office
Julia E. Merson, Income Beneficiary
SR 595 House # 874A
P.O. Box 43
Lindrith, NM 87029

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO )
) ss.
COUNTY OF RIO ARRIBA )
Official SeE—EFORD
; ’ -LEE M CL
The foregoing instrument was acknowledged before me by Robert W. Merson. JAN%MW Public
R State of New Mexico
This 14th day of December, 2021. Ty My Cormm, Explres

WITNESS my hand and official seal.

My Commission Expires:

e,

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO )
) ss.
COUNTY OF RIO ARRIBA ) porCT——
JANA-LEE M CLIFFORD
The foregoing instrument was acknowledged before me by Julia E. Merson. Notary Public

state of New Mexico
This 14th day of December, 2021,

WITNESS my hand and official seal.

My Commission Expires: ) 7
< ’
: o
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21¢t, 2021, in form approved on behalf of the
Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest,

EXECUTED this 14th day of December, 2021,

Robert W. Merson, Trustee
Property Owner in Trust for
Designated Income Beneficiaries
SR 595 House # 874A

P.O. Box 43

RECE IVED Lindrith, NM 87029
MAR 04 202

Bureay o
WHPD /

Endorsed By:
fLand Managemen

Casper Fieid Office \ﬁ\ " Qq\ Q,\: :
| \Q&.\\m : s o w

Marie Ann Brown Dickinson, Income Beneficiary
10904 Prospect Ave. NE
Albuquerque, NM 87112

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO )
) ss.
COUNTY OF RIO ARRIBA ) Official Seal

JANA-LEE M CLIFFORD
Notary Public
State of New Mexico
My Comm, Expires ..——— |

The foregoing instrument was acknowledged before me by Robert W. Merson.

This 14th day of December, 2021..
WITNESS my hand and official seal.

My, Commission Expires:

N\ bor D3 a5 4 //ﬁ/%a/

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO )
P ) ss.
COUNTY OF Ef’fﬂck(( ”O )

The foregoing instrument was acknowledged before me by Marie Ann Brown Dickinson.
This Lt day of b fremnby ,2021.

WITNESS my hand and official seal.

My Commission Expires: w /j/
F-19-107Y v /
e~ 7. \
; OFFICIAL SEAL
Brandon Kehl

NIVEARY PUBLIC - STATE O NEW MEXICO

O, K Qe 40
’Z_U My { ommissin | e

Released to Imaging: 5/18/2022 11:45:48 AM




Received by OCD: 5/18/2022 11:41:39 AM

RATIFICATION AND JOINDER OF UNIT AGREEMENT

Page 55 of 179

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21st, 2021, in form approved on behalf of the
Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest,

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,

devisees, executors, assigns or successors in interest.

EXECUTED this_/5 _ day of Jﬁmam’i{ , 2022,

7
AgééiJQ%GK/%%&x%bY

Robert W, Merson, Trustee
Property Owner in Trust for
Designated Income Beneficiaries
SR 595 House # 874A

P.O. Box 43

Lindrith, NM 87029

MAR 04 2022 -
Bureau of Land Management =
WHPD / Casper Field Office m
Larry Shoofa Brown, Income Ben
928 Chelwood Park Blvd NE

“Atbuquerque NM 87112

2

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NEW MEXICO )
) ss.
COUNTY OF RIO ARRIBA )

The foregoing instrument was acknowledged before me by Robert W. Merson. o m——

This \6 day of /SMJ\{L«\ , 2022

WITNESS my hand and official seal.

My Commission Expires:

T
INDIVIDUAL ACKNOWLEDGMENT
STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

The foregoing instrument was acknowledged before me by Larry Shoofa Brown.

JANA-LEE M CLIFFORD
Notary Public

d;

B

/5 State of New Mexico
& My Comm. Expires

OFFICIAL SEAL

This |5 day of Jd:‘/i u&rt/./ 2022,
WITNESS my hand and official seal.

My Commission Expires:

Jacqueline Kay Leonard
NOTARY PUBLIC - STATE OF NEW MEXICO

09 - 2Y - Q028

My Commission Expires:

09 - ZY¥- Ae2sg

.
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this S _ day of_Mevew bay 2001,

4/JZ ”J/Z %/ Macon M{nq hew

Address: =100 \\J Eﬂ(,(_{ 74,
%\-:\.\FQ EEy
C\A(&V\A\PVE k2 <5226

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of , 2021,

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATEOF_ B iag . )

) ss.

COUNTY OF /MU i cop. )
The foregoing instrument was acknowledged before me by meascw m C‘/V lreen
as \/t Lr pn L_r;ithl-jl of N GK‘;V Otﬂ ard_ G a 5
This £ 5 dayot /Ver en é«zogfj i

WITNESS my hand and official seal.

My Commission Expires:

O'?[:z/z,ua_l [ S

Notary Public

RECEIVED
MAR 04 2022

Bureau of .and Managemant
PD / Cespe- Figid Office

Michael Peterson
Notary Public
Maricopa County, Arizona

My Comm. Expires 07/12/22

Commiasion No. 547294

23)

-

McKay 0il & Gas, LLC
6012 Royal Oak Street NE
Albuquerque, NM 87111
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs-
devisees, executors, assigns or successors in interest.

EXECUTED this A day of &bm',zozl.

Adc}r/ess: (O{‘Hﬂ%@w M EM,Q({M, N/
MW NY 8FH14—

INDIVIDUAL ACKNOWLEDGMENT

STATE OF A'/éuz .gé m _ )
7 ) ss.
COUNTY OF B&ﬂ@é@ )

The foregoing instrument was acknowledged before me by ;ngg 2; 'E?(w Gl ; 7.{/(4 %4 :
This &‘g day of &M@ 9001,

WITNESS my hand and official seal.

My Commission Expires:

NQTARY PUBLIC)
STATE OF NEW MEXICO

7‘-"&; S
“ My Cr-mmission Expires: Yy -Apais /;
i el
Fo o o

CORPORATE /LLC /PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF 4%1# ﬂ%‘, )
) ss.
COUNTY Of %{m 44@ )

&7
The foregoing instrument was acknowledged before me b%ﬁw‘”ﬂ‘fﬂf—"

as lagas of ?%%Meﬁé
This QQ day of M 2620,
L2/

WITNESS my hand and official seal.

My Commission Expires:

-9 - ,mz?/

ary Pubj

OFFICIAL SEAL
) Theresa J. McCoy

NOTARY PUBLIC

RECEIVED

STATE OF NEW MEXICO
— i ommission Expires: ~Tlr MAR U
L 2l Ay 4 00
J. Payne Group, LLC Bwu{.,egg 7&"8"" Management
614 Paseo Del Bosque NW asper Field Office

Albuquerque NM 87114
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, cxecutors, assigns or successors in interest,

EXECUTED this 2 day of ARy 2021.

he d

R omath, Sty

g (R CPAR
L. |
LS
INDIVIDUAL ACKNOWLEDGMENT
STATE OF ﬁg\‘&bﬂr\@ )

COUNTY OF 53( NS QQ )
The foregoing instrument was acknowledged before me by v—m{% SQ&\N\\OC\'

This O day ot QLR 2021,

) ss.

WITNESS my hand and official seal.

5 SAMANTHA PORTER ’
5 Notary Public - Califernia
3 i Sacramento County ¥
o u.»” Commission # 2341198
= My Comm. Expires Jan 12, 2025 U e

o2 lzos Y
Notary Public

My Commission Expires: !
i

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

as of

This day of , 2020.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

RECEIVED
MAR 04 2022

Bureau of Land Management
WHPD / Casper Field Office

Kenneth Robert Schmidt
6819 Oaklawn Way
Fair Oaks, CA 95628
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under cxisting option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, exccutors, assigns or successors in interest.

EXECUTED this '7 day of O C:{P , 2021.

b AT g Parther

A Afins May ‘g Purther

JIK0 Porfhers & D by e amopememim

BPAT Manegemerty e
FAX: 936-2956616

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of , 2021,

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE /LLC /PARTNERSHIP / TRUST / ACKNOWLEDGMENT
STATE OF _g, ZQ VaL s )
) ss.
county or_Jl/AlK )
: AT
The foregoing instrument was acknowledged before me by s \.// ] %’ K( n_S ;
Mﬂﬂaﬂmﬁ Urtner« A TKO ?ﬂ/’ﬁ’léfs} LTD

¥

This day of ___/ Z( 2 , 2020.

WITNESS my hand and official seal.

My Commission Expires:

1135

Notary Public

{5, | ORETHA BRISTER BUMBAUGH |
ST MyNotay ID# 10762383
¥y Expires February 7, 2025

@ e el LB RECEIVED
Atko Partners, Ltd. MAR 04 2022

Loretha Bumbaugh, Assistant Bureay of
260 IH 45 South, Suite A WHPD § o2d Management

Casper Fig/q
Huntsville, TX 77340 ~ Office
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

7
EXECUTED this } 2! day of Miaqeedf | 2022,

_/_’\S}ﬂﬁ nﬂgy}jﬁ@#mw
Address: i

Sentz. J29O
-Pm-)o, T ‘2sp2Y

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT
STATE OF ~JE.xA=, )
COUNTY OF _ (e 4od )

The foregoing instrument was acknowledged before me by j%lﬂ [ad K-LNBJ‘{ ;
s Vies PresmesT of Tesbtcort Excpronar £ Pdveras LLC
This | S‘f'day of MijecH 202

WITNESS my hand and official seal.

My Commilssion Expires:
Sinfeozs il

Notary Public

) ss.

| 8. HAGENE. vaSEK
: My Notary ID # 126712295

Expires August 17, 2023

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )

COUNTY OF )

On this day of . 2022, before me personally appeared

, to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

RECEIVED
MAR 04 2172

A
} Bureau of Lang M
- : anagement
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this /¢ day of by ,2021.

/&?Z//g //géf{;‘ _ //ﬁ;@j’%ﬂézf? %«u ;9‘)4 js,é-c e

Address: /<87 5 ECr2pETH T

D Ch, Glotyts Soz (o

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of , 2021,

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT
STATE OF /’U’!Wﬁi@ )
county or Deyver” )
The foregoing instrument was acknowledged before me by Kichard BOS}U%/ :
s apaoins Wembot,” of GYpS Springs LLC

this [Y day or_Qdtldey 2004,

WITNESS my hand and official seal.

My Commission Expires: E
M
U1312024 A hlA MRy 222

) ss.

“ Notary Public =~ ) W{’egg ;)f Lang
Casper Feydement
LORI WALTERS
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20044032518
MY COMMISSION EXPIRES SEPTEMBER 13, 2024 ’_

Gypsum Springs LLC
1251 South Elizabeth Street
Denver, CO 80210
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under exisling option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this __ 7 day of _AOCT28E Y2001,

L8R Proes 0) Gopgapn
Address: f-0. Box 2 76 7
f7olhs, Np A
P24 | -27% 7

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of ,2021.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT
STATE OF A ey Mexien )

) ss.
COUNTY OF Lﬂd )
foregoing instrument was acknowledged before me bym s ‘19. M e—%‘dn—{* ;
N esiden— or Femcec O\ (g pavshion

Thisq i day oncz\—obO_( , 2020.

WITNESS my hand and official seal.

i e i \.u.u.um..mh‘&g'
OFFICIAL 5kAL ‘ U @omry Public

My Commission Expires:

Joy A. Buhalts

NOTARY ™. BLIC - STATF (F NFW MEXICO

i Zoa | RECEIVED
MAR 04 029

Bureau of Lang Mana
2 gement
Penroc Oil & Gas Corporation WHPD / Casper Fieid Office

1515 W. Calle Sur St.
Hobbs, NM 88240
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RATIFICATION AND I OINDER OF UNIT AGREEMENT

Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of

the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

In consideration of the execution of the

This Ratification and Joinder shall be effective as to the undersigned's intercsts in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements Or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,

devisees, executors, assigns or SUCCCSSOrs in interest.

EXECUTED this fg day of __/ 2 C ,2021.

M& Meerion Out Gas Coproenton

M—%MT M W“?"'/ Address: @1© Reiwey Auvz .
Faemineron, NM

g7¢0\

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) 8.

COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of ,2021.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE / LLC / PARTNERSHIP / TRUST/ ACKNOWLEDGMENT

stateor_New Mexics )

COUNTY OF [Dan :Yu,m\\ )
The foregoing instrument was acknowledged before me by ( 2 eorkae 5; war Pe
as MV ESTMENT M&nﬂr&Gﬂ of_ Merrion O +Gss Cor porATIN .

This_[ S day of Ocroper. B!

WITNESS my hand and official seal.

) ss.

My Commission Expires:

(0~ d0- 9024 , &a&ifg"ifuw
N

otary Public

RECEIVED
MAR 04 2

Merrion Qil & Gas Cor
610 Reilly Ave. ’ %"eaﬂ of Land Manage,
HPD/ Casper Fm%',};?“?!

Farmington, N 87
Released to Imaging: 5/1 8/2()224?}l :45:48 AM
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TIEICATION AND J OINDER OF UNIT AGREEMENT
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In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 217, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,

approves, adopts and confirms said Unit Agreement as fully as though the undersigne

d had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leascs, OF interests
therein, and royalties presently held or which may arise under existing option agreements OF other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be foun

d to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,

devisees, executors, assigns or Successors in interest.

| ﬂay of OG’\"") ('34‘(2021.

EXECUTED this

™ <

e e e

o 2. Vire AN
Ttoenver Co SOZIO

Address:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Co o alao )
) ss.
COUNTY OF _T2EVIVEY” )

his 1B day of OCADIOEN 2021,
WITNESS my hand and official seal.

My Commission Expires:

o |31z

CORPORATE / LLC / PARTNERSHIP

duncan Shepherdl

The foregoing instrument was acknowledged before me by

Notary GRPNALTERS
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20044032518

<Y COMMISSONDIRIRES SRFTEMBER 13, 2024

STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

as O[

This day of , 2020.

WITNESS my hand and official seal.

My Commission Expires:

Duncan Shepherd

1110 South Vine Street

. Denver, CO 8021
Released to Imaging: 5/18/2()2291:45:48 AM
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MAR 04 2027

Bureau of Lg
nd Mana
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Page 65 of 179

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 218, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, OF interests

therein, and royalties presently held or which may arise under existing option agreements OF other interests in u
substances, covering the lands within the Unit Arca -1 which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or it

devisees, execulors, assigns OF SUCCESSOTS in interest.

1
EXECUTED this day Bl 2021

nitized

s heirs,

Address: | 580 M = I’\&O/}L S{"

Ste- 635~

s

MW@@ZD%

INDIVIDUAL ACKNOWLEDGMENT

STATE OF SO—
) sS.

COUNTY OF )

The foregoing instrument was acknowledged before me by .

This day of ,2021.
WITNESS my hand and official seal.
My Commission Expires:

[

Notary Public

CORPORATE/LLC/ PARTNERSHIP / TRUST/ ACKNOWLEDGMENT

STATE OF (0kovad o )
COUNTY OF _Ded W™ ) o

The foregoing instrument was acknowledged before me by PN\ Colvs 6\(\%}‘&1/' A_ \

s Presiclunt of vzleum  Pesovrees

This lé* dayofmw ﬂﬁ

WITNESS my hand and official seal.

My Commission Expires:
4

q]13)2024 s

Notary Public
RECENED LORI WALTERS
MAR 04 0 1 sm?ggg\;gjl%‘:mo
en
%‘G‘ﬁé‘é‘?‘é;’::;“é‘;?a“%‘?m ¥ COVMSSION EXPHES SEPTEMBER 19,2024

Petroleum Resource Mgmnt Corp.
1110 South Vine Street
Released to Imaging=15/18/2022101:45:48 AM
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ATIFICATION AND JOINDER OF UNIT AGREEMENT

RATIFICATION AND JOINDER D LS S

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

ve as to the undersigned's interests in any lands and leases, or intercsts
arise under existing option agreements or other interests in unitized
d to have an oil or gas interest.

This Ratification and Joinder shall be effecti

therein, and royalties presently held or which may
substances, covering the lands within the Unit Area in which the undersigned may be foun

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,

devisees, executors, assigns or successors in interest.

EXECUTED this 7 day of / V0., 2021.

/%@Z =/ 7,%@{'/_%,
D Lo 4
/o 50557

Address:

I

NDIVIDUAL ACKNOWLEDGMENT

INDIVIDUAL ACKNOWLEDULMEZ L

STATE OF Colemdo )
) ss.
COUNTY OF _Bo0lder )

The foregoing instrument was acknowledged before me by PCL'}T tela P(L ler

a \ -—__—_______-——-—-—-'_—_
This 0™ day of _Adovembes~ _, 2021. ADAM DURKEE
NOTARY PUBLIC
WITNESS my hand and official seal. STATE OF COLO
. , NOTARY ID 20204037216
My Commission Expires: MY COMMISSION EXPIRES 10/22/2024

\0lzz [24 %//

Notary Public

CORPORATE /LLC / PARTNERSHIP / TRUST/ ACKNOWLEDGMENT

STATE OF )
)i (8%
COUNTY OF )

The foregoing instrument was acknowledged before me by

as of

This dayof 2020

WITNESS my hand and official scal.

My Commission Expires:

Notary Public

RECEIVED
MAR 04 2022

v Bureau of Land Management
Patricia Peppler WHHPD / Casper Fieid Office

P O Box 482

AA~~Ad ~A ONEAD
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RATIFICATION AND JOINDER DE 22502 A==
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In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 215, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's intercsts in any lands and leases, of interests
therein, and royalties presently held or which may arise under existing option agreements OF other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,

devisees, executors, assigns Or SUCCEssors in interest.

EXECUTED this _/ / _ day of égzagggégé , 2021,

/’ #
/ 7 address: AH 21 gﬁhéfééﬁp zéf
ol L plele DT 45

S

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ___ )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by :

This day of ,2021.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE /LLC/ PARTNERSHIP / TRUST/ ACKNOWLEDGMENT

STATE OF _\JT A\~ )

COUNTY OF =L Y Ak ) ) =

The foregoing instrument was acknowledged before me by LS .4 dacgue
as_ LQUSTOLS of_Prad@rlyn WNDG TOUSY

This S,\\“ day of DLCL O, 2026, \

WITNESS my hand and official seal.

My Commission Expires:

0| M) 2022 AL S
i ‘> Notary Public

o SABINA SC TINEIDER |

.,

%)\ Notary Public State of Utah
il |3 My Commission Expires on:
s September 17, 2022
Comm. Number: 702416

Anderson Living Trust

D/

2401 Statehood Dr.
Bluffdale, UT 84065
Released to Imaging: 5/18/2022 11:45:48 AM
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
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In consideration of the exccution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,

approves, adopts and confirms said Unit Agreement as fully as though the undersigned had exec

This Ratification and Joinder shall be effective as to the undersigned's interests in any

uted the original instrument.

lands and leases, or interests

therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to h

ave an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,

deviseces, eXecutors, assigns or successors in interest.

-'—_)l
s B gayof TN e 3, 013

W%ﬁ q ﬁ%ﬁ? e S less [LC
Address: L;C/' 7 5 5 CCCM/ /

(Ve s (O

{IJES

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of ,2021.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF _ (soorudo )

) ss.
COUNTY OF A w)a e )
The foregoing instrument was acknowledged before me by CLN_\S:O.\_\ lq - \Bci.c‘ﬂ ,
J. S — I |- ! !/
as Pertner of %:“‘!\ /'M" 75 —L
. Q '
This Ut day of W, , 2026C iy iliaedt s

WITNESS my hand and official seal.

My Commission Expires: L

ovpn| 2vsa TR
‘ [ Notary Public

J

! ( e / £ L-\f
C.A. Biggs lll ) 777 /J(Ji “3 V”\-
5475 S Lowell '

Littleton, CO 80123
Released to Imaging: 5/18/2022 11:45:48 AM
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Bureau of Land Management
WHPD / Casper Field Office



Received by OCD: 5/18/2022 11:41:39 AM P
age 69 of 179

RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns Or SUCCESSOTS in interest.

EXECUTED this_20th day of DECEPeY  o0a1,

oY \VM()«
TR S

521 West St., Unit 13

Address:

Duxbury MA 02332

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Massachusetts )

) ss.

Plymouth N

COUNTY OF

The foregoing instrument was acknowledged before me by Janet Lovejoy

This_20th day of _ December 2021

WITNESS my hand and official seal.

My Commission Expires:

/52020 oA s Ol

Notary Bubli¢
] SUSAN C. PIERI

woTeRY PJBLIC - MASSACHUSETTS
Wy e ssion Expires February 56,2026

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by )

as of

This day of , 2020.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public
Janet Lovejoy MAR 0 4 2{‘“'5
521 West Street, Unit 13 Bureau of Land Management
Duxbury, MA 02332 WHPD / Casper Fleld Office

Released to Imaging: 5/18/2022 11:45:48 AM
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this /7 day of 2L4, 2021,

%%Jf /%, J%«Wégu

Address: Qj ?é C //‘d /HCJ, @_{
<San MPpreos
Co. 20D

INDIVIDUAL ACKNOWLEDGMENT

STATE OFO nifomnic )
COUNTY or=e D CCEO )
The foregoing instrument was acknowledged before me b-y-»%c"h\ff)f\ M. Doyt Z, ‘Qofar\/’—‘.’lbb‘ VO
This_ VT dayof | ¥cembey 20,1, ‘ ’ ) o

WITNESS my hand and official seal.

) ss.

ey

K& ‘N M. SCHWARTZ
Notary Public - California
San Diego County
Commission # 2323280
My Comm, Expires Mar 8, 2024 §

P L VNN P

LN
¢

)
My Commission Expires: | s wwr..fwri'ww:».*"-‘;t-'wa‘—*r.‘.'w-':.:—‘7.:5 i
NBIDEIERES %Mnjﬂ/ NIVRPAIEN

e Notary‘\Public

e

| Please se

} notarial cert

......._.4._._._...-....._..«_.___.“._._.J

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

as of

This day of , 2020.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public
RECEIVED
Kay M. Miller MAR 0" 9822
896 Julie Court Wreau of Land Management

San Marcos, TX 92069 D/ Casper Field Office
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California .
County of San Diego )

ol remipen | T, 2921 pefore me, Kathleen M. Schwartz, Notary Public
) (insert name and title of the officer)

personally appearéd-{ i, \J\ Loi\ey ,
who proved to me on the bisis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

oetlioec e Rt e e P B e e ™
KATHLEEN M, SCHWARTZ A
Notary Public - California
San Diego County =
Commission # 2323280 g

WITNESS my hand and official seal.

G = P T

Signa{ur%?/%./ UQJ}(/ . /Q”f JLQ/( L (seal)

b,

RECEIVED
MAR 04 2077

Bureau of

WHRD § 2nd Management

Casper Field Office
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this__(© _dayof _[e e 2021,

et t L rvins Tond-d ] 4y
g 2P %DAZ:\P“M/ S W -

TM £ ;5:%
Address: %4 B - T bt Di
CjJ/--i' <y ;Wz r?/'s g Co
N
INDIVIDUAL ACKNOWLEDGMENT
STATE OF __C 9LogaAno )
) ss.
COUNTY OF __ Gt Pase )
The foregoing instrument was acknowledged before me by__izo<AN® § meR\L  prITCHETT
This__ [ O day of _ DECemAEL  2021. RUSSELL B ANDERSON
NOTARY PUBLIC
WITNESS my hand and official seal. STATE OF COLORADO
NOTARY ID 20014004468
My Commission Expires: W
o7l [202 M2 o—
Notary Public

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

as of

This day of , 2020.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

RECEIVED
MAR 04 2027

Roland D & April D Pritchett, Trustees e
4281 Tee Shot Drive WHPD Shand Management
PD / Casper Field off
Colorado Springs, CO 80922 ce
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXECUTED thls ﬂfday of ZZ Z é?{ﬁ

), s
Jemmc%Mgh Ir. - mber Manager

Address: Classical Gas & Oil LLC
1499 Blake St Suite 10C
Denver, CO 80202

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

state o LO7 vy ad® )
COUNTY OF EAIVEr )
The foregoing instrument was acknowledged before me bym e K W/&fé/ﬁ{% /s
wlMernber Wanaper o Cdissical Cras ¢ 000 1 LA
This ZAAday of Zﬁﬂﬁyn/zozz.

WITNESS my hand and official seal.

) ss.

My Commission Expires:

Q/13/2024

Notary Public

LORI WALTERS
NOTARY PUBLIC
3: STATE OF COLORADO
NOTARY ID 20044032518
AIY COMMISSION EXPIRES SEPTEMBER 13, 2024

RECEIVED
MAR 04 207,

Bureay of Land Mana
WHPD/C Casper Ftaldggffiﬂggl
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this /=3 _day of Le-fe ber 2021,

Clootogive

Address: 330 Prawd M2,
SweHe &L

Ldad -7'/@ & Frseor

INDIVIDUAL ACKNOWLEDGMENT

STATEOR__ 2 # lowado )

) ss.
COUNTY OF M esa )

The foregomg instrument was acknowledged before me by f é e - [‘.‘ /; S4ea l(

This ,2 day of Oﬂji-@(—«zozl

WITNESS my hand and official seal.

My(/‘ommission Expires: Bl D, Bl
imberly OSSO W
TARY PUBLIC f ’
% 07‘6?/ QQQQ/ STANT(E)OF COLORADO

NOTARY. ID 20064016248 Natar y Blic
MY COMMISSION E)(PIRES APRIL 16 2022 .

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

as of

This day of , 2020.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

BUfea
Charles A. Shear WHngégand Ma
330 Grand Ave., Suite B

‘ Grand Junction, CO 81501
Released to Imaging: 5/18/2022 11:45:48 AM
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith
East (Deep) Unit, Rio Arriba County, New Mexico dated , 2022 in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest
owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder of Unit shall be binding upon the undersigned, his, her of it heirs, devisees,
executors, assigns or successors in interest.

.
EXECUTED this / Zday of jjec# . 2022.

R&R Royalty, Ltd.
By: Magnum O&G, Inc., General Partner

By: @L}LCQ—\

Avinash C. Ahuja, President

Address: 500 N. Shoreline Blvd., Suite 501
Corpus Christi, TX 78401

RECEIVED
MAR 18 2022

Bureau of Land Management
WHPD / Casper Field Office
(v
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)

COUNTY OF

The foregoing instrument was acknowledged before me by

) ss.

)

INDIVIDUAL ACKNOWLEDGEMENT

This

day
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5 2022,

CORPORATE/TRUST/PARTNERSHIP ACKNOWLEDGEMENT

Notary Public

Printed Name

My Commission expires

STATE OF TEXAS

COUNTY OF NUECES

The foregoing instrument was acknowledged before me this /‘/’hﬁf day JVIARe H-

) ss.

)

52022,

by Avinash C. Ahuja, President of Magnum O&G, Inc., said corporation acting as General Partner of R&R

Royalty, Ltd., a Texas limited partnership on behalf of said limited partnership.

P

o, KATHRYN S MOLPUS
v Notary Public, State of Texas
My Commission Expires §

April 29, 2024
MOTARY 1D 515633-2
T b s ]
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the exccution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXECUTED this 2 léjrday or MO 2022,

C » &,[
Address: L_Of;) \ (-/Tth SWM
Mte Q20

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

state orC_O\XDAO )

COUNTY OF DEDNEX ™ # o

The foregoing instrument was acknowledged before me by(lﬁ‘ﬂﬂ(@\”d D Wﬂ‘ ;\)r

g Filya MANGge o ot L GA0ess, Dedicer e
— %“{' ) Ao 8] '

This =20~ day of _b RN 2022.

WITNESS my hand and official seal.

My Commission Expires:

LA A

NATALIE BELL
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20114024516 )
MY COMMISSION EXPIRES NOVEMBER 8, 2024

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of » 2022, before me personally appeared
. to me known to be the person(s) described in, and who executed, the
foregoing instrument, and acknowledged that executed the same as free act and deed.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

Robert L Bayless, Producer LLC RECEIVED

621 17t Street, Suite 2300

Denver, CO 80293 APR 06 2022

Bureau of Land Management
Released to Imaging: 5/18/2022 11:45:48 AM WHPD / Casper Field Office
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behall of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized

substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest.

EXECUTED this ﬂay ot Howch L2022

y Aisentes, (e
HenenE . 200
Luutthn X 703

Address:

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF W )
COUNTY OF __{ Zal/i )

The foregoing instrument was acknowledged before me by é’mzﬂ/_ X,//Jégg/?/%ﬂ% )
s _P0ecidoat of Aeagemmusth and Acioaprtz, /nc.
This .3/) H&day of JUBLEA 202,

WITNESS my hand and official seal.

| T

W

Ve, K, 8. TOTH
A %2 Notary Public, State of Texas
%:?&:' Comm. Expires 09-21-2025
A CS  poary ID 7700614

N

vS:No,

2.

\\\\m Iu,,,

\

My Commission Expires:

D2 -2025 KT8

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of , 2022, before me personally appeared
, to me known to be the person(s) described in, and who executed, the
foregoing instrument, and acknowledged that executed the same as free act and deed.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

=N
Lindenmuth & Assoc. RECE‘VEL«'

510 Hearn St, Ste 200 APR ﬂ ﬁ 23:
Austin, TX 78703
3 Bureau of Land Management
g WHPD / Casper Fieid Cfiice
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
execuled the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas inlerest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest,

s
EXECUTED this _31*" dayof __ Marda 2022,

Address:  BIGCE STtne @7@@94@%
(00! Fanrm Su 200

Hwom 717 7002~

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF M )
COUNTY OF Z/W )
The foregoing instrument was acknowledged before me by @ . W mh?"ém%-.

O
as ’]/&-6» JQL’E%M of @%k SP‘{‘WL.L/ M‘-ﬂﬂ-) 0
This B/ _day of _ 2 anb— 2002 R o

lrene G Abarca
My Commission Explres
8/3/2025
Notary 1D
5113780

WITNESS my hand and official seal.

it il D™

My Commission Expires:

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of » 2022, before me personally appeared

, to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that executed the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

Notary Publi

RECEIVED

Black Stone Energy Company, L.L.C.
1001 Fannin, Suite 2020 APR 06 2@22

Houston, TX 77002

(b)

Bureau of Land Management
WHPD / Casper Field Office

Reléased to Imaging: 5/18/2022 11:45:48 AM
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND
UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, and in consideration of the execution or ratification by other working interest owners of the
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned hereby expressly ratifies,
approves and adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering any lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, its heirs, devisees, assignees or successors in
interest,

13
EXECUTED this_ 31" day of Mardn 2022,

Address: ‘I@mn d/ ZL@H f % LLC-‘ ‘
100 Fannin Sitie 2620
HELO = The TT7002_

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF W )
- ) &8
COUNTY OF W )

The foregoing instrument was acknowledged before me by C 2 W %MM‘
as ’V\a./ MW of /%/(M g—#m/ Mn\ﬁa)
This_3/ dayof __/haxch_~ 2022,

WITNESS my hand and official seal.

irene G Abarca
My Commission Expires
8/3/2025

Notary ID
5113780 ;

[N

My Commission Expires:

7/3 /3025 L A fhncen

Notary Public

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )
) ss.
COUNTY OF )
On this day of » 2022, before me personally appeared

, to me known to be the person(s) described in, and who executed, the

foregoing instrument, and acknowledged that execuled the same as free act and deed.
WITNESS my hand and official seal.

My Commission Expires:

Notary Public

0’Connell Holdings, L.L.C. RECEE\"?__ )
1001 Fannin, Suite 2020

I
Houston, TX 77002 APR 06 2027

Bureau of Lang Manaae. rem
WHPD / Casper Fiele - 1
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests

therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, execulors, assigns or successors in interest,

EXECUTED this day of , 2022.

Birgit I a);y‘ﬂk-Mi]ler, Vice President & St
Regional Manager

Address: Wells Fargo Bank N.A., F/K/A Norwest
Bank of Grand Junction, Trustee, F/K/A
Intrawest Bank of Grand Junction, Trustee
F/K/A U.S. Bank of Grand Junction, Trustee
of the Intermountain Enterprises Revocable
Trust

1740 Broadway
MAC 7300-10E
Denver, CO 80274
Denver, CO 80202

INDIVIDUAL ACKNOWLEDGMENT

STATE OF )

) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me by

This day of , 2022.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

CORPORATE / LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF COLORADO
COUNTY OF DENVER

The foregoing instrument was acknowledged before me by Birgit T Roesink-Miller,
as Vice-President of Wells Fargo.

This & iﬁ‘ day of é{:fﬁi L_/l ;2022
WITNESS my hand and official seal.

My Commission Expires:

Ay I AT LD L

NOTARY PUBLIC Notary Public P{ E C E l VE D
8TATE OF COLORADO
NOTARY ID 20044032518 APR 06 202
MY COMMISSION EXPIRES SEPTEMBER 13, 2024 | Bureau of Land M
‘ | | of Lan
F(’);\ WHPD / Casper F?glzggrf?iigt
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RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the Lindrith East
(Deep) Unit Area, County of Rio Arriba, State of New Mexico, dated September 21%, 2021, in form approved on behalf of
the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit Agreement and ratifies,
approves, adopts and confirms said Unit Agreement as fully as though the undersigned had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any lands and leases, or interests
therein, and royalties presently held or which may arise under existing option agreements or other interests in unitized
substances, covering the lands within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement, shall be binding upon the undersigned, his, her or its heirs,
devisees, executors, assigns or successors in interest.

EXECUTED this { Y\ day of Eg h. 2022

D\ H\Wﬂ QWL& | T/-/ 4/’

Address: 2002y Summit Boulevard NE '
Suite 300
Atlanta, Georgia 30319

CORPORATE /LLC / PARTNERSHIP / TRUST / ACKNOWLEDGMENT

STATE OF 4 )

) ss.
COUNTY OF

The foregoing instrument was acknowledged before me by

s \anslee of MM IRl AL G M Leost

This Y\ dayof bo lo ,2022.

WITNESS my hand and official seal.

My Commission Expires:

Margaret Hunt Hill-Albert G Hill ITI Trust =
A Kimbrough Davis, Trustee =
Kanner Bakker, LLC =

-

O
O
i ) H REC
2002 Summit Blvd, NE, Ste 300 250 o g
Atlanta, GA 30319 NPT SION MAR UE’ VED
4 202

% *easssee®”
U0 &
Bureay of Lang pma

50 WOTAg,. 2}

ll’ UNTY 3
YW
WHPD

: hage
/ Casper Fn‘g!dgo%rgg ;
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[
»

March 3, 2022
via I'ederal Express

Chief, Reservoir Management Group
Bureau of Land Management

301 Dinosaur Trail

Santa Fe, NM 87508

RE:  Lindrith East (Deep) Unit Area
Rio Arriba County, New Mexico

Dcar Sir:

Pursuant to your letter of September 21, 2021, your office designated 8,800.00 acres,
more or less, in Rio Arriba County, New Mexico, as logically subject to exploration and
development under the unitization provisions of the Mineral Leasing Act, as amended, to
be known as the Lindrith East (Deep) Unit Arca.

We now enclose for your consideration and final approval, three (3) copies of the
proposed Unit Agreement for the Development and Operation of the Lindrith East (Deep)
Unit Area, which have been cxecuted on behalf of San Juan Resources, Inc. and
ratification and joinder instruments exccuted by the following working interest owners:

San Juan Basin Properties LLC
DIR Nominee Corp

Robert L. Bayless, Producer LLC
Rio Arriba Holdings LLC
Lindenmuth & Assoc.

Black Stone Energy Co. LLC
O'Connel Holdings LLC

Dugan Production Corp.
Enduring Resources 1V LLC
Shear, Inc.

R&R Royalty Litd

Texakoma Exploration & Production LLC

Lowell D. Stevenson R E C E , VE D

Steve L. Stevenson

Winifred L. Stevenson M
Charles L. House AR Ulf 2022
William W. Bramlett Bureau of Land Mana

: i gemen
Wells Fargo Bank, N.A., Trustec WHPD/ Casper Field Ofﬁcet

1499 Blake Street, Suite 10C, Denver, Colorado 80202

www.sanjuanbasin.com T: 303.573.6333 F: 303.573.6444
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Lindrith East (Deep) Unit Arca
Page 2

We are also enclosing one (1) copy of the unit operating agreement executed by San Juan
Resources, Inc..

All parties to the Lindrith East (Deep) Unit and Unit Operating Agreements have been
offered the opportunity to commit their interest. In response to the evidence required as
set forth in your letter of September 21, 2021, please refer to the attached, marked Exhibit
I!A_ I " .

As requested in your letter of September 21, 2021, the Exhibit "B" to the Unit Agreement
includes the latest status of all Federal acreage, reflecting the current record owners of all
issued leases, there being no federal leases in application status within the unit area, and
likewise showing all current overriding royalty interest owners.

As reflected by Exhibit "B", the unit arca of 8,800.00 acres is composed of 7,600.00 acres
(86.36%) Federal Lands and 1,200.00 acres (13.64%) Patented Lands.

We respectfully request your consideration of the attached unit agreement and its final
approval, if satisfactory, at your carliest convenience. Upon approval, we request that all
copies of the attached unit agreement not retained by your office be returned to me at our
letterhead address.

