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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING AND APPROVAL OF
A NON-STANDARD SPACING AND PRORATION 2/3 L_{ '—{ '{
UNIT, EDDY COUNTY, NEW MEXICO. Case No.

APPLICATION

Mewbourne Oil Company applies for an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a horizontal spacing unit comprised of the S%
of Section 21 and the S% of Section 20, Township 20 South, Range 27 East, N.M.P.M., Eddy
County, New Mexico, and approval of a non-standard spacing and proration unit, and in support
thereof, states:

| Applicant is an interest owner in the S% of Section 21 and the S% of Section 20,
and has the right to drill a well or wells thereon.

2. Applicant proposes to drill (a) the Wine Mixer 21/20 B3IL Fed. Com. Well No.
1H, with a first take point in the NEY4SEY of Section 21 and a last take point in the NW“SW4
of Section 20, and (b) the Wine Mixer 21/20 B3PM Fed. Com. Well No. 1H, with a first take
point in the SEV4SEY4 of Section 21 and a last take point in the SW¥%SWY of Section 20.

The wells will be dedicated to a non-standard unit comprised of the S¥ of Section 21 and
the S’ of Section 20.

5. Applicant has in good faith sought to obtain the voluntary joinder of all other

mineral interest owners in the S% of Section 21 and the S¥ of Section 20 for the purposes set

forth herein.
4. Although applicant attempted to obtain voluntary agreements from all mineral

interest owners to participate in the drilling of the wells or to otherwise commit their interests to

EXHIBIT
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the wells, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all uncommitted mineral interest owners in the Bone
Spring formation underlying S% of Section 21 and the S% of Section 20, pursuant to NMSA
1978 §70-2-17.

5. Upon approval of the application, applicant requests that Order Nos. R-22296 and
R-22297 be vacated.

6. The pooling of all mineral interest owners in the Bone Spring formation
underlying the S’ of Section 21 and the S% of Section 20, and approval of the non-standard
spacing and proration unit, will prevent the drilling of unnecessary wells, prevent waste, and
protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all mineral interest owners in the Bone Spring formation underlying the

S%2 of Section 21 and the S of Section 20;

B. Approving the non-standard spacing and proration unit;

G Designating applicant as operator of the wells;

D. Considering the cost of drilling, completing, testing, and equipping the wells, and

allocating the cost among the wells’ working interest owners;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling, completing, testing, and

equipping the wells in the event a working interest owner elects not to participate in the

wells.
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Respectfully submitted,

/ €
Clmld [t
Jamés Bruce ST
PostOffice Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company
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Application of Mewbourne Oil Company for compulsory pooling and approval of a non-
standard spacing and proration unit, Eddy County, New Mexico. Mewbourne Oil Company
seeks an order pooling all uncommitted mineral interest owners in the Bone Spring formation
underlying a non-standard horizontal spacing unit comprised of the S/2 of Section 21 and the S/2
of Section 20. The unit will be dedicated to (a) the Wine Mixer 21/20 B3IL Fed. Com. Well No.
1H, with a first take point in the NE/4SE/4 of Section 21 and a last take point in the NW/4SWV4
of Section 20, and (b) the Wine Mixer 21/20 B3PM Fed. Com. Well No. 1H, with a first take
point in the SE/4SE/4 of Section 21 and a last take point in the SW/4SW/4 of Section 20. Also to
be considered will be the cost of drilling, completing, testing, and equipping the wells and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells, and a 200% charge for the risk involved in
drilling, completing, testing, and equipping the wells. The unit is located approximately 7 miles
southeast of Lakewood, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 23447

SELF-AFFIRMED STATEMENT OF BRAXTON BLANDFORD

Braxton Blandford deposes and states:

1. I am a landman for Mewbourne Oil Company (“Mewbourne”), and have personal
knowledge of the matters stated herein. My educational and work experience is as follows:

I graduated from Texas Tech University in May 2021 from the Energy Commerce program in the
Rawls College of Business. 1 started working full time for Mewbourne Oil Company June 21,
2021, following my internship in the Summer of 2020.

2. Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application filed herein:

3. The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the unit.

4. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests to the well.

5. A plat outlining the units being pooled is submitted as Attachment A. Mewbourne
seeks orders pooling all mineral interests in the Bone Spring formation underlying a horizontal
spacing unit comprised of the S/2 of Section 20 and the S/2 of Section 21, Township 20 South,
Range 27 East, NMPM. The unit will be dedicated to the Wine Mixer 21/20 B3IL Fed Com. No.
1H and Wine Mixer 21/20 B3PM Fed Com. No.l H wells, each well will have a first take point in
the E/2 SE/4 of Section 21 and a last take point in the W/2 SW/4 of Section 20. There is no depth
severance in the Bone Spring formation.

A form C-102 for the well is also submitted as part of Attachment A.

EXHIBIT
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6. The parties being pooled, and their interests, are set forth in Attachment B.
Attachment C is a summary of communications and a sample copy of the proposal letters sent to
the uncommitted working interest owners.

g8 Some interest owners may be unlocatable. In order to locate the interest owners
Mewbourne examined the records of Eddy County, State Land Office records, and the Bureau of
Land Management records. In addition, we conducted internet searches using Drilling Info,
Accurint, and generic name searches on Google.

Mewbourne has made a good faith effort to locate and obtain the voluntary joinder of the
working interest owners in the proposed well.

8. Mewbourne has the right to pool the overriding royalty owners in the well unit.

9. Attachment D contains the Authorization for Expenditure for the proposed well.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable to the
costs of other wells of similar depth and length drilled in this area of Eddy County.

10. Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this portion of Eddy County. They are also the
rates set forth in the Joint Operating Agreement for the well unit. Mewbourne requests that these
rates be adjusted periodically as provided in the COPAS Accounting Procedure.

