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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23169

APPLICANT'S RESPONSE

Date: 11/03/2022 (Hearing date)

Applicant:

Marathon Oil Permian LLC

Designated Operator & OGRID (affiliation if applicable)

Marathon Oil Permian LLC (OGRID 372098)

Applicant's Counsel:

Modrall Sperling

Case Title:

Application of Marathon Oil Permian LLC for
Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors: None
Well Family Maximus
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): QOil
Pooling this vertical extent: N/A

Pool Name and Pool Code:

Purple Sage, Wolfcamp (98220)

Well Location Setback Rules:;

Purple Sage, Wolfcamp

Spacing Unit Size: 640 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640 acres
Building Blocks: 320 acres
Orientation: E/W

Description: TRS/County

N/2 of Sections 5 and 6, Township 23 South, Range 28
East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Y
Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N

Applicant's Ownership in Each Tract

See Exhibit B-3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

EXHIBIT

A

tabbies*

OCD Hearing, 11-3-22
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WéII #1: Maximus 5 WXY Fed Com 1H (APl 30-015-49787)

SHL: 1635' FNL & 442' FWL (Lot 5) Section 6, T-23-S R-
28-E FTP:
1980' FNL & 330' FWL Section 6, T-23-S R-28-E BHL:
1980' FNL & 330' FEL (Unit H) Section 5, T-23-S R-28-E
Orientation: East to West

Completion Target: Wolfcamp Completion Status:
Standard TVvD: 9,330', MVD:
19,725’

Well #2: Maximus 5 WXY Fed Com 2H (APl Pending)

SHL: 1605' FNL & 442' FWL (Lot 5) Section 6, T-23-S R-
28-E FTP:
660" FNL & 330' FWL Section 6, T-23-S R-28-E BHL:
660' FNL & 330' FEL (Lot 1) Section 5, T-23-S R-28-E
Orientation: East to West

Completion Target: Upper Wolfcamp Completion
Status: Standard TVD: 9,330',
MVD: 19,725

Horizontal Well First and Last Take Points

See above; see also Exhibit B-2; B-5

Completion Target (Formation, TVD and MD)

See above; see also Exhibit B-2; B-5

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000.00

Production Supervision/Month $

$800.00

Justification for Supervision Costs

See Exhibit B, 9 21

Requested Risk Charge

See Exhibit B, 11 22.

Notice of Hearing

Proposed Notice of Hearing

See Exhibit B-7.

Proof of Mailed Notice of Hearing (20 days before hearing)

See Exhibit B-7.

Proof of Published Notice of Hearing (10 days before hearing)

See Exhibit B-7.

Ownership Determination

Land Ownership Schematic of the Spacing Unit

See Exhibit B-3.

Tract List (including lease numbers and owners)

See Exhibit B-3.

Pooled Parties {including ownership type)

See Exhibit B-3.

Unlocatable Parties to be Pooled

See Exhibit B-4.

Ownership Depth Severance (including percentage above &
below)

N/A

Joinder

Sample Copy of Proposal Letter OCD Hearing, 11

%é¢ Exhibit B-5

N N 4
Case NO. 23510
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List of Interest Owners (ie Exhibit A of JOA)

See Exhibit B-3

Page 5 of 51

Chronology of Contact with Non-Joined Working Interests

See Exhibit B-4

Overhead Rates In Proposal Letter

See Exhibit B-5

Cost Estimate to Drill and Complete

See Exhibit B-6

Cost Estimate to Equip Well

See Exhibit B-6

Cost Estimate for Production Facilities

See Exhibit B-6

Geology

Summary (including special considerations)

See Exhibit C

Spacing Unit Schematic

See Exhibit C-2

Gunbarrel/Lateral Trajectory Schematic

See Exhibit C-2

Well Orientation (with rationale)

See Exhibit C-7, page 47; Exhibit C, 9 13-14.

Target Formation

See Exhibit C-3

HSU Cross Section

See Exhibit C-5

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102

See Exhibit B-2

Tracts

See Exhibit B-3

Summary of Interests, Unit Recapitulation (Tracts)

See Exhibit B-3

General Location Map (including basin)

See Exhibit C-1

Well Bore Location Map

See Exhibit C-3

Structure Contour Map - Subsea Depth

See Exhibit C-3

Cross Section Location Map (including wells)

See Exhibit C-4

Cross Section (including Landing Zone)

See Exhibit C-5

Additional Information

Special Provisions/Stipulations

None

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

Date: 11/1/2022

OCD Hearing, 11-3-22
Released to Imaging: 11/2/2022 8:03:52 AM Case No. 23169
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23169

SELF AFFIRMED DECLARATION OF CHASE RICE
Chase Rice hereby states and declares as follows:
1. I am over the age of 18, I am a landman for Marathon Qil Permian LLC and have
personal knowledge of the matters stated herein.
2. I have previously testified before the Oil Conservation Division (“Division”) and
my credentials as an expert petroleum landman were accepted by the Division as a matter of record.

3. My area of responsibility at Marathon includes the area of Eddy County in New

Mexico.

4, I am familiar with the application filed by Marathon in this case, which is attached
as Exhibit B.1.

5. I am familiar with the status of the lands that are subject to the application,

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling application.
7. The purpose of the application is to force pool all uncommitted interests into the

horizontal spacing unit described below, and in the wells to be drilled in the unit.

EXHIBIT

3

tabbles

OCD Hearing, 11-3-22
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8. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

9. In this case, Marathon seeks an order from the Division pooling all uncommitted
interests within a Wolfcamp horizontal spacing unit underlying the N/2 of Sections 5 and 6,
Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

10.  The spacing unit will be dedicated to the Maximus 5 WXY Fed Com 1H and
Maximus S WXY Fed Com 2H wells to be horizontally drilled.

11.  Attached as Exhibit B.2 are the proposed C-102s for the wells.

12. The C-102s identify the proposed surface hole locations, first take point, and
bottom hole locations. The C-102s also identify the pool and pool code.

13.  These wells will be located within the Purple Sage Wolfcamp Gas Pool, which is
subject to special pool rules that establish 330-foot setback requirements. The wells will comply
with the Purple Sage Wolfcamp pool rules.

14.  There are no depth severances within the proposed spacing unit.

15.  Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests.

16. I have conducted a diligent search of the public records in the county where the
wells are located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed well proposals to all parties entitled to
well proposals, including an Authorization for Expenditure.

17.  In my opinion, Marathon has made a good faith effort to obtain voluntary joinder

of the working interest owners in the proposed wells.

OCD Hearing, 11-3-22
Case No. 23169
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18.  Exhibit B.4 is a summary of my contacts with the working interest owners.