Sincerely,

SAN JUAN RESOURCES, INC.

By: lumnf lt/lcllugf/«'fr

enclosures
RECE|vep

f Lang
WHPp / Caspe Manlzgog nt
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Lindrith East (Deep) Unit Area
Page 3

EXHIBIT "A-1"

All parties to the Lindrith East (Deep) Unit and Unit Operating Agreements have been
invited to commit their interest to the unit. In this regard, please refer to the following:

My letter of October 5, 2021, addressed to the working interest owners
transmitting a copy of the Lindrith East (Deep) Unit and Unit Operating
Agreements, Ratification and Joinder instruments thereto, and inviting them to
commit their interest or furnish a letter declining to join the unit.

My letter of October 5, 2021, addressed to the royalty interest owners transmitting
a copy of the Lindrith Hast (Deep) Unit Agreement, Ratification and Joinder
instruments thereto, and inviting them to commit their interest or furnish a letter
declining to join the unit.

We are not enclosing Ratification and Joinder instruments executed by:

WORKING INTEREST OWNERS:

I. Charles B. Gonsales, working interest —owner in  Tract 4.
Charles B. Gonsales has not yet indicated if they will join the unit at this time.

2. Peggy  P.  Jennings, working interest ~owner in  Tract 5.
Peggy P. Jennings has not yet indicated if they will join the unit at this time.

3. Margaret Hill Marital Trust, record title and working interest owner in Tract 6.
Margaret Hill Marital Trust has not yet indicated if they will join the unit at this
time.

4. Albert G. Hill 1II Trust, record title and working interest owner in Tract 6.
Albert G. Hill 1T Trust has not yet indicated il they will join the unit at this time.

5. Cody McArthur Trust, record title and working interest owner in Tract 0.
Cody McArthur Trust has not yet indicated if they will join the unit at this time.

6. Blisa Margaret Hill Trust, record title and working interest owner in Tract 6.
Elisa Margaret Hill Trust has not yet indicated if they will join the unit at this
time.

7. Heather Victoria Hill Trust, record title and working interest owner in Tract 6.
Heather Victoria Hill Trust has not yet indicated if they will to join the unit at this

o RECEIVED
MAR 04 2599

Bureay of g
nd Manage
WHPD / Casper Fielq o'
Released to Imaging: 5/18/2022 11:45:48 AM
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: Lindrith East (Deep) Unit Arca
Page 4

8. Michael Hill Wisenbaker 'Trust, record title and working interest owner in Tract 6.
Michael Hill Wisenbaker Trust has not yet indicated if they will join the unit at
this time.

9. Wesley Hill Wisenbaker Trust, record title and working interest owner in Tract 6.
Wesley Hill Wisenbaker Trust has not yet indicated if they will join the unit at
this time.

10. Margretta Hill Wikert Trust, record title and working interest owner in Tract 6.
Margretta Hill Wikert Trust has not yet indicated if they will join the unit at this

time.

I, Woodfill ~ Ranch, Inc.,, working interest owner in  Tract 18.
Woodlill Ranch, Inc. has not yet indicated if they will join the unit at this time.

2. Hilcorp  Energy Company, working interest owner in  Tract 20.
Hilcorp Encrgy Company has not yet indicated if they will join the unit at this
time.

BASIC ROYALTY INTEREST OWNERS:

[. Leased basic royalty intercst owners: Linda Adkins, royalty interest owner in

Tract 20 has indicated they will not join the unit at this time.
THE FOLLOWING PARTIES WERE NOT LOCATED:

- Silmo 1908
James H. Gardner ilmon Biggs MD

John . Brown T.E. Dulf Trust

John R Cartmill Trans Delta Oil & Gas Co., Inc.
Toshua Holmes Virginia Allyn Lovejoy

Kyle Rudderow Wesley Hill Wisenbaker Trust

LHII'(.i K .qlllll!] S5r. WIHIL‘ S (}lﬂ'(ll]m'

Laird K. Smith, Ir. Winilred L. Stevenson

Leroy Bacon Marital Trust,C/O Lois Feil Rebecea Switzer

Martin A Picrce, ¢/o Martin & Beverly LLC - Steve & Susan Nelson Ann Mary White RECE,VED

Mesa Grande Resources, Inc.

Charles R. Gilmore
Milton Oil Corp Darrah Stephen MAR 0 4 2022
Preston Rudderow Frank Dunn Jr. Bureau of Lang Management
Robin Rudderow 1994 Revoe. Living Trust WHPD / Casper Field Office
b Kudacrow |1 - INCVOC, .Jl\v'll'l_.__, rust (;Ell'(.lﬂcl' pUll‘U]CUn]
Sal Lee Oz Anderson H.E. & Goldie Milliken, JT
Samuel Ray Carnes Hendrik S, Holmes
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October 5, 2021
TO: WORKING INTEREST OWNERS

RE:  Lindrith East (Deep) Unit Area
Rio Arriba County, New Mexico

Ladies and Gentlemen:

San Juan Resources, Inc. is forming the Lindrith Bast (Deep) Unit Area, covering 8,800.00 acres in
Township 24 North, Range 2 West, N.M.P.M., Rio Arriba County, New Mexico. A check of public
records indicates you own a working interest or a record title on a lease, or leases, within the unit area,
and you are cordially invited to join your interest to this cooperative exploration effort.

As you review the enclosed unit and unit operating agreements and Exhibits thereto, dated September 21,
2021, you will note the proposed Lindrith East (Deep) Unit Area will be a divided-type, federal
exploratory unit, with the initial test well, required under Section 9 of the unit agreement, being scheduled
to be drilled with a horizontal lateral of at least 2,600 in Mancos. San Juan Resources, Inc. plans to
drill this well with a surface location in the NW/4SW/4 of Section 24, Township 24 North, Range 2 West,
N.M.P.M.

Should you clect to commit your interest to the proposed Lindrith East (Deep) Unit and Unit Operating
Agreements, please execute all five (5) copies of the enclosed ratification and joinder instrument, have
your signature attested, if necessary, and acknowledged by a Notary Public. Then, return four (4)
originally executed copies to us for further handling.

Prior to returning the enclosed ratification and joinder instruments, please examine the Exhibit "B" to
make sure that your interest is set out correctly. The title, as shown on this exhibit, has been compiled
from federal records, as they pertain to Federal lands, and from county records, as they pertain to Patented
lands. Please advise of any pending assignments, or assignments of overriding royalty, so that they may
be properly reflected. Concurrent with this letter, all royalty owners are being supplied with copies of the
unit agreement, with exhibits thereto, and are also being invited to commit their interests to the
agreement,

RECEIVED
MAR 04 2022

Bureau of Land Management
WHPD / Casper Field Office

1499 Blake Street, Suite 10C, Denver, Colorado 80202

www.sanjuanbasin.com T: 303.573.6333 F: 303.573.6444
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Lindrith East (Deep) Unit Area
Page Two

Please note that it is the goal of San Juan Resources, Inc. to obtain final Bureau of Land Management
approval of the Lindrith East (Deep) Unit Agreement as soon as possible. Therefore, your special
attention to this matter would be greatly appreciated. Should you elect not to commit your interest, please
so advise in writing as soon as possible.

Sincerely,

San Juan Resources, Inc.

)P
Jerome P. McHugh,
President

TKW/
Enclosures

RECEIVED
MAR 04 2022

Bureau of Land Management
WHPD / Casper Fleld Office
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B C
it e e
October 5, 2021

TO: ROYALTY AND RECORD TITLE INTEREST OWNERS

RE:  Lindrith East (Deep) Unit Area
Rio Arriba County, New Mexico

Ladies and Gentlemen:

San Juan Resources, Inc. is forming the Lindrith East (Deep) Unit Arca, covering 8,800.00 acres in
Township 24 North, Range 2 West, NM.P.M., Rio Arriba County, New Mexico. A check of public
records indicates you own a royalty interest or record title interest on a lease, or leases, within the unit
area, and you are cordially invited to join your interest to this cooperative exploration effort.

Enclosed, for your consideration, are copies of the Lindrith East (Deep) Unit Agreement, dated,
September 21, 2021 with a plat of the unit area, attached as Exhibit "A", and a schedule of ownership,
attached as Exhibit "B".

The purpose of this type of agreement is to allow orderly exploration of the unit area under guidelines
established by Federal law, as cited on page 1, paragraph 3 and Section 1, of the unit agreement. Before
becoming effective, the agreement must be approved by the Bureau of Land Management, U. S.
Department of the Interior, as being necessary, or advisable, to conserve natural resources in the public
interest. The BLM makes this determination based on the area's geologic merits and the percentage of oil
and gas interests committed to the agreement; then, following final approval of the unit agreement,
supervises operations within the unit area.

Should you elect to commit your royalty interest or record title to the proposed Lindrith East (Deep) Unit
Agreement, please execute all five (5) copies of the enclosed ratification and joinder instrument, and have
your signature attested, if necessary, and acknowledged by a Notary Public. Then, return four (4)
originally executed copies to us in the enclosed, self-addressed, postage-paid envelope.

Your early consideration of joinder to the Lindrith East (Deep) Unit will be appreciated. Should you elect
not to commit your interest, please so advise in writing as soon as possible. If you have any questions
regarding any of the enclosures, please feel free to call Jerry McHugh, Jr. at (303) 573-6333.

Sincerely,

San Juan Resources, Inc.

| el RECEIVED
), f A
/)A_,*/ = MAR 04 2022

Jerame P Mekligh, q{ Bureau of Land Managemant

President WHPD / Casper Fleld Ctfige
TKW/
Enclosures
1499 Blake Street, Suite 10C, Denver, Colorado 80202
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1 UNIT OPERATING AGREEMENT
2 LINDRITH EAST (DEEP)
3 UNIT AREA
4
i
6 THIS AGREEMENT (this “Agreement”) dated as of the day of
7 . » by and among the parties that execute or ratify this Agreement or a
8  counterpart hereof,
g
10 WITNESSETH:
11
12 WHEREAS, the Parties have entered into that certain Unit Agreement for the Development
13 and Operation of the Lindrith East (Deep) Unit Area, County of Rio Arriba, State of New Mexico
14 (the “Unit Agreement™), dated as of the day of ;
15 establishing the Unit (the “Unit”) and covering the lands described in Exhibit B
16 thereto attached (the “Unit Area”); and
17
18 WHEREAS the Parties enter into this Agreement pursuant to Section 7 of the Unit Agreement,
19
20 NOW, THEREFORE, in consideration of the covenanis herein contained, it is agreed as
21 follows:
22
23
24 ARTICLE
25 DEFINITIONS
26
27 1.1 Definitions. The definitions contained or used in the Unit Agreement are adopted
28 for all purposes of this Agreement. In addition, whenever used in this Agreement the terms “Agreement,”
29 “Unit,” “Unit Agreement,” and “Unit Area” shall have the meanings set forth above and the following terms
30 shall have the following meanings:
31
32 “Acreage Basis,” when used to describe the basis of participation by the Parties within the
33 Unit Area, a participating area, or other area designated pursuant to this Agreement in voting, consenting to
34 operations, or sharing in Costs, or Production, means participation by each Party in the proportion that the
35  acreage of its Committed Working Interests in the area bears to the total acreage of the Committed Working
36 Interests of all Parties therein. For the purposes of this definition: (a) the acreage of the Committed Working
37  Interest in a tract within the Unit Area shall be the acreage of the tract as set forth in Exhibit B to the Unit
38 Agreement, (b) if there are two or more undivided Committed Working Interests in a tract, there shall be
39  apportioned to each Committed Working Interest that portion of the acreage of the tract that the Committed
40  Working Interest bears to the entire Committed Working Interest in the tract, and (c) when ownership is
41 divided as to formation, strata, or horizon, any vote as to a particular formation, strata or horizon shall be
42 determined by ownership within that particular formation, strata, or horizon.
43
44 “Approval of the Parties” or “Direction of the Parties” means an approval, authorization, or
45 direction which receives the affirmative vote of the Parties entitled to vote on the giving of the Approval or
46 Direction specified in Section 14.2.
47
48 “Authorized Officer” means the person responsible for the administration of the applicable
49  Federal Regulations.
50
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1 “Commingled Completion” means a Completion of a well in such a manner that unitized
2 substances from two or more separate sources are produced from the well without segregation.
3
4 “Committed Working Interest” means a working interest in a tract of land which is shown
5  on Exhibit B to the Unit Agreement as owned by a Party and which is committed to the Unit Agreement,
6
7 “Complete” means to perform all operations, commencing with the running and setting of
8  the production pipe, reasonably necessary and incident to the production of unitized substances from a well
9 and equipping through the wellhead connections, if productive of unitized substances or plugging and
10 abandoning (including reclamation of the surface), if dry.
11
12 “Costs” means all costs and expenses incurred in the development and operation of the Unit
I3 Areapursuant to this Agreement or the Unit Agreement and all other expenses that are chargeable as costs, in
14 accordance with the Accounting Procedure attached hereto as Exhibit 1.
15
16 “Deepen” means to perform all operations reasonably necessary and incident to Drilling a

17 well below its original projected depth including testing and logging but excluding Completing and Equipping
18  operations.

19

20 “Development Well” means a well Drilled within a participating area and projected to the
2] pool or zone for which the participating area was established.

22

23 “Drill” means to perform all operations, including directional control and intentional

24 deviation of the well other than Sidetracking, reasonably necessary and incident to the drilling of a well to its
25 projected depth, including preparation of roads and drill site, testing, and logging, but excluding Completion
26 operations.

27

28 “Drilling Party,” “Completing Party,” and “Participatin g Party™ all mean the Party or Parties
29  obligated to bear Costs incurred in the Drilling, Completing, or Deepening, Sidetracking or Plugging Back,
30  respectively, of a well at the commencement of the operation.

31

32 “Dual Completion” means a Completion of a well in such a manner that multiple
33 Completions within two or more separate sources of unitized substances are separately produced from the
34 well through separate strings, liners, or pipe and separately measured at the surface.

35

36 “Equip” means to perform all operations reasonably necessary and incident to the
37 equipping of a well for production beyond the wellhead connections, including without limitation, installation
38 of heater treaters, compressors, separators, flowlines, tanks, motors, and other lease equipment necessary for
39 the proper operation of the well. The term “Equip” shall not include gas plants or other facilities which
40 process Production into products or otherwise significantly alter its makeup.

41

42 “Exploratory Well” means a well other than a Development Well Drilled after discovery of
43 unitized substances in Paying Quantities in the Unit Area.

44

45 “Initial Test Well” means the test well or wells provided for in Section 9 of the Unit
46 Agreement and in Exhibit 2 attached hereto.

47 -

48 “Lease Burdens” means the royalty reserved to the lessor in an oil and gas lease, an

49 overriding royalty, a production payment, and any similar burden, but does not include a carried working
50 interest, a net profits interest, or any other interest which is payable out of profits. ] '
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1 “Non-Drilling Party,” “Non-Completing Party,” and “Non-Participating Party” all mean the
2 Party or Parties that had the optional right to participate in the Drillin g, Completing, Deepening, Sidetracking,
3 orPlugging Back, respectively, of a well and that elected not to participate therein.
4
5 “Party” means a party to this Agreement, including the Party acting as Unit Operator when
6  acting as an owner of a Committed Working Interest. Whenever reference is made to a Party “in” or “within”
7 the Unit Area, a participating area, or other area designated pursuant to this Agreement, the reference shall
8  mean a Party owning a Committed Working Interest in a tract of land within the relevant area.
9
10 “Paying Quantities” means the quantities of unitized substances defined as “paying
11 quantities” in Section 9 of the Unit Agreement.
12
13 “Production” means all unitized substances produced and saved from the Unit Area except
14 so much thereof as is used in the conduct of operations under the Unit Agreement and this Agreement.
15
16 “Plug Back” means to perform all operations reasonably necessary and incident to plugging
17 back a well to a shallower depth, including testing and logging, but excluding completion operations.
18
19 “Salvage Value” means the value of the materials and equipment in or appurtenant to a
20 well, determined in accordance with Exhibit 1, less the reasonably estimated Costs of salvaging the same and
21 plugging and abandoning (including reclamation of the surface) the well.
22
23 “Sidetracking” means to perform all operations reasonably necessary and incident to the
24 directional control and intentional deviation of a well so as to change the bottom hole location of the well to a
25 point outside the Drilling Block, including testing and logging, but excluding Completion operations.
26
27 “Subsequent Test Well” means a test well Drilled after the Drilling of the Initial Test Well
28  and before discovery of unitized substances in Paying Quantities in the Unit Area.
29
30 “Subsequently Created Interest” means an overriding royalty, production payment, net

31 profits, carried, or any other interest created out of a Party’s Committed Working Interest subsequent to the
32 date of this Agreement.

33

34 “Unit Operator” means San _Juan Resources, Inc. and its successors, as the Unit Operator
35 designated in accordance with the Unit Agreement, acting in that capacity and not as an owner of a
36 Committed Working Interest.

37

38 Other Definitions:

39

40

41 ARTICLE 2

42 : EXHIBITS

43

44 2.1 Exhibits. The following Exhibits are incorporated herein by reference:

45
46
47
48
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1 X Exhibit 4. Regulatory Compliance.

2

3 X Exhibit 5. Form Oil and Gas Lease.

4

5 . Exhibit 6. Gas Balancing Agreement.

6

8

9 X Exhibit 8. Recording Supplement.
10
11
12
13 o Other
14 Exhibits:
15
16
17
18 In the event of a conflict or inconsistency between the provisions of an Exhibit and the provisions of this
19 Agreement, the provisions of this Agreement shall control, except with respect to Exhibits 6 and 7, if attached
20 hereto, the provisions of which shall control over the provisions of this Agreement.
21
22
23 ARTICLE 3
24 INITIAL TEST WELL
25
26 3.1 Location. Unit Operator shall begin to Drill the Initial Test Well within the time
27 required by Section 9 of the Unit Agreement, or any extension thereof, at the location specified in Exhibit 2.
28
29 3.2 Costs of Drilling. Subject to the investment adjustment provisions of Article 13,
30 the Costs of Drilling the Initial Test Well shall be shared by the Parties in the manner and in the proportions
31 specified in Exhibit 2.
32
33
34 ARTICLE 4
35 SUBSEQUENT TEST WELLS
36
37 4.1 Right to Drill. The Drilling of any Subsequent Test Well shall be upon such terms
38  and conditions as may be agreed to by the Parties; provided, however, that in the absence of agreement, the
39 well may be Drilled under the provisions of Article 9.
40
41
42 ARTICLE 5
43 ESTABLISHMENT, REVISION, AND CONSOLIDATION
44 OF PARTICIPATING AREAS
45
46 5.1 Proposal. Unit Operator shall initiate each proposal for the establishment or
47 revision of a participating area by submitting the proposal in writing to each Party at least 20 days before
48  filing the same with the Authorized Officer. The date of proposed filing must be shown in the proposal. If,
49 within the 20-day period above provided, the proposal receives the Approval of the Parties within the
50  proposed participating area or no written objections are received, then the proposal shall be filed on the date
51 specified.
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1 5.2 Objections to Propesal. Prior to the proposed filing date any Party may submit to
2 all other Parties written objections to the proposal. If, despite objections, the proposal receives the Approval
3 of the Parties within the proposed participating area, then the Party making the objections may renew the
4 same before the Authorized Officer.
5
6 53 Revised Proposal. If the proposal does not receive the Approval of the Parties
7 within the proposed participating area, then Unit Operator shall submit to the Parties a revised proposal,
8  taking into account the objections, if any, made to the first proposal. If no proposal receives the Approval of
9 the Parties within 60 days from submission of the first proposal, then Unit Operator shall file with the
10 Authorized Officer a proposal reflecting as nearly as practicable the views expressed by the Parties.
11
12 5.4 Rejection of Proposal. If a proposal filed by Unit Operator as above provided is
13 rejected by the Authorized Officer, Unit Operator shall initiate a new proposal in the same manner as
14 provided in Section 5.1, and the procedure with respect thereto shall be the same as in the case of an initial
15  proposal. ' '
16 ' ‘ :
17 5.5 Notice of Approval or Disapproval. If and when a proposal has been approved or
18 disapproved by the Authorized Officer, Unit Operator shall give prompt notice thereof to each Party.
19
20 5.6 Consolidation. Two or more participating areas may be combined as provided in
21 the Unit Agreement.
22
23
24 ARTICLE 6
25 APPORTIONMENT OF COSTS AND OWNERSHIP AND DISPOSITION
26 OF PRODUCTION AND PROPERTY
21
28 6.1 Apportionment and Ownership Within Participating Area. Except as otherwise
29 provided in Articles 8, 9, 10, 11, 12, and 13:
30
31 A. Costs. All Costs incurred in the development and operation of a participating
32 area for or in connection with production of unitized substances from any pool or zone for
33 which the participating area is established shall be borne by the Parties within the participating
34 area on an Acreage Basis, determined as of the time the Costs are incurred.
35
36 B. . Production. All Production from a participating area shall be allocated on
37 an Acreage Basis to the tracts of unitized land within the participating area. That portion of
38 Production that is allocated to any tract shall be owned by the Party or Parties having
39 Committed Working Interest or Interests therein in the same manner and subject to the same
40 conditions as if actually produced from the tract through a well thereon and as if this
41 Agreement and the Unit Agreement had not been executed.
42
43 C. Property. All materials, equipment, and other property, whether real or
44 personal, the cost of which is chargeable as Costs and which have been acquired in connection
45 with the development or operation of a participating area, shall be owned by the Parties within
46 the participating area on an Acreage Basis.
47
48
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1 6.2 Ownership and Costs Outside Participating Area or Unit Area. If a well Drilled
2 (including the Deepening, Sidetracking, or Plugging Back thereof) within a Drilling Block established under
3 the provisions of either Article 9 or Article 10 is completed as a producer but not in a formation included
4 within a participating area, then the following provisions shall be applicable:
5
6 A. When All Drilling Block Parties Participate. If all Parties within the
7 Drilling Block shall have elected to participate in Drilling and Completing the well, then the
8 well, the Production therefrom, and the materials and equipment therein or appurtenant thereto
9 shall be owned by such Parties; and all Costs incurred in the operation of the well and all
10 Lease Burdens payable with respect to Production from the well shall be borne and paid by
11 such Parties. Apportionment among said Parties of ownership, Costs and Lease Burdens shall
12 be in the same proportions in which Costs incurred in Drilling the well were borne.
13
14 B. When Less Than All Drilling Block Parties Participate. If any Party
15 within the Drilling Block elects not to participate in Drilling or Completing the well, then the
16 provisions of Article 12 shall be applicable thereto: and the relinquished interest of the Non-
17 Drilling Party shall revert to it in the same manner and under the same conditions as provided
18 in Section 12.5 with respect to a well which results in the establishment or enlargement of a
19 participating area, except that the proceeds if sold, or market value if not sold but used off the
20 premises, to be used in determining when the reversion shall occur shall be the proceeds or
21 market value (after making the deductions provided for in Section 12.5) of that portion of the
22 Production obtained from the well which, had the Non-Drilling Party elected to participate in
25 the Drilling or Completing thereof, would have been allocable, on an Acreage Basis within the
24 Drilling Block, to the Non-Drilling Party. Upon reversion of the relinquished interest of the
25 Non-Drilling Party in the well, the provisions of Section 12.6 shall become applicable.
26
27 . Upon Termination of the Unit Agreement or Elimination of Any Lands
28 from the Unit Area. Any well being operated and produced that has been excluded from the
29 Unit Area as a result of the termination of the Unit Agreement or the elimination of lands from
30 the Unit Area shall continue to be operated under the terms of this Agreement so far as
31 applicable, without change in the ownership of the equipment and the production therefrom
32 until a new operating agreement is entered into or the well is plugged and abandoned and
33 settlement has been made for all production and equipment, the site reclaimed and all
34 obligations among and between the parties owning interests in the well have been met or
35 satisfied. This Subdivision C of Section 6.2 shall apply only to the pool or zone in which the
36 well is completed and the applicable spacing unit therefor, if any.
37
38 6.3 Cost Liability of Subsequently Created Interests. Subsequently Created Interests
39 shall be made expressly subject to the terms and provisions of this Section 6.3 and of Section 12.9. If the
40  Party that creates a Subsequently Created Interest fails to pay, when due, its share of Costs, and the proceeds
41 from its share of Production are insufficient to cover such Costs, then the Subsequently Created Interest shall
42 be chargeable with a pro rata share of such Costs as if the Subsequently Created Interest were a Committed
43 Working Interest; and Unit Operator and all other Parties hereto shall have the right to enforce against the
44 Subsequently Created Interest the lien, security interest, and all other rights granted in Section 28.3 and
45 Section 28.4 for the purpose of collecting Costs chargeable to the Subsequently Created Interest,
46
47 6.4 Taking in Kind. Each Party shall take in kind or separately dispose of its
48  proportionate share of Production. Any extra expenditure incurred in taking in kind or separate disposition
49 RE
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1 by any Party of its proportionate share of the Production shall be borne by that Party. Any Party taking its

2 share of Production in kind shall be required to pay for only its proportionate share of the part of the Unit’s

3 surface facilities that it uses. Each Party shall execute such division orders and contracts as may be necessary

4 for the sale of its interest in Production from the Unit Area, and, except as provided in Article 28, shall be

5  entitled to receive payment directly from the purchaser thereof for its share of all Production.

6

7 6.5 Failure to Take in Kind. Should any party fail to take in kind or separately dispose

8  of its share of Production, the following provisions shall apply:

2
10 A, Disposition of Oil. If any Party fails to take in kind or separately dispose
11 of its proportionate share of the oil produced from the Unit Area, Unit Operator shall have the
12 right (which right is subject to revocation at will by the non-taking Party), but not the
13 obligation, to purchase such oil or sell it to others at any time and from time to time for the
14 account of the non-taking Party, after first giving the non-takin g Party 10-days’ written notice
15 of the intended purchase or sale and the price to be paid or the pricing basis to be used. An
16 owner of oil production shall always have the right, exercisable at any time, to take in kind,
17 or separately dispose of, its share of all oil not previously committed to a purchaser. Any
18 purchase or sale by Unit Operator shall be only for such reasonable periods of time as are
19 consistent with the minimum needs of the industry under the particular circumstances, but in
20 no event for a period in excess of | year. Any purchase or sale by Unit Operator shall be in
21 a manner commercially reasonable under the circumstances, but Unit Operator shall have no
22 duty to share any existing market or transportation arrangement or to obtain a price or
23 transportation fee equal to that received under any existing market or transportation
24 arrangement. Unit Operator may discontinue the purchase or sale of oil for any non-taking
25 Party by giving the non-taking Party 10-days’ prior written notice. The sale or delivery by Unit
26 Operator of a non-taking Party’s share of oil Production under the terms of any contract of
27 Unit Operator shall not give the non-taking Party any interest in or make the non-taking Party
28 a party to the contract. Unit Operator may deduct from the revenue payable to the non-taking
29 Party the actual costs that Unit Operator incurs for making the oil marketable and delivering
30 the oil to market, as well as any Lease Burdens and production and severance taxes paid for
31 the non-taking Party’s account that are attributable to the non-taking Party’s proportionate
32 share of oil Production.
33
34 B. Disposition of Gas. If any Party fails to take in kind or separately dispose
35 of its proportionate share of gas produced from the Unit Area, Unit Operator shall have the
36 right (which right is subject to revocation at will by the non-taking Party) but not the
37 obligation, to purchase such gas or sell it to others at any time and from time to time, for the
38 account of the non-taking Party, after first giving the non-taking Party 30-days’ written notice
39 of the intended purchase or sale and the price to be paid or the pricing basis to be used. An
40 owner of gas Production shall always have the right, exercisable at any time, to take in kind,
41 or separately dispose of, its share of gas not previously committed to a purchaser. Any
42 purchase or sale by Unit Operator shall be only for such reasonable periods of time as are
43 consistent with the minimum needs of the industry under the particular circumstances, but in
44 no event for a period in excess of 1 year. Any purchase or sale by Unit Operator shall be in
45 a manner commercially reasonable under the circumstances, but Unit Operator shall have no
46 duty to share any existing market or transportation arrangement or to obtain a price or
47 transportation fee equal to that received under any existing market or transportation
48 arrangement. Unit Operator may discontinue the purchase or sale of gas Production for any
49 non-taking Party by giving the non-taking Party 30-days’ prior written notice. The sale or
50
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1 delivery by Unit Operator of a non-taking Party’s share of gas Production under the terms of
2 any contract of Unit Operator shall not give the non-taking Party any interest in or make the
3 non-taking Party a party to the contract. Unit Operator may deduct from the revenue payable
4 to the non-taking Party the actual costs that Unit Operator incurs for making ‘the gas
5 marketable and delivering the gas to market, as well as any Lease Burdens and production and
6 severance taxes paid for the non-taking Party’s account that are attributable to the non-taking
7 Party’s proportionate share of gas Production. If any of the Parties have entered into a gas
& balancing agreement, whether such an agreement is attached as Exhibit 6 or is a separate
9 agreement, and one or more of such Parties take gas from one or more participating areas

10 within the Unit which results in a Party taking more or less than its proportionate share of gas

11 produced from each participating area in any given month, then, the balancing and accounting

12 of the respective accounts of the Parties to the gas balancing agreement shall be made in

13 accordance with the agreement.

14

15 6.6 Gas Marketing Arrangements. Each Party that is taking a share of gas Production

16 inkind from the Unit Area shall, within 5 days before the end of each month, notify Unit Operator of its gas

17 marketing arrangements for the following month, excluding price, and shall notify Unit Operator immediately

18 in the event of a change in such arrangements. In addition, each Party that is taking a share of the gas

19 Production in kind from the Unit Area shall notify Unit Operator in a timely manner of the volume of gas

20 taken by it from each participating area in the preceding month.

21

22 6.7 Surplus Materials and Equipment. Materials and equipment owned by the Parties

23 orby any of them pursuant to this Agreement may be classified as surplus by Unit Operator when deemed

24 by it to be no longer needed in operations hereunder by giving to each Party owning an interest therein notice

25  thereof. Such surplus materials and equipment shall be disposed of as follows: :

26

27 A. Items Divisible In Kind. Each Party owning an interest in surplus materials

28 and equipment (including tubular goods) shall have the right to take in kind its share of such

29 materials and equipment which are divisible in kind, by notice given to Unit Operator within

30 30 days after classification thereof as surplus, except that such right shall not apply to junk or

31 to any item (other than tubular goods) having a replacement cost of less than $7,500.00.

32

33 B. Items Not Divisible In Kind. Surplus materials and equipment not divisible

34 in kind, other than junk and any item (other than tubular goods) having a replacement cost of

35 less than $7,500.00, shall be sold to the highest bidder or bidders.

36

37 C. Other Items. Surplus materials and equipment not disposed of in

38 accordance with this Section 6.7 shall be disposed of as provided in Exhibit 1,

39

40 6.8 Lease Burdens. Payment of Lease Burdens shall be made in the following manner,

41 except as may otherwise be provided in any gas balancing agreement between the Parties, whether attached
42 as Exhibit 6 or otherwise:

43
44
45
46
47
48
49
50
51
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1
2
3
4 _X _Option No. 2: Unit Operator shall make landowner royalty payments on all
5 Production as set forth in this Section 6.8. Any other Lease Burdens or net profits carried, or
6 any other interest shall be paid by the Party from whom the payment is due according to the
7 terms of the grantor reservation of the interest. Each Party taking in kind or separately
8 disposing of Production shall promptly pay Unit Operator that share of the proceeds from the
9 sale of such Production if sold, or the market value thereof if not sold but used off the
10 premises, equal to the amount of the landowner royalty payable out of such Production. Unit
11 Operator shall make landowner royalty payments on all Production based upon the amounts
12 so received. Each Party shall provide to Unit Operator sufficient information to allow Unit
13 Operator to make all required royalty payments and shall, on not less than a monthly basis,
14 advise Unit Operator of all sales of Production made by such Party specifying purchaser, price,
15 volume, gross proceeds, all costs deducted, and net proceeds. On a quarterly basis, Unit
16 Operator shall forward to all Parties a statement of royalty accounting showing the amounts
17 received by Unit Operator from each Party and the landowner royalty payments made by Unit
18 Operator.,
19
20
21 ARTICLE 7
22 PLANS OF DEVELOPMENT
23
24 74 Submittal of Plans. Each plan for the development and operation of the Unit Area
25 shall be submitted by Unit Operator to the Authorized Officer in accordance with the Unit Agreement and
26 the further provisions of this Article.
27
28 7.2 Proposed Plan. At least 30 days before filing a proposed plan, or supplement
29 thereto, with the Authorized Officer, Unit Operator shall provide each Party with a copy thereof. If, within
30 the 30-day period, the plan receives the Approval of the Parties or no written objections are received, then
31 the plan shall be filed.
32
33 T3 Objections to Plan. Within the 30-day period above provided; any Party may submit
34 to Unit Operator written objections to the plan. If, despite the objections, the plan receives the Approval of
35 the Parties, then the Party making the objections may renew the same before the Authorized Officer.
36
37 7.4 Revised Plan. If the plan does not receive the Approval of the Parties, and Unit
38  Operator receives written objections thereto, then Unit Operator shall submit to the Parties a revised plan,
39 taking into account the objections, if any, made to the first plan. If no plan receives the Approval of the
40 Parties within 60 days from submission of the first plan, then Unit Operator shall file with the Authorized
41 Officer a plan reflecting as nearly as practicable the views expressed by the Parties,
42
43 7.5 Rejection of Plan. If a plan filed by Unit Operator as above provided is rejected by
44 the Authorized Officer, Unit Operator shall initiate a new plan in the same manner as provided in Section 7.2,
45 and the procedure with respect thereto shall be the same as in the case of an initial plan.
46
47 7.6 Notice of Approval or Disapproval. If and when a plan has been approved or
48  disapproved by the Authorized Officer, Unit Operator shall give prompt notice thereof to each Party.
49
50 s
51 RE CEi VED
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1 7.7 Supplemental Plans. If any Party or Parties have elected to proceed with a Drilling,
2 Deepening, Sidetracking, or Plugging Back operation in accordance with the provisions of this Agreement,
3 and the operation is not provided for in the then current plan of development approved by the Authorized
4 Officer, Unit Operator shall either (a) submit to the Authorized Officer for approval a supplemental plan
5  providing for the conduct of the operation or (b) request the Authorized Officer to consent to the operation,
6  if the consent is sufficient.
7
8 7.8 Cessation of Operations Under the Plan. If any plan approved by the Authorized
9 Officer provides for the cessation of any Drilling or other operation therein provided for on the happening
10 of a contingency and the contingency occurs, Unit Operator shall promptly cease the Drilling or other
11 operation and shall not incur any additional Costs in connection therewith unless and until the Drilling or
12 other operation is again authorized, in accordance with this Agreement, by the Parties chargeable with such
13 Costs and the Authorized Officer.
14
15
16 ARTICLE 8
17 DEVELOPMENT WELLS
18
19 8.1 Development Well Procedure. This Article sets forth the procedure for Drilling and
20 Completing a Development Well.
21 . ‘
22 8.2 Drilling of Development Wells. The Drilling of Development Wells shall be
23 governed by the following provisions:
24
25 A. Approval Required. The Drilling of a Development Well shall be subject
26 to the Approval of the Parties unless the Drilling of the proposed well is necessary to prevent
27 the loss of a Committed Working Interest in the tract of land on which the proposed well is
28 to be Drilled. A vote by any Party in favor of the Drilling of any Development Well shall not,
29 however, be deemed an election by the Party to participate in the Costs thereof but shall mean
30 only that the Party considers the Drilling of the well to be consistent with the efficient and
31 economic development of the participating area involved and has no objection to the Drilling
32 thereof.
33
34 B. Notice of Proposed Drilling. Subject to the provisions of Subdivision A of
35 this Section 8.2, any Party within a participating area may propose the Drilling of a
36 Development Well therein by giving to each of the other Parties within the participating area
37 notice, specifying the surface and bottomhole locations, projected depth, objective formation,
38 and estimated costs of Drilling and Completing the proposed well, which location shall
39 conform to any applicable spacing pattern then existing or an approved exception thereto.
40
41 C. Response to Notice. Within 30 days after receipt of the notice, each Party
42 within the participating area shall advise all other Parties therein whether or not it wishes to
43 participate in Drilling the proposed well. If any Party fails to give advice within the 30-day
44 period, it shall be deemed to have elected not to participate in Drilling the proposed well. If
45 all Parties within the participating area advise that they wish to participate in Drilling the
46 proposed well, then Unit Operator shall Drill the well for the account of all such Parties. All
47 Parties that elect to participate in the proposed operation shall be committed to participate
48 therein provided the operations are commenced within the time period hereafter set forth, and
49 Unit Operator shall, no later than 90 days after expiration of the notice period of 30 days (or
50 as promptly as practicable after the expiration of the 48-hour period when a drilling rig is on
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1 location, as the case may be), actually commence the proposed operation and thereafter
2 complete it with due diligence at the risk and expense of the Parties participating therein;
3 provided, however, the commencement date may be extended upon written notice of same by
4 Unit Operator to the other Parties, for a period of up to 30 additional days if, in the sole
5 opinion of Unit Operator, such additional time is reasonably necessary to obtain permits from
6 governmental authorities, surface rights (including rights-of-way) or appropriate drilling
7 equipment, or to complete title examination or curative matter required for title approval or
8 acceptance. If the actual operation has not been commenced within the time provided
9 (including any extension thereof as specifically permitted herein or in the force majeure

10 provisions of Section 29.10) and if any Party hereto still desires to conduct the operation,

11 written notice proposing same must be resubmitted to the other Parties in accordance herewith

12 as if no prior proposal had been made.