1. Mewboume requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

12. Mewbourne requests that it be designated operator of the well.

13. The attachments to this affidavit were prepared by me, or compiled from company
business records.

14. The granting of this application is in the interests of conservation and the prevention
of waste.

I understand that this Self-Affirmed Statement will be used as written testimony in this
case. | affirm that my testimony in paragraphs 1 through 14 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

Date: 3/ Z‘{/ 2013 M— Mﬂ’/

Braxton Blandford
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Distict 1

1625 ™ French Dr | Hobbs, NM 88240

Phane: (575) 393-6161 Fax (575) 393-0720
t

rst St Anesia, NM 88210

Phane: (575) 7481283 Fax: (575) 748-9720
Distnct {1l

1000 Rio Brazos Road, Aziec, NM 87410
Phone (505) 334-6178 Fax: (505) 334-6170
1220 § St Francis Dr, Santa Fe, NM 87505
Phane: (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(CJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

© API Number 2Pool Code 3 Pool Name
1Property Code 3 Propeity Name 6 Well Number
WINE MIXER 21/20 B3IL FED COM 1H
TOGRID NO AQOperator Name 9 2levation
MEWBOURNE OIL COMPANY 3252'
 Surface [.ocation
UL or lot no Section Township Range Lot {dn f'eet from the North/South line Feet From the East/West line Counly
P 21 208 R7E 1100 SOUTH 205 EAST EDDY
" Bottom Hole Location If Different From Surface
UL orlot ao Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 20 20S _27E 1980 SOUTH 100 WEST EDDY
12 Dedicated Acres | 13 Joint o {nfil) 4 Consolidation Code 15 Order No

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unil has been approved by the division

i

RNER _DATA
NAD B3 GRID — NM EAST

1 DUND BRASS CAP "1942'
: 5645260 - £ 5479396

FOUND BRASS CAP "19427
: 567179.5 — E: 5479339

=T >>

. FOUND BRASS CAP "1942°
. 569832 3 - E: 5479278

. FOUND BRASS CAP "1942'
; 5698364 - E: 5500680 &

z% =9

E: FOUND BRASS CAI> "1942"
N: 5689847 4 — £ 5532541

F FOUND BRASS CAP "1942"
N: 5697836 - E: H55882.0

~

FOUND BRASS CAP "1942"

e

N: 5697728 — €£: 5585341
H: FOUND BRASS CAP "1942"
N. 5671221 - E: 558516 4

I: FOUND BRASS CAP "1942"
N: 5644700 - [: 558504 7

FOUND BRASS CAP "1942"
564496 2 - F: 555846 6

Ji
N:

K: CALCULATED CORNER
N: 5645255 — 1. 553189 8

"OPERATOR CERTIFICATION

P hereivy cernfy that the mformation concamed herein is ine and compluse
tar the best of my knowledge ond belicf, and thai this orgamzation either
owns a working interesi o2 wileased nuneral mterest in the land including
ihe proposed bouom hole location or hax a right to il this well ot ihis
Incatton pursiani (g o comtract with an vwner of such o minveral or working
Interest or 1o a voluntary poohng agreement or a comptilsory puoling

onder heeetofars vnivred by the Jivivion

Signature

Printed Nanic

G-mal Address

o5 Bosaast w 265537 () S muus s w 26ne e E) N 88711 W sods S0 (L) W 559605 W 255281 (@) =
b i 1 T T T ) *SURVEYOR CERTIFICATION
3 | | ] | i | S1 7 hereby certify that the weil location shown on this
}\5 | | ! ] | | Q plat was plotted from field notes of actual surveys
® | | | | i | A nade by me or under my supervision, and that the
W | | ) 1 | I | § same is true and correct 1o the best of my belief.
::" s N
R ’ ' ' 3 ' 8| 06/14/2021
> { i | :‘ ' | | I 2 Date of Survey
o
) P e a B ity s (et e e e 2o sl s
- 100" 20 ! ® ! 27 N 0015 14" E =GO}  Siwnalure and Seal o
n i | | 3 | | 2652.84
3K B.H. GEODETIC DATA 8 GEODETIC DATA
’(g MAD 83 CRID — MM EAST NAD 82 GRID — NM EAST
5 205’
= BOTIOM HOLE SURFACE LOCATION :
ol Iz N: 5665055 - E: 548035.3 N: 565571.7 — E: 558304 6
N I s.L.
] 1) LAT: 32 55735780' N LAT: 32 5548011° N °
N 1o LONG: 104 3115940° W LONG: 104 2782645 W 3
P | i | —
| 1 | ] ! j
@ N BUSOW " W 5251 547 WY N 8922017 W 265762 (3} N 8926057 W 2658. 9" @ Job No: LS21060610
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District 1

1625 N French Dr , Hobbs, NM RR240
Phane (575) 393-6161 Fax (575)393-0720
District

811§ First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax (575) 748-9720
District

1000 Rio Brazus Ruad, Aztec, NM 87410
Phone (505) 134-6178 Fax: (505) 334-6170
District IV

1220 8 St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3d60 Fax: (505) 476-3462

State of New Mexico

Energy, Mincrals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

| AP! Numiber 1Poo! Code 3Pool Name
+Propedy Code *Propeity Name 6 Weil Number
WINE MIXER 21/20 B3PM FED COM LH
TOGRID NO 8 Operator Name 9 Elevation
MEWBOURNE OIL COMPANY 3252’
“ Surface Location
UL o1 lotno Section Township Range Lot Idn feet from the North/South line Feet From the East/West line County
P 21 20S | 27E 1080 SOUTH 205 EAST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lot Ida Feet from the Nortiv§outh line Fect from the tast/West line County
M 20 205 | 27E 660 SOUTH 100 WEST EDDY
12 Dedicated Acres | 13 Joant or [nfill 4 Consahdation Code 13 Order No

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division

CORNER. DAIA

NAD B3 GRID ~ NM CAST
A FOUND BRASS CAP "1942"
N: 5645260 - +: 547939 6
8: FOUND BRASS CAP '1942"
N: 5671795 - E: 5479339
£: FOUND BRASS CAP “1942"
N: 560832 3 £: 5479278
D: FOUND BRASS CAP "1942°
N: 5698364 -~ L 5505805

t: FOUND BRASS CAP "1942"°
N: 569847 4 — [, 553234 )

F: FOUND BRASS CAP "1942"
N: 5697836 - E: 555882.0

CAP "1942°
E: 558534 1

G. FOUND HRASS
N 5697728 -

H: FOUND 8RASS CAP "1942°
N 5671221 E: 558516 4

l: FOUND BRASS CAP "1942"
N: 564470.0 - £ 558504 7

J: TOUND BRASS CAP "1942"
N: 564496.2 -~ £: 555846 6

K: CALCULATED CORNER
N: 5645255 - E. 5531898

TOPERATOR CERTIFICATION

1 hereby certify that the mjornanan contained herem 1s frue and complere
1o the best af my knowledge and belief, ond that this organtzation cuiher
awni u working inerest or wnleased mineral inierest in the land inciuding
the proposed botam hole location or has a right (o delll this well ai this
locntion pursuant (o v cantroct with an oweer of such o mineril or warking
inferesi. or o a valniary pooting agreement vi d comprlsory pooling
order hevetofore enered by the division

Signatuse Dare

Prinigd Namc

E-mail Address

Yy awarr” w 264930 ) w Roeia6” i 2652 81C)

s gese s w 263137 D) 5 o94s'98" W 265428 e
& I ] T 1 1 T N "SURVEYOR CERTIFICATION
* | | | ! S| 1 hereby certify that the well location shoen on this
? | i | | | :'2\:’ plat was plotted from field notes of actual surveys
* | | | | _ ~} made by me or under my supervision, and that the
A | ! | ] SV same is true and correct 1o the best of my belief.
5 o <