19.  Exhibit B.S is a sample of the well proposal letter that was sent to all working
interest owners. The proposal letter identifies the proposed surface hole and bottom hole locations
and approximate TVD/MD for the wells.

20.  Exhibit B.6 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs
of other wells of similar depths and length drilled in this area of New Mexico.

21.  Marathon requests overhead and administrative rates of $8000.00/month for
drilling a well and $800.00/month for a producing well. These rates are fair, and comparable to
the rates charged by other operators for wells of this type in this area of Southeastern, New Mexico.
Marathon requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

22.  Marathon requests the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

23.  Marathon requests that it be designated operator of the wells.

24.  Marathon seeks to pool overriding royalty interest owners, and they were provided
notice of this hearing.

25.  The parties Marathon is seeking to pool were notified of this hearing.

26.  Exhibit B.7 is an affidavit of notice prepared by counsel for Marathon that shows
the parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Carlsbad Current Argus, confirming that notice of the November

3, 2022 hearing was published on October 18, 2022.

OCD Hearing, 11-3-22
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27.  The attachments to this declaration were prepared by me, or compiled from
company business records, or were prepared at my direction.

28.  Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

[Signature page follows]

OCD Hearing, 11-3-22
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I attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief.
Dated: November 1, 2022

Chaae e

Chase Rice

OCD Hearing, 11-3-22
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23169
APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby applies to the Oil Conservation Division (“Division™) pursuant to
the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests within a
standard 640-acre, more or less, standard Wolfcamp horizontal spacing unit comprising the N/2
of Sections 5 and 6, Township 23 South, Range 28 East, N.\M.P.M., Eddy County, New Mexico.
In support of this application, Marathon states as follows:

1. Marathon has an interest in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the N/2 of Sections 5 and 6, Township 23 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico to form a standard 640-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Marathon plans to drill the Maximus 5 WXY Fed Com 1H and Maximus 5
WXY Fed Com 2H wells to a depth sufficient to test the Wolfcamp formation. The wells will be
horizontally drilled.

4. These wells will be located within the PURPLE SAGE; WOLFCAMP (GAS)
pool (Pool Code 98220), which is subject to special pool rules that establish 330 foot setback

requirements. See Order No. R-14262. The producing interval for the wells is expected to be

OCD Hearing, 11-3-22
Case No. 23169
9
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orthodox and to comply with the Division’s set back requirements set forth in Order No. R-
14262.

5. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The creation of a standard horizontal spacing unit and the pooling of all interests
in the Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary
wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Oil Conservation Division on November 3, 2022, and after notice and hearing as
required by law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the N/2 of Sections 5 and 6, Township 23 South, Range 28 East,
NMPM, Eddy County, New Mexico;

B. Designating Marathon as the operator of this unit and the wells to be
drilled thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing the wells;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

Released to Fmaging: 10/5/2022 10:23:57 AM OCD Hearing, 11-3-22
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:. f Lns M Al
Deana M. Bennett
Bryce H. Smith
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

£
4

3
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CASE NO. #3168, Application of Marathon Oil Permian LLC for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted interests within a standard 640-acre, more or less, underlying the N/2 of Sections 5
and 6, Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico. This spacing
unit will be dedicated to the Maximus 5§ WXY Fed Com 1H and Maximus 5 WXY Fed Com
2H wells, to be horizontally drilled. The producing area for these wells is expected to be
orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Marathon as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 4 miles north of Loving, New Mexico.
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District 1 1 _
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico . Form C-102
Phone: (15175) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department . Revised August 1, 2911
811S. First St., Artesia, NM 88210 Submit one copy to appropriate
Phone: (575) 748-1283 Fax: (575) 748-9720 OE CONSERVATION DIVISION District Office
istrict 111 :
o Bcasoe Road, Aatec, NMSTAI0 1220 South St. Francis Dr.
: 334-6 : (505) 33
Phone (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505 D AMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number 2 Pool Code * Pool Name
30-015-49787 98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code * Property Name ¢ Well Number
333092 MAXIMUS 5 WXY FED COM 1H
7 OGRID No. ® Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3045'
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
LS5 6 238 28E 1635 NORTH 442 WEST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 5 23S 28E 1980 NORTH 330 EAST EDDY
2 Dedicated Acres |' Joint or Infill  |** Consolidation Code  |'* Order No.
636.84
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
’ E CORNER COORDINATES ﬁggrﬁt sﬁ,%%nr?&ué“rg I 7OPERATOR CERTIFICATION
' 1 . X 4. :A&g;;_"s;g:s’ 5““4858‘:2;16: Q' § g:ggiggg: : z :g:g%z:: A 1 hereby certify that the information contained herein is true and complete
I I ' ] - ); S ;: ! g asssH ::z: ; . ;(( 2;”23;,‘:22.' ,’ ¥ st _-: 4 10 the best of my knowledge and belief; and that this organization either
i ‘ i { ‘ E - i g%gfsgii: ; ; 2::%23?15: |E= : § g;;:g;gg: ; z :gg:gggs: owns a working interest or wnlefzsedmmeml fnra'exr ll'l lhe.landmcludmg
I Lo .E % b _.!L o ))(( gogg%% l’ L4 ::gggg Zg: g iy ))2 gggggg "1’:’, ; J 222:2233‘ the pt:opmed bottom hole Iacatwr.t or has a right to drill this well at this '
b * ‘ ||V % cozaanior v. 4esesr v || 1-X: S1447 82" - 485408.32 location pursuant 10 @ contract with an avmer of such @ mineral or vorking
; : J - X: 602656.22' / Y: 488122.56' | | J - X: §681474.10'/ Y: 488063.14" interest, or to a voluntary pooling agreement or a compulsory pooling
. ‘g T T e F i ! order heretofure snécred-yy the division.
. o : ! I © % i /
! { | i i I 1 |
SECTION 36 T o A] secrjon 31 5 T228 R2BE ¢  secrion 32 ‘-_tID_ SECTION 33 | : = 07/233/3022
Y sgoTion 1 ™ I 1 SECTION & T 7238 R28E T SECTION § SECTION 4 Srgm ™ )
I | E w1 2 | om o 2 | u gz ' Melissa ézudera
I | | - 7 T T B8 USRS SO IR 7 | P Name
’ = : ; eEn A . f LY v & i' f @ .
[442] is NBO°53'55"E ~4023.21° | NGO*13'47"E '~ 4967.48 @] | mszudera@marathonoil.com
3307 |} IFreicoe pI-*! ‘ l 1 E-omail Address
. 2 | o ' o  LAST-
| i &l g | e y TAKE/
1 \ 2 ! B3 b B""— sSURVEYOR CERTIFICATION
1,-. ——py L * g ‘E i o “ 1 hereby certify that the well location shown on this
m R ! !
E § I i ‘ ! plat was plotted from field notes of actual surveys
i !
ooy ISECTION 1 (At ol }ySECTIONRSI N & ! MSETIONh i SeRes made by me or under my supervision, and that the
i- S—EC'ITIO; 12 (vv,) m s iS CTION 7 ;SECTION B 1 SECTION s
| o o } ; ; | i : same is true and correct to the best of my belief.
SURFACE HOLE LOCATION : ;'r | B e ! JULY 20, 2022 .
1635' FNL 442' FWL, SECTION 8 i ! W
NAD 83, SPCS NM EAST % ! Date of Survey 0 U T SO
X:803062.41° / Y:486488.33' ; ] i — Up.K
LAT:32.33726858N / LON:104.13341345W i ) Signature and Seal of Professional Smwyﬁr ME dl B
NAD 27, S8PCS NM EAST . . JEs / Q/\“ ’\’/ \
X:561900.24' / Y:486428,94° 4 . JON
LAT:32.33714984N / LON:104.13291500W i . / / NN \
KOP/FIRST TAKE POINT i LAST TAKE POINT/BOTTOM HOLE LOCATION ¢ L,_ 55 |
1980' FNL 330°' FWL, SECTION 8 1 i 1 1880' FNL 330° FEL, SECTION 5 & o paX / o |
NAD 83, SPCS NM EAST 1 NAD 83, SPCS NM EAST P q :
X:602968.70" / Y:488143.12" SHEET 1 OF 4 X:812858.93" / Y:486218.62' \ 'O\ - /
LAT:32.33632125N / LON:104.13378018W LAT:32.33647407N / LON:104.10176724W AN P
NAD 27, SPCS NM EAST JOB No. R3892_015_A NAD 27, SPCS NM EAST — e
X:561784.52' / Y:486083.74" _REV 2 8PT 7/20/2022 X:571674.62' / Y:486159.12' ihice bef N, S A N)
LAT:32.33620151N / LON:104.13320184W LAT:32.33635388N / LON:104,101270g 653 OI\/A\_ S