13

14 D. Notice of Election to Proceed. Unless all Parties within the participating

15 area agree to participate in Drilling the well, then, within 15 days after expiration of the 30-day

16 period specified in Subdivision C of this Section 8.2, each Party within the participating area

17 then desiring to have the proposed well Drilled shall give to all other Parties therein notice of

18 its election to proceed with the Drilling of the well. Failure to give notice shall be deemed an

19 election not to participate in Drilling the well.

20

21

22

23

24

25

26

27

28 . Effect of Election. If one or more, but not all, of the Parties within the

29 participating area elect to proceed with the Drilling of the well, Unit Operator shall Drill the

30 well for the account of such Party or Parties, who shall constitute the Drilling Party, on an

31 Acreage Basis among themselves, or on such other basis as such Parties may agree.

32

33 G. Rights and Obligations of Drilling Party and Non-Drilling Party.

34 Whenever a Development Well is Drilled otherwise than for the account of all Parties within

35 the participating area involved, the provisions of Article 12 shall be applicable to the

36 operation. '

37

38 8.3 Attempted Completion. The atiempted Completion of a Developmeént Well Drilled

39 toits objective formation or projected depth shall be governed by the following provisions:

40

41 A, Notice by Unit Operator. After a Development Well has reached its

42 projected depth and been tested, logged, and logs furnished to each Drilling Party, but before

43 production pipe has been set, Unit Operator shall give notice thereof to each Drilling Party.

44

45 B. Right to Attempt Completion. Each Drilling Party shall have the right to

46 initiate a proposal to attempt the Completion of the well and also shall be entitled to participate

47 in the Completion attempt. '

48

49 C. Time and Manner of Initiating Proposal. A period of 24 hours (exclusive

50 of Saturdays, Sundays, and legal holidays) from and after receipt of the notice given pursuant

51 to Subdivision A of this Section 8.3 shall be allowed within which a Party entitled to do so

52 may initiate a proposal to Complete. Any proposal shall be initiated by giviﬁrgtice thereof
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i to Unit Operator and to each Drilling Party. If no proposal is initiated within the period and
2 no other proposal is initiated pursuant to Article 11, Unit Operator shall plug and abandon the
3 well for the account of the Drilling Party,
4
5 D. Election. If a proposal to Complete is initiated, each Drilling Party shall
6 have a period of 24 hours (exclusive of Satu rdays, Sundays, and legal holidays) from and after
7 receipt of the proposal within which to notify Unit Operator whether or not it elects to
8 participate in the Completion attempt. The failure of a Party to signify its election within the
9 24-hour period shall be deemed an election not to participate in the Completion attempt.
10
i1 E. Effect of Election. The Party or Parties electin g to participate in an attempt
12 to Complete a well as above provided shall constitute the Completing Party for the operation.
13 Each Party that was entitled to make the election but failed to do s0 as above provided shall
14 be a Non-Completing Party with respect to the operation. The operation shall be conducted
15 by Unit Operator for the account of the Party or Parties constituting the Completing Party, on
16 an Acreage Basis among themselves, or on any other basis as the Completing Party may agree.
17 The operation, if successful, shall include Equipping the well for production.
18
19 O Rights and Obligations of Completing Party and Non-Completing
20 Party. Upon the commencement of a Completion operation otherwise than for the account of
21 all Drilling Parties, the provisions of Article 12 shall be applicable to the operation.
22
23 G. Notice Prior to Plugging. Before plugging and abandoning any
24 Development Well which was Drilled to its projected depth and not completed as a producer
25 of unitized substances, Unit Operator shall give the notice specified in Section 11.1 A, unless
26 every Party entitled to the notice has consented to the plugging and abandonment of the well,
27 in which event Unit Operator shall plug and abandon the well for the account of the
28 Completing Party. Upon the giving of the notice. the provisions of Article 11 shall apply.
29
30 H. Proposals for Dual or Commingled Completion. A Dual Completion or
31 a Commingled Completion may be conducted only if the operation complies with the
32 procedures set forth in Exhibit 9, if any. R CE,VED
33
34 MAR 0
35 ARTICLE 9 ' 4 2022
36 EXPLORATORY WELLS Bureau of Land Management
37 WHPD / Casper Field Office
38 9.1 Exploratory Well Procedure, This Article sets forth the procedure for Drilling and
39  Completing an Exploratory Well.
40
41 9.2 Drilling of Exploratory Wells. The Drilling of Exploratory Wells shall be governed
42 by the following provisions:
43
44 A. Notice of Proposed Drilling. Any Party desiring the Drilling of an
45 Exploratory Well on land in which it owns a Committed Working Interest shall designate an
46 area, herein called a Drilling Block, not to exceed 1,280.00 acres, which
47 on the basis of available geological information will, in its judgment, be proved productive by
48 the Drilling of the well. The Party shall notify Unit Operator and each Party owning a
49 Committed Working Interest within the Drilling Block of the designation, which notification
50 shall include a plat and description of the area so designated, the surface and bottomhole
51 locations, projected depth, objective formation, and estimated costs to Drill and Complete the
52 proposed well. The location of the proposed well shall conform to any applicable spacing

=
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1 pattern then existing or an approved exception thereto. The Drilling Block shall not include
2 any land that is included in (i) an established participating area for the objective formation for
3 the proposed well, (ii) a proposal for establishment or revision of a participating area
4 previously filed with the Authorized Officer, or (iii) an active, previously designated Drilling
5 Block for the formation. The Drilling Block shall be considered active for 90 days after the
6 designation thereof unless withdrawn at the Direction of the Parties in the Drilling Block or
7 extended pursuant to Subdivision D of this Section 9.2 and, if the actual Drilling of a well is
g commenced thereon within the period specified in Subdivision D of this Section 9.2, until
9 either:
10 :
11 (O The filing with the Authorized Officer of a proposal for the
12 establishment or revision of a participating area if the Completion of the well results
13 in the filing of the proposal; or ' '
14
15 (2) The Completion of the well if the Completion does not result in the
16 filing of a proposal for the establishment or revision of the participating area.
17
18 B. Basis of Participation. Each Party within the Drilling Block shall be
19 entitled to participate in a proposed well thereon by sharing in the costs of Drilling the
20 proposed well on an Acreage Basis in the objective formation for the Drilling Block if it
21 notifies the other Parties within the Drilling Block of its willingness to participate as
22 hereinafter provided in this Article 9; but a Party shall not be required to participate in the
23 proposed well.
24
25 C. Exclusion of Land from Designated Drilling Block. Within 30 days after
26 giving notice of a proposed well on a designated Drilling Block, any part of the land included
27 in the designated Drilling Block may be excluded therefrom at the Direction of the Parties
28 receiving the notice. In such event the designated Drilling Block, as reduced by the exclusion
29 of the land, shall be established as the Drilling Block effective as of the first day following the
30 30-day period. In the absence of any direction given within the 30-day period, the designated
31 Drilling Block shall be established as the Drilling Block effective as of the first day following
32 the 30-day period. In like manner, the surface and bottomhole locations of the proposed well
33 may be changed at the Direction of the Parties receiving the notice within the 30-day period,
34 provided the bottomhole location remains in the designated Drilling Block and the objective
35 formation,
36
37 D. Preliminary Notice to Join in Drilling. Within 10 days after the
38 establishment of the Drilling Block, each Party within the Drilling Block shall advise all other
39 Parties therein whether or not it wishes to participate in Drilling the proposed well. If any
40 Party fails to give advice within the 10-day period, it shall be deemed to have elected not to
4] participate in Drilling the proposed well. If all Parties within the Drilling Block advise that
42 they wish to participate in Drilling the proposed well, then Unit Operator shall Drill the well
43 for the account of all such Parties. All Parties that elect to participate in the proposed operation
44 shall be committed to participate therein provided the operations are commenced within the
45 time period hereafter set forth, and Unit Operator shall, no later than 90 days after expiration
46 of the notice period of 30 days (or as promptly as practicable after the expiration
47 of the 48-hour period when a drilling rig is on location, as the case may be), actually
48 commence the proposed operation and thereafter complete it with due dili gence at the risk and
49 expense of the Parties participating therein; provided, however, the commencement date may
50 be extended upon written notice of same by Unit Operator to the other Parties, for a period of
51 up to 30 additional days if, in the sole opinion of Unit Operator, additional time is reasonably
52, necessary to obtain permits from governmental authorities, surface rights (iﬁgﬁghtswof.
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way) or appropriate drilling equipment, or to complete title examination or curative matter
required for title approval or acceptance. If the actual operation has not been commenced
within the time provided (including any extension thereof as specifically permitted herein or
in the force majeure provisions of Section 29.10) and if any Party hereto still desires to
conduct the operation, written notice proposing same must be resubmitted to the other Parties
in accordance herewith as if no prior proposal had been made.

E. Notice of Election to Proceed. If less than all Parties within the established
Drilling Block elect to participate in the drillin g of the proposed well, the Party that desi gnated
the Drilling Block shall promptly notify the Parties that elected to participate in the Drilling
of the proposed well of the total Committed Working Interest of the Parties electing to so
participate and shall make its recommendation as to whether the Drilling should proceed.
Within 10 days after receiving the notice, each Drilling Party shall advise the Party that
proposed the well, the Unit Operator, and all other Parties of its desire to (1) limit its
participation to its interest in the Drilling Block, or (2) carry its proportionate share of the
Non-Participating Parties’ interests. Failure to advise the Unit Operator and all other Drilling
Parties shall be deemed an election by a Party to limit its participation to its interest in the
Drilling Block. At any time more than 5 days after expiration of the 10-day period and prior
to obtaining 100% subscription to the proposed Drilling, the Party that designated the Drilling
Block may withdraw the proposal and shail promptly notify all Parties of the decision. Any
interest of a Non-Participating Party that is not carried by a Participating Party shall be
deemed to be carried by the Party that proposed the well if such Party does not withdraw its
proposal, provided any other Participating Party may elect to take its proportionate share
thereof by giving notice to the Party that proposed the well within 5 days after expiration of
the 10-day period. If 100% subscription to the proposed Drilling is obtained, the Party that
proposed the well shall promptly notify the Unit Operator and the Participating Parties of each
Party’s interest in the Drilling Block. Unit Operator shall then commence operations for
Drilling as provided in Subdivision D of this Section 9.2.

G. Effect of Election. If one or more, but not all, of the Parties within the
Drilling Block elect to proceed with the Drilling of the well, Unit Operator shall Drill the well
for the account of the Drilling Party on an Acreage Basis among those constituting the Drilling
Party or on any other basis as such Parties may agree.

H. Rights and Obligations of Driiling Party and Non-Drilling Party.
Whenever an Exploratory Well is Drilled otherwise than for the account of ali Parties within
the Drilling Block for the well, the provisions of Article 12 shall be applicable to the
operation.

9.3 Attempted Completion. The attempted Completion of an Exploratory Well Drilled

to its objective formation or projected depth shalf be governed by the following provisions:

-14-
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A. Notice by Unit Operator. After an Exploratory Well has reached its

1
2 objective formation or projected depth and has been tested, logged, and logs furnished to each
3 Drilling Party, but before production pipe has been set, Unit Operator shall give notice thereof
4 to each Drilling Party. ‘
5 .
6 B..  Right to Initiate Proposal. Each Drilling Party shall have the right to
7 initiate a proposal for the Completion of the well in the objective formation and also shall be
8 entitled to participate in the Completion attempt.
9
10 C. Time and Manner of Initiating Proposal. A period of 24 hours (exclusive
11 of Saturdays, Sundays, and legal holidays) from and after receipt of the notice given pursuant
12 to Subdivision A of this Section 9.3 shall be allowed within which a Party entitled to do so
13 may initiate a proposal to Complete. Any such proposal shall be initiated by giving notice
14 thereof to Unit Operator and to each Drilling Party, which notice shall include an estimate of
15 Completion Costs. If no proposal is initiated within the period and no other proposal is
16 initiated pursuant to Article 11, Unit Operator shall plug and abandon the well for the account
17 of the Drilling Party. :
18
19 D. Election. If a proposal to Complete is initiated, each Party entitled to
20 participate in the Completion attempt shall have a period of 24 hours (exclusive of Saturdays,
21 Sundays, and legal holidays) from and after receipt of the proposal within which to notify Unit
22 Operator whether or not it elects to participate in the Completion attempt. The failure of a
23 Party to signify its election within the 24-hour period shall be deemed an election not to
24 participate in the Completion attempt. :
25 -
26 E. Effect of Election. The Party or Parties electin g to participate in an attempt
27 to Complete a well as above provided shall constitute the Completing Party for the operation.
28 Each Party that was entitled to make the election but failed to do so as above provided shall
29 be a Non-Completing Party with respect to the operation. The operation shall be conducted
30 by Unit Operator for the account of the Completing Party on an Acreage Basis among the
31 Parties constituting the Completing Party or on any other basis as the Completing Party may
32 agree. The operation, if successful, shall include Equipping the well for production.
33
34 F. Rights and Obligations of Completing Party and Non-Completing
35 Party. Upon the commencement of a Completion operation otherwise than for the account of
36 all Drilling Parties, the provisions of Article 12 shall be applicable to the operation.
37
38 G. Notice Prior to Plugging. Before plugging and abandoning any
39 Exploratory Well in which a Completion attempt was made and which was not completed as
40 aproducer of unitized substances, Unit Operator shall give the notice specified in
41 Section 11.1 A, unless every Party entitled to the notice has consented to the plugging and
42 abandonment of the well, in which event Unit Operator shall plug and abandon the well for
43 the account of the Completing Party. Upon the giving of the notice, the provisions of
44 Article 11 shall apply.
45 -
46 H. Proposals for Dual or Commingled Completions. A Dual Completion or
47 a Commingled Completion may be proposed only if the proposed Drilling, Deepening,
48 Sidetracking or Plugging Back operation complies with the procedures set forth in Exhibit 9.
49 if any.
50 RECEIVED
51
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1 REQUIRED WELLS
2
3 10.1 Definition. For the purpose of this Article, a well shall be deemed a Required Well
4 if the Drilling thereof is required by a final order of the Authorized Officer. The order shall be deemed final
5  upon expiration of the time allowed for appeal therefrom without the commencement of appropriate appeal
6  proceedings or, if the proceedings are commenced within the time, upon the final disposition of the appeal.
7 Whenever Unit Operator receives any such order, it shall promptly mail a copy thereof to each Party. If any
8  order is appealed, the Party appealing shall give prompt notice thereof to Unit Operator and to each of the
9 other Parties, and, upon final disposition of the appeal, Unit Operator shall give each Party prompt notice of
10 the result thereof.
11
12 19.2 Election to Drill. Any Party desiring to Drill, or to participate in the Drilling of, a
13 Required Well shall give to Unit Operator notice thereof within 30 days after the order requiring the well
14 becomes final or within such lesser time as may be required to insure compliance with the order. If the notice
15 is given within the period, Unit Operator shall Drill the Required Well for the account of the Party or Parties
16 giving the notice; provided, however, if the Required Well is a Development Well, it shall not be Drilled
17 unless it receives the Approval of the Parties within the participating area involved. All rights and obligations
18 with respect to the ownership of the well, the operating rights therein, the Production therefrom, and the
19 bearing of Costs incurred therein shall be the same as if the well had been Drilled under Article 8, if the same
20 is a Development Well, or under Article 9, if the same is an Exploratory Well or a Subsequent Test Well.
21
22 10.3 Alternatives to Drilling. If no Party elects to Drill a Required Well within the period
23 allowed for the election, and if any of the following alternatives is available, the first alternative that is
24 available shall be followed:
253
26 A. Compensatory Royalties. If compensatory royalties may be paid in lieu of
27 Drilling the well and if payment thereof receives, within the period, the Approval of the Parties
28 that would be chargeable with the Costs incurred in Drilling the well if the well were Drilled as
29 provided in Section 10.4, Unit Operator shall pay the compensatory royalties for the account of
30 said Parties; or
31
32 B. Contraction. If the Drilling of the well may be avoided, without other
33 penalty, by contraction of the Unit Area, Unit Operator shall make a reasonable effort to effect
34 the contraction; or
35
36 . Termination. If the Required Well is a Subsequent Test Well, the Parties
37 shall join in termination of the Unit Agreement in accordance with its provisions.
38
39
40
4]
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10.4 Required Drilling. If none of the foregoing alternatives is available, Unit Operator

1

2 shall Drill the Required Well under whichever of the following provisions is applicable:

)

4 A. Development Well. If the Required Well is a Development Well, it shall

5 be Drilled by Unit Operator for the account of all Parties within the participating area in which

6 the well is Drilled; or

#

8 B. Exploratory Well. If the Required Well is an Exploratory Well, the Drilling

9 Block for the well shall consist of all 40-acre subdivisions and lots of the Public Land Survey
10 of which more than one-half of the surface area is within a distance of 2,640 feet from the
11 proposed bottom hole location of the well but excluding therefrom all lands within any
12 participating area previously established for the pool or zone to which the well is to be Drilled.
13 Unit Operator shall Drill the well for the account of all the Parties owning Committed Working
14 Interests within the Drilling Block, on an Acreage Basis among themselves; and no such Party
15 shall have the right to elect not to participate in the Drilling of the well.
16 ,
17
18 ‘ ARTICLE 11 5
19 DEEPENING, SIDETRACKING, PLUGGING BACK, AND ABANDONMENT
20
21 11.1 Attempted Deepening, Sidetracking, or Plugging Back of a Well not Completed
22 as a Producer in its Objective Formation. The attempted Deepening, Sidetracking, or Plugging Back of
23 awell drilled to its objective formation or projected depth and not Completed as a producer of unitized
24 substances (or as a well capable of producing unitized substances) in its objective formation shall be governed
25 by the provisions of this Section 11.1 and Section 11 .2, unless every Party entitled to the notice provided for
26 in Subdivision A of this Section 11.1 has consented to the plugging and abandonment of the well:
27
28 A, Notice by Unit Operator. Before abandoning any well that has been Drilled
29 to its objective formation or projected depth but not compieted as a producer of unitized
30 substances (or as a well capable of producing unitized substances), Unit Operator shall give
31 notice of its intention to plug and abandon the well to each Drilling Party, Non-Drilling Party,
32 and any other Party owning a Committed Working Interest in the tract of land on which the well
33 is located.
34
35 B. Right to Initiate Proposal. Each Drilling Party that received notice given
36 in accordance with Subdivision A of this Section 11.1 and any other Party owning a Committed
37 Working Interest in the tract of land on which the well is located may initiate a proposal to
38 attempt to Deepen, Sidetrack, or Plug Back the well; provided, however, if the well was Drilled
39 as a Development Well, a proposal to Deepen, Sidetrack, or Plug Back may be initiated only by
40 a Party owning a Committed Working Interest in the tract of land on which the well is located.
4]
42 C. Right to Participate. To be entitled to participate in a Deepening,
43 Sidetracking, or Plugging Back operation, a Party must have the right to initiate the same or
44 must own a Committed Working Interest in (i) the Drilling Block previously established for
45 Drilling the well, or (ii) if no Drilling Block was previously established for Drilling the well or
46 if a Sidetracking operation is proposed, the Drilling Block that shall be established automatically
47 in accordance with the provisions of Subdivision B of Section 10.4 for the proposed operation
48 in the well.
49
50 RE CEJ VED
51
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D. Time and Manner of Initiating Proposal. A Party entitled to initiate a
proposal to Deepen, Sidetrack, or Plug Back may do so within a period of 24 hours (exclusive
of Saturdays, Sundays, and legal holidays) after receipt of the notice given pursuant to
Subdivision A of this Section 11.1. The proposal shall be initiated by giving notice thereof to
Unit Operator and to each Party entitled to participate in the proposed operation. If no proposal
is initiated within the period, Unit Operator shall plug and abandon the well for the account of
the Drilling Party or for the account of the Completing Party if a Completion attempt was made.

E. Election. If a proposal to Deepen, Sidetrack, or Plug Back a well is initiated,
each Party entitled to participate in the operation proposed shall have a period of 48 hours
(exclusive of Saturdays, Sundays, and legal holidays) after receipt of the proposal within which
to notify Unit Operator whether or not it elects to participate in the proposed operation. The
failure of a Party to signify its election within the 48-hour period shall be deemed an election
not to participate in the proposed operation.

F. Effect of Election. The Party or Parties electing to participate in an
operation to Deepen, Sidetrack, or Plug Back a well as above provided shall constitute the
Participating Party for the operation. Each Party that was entitled to make the election but failed
to do so as above provided shall be a Non-Participating Party with respect to the operation. The
operation shall be conducted by Unit Operator for the account of the Participating Party on an
Acreage Basis among the Parties constituting the Participating Party, subject, however, to the
provisions of Section 11.2 and Section 11.3. If the Participating Party does not proceed with the
operation, Unit Operator shall plug and abandon the well for the account of the Completing
Party if a Completion attempt was made or, if not, then for the account of the Drilling Party.
Participating Parties hereunder that proceed with the operation shall assume all responsibility
for the costs of plugging and abandoning (including reclamation of the surface) the well and
shall pay Salvage Value of the well to any Non-Participating Party entitled thereto. Each Non-
Drilling Party electing to participate in the Deepening, Sidetracking, or Plugging Back shall, in
addition to those obligations set forth in this Subdivision F of Section 11.1, be assessed its share
of the Costs of Drilling the proposed well on an Acreage Basis to the depth at which the
Deepening, Sidetracking, or Plugging Back operation proposed under this Section 11.1 begins.
For the purposes of this Section 11.1, the depth at which Plugging Back or Sidetracking begins
shall be the depth at which the Plug Back Completion attempt, or Sidetracking deviation occurs.
The payment shall be made to the Unit Operator that shall promptly distribute the monies
received to the original Drilling Parties proportionately on the Acreage Basis under which the
well was drilled.

G. Rights and Obligations of Participating Party and Non-Participating
Party. Upon the commencement of a Deepening, Sidetracking or Plugging Back operation
otherwise than for the account of all Parties entitled to participate theréin, the provisions of
Article 12 shall be applicable to the operation.

11.2 Deepening, Sidetracking, or Plugging Back to Participating Area. If a well is to
be Deepened, Sidetracked, or Plugged Back to the pool or zone for which a participating area was established,
the operation, including the Completion of the well, may be conducted only if it receives the Approval of the
Parties within the participating area, and only upon the terms and conditions as may be specified in the
Approval of the Parties, and upon such further terms and conditions as may be agreed to by the Parties
owning interests in the well immediately prior to the commencement of the operation.
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1 11.3 Conflicts. If conflicting elections to attempt to Deepen, Sidetrack, or Plug Back are
2 made in accordance with the provisions of this Article 11, preference shall be given first to Deepening, then
3 tothe Sidetracking or Plugging Back operation that would be conducted at the deepest depth. Should the
4 preferred operation not result in completion of the well as a producer of unitized substances, Unit Operator
5 shall again give notice in accordance with Subdivision A of Section I 1.1 before plugging and abandoning
6  the well.
5
8 114 Attempted Completion. Except as otherwise provided in Section 11.2, the attempted
9 Completion of a well Deepened, Sidetracked, or Plugged Back to the depth projected for the Deepening,
10 Sidetracking, or Plugging Back operation shall be governed by the provisions of Section 9.3.
11
12 11.5 Abandonment of a Producing Well Completed in a Participating Area. A well
13 completed as a producer of unitized substances within a participating area shall be plugged and abandoned
14 when the operation receives the Approval of the Parties within the participating area in accordance with
15 Section 14.2, subject, however, to the provisions of Section 11.7.
16
17 11.6 Abandonment of a Producing Well Not Completed in a Participating Area. The
18 abandonment of a well completed as a producer of unitized substances not within a participating area shall
19 be governed by the following provisions:
20
21 A. Consent Required. The well shall not be plugged and abandoned without
22 the consent of all Parties then owning interests in the well. Failure by any Party to respond to a
23 proposal to abandon a well on or before thirty ( 30) days from receipt of the notice Proposing
24 abandonment shall be deemed to be a consent to the abandonment.
25
26 B. Abandonment Procedure. If the abandonment of the well is not consented
27 to by all Parties, then owning interests in the well, Unit Operator shall give notice thereof to
28 each Party that did not consent thereto. Any non-consenting Party may elect to take over and
29 continue operations on the well by giving notice thereof to Unit Operator and all other Parties
30 then having interests in the well, provided the notice is given within 30 days after receipt of the
31 notice given by Unit Operator. Each Party electing to take over and continue operations on the
32 well shall be referred to as a “Non-Abandoning Party” and the other Parties owning interest in
33 the well shall be referred to as the “Abandonin g Parties.” If an election to take over and continue
34 operations on the well is so made, the Non-Abandoning Party shall forthwith pay to the
35 Abandoning Parties their respective shares of the Salvage Value of the well. Upon making the
36 payment, the Abandoning Parties shall be deemed to have relinquished to the Non-Abandoning
3/ Party all their operating rights and working interest in the well, but only with respect to the pool
38 or zone in which it is then Completed, and all their interest in the materials and equipment in or
39 pertaining to the well. If there is more than one Non-Abandoning Party, the interests so
40 relinquished shall be owned by each Non-Abandoning Party in the proportion that its respective
41 interest in the well bears to the total of the interests of ecach Non-Abandoning Party therein
42 immediately prior to relinquishment.
43
44 G Rights and Obligations of Non-Abandoning Party. After the
45 relinquishment as above provided, the well shall be operated by Unit Operator for the account
46 of the Non-Abandoning Party, that shall own all Production from the pool or zone in which the
47 well is then completed and shall bear all Lease Burdens and other burdens thereafter incurred
48 and Costs in operating the well and plugging it when abandoned (unless the well is taken over
49 for Deepening, Sidetracking, or Plugging Back) and also the Costs of any additional tankage,
50 flow lines, or other facilities needed to measure separately the unitized substances produced
51 from the well. Costs shall include an overhead charge computed at the highest per
52
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1 well rate applicable to the operation of a single producing well in accordance with Exhibit 1
2 if the rate is provided.
3
4 D. Option to Repurchase Materials. If a well taken over by the Non-
5 Abandoning Party is plugged and abandoned within 6 months after relinquishment by the
6 Abandoning Parties of their interests therein, each Abandoning Party shall have the right at its
7 option to repurchase that portion of the materials and equipment salvaged from the well that is
8 equal to the interest relinquished by it to the Non-Abandoning Party, at the value previously
9 fixed therefor. The option may be exercised only by notice given to Unit Operator and to the
10 Non-Abandoning Party within 15 days after receipt of the notice given by Unit Operator
11 pursuant to Section 11.7. :
12
13 11.7 Deepening, Sidetracking, or Plugging Back Abandoned Producing Wells. Before
14 plugging any well authorized to be plugged and abandoned pursuant to Section 11.5 and Section 1 1.6, Unit
15 Operator shall give notice to each Party owning a Committed Working Interest in the tract of land upon which
16 the well is located, which Parties, for the further purposes of this Section 11.7, shall constitute the Parties
17 entitled to initiate and participate in a proposed Deepening, Sidetracking, or Plugging Back operation. Within
18 10 days after receipt of the notice, any such Party desiring to Deepen, Sidetrack, or Plug Back the well shall
19 give notice thereof to Unit Operator and to each Party entitled to participate in the proposed operation; and
20 all the provisions of Subdivisions E, F, and G of Section 11.1 shall apply in the same manner as if the
21 proposed Deepening, Sidetracking, or Plu gging Back were a proposal for the Drilling of an Exploratory Well,
22 subject, however, to the provisions of Section 11.2 and Section 11.3. If no such Party gives notice of its desire
23 to Deepen, Sidetrack, or Plug Back the well within the 10-day period, or if the notice is given but no Party
24 elects to proceed with the operation within the time specified therefor, Unit Operator shall plug and abandon
gg the well for the account of the Party or Parties owning the well, RECC !V":D
7
28 ARTICLE 12 MAR 04 2022
29 RIGHTS AND OBLIGATIONS OF DRILLING PARTY Bureau of Land Management
30 AND NON-DRILLING PARTY WHPD / Casper Fisld Office
31
32 12.1 Use of Terms. As used in this Article, the terms “Drilling Party” and “Non-Drilling

33 Party” shall include “Completing Party” and “Non-Completing Party” and “Participating Party” and “Non-
34 Participating Party,” respectively, as such terms are used in Articles 8,9,and 11.

35

36 12.2 Scope of Article. The rights and obligations of the Drilling Party and Non-Drilling
37 Party with respect to any Drilling, Deepening, Sidetracking, Plugging Back, or Completion operation
38  conducted otherwise than for the account of all Parties entitled to participate therein shall be governed by this
39  Article 12.

40

41 12.3 Relinquishment of Interest by Non-Drilling Party. When any Drilling, Deepening,
42 Sidetracking, Plugging Back, or Completion operation is conducted otherwise than for the account of all
43 Parties entitled to participate therein, each Non-Drilling Party, upon the commencement of the operation, shall
44 bedeemed to have relinquished to the Drilling Party, and the Drilling Party shall own, all of the Non-Drilling
45 Party’s operating rights and working interest in and to the well in which such operation is being conducted.
46 Upon the commencement of such operation each Non-Drilling Party shall also be deemed to have
47 relinquished to the Drilling Party, and the Drilling Party shall own, all of such Non-Drilling Party’s share of
48 production obtained from the operation being conducted. In the case of a Deepening, Sidetracking, or
49 Plugging Back operation, if a Non-Drilling Party in the operation owned an interest in the well immediately
50

51 prior to the Deepening, Sidetracking, or Plugging Back, then the Drilling Party for the operation shall pay
52 to such Non-Drilling Party its share of the Salvage Value of the well, the payment to be made at the time the

-20-

Released to Imaging: 5/18/2022 11:45:48 AM



daoe q z (4
Received by OCD: 5/18/2022 11:41:39 AM Page 119 of 179

ROCKY MOUNTAIN UNIT OPERATING AGREEMENT
Form 2 (Divided Interest) 1994

1 well is taken over by the Drilling Party for Deepening, Sidetracking, or Plugging Back. Relinquishment by

2 aNon-Drilling Party hereunder relinquishes such Non-Drilling Party’s operating rights and working interest

3 only as to the well in which the operation is being conducted and is not, and shall not be deemed to be, a

4 relinquishment of acreage or an assignment of title to any acreage or leasehold estate.

5

6 12.4 Rights and Obligations of Drilling Party. The Drilling Party for whom a well is

7 Drilled, Deepened, Sidetracked, Plugged Back, or Completed shall pay and bear all Costs incurred therein

8  and shall own the well and the materials and cquipment in the well or pertaining thereto, subject to the

9 reversion to each Non-Drilling Party of its relinquished interest in the well. If the well is a Development Well
10 orresults in the establishment or enlargement of a participating area to include the well, then, until reversion
11 to aNon-Drilling Party of its relinquished interest, the Drilling Party shall own that portion of the Production
12 obtained from the well after the relinguishment that is allocated, from time to time, to all the acreage of such
13 Non-Drilling Party in the participating area involved and shall be charged with and pay (a) that portion of the
14 Costs incurred in operating the well that otherwise would be chargeable to such Non-Drilling Party, (b) all
15 Lease Burdens that are payable with respect to that portion of the Production from the well that is allocated
16 from time to time to all the acreage of such Non-Drilling Party in the participating area involved, and (c) that
I7 portion of the Value of the well under Asticle 13 that would otherwise be allocated and charged to such Non-
18 Drilling Party on an Acreage Basis based on all the acreage of such Non-Drilling Party in the affected
19 Resulting Area (as defined in Subdivision B of Section 13.1). If the Drilling Party includes two or more
20 Parties, the burdens imposed upon and the benefits accruing to the Drilling Party shall be shared by such
21 Parties on an Acreage Basis among themselves.
22
23 12.5 Reversion of Relinquished Interest. If, as a result of any Driiling, Deepening,
24 Sidetracking, Plugging Back, or Completion operation conducted otherwise than for the account of all Parties
25  entitled to participate therein, a well (i) is completed as a producer of unitized substances; (ii)is a
26 Development Well or results in the establishment or enlargement of a participating area to include the well:
27 and (iii) there is included in the participating area any land within the Drilling Block for the well in which
28  aNon-Drilling Party owns a Committed Working Interest, then the operating rights and working interest
29 relinquished by such Non-Drilling Party shall revert to it at such time as the proceeds if sold, or the market
30 value if not sold but used off the premises, of that portion of the Production obtained from the well after the
31 relinquishment which is allocated to all the acreage of such Non-Drilling Party in the participating area in
32 which the well is completed (after deducting from the proceeds or market value all Lease Burdens and all
33 taxes upon or measured by Production) shall equal the total of the following:
34
35 A. 100% of that portion of the Costs incurred in Equipping the well and in
36 operating the well during the period of time that would have been charged to such Non-Drilling
37 Party had the well been Drilled, Deepened, Sidetracked, Plugged Back, or Completed and
38 Equipped for the account of all Parties entitled to participate therein.
39
40 B. 400% of that portion of the Costs incurred in Drilling, Deepening,
41 Sidetracking, Plugging Back, or Completing the well that would have been charged to such
42 Non-Drilling Party had the well been Drilled, Deepened, Sidetracked, Plugged Back, or
43 Completed and Equipped for the account of all Parties entitled to participate therein,
44
45 The Drilling Party shall be deemed to have recouped the Costs out of the proceeds or market value of that
46 portion of Production in the following order: first, the Costs allocated under Subdivision A of this
47 Section 12.5; second, the percentage of Costs in excess of 100% of the Costs allocated under Subdivision B
48  of this Section 12.5; and third, the first 100% of the Costs allocated under Subdivision B of this Section 12.5.
49 If, however, the operation conducted is a Deepening, Sidetracking, or Plugging Back operation, then (1) any
50  payment made to such Non-Drilling Party as its share of the Salvage Value of the well in accordance with
51 Section 12.3 shall be added to and deemed part of the Costs incurred under Subdivision A of this
52 Section 12.5, and (2) if such Non-Drilling Party did not participate in the initial Drilling of theﬁg%gﬁVED
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1 Drilling Party did participate therein, and if the interest relinquished by such Non-Drilling Party upon the
2 initial Drilling of the well has not reverted to it before the Deepening, Sidetracking, or Plugging Back is
3 commenced, then as to Costs under Subdivision B of this Section 12.5, (i) where a Plugging Back is
4 conducted, there shall be added to and deemed part of the Costs incurred in the Plugging Back the then
5 unrecovered portion of the Costs incurred in the initial Drilling of the well down to the pool or zone in which
6 the well is completed as a producer of unitized substances as a result of the Plugging Back; (ii) where
7 Sidetracking is conducted, there shall be added to and deemed part of the Costs incurred in the Sidetracking
8  the then unrecovered portion of the Costs incurred in the initial Drilling of the well down to the point of
9  intentional deviation from vertical; and (iii) where Deepening is conducted, there shall be added to and
10 deemed part of the Costs incurred in the Deepening the then unrecovered portion of the Costs incurred in
11 Drilling the well prior to commencement of the Deepening.
12
13 12.6 Effect of Reversion. From and after reversion to a Non-Drilling Party of its
14 relinquished interest in a well, such Non-Drilling Party shall share, on an Acreage Basis, in the ownership
15 of the well, the operating rights and working interests therein, the materials and equipment in or pertaining
16 to the well, the Production therefrom, and the Costs of operating the well.
17
18 12.7 Accounting Due Non-Drilling Party. Upon relinquishment of the interest of a Non-
19 Dﬁﬂmngwinawdhmdedmﬁonmmeﬁmm(MhOpmMmﬂhMHhmmhmthOmDﬁngPmqumn
20 its request, all information referred to in Subdivision G of Section 16.1 and, in addition, the following:
21
22 A. An itemized statement of the Costs of the operation in which the Non-
23 Drilling Party did not participate; and
24
25 B. » Until reversion occurs, a quarterly itemized statement of the Costs incurred
26 in operating the well, the quantity of Production obtained therefrom, the proceeds received from
27 the sale of such Production, or the market value thereof if not sold but used off the premises, and
28 any Lease Burdens and all ad valorem and severance taxes paid with respect thereto.
29
30 12.8 Stand-By Rig Time. Stand-by time for the rig on a well for the period of time
31 allowed for the initiation of a proposal for conducting further operations therein and for the response thereto
32 shall be charged and borne as part of the Costs incurred in the operation just completed. Stand-by time
33 subsequent to the period of time shall be charged to and borne as Costs incurred in the proposed operation
34 if any Party elects to participate therein; otherwise as a Cost incurred in the Jjust completed operation.
35
36 12.9 Subsequently Created Interests. If a Party that creates a Subsequently Created
37 Interest becomes a Non-Drilling Party with respect to any operation conducted under this Agreement, then
38 the Drilling Party entitled to receive the share of Production to which the Non-Drilling Party would otherwise
39 beentitled shall receive the same free and clear of any such Subsequently Created Interest. Such Non-Drilling
40 Party shall be solely responsible for any obligations due under the Subsequently Created Interest and shall
41 hold the Drilling Party harmless with respect thereto.
42
43
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1 ARTICLE 13

2 ADJUSTMENT ON ESTABLISHMENT OR

3 CHANGE OF PARTICIPATING AREA

4

5 13.1 Definitions. As used in this Article 13 the following terms shall have the following

6 meanings:

7

8 A. “Drilling Party” and “Non-Drilling Party” shall include “Completing

9 Party” and “Non-Completing Party” and “Participating Party” and “Non-Participating
10 Party,” respectively.
11
12 B. “Resulting Area” means the area resulting from the establishment of a
13 participating area, any revision by contraction or enlargement of the participating area, or the
14 combination of two or more participating areas.
15
16 C. “Usable Well” means a well within a Resulting Area that is either
17 (1) completed in and capable of producing unitized substances from a pool or zone for which the
I8 Resulting Area was created or (2) used as a disposal well, injection well, or otherwise in
19 connection with the production of unitized substances from such Resulting Area. For the
20 purposes of this Article 13, all Costs of a Usable Well shall be deemed to have been incurred
2] on the date the well was Completed.
22
23 D. “Intangible Value” of a Usable Well within a Resulting Area means all
24 Costs that contribute to the production of unitized substances from the Resulting Area, that were
25 incurred in Drilling, Completing, and Equipping the well, down to the pool or zone for which
26 such Resulting Area was created, and that are properly classified as intangible costs in
27 conformity with accounting practices generally accepted in the industry. Such Costs shall be
28 reduced at the following rates for each month during any part of which the well was operated
29 prior to the Effective Date of such Resulting Area:
30
31 (1) 0.5% per month for a cumulative total of _60_months, and
32
33 2) None % per month for each month in excess of the cumulative total.
34
35 E. “Tangible Property” means any kind of tangible personal property (whether
36 or not in or pertaining to a well) serving a Resulting Arca that has been acquired for use in
37 connection with the production of unitized substances from such Resulting Area or any portion
38 thereof when the cost of the property has been charged as Costs pursuant to this Agreement.
39
40 F. “Tangible Value” means the Costs incurred in the construction or installation
41 of Tangible Property (except installation costs properly classified as intangible costs incurred
42 in connection with a well), reduced, in the case of depreciable Tan gible Property (as determined
43 by generally accepted accounting practices), at the rate of _0.5 % per month for each month
44 during any part of which the well has been operated prior to the Effective Date of such Resultin g
45 Area.
46
47 G. “Effective Date” of a Resulting Area is the date the establishment, revision,
48 or combination of a participating area creating such Resulting Area becomes effective under the
49 Unit Agreement.
50
51 RECE| VED
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H. “Excluded Interest” means a Committed Working Interest in land excluded
from a participating area by contraction of the participating area.