& | i <] | | &

3 o 3

> | | " { I x

N W
@ = i ' O o el Pl 5

e 20 3. » ! =ik N 001514 E (D)

2, | o | | 2652.5¢" \

* GEQDETIC_DAIA 5 GEODELC _DATA

% NAD 83 GRID - NM EAST 4 NAD B3 GRID — NM EAST

N : 205'

. S _ _HOTIOM HOLE SURFACE LOCAION '\

'3 100° N: 5651858 £ 5480738 1 M 5655517 - £ 558304 5 S.L. O

.\_\" b LAl 32.5537506" N LAT: 32 5547461° N -

S BH, LONG: 104 3115858 W LONG: 104 2782648" W 3

o) i | ! o

w0 -
fo | | i | | _

({\) N A9 d1- W 5251.54 ‘.'fv(:.’ N 822201 W 2657.62° (13 N ATLEOS” W 2658.79" (1) Job No: LS21060609
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Summary of Communications
Wine Mixer 21/20 B3IL Fed Com #1H
Wine Mixer 21/20 B3PM Fed Com #1H
S/2 of Section 21, S/2 of Section 20
T20S, R27E
Eddy County, New Mexico

8/18/2022: Mailed a Working Interest Unit and Well Proposal to the below listed parties. Utilized
Accurint, Enverus/Drilling Info, in house files, and Google searches in an effort to locate the below
mentioned parties. Delivery receipts are attached in the pooling exhibits.

Harvey Y. Rascoe
Iva B. Rascoe Pallerine
B.L. Young
A. Susan Martin
Barry J. Schwade
W.H. Moorhead
C.B. Glover
Robert Daniels
Bertha Daniels
Cye M. Smith
Charles Q. Clark
Marjorie E. Bee
Meta Cordes
H.F. Proebstel
Margie M. McElleroy
Emma J. Allen
Oscar Smith
Jeannie Traner
Anna Mae Schiller
Helen Elizabeth Layer
J.W. & Maura Dunlap
Charles S. Watkins
Frances L. Willard

C

ATTACHMENT
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MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MiDLAND, TX 79701

TELEPHONE (432) 682-3715

August 18, 2022
Via Certified Mail

Working Interest Owner

Re: Wine Mixer 21/20 B3IL Fed Com #1H
SL: 1110° FSL & 205’ FEL (Section 21);
BHL: 1980’ FSL & 100’ FWL (Section 20)

Wine Mixer 21/20 B3PM Fed Com #1H
SL.: 1080" FSL & 205’ FEL (Section 21);
BHL: 660° FSL & 100° FWL (Section 20)

Sections 20 & 21, T20S, R27E
Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne™) as Operator hereby proposes to form a 1280.00 acre Working
Interest Unit (“WIU”) covering all of the captioned Sections 20 and 21 for oil and gas production.

Mewboume as Operator hereby proposes to drill the captioned Wine Mixer 21/20 B3IL Fed Com #1H at
the above referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed
well will be drilled to an approximate true vertical depth (I'VD) of 8,230 feet subsurface to evaluate the
Bone Spring Formation. The proposed well will have a measured depth (MD) of approximately 18,325
feet. The N/28/2 of the captioned Section 20 and the N/2S/2 of the captioned Section 21 will be dedicated
to the well as the proration unit.

In addition, Mewboume as Operator hereby proposes to drill the captioned Wine Mixer 21/20 B3PM Fed
Com #1H at the above referenced surface location (SL) to the referenced bottom hole location (BHL).
The proposed well will be drilled to an approximate true vertical depth (TVD) of 8,249 feet subsurface to
evaluate the Bone Spring Formation. The proposed well will have a measured depth (MD) of
approximately 18,274 feet. The S/2S8/2 of the captioned Section 20 and the S/28/2 of the captioned
Section 21 will be dedicated to the well as the proration unit.

Regarding the above, enclosed for your further handling are our AFEs dated October 1, 2021, for the
captioned proposed wells. In the event your firm elects to participate in the proposed wells, please execute
the enclosed AFEs and return to me within thirty (30) days. Our proposed Operating Agreement will
have COPAS rates of $8,000/month while drilling, $800/month for a producing well and a non-consent
penalty of 300%/100%. If you wish to participate, in the above wells, please let me know and I will
provide a complete copy of the Operating Agreement for your review.

Should you have any questions regarding the above, please email me at hblandiord @ mewbourne.com or
call me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL. COMPANY

Bwton

Braxton Blandford
Landman

Released to Imaging: 4/5/2023 8:03:08 AM
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UNITED STATES
POSTAL SERVICE

August 22, 2022

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 5376 58.

item Details
Status: Delivered, Left with Individual
Status Date / Time: August 22, 2022, 1:10 pm
Location: ALBUQUERQUE, NM 87120
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Charles Q Clark

Recipient Signature

[
A llov k.

\LRr = et

Address of Recipient: X\” (T

Signature of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Charles Q. Clark

7831 Wagon MOund Ci. NW
Albugquerque, NM 87120
Reference #. Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681542652,
addressed to Marjorie E. Bee

Accepted at USPS Origin Facility-August 19, 2022, 8:12 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Marjorie E. Bee

P.O. Box 104

Panguitch, UT 84759

Reference #. Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.

Released to Imaging: 4/5/2023 8:03:08 AM
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UNITEDSTATES
POSTAL SERVICE

August 24, 2022
Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 5031 41.

ftem Details

Status: Delivered
Status Date / Time: August 24, 2022, 8:11 am
Location: SAN YSIDRO, NM 87053
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Returmn Receipt Electronic
Recipient Name: Bertha Daniels

Recipient Signature

Signature of Recipient:

: :" Al Sl B
Address of Recipient: :&h‘ % I

Note: Scanned image may reflect a different destination address due to Intended Recipient’s delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Bertha Daniels
P.O.Box §

San Ysidro, NM 87053
Raference # Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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UNITED STATES
POSTAL SERVICE

August 25, 2022

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:

9414 8368 9784 6681 4823 61.