E—
Distances/areas relative to NAD 83 Combined Scale Factor: 0.99991344 Convergence Angle: 00°06'24.24 EXHlBIT

D Horizontal Spacing Unit B
OCD Hearing, 11-3-22 - 1
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Distriet | .
T Hobbs, NM 88240 State of New Mexico _ Form C-102
i b Energy, Minerals & Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210 Submit one copy to appropriate
Phone: (57;) ‘748-1;;‘; Fax: (575) 748-9720 OIL CONSERVATION DIVISION District Office

District Il .

1000 Rio Brazos Road, Aztec, NM 87410 1220 SOUth St' F C1S Dr.

Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe. NM 87505 [CJ AMENDED REPORT
.. . b

District [V
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number % Pool Code ? Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code 5 Property Name ¢ Well Number
MAXIMUS 5 WXY FED COM 2H
7OGRID No. 8 Operator Name * Elevation
372098 MARATHON OIL PERMIAN LLC 3045'
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the Nortih/South line Feet from the East/West line County
L5 6 23S 28E 1605 NORTH 442 WEST EDDY
u Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L1 5 238 28E 660 NORTH 330 EAST EDDY
 Dedicated Acres |’ Joint or Infill | ' Consolidation Code  |'* Order No.
636.84
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
] g | ] T N .
; } CORNER COORDINATES CORNER COORDINATES " OPERATOR CERTIFICATION
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST A Ihereby centify that the information contained herein is true and complete
- e e L A- X: 605254.05' 7 Y: 488127.16" || A - X: 564071.89' / Y: 488067.71
i [ ! B - X: 607821.17'/ Y: 488131.89" | | B - X: 566728.67" / Y: 488072.41" Y| t0 the best of my knowledge and belief; and that this organization either
! | R ; C - X: 610558.02' / Y: 488170.84' | | C - X: 569376.69'/ Y: 488111.32' :
i == D - X: 613253.53' 1 Y: 488203.58'|| D - X: 572071.26'/ Y: 488144.03' |l ovwns a working interest or unleased mineral interest in the land including
gle E - X: 613163.41'/ Y: 48551011 | | € - X: 571881.08" / Y: 485450.62° ]
BB i F - X: 610507.37' / Y: 485509.79' | | ¥ - X: 569325.08' / Y: 485450.34' the propased batiom hole location or has a right to drill this well at this
| "i a4 i G - X: 607879.75'/ Y: 485509.48'[ | G - X: 566697.50'/ Y: 485450.07" )
' H - X: 605230.34' / Y: 485488.38" | | H - X: 564048.11 / ¥: 485429.00' location pursuant to a contract with an owner of such a mineral or working
| | 1~ X: 602630.01' / Y: 485467.67" || 1 - X: 561447.82' / ¥; 485408.32" ] ) )
' 5 J - X: 602656.22' / Y: 488122.56' || J - X: 561474.10'/ Y: 488063.14' interest, or to a voluntary pooling agreement or a compulsory pooling
— T llgj ~ **——*H’"r-‘q“'—'?‘ = "i"" = e ‘t" - order mu'iﬁ"hr the division.
; i i i
FTPIKOP | | b | : J2>< 07/20/2022
SECTIPN 36 U} /sac- TON 31 4 *B 7225 R28R & SECTION 32 SECTION 33 o m{ — 5 o
" sscTioN 1 SECTION 6 | T238 R28E T SECTION & SECTION 4 e b\)
3 ' PEANATE ~;, vi 04 FIVTVE o D .
I330' | N89 54 04 E 4931 02 N89°13'27"E 4990.?3 - *'1_1330, Mellssa SZUdera
ih L4 Lé L3 3
i - Printed Name
i | e R R [ |
| ' SHL i ; TAKE/ £ mszudera@marathonoil.com
‘ | ‘ BHL @ E-mail Address
!—_ lT i~ f ] E ;é i
| [~ ! *SURVEYOR CERTIFICATION
—t ={} §' E . — 1 hereby certify that the well location shown on this
5 | § I g ! g | ; ! plat was plotted from field notes of actual surveys
' 1
| seerion 1 g | e | s=cTIon ] N, mcmensh L Lo 1 smcrion s made by me or under my supervision, and that the
N e =1 R "SECTION 8. I SECTION 9
SECLIONJLZ N o sCHon 7, E | j lI l same is true and correct 1o the best of my belief.
SURFACE HOLE LOCATION | ! L i i JULY 20, 2022 -
1605' FNL 442' FWL, SECTION 8 =AEa - =t - i
NAD 83, SPCS NM EAST i | ' Date of Survey 0
X:803082.41' / Y:486518,33° : \/
LAT:32.33735204N / LON:104,13341327W i Signature and Seal omeftssnonal S'un%br,
NAD 27, SPCS NM EAST : ol o w
X:561900.24' / Y:486458.94" B i = e \
LAT:32.33723230N / LON:104.13281491W H i ] 15 i
KOP/FIRST TAKE POINT | 5 ; i LAST TAKE POINT/BOTTOM HOLE LOCATION |
“ONAD 3. SPCS M EAST b giE- "NAD 53, SPCS NM EAST
X:802079.73' / Y:487463.14' SHEET 1 OF 4 X:812901.12' / Y:487539.25'
LAT:32.33094972N / LON:104.13374001W LAT:32.34010401N / LON:104.10161492W
NAD 27, SPCS NM EAST | JOB No. R3892_015_B NAD 27, SPCS NM EAST - -
X:581797.58' / Y:487403.73" REV 2 SPT 7/19/2022 X:571718.84' | Y:487479.72' Certificate Number N S e
LAT:32.33883000N / LON:104.13324156W LAT:32.33998384N / LON:104.10111762W LLOYD P. SHORT 21653 ONA L S

