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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 24214 APPLICANT'S RESPONSE

 Date March 21, 2024

Applicant Chase Oil Corporation (OGRID No. 53773)
Designated Operator & OGRID (affiliation if applicable) Mack Energy Corporation (OGRID No. 13837)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF CHASE OIL CORPORATION FOR 

COMPULSORY POOLING, EDDY COUNTY, NEW 
MEXICO.

Entries of Appearance/Intervenors: N/A
Well Family Anchorage

Formation/Pool
Formation Name(s) or Vertical Extent: San Andres

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A

Pool Name and Pool Code: WC 16S27E32; San Andres [98371]
Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 160

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County W/2 W/2 of Section 29, Township 16 South, Range 27 
East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit C-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed
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Well #1 Anchorage Federal Com #1H well
SHL: 180' FNL, 330' FWL (Unit D) of Section 32
BHL: 1' FNL, 330' FWL (Unit D) of Section 29
Target: San Andres
Orientation: South-North
Completion: Standard

Horizontal Well First and Last Take Points Exhibit C-1
Completion Target (Formation, TVD and MD) Exhibit C-3

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit C

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-2

Tract List (including lease numbers and owners) Exhibit C-2
If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements. N/A

Pooled Parties (including ownership type) Exhibit C-2

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit C-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-2

Chronology of Contact with Non-Joined Working Interests Exhibit C-4

Overhead Rates In Proposal Letter Exhibit C-3

Cost Estimate to Drill and Complete Exhibit C-3

Cost Estimate to Equip Well Exhibit C-3

Cost Estimate for Production Facilities Exhibit C-3

Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1

Gunbarrel/Lateral Trajectory Schematic N/A



Well  Orientation (with rationale) Exhibit D

Target Formation Exhibit D, D-3

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-1

Tracts Exhibit C-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-2

General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit D-1

Structure Contour Map - Subsea Depth Exhibit D-2

Cross Section Location Map (including wells) Exhibit D-2

Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Paula M. Vance
Signed Name (Attorney or Party Representative):
Date: 3/16/2024
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APPLICATION 

Chase Oil Corporation (“Chase” or “Applicant”) (OGRID No. 53773), through its 

undersigned attorneys, hereby files this application with the Oil Conservation Division pursuant 

to the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted mineral owners 

in the San Andres formation underlying a standard 160-acre, more or less, horizontal well spacing 

unit comprised of the W/2 W/2 of Section 29, Township 16 South, Range 27 East, NMPM, Eddy 

County, New Mexico. In support of its application, Chase states: 

1. Applicant is a working interest owner in the proposed horizontal spacing unit and

has the right to drill thereon.  

2. Applicant seeks to designate Mack Energy Corporation as the operator of the

proposed horizontal spacing unit. 

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit

to the proposed Anchorage Federal Com #1H well, to be horizontally drilled from a surface 

location in the NW/4 NW/4 (Unit D) of Section 32, with a first take point in the SW/4 SW/4 (Unit 

M) of Section 29 and a last take point in the NW/4 NW/4 (Unit D) of Section 29.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.   
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5. The pooling of uncommitted mineral owners will allow Applicant to obtain a just 

and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary 

wells, will prevent waste, and will protect correlative rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on March 7, 2024, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Pooling all uncommitted mineral owners in the horizontal spacing unit; 

B. Designating Mack Energy Corporation as operator of this spacing unit and the 

horizontal well to be drilled thereon;   

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping 

the well; 

D. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the 

COPAS accounting procedures; and 

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and 

completing the well against any working interest owner who does not voluntarily 

participate in the drilling of the well. 
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Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR CHASE OIL COMPANY &
MACK ENERGY CORPORATION 
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CASE _______: Application of Chase Oil Corporation for Compulsory Pooling, Eddy 
County, New Mexico. Applicant in the above-styled cause seeks an order 
pooling all uncommitted mineral owners in the San Andres formation 
underlying a standard 160-acre, more or less, horizontal well spacing unit 
comprised of the W/2 W/2 of Section 29, Township 16 South, Range 27 
East, NMPM, Eddy County, New Mexico. Said unit will be initially 
dedicated to the proposed Anchorage Federal Com #1H well, to be 
horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of 
Section 32, with a first take point in the SW/4 SW/4 (Unit M) of Section 29 
and a last take point in the NW/4 NW/4 (Unit D) of Section 29. Also, to be 
considered will be the cost of drilling and completing the well and the 
allocation of the cost thereof, actual operating costs and charges for 
supervision, designation of Mack Energy Corporation as operator of the 
well, and a 200% charge for risk involved in drilling said well. Said area is 
located approximately 6 miles northeast of Artesia, New Mexico.   
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Plat of Unitized Area covering the  
W2W2 of Section 29, Township 16 South, Range 27 East, NMPM 