L “Value” of a Usable Well is the sum of the Intangible Value of the well and
the Tangible Value of the Tangible Property in or pertaining thereto.

13.2 When Adjustment Made. Whenever a Resulting Area occurs under the Unit
Agreement, an adjustment shall be made in accordance with the provisions of this Article 13, as of the
Effective Date of such Resulting Area.

13.3 Method of Adjustment on Establishment or Enlargement of a Participating
Area. As promptly as reasonably practicable after the Effective Date of a Resulting Area created by the
establishment or enlargement of a participating area or the combination of two or more participating areas,
and effective as of the Effective Date, an adjustment shall be made as follows:

A. The Intangible Value of each Usable Well within such Resulting Area on
the Effective Date thereof shall be credited proportionately to each Party owning an interest in
the well immediately prior to the Effective Date. Except as provided in Section 13.6, the
Intangible Value of each Usable Well shall be charged to all Parties within the Resulting Area
on an Acreage Basis.

B. The Tangible Value of each item of Tangible Property serving the Resulting
Area on the Effective Date thereof shall be credited proportionately to the Parties owning the
item immediately prior to the Effective Date. Except as provided in Section 13.6, the Tangible
Value of the Tangible Property serving the Resulting Area shall be charged to all Parties within
the Resulting Area on an Acreage Basis.

C. If a Resulting Area, on the Effective Date thereof, is served by any Tangible
Property or Usable Well that also serves a participating area not included in the Resulting Area,
the Tangible Value of such Tangible Property and the Intangible Value of such Usable Well
shall be apportioned between such Resulting Area and the participating area; provided the
apportionment receives the Approval of the Parties in the Resulting Area and the participating
area. That portion of the Tangible Value of such Tangible Property and the Intangible Value of
such Usable Well that is apportioned to the Resulting Area shall be included in the adjustment
made as of the Effective Date of such Resulting Area in the same manner as is the Tangible
Value of Tangible Property serving only the Resulting Area.

D. Separate adjustments shall be made by Unit Operator in the above credits
and charges for (i) the Intangible Value of each Usable Well and (ii) the Tangible Value of
Tangible Property. Except as provided in Section 13.7, on each adjustment, each Party that is
charged an amount in excess of the amount credited to it shall pay to Unit Operator the amount
of the excess, which shall be considered as Costs chargeable to such Party for purposes of this
Agreement. Each such amount received by Unit Operator shall be distributed or credited to the
Parties entitled to credits in excess of charges.

134 Method of Adjustment on Contraction of a Participating Area. As promptly as

reasonably practicable after the Effective Date of a Resulting Area created by contraction of a participating
area, an adjustment shall be made for each Party that owns an Excluded Interest as follows:
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A. Separate adjustments for Intangible Value and Tangible Value shall be made
in accordance with Section 13.4.B and Section 13.4.C.

B. Credits and charges with respect to Intangible Value shall be as follows:
(1) Each Party that owns an Excluded Interest shall be credited with the sum of (a) the total
charges against such Party with respect to such Excluded Interest, pursuant to the provisions of
Exhibit 1, as intangible Costs incurred in the development and operation of the participating area
prior to the Effective Date of such Resulting Area, and (b) the total charges against such Party
with respect to such Excluded Interest as Intangible Value of each Usable Well in the Resulting
Areain any previous adjustment or adjustments made upon the establishment or revision of the
participating area. (2) Each Party that owns an Excluded Interest shall be charged with the sum
of (a) the proceeds received from the sale of, or market value of, that portion of the Production
from the participating area which, prior to the Effective Date of the contraction, was delivered
to such Party with respect to such Excluded Interest, less the amount of Lease Burdens and taxes
paid or payable on said portion of Production, and (b) the total amount credited to such Party
with respect to such Excluded Interest as Intangible Value of each Usable Well in any previous
adjustment. Any difference between the amount of the charge and the amount of the credit shall
be adjusted as hereinafter provided. :

C. Credits and charges with respect to Tangible Value shall be as follows:
(1) Each Party that owns an Excluded Interest shall be credited with the sum of (a) the total
amount theretofore charged against such Party with respect to such Excluded Interest, pursuant
to the provisions of Exhibit 1, as Costs other than intangible Costs incurred in the development
and operation of the participating area prior to the effective date of the contraction, (b) the total
amount charged against such Party with respect to its Excluded Interest as Tangible Value of
Tangible Property in any previous adjustment or adjustments made upon the establishment or
revision of the participating area, and (c) the excess, if any, of the credit provided for in
Subdivision B of this Section 13.4 over the charge provided for therein. (2) Each Party that
owns an Excluded Interest shall be charged with the sum of (a) the excess, if any, of the charge
provided for in Subdivision B of this Section 13.4 over the credit provided for therein, and
(b) the total amount credited to such Party with respect to its Excluded Interest as Tangible
5 Balue of Tangible Property in any previous adjustment or adjustments made upon the
é&tab]ishment or revision of the participating arca.
5

~
&

=

i

;ﬂr greater than the credit provided for therein, no adjustment shall be made with respect to such
Garty. If, however, the credit provided for in Subdivision C of Section 13.4 is in excess of the
3

MAR 04 2027

(]
= D. If the charge provided for in Subdivision C of this Section 13.4 is equal to
h

arge provided for therein, the excess shall be charged on an Acreage Basis against the
§ommitted Working Interests of the Parties that remain in the participating area after the
Sontraction and, except as provided in Section 13.7, shall be paid by the owners of such
Committed Working Interests to Unit Operator upon receipt of invoices therefor. The payments
received by Unit Operator shall be paid or credited to the owner of such Excluded Interest.
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13.5 Ownership of Wells and Tangible Property. From and after the Effective Date of
a Resulting Area, all Usable Wells within the Resulting Area and all Tangible Property serving the Resulting
Area shall be owned by the Parties owning Committed Workin g Interests in the Resulting Area on an Acreage
Basis, except that (a) in the case of Tangible Property serving a participating area in addition to the
participating area constituting the Resulting Area, only that undivided interest in such Tangible Property
which is proportionate to that portion of the Tangible Value thereof included in the adjustment
made when the Resulting Area occurred shall be owned by the Parties owning Committed Working Interests
in the Resulting Area on an Acreage Basis, and (b) if a Party owning a Committed Working Interest in the
Resulting Area was a Non-Drilling Party in a Usable Well within the Resulting Area on the Effective Date

~25-
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1 thereof, and the relinquished interest of such Non-Drilling Party in the well that was relinquished by it
2 pursuant to Section 12.3 is owned by the Drilling Party pursuant to Section 12.4 and has not reverted to the
3 Non-Drilling Party prior to the Effective Date, the Drilling Party for the well shall own the interest therein
4 until reversion of the relinquished interest to such Non-Drilling Party.
5
6 13.6 Relinquished Interest of Non-Drilling Parties. If an interest was relinquished by
7 aNon-Drilling Party in a well pursuant to Section 12.3 that has not reverted to it and is owned by a Drilling
8  Party pursuant to Section 12.4 and the well is a Usable Well within a Resulting Area on the Effective Date
9 thereof, the adjustments provided for in Section 13.3 insofar, but only insofar, as they relate to the well shall
10 be subject to the following provisions:
11
12 A. The Drilling Party for the well shall be charged with that portion of the
13 Value of the well that would otherwise be chargeable to such Non-Drilling Party’s Committed
14 Working Interest in the Resulting Area.
15
16 B. The Drilling Party for the well shall be credited with that portion of the
17 Value of the well that would otherwise be credited to such Non-Drilling Party’s Committed
18 Working Interest in the Resulting Area if it had participated in the drilling of the well.
19
20 C. If the portion of the Value of the well charged to the Drilling Party for the
21 mnterest relinquished by the Non-Drilling Party exceeds the portion of the Value of the well
22 credited to the Drilling Party for the interest relinquished by the Non-Drilling Party, the excess
23 shall be considered to be an operating Cost and shall increase the reimbursement to which the
24 Drilling Party is entitled out of Production that would otherwise accrue to such Non-Drilling
25 Party. If the portion of the Value of the well credited to the Drilling Party for the Non-Drilling
26 Party’s relinquished interest exceeds the portion of the Value of the well charged to the Drilling
27 Party for the Non-Drilling Party’s relinquished interest, the excess shall decrease the
28 reimbursement to which the Drilling Party is entitled out of Production that would otherwise
29 accrue to such Non-Drilling Party. If less than all of the excess of Value credited to the Drilling
30 Party results in full reimbursement, the balance of the excess shall be paid or credited to such
i Non-Drilling Party by Unit Operator.
32
33 13.7 Election to be Carried on an Adjustment Charge. In the event a Party is required
34 to make payment to the Unit Operator under Subdivision D of Section 13.3 or Subdivision D of Section 13.4,
35 such Party may elect to be a non-paying Party in lieu of making the payment and shall thereby be deemed
36 to have relinquished all its operating rights and working interests in the Resulting Area and the Production
37 allocated to all the acreage of the non-paying Party in the Resulting Area to the Party or Parties to whom the
38 payment should be made. The relinquishment shall include all of non-paying Party’s Voting Rights on any
39 matter concerning the Resulting Area. The election must be made in writing within 30 days after the Unit
40 Operator furnishes the Party having the election a written summary of the charges and credits attributable to
41 its interest pursuant to this Article 13. The relinquished interest shall revert to the non-paying Party at such
42 time as the proceeds of the Production, if sold, or the market value if not sold but used off the premises,
43 attributable thereto (after deducting therefrom all Lease Burdens and all taxes upon or measured by such
44 Production, all operating costs incurred in operating the wells in the Resulting Area existing at the time of
45  relinquishment and all costs of transporting such Production) equals _ 500 % of the otherwise
46  required payment.
47
48
~ S
RECE] VED
Bureay of Lang Managemean,
26- asper Figjy Office.
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1 ARTICLE 14

2 SUPERVISION OF OPERATIONS BY PARTIES

3

4 14.1 Right of Supervision. Each operation conducted by Unit Operator under this

5 Agreement, or the Unit Agreement shall be subject to supervision and control by the Parties that are

6  chargeable with the Costs thereof in accordance with the succeeding provisions of this Article 14,

7 ;

8 14.2 Voting Control. In the supervision of an operation conducted by Unit Operator, the

9 Parties chargeable with the Costs of the operation shall have the right to vote in proportion to their respective
10 obligations for such Costs. The Parties having the right to vote on any other matter shall vote thereon on an
11 Acreage Basis. Except as provided for in the Unit Agreement and except as otherwise specified in this
12 Agreement the affirmative vote of Parties having _65 % or more of the voting power on any matter that is
13 proper for action by them shall be binding upon all Parties entitled to vote thereon; provided, however, if one
14 Party voting in the affirmative has _65 % or more but less than _75 % ofthe vot'ing power, the affirmative
15 vote of such Party shall not be binding upon the Parties entitled to vote thereon unless its vote is supported
16 by the affirmative vote of at least one additional Party; and provided further, that if one Party voting in the
17 negative or failing to vote has more than _35 % but less than 50% of the voting power, the affirmative vote
18 of the Parties having a majority of the voting power shall be binding upon all Parties entitled to vote unless
19 there is a negative vote of at least one additional Party. In the event only two Parties are entitled to vote, the
20 vote of the one with the greater interest shall prevail. If only one Party is entitled to vote, such Party’s vote
21 shall control. A Party failing to vote shall not be deemed to have voted either in the affirmative or in the
22 negative. Any Approval or Direction provided for in this Agreement which receives the affirmative vote
23 above specified shall be deemed given by and shall be binding upon all Parties entitled to vote thereon, except
24 where the vote of a larger percentage is specifically required.
28
26 14.3 Meetings. Any matter that is proper for consideration by the Parties, or any of them,
27 may be considered at a meeting held for that purpose. A meeting may be called by Unit Operator at any time,
28 and a meeting shall be called by Unit Operator upon written request of any Party having voting power on any
29 matter to be considered at the meeting. At least 10 days in advance of each meeting, Unit Operator shall give
30 each Party entitled to vote at such meeting notice of the time, place, and purpose of the meeting. Unit
31 Operator’s representative shall be the Chairman of the meeting. Any Party that is not represented at a meeting
32 may vote on any agenda item by notice delivered to Unit Operator prior to the vote at the meeting.
33
34 14.4 Action Without Meeting. In lieu of calling a meeting, Unit Operator may submit

35 any matter that is proper for consideration by the Parties, or any of them, by giving to each Party notice,
36 describing in adequate detail the matter so submitted. Each Party entitled to vote on any matter so submitted
37 shall communicate its vote thereon to Unit Operator within the period as may be designated in the notice
38  given by Unit Operator (which period shall be not less than 10 nor more than 30 days); provided, however,
39 if, within 10 days after submission of the matter, request is made for a meeting in accordance with
40  Section 14.3, the matter shall be considered only at a meeting called for that purpose. If a meeting is not
41 required, then, at the expiration of the period designated in the notice given by it, Unit Operator shall give
42 to each Party entitled to vote thereon notice, stating the tabulation and result of the vote.

43

44 14.5 Representatives. Promptly after execution of this Agreement, each Party, by notice
45 to all other Parties, shall designate a representative authorized to vote for such Party and may designate an
46 alternate authorized to vote for such Party in the absence of its representative. Any designation of a
47 representative or alternate representative may be revoked at any time by notice given to all other Parties,
48  provided the notice designates a new representative or alternate representative, as the case may he.

49
50 =
: RECEIVED
MAR 04 202z
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1 14.6 Audits. Audits may be made of Unit Operator’s records and books of account

2 pertaining to operations hereunder, as provided in Exhibit 1,

3

4 14.7 Extraneous Projects. Nothing contained in this Agreement shall be deemed to

5 authorize the Parties, by vote or otherwise, to act upon any matter or to authorize any expenditure unless the

6 matter or expenditure relates to the conduct of operations authorized by the Unit Agreement or this

7 Agreement.

8 :

9 14.8 Treatment of Carried Interests. If any working interest shown on Exhibit B to the
10 Unit Agreement and committed thereto is a carried working interest, such interest $hall, if the carrying Party
11 executes this Agreement, be deemed to be, for the purpose of this Agreement, a Committed Working Interest
12 owned by the carrying Party.

13
14
15 ARTICLE 15
16 UNIT OPERATOR’S POWERS AND RIGHTS
17
18 15.1 General Powers and Rights of Unit Operator. Subject to the limitations set forth
19 in this Agreement, all operations authorized by the Unit Agreement and this Agreement shall be conducted
20 by Unit Operator as an independent contractor. In the performance of its services under this Agreement, Unit
21 Operator shall be an independent contractor not subject to the control or direction of the other Parties except
22 asto the type of operation to be undertaken in accordance with the election procedures contained in this
23 Agreement. Unit Operator shall not be deemed, or hold itself out as, the agent of the other Parties with
24 authority to bind them to any obligation or liability assumed or incurred by Unit Operators as to any third
25  party. Unit Operator shall have exclusive custody of all materials, equipment, and any other properiy used
26 in connection with any operation within the Unit Area.
27
28 15.2 Employees. All individuals employed by Unit Operator in the conduct of operations
29 hereunder shall be the employees of Unit Operator alone; and their working hours, rates of compensation,
30 and all other matters relating to their employment shall be determined solely by Unit Operator.
31 s
32 15.3 Non-Liability. Unit Operator shall not have any liability as Unit Operator to the
33 other Parties hereto for losses sustained or liabilities incurred except as may result from gross negligence or
34 willful misconduct.
35
36 15.4 Advances. Unit Operator, at its election, shall have the i ght from time to time to
37  demand and receive from the Parties chargeable therewith payment in advance of their respective shares of
38  the estimated amount of Costs to be incurred during any month, which right may be exercised only by
39 submission to each such Party of a properly itemized statement of such estimated Costs, together with an
40 invoice for its share thereof. Each statement and invoice for the payment in advance of estimated Costs for
4] any month shall be submitted on or about the twentieth day of the next preceding month, The amount of each
42 invoice shall be payable within 30 days after receipt thereof and thereafter shall bear interest at the rate of
43 2 % above prime rate as set by Chase Manhatian Bank, New York, New York per annum until paid.
44 Proper adjustment shall be made monthly between the advances and Costs, to the end that each Party shall
45 bear and pay its proportionate share of Costs incurred and no more. Unit Operator may request advance
46  payment or security for the total estimated Costs to be incurred in a particular Drilling, Deepening,
47 Sidetracking, Plugging Back, or Completing operation and, notwithstanding any other provisions of this
48  Agreement, shall not be obligated to commence the operation unless and until the advance payment is made
49 or Unit Operator is furnished security acceptable to it for the payment by the Party or Parties chargeable
50  therewith.
51 RECEIVED
52
MAR 04 2022
DR Bureau of Land Management
WHPD / Casper Field Office

Released to Imaging: 5/18/2022 11:45:48 AM



Received by OCD: 5/18/2022 11:41:39 AM Page 127 of 179

ROCKY MOUNTAIN UNIT OPERA 11NG AGREEMENT
Form 2 (Divided Interest) 1994

1 15.5 Use of Unit Operator’s Drilling Equipment. Any Drilling, Deepening,
2 Sidetracking, or Plugging Back operation conducted hereunder may be conducted by Unit Operator with its
3 own tools and equipment, provided that the rates to be charged and the applicable terms and conditions are set
4 forth in a drilling contract that receives the Approval of the Party or Parties chargeable with the Costs of the
5  operation, except that in any case where Unit Operator alone constitutes the Drilling Party, Unit Operator shall
6  obtain the Approval of the Parties within the participating area or other designated area for the well prior to
7  the commencement of the operation.
8
9 15.6 Rights as Party. As an owner of a Committed Working Interest, the Party acting as
10 Unit Operator shall have the same rights and obligations hereunder as if it were not Unit Operator. In each
11 instance where this Agreement requires or permits a Party to give notice, consent, or approval to Unit
12 Operator, the notice, consent, or approval shall be deemed properly given by the Party acting as Unit Operator
13 if and when given to all other Parties entitled to give or receive the notice, consent, or approval.
14
15
16 ARTICLE 16
17 UNIT OPERATOR’S DUTIES
18
19 16.1 Specific Duties. In the conduct of operations hereunder, Unit Operator shall:
20
21 A, Conduct. Unit Operator shall conduct its activities under this Agreement
22 as a reasonable prudent operator, in a good and workmanlike manner, with due diligence and
23 dispatch, in accordance with good oilfield practice.
24
25 B. Drilling of Wells. Drill, Deepen, Sidetrack, Plug Back, or Complete a well
26 or wells only in accordance with the provisions of this Agreement
2
28 C. Compliance with Laws and Agreements. Cor'npiy with the provisions of
29 the Unit Agreement, all applicable laws, and governmental regulations (whether Federal, State,
30 or local), and Directions of the Parties pursuant to this Agreement. In case of conflict between
31 Directions of the Parties and the provisions of the Unit Agreement or such laws or regulations,
32 the provisions of the Unit Agreement or such laws or regulations shall govern.
33
34 D, Consuliation with Parties. Consult freely with the Parties within the area
35 affected by any operation hereunder and keep them advised of all matiers arising in operations
36 hereunder which Unit Operator deems important, in the exercise of its best judgment.
37
38 E. Payment of Costs. Pay all costs incurred in operations hereunder promptly
39 . as and when due and payable and keep the Committed Working Interests and all property used
40 0 é connection with operations under this Agreement free from liens which may be claimed for
4] W o Se payment of such costs, except any lien which it disputes, in which event Unit Operator may
42 > S % @ gontest the disputed lien upon giving notice thereof to the Parties affected thereby.
43 S =\
44 LU ; E § F. Records. Maintain complete and accurate records (1) of all Costs incurred
45 (O oz Zhd of all controllable materials and equipment, which records, and Treceipts and vouchers in
46 LI % g&pport thereof, shall be available for inspection by authorized employees or agents of the
47 D: g rties at reasonable intervals during normal business hours at the office of Unit Operator, and
48 @ 5) showing the monthly and cumulative gas volumes produced from each participating area in

49 the Unit and the monthly and cumulative gas volumes taken for each Party’s account from each
50 participating area in the Unit, which records shall be available for inspection by authorized
51 employees or agents of the Parties at reasonable intervals during normal business hours at the
52 office of Unit Operator.
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1
X G. Information. Furnish promptly to each Party chargeable with Costs of the
3 operation involved and to each additional Party that makes timely written request therefor
4 (1) copies of Unit Operator’s authorizations for expenditures or itemizations of estimated
5 expenditures in excess of $__50,000.00 , (2) copies of all
6 drilling reports, well logs, and State and Federal reports, (3) samples of cores and cuttings taken
7 from wells Drilled hereunder, to be delivered at the well in containers furnished by the Party
8 requesting same, and (4) such other and additional information or reports as may be required
9 by Direction of the Parties within the area affected. If multiple copies of any materials are
10 requested by any Party, Unit Operator may charge the cost thereof directly to the requesting
11 Party.
12
13 H. Access to Unit Area. Permit each Party, parficipating in each well Drilled,
14 Deepened, Plugged Back, Reworked, Sidetracked or Completed or being Drilled Deepened,
15 Sidetracked, Reworked or Plugged Back hereunder, through its authorized employees or
16 agents, but at such Party’s sole risk and expense, to have access to the Unit Area at all times,
17 including the derrick floor of each well Drilled, Deepened, Plugged Back, Sidetracked, or
18 Completed or being Drilled, Deepened, Sidetracked, or Plugged Back hereunder, for the purpose
19 of observing operations conducted hereunder and inspecting materials, equipment, or other
20 property used in connection with such Drilling, Deepening, Plugging Back, Reworking,
21 Sidetracking or Completion operations under this Agreement and to have access at reasonable
22 times to information and data in the possession of Unit Operator concerning Unit operations
23 in which such Party is a Participating Party. Any Party accessing the Unit Area shall follow
24 and comply with the Unit Operator’s safety rules, regulations, and operating policies at all times.
25
26 L Scheduling and Delivery of Gas Production Taken In Kind. To the extent
27 not addressed in a gas balancing agreement, whether attached as Exhibit 6 or a separate
28 agreement, if any, Unit Operator shall comply with the reasonable requests of the Parties
29 regarding the nomination, scheduling, delivery, and reporting of gas Production that a Party
30 desires to take in kind. Unit Operator shall be required to follow only those requests that are
31 consistent with the rights of the Party making such requests. Notwithstanding the foregoing,
32 Unit Operator shall not be required to assume any duties or obligations or incur additional
23 liabilities in relation to any person buying, shipping, or transporting Production.
34
38 J. Notice of First Gas Sale From Each Well. Unit Operator shall give notice
36 to all Parties of the first sale of gas from each well operated under the terms of this Agreement.
37
38 16.2 Insurance.
39
40 A. Unit Operator’s. Unit Operator shall comply with the worker’s
41 compensation law of the state in which the Unit Area is located. Unit Operator shall also
42 maintain in force at all times with respect to operations hereunder such other insurance, if any,
43 as may be required by law. In addition, Unit Operator shall maintain such other insurance, if
44 any, as is described in Exhibit 3 or as receives the Approval of the Parties from time to time.
45 Unit Operator shall carry no other insurance for the benefit of the Parties, except as above
46 specified. Upon request of any Party, Unit Operator shall furnish evidence of insurance carried
47 by it with respect to operations hereunder.
48
49 B. Contractors’. Unit Operator shall require all contractors engaged in
50 operations under this Agreement to comply with the worker’s compensation law of the state
: RECEIVED
5 MAR 04 2022
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1 in which the Unit Area is located and to maintain such other insurance as may be required by
2 Unit Operator or at Direction of the Parties.
3
4 C. Automotive Equipment. In the event Automobile Public Liability insurance
5 is specified in Exhibit 3 or subsequently receives the Approval of the Parties, no direct charge
6 shall be made by Unit Operator for premiums paid for such insurance for Unit Operator’s
7 automotive equipment,
8
9 16.3 Regulatory Compliance. In connection with the performance of work under this
10 Agreement, Unit Operator agrees to comply with the provisions of Exhibit 4. Unit Operator agrees to insert
11 such provisions in all contracts and subcontracts hereunder, as required by law or regulation.
12
13 16.4 Drilling Contracts. Each Drilling, Deepening, Sidetracking, Plugging Back, or
14 Completing operation conducted hereunder, and not performed by Unit Operator with its own equipment in
15 accordance with Section 15.5, shall be performed by a reputable drilling contractor having suitable equipment
16 and personnel, under written contract between Unit Operator and the contractor, at the most favorable rates
17 and on the most favorable terms and conditions bid, if bids were obtained, but otherwise at rates and on terms
18 and conditions receiving the Approval of the Parties. ' i
19
20 16.5 Uninsured Losses. Any and all payments made by Unit Operator in the settlement
21 or discharge of any liability to third persons (whether or not reduced to judgment) arising out of an operation
22 conducted hereunder and not covered by insurance herein provided for shall be charged as Costs and borne
23 by the Party or Parties for whose account the operation was conducted.
24
25
26 ARTICLE 17
&7 LIMITATIONS ON UNIT OPERATOR
28
29 171 Specific Limitations on Unit Operator. In the conduct of operations hereunder,
30 Unit Operator shall not, without first obtaining the Approval of the Parties:
31
32 A. Change in Operations. Make any substantial change in the basic method
33 of operation of any well, except in the case of an emergency.
34
35 B. Limit on Expenditures. Undertake any project reasonably estimated to
36 require an expenditure in excess of $ 100,000.00 ; provided,
37 however, that (1) Unit Operator is authorized to make all usual and customary operating
38 expenditures that are required in the normal course of producing operations, (2) whenever Unit
39 Operator is authorized to conduct a Drilling, Completing, or Deepening, Sidetracking, or
40 Plugging Back operation, or to undertake any other project in accordance with this Agreement,
4] Unit Operator shall be authorized to make all reasonable and necessary expenditures in
42 connection therewith, and (3) in case of emergency, Unit Operator may make such immediate
43 expenditures as may be necessary for the protection of life or property, but notice of the
44 emergency shall be given to all Parties as promptly as reasonably practicable.
45
46 C. Partial Relinquishment. Make any partial relinquishment of its rights as
47 Unit Operator, appoint any sub-operator, or execute any Designation of Agent.
48
49
50
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1 D. Settlement of Claims. Pay in excess of $__100,000.00 in

2 settlement of any claim (other than worker’s compensation claims) for injury to or death of

3 persons or for loss of or damage to property.

4

5 E. Determinations. Make any of the determinations provided in the Unit

6 Agreement to be made by Unit Operator, except as otherwise specified in this Agreement.

7

8 17.2 Resignation or Removal and Selection of a Successor Unit Operator. The

9  following provisions shall govern the resignation or removal of Unit Operator and the selection of a
10 successor:
11
12 A. Resignation. Unit Operator may resign at any time either prior to or afier
13 the establishment of a participating area upon compliance with the provisions of Section 5 of
14 the Unit Agreement. If Unit Operator terminates its legal existence, no longer owns a
15 Committed Working Interest in the Unit Area, or is no longer capable of serving as Unit
16 Operator, Unit Operator shall be deemed to have resigned without any action of the other
17 Parties, except the selection of a successor, and Unit Operator shall, and any Party may, give
18 notice of the resignation to the Authorized Officer as provided in Section 5 of the Unit
19 Agreement,
20
21 B. Removal. Upon default or failure in performance of its duties or obligations
22 under the Unit Agreement, Unit Operator may be removed by the Approval of the Parties after
23 excluding the voting interest of the Unit Operator, and the Parties shall, or any Party may,
24 promptly give written notice to the Unit Operator of such Approval of the Parties to remove
25 the Unit Operator detailing the default or failure in performance. If Unit Operator fails to cure
26 the default or failure within 30 days from its receipt of the notice or, if the default or failure
27 concerns an operation then being conducted, within 48 hours of its receipt of the notice, Unit
28 Operator shall be removed without any further action on behalf of the Parties and any Party
29 may give notice thereof to the Authorized Officer as provided in Section 5 of the Unit
30 Agreement. If, however, Unit Operator cures the default or failure within the applicable
31 period, Unit Operator shall be deemed reinstated, and the Approval of the Parties shall be of
32 no force or effect,
33
34 C. Selection of Successor. Upon the resignation or removal of Unit Operator
35 under any provision of this Agreement or the Unit Agreement, a successor Unit Operator shall
36 be selected by the Approval of the Parties; provided, however, if a Unit Operator that has been
37 removed or is deemed to have resigned but owns a Committed Working Interest fails to vote
38 or votes only to succeed itself, the successor Unit Operator shall be selected by the Approval
39 : of the Parties after excluding the voting interest of the Unit Operator that was removed or
40 deemed to have resigned. The selection of the successor Unit Operator shall become effective
41 upon compliance with the requirements of Section 6 of the Unit Agreement.
42
43 D. Effect of Bankruptcy. If Unit Operator becomes insolvent, bankrupt or is
44 placed in receivership, it shall be deemed to have resigned without any action by the Parties,
45 except the selection of a successor. If a petition for relief under the bankruptcy laws is filed
46 by or against Unit Operator, and the removal of Unit Operator is prevented by the bankruptcy
47 laws, all Parties including Unit Operator shall, subject to approval of the Authorizing Officer,
48 comprise an interim operating committee to serve until Unit Operator has elected to reject or
49 assume this Agreement pursuant to the bankruptcy laws. An election to reject this Agreement
50
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by Unit Operator as a debtor in possession, or by a trustee in bankruptcy, shall be deemed a
resignation as Unit Operator without any action by the other Parties, except the selection of
a SuCCessor.

E. Appointment of Common Agent. In the event Unit Operator resigns or is
removed after establishment of a participating area, a common agent shall be appointed by the
Approval of the Parties to represent them in any action to be taken under the Unit Agreement
prior to the acceptance of a successor by the Authorizing Officer as provided in the Unit
Agreement; provided, however, if a Unit Operator that has been removed or has resi gned fails
to vote or votes only for itself as common agent, the common agent shall be appointed by the
Approval of the Parties after excluding the voting interest of the Unit Operator that was
removed or deemed to have resigned.

ARTICLE 18
TITLES

18.1 Representation of Ownership. Each Party represents to all other Parties that, to the
best of its knowledge and belief, its ownership of Committed Working Interests in the Unit Area is that set
out in Exhibit B to the Unit Agreement. If it develops that the ownership is incorrectly stated, the rights and
responsibilities of the Parties shall be governed by the provisions of this Article 18, but the incorrect
statement shall not be a cause for canceling or terminating this Agreement.

18.2 Title Papers to be Furnished.

A. Lease Papers. Upon Unit Operator’s request, each Party, after executing this
Agreement, shall promptly furnish Unit Operator with copies of all leases, assi gnments, options,
and other contracts which it has in its possession relating to title to its Committed Working
Interests.

B. Title Papers for Initial Test Well. Within 30 days after the effective date
of this Agreement each Party within the area described as the title examination area in Exhibit 2
shall, at its own expense but without responsibility for the accuracy thereof, fumnish Unit
Operator with the following title materials then in its possession or control relating to all lands
within such area in which it owns Committed Working Interests:

(O Abstracts of title based upon the County records;

(2) All lease papers, or copies thereof, mentioned in Subdivision A of

0O Eé this Section 18.2 which the Party has in its possession and which have not been
L sy gg previously furnished to Unit Operator;
< 29
o~ =
2 e = (3) Copies of any title opinions which the Party has in its possession;
L < 2%
Q e :_; § (4) If Federal lands are involved, status reports, setting forth the entries
W = 20 found in the BLM State Office for such lands, and also certified copies of the serial
5l 95§ register pages and case abstracts for the Federal leases involved:
@
(5) If State lands are involved, status reports, setting forth the entries
found in the State records for such lands; and
(6) If Indian lands are involved, status reports, setting forth the entries

found in the Bureau of Indian Affairs Agency Realty Office having jurisdiction over

235k
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1 such lands and in the Bureau of Indian Affairs Land Titles and Records Office

2 having jurisdiction over such lands.

3

4 C. Titie Papers for Subsequent Wells. Any Party that proposes the Drilling of

5 a Subsequent Test Well or Exploratory Well shall, at the time of giving notice for the

6 proposed well, designate a title examination area not exceeding _1,280.00 : acres

7 and not including any lands within a participating area. When the Drilling of a Development

8 Well receives the Approval of the Parties within the participating area in which it is to be

9 Drilled, atitle examination area covering lands outside any participating area may be designated
10 by the Approval of said Parties. Within 30 days of the designation or Approval, each Party
11 within the title examination area shall, at its own expense, furnish Unit Operator with the title
12 materials listed in Subdivision B of this Section 18.2 not previously furnished, relating to all
13 lands within the area in which it owns Committed Working Interests.