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99991344 Convergence Angle: 00°06'24.26278"
: Horizontal Spacing Unit
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Patricia Schoenberger

N

Land Professional

Marathon Oil Company

990 Town & Country Blvd.
Houston, Texas 77024
210.643.2671 (c)
schoenberg@marathonoil.com

June 29, 2022

Attn: Roy Barton
Roy G. Barton, Sr. and Opal Barton Revocable Trust

1919 North Turner Street
Hobbs, NM 88240
Re:  Maximus 5 WXY Fed Com 1H and 2H (the “Wells”)
Participation Proposal
N/2 of Section 5 and the N/2 of Section 6
Township 23 South, Range 28 East
Eddy County, New Mexico
Dear Sir/Madam:

Marathon Oil Permian LLC (“Marathon’) proposes the drilling, completion, and equipping of the
Wells, at a legal location in the N/2 of Section 5 and the N/2 of Section 6, Township 23 South,
Range 28 East, Eddy County, New Mexico (the “Subject Lands”), as follows:

1)

2)

Maximus 5§ WXY Fed Com 1H

SHL: NW/4 of Section 6, 23S-28E

First take point: 330° FWL & 1980’ FNL of Section 6, 23S-28E

Last take point: 330’ FEL & 1980° FNL of Section 5, 23S-28E

The Well will be drilled horizontally within the Purple Sage/Wolfcamp formation to an
approximate true vertical depth of 9330” and an approximate measured depth of 19,725,

Maximus 5§ WXY Fed Com 2H

SHL: NW/4 of Section 6, 23S-28E

First take point: 330’ FWL & 660’ FNL of Section 6, 23S-28E

Last take point: 330’ FEL & 660’ FNL of Section 5, 235-28E

The Well will be drilled horizontally within the Purple Sage/Wolfcamp formation to an
approximate true vertical depth of 9330’ and an approximate measured depth of 19,725°.

EXHIBIT

%-9
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Authoritv for Expenditure (AFEs)

Enclosed with this letter is an Authority for Expenditure (“AFE”) for each of the proposed Wells.
Please be aware that the enclosed AFEs are only an estimate of costs to be incurred, and by
electing to participate, you shall be responsible for your proportionate share of all actual costs
incurred.

Voluntary Agreement of Compulsory Pooling

Marathon will provide, upon request, a proposed Joint Operating Agreement (“JOA”) for
development of the Subject Lands that will include the following basic terms:

Marathon Oil Permian LLC to be named as Operator

Contract Area begin the Subject Lands

As a charge for the risk involved in drilling the well, 300% of the above costs

$8,000 per month drilling overhead rates and $800 per month producing overhead rates,
adjusted annually pursuant to Section III.1.A.3 of COPAS form titled “Accounting
Procedure-Joint Operations.”

If you would like to discuss a farmout, an assignment of interest, an acreage trade or other form of
agreement for your interests in the Subject Lands, please contact the undersigned. If Marathon is
unable to reach a voluntary agreement for the development of the Subject Lands with all the
interest owners in the proposed spacing unit, Marathon will file an application with the New
Mezxico Oil Conservation Division for an order pooling the Subject Lands.

Election Instructions

Please use the attached ballot to indicate your desire to participate in each of the proposed wells
and return a signed AFE for each well in which you elect to participate. If we do not receive a
response form you within thirty (30) days, we will proceed with the necessary proceedings to pool
your interests in the proposed spacing unit for the initial wells.

Should you elect to participate, your interest will automatically be covered by the Operator’s
insurance unless and until you provide written notice to Operator to the contrary, together with a
valid, current insurance certificate from your insurance carrier in compliance with Operator’s
minimum insurance requirements.

Should you have any questions regarding the above, please do not hesitate to contact me at the
information provided in the top of this letter.

Best Regards,
Marathon Qil Permian LLC

Patrcove Scé&zméufu

Patricia Schoenberger
Land Professional

OCD Hearing, 11-3-22
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PARTICIPATION BALLOT

Roy G. Barton, Sr. and Opal Barton Revocable Trust hereby elects to:

Not to participate in the Maximus 5§ WXY Fed Com 1H Well.

Participate in the Maximus 5§ WXY Fed Com 1H Well by paying its proportionate share
of all actual costs.

Not to participate in the Maximus 5§ WXY Fed Com 2H Well.

Participate in the Maximus S WXY Fed Com 2H Well by paying its proportionate share
of all actual costs.