Item Details

Status:

Status Date / Time:
Location:

Postal Product:
Extra Services:

Recipient Name:

Delivered, Front Desk/Reception/Mail Room
August 25, 2022, 10:57 am

MINNEAPOLIS, MN 55416

First-Class Mail®

Certified Mail™

Retumn Receipt Electronic

Bary J Schwade

Recipient Signature

Signature of Recipient:

Address of Recipient:

¥ S

Bawty Show_
('g}sg;&'\!*’ wg

Note: Scanned image may reflect a different destination address dus to Intended Recipient’s delivery instructions on file,

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Bary J. Schwade

8309 Excelsior Bivd. Apt 9
Minneapolis, MN 55416
Reference #: Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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a: \:" W': S e

Proof of Acceptance
(Electronic)

Date: 9/21/2022

Client Name: Mewbourne Qil Company

Certified with RR(E) item number 9402836897846484267856,
addressed to Iva B. Rascoe Pallerine

Accepted at USPS Regional Facility-October 19, 2021, 6:23 pm,
MIDLAND TX DISTRIBUTION CENTER,

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

iva B. Rascoe Pallerine

24220 Oceana Ave.

Tarrance, CA 90505

Reference #: Wine Mixer 21/20
Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal

Service.

Released to Imaging: 4/5/2023 8:03:08 AM
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CertifiedMailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Qil Company

Certified with RR(E) item number 9414836897846681380148,
addressed to Harvey Y Rascoe

Accepted at USPS Origin Facility-August 19, 2022, 8:14 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Harvey Y Rascoe

1159 W. lvesbrook St.

Lancaster, CA 93534

Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.
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UNITED STATES
POSTAL SERVICE

August 22, 2022
Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 4709 62.

Status: Delivered, Left with Individual
Status Date / Time: August 22, 2022, 2:47 pm
Location: LAS CRUCES, NM 88001
Postal Product: First-Class Mall®
Extra Services: Certified Mail™

Retumn Receipt Electronic
Recipient Name: B L Young
Recipient Signature

Signature of Recipient ca
ignature of Recipient: S i
2[4\
1816 CALLE DE SUENOS LAS

CRUCES, NM 88001
Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

B. L. Young

1816 calle De Suenos
Las Cruces, NM 88001
Reference #: Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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Simple

Proof of Delivery
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681475455,
addressed to A. susan Martin was designated In Transit, Arriving Late
at 12:00 AM on September 12, 2022.

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

A. susan Martin

2201 Baylor Ave.
Roswell, NM 88203
Reference #: Winemixer

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.

Released to Imaging: 4/5/2023 8:03:08 AM
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Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681487502,
addressed to W. H. Moorhead

Accepted at USPS Origin Facility-August 19, 2022, 8:12 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

W. H, Moorhead

P.0.Box 1768

Gallup, NM 87305

Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.

Released to Imaging: 4/5/2023 8:03:08 AM
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CertifiedMailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Qil Company

Certified with RR(E) item number 9414836897846681491097,
addressed to Jeannie Traner

Accepted at USPS Origin Facility-August 19, 2022, 8:12 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Jeannie Traner

5305 Fairmont Circle

Austin, TX 78745

Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal

Service.

Released to Imaging: 4/5/2023 8:03:08 AM



Received by OCD: 4/4/2023 9:28:31 PM Page 27 of 54

CertifiedMailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681494494,
addressed to C. B. Glover

Accepted at USPS Origin Facility-August 19, 2022, 8:12 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

C. B. Glover

2242 Baywood Or.

Biloxi, MS 39532

Reference #: Winemixer

Graup Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.

Released to Imaging: 4/5/2023 8:03:08 AM
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CertifiedMailcom

Proof of Acceptance
{Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681499413,
addressed to Robert Daniels

Accepted at USPS Origin Facility-August 19, 2022, 8:12 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Rabert Daniels

1606 S. Pennsylvanis Ave.
Roswell, NM 88203

Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.

Released to Imaging: 4/5/2023 8:03:08 AM
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UNITED STATES
POSTAL SERVICE

August 22, 2022

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 5077 36.

Item Details
Status: Delivered, Left with individual
Status Date / Time: August 22, 2022, 5:42 pm
Location: TRENTON, NJ 08638
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Cye M Smith

Recipient Signature

(o\f\B‘)cﬂ

Signature of Recipient:

ip A, Jr\'{ s
Address of Recipient: &
\ .

Note: Scanned image may reflect a different destination address due to Intended Recipient’s delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Cye M. Smith

6 Autumn Ln

Ewing, NJ 08638
Reference #: Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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CertifiedMailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846661511825,
addressed to Frances L. Willard

Accepted at USPS Origin Facility-August 19, 2022, 8:14 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Frances L. Willard

5695 Barberry Ct.

Frederick, MD 21703

Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.
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CertifiedMailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewboumne Oil Company

Certified with RR(E) item number 9414836897846681515755,
addressed to Anna Mae Schiller

Accepted at USPS Origin Facility-August 19, 2022, 8:14 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Anna Mae Schiler

444 N, Crescent Helghts Bivd. Apt. N
Los Angeles, CA 90048

Reference #: Winomixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.
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CertifiedMailcomn

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681521404,
addressed to Helen Elizabeth Layer

Accepted at USPS Origin Facility-August 19, 2022, 8:14 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Helen Elizabeth Layer

1940 Glendale Judicial

Los Angeles, CA 90041
Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.
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CertifiedMailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681527840,
addressed to J. W. Dunlap and his wife Maura K. Dunlap

Accepted at USPS Origin Facility-August 19, 2022, 8:12 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

J. W. Dunlap and his wife Maura K. Dunlap
165 S. Main St. SPC 64

Red Bluff, CA 96080

Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.
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UNITED STATES
POSTAL SERVICE

August 22, 2022
Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 5321 89.

ltem Delails

Status: Delivered, Left with Individual
Status Date / Time: August 22, 2022, 3:33 pm
Location: JACKSONVILLE, FL 32209
Postal Product: First-Class Mait®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Charles S Watkins

Recipient Signature

Signature of RBCipient' Ué\pl/ -jmf
" e be ik

SE2
Address of Recipient: A/ﬁé?[ A KD

Note: Scanned image may reflect a different destination address due to Intended Recipient’s delivery inslructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Charles S. Watkins
5803 Abelia Rd.
Jacksonville, FL 32209
Reference #: Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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Certified Mailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681547121,
addressed to Meta Cordes

Accepted at USPS Origin Facility-August 18, 2022, 8:14 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Meta Cordes

1127 Michigan Ave.

Napoleon, OH 43545

Raference # Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.
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UNITED STATES
POSTAL SERVICE

August 23, 2022

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 5514 25.

ltem Details
Status: Delivered, Left with Individual
Status Date / Time: August 23, 2022, 10:54 am
Location: CLEARWATER, FL 33764
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: H F Proebstel

Recipienl Signature

7/
Signature of Recipient: %
Address of Recipient: SZ“& g ;;; ;;i:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

H. F. Proebstel

1316 Summeriin Dr.
Clearwater, FL 33764
Reference #: Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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CertifiedMailcom

Proof of Acceptance
(Electronic)

Date: 9/13/2022

Client Name: Mewbourne Oil Company

Certified with RR(E) item number 9414836897846681556154,
addressed to Margie M. McElleroy

Accepted at USPS Origin Facility-August 19, 2022, 8:12 pm, MIDLAND,
TX 79701

The item number, time, date, city, state, and zip code is a true extract of
information provided by the United States Postal Service to
SimpleCertifiedMail.com.