14
15 D. Title Papers on Establishment or Enlargement of a Participating Area.
16 Within 30 days after the establishment or the enlargement of a participating area, each Party
17 shall furnish Unit Operator all the title materials in its possession or control listed in
18 Subdivision B of this Section 18.2 not previously furnished, relating to all its Committed
19 Working Interests in the lands lying within the participating area as established or enlarged.
20
21 18.3 Title Examination. Promptly after all title materials delivered pursuant fo
22 Section 18.2 have been received, Unit Operator shall deliver the same to an attorney or attorneys approved
23 by the Parties within the title examination area. At the expiration of the 30-day period in which the Parties
24 are required to furnish materials pursuant to Section 18.2, the Unit Operator shall obtain any title materials
25 ot so furnished by the Parties necessary or convenient for the examination of title. All costs of obtaining
26 such title materials shall be borne by the Party or Parties owning the Committed Working Interest to which
27 the title materials relate on a tract basis. Unit Operator shall arrange to have such title materials examined
28  promptly by the attorney or attorneys and shall distribute copies of title opinions to all Parties within the title
29 examination area as soon as they are received. Each Party shall be responsible, at its expense, for curing its
30 owntitles. After areasonable time, not exceeding 30 days from the distribution of the title opinions, has been
31 allowed for any necessary curative work, Unit Operator shall submit to each Party written recommendations
32 for approval or disapproval of the title to each Committed Working Interest involved, and thereafter the
35 Parties shall advise Unit Operator in writing, within 15 days after receipt of the recommendations, of approval
34 ordisapproval of titles.
35
36 18.4 Option for Additienal Title Examination. Any Party that furnishes materials for
37 title examination pursuant to Section 18.2 shall have the right to examine all materials furnished Unit
38  Operator. If additional, independent title examination is elected, it shall be at the sole cost and expense of the
39 Party electing to perform the same; and such Party shall bear any expense that may be necessary to reproduce
40 title materials for its use, if required. Whether or not additional title examination is elected, each Party shall
41 have the right to approve or disapprove titles according to the provisions of this Article 18.
42
43 18.5 Approval of Titles Prior to Drilling. Where the Committed Working Interests
44 within atitle examination area are owned by more than one Party, no Drilling shall be conducted in the area
45 until titles to the Committed Working Interests therein have received the Approval of the Parties as
46 hereinafter in this Section 18.5 provided. If a Drilling Block has been designated for the Drilling of a well, the
47 well shall not be Drilled until titles to the Committed Working Interests within the title examination area
48  established for the well have received the Approval of the Parties within the Drilling Block for the well.
49 Approval of title to lands within a Drilling Block shall be binding upon all Parties owning Committed
50 Working Interests within the Drilling Block. If lands outside a participating area are included in the title
51  examination area for a Development Well, the well shall not be Drilled until titles to the Committed Working
52 Interests within the title examination area have received the Approval of the Pgrties thereirﬁm?\/ﬁa
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1 Approval of the Parties is not obtained as provided in this Section 18.5, the Drilling Party (whether one or
2 more) may proceed with the Drilling of the well; but such Drilling Party (a) shall, by so proceeding, assume
3 all risk attending the failure to obtain such approval to the same extent as if approval of titles to all lands
4 within the Drilling Block (if one has been established) or within the title examination area (in all other
5 instances) had been obtained, and (b) shall also be deemed to have given its approval to the titles to all lands
6  within the Drilling Block (if one has been established) or within the title examination area (in all other
7 instances).
8
9 18.6 Approval of Titles Prior to Inclusion of Land in a Participating Area. Where the
10 Committed Working Interests within a participating area are owned by more than one Party, no Committed
11 Working Interest shall be included within the participatin g area or be entitled to participate in the Production
12 of unitized substances from the participating area until title to such Committed Working Interest has received
13 the Approval of the Parties within the participating area. Approval of titles to lands within a participating area
14 shall be binding upon all Parties within the participating area and all Parties coming within such participating
15 area upon any enlargement thereof.
16
17 18.7 Failure of Title to Committed Working Interest Before Approval. If title to a
18 Committed Working Interest shall fail in whole or in part prior to receiving the Approval of the Parties, the
19 Parties that improperly claimed the interest shalf sustain the entire loss occasioned by the failure of title and
20 do hereby expressly relieve and indemnify Unit Operator and all other Parties from and against any and all
21 liability on account thereof.
22
23 18.8 Failure of Title to Committed Working Interest After Approval. If title to a
24 Committed Working Interest which has received the Approval of the Parties under Section 18.5 fails in whole
25 orin part at a time when the tract affected thereby is within an active Drilling Block or within a Drilling
26 Block upon which a well has been completed otherwise than as a producer of unitized substances in Paying
27 Quantities, or if title to a Committed Working Interest which has received the Approval of the Parties under
28 Section 18.6 fails in whole or in part at a time when the tract affected thereby is within a participating area,
29  then:
30 A. The loss, the cost of litigation, and any ensuing liability shall be borne by
31 ; . - . e the
32 Party whose Committed Working Interest has been lost and including the acreage of such
33 Committed Working Interest;
34
35
36
37
38
39
40
41 If the proportionate interest of the other Parties hereto in any Drilling Block
42 or participating area is increased by reason of the title failure, the Party who bore the costs
43 incurred in connection with such Drilling Block or participating area interest which has failed
44 shall receive the proceeds attributable to the increase in such interest (less costs and burdens
45 attributable thereto) until it has been reimbursed for unrecovered costs paid by it in connection
46 with such Drilling Block or participating area attributable to such failed Lease or inierest.
47
48 E The relinquished portions of said Committed Working Interests (subject to
49 their proportionate part of the Lease Burdens attributable thereto) shail be deemed owned by the
50 Party receiving same once the Party whose title failed has received the proceeds attributable to
51 its forfeited interest.

\
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I 18.9 Joinder by True Owner. If title to a Committed Working Interest fails in whole or
2 in part, such Committed Working Interest shall no longer be subject to this Agreement or the Unit Agreement.
3 The true owner of a Committed Working Interest, title to which has failed, may join in this Agreement, or
4 enter into a separate Operating Agreement with the Parties to this A greement:upon such terms and conditions
5  asreceive the Approval of the Parties within the Unit Area and subject to any valid claims by the true owner.
6 Should the true owner pay in any manner any part of the cost of operations, development, or equipment, such
7 amount shall be paid to the Party or Parties whose Committed Working Interest has been lost and who bore
8 the costs which are so refunded.
9
10 18.10 Title Challenge. In the event of any suit or action challenging the title of any Party
1T to any of the oil and gas rights committed by such Party to this Agreement and to the Unit Agreement, the
12 Party served will immediately notify the other Parties, and the Party whose title has been challenged shall
13 forthwith take over and be in charge of the conduct of the litigation and shall bear the entire cost of the
14 litigation, unless the title has previously received the Approval of the Parties, in which event the provisions
15 of Section 18.8 shall apply.
16
17
18 ARTICLE 19
19 UNLEASED INTERESTS
20
21 19.1 Treated as Leased. If a Party owns in fee all or any part of the oil and gas rights in
22 any tract within the Unit Area which is not subject to any oil and gas lease or other contract in the nature
23 thereof, such Party shall be deemed to own a Committed Working Interest in such tract and also a royalty
24 interest therein in the same manner as if such Party’s oil and gas rights in such tract were covered by the form
25  of oil and gas lease attached as Exhibit 5.
26
27 19.2 Execution of Lease. In any provision of this Agreement where reference is made
28 to an assignment or conveyance by any Party of its Committed Working Interest to any other Party, each such
29 reference as to any Party owning an unleased interest shall be interpreted to mean that such Party shall
30 execute an oil and gas lease to such other Party in the form of Exhibit 5, that shall satisfy the requirement for
31 an assignment or conveyance of a Committed Working Interest.
32
33
34 ARTICLE 20
35 RENTALS
36
37 20.1 Rentals. Each Party shall be obligated to pay any and all rentals and other sums
38  (other than Lease Burdens) payable upon or with respect to its Committed Working Interests, subject,
39 however, to the right of each Party to surrender any of its Committed Working Interests in accordance with
40 Article 27. Upon request, each Party shall furnish to Unit Operator satisfactory evidence of the making of the
41  payments. No Party, however, shall be liable to any other Party for unintentional mistake, nor failure to make
42 any such payment, provided it has acted in good faith.
43
44 20.2 Loss of Committed Working Interest. If a Committed Working Interest is lost
45  through failure to make any payment above provided to be made by the Party owning the same, the loss shall
46 be borne entirely by such Party; provided, however, if the Committed Working Interest so lost covers land
47  within a participating area, the provisions of Section 18.8 shall apply.
48 RECE]| VED
49
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1
2 ARTICLE 21
3 TAXES
4
8 21.1 Payment. Any and all ad valorem and severance taxes payable upon Committed
6  Working Interests (and upon Lease Burdens which are not payable by the owners thereof) or upon materials,
7 equipment, or other property acquired and held by Unit Operator hereunder, and any and all taxes (other than
8  income taxes) upon or measured by unitized substances produced from the Unit Area which are not payable
9 by the purchaser or purchasers thereof or by the owner of Lease Burdens shall be paid by Unit Operator as
10 and when due and payable.
11
12 21.2 Apportionment. Taxes upon materials, equipment, and other property acquired and
13 held by Unit Operator hereunder shall be charged to and borne by the Parties owning the same in proportion
14 to their respective interests therein. All taxes paid by Unit Operator upon or measured by the value of
15 Production shall be charged to and borne by the Parties taking and selling the same in the same proportions
16 as the assessed values of their respective portions of the Production bear to the whole thereof. All other taxes
17 paid by Unit Operator shall be charged to and borne by the Parties in proportion to their ownership in the
18 Committed Working Interests or unitized substances (as the case may be) upon which or with respect to
19 which such taxes are paid. All reimbursements from owners of Lease Burdens, whether obtained in cash or
20 by deduction from Lease Burdens, on account of any taxes paid for such owners shall be paid or credited to
21 the Parties in the same proportions as such taxes were charged to such Parties.
22
23 21.3 Transfer of Interests. In the event of a transfer by one Party to another under the
24 provisions of this Agreement of any Committed Working Interest or of any other interest in any well or in
25 the materials and equipment in any well, or in the event of the reversion of any relinquished interest as in this
26 Agreement provided, the taxes above mentioned assessed against the transferred or reverted interest for the
27 taxable period in which the transfer or reversion occurs shall be apportioned among said Parties so that each
28 shall bear the percentage of the taxes which is proportionate to that portion of the taxable period during which
29  itowned the interest.
30
31 ' 214 Notices and Returns. Each Party shall promptly furnish Unit Operator with copies

32 of all notices, assessments, levies, or tax statements it receives pertaining to the taxes to be paid by Unit
33 Operator. Unit Operator shall make such returns, reports, and statements as may be required by law in
34 connection with any taxes above provided to be paid by it and shall furnish copies to the Parties upon request.
35 Unit Operator shall notify the Parties of any tax which it does not propose to pay before the tax becomes
36 delinquent.

37

38 21.5 Election. If, for federal income tax purposes, this Agreement and the operations
39 hereunder are regarded as a partnership, and if the Parties have not otherwise agreed to form a tax partnership
40 pursuant to Exhibit 7 or other agreement between them, each Party thereby affected elects to be excluded
41 from the application of all of the provisions of Subchapter “K,” Chapter 1, Subtitle “A,” of the Internal
42 Revenue Code of 1986, as amended (“Code”), as permitted and authorized by Section 761 of the Code and
43 the regulations promulgated thereunder. Unit Operator is authorized and directed to execute on behalf of each
44 Party hereby affected such evidence of this election as may be required by the Secretary of the Treasury of
45 the United States or the Federal Internal Revenue Service, including specifically, but not by way of limitation,
46 all of the returns, statements, and the data required by Treasury Regulations § 1.761. Should there be any
47 requirement that each Party hereby affected give further evidence of this election, each Party shall execute
48 such documents and furnish such other evidence as may be required by the Federal Internal Revenue Service
49 oras may be necessary to evidence this election. No Party shall give any notices or take any other action
50 inconsistent with the election made hereby. If any present or future income tax laws of the state or states in
51 which the Unit Area is located, or any future income tax laws of the United States contain provisions similar
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to those in Subchapter “K,” Chapter 1, Subtitle “A,” of the Code, under which an election similar to that

1
2 provided by Section 761 of the Code is permitted, each Party thereby affected shall make such election as
3 may be permitted or required by such laws. In making the foregoing election, each Party states that the
4 income derived from operations hereunder can be adequately determined without the computation of
5 partnership taxable income.
6
£
8 ARTICLE 22
9 WITHDRAWAL OF TRACTS AND UNCOMMITTED INTERESTS
10
11 22.1 Right of Withdrawal. If the owner of any substantial interest in a tract within the
12 Unit Area fails or refuses to join in the Unit Agreement, then the tract may be withdrawn from the Unit
13 Agreement, as provided in the Unit Agreement.
14
15 222 Non-Withdrawal. Should the Party or Parties having the right under the Unit
16 Agreement to withdraw a tract from the Unit Agreement fail to exercise such right, then all payments and
17 liabilities accruing to the owners of uncommitted interests in the tract shall be paid and borne by such Party
18 or Parties.
19
20
21 ARTICLE 23
22 COMPENSATORY ROYALTIES
23
24 23.1 Notice. Whenever demand is made in accordance with the Unit Agreement for the
25  payment of compensatory royalties, Unit Operator shall give notice thereof to ecach Party affected by the
26  demand.
27
28 23.2 Demand for Failure to Drill a Development Well. If the demand for compensatory
29 royalties results from the failure to have Drilled a Development Well and the well is not Drilled, then Unit
30 Operator shall pay the compensatory royalties. The payment shall be charged as Costs incurred in operations
31 within the participating area involved.
32
33 23.3 Demand for Failure to Drill a Well Other Than a Development Well. If the
34 demand for compensatory royalties results from the failure to have Drilled a well other than a Development
35 Well and the well is not Drilled, then Unit Operator shall pay the compensatory royalties. The payment shall
36 be chargeable to and borne by the Parties that would be obligated to bear the Costs of the well if the well were
37  Drilled as a Required Well under Subdivision B of Section 10.4. “
38
39
40 ARTICLE 24
41 SEPARATE MEASUREMENT AND SALVAGE
42 '
43 24.1 Separate Measurement. If a well completed as a producer of unitized substances
44 isin or becomes included in a participating area but is not owned on an Acreage Basis by all the Parties
45 within the participating area, such as by way of example and not limitation, a well drilled under Article 12,
46 and if, within 30 days after request therefor by any interested Party, a method of measuring the Production
47 from the well without the necessity of additional facilities does not receive the Approval of the Parties, then
48  Unit Operator shall install such additional tankage, flow lines, or other facilities for separate measurement
49 of the unitized substances produced from the well as Unit Operator may deem necessary. The Costs of the
50 RECEIVED
MAR 04 2022
Bureau of Land Managemant
-38- WHPD / Casper Field Office

Released to Imaging: 5/18/2022 11:45:48 AM



: ) A " 17
Received by OCD: 5/18/2022 11:41:39 AM . Page 137 of 179

ROCKY MOUNTAIN UNIT OPERATING AGREEMENT
Form 2 (Divided Interest) 1994

1 facilities for separate measurement shall be charged to and borne by the Drilling Party for the well and treated
2 as Costs incurred in operating the well, notwithstanding any other provisions of this Agreement,
3
4 24.2 Salvaged Materials. If any materials or equipment are salvaged from a well
5  completed as a producer after being Drilled, Deepened, Plugged Back, Sidetracked, or Completed otherwise
6 than for the account of all the Parties entitled to participate therein before reversion to the N on-Drilling Party
7 ofits relinquished interest in the well, the proceeds derived from the sale thereof or, if not sold, the Salvage
8  Value thereof, shall be treated in the same manner as proceeds of Production from the well for the purpose
9  of determining reversion to the Non-Drilling Party of its relinquished interest in the well.
10
11
12 ARTICLE 25
13 ENHANCED RECOVERY AND PRESSURE MAINTENANCE
14
15 25.1 Approval Required. Unit Operator shall not undertake any program of secondary
16 or tertiary recovery or other enhanced recovery or pressure maintenance procedures involving injection of
17 gas, water, or other substance by any method, whether now known or hereafter devised, without first
183 obtaining the Approval of the Parties owning, on an Acreage Basis, not less than 80 % of the Committed
19 Working Interests in the participating arca affected by the program. This limitation shall not apply to
20 procedures customarily used by industry to improve or prolong primary productions, such as by way of
21 example and not limitation, fracturing, acidizing, and other well reworking or stimulation techniques. After
22 the Parties have voted to undertake a program of enhanced recovery or pressure maintenance in accordance
23 with this Section 25.1, the conduct of the program shall be subject to supervision by the Parties as set forth
24 in Article 14.
25
26 25.2 Above-Ground Facilities. This Agreement shall not be deemed to require or allow
27 any Party to participate in the construction or operation of any gasoline plant, sulphur recovery plant,
28  dewaxing plant, or other above-ground facilities to process or otherwise treat Production, other than such
29 facilities as may be required for treating Production in ordinary lease operations and such facilities as may
30 berequired in the conduct of operations authorized under Section 25.1.
31
32
33 ARTICLE 26
34 TRANSFERS OF INTEREST
35
36 26.1 Sale by Unit Operator. If Unit Operator sells or otherwise transfers all its
37 Committed Working Interests, it shall resign, and a new Unit Operator shall be selected as provided in the
38  Unit Agreement.
39
40 26.2 Assumption of Obligations. No transfer of any Committed Working Interest shall
41 be effective unless the same is made expressly subject to the Unit Agreement and this Agreement and the
42 transferee agrees in writing to assume and perform all obligations of the transferor under the Unit Agreement
43 and this Agreement insofar as they relate to the interest assigned. An assumption of obligations shall not be
44 required in the event a Party grants a lien on or security interest in all or any portion of its interest in the Unit
45  Areaby mortgage, deed of trust, security agreement, or otherwise: provided that such lien or security interest
46 shall be subject to the terms of the Unit Agreement and this Agreement, and any purchaser or transferee at
47 aforeclosure sale pursuant thereto or transfer in licu thereof shall agree in writing to assume and perform all
48  obligations of the Party that granted the lien and security interest under the Unit Agreement and this
49  Agreement.
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1 26.3 Effective Date of Transfer. A transfer of Committed Working Interests shail not
2 be effective as among the Parties until the first day of the month next following the delivery to Unit Operator
3 of the original or a certified copy of the instrument of transfer conforming to the requirements of Section 26.2.
4 Inno event shall a transfer of Committed Working Interests relieve the transferring Party of any obligations
5 accrued under this Agreement prior to such effective date, for which purpose any obligation assumed by the
6  transferor to participate in the Drilling, Deepening, Sidetracking, Plugging Back, or Completing of a well
7 prior to such effective date shall be deemed an accrued obligation.
8
9
10 ARTICLE 27
11 RELEASE FROM OBLIGATIONS AND SURRENDER
12
13 271 Surrender or Release Within Participating Area. A Committed Working Interest
14 in land within a participating area shall not be surrendered except with the consent of all Parties within the
15 participating area. A Party who owns a Committed Working Interest in land within a participating area and
16 that is not at the time committed to participate in the Drilling, Deepening, Sidetracking, Plugging Back or
17 Completing of a well within the participating arca may be relieved of obligations accruing in the future with
18  respect to the participating area, as then constituted, by executing and delivering to Unit Operator an
19 assignment conveying to all other Parties within the participating area all Committed Working Interests
20 owned by such Party in lands within the participating area, together with the entire interest of such Party in
21 any and all wells, materials, equipment, and other property within or pertaining to the participating area.
22
23 27.2 Procedure on Surrender or Release Outside Participating Area. Whenever a
24 Party or Parties owning 100% of the Committed Working Interest in any tract which is not within any
25 participating area desire to surrender the 100% interest, such Party or Parties shall give to all other Parties
26 notice thereof, describing the Committed Working Interest. The Parties receiving the notice, or any of them,
27 shall have the right at their option to take from the Party or Parties desiring to surrender, an assignment of
28 the Committed Working Interest by giving the Party or Parties desiring to surrender notice of election so to
29 do within 30 days after receipt of notice of the desire to surrender. If the election is made as above provided,

30 the Party or Parties taking the assignment (which shall be taken by them in proportion to the acreage of their
31 respective Committed Working Interests among themselves in the Unit Area) shall pay the assigning Party
32 or Parties for its or their share of the Salvage Value of all wells, if any, in which the assigning Party or Parties
33 own an interest and which are located on the land covered by the Committed Working Interest, which
34 payment shall be made upon receipt of the assignment. If no Party elects to take the assignment within the 30-
35 day period, then the Party or Parties owning the Committed Working Interest may surrender the same if
36 surrender thereof can be made in accordance with the Unit Agreement. Whenever a Party owning less than
37 100% of the Committed Working Interest in any tract desires to surrender its interest therein, the interest may
38 be acquired by the other Party or Parties owning Committed Working Interests in the tract without notice
39 being given to any other Parties owning interests within the Unit Area. In the event the other Party or Parties
40 owning Committed Working Interests in the tract to be surrendered do not desire to acquire the interest, the
41 interest shall be treated as a 100% interest.

42

43 27.3 Accrued Obligations. A Party making an assignment or surrender in accordance
44 with Section 27.1 or Section 27.2 shall not be relieved of its liability for any obligation accrued under this
45  Agreement at the time the assignment or surrender is made or of the obligation to bear its share of the Costs
46 incurred in any Drilling, Deepening, Sidetracking, Plugging Back, or Completing operation in which such
47 Party had elected to participate prior to the making of the assignment or surrender, except to the extent that
48  the Party or Parties receiving the assignment shall assume, with the Approval of the Parties, any and all
49 obligations of the assigning Party under this Agreement and under the Unit Agreement. A Party’s obligation
50  to pay its share of costs of plugging and abandonment (including reclamation of the surface) shall accrue at
51 the time such Party elects to participate in any Drilling, Deepening, Sidetracking, Plugging Back, or

52 Completing operation. R E C E i VE D
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1

2

3 ARTICLE 28

4 LIABILITY, LIENS, AND REMEDIES

5

6 28.1 Liability. The liability of the Parties hereunder shall be several and not joint or

7 collective. Each Party shall be responsible only for its obligations as herein set out. '

8

9 28.2 Relationship of Parties. It is not the intention of the Parties to create, nor shall this
10 Agreement or the Unit Agreement be construed as creatin g, amining or other partnership, joint venture, trust,
11 orassociation between the Parties or as renderin g them liable as partners, co-venturers, or principals. In their
12 relations with each other under this Agreement, the Parties shall not be considered fiduciaries or to have
13 established a confidential relationship, but rather shall be free to act on an arm’s-length basis in accordance
14 with their own respective self-interest, subject, however, to the obligation of the Parties to act in good faith
15 in their dealings with each other with respect to activities hereunder.
16
17 28.3 Liens and Security Interests. Each Party grants to the other Parties hereto a lien
18 on and security interest in any interest it now owns or hereafter acquires in oil and gas rights in any tract
19 within the Unit Area and any interest it now owns or hereafter acquires in the personal property and fixtures
20 onor used or obtained for use in connection therewith, to secure performance of all of its obligations and
21 duties under this Agreement, including without limitation, payment of Costs, interest and fees, the proper
22 disbursement of all monies paid hereunder, the assi gnment or relinquishment of interests as required
23 hereunder, and the proper performance of operations hereunder. The lien and security interest shall include
24 ecach Party’s Committed Working Interest together with all leasehold, working, operating rights, mineral,
25  royalty, overriding royalty, and other interests in the Unit Area now owned or hereafter acquired, the
26 Production therefrom and equipment situated thereon or used or obtained for use in connection therewith, and
27 all accounts (including, without limitation, accounts arising from gas imbalances or from the sale of
28 Production at the wellhead), contract rights, inventory and general intangibles relating thereto or arising
29 therefrom, and all proceeds and products thereof.
30 ;
31 <A, Recording Supplement. To perfect the lien and security interest provided
32 herein, each Party agrees to execute and acknowledge a recording supplement in the form
33 attached hereto as Exhibit 8 and any financing statement prepared and submitted by any Party
34 hereto in conjunction therewith, and Unit Operator is authorized to file this Agreement or the
35 recording supplement executed herewith as a lien or mortgage in the applicable real estate
36 records and as a financing statement with the proper officer under the Uniform Commercial
27 Code in the state in which the Unit Area is situated and such other states as Unit Operator shall
38 deem appropriate to perfect the security interest granted hereunder. Any Party may file this
39 Agreement, the recording supplement executed herewith, or such other documents as it deems
40 necessary as a lien or mortgage in the applicable real estate records and a financing statement
41 with the proper officer under the Uniform Commercial Code.
42
43 B. Priority of Lien and Security Interest. Each Party represents and warrants
44 to the other Parties that the lien and security interest granted by such Party to the other Parties
45 shall be a first and prior lien and security interest, and each Party hereby agrees to maintain the
46 priority of the lien and security interest against all persons acquiring an interest in oil and gas
47 interests covered by this Agreement by, though, or under such Party. All parties acquiring an
48 interest in oil and gas interests covered by this Agreement, whether by assignment, merger,
49 mortgage, operation of law, or otherwise, shall be deemed to have taken subject to the lien and
50 security interest granted herein as to all obligations and duties attributable to the interest
51 hereunder whether or not the obligations arise before or after the interest is acquired.
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1 C. Remedies. To the extent that the Parties have a security interest under the

2 Uniform Commercial Code of the state in which the Unit Area is situated, they shall be entitled

3 to exercise the rights and remedies of a secured party under such code. The bringing of a suit

) and the obtaining of judgment by a Party for any sum due hereunder shall not be deemed an

5 election of remedies or otherwise affect the lien rights or security interest as security for the

6 payment thereof. i

7

8 D. Notification to Purchasers of Production. In addition, upon default by any

9 Party in the payment of its share of expenses, interests, or fees, or upon the improper use of
10 funds by Unit Operator, the other Parties shall have the right, without prejudice to other rights
11 or remedies, to collect from the purchaser the proceeds from the sale of such defaulting Party’s
12 share of Production until the amount owed by such Party, plus interest as provided in Exhibit |
13 has been received, and shall have the right to offset the amount owed against the proceeds from
14 the sale of such defaulting Party’s share of Production. Al purchasers of Production may rely
15 on a notification of default from the non-defaulting Party or Parties stating the amount due as a
16 result of the default, and all Parties waive any recourse available against purchasers for releasing
17 production proceeds as provided in this paragraph,
18
19 E. Make-Up of Defaulting Party’s Share. If any Party fails to pay its share
20 of Costs within 120 days after rendition of a statement therefor by Unit Operator, the failure
21 shall be deemed to be a default by such Party and the non-defaulting Parties, including Unit
22 Operator, shall, upon request by Unit Operator, pay the unpaid amount in the proportion that the
23 interest of each such Party bears to the interest of all such Parties. The amount paid by each
24 Party so paying its share of the unpaid amount shall be secured by the liens and security interest
25 described in this Section 28.3, and each paying Party may independently pursue any remedy
26 available hereunder or otherwise.
27
28 F. Waiver of Rights. If any Party does not perform all of its obligations
29 hereunder, and the failure to perform subjects such Party to foreclosure or execution
30 proceedings pursuant to the provisions of this Agreement, to the extent not prohibited by
31 applicable law, the defaulting Party waives any available right of redemption from and after the
32 date of judgment, any required valuation or appraisement of the property prior to sale, any
33 available right to stay execution or to require a marshalling of assets, and any required bond in
34 the event a receiver is appointed. In addition, to the extent not prohibited by applicable law,
353 each Party hereby grants to the other Parties a power of sale as to any property that is subject
36 to the lien and security interest granted hereunder, such power to be exercised in the manner
37 provided by applicable law or otherwise in a commercially reasonable manner and upon
38 reasonable notice.
39
40 G. Statutory Liens. Each Party agrees that the other Parties shall be entitled
41 to utilize the provisions of oil and gas lien law or other lien law of any state in which the Unit
42 Area is situated to enforce the obligations of each Party hereunder. Without limiting the
43 generality of the foregoing, to the extent not prohibited by applicable law, the Parties agree that
44 Unit Operator may invoke or utilize the mechanics’ or materialmen’s lien law of the state in
45 which the Unit Area is situated in order to secure the payment to Unit Operator of any sum due
46 hereunder for services performed or materials supplied by Unit Operator.
47
48 28.4 Defaults and Remedies. If any Party fails to discharge any financial obligation under
49 this Agreement within the period required for a payment hereunder, then in addition to the remedies provided
50  elsewhere in this Agreement, the remedies specified in this Section 28.4 shall be available, For purposes of
51 this Section 28.4, all notices and elections shall be delivered only by Unit Operator, except that Unit Operator
52 shall deliver any notice and election requested by a non-defaulting Party, and when Unit Operator is the Party
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1 in default, the applicable notices and elections may be delivered by a Party that is not the Unit Operator.

2 Election of any one or more of the following remedies shall not preclude the subsequent use of any other

3 remedy specified below or otherwise available to a non-defaulting Party.

4

5 A. Suspension of Rights. Any Party may deliver to the Party in default a notice

6 of default, which shall specify the default, specify the action to be taken to cure the default, and

7 specify that failure to take the action will result in the exercise of one or more of the remedies

& provided in this Article. If the default is not cured within 30 days of the delivery of the notice

9 of default, all of the rights of the defaulting Party granted by this Agreement may upon notice
10 be suspended until the default is cured, without prejudice to the right of the non-defaulting Party
1 or Parties to continue to enforce the obligations of the defaulting Party previously accrued or
12 thereafter accruing under this Agreement. If Unit Operator is the Party in default, Unit Operator
13 shall be subject to removal pursuant to the provisions of the Unit Agreement. The rights of a
14 defaulting Party that may be suspended hereunder at the election of the non-defaulting Parties
15 shall include without limitation the right to receive information as to any operation conducted
16 hereunder during the period of default, the right to elect to participate in any operation proposed
17 under this Agreement, the right to participate in any operation being conducted under this
18 Agreement even if the Party has previously elected to participate in the operation, the right to
19 receive proceeds of production from any well subject to this Agreement, and any voting rights.
20
21 B. Suit for Damages. Non-defaulting Parties or Unit Operator for the benefit
22 of non-defaulting Parties may sue (at joint account expense) to collect the amounts in default,
23 plus interest accruing on the amounts recovered from the date of default until the date of
24 collection at the rate specified in Exhibit 1. Nothing herein shall prevent any Party from suing
25 any defaulting Party to collect consequential damages accruing to such Party as a result of the
26 default.
27
28 L. Deemed Non-Censent. Upon approval of the non-defaulting Parties, Unit
29 Operator shall deliver a written notice of non-consent election to the defaulting Party at any time
30 after the expiration of the 30-day cure period following delivery of the notice of default, in
31 which event if the billing is for the Drilling, Sidetracking, Plugging Back, or Deepening of a
32 well that is to be or has been plugged as a dry hole, or for the Completion of any well, the
33 defaulting Party will be conclusively deemed to have elected not to participate in the operation
34 and to be a non-consenting Party with respect thereto under Article 12, and the defaulting Party
35 shall be subject to Subdivision A and Subdivision B of Section 12.5 to the extent of the Costs
36 unpaid by such Party, notwithstanding any election to participate theretofore made. If election
37 is made to proceed under this provision, then the non-defaulting Parties shall not be entitled to
38 sue for the unpaid amount pursuant to this Agreement. Until the delivery of the notice of non-
39 consent election to the defaulting Party, such Party shall have the right to cure its default
40 by paying its unpaid share of costs plus interest at the rate set forth in Exhibit 1; provided,
41 however, the payment shall not prejudice the rights of the non-defaulting Parties to pursue
42 remedies for damages incurred by the non-defaulting Parties as a result of the default. Any
43 interest relinquished pursuant to this Article 28.4 shall be credited to the non-defaulting Parties
44 in proportion to their interests, and the non-defaulting Parties shall be required to contribute
45 their shares of the defaulted amount.
46 :
47 D. Cumulative Rights. The rights, powers, and remedies conferred in this
48 Section 28.4 and elsewhere in this Article 28 are cumulative, and not exclusive of (1) any and
49 all other rights, powers, and remedies conferred in this Agreement, (2) any and all rights,
50 powers, and remedies existing at law or in equity, and (3) any and all other rights, powers, and
51 remedies provided in any other agreement between the Parties. Rp
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1 E. Costs and Attorneys’ Fees. In the event any Party brings legal proceedings

2 to enforce any financial obligation of a Party hereunder, the prevailing Party shall be entitied

3 to recover all court costs, costs of collection, and reasonable attomeys’ fees, which the lien and

4 security interest provided for herein shall also secure,

5

6

7 ARTICLE 29

8 MISCELLANEOUS

9
10 29.1 Notices. All notices authorized or required between the Parties by any of the
11 provisions of this Agreement, unless otherwise specifically provided, shall be in writing and delivered in
12 person or by United States mail, courier service, telegram, telex, telecopier, or any other form of facsimile,
13 postage, or charges prepaid, and addressed to the Parties at the addresses set forth under or opposite their
14 signatures hereto. The originating notice given under any provision hereof shall be deemed delivered only
15 when received by the Party to whom the notice is directed, and the time for such Party to deliver any notice
16 in response thereto shall run from the date the originating notice is received. “Receipt” for purposes of this
17 Agreement with respect to written notice delivered hereunder shall be actual delivery of the notice to the
18  address of the Party to be notified in accordance with this Agreement, or to the telecopy, facsimile, or telex
19 machine of such Party. The second or any responsive notice shall be deemed delivered when deposited in the
20 United States mail or at the office of the courier or telegraph service, or upon transmittal by telex, telecopy,
21 or facsimile, or when personally delivered to the Party to be notified. Each Party shall have the right to
22 change its address at any time by giving written notice thereof to all other Parties. Whenever a rig is on
23 location every notice and every response shall be given orally, whether by telephone or in person. All oral
24 notices permitted by this Agreement shall be confirmed immediately thereafter by written notice. If a Party
25  is notavailable to receive notice aurally, the notice may be delivered in writing by any other method specified
26 herein and shall be deemed delivered in the same manner provided above for any responsive notice.
27
28 29.2 Counterparts. This Agreement may be executed in counterparts, and all
29 counterparts taken together shall be deemed to constitute one and the same instrument.
30
31 29.3 Ratification. This Agreement may be executed by the execution and delivery of a
32 good and sufficient instrument of ratification, adopting and entering into this Agreement. A ratification shall
33 have the same effect as if the Party executing it had executed this Agreement or a counterpart hereof.
34
35 29.4 Effect of Signature. When this Agreement is executed by two Parties, execution by

36 each shall be deemed consideration for execution by the other, and each Party theretofore or thereafter
37  executing this Agreement shall thereupon become and remain bound hereby until the termination of this
38  Agreement. If, however, the Unit Agreement does not become effective within 12 months from and after the
39  date of this Agreement, then, at the expiration of the period, this Agreement shall terminate.

40

41 29.5 Successors and Assigns. This Agreement shall be binding upon and shall inure to
42 the benefit of all Parties signing the same, their heirs, devisees, personal representatives, successors, and
43 assigns, and their successors in interest, whether or not it is signed by all the Parties listed below, The terms
44 hereof shall constitute covenants running with the lands and the Committed Working Interests of the Parties.

45

46 29.6 Headings. The Table of Contents and the headings used in this Agreement are
47  inserted for convenience only and shall be disregarded in construing this Agreement.

48

49 29.7 References. All references in this Agreement to Exhibits, Articles, Sections,

50  Subsections, and Subdivisions refer to the Exhibits, Articles, Sections, Subsections, and Subdivisions of this
51  Agreement unless expressly provided otherwise. The words “this Agreement,” “herein,” “hereof,” “hereby,”
52 “hereunder,” and words of similar import refer to this Agreement as a whole and not &Ey éarticuiar
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1 provision unless expressly so limited. The phrases “this Article,” “this Section,” “this Subsection,” “this
2 Subdivision,” and similar phrases refer only to the Articles, Sections, Subsections, or Subdivisions hereof in
3 which the phrase occurs. The word “or” is not exclusive. Pronouns in masculine, feminine, and neuter gender
4 shall be construed to include any other gender. Words in the singular form shall be construed to include the
5  plural, and words in the plural form shall be construed to include the singular, unless the context otherwise
6  requires.
7
8 29.8 Right of Appeal Not Waived. Nothing contained in this Agreement shall be deemed
9 to constitute a waiver by any Party of any right it would otherwise have to contest the validity of any law or
10 any order or regulation of governmental authority (whether Federal, State, or local) relating to or affecting
11 the conduct of operations within the Unit Area or to appeal from any such order.
12
13 29.9 Subsequent Joinder. Prior to the commencement of actual Drilling operations for
14 the Initial Test Well under the Unit Agreement, all owners of working interests in the Unit Area that have
15 joined the Unit Agreement shall be privileged to execute or ratify this Agreement. After commencement of
16  operations under the Unit Agreement, any working interest in land within the Unit Area that is not then
17 committed hereto may be committed to this Agreement and to the Unit Agreement upon such reasonable
18  terms and conditions as may receive the Approval of the Parties.
19
20 29.10 Force Majeure. If any Party is rendered unable, whoiiy orin part, by force majeure
21 to carry out its obligations under this Agreement, other than the obligations to indemnify or make money
22 payments or furnish security, that Party shall give to all other Parties prompt written notice of the force
23 majeure with reasonably full particulars concerning it; thereupon, the obligations of the Party giving the
24 notice, so far as they are affected by the force majeure, shall be suspended during, but no longer than, the
25  continuance of the force majeure. The term “force majeure,” as used here, shall mean an act of God, strike,
26 lockout, or other industrial disturbance, act of the public enemy, war, blockade, public riot, lightning, fire,
27 storm, flood or other act of nature, explosion, governmental action, governmental delay, restraint or inaction,
28  unavailability of equipment, and any other cause, whether of the kind specifically enumerated above or
29 otherwise, which is not reasonably within the control of the Party claiming suspension. The affected Party
30  shall use all reasonable diligence to remove the force majeure situation as quickly as practicable. The
31 requirement that any force majeure shall be remedied with all reasonable dispatch shall not require the
32 settlement of strikes, lockouts, or other labor difficulty by the Party involved, contrary to its wishes; how all
33 such difficulties shall be handled shall be entirely within the discretion of the Party concerned.
34
35 29.11 Effective Date and Term. This Agreement shall become effective upon the effective

36 date of the Unit Agreement, shall continue in effect during the term of the Unit Agreement, and, except as
37  setforth in Subdivision C of Section 6.2, shall terminate concurrently therewith. Termination of this
38  Agreement shall not relieve any Party of its obligations then accrued hereunder. Notwithstanding termination
39  of this Agreement, the provisions hereof relating to the charging and payment of Costs and the disposition
40  of materials and equipment shall continue in force until all materials and equipment owned by the Parties
41 have been disposed of and until final accounting between Unit Operator and the Parties has been made.
42 Termination of this Agreement shall automatically terminate all rights and interests acquired by virtue of this
43 Agreement in lands within the Unit Area, except transfers of Committed Working Interests as have been
44 evidenced by formal written instruments of transfer,

45

46
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OTHER PROVISIONS

30.1 Additional Definitions. As used in this agreement the following words and terms
shall have the following meaning ascribed therein: ~

1. The term "Affiliate" shall mean a company, partnership, or other legal entity which controls
or is controlled by, or which is controlled by an entity which controls a party to this
agreement. As used herein, the term "control" means the ownership, directly or indirectly of
more than 50% of the shares or voting rights in a company, partnership, or legal entity.