By:

Print Name:

Title:

Date:

OCD Hearing, 11-3-22
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
'DETALL OF ESTIMATED WELL COSTS
Assat Tesm

Fleld

Laasa/Facllity

Location

Prosect

5t Total Depth

QERMUAN __—————
Purple Sagy _ FORMATION: Wotfcamp
Madmus 5 WY Fed Com IH

13728 Est Driffirey Days:

LOCATION COST - INTANGIBLE

6L CODE DESCRIPTION ESTIMATED COST
7001270 Uocation and Access
T001250 tand Beoker

TOTAL LOCATION COST - INTANGIBLE

DRILLING COST - TANGIBLE

t

Surtace

G

i
B

1
F

7018310

& anatysia]

011010

7% Comingrry B Tasms

}E E.Eél@lﬁE]ﬁiLE%éQééEJﬁi'ﬁ.ﬁ

1

TOTAL DRILUNG - INTANGIILE

TOTAL DRILLING COST $3,159,690
MARATHON DIL FERMIAN LLC DATE &faofi0m
AUTHORITY FOR EXPENDITURE
GETAIL OF ESTIMATED WELL QOSTS
Ascat Teom
Rl 3
Laase/Faciltey Bautmiss 5 WY Fed Com 1H

COMPLETION - TANGIBLE

ESTIMATED COSY

COMPLETION - INTANGIBLE

0012370

19030

L PSP HEE: RiE

TOTAL COMPLETION - INTANGIBLE

TOTAL COMPLETION COST $5,364,459
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SURFACE EQUIPMENT - TANGIBLE

J012350 Misc. Mging Fitting B Vaives 116484
1006640 gen =
PO 1265
001110 x
— _Juiz420 o & i
o270 Wisezl
7000060 SCADA, 13413
026180 Fruigh - truck 17
2001190 19
7012290 Masturing and instrumentation 97123
012290 VRE Matwriaks nsen
012200 Tragting -
7012200 Delwmion
7012010 Compress: 13
JOL350 :
012618 Uit 3
012800 185,907
7012500 Tanks 11800
2012100, Houpmur Traster 52237
yoazsen & Acasmories 34124
7000010 63890
7000010 133,162
7012480 -
2002180 p
7032350 25882
TOTAL SURFACE EQUIPMENT - TANGISLE L7000
TOTAL SURFACE EQUIPMENT COST 1,227,000
ARTIFICIAL LIFT
5,000
7001130 Consuttant A000
008230 Tima writin S.000
2180 Artificla) Lite 262000
012350 fals & huppiles.
012550 Production Tree 5,000
012550 hing 105,000
14190 truight 5,000
8IS0 Rertals 5,000
2015180 Bl
018220 24,000
‘TOTAL ARTIFIQAL LFT PR
TOTAL ARTIFICIAL LIFT COST 425,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST 158,000
TOTAL DRILUNG COST K 3,159,690
TOTAL COMPLETIONS COST 5 5,364,459
TOTAL SURFACE EQUIPMENT COST R 1,227,000
TOTAL ARTIFICIAL LIFT COST 9 425,000
GRAND TOTAL COST 10, 148

a
(W]

stimated in Une jtem Q120-0185.
1 elect to purchace my own well control insurante policy.

¥ néither box it ehacked above. a1 we harg ITENACT OUMEY SACTS B D Covened ator's well control inturanee
Prepared by. Date:
Company Approvat. Date:
Joint Owner Intaness: Amount.
‘Signatare:
Joint Qwner Name:

1 elet ta be roverad by Operator's Exira Expense Insurance and sy my preportionste share of the premium.
e
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MARATHON OiL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Aacet Taam

st Total Depth.

LOCATION COST - INTANGIBLE

6L CODE
001370

DESCRIPTION

TOTAL LOCATION COST - INTANGIBLE

DRILLING COST - TANGIBLE

DRILLING COST - INTANGIBLE

7190002
2019040

Surtece

.

tﬁkkﬁﬁﬁssssﬁmmss.sﬁssﬁEEEﬁ

]

L

TOTAL DRILLING COST

$3,159,690

MARATHON Ofl PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAR OF ESTIMATED WELL COSTS
Acsat Taam

Lasse/Faciitty

™ FORMATION:
Maximus 5 WXY Fed Com 2H

|

COMPLETION - TANGIBLE

6L CODE
TR0

DESCRIPTION

ESTIMATED COST

S

COMPLETION - INTANGIBLE

7001370

TOTAL COMPLETION - INTANGIBLE

Eﬁ é&Léi.ﬁ:.E.ﬁéE Bl L

TOTAL COMPLETION COST

$5,364,459
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SURFACE EQUIPMENT - TANGIBLE

o2as0 Misc. Fiping, Fittings & Vahver 116484
7006840 Cumpry (abor & Burden
Lontract 126,508
y001110
— B LY —
Tonza70 7
7009060 SCADA 1
— JOLEN 87
7001150 2,187
_— — Stesaring and Ingrumpntation = IR T
07290 Y Materialy 115627
7012200 Gas Truaning
— 2012200 Puiiraion
7012020 Lomprates L1378
1042350 Power = ==
012610 S —] 5
7012440 rator & oth [E——— .
012500 Nanks 52,500
2012100 st Traater 7100
2012690 . A4
7000010 Bectrical Labor 53,2890
7000010 Mechmics Lubar BTt
7012430 Pad .
2012180
7012350 2588
TOTAL SURFACE EQUIPMENT - TANGIBLE $1,227,000
TOTAL SURFACE EQUIPMENT COST $ 1,227,000
ARTIFICIAL LIFY
008 5,000
001120 4,000
—. 7008230 p— Tima Wi __Kboe
012180 262,000
12350 Waterials & Supsiies 2,000
7012550 Proguctton Trao 5,00
70580 Tulring 0506
16190 et 5,000
016250 Ranaly £,600
019120 1o Fuid [E—— .
Mm%z D00
TOTAL ARTIFICIAL LIFT RS
TOTAL ARTIFICIAL UFT COST ] 425,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST K 168,
TOTAL DRILLING COST $ 3,159,690
TOTAL COMPLETIONS COST $ 5,364,459
TQTAL SURFACE EQUIPMENT COST $ 1,227,000
TOTAL ARTIFICIAL UFT COST K 425,000
GRAND TOTAL COST $10,334,148
EXIRA EPENSE IHSURANCE
D 1 elect 1o be covared by Operator's Extra Expense Insurance and pay my proportionate share of the premium,
. cemn

‘astirmated i Line ciem 0180-0185.
D 1 elect to purchese my own well control Ersuvance policy.

N either boi s chvecked soowe non-nfer Elg wiriing ITEnest ownar elects o be covered by Coerrior's wed contrl insurance.
Prepareaty. Date:
Company Anproval: Date:
Joint Ownes Inzesest: stnpnt:
Signature
Joint Quner Heme:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23169
(Maximus)

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >

Deana M. Bennett, attorney in fact and authorized representative of Marathon Oil
Permian LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Application was sent under a notice letter mailed October 14, 2022, attached, and that

proof of receipt is attached hereto. I also state that notice of hearing was published in the

Carlsbad Current Argus on October 18, 2022, as reflected in the attached Affidavit of

M Byl

Deana M. Bennett

Publication.

SUBSCRIBED AND SWORN to before me this [<7 day of November, 2022 by Deana M.