Margie M. McElleroy

641 Seitz Dr.

Salina, KS 67401

Reference #: Winemixer

Group Name: MIDLAND OFFICE

The above information is for the sole use of SimpleCertifiedMail.com
clients and represents information provided by the United States Postal
Service.

Released to Imaging: 4/5/2023 8:03:08 AM
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UNITED STATES
POSTAL SERVICE

August 25, 2022

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 5782 00.

Item Details

Status: Delivered, Left with individual
Status Date / Time: August 25, 2022, 11:22 am
Location: HOUSTON, TX 77004
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Retum Receipt Electronic
Recipient Name: Emma J Allen

Recipient Signattre

(,l\_\\(/\ \
N

2421 BARBEE ST HOUSTON,
TX 77004

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Reciplent's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Emma J. Allen

2421 Barbee St.
Houston, TX 77004
Reference #: Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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UNITED STATES
POSTAL SERVICE

August 22, 2022

Dear Simple Certified:

The following is in response to your request for proof of delivery on your item with the tracking number:
9414 8368 9784 6681 5814 46.

Status: Delivered, Left with Individual
Status Date / Time: August 22, 2022, 10:54 am
Location: STUART, FL 34997
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Oscar Smith

Recipient Signature

s ¢ v
Signature of Recipient: CmnA R
Address of Recipient: (ZOM S

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Oscar Smith

2047 SE Monroe St.
Stuart, FL 34997
Reference #: Winemixer

Released to Imaging: 4/5/2023 8:03:08 AM
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Well Name: |

WINE MIXER 21/20 B3IiL FED COM #1H

| Prosp

{3RD BSS (2.0 Mile Latoral)

Lacation: lSL: 1110 FSL & 205 FEL (21) ; BHL: 1980 FSL & 100 FWL (20)

] County: lEddy

ls7:| nm |

Sec. Bik:[_ | Survey: [

| twp: [ 205 | RNG:[27E |Prop. TvD:[ 8230 | TmD:[ 18325 ]

INTANGIBLE COSTS 0180 CODE
Regulatory Permits & Surveys 0180-0100 f :
Location / Road / Site / Preparation 0180-0105 575 000}t 0180-0205 $35,000
Location / Restoration 0180-0106 $200,000) 01800206 $75,000
Daywork / Turnkey / Footage Drilling 24 days drlg / 3 days comp @ $19500/d 0180-0110 $499,800]| 0160-0210 | ~ $62,500]
Fuel 1700 galiday @ $3/gal 01800114 $130.7001| 0180-0214 | $330,000
Mud, Chemical & Additives 0180-0120 $1 oo,ﬁ)ﬂm 80-0220
Horizontal Drillout Services 11 0180-0222 $200,000]
Cementing 0180-0125 $80.000}{ 0180-0225 §35.000
Logging & Wireline Services 0180-0130 $2,300j 0180-0230 $363.000
Casing / Tubing / Snubbing Service 0180-0134 S25.0L0ﬂ 0180-0234 $15.000
Mud Logging 0180-0137 $30,000;
Stimulation 51 Stg 20.2 MM gal / 20.2 MM b 0180-0241 $1.677,000
Stimulation Rentals & Other 0180-0242 $200,000
Water & Other 0180-0145 | $40,000|| 0180-0245 $410.060
Bits 0180-0148 $106, 100} 0180-0248 5,000
Inspection & Repair Services 0180-0150 $50,000}f 01800250 $5.000
Misc. Air & Pumping Services 0180-0154 0180-0254 310,000
Testing & Flowback Services 0180-0158 $12,000]| 0760-0258 $24.000
Complstion / Workover Rig 0180-0260 $10,500
Rig Mobilization 0180-0164 S150.0§0%1
Transportation 01800185 $30,0 0180-0265 $15,000
Welding Setvices 0180-0168 84, (180-0268 $15,000
Contract Services & Supervision 0180-0170 $11 Z.gggﬂ 0180-0270 $58,100
Directional Services Includes Vertical Control 0180-0175 $310,000
Equipment Rental 0180-0180 $208,300}] 0180-0260 . $12,500
Well / Lease Legal 0180-0184 $5,000} 0180-0284
Well / Lease Insurance 0180-0185 sm&xﬁ 0180-0285
{Imtangible Supplies 0180-0188 $7, 0180-0288 $1,000
Damages 0180-0190 $10,ggg‘ﬂo1ao-0290 $10,000
ROW & Easements 0180-0192 110180-0292 $5,000
{Pipeline Interconnedt 0780-0293
Compary Supervision 0180-0195 . $1 32.000%01 80-0295 $40.000
Overhead Fixed Rate 0180-0196 510,000} 0180-0296 $20,000
Well Abandonment 0180-0198 1 0180-0298
Contingencies 10% (TCP) 10% (CC) 0180-0199 ~ $235,400f| 0180-0299 $363.360
TOTAL $2,589,400 $3,996,960
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0181-0793
Casing (10.1" - 19.0") 350" - 13 3/8" 54.5# J-55 STAC @ $48/ft 0181-0794 $17.,900
Casing (8.1" - 10.0") 2000 - 9 5/8" 364 J-55 LT&C @ $3auft 0181-0795 . $81 .20(11
Casing (6.1" - 8.0") 8400° - 7" 298 HCP-110 LT&C @ $28.5/1t 0181-0796 $256,700]
Casing (4.1 - 6.0 10690° - 4 1/2" 13,5% P-110 BPN @ $15.5/1t flo181-0797 $177,000
Tubing 8100'- 2 7/8" 6.5# L.-80 Tbg @ $13/Mt 0181.0798 $112,500
Drilling Head 0181-0860 $35,000]
Tubing Head & Upper Section 0181-0870 $30,000
Horizantal Completion 160ls Completion Linar Hanger 0181-0871 $50,000
Sucker Rods 0181-0875 i
Subsurface Equipment 0181-0880 $25.000
Astificial Lift Systems. ESP 0181-0884 $100,000
Pumping Unit 0181-0885
Surface Pumps & Prime Movars 112 VRUISWD TP 01810886 $55.000
Tanks - Ol 1/2 of 6 - 750 bbl 0181-0890 $60,000
Tanks - Water 1/2 of 5 - 750 bbl coated 0181-0691 $50,000
Separation / Treating Equipment 1/2 GBIVRT/Flare 0181-0895 $150,000
Heater Traaters, Line Heaters 8'x20'x758 HT 0181-0897 $25,000
Metering Equipment 0181-0838 $15,000
Tine Pipe & Vaives - Gathering /2 1 mile water 0181-0300 $30.000
Fittings / Valves & Accessories 0181-0906 $160.000
Cathodic Protection Automation 0181-0908 $15,000
Electrical Instalfation 0181-0909 $93,750
Equipment Installation 0181-0910 $93,750
[Pipaiing Construction 1i2 1 mile water 1810920 340,
TOTAL $389,800) $1,282,000
SUBTOTAL 52,979,200 _ $5.278,960
TOTAL WELL COST $8,258,160