Eddy County, New Mexico 

Unit Name: Anchorage Federal Com #1H 

Section 29 
T16S-R27E 

2 9 

 

Tract 1 
Fed Lease 

NMNM 93190 

Tract 2 
Fed Leases 

NMNM 141392 
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Anchorage Fed Com #1H
Ownership Schedule

Name Interest Type Working Interest Net Revenue

Chase Oil Corporation Working Interest 0.33333360
Murchison Oil & Gas LLC Working Interest 0.33333300
Chi Energy Inc. Working Interest 0.03333350
MR NM Operating LLC Working Interest 0.29999990
Silverback O-1, LLC Overriding Royalty Interest 0.00000000
Broken Arrow Royalties LLC Overriding Royalty Interest 0.00000000
United States of America Mineral Owner 0.00000000
Total: 1.00000000

Chase Oil Corporation Working Interest 0.85000000
RDC Minerals LLC Working Interest 0.05000000
Ventana Minerals LLC Working Interest 0.05000000
DiaKan Minerals LLC Working Interest 0.05000000
Broken Arrow Royalties LLC Overriding Royalty Interest 0.00000000
United States of America Mineral Owner 0.00000000
Total: 1.00000000

Chase Oil Corporation Working Interest 0.59166680
RDC Minerals LLC Working Interest 0.02500000
Ventana Minerals LLC Working Interest 0.02500000
DiaKan Minerals LLC Working Interest 0.02500000
Murchison Oil & Gas LLC Working Interest 0.16666650
Chi Energy Inc. Working Interest 0.01666675
MR NM Operating LLC Working Interest 0.14999995
Silverback O-1, LLC Overriding Royalty Interest 0.00000000
Broken Arrow Royalties LLC Overriding Royalty Interest 0.00000000
United States of America Mineral Owner 0.00000000
Total: 1.00000000

KEY
Indicates the parties to be pooled

0.68000000
0.04000000
0.04000000
0.04000000

1.00000000

0.07500000
0.12500000

Tract 1 - W2NW4 Section 29, T16S-R27E - 80 acres
0.25666689
0.26666639
0.02666680
0.23999990
0.00999998

1.00000000
Tract 2 - W2SW4 Section 29, T16S-R27E - 80 acres

0.07500004
0.12500000

Recapitulation
0.46833344
0.02000000
0.02000000
0.02000000

0.07500002
0.12500000
1.00000000

0.13333319
0.01333340
0.11999995
0.00500000
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1st Contact 
MR NM Operating LLC Sent Proposal Certified Mail - 12/4/2023
Muchison Oil & Gas LLC Sent Proposal Certified Mail - 12/4/2023
Chi Energy Inc Sent Proposal Certified Mail - 12/4/2023
Silverback O-1 LLC Sent Comm. Agmt. Ratification - 1/4/2024

2nd Contact
MR NM Operating LLC Sent Proposal Certified Mail - 1/4/2024
Muchison Oil & Gas LLC Sent Proposal Certified Mail - 1/4/2024
Chi Energy Inc Sent Proposal Certified Mail - 1/4/2024
Silverback O-1 LLC Followup Email Corresponcence - 1/15/2024

3rd Contact
MR NM Operating LLC Requested offer; offer sent via email - 2/29/2024
Muchison Oil & Gas LLC Will discuss possible divestiture after hearing via email- 2/5/2024
Chi Energy Inc Sent back proposals via email - will participate - 2/5/2024
Silverback O-1 LLC Ratified CA - 1/18/2024 (No longer need to pool)

4th Contact
MR NM Operating LLC Sent finalized JOA for review/signature by email - 3/13/2024
Muchison Oil & Gas LLC Sent finalized JOA for review/signature by email - 3/13/2024
Chi Energy Inc Sent finalized JOA for review/signature by email - 3/13/2024
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Northwest Shelf