Bennett. 2TATE OF NEW MEXICO .
NOTARY PUBLIC J/ TR 5@(/
Karlene Schuman ‘@L@“-K Pt 4 Ao
Commiission No. 1101248 Notary Public
February 27, 2025
My commission expires: 02 21-25

OCD Hearing, 11-3-22
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Affidavit of Publication
Ad # 0005452644
This is not an invoice

MODRALL SPERLING
POBOX 2168

ALBUQUERQUE, NM 87103

1, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

10/18/2022

U Legal Clerk

Subscribed and sworn before me this October 18,
2022:

W\WKW’“ Ul L)\_

State of WI, County of Brown
NOTARY PUBLIC

1510

My commission expires

MARIAH VERHAGEN

Ad # 0005452644 Notary Public

PO #: Marathon Maximus No. 23169 State of Wisconsin J
# of Affidavits1 |- il

This is not an invoice

OCD Hearing, 11-3-22
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CASE NO. 23169: Notice to
all affected parties, as well
as heirs and devisees of
Sisbro Oil & Gas, LLC; Mizel
Resources, a Trust; CL&F Re-
sources LP; Norma J.
Chanley; Accelerate Resour-
ces Operating LLC; Roy G.
Barton, Jr. Trustee of the
Roy G. Barton Sr. and Opal
Barton Revocable Trust; SES
Investments, Ltd. 401K Plan;
Thomas M. Beall; Gahr
Ranch and Investments;
George M. Koss; Zunis Ener-
gy, LLC; Susannah D.
Adelson, Trustee of the
James Adelson & Family
2015 Trust; Sam H. Jolliffe,
IV; Teresa H. IJolliffe;
Realeza Del Spear LP; Mar-
garet Jones Kennedy;
Elizabeth Trudeau Overly;
BPL Fish Pond, LLC; Olin
Brent Dalton; David Trent
Dalton; Robert C. Berger;
Milton R. Fry; William B.
Harriman, Jr.; Karen C. Lane;
Millis Jeffrey Oakes; Ste-
phen William Oakes; Benja-
min Jacob Oakes; Matthew
David Oakes; Elizabeth Ann
Cline; McMullen Minerals,
LLC; Pegasus Resources, LLC;
Winston Resources, LLC
Kenneth Jay Reynolds;
Charles Randall Hicks; Vikki
L. Hicks; Terri L. Simpson;
John D. Hamiga; Charmar
LLC; New Mexico Bureau of
Land Managment of
Marathon Oil Permian LLC's
application for compulsory
pooling, Eddy County, New
Mexico. The State of New
Mexico through its Oil Con-
servation Division hereby
gives notice that the Divi-
sion will conduct a public
hearing at 8:15 a.m. on No-
vember 3, 2022 to consider
this application. information
about accessing the elec-
tronic hearing is posted at
“OCD NOTICES” at http//w
ww.emnrd.state.nm.us/OCD/
hearings.html. Applicant
seeks an order from the Di-
vision pooling all uncommit-
ted interests within a
standard 640-acre, more or
less, underlying the N/2 of
Sections 5 and 6, Township
23 South, Range 28 East,
N.M.P.M., Eddy County, New
Mexico. This spacing unit
will be dedicated to the
Maximus 5 WXY Fed Com
1H and Maximus 5 WXY Fed
Com 2H wells, to be hori-
zontally drilled. The produc-
ing area for these wells is
expected to be orthodox.
Also to be considered will
be the cost of drilling and
completing said wells, the
allocation of these costs as
well as the actual operating
costs and charges for super-
vision, designation of
Marathon as operator of the
wells, and a 200% charge
for risk involved in drilling
said wells. Said area is locat-
ed approximately 4 miles
north  of Loving, New
Mexico.

#5452644, Current Argus,
October 18, 2022

OCD Hearing, 11-3-22
Case No. 23169
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MODRALL SPERLING

LAWYERS

October 14, 2022

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

APPLICATION OF MARATHON OIL PERMIAN LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

Re:

CASE NO. 23169

TO: AFFECTED PARTIES

This letter is to advise you that Marathon Oil Permian LLC (“Marathon”)
has filed the enclosed application.

Case No. 23169, Marathon seeks an order from the Division pooling all
uncommitted interests within a standard 640-acre, more or less, underlying the
N/2 of Sections 5 and 6, Township 23 South, Range 28 East, NN\M.P.M., Eddy
County, New Mexico. This spacing unit will be dedicated to the Maximus 5
WXY Fed Com 1H and Maximus 5 WXY Fed Com 2H wells, to be
horizontally drilled. The producing area for these wells is expected to be orthodox.
Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 4 miles
north of Loving, New Mexico.

The hearing will be conducted remotely on November 3, 2022
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
http://www.emnrd.state.nm.us/OCD/hearings.html.

As a party who may be affected by this application, we are notifying you
of your right to appear at the hearing and participate in this case, including the
right to present evidence either in support of or in opposition to the application.
Failure to appear at the hearing may preclude you from any involvement in this
case at a later date.

OCD Hearing, 11-3-22
Case No. 23169
33
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Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A,

500 Fourth Street NW
Sulte 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848,1800
www.modrall,com
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You are further notified that if you desire to appear in this case, then you
are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

Mo 1 Bonnerf
Deana M. Bennett
Attorney for Applicant

OCD Hearing, 11-3-22
Case No. 23169
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NOQ. 23169
APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby applies to the Oil Conservation Division (“Division”) pursuant to
the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests within a
standard 640-acre, more or less, standard Wolfcamp horizontal spacing unit comprising the N/2
of Sections 5 and 6, Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.
In support of this application, Marathon states as follows:

l. Marathon has an interest in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the N/2 of Sections 5 and 6, Township 23 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico to form a standard 640-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Marathon plans to drill the Maximus 5 WXY Fed Com 1H and Maximus 5
WXY Fed Com 2H wells to a depth sufficient to test the Wolfcamp formation. The wells will be
horizontally drilled.

4. These wells will be located within the PURPLE SAGE; WOLFCAMP (GAS)
pool (Pool Code 98220), which is subject to special pool rules that establish 330 foot setback

requirements. See Order No. R-14262. The producing interval for the wells is expected to be

e JGS/ 2022 T4:23:57 1M OCD Hearing, 11-3-22
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orthodox and to comply with the Division’s set back requirements set forth in Order No. R-
14262.

5. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The creation of a standard horizontal spacing unit and the pooling of all interests
in the Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary
wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Oil Conservation Division on November 3, 2022, and after notice and hearing as
required by law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the N/2 of Sections 5 and 6, Township 23 South, Range 28 East,
NMPM, Eddy County, New Mexico;

B. Designating Marathon as the operator of this unit and the wells to be
drilled thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing the wells;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

2 10:23:57 AM OCD Hearing, 11-3-22
Case No. 23169
36
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.
i .
By /b ond M D i 4

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

OCD Hearing, 11-3-22
Case No. 23169
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CASE NO. 23169 . Application of Marathon Oil Permian LLC for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted interests within a standard 640-acre, more or less, underlying the N/2 of Sections 5
and 6, Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico. This spacing
unit will be dedicated to the Maximus § WXY Fed Com 1H and Maximus 5 WXY Fed Com
2H wells, to be horizontally drilled. The producing area for these wells is expected to be
orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Marathon as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 4 miles north of Loving, New Mexico.

52022 T0:23:87 40 OCD Hearing, 11-3-22
Case No. 23169
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23169
SELF AFFIRMED DECLARATION OF MATT BAKER

Matt Baker hereby states and declares as follows:

1. I am over the age of 18, I am a geologist for Marathon Oil Permian LLC, and have
personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and

my credentials as an expert petroleum geologist were accepted by the Division as a matter of

record.

3. My area of responsibility at Marathon includes the area of Eddy County in New
Mexico.

4. I am familiar with the application filed by Marathon in this case.

5. I conducted a geological study of the area embracing Marathon’s Maximus

Development Area.

6. Exhibit C.1 is a locator map showing the approximate location of the proposed unit
in relation to the Capitan Reef.

7. Exhibit C.2 is a wellbore schematic showing Marathon’s Maximus development
plan.

8. Exhibit C.3 is structure map of the top of the Wolfcamp formation. The proposed

project area is identified by a black-dashed box, and the proposed wells are identified by red lines.

OCD Hearing, 11-3-22
Case No. 23169
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The contour interval used this exhibit is 25 feet. This exhibit shows that the structure dips to the
east.

9. Exhibit C.4 is a cross section reference map that identifies three wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A’.

10.  Exhibit C.5 is a stratigraphic cross section hung on the top of the Wolfcamp
formation. The well logs on the cross-section give a representative sample of the Wolfcamp XY
formation in the area. The target zone is identified by green shading and a red arrow. In my
opinion, the gross interval thickness is near consistant across the unit.

11.  Exhibit C.6 is a Gross Interval Isochore of the top of the Wolfcamp to Wolfcamp
B. This zone is near consistent thickness across the unit.

12.  Iconclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

¢. Each quarter section in the proposed unit will contribute more or less equally
to production.

13.  Exhibit C.7 provides an overview of the stress orientation in the area based on the
2020 Snee-Zoback paper.

14.  The preferred well orientation in this area is either north/south or east/west. This
is because the Sumax is at approximately 45 degrees in mid-Eddy County. Marathon is proposing
east/west orientation to maximize the lateral length given Marathon’s acreage.

15.  The attachments to this declaration were prepared by me, or compiled from

company business records, or were prepared at my direction.

OCD Hearing, 11-3-22
Case No. 23169
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16. In my opinion, the granting of Marathon’s application is in the interests of
conservation and the prevention of waste.

[Signature page follows]

OCD Hearing, 11-3-22
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1 attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief,

Dated: October 3| , 2022

Matt Baker

OCD Hearing, 11-3-22

Released to Imaging: 11/2/2022 8:03:52 AM Case N4°2- 23169



Page 45 of 51

Received by OCD: 11/1/2022 6:23:48 PM

llououyjelep
Y]

Ajuno) App3 ulejsea-pi
joay uejden ayj JO BpISINO po}eI0T

X0Q paJl YIm umoys
SUOI}BO0| [joM WY [Blapa4 G SNWIXeN
pasodo.d jJo uonedo| ajewixoiddy

T2

ol ® 11g9IHX3
A\)\\, rJ. S3InI
..4\02.3.!!..![!;.? M
.7.(./\1)#
i N \_
L |
K
p ....;..r.t...— \
IF.-f h
i
YIDINM oMAOT § P __
Lol aulpno joay
r.., \ ueyjden ajewixoiddy /

.." jauuRYysH uouwls ues

1
aujpno uiseg
alemejaqg ojewxoiddy

i

|

dejy 10)es07
Jlun Wo9 |eldpad G snwixXen

OCD Hearing, 11-3-22

Case No. 23169
43

Released to Imaging: 11/2/2022 8:03:52 AM



Page 46 of 51

Received by OCD: 11/1/2022 6:23:48 PM

louolperen

‘ ﬂ m zuOu_S

pauue|d .

Bugsxa @

(W BEN M= NN OEIR WD S S S -

HZ wo) paq
¢ smupe

H} wod pao
G snwixey

e e T

|r-—--—--—----—----v—--—--—--—---"--—“—"—"--—"--_"_"—"—- -—--I

He¢ wo) peH
G snuioag

Hi woQ ped
G snwijosqg

.| o000k

g
-

008

Rorgwia... _

e | gy Bermpmrend

N/Q

s34 GAL uo

(1XX) snuwixepy

)

(1Xx) snwios(

B T = “alle” = Moot = e " Sale ~ NN " T WA T WS T N SN A B R —

08¢S

v

S

6335 - 397 wbuey-s €2 dmL
1 WO V. NIONIHVIMS
00710 AY3S SALID

3¢

0000259€2S L00E

onewayas aloqjiam

JUn Wo9 [eidpad G SNWIXe

8 3M

Y OM
AIX DM

pueg
s8¢

18-3-22
[}

7]
a0 1
Case No. 23¥69
44

OCD Hearin

Released to Imaging: 11/2/2022 8:03:52 AM



Page 47 of 51

Received by OCD: 11/1/2022 6:23:48 PM

Jlouoyjeiej

‘JSBa 8y} Spiemoj
sdip dweajjopn ayj jo doj ay|

ealy 19loid abealoy QU

Sjfam dweojop
Jeddn Bunsixy

Sl pasodoid

,pusba depy

HZ woD jeiopo- AXM § Smuxepy “

Hi WoQ jeiopod AXM & snuiixepy -

€-)

LIgIHX3

£21qq03

~ 0oie-

[T

Sme—

g

—_._k;,‘

‘ q
o
_ of
N
. f _ 4
— ! —
| | q
\ I
d
@
S g §
| e i
Lsey v& _
2o
q_ My b / \ j
[ osew ails / /
o_ | K k \
a,_ | rg6s-
| - ! ,
oy sicr 8 Lesw oy,
_ S f % X /
[ —] | /: ! ! 4 |
poc ] / i L L ] /
v due -\ - ﬁ €65
f : ; Fos
N. g / t \ / y
S A Bl v e