2. The term "Deepen" as used in conjunction with a Horizontal Well or a Multi-Lateral Well
shall mean an operation whereby a Lateral is drilled to a horizontal distance greater that (i)
the distance set out in the well proposal approved by the Drilling Parties, or (ii) the distance
to which the Lateral was previously drilled.

3. The terms “initial objective” or “objective” as used in conjunction with Horizontal Wells or
Multi-Lateral Wells shall also mean the proposed horizontal targeted total measured
distance, '

4. The term “Completion” for a Horizontal Well or a Multi-Lateral Well shall also include,
as applicable, drilling of the horizontal drainhole component or Lateral of the well at the
penetration of the objective zone, running, cementing, and perforating casing,
performing frac or other well stimulus.

5. The term “authorized depth” shall mean the point when the terminus of the horizontal
drainhole component of the well has been reached.

6. The term "Lateral” shall mean the productive portion of a wellbore that deviates from
approximate vertical orientation and all wellbore beyond such deviation to total depth.

7. The term “Horizontal Well” shall mean a well containing a single Lateral in which the
wellbore deviates from approximate vertical orientation to approximate horizontal
orientation in order to drill within and test a specific geological interval, utilizing
deviation equipment, services, and technology.

8. The term “Multi-Lateral Well” shall mean a well which contains more than one Lateral
and in which the wellbores deviate from approximate vertical orientation to approximate
horizontal orientation in order to drill within and test a specific geological interval,
utilizing deviation equipment, services, and technology. This shall include similar
operations conducted in the re-entry of an existing wellbore.

9. The term “total depth” shall apply to all Multi-Lateral or Horizontal Wells drilled
pursuant to this agreement and shall mean the distance from the surface of the ground to
the terminus of the wellbore. Each Lateral together with the common vertical wellbore
shall be considered a single wellbore and shall have a corresponding total depth if the
production from each Lateral is to be measured separately and not commingled in the
vertical wellbore. If the production from each Lateral is to be commingled in the
common vertical wellbore, then the Lateral(s) and vertical wellbore shall be considered
collectively a single wellbore. When the proposed operation is the drilling of or
operations on a well containing a lateral component, the term "depth” wherever used in
this agreement shall be deemed to read “total measured depth” insofar as it applies to
such well.

10. The term “Vertical Well” means a well other than a Horizontal Well
or a Multi-Lateral Well.

11. The term ""Sidetrack’ when used in connection with a Horizonial or Muﬁlﬁis al Well
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1 shall mean the directional control and intentional deviation of a well outside the existing
2 Lateral(s) so as to change the zone or radial direction of a Lateral as originally proposed,
3 unless done to straighten the hole or drill around junk in the hole or to overcome other
4 mechanical difficulties.
5
6 30.2 Priority of Operations
7 When a well that has been authorized under the terms of this Agreement by all Parties or by one or more
8 but less than all parties under Section 12.2 has been drilled to the objective depth or the objective
9 formation, whichever is lesser, and the Parties participating in such well cannot agree upon the sequence
10 and timing of further operations regarding such well the following elections shall control in the order
11 enumerated below: '
12
13 Horizontal and Multi-Lateral Wells
14 A. Extension or deepening of any lateral.
15 B Kick out and drill an additional lateral in the same formation.
16 C. Sidetrack the well.
17 D Plug back the well to a formation or zone above the formation in which a
18 lateral was drilled; if there is more than one proposal to plug back, the
19 proposal to plug back to the next deepest prospective interval shall have
20 priority over a proposal to plug back to a shallower prospective interval.
21 E Abandon the well as provided in Article 11.
22
23 Vertical Wells
24 A. An election to do additional logging, coring, or testing.
25 B. An election to attempt to complete the well at either the objective depth or
26 objective formation.
27 C An election to plug back and attempt to complete said Well in ascending
28 order.
29 An election to sidetrack the well.
30 E An election to deepen said Well.
31 F An election to rework said Well by generally accepted stimulation
32 techniques whether or not said Well had previously produced in RECE[V
33 commercial quantities or is capable of commercial production, in
34 accordance with the provisions of this Agreement. MAR 0 4 20
' e
35 G. An election to plug and abandon the well. Bureay
P S1LaNG Mo,
36 Sper Flely
37 No party may propose any operations with respect to any Horizontal, Multi-Lateral or Vertical
38 Well while there is in progress any approved operation on such well until such approved
39 operation has been completed. Provided, however that if at any time said participating Parties
40 are considering the above elections, the hole is in such a condition that, in the opinion of a
4] reasonably prudent operator, an operator would not conduct the operation(s) contemplated by a
42 particular election for fear of placing the hole in jeopardy or losing the same prior to
43 completing the well in the objective depth or objective formation, such election shall not be

47-
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1 given the priority hereinabove set forth. In such event, the operation which, in the opinion of
2 the Unit Operator is less likely to jeopardize the well, will be conducted. It is further
3 understood that if some, but not all Parties, elect to participate in the additional logging, coring,
4 or testing, they may do so and the Party or Parties not participating in such operations shall
3 not be entitled to the logs, cores, or the results of the tests, but shall suffer no other penalty.
6
7 30.3 Subsequently Created Lease Burdens. - ;
8 Each Party burdened by a Subsequently Created Interest shall assume and alone bear, pay and
5 discharge its Subsequently Created Interest out of its share of production. If any Party or
10 Parties should conduct non-consent operations pursuant to any provisions of the Agreement
11 and as a result become entitled to receive the working interest production otherwise belonging
12 to the Non-Participating Party who created a Subsequently Created Interest, the Party or Parties
13 entitled to receive the working interest production of the Non-Participating Party shall treat
{fé such Subsequently Created Interest pursuant to Article 6.3 of this Agreement.
16 30.4  Unit Operator Requirements.
17 Notwithstanding the provisions of Section 8.2.F and 9.2.G, Unit Operator shall have the option,
18 but not the obligation, to Drill any well in which the Unit Operator is not a Drilling Party. If
19 Unit Operator elects not to Drill such a well, one of the Drilling Parties in the well shall be
20 designated by the Drilling Parties to act as designated agent or sub-operator for the drilling
21 and completion of such well. The election of any such designated agent or sub-operator shall be
22 subject to the provisions of Article 17 and such designated agent or sub-operator shall
23 assume all obligations and responsibilities of Unit Operator in the subject well during its term
24 as designated agent or sub-operator. Once such well is completed, operations shall be
25 transferred from the designate agent or sub-operator to the Unit Operator.
26
27 30.5 Payment of Taxes.
28 Unit Operator shall pay or cause to be paid all taxes, of whatever nature,
29 except windfall profits taxes, owing or which may be payable on production from the Unit
30 Area, whether in the form of a severance or production tax; provided; however, if at any time
31 any Party is taking its share of production in kind or separately disposing of its share of
32 production, such Party shall pay or cause to be paid said taxes as to such production.
33 30.6 Completion of Co-Mingled Zones.
34 Notwithstanding anything herein contained to the contrary, a completion attempt proposed in a
35 well drilled hereunder may involve the co-mingling of multiple intervals, horizons and/or
36 formations. As the amount of time required to perforate, stimulate and adequately test each
37 interval, zone, horizon or formation prior to the eventual co-mingling of the resulting production
38 will not be known at a time such a completion is proposed, an election to participate in the
39 completion of a well where the co-mingling of multiple intervals, zones, horizons and/or 1
40 formations is possible, will be considered an election to participate in the completion of all §
41 intervals, zones, horizons, and/or formation proposed, which give indication of containing oil LLI & ¢
42 and/or gas in quantities sufficient to test in Unit Operator's opinion. Unit Operator will not > & i
43 be required to provide individual elections to participate in each interval, zone, horizon and/om =+ 3
44 formation. O Z i
45 Lu <t
46 30.7 Unit Operator's Right to Receive and Net Out Revenues. Y -
47 Notwithstanding any other provisions of the Agreement to the contrary, if any Party fails to :
48 timely pay its share of costs hereunder, Unit Operator, or its designated agent or sub-operator,
49 shall have the right to receive from all purchasers of production the proceeds attributable to the
50 interest of such Party and such Party hereby agrees to and hereby does authorize and direct the
51 purchasers of production to make direct payment to Unit Operator, or its designated agent or

-48-
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1 sub-operator, of its respective share of all proceeds from the sale of production. In such event,
2 Unit Operator, or its designated agent or sub-operator, is authorized to deduct each month from
3 the proceeds so received from the purchasers of production all operating costs and charges
4 assessable to such Party and permitted under this Agreement and remit to such Part its
5 respective net shares of the said proceeds.
6
7 30.8 Modification of Unit Operating Agreement.
8 The terms of this Agreement can be modified only by a written agreement duly executed by all
9 of the Parties.
10
11 30.9 Entitlements.
12 Except as expressly provided herein, nothing in this Agreement entitles any person or party other
13 than Parties to any claim, cause of action, remedy, or right of any kind.
14
15 30.10 Media/News Releases.
16 No Party shall, at any time, issue to the press or other media any news release, or distribute any
17 information or photographs, concerning the Unit Area, without the prior approval of Unit
I8 Operator. When Unit Operator has reviewed such material and has approved the issuance of the
19 material, the Party desiring such release shall have the principal responsibility for its issuance.
20 The only other exception to the foregoing shall be that in the event of any emergency involving
21 extensive property damage, operations failure, loss of human life or other clear emergency, the
22 Unit Operator hereunder is authorized to furnish such minimum, strictly factual information as
23 shall be necessary to satisfy the legitimate public interest on the part of the press and duly
24 constituted authorities,
25
26 30.11 Commencement of Operations. ;
27 Unit Operator may commence activities preliminary to actual drilling operations, including
28 without limitation building location, roads and pits, delivering materials and equipment to the
29 well site, rigging up a drilling rig, and/or actual drilling operations at any time either before or
30 after giving the notice of proposed operations required by Articles 8, 9 and 10. Notwithstanding
31 the foregoing, the Parties receiving notice of proposed operations pursuant to Articles 8,9 and 10
32 shall have the full time allowed in which to make their election(s) and shall be subject to the
33 relinquishment provisions thereof to the same extent and in the same manner as provided in
34 Article 12.5 without reference to the time that such activities were commenced relative to giving
35 notice,
36
37 30.12  Attorney's Fees.
38 Should any legal action or proceeding be commenced by a Party in order to enforce this
39 Agreement or any provision hereof, or in connection with any alleged dispute, breach, default, or
40 misrepresentation in connection with any provision herein contained, the prevailing party shall
41 be entitled to recover reasonable attorneys' fees and costs incurred in connection with such action
42 or proceeding, including costs of pursuing or defending any legal action, and including, without
43 limitation, any such costs arising in connection with any appeal, discovery, or negotiation and "
44 preparation of settlement arrangements, in addition to such other relief as may be granted, £ ‘5!
45 TR
46 30.13  Well Eliminated from Unit Area. Q;l S
47 If, upon termination of the Unit Agreement or upon elimination of any lands from the Unit ot .
48 Agreement, any well drilled under this agreement, in which more than one party isentittedto 1! o=
49 share in production and owns an interest in the equipment under the terms of this agreement is () ez
50 being operated and produced, such well upon being eliminated from the terms of the Unit L %
51 Agreement shall be operated pursuant to the terms of this Unit Operating Agreement, but without v
52 change in the ownership of the equipment and the production therefrom until the parties P
54 relinquish such interest or the well is plugged and abandoned and settlement has been made for
54 all production and equipment.

-49.
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30.14 Uncommitted Royalty Interests. ;
Should the owner of a royalty interest fail or refuse to execute or become bound by the Unit
Agreement and, as a result thereof, the Lease Burdens of the Party entitled to receive the production
allocated to the tract or tracts of land affected are more than the Lease Burdens computed on the
basis of production allocated thereto, Unit Operator, upon receipt of evidence thereof from the Party
affected, shall reimburse that Party for the full amount of such excess Lease Burdens and shall treat
the same as an operating cost; similarly, if the Lease Burdens are less than the Lease Burdens
computed on the basis of production allocated thereto, such Party shall remit the difference to Unit
Operator for distribution to all Parties.

leniiNo Bie <JEN [N SRV I I |

11

12 30.15 Vertical Required Well(s).

13 Notwithstanding anything contained in this Agreement to the contrary, the proposal of a Required
14 Well as set out in Article 10 hereof, shall only be applicable to Vertical Wells. Any Required Well
15 that will be a Horizontal Well or Multi-Lateral Well will be proposed using the method for

16 determining participating areas as applied by the Bureau of Land Management.
17 -
18 30.16 Multiple Laterals.

19 The Parties agree and understand that multiple laterals from the same surface location will not only
20 be cost effective but will be necessary to minimize disturbance to the surface. Therefore,

21 notwithstanding anything contained herein to the contrary, in the event any of the Parties desire to

22 utilize an existing surface location used for a previously drilled Horizontal Well in an attempt to drill
23 an additional well with a Lateral(s) in an azimuth not previously drilled, the Parties agree that any

24 such new well and lateral shall for all intents and purposes be considered an Exploratory Well and a
25 Drilling Block for such new well shall be established pursuant the applicable provisions under this
26 Agreement. However, said proposed Drilling Block shall, except to the extent necessary to include
27 the common surface location and such other lands as reasonably necessary to include all portions of
28 the vertical and horizontal components of said proposed horizontal well, exclude any lands in (i) an
29  established participating area for the objective formation for the proposed additional horizontal

30 lateral(s), (ii) a proposal for establishment or revision of a participating area previously filed with the
31 Authorized Officer, or (iii) an active, previously designated Drilling Block for the formation, The

32 costs associated with drilling the additional lateral(s), will be borne by each Party entitled to

33 participate in the proposed drilling by sharing the costs of Drilling on an Acreage Basis in the

34 objective formation represented by said Drilling Block for the new well. As to the common surface
35 location and such other lands as minimally necessary to include all portions of the vertical and

36 horizontal components of said proposed horizontal well, only the Parties hereto owning the

37 leascholds of such lands shall be included within the Drilling Block for said proposed horizontal

38  well and share costs as outlined above; no other Parties within the applicable existing or the proposed
39 orrevised participating area or other active Drilling Block shall be entitied to participate in such

40 well. In other words, as if the common surface location and such other lands as minimally necessary
41  to include all portions of the vertical and horizontal components of said proposed horizontal well

42 were never included in the existing or the proposed or revised participating area or other active

43 Drilling Block in the first instance. If the additional lateral is completed as a well capable of e
44 Unitized Substances in Paying Quantities as defined in Section 9 of the Unit Agreement, then b=

50 conditions or provisions contained herein shall, for any reason, be held to be invalid, illegal or (v
51 unenforceable in any respect, then such provision or provisions shall be ineffective to the extent,
52 but only to the extent, of such invalidity, illegality or unenforceability without invalidating the

£

=

45 .. . ) : il o &
the provisions of Article 13 of this Agreement will apply. o g

46 =S =g
< - =

47 30.17 Severability and Partial Invalidity. it} = =
48 Whenever possible, each term, condition and provision hereof shall be interpreted in such a Q) -
49 manner as to be effective and valid under applicable law. In case any one or more of the terms, [ | § 5
: T

=

m
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remainder of the terms, conditions and provisions hereof, unless such a construction
would be unreasonable; and this Agreement will be enforced to the fullest extent without the
invalid, illegal or unenforceable provision.

30.18 Governing Law.
This Agreement, including all exhibits and other agreements attached hereto or referred to herein, as
well as any disputes hereunder or thereunder, shall be governed by and construed in accordance
with the internal laws of the state of New Mexico without giving effect to any choice or conflict of
law provision or rule (whether of the state of Wyoming or any other jurisdiction) that would cause
the application of the laws of any jurisdiction other than those of the state of New Mexico,
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s | RECEIVED
37 MAR 04 2022

. Bureau of Land Management
4 WHPD / Casper Field Office
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IN WITNESS WHEREOF, this Agreement has been executed by the Parties as of the day and year first
above written.

OPERATOR AND WORKING INTEREST OWNER:

O e~ Oy kW =

(R ——
— (D

San J uamljesourc s, Inc,

v

—
3]

g
y J
Name: Jeri‘:)me McHugh

T A
N bW

Title President

—
0 ]

Date of Execution: / "Véﬁ»&'dw[’(i 3—’ rto2 7z

b —
< WD

Address:
1499 Blake Street
Denver, CO 80202

RS T SO I (6 B
BN

CORPORATE ACKNOWLEDGEMENT

[N
~

28  STATE OF ;[-/D//J‘/é?./( D
29 .

30 COUNTY OF LEred
3]

32 The foregoing instrument was acknowledged before me this <2 "/{day {% ar Z*//L_/
33 202k, bydevame L WMcMuah, I Presidip—
34 of 2 Juan ,a (s oy add corporation on behalf of said Corporation.

Resouice, Tne
. (¢
36 D

37 ' Metary Public

;3 LOR! WALTERS [_A /Z' [ L/Mf{’@ re

NOTARY PUBLIC ;
40 STATE OF COLORADO Printed Name

} 88.

/7

41 NOTARY ID 20044032518 2t ap 2L
42 1Y COMMISSION EXPIRES SEPTEMBER 13, 28 Gommission expires /(2 | 90 7~ (7/
43

44
45
46
47 RECEIVED
48

49 MAR 04 2022

Bureau of Land Management
WHPD / Casper Field Office
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WORKING INTEREST OWNERS:

By:

Name:

e
SO0~ B WY -

Title:

—
janey

b2

Date of Execution:

W

B

Address:

N [ R SN S
D G0 1 Oh La

CORPORATE ACKNOWLEDGEMENT

DB
[ENT S R

STATE OF )

o
I~

) ss.

[ae]
h

COUNTY OF )

[ O]
~N

The foregoing instrument was acknowledged before me this day
2021, by

[\
(o<]

S
0

of g 8 corporation on behalf of said Corporation.

W W
S

(%]
4]

Notary Public

[USTROCIN
oW

5%}
W

Printed Name

W W
~ >

My Commission expires

P S SR PR E)
N — O WO

U
=
s
L
§ <
o

NN N N Y
O oo ~J O L
sZ
Iq
Dm
~

0

U
D
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WORKING INTEREST OWNERS:

By:

Name:

J—
(=N Re SEEN Bo MR U TN S OV I N

[—
—

Title:

——
W 2

Date of Execution:

F =N

Address:

| T S G N
O O 00~ 3 Lh

CORPORATE ACKNOWLEDGEMENT

[N I
W B m=

STATE OF )

)
~

) ss.

]
Lh

COUNTY OF )

BB
~N >

The foregoing instrument was acknowledged before me this day
2021, by

[
co

[\
o]

of ,4a corporation on behalf of said Corporation.

W W
—_ O

Notary Public

W W W
EESOR I S ]

W W
[« IRV}

Printed Name

37 My Commission expires
38
39
40
41
42
43
as

45 i:elss(::lifl\,’ZE;[;)

46

M,
7 W04 2077

o ea
49 flang
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WORKING INTEREST OWNERS:

By:

Name:

._.
OO oo ~1 O L) —

[y
[

Title:

—
W

Date of Execution:

N

Address:

!\Jn—nl—-‘_ﬂlﬂ-‘h—ﬂ
S O o ~Y N Wh

CORPORATE ACKNOWLEDGEMENT

NN B
O S

STATE OF )

o
o

) ss.

[w)
h

COUNTY OF )

BN
-~

The foregoing instrument was acknowledged before me this day
2021, by 3

BN
o]

3o
o

of ,a corporation on behalf of said Corporation.

W W
- o

2
[\

Notary Public

)

G

(F8]
i

[9S]
h

Printed Name

W
-~ >

My Commission expires
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WORKING INTEREST OWNERS:

By:

Name:

[ Te Rl R e R T S R

—_—
—

Title:

—_—
W N

Date of Execution;

o~

Address:

Bl el e e i,
[==JNo e s BEN B o IRV

CORPORATE ACKNOWLEDGEMENT

[SS RN I
W N -

STATE OF )

2
B

) s8.

[\
h

COUNTY OF )

S\
~

The foregoing instrument was acknowledged before me this day
2021, by

o
[o2]

(]
O

of A corporation on behalf of said Corporation.

(PSS
L =

OS]
[\

Notary Public

LI LI
B Gi

(9%
wn

Printed Name

W
(@)}

-37 My Commission expires
38

39

40

41

42 R
43 .

44 ECE / VED
45

b . MAR 04 22

47 feay o)
43 ey
49

50
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WORKING INTEREST OWNERS:

By:

0O~ Wb —

=]

Name:

[
—_—

Title:

—_—
W o

Date of Execution:

AN

Address:

B o o e
O O 0 1 O Lh

CORPORATE ACKNOWLEDGEMENT

SN
W D —

STATE OF )

)
~

) ss.

[\
Lh

COUNTY OF )

[ ]
~N

The foregoing instrument was acknowledged before me this day

2021, by

b2
oo

(A
o

of ,a corporation on behalf of said Corporation.

W W
—_ S

98]
8]

Notary Public

[YSERVS]
oW

LF%]
Lh

Printed Name

W W
~ >

My Commission expires

S N N N N N N Ve ot
RNy S e Sy o g
38
53
o8
3e = U
B~ Iy
§§ =
ga o O
£1§ o m
33 Al
3
3

wn
<
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WORKING INTEREST OWNERS:

By:

Name:

SO0~ R W —

—
[—

Title:

—
W N

Date of Execution;

.

Address:

B = e e e
= SEE e

CORPORATE ACKNOWLEDGEMENT

(NI ST O I S
B S

STATE OF )

} 88,

N
Lh

COUNTY OF )

BN
~1

The foregoing instrument was acknowledged before me this day
2021, by

b
(oo}

]
0

of , a corporation on behalf of said Corporation.

W
_— O

o
]

Notary Public

L W
oW

(%]
[,

Printed Name

L
=)}

37 My Commission expires
38
39
40
41
42

“ RE CEj VED
% YAR 04 395,

46

. Bur,

: ®ay of Lany

48 Whipp /Cmporﬂgfmgggg G
49 1 Offipg
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EXHIBIT 2

Attached to and made a part of that certain Unit Operating Agreement for the

Lindrith East (Deep) Unit, Rio Arriba County, New Mexico

Initial Test Well

LOCATION: The initial test well shall be drilled at a location whose proposed
surface hole location is the NW/4SW/4 Section 24, T24N-R2W and whose
proposed bottom hole location is the NW/4NW/4 Section 23, T24N-R2W.

DEPTH: The initial test well shall be drilled conformably with the terms of
Article 9 of the Lindrith East (Deep) Unit Agreement which provides for a test
well to evaluate the Mancos formation at a TVD of 7,000" total vertical depth
and a total measured depth of approximately 9,600°. The Mancos formation is
defined as the stratigraphic equivalent of the top of the Mancos Formation at a
depth of 5,280 feet as encountered in the Amoco Federal Oso #1 well located in the
NW/4 of Section 24 Township 24 North, Range 2 West, NM.P.M., Rio Arriba
County, New Mexico (AP # 3003926672).

COSTS: All costs and expenses incurred in connection with the initial test well,
including drilling, testing and completing into the tanks, if an oil well, or
through gas separator, if a gas producer, and plugging and abandoning, if a dry
hole, shall be borne and paid for by San Juan Resources, Inc, and such other
parties hereto as agreed to bear such costs in accordance with separate
agreement among themselves and where applicable subject to the investment
adjustment provisions of Article 13 of this Agreement. Any cash contributions
received toward the drilling of the initial test well shall belong to the parties
sustaining the risk of drilling the initial test well.

TITLE EXAMINATION AREA: The title examination area for the initial test
well shall be an area surrounding the location of such well as may be designated
by the Unit Operator.

COST OF TITLE EXAMINATION: The cost of title examination shall be
charged as a cost of drilling the initial test well.

DEEPENING, PLUGGING BACK: In the absence of any agreement to the

contrary, the attempted completion, deepening or plugging back, and
abandonment of the Initial Test Well shall be governed by the provisions of
this agreement.

Page 157 of 179
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EXHIBIT 3
Attached to and made a part of that certain Unit Operating Agreement for the
Lindrith East (Deep) Unit, Rio Arriba County, New Mexico

INSURANCE EXHIBIT

Unit Operator shall maintain the following insurance coverage with respect to
operations performed and property owned by the parties under the Unit Operating
Agreement to which this Exhibit "3" is attached:

1. WORKERS' COMPENSATION AND EMPLOYER'S LIABILITY INSURANCE:

a. Statutory workers' compensation coverage as required by the
laws of the state inwhich operations are conducted.

b.  Employer's liability limit of at least $1,000,000.

2 COMPREHENSIVE GENERAL LIABILITY INSURANCE:

$1,000,000 per occurrence combined single limit bodily injury and

property damage including all operations, independent contractors,
completed operations and blanket contractual liability.

3. AUTOMOBILE LIABILITY INSURANCE

$1,000,000 each accident combined single limit bodily injury and
property damage liability including owned, non-owned and hired
vehicles,

4, UMBRELILA LIABILITY

Limits of at least $4,000,000 covering liability of the parties for loss or
damage exceedingthe insurance coverage specified above or otherwise
not covered by insurance maintained by Unit Operator or any third-party
contractor.

Unit Operator shall not carry physical damage insurance on jointly owned property,
it being understood and agreed that each party will be responsible for its own interest in
such property and will assume its proportionate share of any loss that occurs. Each party
hereby waives its rights of recovery against all other parties. to this agreement with regard to
any loss caused by physical damage to jointly owned property and agrees that all insurance
policies covering any particular party's interest in the jointly owned property will be suitably
endorsed to cause this waiver.

Losses for which no insurance is required to be carried or in excess of the limits set
forth above shall be borne by the parties in proportion to their respective interests herein

and shall be charged to the joint account.

5. WELL CONTROL INSURANCE:

Each participant will automatically be included under the coverage
provided by Unit Operator's policy unless within ten (10) days of commencing actual
drilling operations for the affected well, Unit Operator has received a written refusal of the
coverage provided by Unit Operator and proof of such refusing party's equivalent or better
coverage. Joint participants afforded coverage under Unit Operator's policy will be billed
for their proportionate share of insurance costs that will include both drilling and producing
costs. This policy will protect from losses customarily covered by well control and
operator's extra expense coverage. The policy limits afforded will depend upon the location
of the well and its proposed total depth and may vary from year to year based on the price
and coverage reasonably and commercially available to Unit Operator.
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EXHIBIT 4
Alttached to and made a part of that certain Unit Operating Agreement for the
Lindrith East (Deep) Unit, Rio Arriba County, New Mexico

NEW MEXICO STATUTE — SECTION 28-1-7
UNLAWFUL DISCRIMINATORY PRACTICE

(1) The contractor will not discriminate against any employee or applicant for
employment because of race, color, religion, sex, sexual orientation, gender identity or
national origin. The contractor will take affirmative action to ensure the applicants are
employed and that employees are treated during employment, without regard to their
race, color, religion, sex, or national origin. Such action shall include but not be limited
to the following: Employment, upgrading, demotion, or transfer; recrnitment or
recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor
agrees to post in conspicuous places available to employees and applicants for
employment, notices to be provided by the contracting officer setting forth the
provisions of this non-discrimination clause.

(2) The contractor will, in all solicitations or advertisements for employees
placed by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, color, religion, sex, sexual
orientation, gender identity or national origin.

(3) The contractor will send to each labor union or representative of workers
with which he has a collective bargaining agreement or other contract or understanding,
a notice, to be provided by the agency contracting officer, advertising the labor union
or workers' representative of the contractors' commitments under Section 28-1-7,
Article 1 — Human Rights - Unlawful discriminatory practice, and shall post copies of
the notice in conspicuous places available to employees and applicants for
employment.

(4) The contractor will comply with all provisions of New Mexico Statute

Section 28-1-7, and of the rules, regulations, and relevant orders of the Secretary of
Labor.

(5) The contractor will furnish all information and reports required by New
Mexico Statute Section 28-1-7, and by the rules, regulations, and orders of the Secretary
of Labor, or pursuant thereto, and will permit access to his books, records, and accounts,
by the contracting agency and the Secretary of Labor for purposes of investigation to
ascertain compliance with such rules, regulations, and orders.

(6) Inthe event of the contractor's non-compliance with the non-discrimination
clauses of this contract or with any of such rules, regulations or orders, this contract
may be canceled, terminated or suspended in whole or in part and the contractor may
be declared ineligible for further Government contracts in accordance with procedures
authorized in New Mexico Statute Section 28-1-7, and such other sanctions may be
imposed and remedies invoked as provided in New Mexico Statute Section 28-1-7, or
by rule, regulation or order of the Secretary of Labor, or as otherwise provided by law.

(7) The contractor will include the provisions of Paragraphs A through J in
every subcontract or purchase order uniess exempted by rules, regulations or orders of
the Secretary of Labor issued pursuant to New Mexico Statute Section 28-1-7, so that
such provision will be binding upon each subcontractor or vendor. The contractor will
take such action with respect to any subcontract or purchase order as the contracting
agency may direct as a means of enforcing such provisions including sanctions for
non-compliance; provided, however, that in the event the contractor becomes involved
in, or is threatened with litigation with a subcontractor or vendor as a result of such
direction by the contracting agency, the contractor may request the United States to
enter into such litigation to protect the interests of the United States.
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Exhibit 5
Attached to and made a part of that certain Unit Operating Agreement for the
Lindrith East (Deep) Unit, Rio Arriba County, New Mexico

Producer’s 88-Revised 1981 New Mexico 342, Paid-Up, with Pooling

OIL & GAS LEASE

THIS AGREEMENT made this __ day of 20 between ___ whose address is
hereinafter called lessor, and o g . whose address s _ :

hereinafler called lessee:

[. Lessor, in consideration of TEN AND OTHER DOLLARS in hand paid, receipt of which is hereby acknowledged, and of the royalties herein
provided and of the agreements of the lessee herein contained, herehy grants, Icases and lets exclusively unto lessee for the purpose of investigating, exploring,
prospecting, drilling and operating for and producing oil and gas, injecling gas, waters, and other fluids. and air into subsurface strata, laying pipelines, storing
oil, building tanks. roadways, tclephone lines, and other structures and things thercon to produce, save, lake care of, treat, process, store and transport said
minerals, the following described land in Rio Arriba County, New Mexico to wit:

2. Subject 1o the other provisions herein contained, this lease shall remain in force for a term of years from this date (called “primary
term™), and as long (hereafter as oil, gas. or other mineral is produced from said land or from land with which said Jand is pooled. If. at the expiration of
the Primary Term, oil or gas is not being produced from the Premises or on acreage pooled or unitized therewith but Lessee is then engaged in drilling,
reworking or dewalering operations thercon, then this Lease shall continue in force so long as such operations are being continuously prosccuted.
Operations shall be considered (o be continuously prosecuted if not more than one hundred ecighty (180) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well. If after discovery of oil or gas on the Premises or on acreage
pooled or unitized therewith, the production thereof should cease {rom any causc after the Primary Term, this Lease shall not terminate if Lessee commences
additional drilling, reworking or dewatering operations within one hundred cighty (180} days from date of cessation of production or from date of
completion of dry hole. If oil or gas shall be discovered and produced as a result of such operations at or after the expiration of the Primary Term, this
Lease shall continue in force so long as oil or gas is produced from the Premises or on acreage pooled or unitized therewith.

3. The royaltics Lo be paid by lessee are: (a) on oil, and other liguid hydrocarbons saved at the well 1/6th of that produced and saved from said
land, same to be delivered at the wells or to the credit of lessor in the pipeline to which the wells may be connected; (b) on gas, including casing-head gas or
other gascous substances produced from said land and used off the premises or used in the manufacture of gasoline or other products, the market value at the
well of 1/6th of the gas used, provided that on gas sold on or off the premises, the royalties shall be 1/6th of the amount realized from such sale: (c) and at any
time when this lease is not validated by other provisions hereol and there is a gas and/or condensate well on said land or land pooled therewith, but gas and/or
condensate is not being sold or used and such well is shut-in either before or after production therefrom, then on or before 90 days after said well is shut in,
and thereafler, at annual intervals, lessee may pay or tender an advance annual shut-in royalty equal to the amount of one dollar ($1.00) per net mineral acre
for the acreage then held under this lease by the party making such payment or tender. and so fong as said shut-in royally is paid or tendered, this lease shall
noet terminate and it shall be considered under all clauses hereof that gas is being produced from the leased premises in paying quantities. Each such payment
shall be paid or tendered to the party or partics who at the time of such payment would be entitled to receive the royalties which would be paid under this lease
i the well in fact were producing or be paid or tendered to the credit of such party or parties. The amount realized from the sale of gas on or off the premises
shall be the price established by the gas sales ‘contract entered into in good faith by lessee and gas purchaser for such term and under such conditions as are
customary in the industry, “Price” shall mean the net amount received by Iessee afler giving effect to applicable regulatory orders and after application of any
applicable price adjustments specified of such contract or regulatory orders. In the event lessee compresses, treats, purifies, or dehydrates such gas (whether
on or off the leased premises) or transports gas off the Ieased premises, fessee in computing royalty hereunder may deduct {rom such price a reasonable charge
for cach of such functions performed, Any timely payment or tender of shut-in royalty which is made in a bona-fide attempt to make proper payment, but
which is crroncous in whole or in part as to parties, amounts, or depositories shall nevertheless be sufficient to prevent termination of this lease in the same
manner as though a proper payment had been made: provided, however, lessee shall correct such error within thirly (30) days after lessee has received written
notice thercof by certified mail from lessor together with such instruments as are necessary to enable lessee to make proper payment.

4. This is a paid-up lease and lessee shall not be obligated during the primary term hereof to commence or continue any operations of whatsocver
character or to make any payments hereunder in order to maintain this lease in force during the primary term; however, this provision is not intended to relieve
lessee of the obligation (o pay royalties on actual production pursuant to the provisions of Paragraph 3 hereof.

3. Lessee also shall have the right but not the obligation to unitize, pool, or combine all or any part of said land with other lands in the same general
arca by entering into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval,
to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions, and provisions of this lease shall be deemed modified to
conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and
development requirements of this lease, express or implied. shall be satisfied by compliance with the drilling and development requirements of such plan or
agreement, and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said Jand or any part thereof, shall hereafier
be operated under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different portions of the land
covered by said plan. then the production allocated to any particular tract of land shall, for the purpose of computing the royalties o be paid hereunder to
Lessor, be regarded as having been produced from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty payments
to be made hercunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor’s consent to any cooperative or unit
plan of development or operation adopled by Lessee and approved by any povernmental agency by executing the same upon request of Lessce, Pooling
hereunder shall not constitute a cross-conveyance of interests.

0. I prior to the discovery of oil or gas hercunder, lessee should drill and abandon a dry hole or holes hercunder, or if after discovery of oil or gas
the production thereof should cease for any cause, this lease shall not terminate if lessee commences reworking or additional drilling operations within sixty
(60) days therealler and diligent]y prosecutes the same, or (if be within the primary lerm) commences or resumes the payment or tender of rentals or commences
operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of three months from date of abandonment of said dry
hole or holes or the cessation of production. I at the expiration of the primary term, oil or gas is not being produced but lessee is then engaged in operations
for drilling or reworking of any well, this lease shall remain in force so long as such operations are diligently prosecuted with no cessation of more than sixty
(60) conseculive days. 1f during the drilling or reworking of any well under this paragraph, lessee loses or Junks the hole or well and after diligent efforts in
goaod faith is unable to complete said operations then within thirty (30) days after the abandonment of said operations lessee may commence another well and
drill the same with due diligence. If any drilling, additional drilling, or reworking operations hereunder result in production, then this lease shall remain in full
force so long therealter as oil or gas is produced hereunder.
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7. Lessee shall have (ree use of oil, gas, and water from said land. except water from lessor's wells and tanks, for all operations hereunder, and
the royalty shall be computed after deducting any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove al]
property and lixtures placed by lessee on said land. including the right to draw and remove all casing. When required by lessor, lessee will bury all pipelines
on cultivated lands below ordinary plow depths, and no well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on said land
without lessor’s consent. Lessor shall have the privilege, at his risk and expense. of using gas from any gas well on said land for stoves, heaters and inside
lights in the principal dwelling thereon, out of any surplus gas not needed for operations hereunder.

8. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to their heirs, cxecutors,
administrators, successors and assigns: but no change in the ownership of the land or in the ownership of, or rights to recejve, royalties or shut-in royalties,
however accomplished, shall operate Lo enlarge the obligations or diminish the rights of lessee; and no such change or division shall be binding upon lessee
for any purpose until thirty (30) days after lessee has been furnished by certified mail at lessee’s principal place of business with acceptable instruments or
certified copies thereof constituting the chain of title from the original lessor. If any such change in ownership occurs through the death of the owner,
lessce may, at its option, pay or tender any royalties or shut-in voyaltics in the name of the deceased or to his estate or to his heirs, executor, or administrator
until such time as lessee has been Turnished with evidence satisfactory to lessee as to the persons entitled to such sums. In the event of an assignment of
this lease as to a segregated portion of said land. the rentals payable hercunder shall be apportioned as between the several leasehold owners ratably
according to the surface area of cach, and default in rental payment by one shall not affect the rights of other leasehold owners hereunder. An assignment
of this lease in whole or in part shall, to the extent of such assignment, relieve and discharge lessee of any obligations hereunder and, if lessee or assignee
of part or parts hereof shall fail or make default in the payment of the proportionate part of royalty or shut-in royalty due from such lessee or assignee or
fail to comply with any of the provisions of this lease, such default shall not affeet this lease insofar as it covers a part of said lands upon which lessee or
any assignee thercof shall properly comply or make such payments.

9. Should lessce be prevented from complying with any express or implied covenant of this lease, or from conducting drilling or reworking
operations hereunder, or from producing oil or gas hereunder, by reason of scarcily or inability o obtain or use equipment or material, or by operation of
force majeure, or by any Federal or state law or any order, rule or regulation of governmental authority, then while so prevented, lessee’s duty shall be
suspended, and Iessee shall not he liable for failure to comply therewith: and this lease shall be extended while and so long as lessce is prevented by any
such cause from conducting drilling or reworking operations or from producing oil or gas hereunder; and the time while lessee is 80 prevented shall not be
counted against fessee, anything in this lease to the contrary notwithstanding.

10. 11 this lease covers a less interest in the oil or gas in all or any part of said land than the entire and undivided fee simple estate (whether
lessor’s interest is herein specified or not) then the royalties, shut-in royalty, rental, and other payments. if any accruing from any part as to which this lease
covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and
undivided fee simple estate therein, Should any one or more of the partics named above as lessors fail to execute this lease, it shall nevertheless be binding
upon the party or partics execuling the same.

L. Lessee, its successors, heirs and assigns, shall have the right at any time (o surrender this lease. in whole or in part, to lessor or its heirs,
suceessors, and assigns by delivering or mailing a release thereof to the lessor, or by placing a release thereof of record in the county in which said land is
situated: thereupon lessee shall be relieved from al] obligations, expressed or implied, of this agreement as to acreage so surrendered, and thereafter the
rentals and shut-in royalty payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

12. After the expiration of the primary term or the continucus drilling program, whichever occurs Jast, Lessee shall execute and file of record,
and deliver a recorded copy to Lessor, a release of all depths and horizons one hundred feet (100 in a vertical well and three hundred feet (300°) in a
horizontal well, below the stratigraphic equivalent of the deepest depth drilled by Lessce and capable of producing in paying quantitics in each well drilled
on said land or from land with which said land is pooled.

Executed to be effective the day and year above wriiten.
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ACKNOWLEDGEMENT
STATE OF ___ —
COUNTY OF _ _
The foregoing  instrument  was acknowledged before me  this day , 2021, by

of  Imperial  Oil  Company, a

]

corporation on behalf of said Corporation,

Notary Public

Printed Name

My Commission cxpires
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EXHIBIT 6

Attached to and made a part of that certain Unit Operating Agreement for the
Lindrith East (Deep) Unit, Rio Arriba County, New Mexico

GAS BALANCING AGREEMENT

The parties to the Unit Operating Agreement to which this Agreement is attached own the working interest in
the gas rights underlying the leased acreage covered by such Agreement in accordance with the percentages of
participation as sct forth in Exhibit "B" to the Unit Agreement. Under the terms of the Operating Agreement,
cach party thereto has the right, subject to existing contracts, to take its share of gas produced from the leased
acreage and market same. However, recognizing that one or more of the parties may be unable to take its share
of the gas from time to time, and to permit cach party to take and dispose of its share of gas production from
the leased acreage with as much flexibility as possible, the parties agree to the balancing arrangement herein
set forth. In the event there is more than one well on the leased acreage, then the terms hereof shall apply
individually to cach such well, based on the leased acreage, i.c., on a well- by-well basis. In the event any well
subject herein is completed in multiple zones, then cach zone shall be treated as a separate well.

1. Effective Date and Term

In the event any party hereto is not at any time taking or marketing its full share of gas or has contracted to
sell its share of gas produced from the leased acreage to a purchaser, which does not, at any time while this
Agreement is in effect, take the full share of gas attributable to the interest of such party, theterms of this
Agreement shall automatically become effective on the date of initial deliveries of gas from the leased
acreage and shall continue in full force and effect as long as the Operating Agreement to which it is attached
remains in effect.

2. Righis of the Parties

The partics actually taking, or marketing gas produced from the leased acreage shall always have the option to
produce, take and deliver cach month all gas, which may be legally and efficiently produced, by the wells in
the leased acreage. All parties hereto shall, however, share in and own the liquid hydrocarbons recovered from
such gas by lease equipment in accordance with their respective interests under and subject to the Operating
Agreement Lo which this Agreement is attached regardless of how gas production is being allocated. If Under-
Produced Party, in good faith reliance upon its engincering reserve report, believes that an overproduced party
had recovered one hundred percent (100%) of such overproduced party's share of recoverable reserves, such
overproduced party, upon being notified in ‘

writing of such fact by Under-Produced Party, shall cease taking gas from such well (or leased acreage) and
the remaining partics shall be entitled to take one hundred percent (100%) of such production.
Notwithstanding anything to the contrary herein, after an overproduced party has recovered one hundred
percent (100%) of' its share of the recoverable reserves as so determined by Under-Produced Party from such
well (leased acreage), such overproduced party may continue to produce if such continued productionis
necessary for fease maintenance purposcs.

3. Accounting for Gas Sales

On a cumulative basis, (a) each underproduced party (a party who has taken or delivered a lesser volume of
gas than the quantity to which such party is entitled) shall be credited with a volume of gas equal to its full
share of the gas produced from the leased acreage, less its share of gas used in leased acreage operations,
vented or lost, and less that portion which such underproduced party took or delivered to its purchaser, and (b)
cach overproduced party (a party who has taken or delivered a greater volume of gas than the quantity to
which such party is entitled) shall be debited with a volume of gas equal to the excess which it has actually
taken or marketed over its full share of the gas produced from the leased acreage after deduction of its share of
gas used in leased acreage operations, vented or lost. Each party taking gas shall furnish or cause to be
furnished to the Operator of the leased acreage, a monthly statement of gas taken.

4. Operator Statemenis

The Operator will maintain a current account of the gas balance between the parties hereto and will furnish all
partics monthly statements, mailed quarterly, showing the total quantity of gas produced, the total quantity of
liguid hydrocarbons, if applicable, and the monthly and cumulative over-and-under account of each party.

5. Current Volumetric Balancing

After notice to Operator, any underproduced party may at any time begin taking or delivering to a purchaser its
full share of the gas produced. To allow for the recovery of quantities of underproduced gas and to balance

the gas account of the parties in accordance with their respective interests and subject to No. 6 below, the
underproduced parties shall also be entitled to take, in addition to their full share of the gas produced a

quantity of gas (the "make-up gas") of up to twenty-five percent (25%) of the overproduced parties' full share

of gas produced and taken plus any portion of all gas produced and saved which is attributable to the full

share of any party not taking its full share. The Operator shall allocate the make-up gas at the underproduced
parlies' request or, in the absence of requests, 1o the cumulative underproduction of the underproduced parties

who have not requested less than their proportionate share. Should the underproduced parties not take all of

the available make-up gas, the portion of the make-up gas not taken shall be allocated to the le g_LdiS:_ =0
proportionate share of overproduced parties wishing to take more gasthan otherwise availab]ﬁ(m" E‘P\f -
proportion to the ratio of their undivided interests.
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6. Winter Malkeup

Itis specifically agreed that no underproduced party will be allowed to take make-up gas during the months of
November, December, January, or February (the "Winter Period"): provided, however, that an underproduced
party will be allowed to take make-up gas during the Winter Period if the underproducedparty has taken at
least one hundred percent (100%) of the make-up gas to which it was entitled during the four (4) consecutive
months immediately prior to the Winter Period.

7 Final Cash Balancing

Should production of gas from said zone or well be permanently discontinued before the gas accounts are
balanced, the leased acreage Operator shall make a final determination of the volume of the last accrued over-
and underproduction, if any. as of the date of such permanent discontinuance and the identity of the party or
partics who arc over-or underproduced. A cash settlement will then be made between the underproduced and
overproduced parties. In making such scttlement, the underproduced parties shall be paid a sum of money by
the overproduced partics equal to the value, computed as hereafterset forth, of the unrecouped cumulative
balance of overproduction, less applicable taxes and royalties theretofore paid.

In determining the value of the unrecouped cumulative balance of overproduction, beginning with the most
recent month in which the overproduced parties took a volume of gas in excess of the quantity to which such
partics were entitled, hereafter called "overage”, the volume of overage during such month shall be multiplied
times the actual prices received for such overage during such month. The same calculation shall be made for
the next preceding month in which an overage occurred and for each preceding month (progressing backward
in time) in which an overage occurred until the total volume of the overages for those months equals the total
volume of the unrecouped cumulative balance of overproduction for purposes of the cash settlement herein
contemplated. Within ninety (90) days of permanent discontinuance, the Operator will supply to the
nonoperator final volume gas balancing statements. Within forty-five (45) days of receipt of said statements,
overproduced and underproduced parties shall confirm/disconfirm their imbalance position with the Operator,
Within one hundred eighty (180) days of permanent discontinuance, the overproduced parties will pay or
causc to be paid (o the underproduced parties their share of overage. Operator assumes no liability with respect
to any such third-party payments due any underproduced party. If refunds are later required by and
governmental authority, cach party shall be accountable for its respective share of such refunds as finally
balanced hereunder,

8. Transfer of Interests

Any overproduced party selling, assigning, exchanging, or otherwise transferring any of its interest in a
proration unit covered by this Agreement shall: (a) immediately notify the Operator and all working interest
owners of such transfer, and (b) cash balance within ninety (90) days with each underproduced party as il
production had permanently discontinued.

9, Deliverability Tests

Nothing herein shall be construed to deny any party the right, from time to time, to produce andtake or deliver
to its purchaser an entire well stream, il necessary, for a deliverability test not to exceed seventy-two (72)
hours duration required under such party's gas sales contract.

10. Nominations

Each party shall, on a monthly basis, give Operator sufficient time and data cither to nominate such party's
respective share of gas to the transporting pipeline(s) or, if Operator is not nominating such party's gas, to
inform Operator of the manner in which to dispatch such party's gas. Operator will use its best efforts to
cause said deliveries to be made to the designated gas purchasers. It is expressly agreed thatOperator shall not
be responsible for any fees and/or penalties associated with imbalances charged by any

pipeline to any non-operator(s).

11 Payment of Taxes and Royalties Due on Production

Each party producing, taking, or delivering gas to its purchaser shall pay severance taxes, excise taxes,
royalties, overriding royalties, production payments and other such payments and taxes on production for
which it is obligated by law or by lcase or by contract (including the Operating Agreement), and nothing in
this Gas Balancing Agreement shall be construed as affecting such obligations. Each party hereto agrees to
indemnify and hold harmless the other parties hereto against all claims, losses or liabilities arising out of its
failurc to fulfill such obligations.

Nothing herein shall change or affect each party's obligations to pay its proportionate share of allcosts and
liabilities incurred in leasc operations, as its share thereof is set forth in the aforementioned Operating
Agreement.
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EXHIBIT 8
Attached to and made a part of that certain Unit Operating Agreement for the
Lindrith East (Deep) Unit, Rio Arriba County, New Mexico

COUNTY OF RIO ARRIBA)

)
STATE OF NEW MEXICO)

MEMORANDUM OF UNIT OPERATING AGREEMENT
KNOW ALL MEN BY THESE PRESENTS THAT:

WHEREAS, San Juan Resources, Inc. ("'Unit Operator') and the parties listed below
(cach an "Other Party to the Unit Operating Agreement"’; collectively, the "Other Parties to
Unit Operating Agreement"), have entered into that certain Operating Agreement, dated
. with regard to lands comprising the Lindrith East (Deep) Unit Area,
County of Rio Arriba, State of New Mexico ("Unit Operating Agreement"), which lands are
more particularly described in Exhibit A attached hereto and made a part hereof ("Unit Area").
Unit Operator and Other Parties to Unit Operating Agreement are sometimes herein referred to
individually as a "Party" or collectively as the "Parties'; and

Article 28 of the Unit Operating Agreement, entitled "Liability, Liens and Remedies"
provides for the creation and attachment of a lien for default in payment of sums due under the
terms of the Unit Operating Agreement. The Parties desire the right to file and perfect such a
lien and, in order to enable each Party to do so, the terms of the Unit Operating Agreement are
incorporated into this Memorandum for all purposes. A complete copy of the Unit Operating
Agreement is maintained at the offices of the Operator.

This Memorandum is placed of record for the purpose of placing all persons on notice of
the existence of the Unit Operating Agreement. The Unit Operating Agreement shall be deemed
to be binding on Operator and Other Parties to Unit Operating Agreement and their successors
and assigns, and in full force and effect until modified, or the Leases on the Unit Area expire.
All modifications may be evidenced by an amendment to this Memorandum being placed of
record.

This Memorandum is signed by Operator and Other Parties to Unit Operating Agreement
as of the date of the acknowledgment of their signatures below but is deemed effective for all
purposes as of the Effective Date stated above.

OPERATOR

San Juan Resources, Inc.

By:
Name: Jerome McHugh

Title: President

OTHER PARTIES TO UNIT OPERATING AGREEMENT

Name:

Title:

RECEIVED
MAR 04 202

Bureau of Land Management
WHPD / Casper Field Office

Released to Imaging: 5/18/2022 11:45:48 AM



> e 5 i g
Received by OCD: 5/18/2022 11:41:39 AM Page 165 of 179

ACKNOWLEDGEMENT

STATE OF )
) ss.
COUNTY OF )
The foregoing instrument was acknowledged before me this day
2021, by
of , @ corporation on behalf of said Corporation.
Notary Public
Printed Name
My Commission expires
ACKNOWLEDGEMENT
STATE OF )
) s8.
COUNTY OF )

The foregoing instrument was acknowledged before me  this day

2021, by

of , i corporation on behalf of said Corporation,

Notary Public

Printed Name

My Commission expires
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EXHIBIT “A”
Attached to and made a part of a certain Memorandum of Unit Operating Agreement for
the Lindrith East (Deep) Unit, Rio Arriba County, New Mexico
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LINDRITH EAST(DEEP) UNIT AREA

RIO ARRIBA COUNTY, HEW MEXICO

SAN JUAN RESCURCES. INC.
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Q:) COPAS 2005 Accounting Procedure
; Recommended by COPAS, Inc.
C O P a4 S

ExHIBIT “1”
ACCOUNTING PROCEDURE
JOINT OPERATIONS

Attached to and made part of _that certain Unit Operating Agreement dated __September 21 .2021 . between San Juan Resources

i

Inc., Operator, and . a5 Non-Operators.

I. GENERAL PROVISIONS

IF THE PARTIES FAIL TO SELECT EXYTHER ONE OF COMPETING “ALTERNATIVE” PROVISIONS OR SELECT ALL THE
COMPETING “ALTERNATIVE” PROVISIONS, ALTERNATIVE 1 IN EACH SUCH INSTANCE SHALL BE DEEMED TO HAVE
BEEN ADOPTED BY THE PARTIES AS A RESULT OF ANY SUCH OMISSION OR DUPLICATE NOTATION.

IN THE EVENT THAT ANY “OPTIONAL” PROVISION OF THIS ACCOUNTING PROCEDURE IS NOT ADOPTED BY THE
PARTIES TO THE AGREEMENT BY A TYPED, PRINTED OR HANDWRITTEN INDICATION, SUCH PROVISION SHALL NOT
FORM A PART OF THIS ACCOUNTING PROCEDURE, AND NO INFERENCE SHALL BE MADE CONCERNING THE INTENT
OF THE PARTIES IN SUCH EVENT.

1.  DEFINFTIONS

All terms used in this Accounting Procedure shall have the following meaning, unless otherwise expressly defined in the Agreement:

“Affiliate” means for a person. another person that controls, is controlled by. or is under common control with that person. In this
definition, (a) contral means the ownership by one person. directly or indirectly, of more than fifty percent (50%) of the vating securitics
of a corporation or, for other persons, the cquivalent ownership interest (such as partnership interests), and (b) “person” means an
individual, corporation, partnership, trust, estate, unincorporated organization, association, or other legal entity.

“Agreement” means the operating agreement, farmout agreement, or other contract between the Parties to which this Accounting
Procedure is attached.

“Controllable Material” mcans Material that. at the time of acquisition or disposition by the Joint Account, as applicable, is so classified
in the Material Classification Manual most recently recommended by the Council of Petroleum Accountants Societies (COPAS).

“Equalized Freight”” means the procedure of charging transportation cost (o the Joint Account based upon the distance from the nearest
Railway Receiving Point to the property.

“Excluded Amount” means a specified excluded trucking amount most recently recommended by COPAS.

“Field Office” means a structure, or portion of a structure, whether a temporary or permanent installation, the primary function of which is
to directly serve daily operation and maintenance activities of the Joint Property and which serves as a staging area for dircctly chargeable
ficld personnel.

“First Level Supervision” means those employees whose primary function in Joint Operations is the direct oversight of the Operator’s
ficld employees and/or contract labor directly employed On-site in a fiell operating capacity. First Level Supervision functions may
include, but are not limited to:

« Responsibility for field employees and contract labor engaged in activities that can include ficld operations, maintenance,
construction, well remedial work, equipment movement and drilling

= Responsibility for day-to-day direct oversight of rig operations

* Responsibility for day-to-day direct oversight of construction operations

» Coordination of job prioritics and approval of work procedures

* Responsibility for optimal resource utilization (equipment, Materials, personnel)
= Responsibility for mecting production and field operating cxpense targets

= Representation of the Partics in local matters involving community, vendors, regulatory agents, and landowners, as an incidental part
of the supervisor’s operating responsibilitics

= Responsibility for all emergency responses with field staff — — s 3t
~RECEIVED
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COPAS 2005 Accounting Procedure
Recommended by COPAS, Inc.
| » Responsibility for field adherence to company policy
* Responsibility for employment decisions and performance appraisals for field personnel
3
4 ¢ Oversight of sub-groups for ficld functions such as clectrical, safety, environmental, telecommunications, which may have group
5 or team leaders.
6 “Joint Account” means the account showing the charges paid and credits received in the conduct of the Joint Operations that are to be
i shared by the Parties but does not include proceeds attributable to hydrocarbons and by-products produced under the Agreement.
8
9 “Joint Operations” means all operations necessary or proper for the exploration, appraisal, development, production, protection,
10 mainienance, repair, abandonment, and restoration of the Joint Property.
I l 13 H 9 <
Joint Property” means the real and personal property subject to the Agreement.
o p property suoj g
13 “Laws™ means any laws, rules, regulations, decrees, and orders of the United States of America or any state thereof and all other
14 governmental bodies, agencies, and other authorities having jurisdiction over or affecting the provisions contained in or the transactions
15 conicmplated by the Agreement or the Partics and their operations, whether such laws now exist or are hereafter amended, enacted,
16 promulgated or issued.
17 X
3 “Material” means personal property, equipment. supplies, or consumables acquired or held for use by the Joint Property.
19 i
“Non-Operators” means the Parties to the Agreement other than the Operator.
20
2 “Offshore Facilities” means platforms, surface and subsea development and production systems, and other support systems such as oil and
22 gas handling facilitics, living quarters, offices, shops, cranes, electrical supply equipment and systems, fuel and water storage and piping,
23 heliport, marine docking installations, communication facilities, navigation aids, and other similar facilities necessary in the conduct of
24 offshore operations, all of which are located offshore.
25 . . ;
3 “Off-site” means any location that is not considered On-site as defined in this Accounting Procedure.
)
& “On-site” means on the Joint Property when in direct conduct of Joint Operations. The term “On-site” shall also include that portion of
28 Offshore Facilities, Shore Base Facilities, fabrication yards, and staging areas from which Joint Operations are conducted, or other
29 facilities that direetly control equipment on the Joint Property, regardless of whether such facilities are owned by the Joint Account.
30
31 “Operator” means the Party designated pursuant to the Agreement to conduct the Joint Operations.
32 . ;
“Parties” means legal entities signatory to the Agreement or their successors and assigns. Parties shall be referred to individually as
13 & g ¥ g g Yy
Sl “Pﬂﬂ 'l|
34 ¥
35 “Participating Interest” means the percentage of the costs and risks of conducting an operation under the Agreement that a Party agrees,
36 or is otherwise obligated, to pay and bear.
»
18 “Participating Party” means a Party that approves a proposed operation or otherwise agrees, or becomes liable, to pay and bear a share of
30 the costs and risks of conducting an operation under the Agreement.
40 ) ) .
" “Personal Expenses”™ means reimbursed costs for travel and temporary living expenses.
4 “Railway Receiving Point” means the railhead nearest the Joint Property for which freight rates are published, even though an actual
43 railhead may not exist,
44
45 “Shore Base Facilifies” means onshore support facilities that during Joint Operations provide such services to the Joint Property as a
46 receiving and transshipment point for Materials; debarkation point for drilling and production personnel and services; communication,
scheduling and dispatching center; and other associated functions serving the Joint Property.
47 i p A perty
8 “Supply Store” means a recognized source or common stock point for a given Material item.
49
50 “Technical Services” means services providing specific engineering, geoscience, or other professional skills, such as those performed by
s engineers, geologists, geophysicists, and technicians, required to handle specific operating conditions and problems for the benefit of Joint
52 Operations; provided, however, Technical Services shall not include those functions specifically identified as overhead under the sccond
;ﬂ paragraph of the introduction of Section IIT (Overfiead). Technical Services may be provided by the Operator, Operator’s Affiliate, Non-
o Operator, Non-Operator Affiliates, and/or third parties.
54
55
56 2.  STATEMENTS AND BILLINGS
57 , : oy : .
The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share of the Joint Account for the
58
% preceding month. Such bills shall be accompaniced by statements that identify the AFE (authority for expenditure), lease or facility, and all
a0 charges and credits summarized by appropriate categorics of investment and expense. Controllable Material shall be separately identified
61 and fully deseribed in detail, or at the Operator’s option, Controllable Material may be summarized by major Material classifications.
62 Intangible drilling costs, audit adjustments, and unusual charges and credits shall be separately and clearly identified.
a3
64 The Operator may make available to Non-Operators any statements and bills required under Section 1.2 and/or Section 1.3.A (Advances
65 and Payments by the Parties) via email, clectronic data interchange, internct websites or other equivalent electronic media in licu of paper
a0 copies. The Operator shall provide the Non-Operators instructions and any necessary information to access and receive the statements and
bills within the timeframes specified herein. A statement or billing shall be deemed as delivered twenty-four (24) hours (exclusive of
weekends and holidays) after the Operator notifies the Non-Operator that the statement or billing is available on the website and/or sent via
2 ED
MAR 04 2022
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email or clectronic data interchange transmission. Each Non-Operator individually shall elect to receive statements and billings
clectronically, if available from the Operator, or request paper copies. Such clection may be changed upon thirty (30) days prior written

notice to the Operator.

3. ADVANCES AND PAYMENTS BY THE PARTIES

A, Unless otherwise provided for in the Agreement, the Operator may require the Non-Operators to advance their share of the estimated
cash outlay for the succeeding month’s operations within fifteen (15) days after receipt of the advance request or by the first day of
the month for which the advance is required. whichever is later. The Operator shall adjust each monthly billing to reflect advances
reccived from the Non-Operators for such month. I a refund is due, the Operator shall apply the amount to be refunded to the
subsequent month’s billing or advance, unless the Non-Operator sends the Operator a written request for a cash refund. The Operator

shall remit the refund to the Non-Operator within fifteen (15) days of receipt of such written request.

B, Except as provided below, cach Party shall pay its proportionate share of all bills in full within fifteen (15) days of receipt date. If
payment is not made within such time, the unpaid balance shall bear interest compounded monthly at the prime rate published by the
Wall Street Journal on the first day of cach month the payment is delinquent, plus three percent (3%), per annum, or the maximum
contract rate permitted by the applicable usury Laws governing the Joint Property, whichever is the lesser, plus attorney’s fees, court
costs, and other costs in connection with the collection of unpaid amounts, If the Wall Street Jowrmal ceases to be published or
discontinues publishing a prime rate, the unpaid balance shall bear interest compounded monthly at the prime rate published by the
Federal Reserve plus three percent (3%), per annum. Interest shall begin accruing on the first day of the month in which the payment
was duc. Payment shall not be reduced or delayed as a result of inguiries or anticipated credits unless the Operator has agreed.
Notwithstanding the foregoing, the Non-Operator may reduce payment, provided it furnishes documentation and explanation to the

Operator at the time payment is made, to the extent such reduction is caused by:

(1) being billed at an incorrect working interest or Participating Interest that is higher than such Non-Operator’s actual working
interest or Participating Interest, as applicable; or

(2)  being billed for a project or AFE requiring approval of the Partics under the Agreement that the Non-Operator has not approved
or is not otherwise obligated to pay under the Agreement; or ’

(3) being billed for a property in which the Non-Operator no longer owns a working interest, provided the Non-Operator has
furnished the Operator a copy of the recorded assignment or letter in-lieu. Notwithstanding the foregoing, the Non-Operator
shall remain responsible for paying bills attributable to the interest it sold or transferred for any bills rendered during the thirty
(30) day period following the Operator’s receipt of such written notice; or

(4)  charges outside the adjustment period, as provided in Section L4 (Adjustments).

4. ADJUSTMENTS

A, Payment of any such bills shall not prejudice the right of any Party to protest or question the correctness thereof; however, all bills
and statements, including payout statements, rendered during any calendar year shall conclusively be presumed to be true and correct,
with respeet only to expenditures, after twenty-four (24) months following the end of any such calendar year, unless within said
period a Party takes specific detailed written exception thereto making a claim for adjustment. The Operator shall provide a response
to all written exceptions, whether or not contained in an audit report, within the time periods preseribed in Section 1.5 (Expenditure

Audits).

B. Al adjustments initiated by the Operator, except those described in items (1) through (4) of this Section 1.4.B, are limited to the
twenty-four (24) month period following the end of the calendar year in which the original charge appeared or should have appeared
on the Operator’s Joint Account statement or payout statement. Adjustments that may be made beyond the twenty-four (24) month

period are limited to adjustments resulting from the following:

(1) aphysical inventory of Controllable Material as provided for in Section V (Inventories of Controllable Material), or

(2)  an offsetting entry (whether in whole or in part) that is the direct result of a specific joint interest audit exception granted by the
Operator relating to another property, or

(3) agovemment/regulatory audit, or

(4)  aworking interest ownership or Participating Interest adjustment.

5. EXPENDITURE AUDITS

A. A Non-Operator, upon written notice (o the Operator and all other Non-Operators, shall have the right to audit the Operator’s
accounts and records relating to the Joint Account within the twenty-four (24) month period following the end of such calendar year in
which such bill was rendered; however, conducting an audit shall not extend the time for the taking of written exception to and the
adjustment of accounts as provided for in Section [.4 (Adjustnents). Any Party that is subject to payout accounting under the
Agreement shall have the right to audit the accounts and records of the Party responsible for preparing the payout statements, or of
the Party furnishing information to the Party responsible for preparing payout statements, Audits of payout accounts may include the

volumes of hydrocarbons produced and saved. and proceeds received for such hydrocarbons as they pertain to payout accounting

RECEIVED
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| required under the Agreement. Unless otherwise provided in the Agreement, audits of a payout account shall be conducted within the
2 twenty-four (24) month period following the end of the calendar year in which the payoul statement was rendered.
3
4 Where there are two or more Non-Operators, the Non-Operators shall make every reasonable effort to conduct a joint audit in a
5 manner that will result in a minimum of inconvenience to the Operator, The Operator shall bear no portion of the Non-Operators’
6 audit cost incurred under this paragraph unless agreed (o by the Operator. The audits shall not be conducted more than once each year
! without prior approval of the Operator, except upon the resignation or removal of the Operator, and shall be made at the expense of
: those Non-Operators approving such audit.
:? The Non-Operator leading the audit (hereinafter “lead audit company™) shall issue the audit report within ninety (90) days after
15 corapletion of the audit testing and analysis; however, the ninety (90) daytime period shall not extend the twenty-four (24) month
i requirement for taking specific detailed written exception as required in Section 14.A (Adjustments) above, All claims shall be
14 supported with sufficient documentation.
15
16 A timely filed written exception or audit report containing written exceptions (hereinafter “writien exceptions™) shall, with respect to
17 the claims made therein, preclude the Operator from asserting a statute of limitations defense against such claims, and the Operator
18 hereby waives its right to assert any statute of limitations defense against such claims for so long as any Non-Operator continues to
19 comply with the deadlines for resolving exceptions provided in this Accounting Procedure. If the Non-Operators fail to comply with
2 the additional deadlines in Section 1.5.B or 1.5.C, the Operator’s waiver of its rights to assert a statute of limitations defense against
2; the claims brought by the Non-Operators shall lapse, and such claims shall then be subject to the applicable statute of limitations,
2, provided that such waiver shall not lapse in the event that the Operator has failed to comply with the deadlines in Section 1.5.B or
24 L5.C.
25
2% B, The Operator shall provide a written response to all exceptions in an audit report within one hundred eighty (180) days after Operator
27 receives such report. Denicd exceptions should be accompanied by a substantive response. If the Operator fails to provide substantive
28 response to an exception within this one hundred eighty (180) day period, the Operator will owe interest on that exception or portion
29 thereof, if ultimately granted, from the date it reccived the audit report. Interest shﬁll be calculated using the rate set forth in Section
30 f.S.B (Advances and Payments by the Parties).
31
a2 €. The lead audit company shall reply to the Operator’s response to an audit report within ninety (90) days of receipt, and the Operator
3 shall reply to the lead audit company’s follow-up response within ninety (90) days of receipt; provided, however, each Non-Operator
: shall have the right to represent itself if it disagrees with the lead audit company’s position or believes the lead audit company is not
% adequately fulfilling its duties.
37
8 D.If any Party fails to meet the deadlines in Sections L.5.B or L5.C or if any audit issues are outstanding fifteen (15) months after
19 Operator receives the audit report, the Operator or any Non-Operator participating in the audit has the right to call a resolution
40 meeting, as sct forth in this Section L3.D or it may invoke the dispute resolution procedures included in the Agreement, if applicable.
41 The meeting will require one month’s written notice to the Operator and all Non-Operators participating in the audit. The meeting
42 shall be held at the Operator’s office or mutvally agreed location and shall be atiended by representatives of the Parties with
i authority to resolve such outstanding issues. Any Party who fails to attend the resolution meeting shall be bound by any resolution
44 reached at the meeting, The lead audit company will make good faith efforts to coordinate the response and positions of the
j; Non-Operator participants throughout the resolution process: however, each Non-Operator shall have the right to represent itsclf.
47 Attendees will make good faith efforts to resolve outstanding issues, and each Party will be required to present substantive information
48 supporting its position. A resolution meeting may be held as often as agreed to by the Parties. Issues unresolved at one meeting may
49 be discussed at subsequent meetings until cach such issue is resolved.
50 If the Agreement containg no dispute resolution procedures and the audit issues cannot be resolved by negotiation, the dispute shall
il be submitted to mediation. In such event, promptly following one Party’s written request for mediation, the Parties to the dispute
= shall choose a mutually acceptable mediator and share the costs of mediation services equally. The Parties shall each have present
: at the mediation at least one individual who has the authority to settle the dispute. The Parties shall make reasonable efforts to
55 ensure that the mediation commences within sixty (60) days of the date of the mediation request. Notwithstanding the above, any
56 Party may file a lawsuit or complaint (1) if the Parties are unable after reasonable efforts, to commence mediation within sixty (60}
57 days of the date of the mediation request, (2) for statute of limitations reasons, or (3) to seek a preliminary injunction or other
bl provisional judicial relief, if in its sole judgiment an injunction or other provisional relief is necessary to avoid irreparable damage or
= to preserve the status quo. Despite such action, the Parties shall continue to try to resolve the dispute by mediation.
60
61
62 6. APPROVAL BY PARTIES
63
- A.  GENERAL MATTERS
65 Where an approval or other agreement of the Parties or Non-Operators is expressly required under other Sections of this Accounting
66 Procedure and if the Agrecment to which this Accounting Procedure is attached contains no contrary provisions in regard thereto, the
Operator shall notify all Non-Operators of the Operator’s proposal and the agreement or approval of a majority in interest of the
Non-Operators shall be controlling on all Non-Operators. P —
RECEIVED
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This Section 1.6.A applics to specilic situations of limited duration where a Party proposes to change the accounting for charges from
that preseribed in this Accounting Procedure. This provision does not apply to amendments to this Accounting Procedure, which are
covered by Section 1.6.B,

B.  AMENDMENTS

Il the Agreement to which this Accounting Procedure is attached contains no contrary provisions in regard thereto, this Accounting
Procedure can be amended by an affirmative vote of two (2) or more Parties, one of which is the Operator, having a combined working
interest of at least fifty-one percent (51%), which approval shall be binding on all Parties, provided, however, approval of at least one
(1) Non-Operator shall be required.

C.  AFFILIATES
For the purpose of administering the voting procedures of Scctions L6.A and L6.B. if Partics to this Agreement are Affiliates of cach
other, then such Affiliates shall be combined and treated as a single Party having the combined working interest or Participating

Interest of such Affiliates.
For the purposes of administering the voting procedures in Section L6.A, if a Non-Operator is an Affiliate of the Operator, votes
under Section L.6.A shall require the majority in interest of the Non-Operator(s) after excluding the interest of the Operator’s
Affiliate.
. DIRECT CHARGES
The Operator shall charge the Joint Account with the following items:

I.  RENTALS AND ROYALTIES

Lease rentals and royalties paid by the Operator, on behalf of all Parties. for the Joint Operations.

2. LABOR
A, Salaries and wages, including incentive compensation programs as set forth in COPAS MFI-37 (“Chargeability of Incentive
Compensation Programs”), for:
(1) Operator’s ficld employces directly employed On-site in the conduct of Joint Operations,

(2)  Operator’s employees directly employed on Shore Base Facilities, Offshore Facilities, or other facilitics serving the Joint
Property if such costs are not charged under Section 1L6 (Equipment and Fucilities Furnished by Opeiator) or are not a
function covered under Section 1 (Overhead),

(3)  Operator’s employees providing First Level Supervision,

(4) Operator’s employees providing On-site Technical Services for the Joint Property if such charges are excluded from the
overhead rates in Section I (Overfead),

(5)  Operator’s employees providing Off-site Technical Services for the Joint Property if such charges are excluded from the
overhead rates in Section HI (Overhiead).
Charges for the Operator’s employees identified in Section [1.2.A may be made based on the employee’s actual salaries and wages,

or in liew thereof, a day rate representing the Operator’s average salarics and wages of the employee’s specific job category.

Charges for personnel chargeable under this Section 1L2.A who are forcign nationals shall not exceed comparable compensation paid
to an equivalent U.S. cmployee pursuant to this Scction 1.2, unless otherwise approved by the Parties pursuant to Section

Lo.A (General Muatters).

B.  Operator’s cost of holiday, vacation, sickness, and disability benefits, and other customary allowances paid to employees whose
salaries and wages are chargeable to the Joint Account under Section [1.2.A, cxcluding severance payments or other termination
altowances. Such costs under this Section 11.2.B may be charged on a “when and as-paid basis™ or by “percentage assessment” on the
amount of salaries and wages chargeable to the Joint Account under Section 1L.2.A. If percentage assessment is used, the rate shall

be based on the Operator’s cost experience.

C. Expenditures or contributions made pursuant to assessments imposed by governmental authority that are applicable to costs

chargeable to the Joint Account under Scetions 11.2.A and B.