[Exira Expense insurance

O

O has

O

d Extra E o

| etect to purchase my own well control insurance policy

1 elect to be covered by Operator's Exlm Exponse insurance and pay my proportionnte shase of the premium
g costs of well control, clean up and redalling as eatimated in Lino ftem 0180.0185

M nedhar box i checkad abave. non operating working mterest owne: slects to bo coveled by Qpurator's well cantiol Insuranco

Joint Owner Name:

Prepared by: G. Edington Date: 10/1/2021
Company Approval: Date:
Joint Owner Interest: Amount:
Signature:
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Well Name: | WINE MIXER 21/20 B3PM FED COM #1H | Prospect [3RD BSS (2.0 Mile Lateral) ]
Location: [SL: 1080 FSL & 205 FEL (21) ; BHL: 660 FSL & 100 FWL (20) | County: |Eddy o1 nm |
Sec. ik | Survey: [ ] vwe: [205 ] RN:[27€ |Prop. TVD:[ 249 | TMD:
INTANGIBLE COSTS 0180 CODE TCcP CODE CcC
Regulatory Permits & Surveys 0180-0100 20,000} 0180-0200
Location / Road / Site / Preparation 0180-0105 $75,000}f 0180-0205 $35,000
Location / Restoration 0180-0106 $200,000}f 0180-0206 $75,000
Daywark / Turnkey / Footage Drilling 24 days drlg / 3 days comp @ $19500/d 0180-0110 $499,800}f 0180-0210 $62,500
Fuel 1700 gal/day @ $3/gal 0180-0114 5;130.700ﬂ 0180-0214 $330.000
Mud, Chemical & Additives 0180-0120 $100.000f 0180-0220
Horizontal Drillout Services |l 0180-0222 $200,000
Cementing 0180-0125 $80,000}t 0180-0225 $35,000
| Logging & Wireline Services 0180-0130 $2,300}| 0180-0230 $363,000
Casing / Tubing / Snubbing Service 0180-0134 $25,000}{ 0180-0234 $15,000
Mud Logging _ 0180-0137 530,000
Stimulation 51 Stg 20.2 MM gal / 20.2 MM Ib 0180-0241 $1,677.000
Stimulation Rentals & Other 0180-0242 $200,000
Water & Other 0180-0145 $40,000}f 0180-0245 $410,000
Bits 0180-0148 $106,100}f 0180-0248 $5,000
Inspection & Repair Services 0180-0150 $50,000f 0180-0250 $5.000
Misc. Air & Pumping Services 0180-0154 11 0180-0254 | $10,000
Testing & Flowback Services 0180-0158 $12,000){ 0180-0258 | $24,000
Completion / Workover Rig 1l 0180-0260 | $10.500
Rig Mobilization 0180-0164 $150,000
Transportation 0180-0185 $30,000j){ 0180-0265 | $15,000
Welding Services 0180-0168 $4.,000}f 0180-0268 | $15,000
Contract Services & Supervision 0180-0170 $112,000{| 0180-0270 | $58,100
Directional Services Includes Vertical Control 0180-0175 $310,000}| 1
Equipment Rental 0180-0180 $208,300]f 0180-0280 $12,500
Well / Lease Legal 0180-0184 $5,000{| 0180-0284 |
Well / Lease Insurance 0180-0185 $4,800{ 0180-02856 |
Intangible Supplies 0180-0188 | $7,000}| 0180-0288 | $1,000
Damages 0180-0190 | $10,0004{ 0180-0290 $10.000
ROW & Easements 0180-0192 0180-0292 $5,000
Pipeline Interconnect | 0180-0293
Company Supervision 0180-0195 $132,000}f 0180-0295 $40,000
Overhead Fixed Rate 0180-0196 $10,000}{ 0180-0296 $20,000
Weli Abandonment 0180-0198 1l 0180-0298
Contingencies 10% (TCP) 10% (CC) 0180-0199 $235.400{f 0180-0299 $363,360
TOTAL $2,589,400 $3,996,960
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0181-0793
Casing (10.1" - 19.0") 350' - 13 3/8" 54.5# J-55 STAC @ $48/ft 0181-0794 $17.900
Casing (8.1" - 10.0") 2000 - 9 5/8" 36# J-55 LT&C @ $38/ft 0181-0795 $81 .200"
Casing (6.1" - 8.0") 8400 - 7" 29# HCP-110 LT&C @ $28.5/ft 0181-0796 $255,700
Casing (4.1" - 6.0") 10690° - 4 1/2" 13.5# P-110 BPN @ $15.5/ft 0181-0797 $177,000
Tubing 8100' - 2 7/8" 6.5# L-80 Tbg Q$13lﬂ 0181-0798 | $112,500
Drilling Head 0181-0860 $35,000 |
Tubing Head & Upper Section 0181-0870 | $30,000
Horizontal Completion Tools Completion Liner Hanger | 0181-0871 | $50,000
Sucker Rods i 0181-0875
Subsurface Equipment | 0181-0880 $25,000
Artificial Lift Systems ESP i 0181-0884 . $100,000
Pumping Unit 0181-0885
Surface Pumps & Prime Movers 1/2 VRUISWD TP 0181-0886 | $55.000
Tanks - Oil 1/2 of 6 - 750 bbl { 0181-0890 | $60,000
Tanks - Water 1/2 of 5-750 bbl coated | 0181-0891 | $50,000
Separation / Treating Equipment 1/2 GBIVRT/Flare 0181-0895 | $150,000
Heater Treaters, Line Heaters 8'x20'x75# HT 0181-0897 | $25.000
Metering Equipment 0181-0898 | $15.000
Line Pipe & Valves - Gathering 112 1 mile water 0181-0900 $30,000
Fittings / Valves & Accessories 0181-0908 $160,000
Cathodic Protection Automation 0181-0908 $15,000
Electrical Installation | 0181-0909 | $93,750
Equipment Installation 0181-0910 | $93.750
Pipeline Construction 1/2 1 mile water 0181-0920 | $40,000
TOTAL $389,800 $1,282.000
SUBTOTAL szorozoel _ss27e960)
TOTAL WELL COST 58,353,160
|Extra Expense Insurance
D | elect lo be covered by Operator's Extra Expense Insurance and pay my proportionale share of the premium
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line item 0180-0185,
D | elect to purchase my own well control insurance policy
If neither box is checked above. non-operating working interssl owner elects to be covered by Operator's well control insurance
Prepared by: G. Edington Date: 10/1/2021
Company Approval: Date:
Joint Owner interest: Amount:
Joint Owner Name: Signature:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 23447

SELF-AFFIRMED STATEMENT OF CHARLES CROSBY

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Charles Crosby deposes and states:
1 I am over the age of 18, and have personal knowledge of the matters stated herein.