(ssan.l) dueosom jo doj — deyy aimonas

JHUn Wwo |eldpa G snwixe

Case No. 23169
45

Released to Imaging: 11/2/2022 8:03:52 AM



Page 48 of 51

Received by OCD: 11/1/2022 6:23:48 PM

Jlouoijjeiely
A

ealy joaloid

sjjem Bunsixg

SijoMm pesodaid

,pusbe depy

abeasoy OMIN

HE Wo jesdpaf AXM § snulixepy H

Hi woJ [eiapad AXM G Snulixep -

sSjiw |

Case No. 23169
46

. s . o
- v
. A
* (-]
-
. _H

| N

| [

o™

ST
i

. L g
4 —

. i

a

d

d

L ]
* < . s ®
P 4 aye] mojji, S
i+ Pad n axe7 mojiim | .
i +
- - - .Av
'3 . «Y
2 & q s . 2 £
el e <+
. - . -
™ ° ° ¢ %
.Q
&
n& . - . . -3
. %

uoI)2as sS04 10} deyy aaua.I9joy

JUn Wwo9 |eiapad G snwixep

Released to Imaging: 11/2/2022 8:03:52 AM



Page 49 of 51

jlouoyje.el
N

Jiun ss0.4oe SsauXoIY}
juejsuoo sesu si dwesjjopn 48ddn

(v 2 AX
dweajjopm) dwesjjop soddn

—auoz Bujanpoig

Received by OCD: 11/1/2022 6:23:48 PM

00 46521 =01 000reZs=aL LIgIHX
—F Fp 2| oosn
== ons
M
-| 0086 |
4 P s
| oovs | ;
L e [
008
voze
018
A osgy
0008

OCD Hearing, 11-3-22

v 395 -1 g2 'abuey - § £Z ‘dmlL g 095 -3 62 :abuer - § £2 ams 17398 - 3 22 :30uURH - § €2 'dML

100 334 OTIOdY 1 HOD .V, NIONMVAMS L ZONOW
zﬁmm“wﬂu “3av 0310 >.WWm EENTE) ONI ONLEVHIAO HD
D000ZBZECSH00E bk 0000Z598251008 Ciaai) 00008L5EES100E

(wneqg duesyjops doj) uonoses ssois aydesbnens
Jun Wo9 |e1dpaq G snwixen

Case No. 23169
47

Released to Imaging: 11/2/2022 8:03:52 AM



Page 50 of 51 ‘

Received by OCD: 11/1/2022 6:23:48 PM

Jlouoyjelejy
Ny

JUN s$S040E SSBUYIIY)
Juejsuoo seau st duweagop Jeddn

ealy 1ooloid abeaioy OHIN

Sj/ap pesodoid

.puaba depy

HZ wo jeseped AXAM § shuijxeypy E

Hi wo) jeiopad AXM S snuixey -

S1¢

\ -
: 4
;
L =

g dwesjjopm doj o3 dwesyjopm doj — a10y20sj] jeAlsju] sso.1g)

Hun wo9 [eidpay G Shwixe

Case No. 23169
48

Released to Imaging: 11/2/2022 8:03:52 AM



Page 51 of 51

Received by OCD: 11/1/2022 6:23:48 PM

Jouoyjeiel

Ny

M/ 410 S/N pajusLio ale sjjam ji
ssojpieba. .Gy je spiemino ayebedosd

0} J84a.d jim sainjoe.) oineipAy
JInseJ e sy ‘jJuno) App3 jo ued
siyy ui .G Ajejewixoidde je si xeuwHs
‘(81L02) %0BqOZ 9 88US UI PBUIINO Sy

M/3 10 S/N
Jay}1o SI UOIJBJUBLIO [jam pPo.Liojoid

"L'0L8020.LE®IV06L L °0L/B10 10p//:sAPY

‘618-018 ‘@bp3g Buipes] ey :Aponusias paanpuj 10j SuoHRIId L R

pue sexs| ‘uiseg uejuiiad 8y} ui ssaujs Jo d1elS ‘8L0Z HoeqoZ ‘a'W w “Tr ‘esus
:801n08

(1107 "'[e 10 uewLIsy) KysioAmun SINOT JUIRS Wi a1 SWSIeYJau (8904 {£10Z) YO0l pue ues pue ‘weidold Suuojuop awsIas JoN¥sE

Yy hmEmo UOIeLIOLU} mxm_::._tmm {euolieN S9SN sy} wol} ae wm:a:uﬁ._mm ~3—Em m_wm—:—;w “mu_mc_cmw isegq uetiuiag »wc_omu JLWOL0JY 10 neaing Sexaj ay) wosy e

sallepuneq uISeqqns sy} pue ‘UaIeISILILIDY UOLE WO} hmhm_ﬂ *S'[} 84} wosy 51 Alepunog seg Leiuuad syj "(900Z) Sewoy] ok 1 juol afjIaudY uepqtuedald ayj

pue "{G107) "1e 39 pun ok} St SUIBWOP UBIUSSE( {BZjBZRYY pUE 33umeqs sU) uasm)aq Kiepunog ay] "(0007 “19jasyp pue auos)) aseqeleq Sp{o4 pue syney bm:._mum_._c

mumz @wz woi .mE o.w ummn wﬁ EEE e840 mm:mmu_@—Ecz _uwuuw:wnxm o>m: 3 c;a:s wmum: ~_=mh ale mmE_ Mg Qmmc _BmaE_w S G:Env Ew 1x3} 8as) hmqu Ewn
(mﬁ [LOg 30} }C 2h (it Otng B Balto R AT 1D

st 3 ﬂ m.._mv mwm:w _NEE:Q._ wnwxet sy} wa mcaamu:m:e ﬁw:_m&wE 05 e wm_._: xom_m ou_xwz Maj pue mmxw_. Emam =w_E._wm w_: ut mmubw joaes — u..:u_u_

M »co— M oE201 A DOL Mo90L

+0r e @
P00Z-0L61 &E0EY @
S00Z=uUS @ 6T-0TMW -
Kpwsies

5s 4N/SS 4N AN epR
J e ape—|
Sl oL S0 0
ounBes Bupjney) *y

g —
Y
:Ayjenb uonejueyo g

syney jewsou Kiewayeny)

OCD Hearing, 11-3-22

2
o

o~
o

(X1 opAus) -
piey jlepbod”

XeWHS - UoieIUBLIO |9 PoLideid

JHUn wo) |eJapaq G snWixep

Case No. 23169
49

Released to Imaging:=—117/2/2022-8:03:52-AM