D, Personal Expenses of personnel whose salaries and wages are chargeable to the Joint Account under Section [1.2.A when the

expenses are incurred in connection with directly chargeable activities,

E. Reasonable relocation costs incurred in transferring to the Joint Property personnel whose salaries and wages are chargeable to the Joint
Account under Section 11.2.A. Notwithstanding the foregoing, relocation costs that result from reorganization or merger of a Party, or
that are for the primary benefit of the Operator, shall not be chﬂrgcahlc‘to the Joint Account. Extraordinary relocation costs, such as

thosc incurred as a result of transfers from remote locations, such as Alaska or overseas, shall not be charged to the Joint Account unless

RECEIVED
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| F. Training costs as specified in COPAS MFI-35 (“Charging of Training Costs to the Joint Account”) for personnel whose salaries and
s witges are chargeable under Section 1L.2.A. This training charge shall include the wages, salaries, training course cost, and Personal
B Expenscs incurred during the training session. The training cost shall be charged or allocated to the property or properties directly
4 benefiting from the training. The cost of the training course shall not exceed prevailing commercial rates, where such rates are
5 ;
available.
[
7 G, Operator’s current cost of established plans for employee benefits, as described in COPAS MFI-27 (“Employee Benefits Chargeable
5 to Joint Operations and Subject 1o Percentage Limitation™), applicable to the Operator’s labor costs chargeable to the Joint Account
i under Sections 11.2.A and B based on the Operator’s actual cost not to exceed the employee benefits limitation percentage most
I recently recommended by COPAS,
12
( H. Award payments to employees, in accordance with COPAS MFI-49 (“Awards to Employces and Contractors”) for personnel whose
14 salaries and wages are chargeable under Section 11.2.A,
15
1 3. MATERIAL
17 Material purchased or furnished by the Operator for use on the Joint Property in the conduct of Joint Operations as provided under Section
18 IV (Material Purchases, Transfers, and Dispositions). Only such Material shall be purchased for or transferred to the Joint Property as
19 may be required for immediate use or is reasonably practical and consistent with efficient and economical operations, The accumulation
ol of surplus stocks shall be avoided.
21 4. TRANSPORTATION
22 )
- A Transportation of the Operator’s, Operator’s Affiliate’s, or contractor’s personnel necessary for Joint Operations.
24 B. Transportation of Material between the Joint Property and another property, or from the Operator’s warchouse or other storage point
& to the Joint Property, shall be charged to the receiving property using one of the methods listed below. Transportation of Material
26 . ; i, . :
5 from the Joint Property to the Operator’s warchouse or other storage point shall be paid for by the Joint Property using one of the
4 methods listed below:
29 : . . :
- (1) If the actual trucking charge is less than or equal to the Excluded Amount the Operator may charge actual trucking cost or a
’ theoretical charge from the Railway Receiving Point to the Joint Property. The basis for the theoretical charge is the per
3 hundred weight charge plus fuel surcharges from the Railway Receiving Point to the Joint Property The Operator shall
2 consistently apply the selected alternative,
33
14 (2) If the actual trucking charge is greater than the Excluded Amount, the Operator shall charge Equalized Freight. Accessorial
5 charges such as loading and unloading costs, split pick-up costs, detention, call out charges, and permit fees shall be charged
36 directly to the Joint Property and shall not be included when calculating the Equalized Freight.
37
38 5. SERVICES
39 ~ - * .
ik The cost of contract services, equipment, and utilitics used in the conduct of Joint Operations, except for contract services, equipment, and
41 utilitics covered by Section [l (Overhead), or Section 11.7 (Affiliates), or excluded under Section 11.9 (Legal Expense). Awards paid to
42 contractors shall be chargeable pursuant to COPAS MFI-49 (“Awards to Employees and Contractofs”).
43
44 The costs of third-party Technical Services arc chargeable to the extent excluded from the overhead rates under Section 1 (Overhead).
45
46 6.  EQUIPMENT AND FACILITIES FURNISHED BY OPERATOR
47
m In the absence of a separately negotiated agreement, equipment and facilities furnished by the Operator will be charged as follows:
49 A, The Operator shall charge the Joint Account for use of Operator-owned cquipment and facilities, including but not limited to
50 real-time operations centers,
5 production facilitics, Shore Base Facilities, Offshore Facilities. / and Field Offices, at rates commensurate with the costs of ownership
i and eperation. The cost of Field Offices shall be chargeable to the extent the Field Offices provide direct service to personnel who
52 are chargeable pursuant to Section 1L2.A (Labor). Such rates may include labor, maintcnance, repairs, other operating expense,
53 insurance, taxes, depreciation using straight line depreciation method, and interest on gross investment less accumulated depreciation
54 not to exceed ten percent (10%) per annum; provided, however, depreciation shall not be charged when the equipment and facilities,
) investment have been fully depreciated. The rate may include an element of the estimated cost for abandonment, reclamation, and
22 dismantlement. Such rates shall not exceed the average commercial rates currently prevailing in the immediate area of the Joint Property.
56
57 B.In licu of charges in Scction [1.6.A above, the Operator may elect to use average commercial rates prevailing in the immediate area
2 of the Joint Property, less twenty percent (20%). If equipment and facilities are charged under this Section 11.6.B, the Operator shall
38 adequately document and support commercial rates and shall periodically review and update the rate and the supporting
59 ducumentation. For automotive cquipment. the Operator may elect to use rates published by the Petroleum Motor Transport
) Association (PMTA) or such other organization recoghized by COPAS as the official source of rates.
61
02 7. AFFILIATES
63
4 shall not include overhead costs,
0 . . . . - . .
A Charges for an Affiliate’s goods and/or services used in operations, / that require and AFE or other authorization from Non-Operators,
65 ; i .
66 maybe made without approval of the Parties provided (i) the Affiliate is identified, and Affiliate goods and services arc specifically
§l8]
detailed in the approved AFE or other authorization, and (ii) the total costs for Affiliate’s goods and services billed 150% of the
approved AFE amount to such individual project. If the total costs of the Affiliate’s goods and servﬁcﬁr@ ELIWLDI
’ M
ment
Bureau of Land Manage
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| projects are not specifically detailed in the approved AFE or authorization or exceed such amount charges for such Affiliate shall
2 require approval of the Parties, pursuant to Séction 1.6.A (General Matters.
3 |
4 B For the Affiliate’s goods or services used in operations not requiring an AFE or other authorization from the Non-Operators,
5 Charges for such Affiliale’s goods and services shall require approval of the Parties pursuant to Section 1.6.A (General Matters), if
6 the charges exceed $50,000.00 in a given calendar year.
7
8 C. The cost of the Affiliate’s goods or services shall not exceed average commercial rates prevailing in the arca of the Joint Property, /
2 unless the Operator obtains the Non-Operators’ approval of such rates. The Operator shall adequately document and support
I commercial rates and shall periodically review and update the rate and the supporting documentation; provided, however,
II; documentation of commercial rates shall not be required if the Operator obtains non-Operator approval of its Affiliate’s rates or
i charges prior to billing Non-Operators for such Affiliate’s goods and services. Notwithstanding the foregoing, direct charges for
14 Alfiliate-owned communication facilities or systems shall be made pursuant to Section 11,12 (Communications). -
15 !
16 8. DAMAGES AND LOSSES TO JOINT PROPERTY
17 All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages or losses incurred, except to the
:i extent such damages or losses result from a Party’s or Parties” gross negligence or willful misconduct, in which case such Pdrly or Parties
20 shall be solely liable.
21
- The Operator shall furnish the Non-Operator wrilten notice of damages or losses incurred as soon as practicable after a report has been
7 received by the Operator,
24
” 9.  LEGAL EXPENSE
26 Recording fees and costs of handling, settling. or otherwise discharging litigation, claims, and liens incurred in or resulting from
Ly operations under the Agreement, or necessary to protect or recover the Joint Property, to the extent permitted under the Agreement. Costs
2 of the Operator’s or Affiliate’s legal staff or outside attorneys, including fees and expenses, are not chargeable unless approved by the
Zz Partics pursuant 1o Section L6.A (General Matters) or otherwise provided for in the Agreement.
41 Notwithstanding the foregoing paragraph, costs for procuring abstracts, fees paid to outside attorneys for title examinations (including
32 preliminary, supplemental. shut-in royalty opinions, division order title opinions), and curative work shall be chargeable to the extent
i3 permitted as a direct charge in the Agreement.
34
35
26 10. TAXES AND PERMITS
37 All taxes and permitting fees of every kind and nature, assessed, or levied upon or in connection with the Joint Property, or the production
£l therefrom, and which have been paid by the Operator for the benefit of the Parties, including penalties and interest, except to the extent the
::2 penalties and interest result from the Operator’s gross negligence or willful misconduct.
a If ad valorem taxes paid by the Operator arc based in whole or in part upon separate valuations of cach Party’s working interest, then
:i notwithstanding any contrary provisions, the charges to the Parties will be made in accordance with the tax value generated by cach Party's
44 working interest.
45
i Costs ol tax consultants or advisors, the Operator’s employees, or Operatot’s Affiliate employees in matters regarding ad valorem or other
47 tax matters, arc not permitted as direct charges unless approved by the Parties pursuant to Section 1.6.A (General Matters).
48 Charges to the Joint Account resulting from sales/use tax audits, including extrapolated amounts and penalties and interest, are permitted,
49 provided the Non-Operator shall be allowed to review the invoices and other underlying source documents which served as the basis for
50 tax charges and to determine that the correct amount of taxes were charged to the Joint Account. If the Non-Opcrator is not permitted to
Al review such documentation, the sales/use tax amount shall not be directly charged unless the Operator can conclusively document the
:i amount owed by the Joint Account.
11 INSURANCE
55
56 Net premiums paid for insurance required to be carried for Joint Operations for the protection of the Parties. If Joint Operations are
57 conducted at locations where the Operator acts as self-insurer in regard 1o its worker’s compensation and employer’s liability insurance
58 obligation. the Operator shall charge the Joint Account manual rates for the risk assumed in its self-insurance program as regulated by the
= jurisdiction goveming the Joint Property. In the case of offshore operations in federal waters, the manual rates of the adjacent state shall be
i used for personnel performing work On-site, and such rates shall be adjusted for offshore operations by the U.S. Longshoreman and
Z; Harbor Workers (USL&H) or Jones Act surcharge, as appropriate.
63
- 12. COMMUNICATIONS
63 Costs of acquiring. leasing, installing, operating, repairing, and maintaining communication facilities or systems, including satellite, radio
66 and microwave facilitics, between the Joint Property and the Operator’s office(s) directly responsible for field operations in accordance
with the provisions of COPAS MFI-44 (“Field Computer and Communication Systems”). If the communications facilities or systems
serving the Joint Property are Operator-owned, charges to the Joint Account shall be made as provided in Section IL6 (Equipment and
RECEIVED
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Facilities Furnished by Operator). 16 the communication facilities or systems serving the Joint Property are owned by the Operator’s
Affiliate, charges 1o the Joint Account shall not exceed average commercial rates prevailing in the area of the Joint Property. The Operator
shall adequately document and support commercial rates and shall periodically review and update the rate and the supporting

documentation.

13, ECOLOGICAL, ENVIRONMENTAL, AND SAFETY

Costs incurred for Technical Services and drafting to comply with ecological, environmental and safety Laws or standards recommended by
Occupational Safety and Health Administration (OSHA) or other regulatory authorities. All other labor and functions incurred for
ecological, environmental and safety matters, including management, administration, and permitting, shall be covered by Sections 11.2
(Labor), 1L5 (Services), or Section I (Overhead), as applicable.

Costs to provide or have available pollution containment and removal equipment plus actual costs of control and cleanup and resulting
responsibilities of oil and other spills as well as discharges from permitted outfalls as required by applicable Laws, or other pollution

containment and removal equipment deemed appropriate by the Operator for prudent operations, are directly chargeable.

14. ABANDONMENT AND RECLAMATION

Costs incurred for abandonment and reclamation of the Joint Property, including costs required by lease agreements or by Laws.
15. OTHER EXPENDITURES

Any other cxpenditure not covered or dealt with in the foregoing provisions of this Section 11 (Direct Charges), or in Section [11
(Overhead) and which is of dircct benefit to the Joint Property and is incurred by the Operator in the necessary and proper conduct of the

Joint Operations. Charges made under this Section 11,15 shall require approval of the Parties. pursuant to Section L6.A (General Matters).

I, OVERHEAD

As compensation for costs not specifically identified as chargeable to the Joint Account pursuant to Section [T (Direct Charges), the Operator
shall charge the Joint Account in accordance with this Section 111,

Functions included in the overhead rates regardless of whether performed by the Operator, Operator’s Affiliates or third parties and regardless
of location, shall include, but not be limited to, costs and expenses of:

e warchousing, other than for warchouses that are jointly owned under this Agreement

 design and drafting (except when allowed as a direct charge under Sections 11,13, 1111, A(ii), and 111.2, Option B)

= inventory costs not chargeable under Section V (Inventories of Controllable Marterial)

e procurement

¢ administration

= accounting and auditing

= gas dispatching and gas chart integration

* human resources

°  management

* supervision not directly charged under Section 11.2 (Labor)

+ legal services not directly chargeable under Section 11.9 (Legal Expense)

+ taxalion, other than those costs identified as directly chargeable under Section 1110 (Taxes and Permits)

e preparation and monitoring of permits and certilications; preparing regulatory reports; appearances before or meetings with
governmental agencies or other authorities having jurisdiction over the Joint Property, other than On-site inspections; reviewing,
interpreting, or submitting comments on or lobbying with respect to Laws or proposed Laws,

Overhead charges shall include the salarics or wages plus applicable payroll burdens, benefits, and Personal Expenses of personnel performing

overhead functions, as well as office and other related expenses of overhead functions.

1.  OVERHEAD—DRILLING AND PRODUCING OPERATIONS

As compensation for costs incurred but not chargeable under Section 1T (Direct Charges) and not covered by other provisions of this

Section I1I, the Operator shall charge on cither:

M (Alternative 1) Fixed Rate Basis, Section H1.1.B.

[0 (Alternative 2) Percentage Basis, Section IILLC.

A.  TECHNICAL SERVICES

(i) Except as otherwise provided in Section 1113 (Ecological Environmental, und Safery) and Section 1112 (Overhead — Major
Construction and Catastrophe), or by approval of the Parties pursuant to Section L6.A (General Matters), the salaries, wages,
related payroll burdens and benefits, and Personal Expenses for On-site Technical Services, including third party Technical

Services: RECEIVED
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| M (Alternative 1 - Direct) shall be charged diveci to the Joint Account.
2
\ [J  (Alternative 2 - Overhead) shall be covered by the overhiead rates.
4
5 Technical Services in a real-time operations center providing direct benefit to the Joint Property,
4 (i) Except as otherwise provided in Section 11,13 (Ecological, Environmental, and Safety) / and Section 112 (Overhead — Mejor
0 " . ~ . - =1 .
Construction and Catastrophe), or by approval of the Parties pursuant to Section 1L6.A (General Matters), the salaries, wages,
7 related payroll burdens and benefits, and Personal Expenses for Off-site Technical Services, including third party Technical
8 Services:
9
10 [0 (Alternative 1 - Direct) shall be charged direct to the Joint Account.
[ :
! [ (Alternative 2 — Overhead) shall be covered by the overhead rates.
12
13 M (Alternative 3 - Drilling Direct) shall be charged direct to the Joint Account, only to the extent such Technical Services
14 are dircctly attributable 1o drilling, redrilling, deepening, or sidetracking operations, through completion, temporary
15 abandonment, or abandonment if a dry hole. Off-site Technical Services for all other operations, including workover,
recompletion, abandonment of producing wells. and the construction or expansion of fixed assets not covered by Section
16 P g p Y
i HL2 (Overhead - Major Construction and Cetastrophe) shall be covered by the overhead rates.
L Notwithstanding anything to the contrary in this Section 111, Technical Services provided by Operator's Affiliates are subject to limitations
19
i set forth in Section 1.7 (Affiliaies). Charges for Technical personnel performing non-technical work shall not be governed by this Section
2 HNLT. A, but instead governed by other provisions of this Accounting Procedure relating to the type of work being performed.
22
5% B, OVERHEAD-—-FIXED RATE BASIS
24 (1) The Operator shall charge the Joint Account at the following rates per well per month:
25
2% Drilling Well Rate per month $_10.000.00 (prorated for less than a full month)
27 Producing Well Rate per month $_1,000.00
28
20 (2) - Application of Overhead—Drilling Well Rate shall be as follows:
A0 (a)  Charges for onshore drilling wells shall begin on the spud date and terminate on the date the drilling and/or completion
il cquipment used on the well is released, whichever occurs later, Charges for offshore and inland waters drilling wells shall
32 begin on the date the drilling or completion equipment arrives on location and terminate on the date the drilling or completion
13 equipment moves off location, or is relcased, whichever occurs first. No charge shall be made during suspension of drilling
14 and/or completion operations for fifteen (15) or more consecutive calendar days. ’
a5 i . . i 3 s
(h)  Charges for any well undergoing any type of workover, recompletion, and/or abandonment for a period of five (5) or more
a consecutive workdays shall be made at the Drilling Well Rate. Such charges shall be applied for the period from date
37 operations, with rig or other units used in operations, commence through date of rig or other unit release, except that no charges
38 shall be made during suspension of operations for fifteen (15) or more consecutive calendar days.
39
a0 (3)  Application of Overhead—Producing Well Rate shall be as follows:
4l (a)  An active well that is produced, injected into for recevery or disposal, or used to obtain water supply to support operations for
42 any portion of the month shall be considered as a one-well charge for the entire month.
43 ' ) L
(b) Each active completion in a multi-completed well shall be considered as a one-well charge provided cach completion is
4 considered a separate well by the governing regulatory authority.
45
46 (c) A one-well charge shall be made for the month in which plugging, and abandonment operations are completed on any well,
47 unless the Drilling Well Rate applies. as provided in Sections T11.1 B.(2)(a) or (b). This one-well charge shall be made whether
or not the well has produced.
48
49 (d)  An active gas well shut in because of oaverproduction or failure of a purchaser, processor, or transporter to take production shall
& be considered as a one-well charge provided the gas well is directly connected to a permanent sales outlet.
Al (e)  Any well not mecting the criteria set forth in Sections 111.1.B.(3) (a), (b), (c), or (d) shall not qualify for a producing overhead
52 charge.
53 ‘ . - .
1 (4 The well rates shall be adjusted on the first day of April each year following, the cffective date of the Agreement; provided,
5
&5 however, if this Accounting Procedure is attached 1o or otherwise governing the payout accounting under a farmout agreement, the
56 rates shall be adjusted on the first day of April cach year following the effective date of such farmout agreement. The adjustment
57 shall be computed by applying the adjustment factor most recently published by COPAS. The adjusted rates shall be the initial or
58 amended rates agreed to by the Parties increased or decreased by the adjustment factor described herein, for each year from the
59 effective date of such rates, in accordance with COPAS MF1-47 (“Adjustment of Overhead Rates™).
60
61 2.  OVERHEAD—MAJOR CONSTRUCTION AND CATASTROPHE
62
0 To compensate the Operator for overhead costs incurred in connection with a Major Construction project or Catastrophe, the Operator
64 shall either negotiate a rate prior to the beginning of the project or shall charge the Joint Account for overhead based on the following
65 rates [or any Major Construction project in excess of the Operator’s expenditure limit under the Agreement, or for any Catastrophe
66 regardless of the amount. If the Agreement to which this Accounting Procedure is attached does not contain an expenditure limit, Major
Construction Overhead shall be assessed for any single Major Construction project costing in excess of $100,000 ETOSS.
9
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I Major Construction shall mean the construction and installation of fixed assets, the expansion of fixed assets, and any other project clearly
7 discernible as a fixed asset required for the development and operation of the Joint Property, or in the dismantlement, abandonment,
3 removal, and restoration of platforms, production equipment. and other operating facilities.
4
5 Catastrophe is defined as a sudden calamitous event bringing damage, loss, or destruction to property or the environment, such as an oil
0 spill, blowout. explosion, fire, storm, hurricane, or other disaster. The overhead rate shall be applied to those costs necessary to restore the
4 Joint Property to the equivalent condition that existed prior to the event.
8
9 A, If the Operator absorbs the engineering, design and drafting costs related to the project:
10
1 (1) 3% oftotal costs if such costs are less than $100,000; plus
12 2y ___3 % oftotal costs in excess of $100,000 but less than $1.000,000; plus
=)
14 (3) 2 % of total costs in excess of $1,000,000,
15
16 B.  If the Operator charges engineering, design and drafting costs related 1o the project directly to the Joint Account;
17
i (h 3 % of total costs if such costs are less than $100,000: plus
19 (2) 2% of total costs in excess of $100.000 but less than $1,000,000; plus
20
21 3 __ 1 % of total costs in excess of $1,000.000.
22 Total cost shall mean the gross cost of any one project, For the purpose of this paragraph, the component parts of a single Major
23 " ; ; - ; ; ; i
- Construction project shall not be treated separately. and the cost of drilling and workover wells and purchasing and installing pumping
e units and downhole artificial lift equipment shall be excluded. For Catastrophes, the rates shall be applied to all costs associated with cach
26 Singlc occurrence or event.
27
g On each project, the Operator shall advise the Non-Operator(s) in advance which of the above options shall apply.
29 For the purposes of calculating Catastrophe Overhead, the cost of drilling relief wells, substitute wells, or conducting other well operations
30 dircetly resulting from the catastrophic event shall be included. Expenditures to which these rates apply shall not be reduced by salvage or
3l insurance recoveries. Expenditures that qualify for Major Construction or Catastrophe Overhead shall not qualify for overhead under any
A2 other overhead provisions,
33
34 In the event of any conflict between the provisions of this Section 1112 and the provisions of Sections 112 (Labor), 115 (Services), or 1.7
35 (Affiliates), the provisions of this Section I11.2 shall govern.
36
¥ 3. AMENDMENT OF OVERHEAD RATES
38
19 The overhead rates provided for in this Section IH may be amended from time to time if, in practice, the rates are found to be insufficient
40 or excessive. in accordance with the provisions of Section 1.6.B (Amendnments).
41
42 V. MATERIAL PURCHASES, TRANSFERS, AND DISPOSITIONS
43
4 The Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for direct purchases, transfers, and
45 dispositions. The Operator shall provide all Material for use in the conduct of Joint Operations; however, Material may be supplied by the Non-
46 Operators, at the Operator’s option. Material fumished by any Party shall be furnished without any express or implied warranties as to quality,
47 fitness for use, or any other matter,
48
49 1. DIRECT PURCHASES
50 : n
2 Direct purchascs shall be charged to the Joint Account at the price paid by the Operator after deduction of all discounts received. The
52 Operator shall make good faith efforts to take discounts offered by suppliers but shall not be liable for failure to take discounts except to
53 the extent such failure was the result of the Operator’s gross negligence or willful misconduct. A direct purchase shall be deemed to occur
54 when an agreement is made between an Operator and a third party for the acquisition of Material for a specific well site or location.
5 Material provided by the Operator under “vendor stocking programs,” where the initial use is for a Joint Property and title of the Material
50 docs not pass from the manufacturer, distributor, or agent until usage, is considered a direct purchase. If Material is found to be defective
5 . . B |
! or is retumned to the manufacturer, distributor, or agent for any other reason, credit shall be passed to the Joint Account within sixty (60)
58 ;
59 days after the Operator has received adjustinent from the manufacturer, distributor, or agent,
60 ) . :
5 2. TRANSFERS
il
062 A transfer is determined to occur when the Operator (i) furnishes Material [rom a storage facility or from another operated property, (ii) has
63 assumed lability for the storage costs and changes in value, and (iii) has previously secured and held title to the transferred Material.
- Similarly, the removal of Material from the Joint Property to a storage facility or to another operated property is also considered a transfer;
65 . ; ; i 3 s :
1( provided, however, Material that is moved from the Joint Property to a storage location for safe-keeping pending disposition may remain
66 o . . G ”
charged to the Joint Account and is not considered a transfer. Material shall be disposed of in accordance with Section 1V.3 (Disposition of
Surplus) and the Agreement to which this Accounting Procedure is attached.
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| A, PRICING
z The value of Material transferred to/from the Joint Property should generally reflect the market value on the date of physical transfer.
: Regardless of the pricing method used, the Operator shall make available to the Non-Operators sufficient documentation to verify the
g Material valuation. When higher than specification grade or size tbulars are used in the conduct of Joint Operations, the Operator
6 shall charge the Joint Account at the equivalent price for well design specification tubulars, unless such higher specification grade or
7 sized tubulars arc approved by the Parties pursuant to Section 1.6.A (General Matters). Transfers of new Material will be priced
8 using one of the following pricing methods; provided, however, the Operator shall usc consistent pricing methods, and not alternate
v between methods for the purpose of choosing the method most favorable to the Operator for a specific transfer:
10
1 (1) Using published prices in effect on date of movement as adjusted by the appropriatc COPAS Historical Price Multiplier (HPM)
12 or prices provided by the COPAS Computerized Equipment Pricing System (CEPS),
13
(a)  For oil country tubulars and line pipe, the published price shall be based upon castemn mill carload base prices (Houston,
14 PIf P p p p
15 Texas, for special end) adjusted as of date of movement, plus transportation cost as defined in Section IV.2.B (Freight).
16 ; : ’ : : ST ;
{(b)  For other Material, the published price shall be the published list price in effect at date of movement, as listed by a Supply
17
i Store ncarest the Joint Properly where like Material is normally available or point of manufacture plus transportation
19 costs as defined in Section IV.2.B (Freight).
20
5 (2)  Based on a price quotation from a vendor that reflects a current realistic acquisition cost.
22 (3)  Bascd on the amount paid by the Operator for like Material in the vicinity of the Joint Property within the previous twelve (12)
23 months from the date of physical transfer.
24
25 (4)  As agreed to by the Participating Parties for Material being transferred to the Joint Property, and by the Partics owning the
- Material for Material being transferred from the Joint Property.
A4
= B.  FREIGHT
28
29 Transportation costs shall be added to the Material transfer price using the method prescribed by the COPAS Computerized
30 Equipment Pricing System (CEPS). If not using CEPS, transportation costs shall be calculated as follows:
31
(1) Transportation costs for oil country tubulars and line pipe shall be calculated using the distance from eastern mill to the
32 | Y pip
1 Railway Receiving Point based on the carload weight basis as recommended by the COPAS MFI-38 (“Material Pricing
- Manual”) and other COPAS MFIs in effect at the time of the transfer.
A (2)  Transportation costs for special mill items shall be calculated from that mill's shipping point to the Railway Recciving Point.
36 For transportation costs from other than castern mills. the 30,000-pound interstate truck rate shall be used, Transportation costs
37 for macaroni tubing shall be calculated based on the interstate truck rate per weight of tubing transferred to the Railway
18 Receiving Point.
39 ; s ; g :
b (3)  Transportation costs for special end wbular goods shall be calculated using the interstate truck rate from Houston, Texas, to the
Railway Receiving Point,
41
42 (4)  Transportation costs for Material other than that described in Sections IV.2.B.(1) through (3), shall be calculated from the
43 Supply Store or point of manufacture, whichever is appropriate to the Railway Receiving Point
44 " : , j
e Regardless of whether using CEPS or manually calculating transportation costs, transportation costs from the Railway Receiving Point
46 to the Joint Property arc in addition 1o the foregoing and may be charged to the Joint Account based on actual costs incurred. All
47 transportation costs are subject 1o Equalized Freight as provided in Section 11.4 (Transportation) of this Accounting Procedure.
48 C. TAXES
49 . . . . g N . .
- Sales and use taxes shall be added to the Material transfer price using cither the method contained in the COPAS Computerized
sl Equipment Pricing System (CEPS) or the applicable tax rate in effect for the Joint Property at the time and place of transfer. In cither
52 case, the Joint Account shall be charged or credited at the rate that would have governed had the Material been a direct purchase.
53
<4 D.  CONDITION
55 (1) Condition “A” — New and unused Material in sound and serviceable condition shall be charged and credited / at one hundred
o creent (100%) of the price as determined in Sections IV.2.A (Pricing), IV.2.B (Freight), and 1V.2.C (Taxes). ¢ . All
p p
57 refurbishing costs required or necessary to return the Material to original condition or to correct handling, transportation, or other
58 damages will be borne by the divesting property. The Joint Account is responsible for Material preparation, handling, and
50 transportation costs for new and unused Material charged to the Joint Property either through a direct purchase or transfer. Any
0 preparation costs incurred, including any intemnal or external coating, and wrapping, will be credited on new Material provided
fa these services were not repeated for such Material for the receiving property.
4]
62 (2)  Condition “B" - Used Material in sound and serviceable condition and suitable for reuse without reconditioning shall be priced
63 by multiplying the price determined in Sections [V.2.A (Pricing), IV.2.B (Freight). and IV.2.C (Tuxes) by seventy-five percent
a4
65 (75%). Except as provided in Section 1V.2.D(3). all reconditioning costs required to return the Material to Condition “B” or to
66 correct handling, transportation or other damages will be borne by the divesting property.
I the Material was originally charged to the Joint Account as used Material and placed in service for the Joint Property, the
Material will be eredited at the price determined in Sections 1V.2.A (Pricing), IV.2.B (Freight), and IV.2.C (Tuxes) multiplied
' RECEIVED
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b
| by sixty-five percent (65%).
2 e [T alll ] . . - .
: (3)  Condition “C™ - Material that is nol in sound and serviceable condition and not suitable for its original function until after
- reconditioning shall be priced by multiplying the price determined in Sections 1V.2.A (Pricing). IV.2.B (Freight), and 1V.2.C
4 (Texes) by fifty percent (50%).
5
6 The cost of reconditioning may be charged to the receiving property to the extent Condition “C” value, plus cost of
4 reconditioning, does not exceed Condition “B” value.
8 (4)  Condition “D" — Material that (i) is no longer suitable for its original purpose but useable for some other purpose, (ii) is
9 obsolete, or (iii) does not meet original specifications but still has value and can be used in other applications as a substitute for
10 items with different specifications, is considered Condition “I> Material, Casing, tubing, or drill pipe used as line pipe shall be
11 priced as Grade A and B scamless line pipe of comparable size and weight. Used casing, tubing, or drill pipe utilized as line
12 pipe shall be priced at used line pipe prices. Casing, tubing, or drill pipe used as higher-pressure service lines than standard line
1 pipe, c.g.. power oil lines, shall be priced under normal pricing procedures for casing, tubing, or drill pipe. Upset wbular goods
” shall be priced on a non-upset basis. For other items, the price used should resuit in the Joint Account being charged or credited
with the value of the service rendered or use of the Material, or as agreed to by the Parties pursuant to Section 1.6.A (General
< Muatters).
16
17 (5)  Condition “E” - Junk shall be priced at prevailing scrap value prices.
18
& E.  OTHER PRICING PROVISIONS
20 (1) Preparation Costs
21 Subject to Section 11 (Direct Charges) and Section 111 (Overhiead) of this Accounting Procedure, costs incurred by the Operator
2 in making Material scrviceable including inspection, third party surveillance services, and other similar services will be charged
2 to the Joint Account at prices which reflect the Operator’s actual costs of the services. Documentation must be ﬁrovidcd to the
4 Non-Operators upon request to support the cost of service. New coating and/or wrapping shall be considered a component of
the Materials and priced in accordance with Sections IV.1 (Direct Purchases) or IV.2.A (Pricing), as applicable. No charges or
& credits shall be made for used coating or wrapping. Charges and credits for inspections shall be made in accordance with
26 COPAS MFI-38 (“Material Pricing Manual™).
27
28 (2)  Loading and Unloading Costs
29 Loading and unloading costs related 1o the movement of the Material to the Joint Property shall be charged in accordance with
5 the methods specified in COPAS MFIL-38 (“Material Pricing Manual™).
31
32 3. DISPOSITION OF SURPLUS
13
34 Surplus Matetial is that Material, whether new or uscd, that is no longer required for Joint Operations. The Operator may purchase, but
5 shall be under no obligation to purchase, the interest of the Non-Operators in surplus Material.
6
37 Dispositions for the purpose of this procedure are considered to be the relinquishment of title of the Material from the Joint Property to
38 cither a third party, a Non-Operator, or to the Operator. To avoid the accumulation of surplus Material, the Operator should make good
o faith efforts to dispose of surplus within twelve (12) months through buy/sale agreements, trade, sale to a third party, division in kind, or
40 . - i
other dispositions as agreed 1o by the Parties.
41
e Disposal of surplus Materials shall be made in accordance with the terms of the Agreement to which this Accounting Proceduie is
43 . 3 :
N attached. If the Agreement contains no provisions governing disposal of surplus Material, the following terms shall apply:
!
45 & The Operator may, through a sale to an unrelated third party or entity, dispose of surplus Material having a gross sale value that is
) less than or equal to the Operator’s expenditare limit as set forth in the Agreement to which this Accounting Procedure is
b attached without the prior approval of the Partics owning such Material.
47
48 = If the gross sale value exceeds the Agreement expenditure limit, the disposal must be agreed to by the Partics owning such
49 Material.
50
51 . Operator may purchase surplus Condition “A™ or “B” Material without approval of the Parties owning such Maierial, based on
57 the pricing methods set forth in Scction 1V.2 (Transfers).
53 s ; o ; ; : it
) . Operator may purchase Condition “C™ Material without prior approval of the Parties owning such Material if the value of the
a# Materials, based on the pricing methods set forth in Section IV.2 (Transfers), is less than or equal to the Operator's expenditure
5 limitation set forth in the Agreement. The Operator shall provide documentation supporting the classification of the Material as
56 Condition C.
5? . - .
59 . Operator may dispose of Condition “D™ or “E" Material under procedures normally utilized by Operator without prior approval
59 of the Partics owning such Material.
60
61 4. SPECIAL PRICING PROVISIONS
62
@ A.  PREMIUM PRICING
).
64 Whenever Material is available only at inflated prices due to national emergencies, strikes, government imposed foreign trade
o restrictions, or other unusual causes over which the Operator has no control, for direct purchase the Operator may charge the Joint
6 Account for the required Material at the Operator’s actual cost incurred in providing such Material, making it suitable for use, and
moving it to the Joint Property. Material transferred or disposed of during premium pricing situations shall be valued in accordance
with Section IV.2 (Transfers) or Section IV.3 (Disposition of Surplus), as applicable. R E C E I VE D
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2. NON-DIRECTED INVENTORIES
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B, SHOP-MADE ITEMS

ltems fabricated by the Operator’s employees, or by contract laborers under the direction of the Operator, shall be priced using the
value of the Material used to construct the item plus the cost of labor to fabricate the item. If the Material is from the Operator’s
serap or junk account, the Material shall be priced at either twenty-five percent (25%) of the current price as determined in Section
IV20 A (Pricing) or scrap value, whichever is higher. Tn no event shall the amount charged exceed the value of the item

commensurate with its use.

€. MILL REJECTS

Mill rejects purchased as “limited service” casing or tubing shall be priced at cighty percent (80%) of K-55/J-55 price as determined in
Section [V.2 (Transfers). Line pipe converted to casing or tubing with casing or tubing couplings attached shall be priced as K-55/J-

35 casing or tubing at the nearest size and weight.

V. INVENTORIES OF CONTROLLABLE MATERIAL

The Operator shall maintain records of Controllable Material charged to the Joint Account, with sufficient detail o perform physical inventories.

Adjustments to the Joint Account by the Operator resulting from a physical inventory of Controllable Material shall be made within twelve (12)
months following the taking of the inventory or receipt of Non-Operator inventory report. Charges and credits for overages or shortages will be
valued for the Joint Account in accordance with Section V.2 (Transfers) and shall be based on the Condition “B” prices in effect on the date of

physical inventory unless the inventorying Partics can provide sufficient evidence another Material condition applies.

1. DIRECTED INVENTORIES

Physical inventories shall be performed by the Operator upon written request of a majority in working interests of the Non-Operators
(hereinafler, “directed inventory™); provided. however, the Operator shall not be required to perform dirccted inventories more frequently
than once cvery five (5) years. Dirceted inventories shall be commenced within one hundred eighty (180) days after the Operator receives
writlen notice that a majority in interest of the Non-Operators has requested the inventory, All Parties shall be governed by the results of

any directed inventory,

Expenses of directed inventorics will be bome by the Joint Account; provided, however, costs associated with any post-report follow-up
worl in settling the inventory will be ahsorbed by the Party incurring such costs. The Operator is expected to exercise judgment in keeping
expenses within reasonable limits. Any anticipated disproportionate or extraordinary costs should be discussed and agreed wpon prior to

commencement of the inventory. Expenses of directed inventories may include the following:

A. A per diem rate for cach inventory person, representative of actual salasics, wages, and payroll burdens and benefits of the personnel
performing the inventory or a rate agreed to by the Parties pursuant to Section L6.A (General Matters), The per diem rate shall also
be applied to a reasonable number of days for pre-inventory work and report preparation.

B.  Actual transportation costs and Personal Expenses for the inventory team.

C.  Rcasonable charges for report preparation and distribution to the Non-Operators.

A, OPERATOR INVENTORIES

Physical inventories that are not requested by the Non-Operators may be performed by the Operator, at the Operator’s discretion. The

expenses of conducting such Operator-initiated inventories shall not be charged to the Joint Account,

B.  NON-OPERATOR INVENTORIES

Subject to the terms of the Agreement to which this Accounting Procedure is attached, the Non-Operators may conduct a physical
inventory at reasonable times at their sole cost and risk after giving the Operator at least ninety (90) days prior written notice. The
Non-Operator inventory report shall be furnished to the Operator in writing within ninety (90) days of completing the inventory

ficldwork,

C.  SPECIAL INVENTORIES

The expense of conducting inventories other than those described in Sections V.1 (Directed Inventories), V.2.A (Operator
Inventories), or V2B (Non-Operator Inventories), shall be charged to the Party requesting such inventory; provided, however,
inventories required due to a change of Operator shall be charged to the Joint Account in the same manner as described in Section

V.1 (Directed Inventories).
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