2. [ am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in these cases. I have been qualified by the Division as an
expert petroleum geologist.

3. The following geological plats are attached hereto regarding the proposed Wine
Mixer Third Bone Spring wells in the S/2 of Section 21 and the S/2 of Section 20, Township 20
South, Range 27 East, NMPM:

(a) Attachment A is a structure map on the top of the Wolfcamp formation (the base of
the Third Bone Spring Sand). It shows that structure dips gently to the east-southeast. It
also shows Bone Spring wells in the area, and a line of cross-section.

(b) Attachment B is a cross section showing the Third Bone Spring Sand, the target

zones for the proposed wells. The well logs on the cross-section give a representative
sample of the Third Bone Spring Sand in this area. The sand is continuous and uniformly

thick across the well units.
4. I conclude from the map and cross section that:
(a) The horizontal spacing units are justified from a geologic standpoint.

(b) The target zone is continuous and of relatively uniform thickness across the well
units.

(c) Each quarter-quarter section in the well unit will contribute more or less equally to
production.

EXHIBIT g
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(d) There is no faulting or other geologic impediment in the area which will affect the
drilling of the subject wells.

3 Attachment C contains Survey Calculation Reports for the proposed wells. The
producing interval of the wells will be orthodox.

Released to Imaging: 4/5/2023 8:03:08 AM
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['understand that this Self-Affirmed Statement will be used as written testimony in these cases. I
affirm that my testimony in paragraphs 1 through __ above is true and correct and is made under
penalty of perjury under the laws of the State of New Mexico. My testimony is made as of the date

handwritten next to my signature below. (

e 4(2/273 S

Charles Crong‘
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V] Company: Mewbourne Oil Company Page 47 f 54
eied ] 'D: 3 9:28:31 PM Site: Wine Mixer 21/20 age 47 of !
Rec %WB%F{KJE D: 4/4/2023 9:28:31 Well: Wine Mixer 21/20 B3IL FED COM #1H
OIL COMPANY Project: Eddy County, N.M. (NAD83) Grid
Rig: Patterson 281

Azimuths t© Grid Nor
ANNOTATIONS +%a Trve Nori: 003
MD Inc Azi TVD  4NLS  4EMW VSedt Departe  Amnotation Magraic Nt .12
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To convert a Magnetic Direction to a Grid Direction, Add 6.72°
To convert a Magnetic Direction to a True Direction, Add 6.75° East
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. A=4 8 Company: Mewbourne Oil Com — Do 54
Received By OCD: 4/4/2023 9:28:31 PM O Gite: Wine Miver 21120 Rage28-0f 54
MEWEg‘ZJRNE Well: Wine Mixer 21/20 B3PM FED COM #1H S T‘ XaNEIX
I COMPARY Project: Eddy County, N.M. (NAD83) Grid DIRECTIONAL ;
Rig: Patterson 281
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL

COMPANY FOR COMPULSORY POOLING

AND APPROVAL OF A NON-STANDARD

SPACING AND PRORATION UNIT, LEA

COUNTY, NEW MEXICO. Case No. 23447

SELF-AFFIRMED STATEMENT OF NOTICE

James Bruce deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.

2. [ am an attorney for Mewbourne Oil Company.

3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony

in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e 1 / fru / siien Diee,

J a es Bruce
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

March 16, 2023

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling and a non-standard spacing and
proration unit, filed with the New Mexico Oil Conservation Division by Mewbourne Oil
Company (Case No. 23447). In this case Applicant seeks an order pooling all uncommitted
mineral interest owners in the Bone Spring formation underlying a non-standard horizontal
spacing unit comprised of the S/2 of Section 21 and the S/2 of Section 20, Township 20 South,
Range 27 East, NMPM, Eddy County. The unit will be dedicated to (a) the Wine Mixer 21/20
B3IL Fed. Com. Well No. 1H, and (b) the Wine Mixer 21/20 B3PM Fed. Com. Well No. 1H.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, April 6, 2023. During the current
circumstances, state buildings are closed to the public and the hearing will be conducted
remotely. To view the hearing docket and to determine how to participate in an electronic
hearing, go to htips.//www.emnrd.nm.gov/ocd/hearing-info/, or contact Marlene Salvidrez at
Marlene.Salvidrez@emnrd.nm.gov. You are not required to attend this hearing, but as an owner
of an interest who may be affected by the application, you may appear and present testimony.
Failure to appear at that time and become a party of record will preclude you from contesting this
matter at a later date. A party appearing in a Division case is required by Division Rules to file a
Pre-Hearing Statement no later than five business days before the hearing date. This statement
may be filed online with the Division at ocd. hearings@emnrd.nm.gov, and should include: The
name of the party and his or her attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate time the party will need
to present his or her case; and identification of any procedural matters that need to be resolved
prior to the hearing. The Pre-Hearing Statement must also be provided to the undersigned.

\Y%

truly yo

James Bruce

Attorney for Mewbourne Oil Company ATTACHMENT /4

Released to Imaging: 4/5/2023 8:03:08 AM



Received by OCD: 4/4/2023 9:28:31 PM Page 51 of 54

EXHIBIT A

- Partners, LLC
OXY USA WIP LP Tascosa Enefgy _ ) L
5 Greenway Plaza, Suite 110 90.1 West Missouri Avenue
Houston, Texas 77046 “""" Midland, Texas 79701
Fasken Land & Minerals, Ltd. Canyon Draw Resources, LLC
6101 Holiday Hill Road 3333 Lee Parkway, Suite 750
Midland, Texas 79707 5 - Dallas, Texas 75219
Claudia Rascoe Pickens
2276 Savannah River Street
Henderson, Nevada 89044
Barbara O. Matson
309 Clemaave
Saint Marys WV 26170

Kathleen O. Crabb
395 Cliff Dr Apt 104
Pasadena, California 91107

Strategic Energy Income Fund IV, LP
1521 North Cooper Street, Suite 700
Arlington, Texas 76011

Frank Suttles
PO Box 10725
Midland, TX 79702

Jane Ramsland Oil and Gas Partnérship
P. O. Box 10505
Midland, Texas 79702

Bahnhof Holdings, LP
P. O. Box 10505
Midland, Texas 79702

Claudia R. Burch
P. O. Box 10505
Midland, Texas 79702

Thomas R. Smith
1409 South County Road 1130

Midland, Texas 79706
Elizabeth R. Robinson

P. O. Box 10505
Midland, Texas 79702

Released to Imaging: 4/5/2023 8:03:08 AM



Received by OCD: 4/4/2023 9:28:31 PM

Carlsbad Current Argus.

PART OF THE USA TODAY NETWORK

Affidavit of Publication
Ad # 0005637706
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504

i, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

03/23/2023

Legal Clerl|

Subscribed and sworn before me this March 23, 2023:

State of WI, County of Brown
NOTARY PUBLIC

)48~

My commission expires

P et

NOTICE

To: OXY USA WTP LP, Fasken Land & Minerals, Ltd., Claudia
Rascoe Pickens, Barbara O. Mason, Kathleen O. Crabb, Stra-
tegic Energy Income Fund IV, LP, Frank Suttles, Jane
Ramsland Oil and Gas Partnership, Bahnhof Holdings, LP,
Claudia R. Burch, Thomas R. Smith, Elizabeth R. Robinson,
Tascosa Energy Partners, LLC, and Canyon Draw Resources,
LLC, or your heirs, devisees, successors, or assigns:
Mewbourne Oil Company has filed an application with the
New Mexico Oil Conservation Division (Case No. 23447)
seeking an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a no-
n-standard horizontal spacing unit comprised of the 5/2 of
Section 21 and the S$/2 of Section 20, Township 20 South,
Range 27 East, NMPM. The unit will be dedicated to (a) the
Wine Mixer 21/20 B3IL Fed. Com. Well No. 1H, with a first
take point in the NE/4SE/4 of Section 21 and a last take
point in the NW/4SW/4 of Section 20, and (b) the Wine Mix-
er 21/20 B3PM Fed. Com. Well No. 1H, with a first take point
in the SE/4SE/4 of Section 21 and a last take point in the
SW/4SW/4 of Section 20. Applicant also requests approval of
a non-standard spacinP and proration unit in the Bone
Spring formation (Avalon; Bone Spring Pool). Also to be
considered will be the cost of drilling, completing, testing,
and equipping the wells and the allocation of the cost
thereof, as well as actual operating costs and charges for su-
pervision, designation of applicant as operator of the wells,
and a 200% charge for the risk involved in drilling, complet-
ing, testing, and equipping the wells. This matter is sched-
uled for hearing on April 6, 2023 at 8:15 a.m. During the
current circumstances, state buildings are closed to the pub-
lic and the hearing will be conducted remotely. To view the
hearing docket and to determine how to participate in an
electronic hearing, go to https://www.emnrd.nm.gov/ocd/he
aring-info/, or contact Marlene Salvidrez at Marlene.Salvidre
z@emnrd.nm.gov. You are not required to attend this hear-
ing, but as an owner of an interest who may be affected by
the application, you may appear and present testimony.
Failure to appear at that time and become a party of record
will preclude you from contesting this matter at a later
date. A party apfpearing in a Division case is required by Di-
vision Rules to file a Pre-Hearing Statement no later than
five business days before the hearing date. This statement
may be filed online with the Division at ocd.hearings@emnr
d.nm.gov, and should include: The name of the party and
his or her attorney; a concise statement of the case; the
name(s) of the witness(es) the party will call to testify at the
hearing; the approximate time the party will need to pres-
ent his or her case; and identification of any procedural
matters that need to be resolved prior to the hearing. The
Pre-Hearing Statement must also be provided to the attor-
ney for applicant, James Bruce, P.O. Box 1056, Santa Fe,
New Mexico 87504, jamesbruc@aol.com. The unit is located
approximately 7 miles southeast of Lakewood, New Mexico
#5637706, Current Arqus, March 23, 2023

Ad # 0005637706

PO #:
# of Affidavits 1

KATHLEEN ALLEN ol
Notary Public
State of Wis

EXHIBIT ?

consin

This is not an invoice
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan Grisham

Governor
Sarah Cottrell Propst Adrienne E. Sandoval, Director
Cabinet Secretary Qil Conservation Division

Todd E. Leahy, JD, Ph.D
Deputy Cabinet Secretary

Mr. Braxton Blandford
bblandford(@mewbourne.com

Administrative Order NSP-2136

ADMINISTRATIVE NON-STANDARD HORIZONTAL SPACING UNIT

Mewbourne Oil Company [OGRID 14744]

Wine Mixer 21 20 B3IL Federal Com Well No. 1H

Wine Mixer 21 20 B3PM Federal Com Well No. 1H

Located in S/2 Section 21 and Section 20, T20 South, R27 East, Eddy County New Mexico

Reference is made to your application received on June 9™, 2022.

You have requested an approval of a non-standard horizontal spacing unit to be included in your
proposed horizontal spacing unit, as follows:

Horizontal Spacing Unit:

Description Acres Pool Pool Code
S/2 Section 21 640 Avalon; Bone Spring (oil) 96381
S/2 Section 20

You have requested an exception pursuant to Rule 19.15.16.15(A)(3) NMAC, to approve a non-
standard horizontal spacing unit comprising 640 acres, consisting of the entire area described
above as the horizontal spacing unit. The proposed horizontal spacing unit does not consist of a
quarter-quarter section, as required by Rule 19.15.16.15(B)(3) NMAC.

The Division understands you have given notice of this application to all operators or owners
who are "affected persons," as defined in Paragraph (8) Subsection A of 19.15.2.7 NMAC, in all
adjoining units which are being included.

EXHIBIT /.

You have requested this non-standard horizontal spacing unit in order to eliminate the need for
separate production facilities and additional administrative approvals. Thereby reducing waste
while protecting correlative rights within the above referenced horizontal spacing unit.

Pursuant to the authority conferred by Division Rule 19.15.16.15(B)(5) NMAC, the above-
described non-standard horizontal spacing unit is hereby approved. Further, the Applicant
may add additional wells to the horizontal spacing unit with a Sundry notice to the Engineering
Bureau. Reference this NSP Order number on all associated material for any added well(s).

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3441 = Fax (505) 476-3462 = www.emnrd.state.nm.us
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NSP-2136
Mewbourne Oil Company
Page 2 of 2

Reference this NSP order number on the As Drilled C-102 submitted with the Authorization to
Transport (C-104), to place these wells into production.

General Provisions

The above approvals are subject to your being in compliance with all other applicable Division
rules, including, but not limited to Division Rule 19.15.5.9 NMAC.

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem
necessary.

7/125/2022
ADRIENNE E. SANDOVAL Date
Division Director

AES/1rl
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