Delaware Basin

Lovington

Hobbs

Roswell

Artesia

Carlsbad

Anchorage 
Federal Com #1

Project

Mack Energy Corporation
Anchorage Federal Com #1 

Location Map
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Anchorage 
Federal Com #1

Project Area

Anchorage #1H Project Area
160 Acre Proration Unit

Lease Number:  NMNM141392 

Lease Number:  NMNM-93190 

Mack Energy Corporation
Acreage Position



Type Log

Anchorage State #1
180’ FNL & 330’ FWL
Section 32-T16S-R27E
API #:  30-015-49780

Top San Andres

1,200’ MD

1,300’ MD

1,400’ MD

1,500’ MD

1,600’ MD

1,700’ MD

1,800’ MD

1,900’ MD

2,000’ MD

2,100’ MD

2,200’ MD

2,300’ MD

San Andres Landing Point

Anchorage Project Area
Type Log/Structure Map

San Andres Marker Structure Map
CI:  10’

Project Area

Anchorage Federal Com #1H
San Andres Horizontal

Lease Number: NMNM141392 

Lease Number: NMNM-93190 

T16S-R27E

San Andres Marker
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A A’

Top San Andres

Riverside 30 Federal #1 
API # 30-015-31733

Anchorage State #1 
API # 30-015-49780

Lotsa Luck 29 Federal #3
API # 30-015-33742

San Andres Marker Structure Map
CI:  10’

A’

A

Project Area

1,200’ MD

1,300’ MD

1,400’ MD

1,500’ MD

1,600’ MD

1,700’ MD

1,800’ MD

1,900’ MD

2,000’ MD

2,100’ MD

2,200’ MD

2,300’ MD

2,400’ MD

2,500’ MD

T16S-R27E

San Andres Target

Anchorage Project
Structural Cross Section A-A’

Anchorage Federal Com #1H
San Andres Horizontal

Lease Number: NMNM141392 

Lease Number: NMNM-93190 

San Andres
Marker
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CHASE OIL  
CORPORATION FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO. 

CASE NO.  24214 

SELF-AFFIRMED STATEMENT OF  
PAULA M. VANCE 

1. I am attorney in fact and authorized representative of Chase Oil Corporation

(“Chase”), the Applicant herein. I have personal knowledge of the matter addressed herein and am 

competent to provide this self-affirmed statement.  

2. The above-referenced application and notice of the hearing on this application was

sent by certified mail to the locatable affected parties on the date set forth in the letter attached 

hereto. 

3. The spreadsheet attached hereto contains the names of the parties to whom notice

was provided. 

4. The spreadsheet attached hereto contains the information provided by the United

States Postal Service on the status of the delivery of this notice as of March 18, 2024. 

5. I caused a notice to be published to all parties subject to this compulsory pooling

proceeding. An affidavit of publication from the publication’s legal clerk with a copy of the notice 

publication is attached herein. 

6. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 
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Paula M. Vance 
03/18/2024
Date 



Paula M. Vance 
Associate 
Phone (505) 988-4421 
Email pmvance@hollandhart.com

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

March 1, 2024 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

Re: Application of Chase Oil Corporation for Compulsory Pooling, Eddy County, 
New Mexico: Anchorage Federal Com #1H wells 

Ladies & Gentlemen: 

This letter is to advise you that Chase Oil Corporation has filed the enclosed application 
with the New Mexico Oil Conservation Division. A hearing has been requested before a 
Division Examiner on March 21, 2024, and the status of the hearing can be monitored 
through the Division’s website at https://www.emnrd.nm.gov/ocd/.     

It is anticipated that hearings will be held in a hybrid format with both in-person 
and virtual participation options. The meeting will be held in the Pecos Hall Hearing 
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa 
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted 
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.  

If you have any questions about this matter, please contact Derik Smith at (575) 748-1288 or 
deriks@mec.com. 

Sincerely, 

Paula M. Vance 
ATTORNEY FOR CHASE OIL COMPANY & MACK
ENERGY CORPORATION  



Mack -Anchorage Fed Com #1H - Case no. 24214
Postal Delivery Report

9214 8901 9403 8350 9327 32 Murchison Oil & Gas LLC 7250 Dallas Parkway Suite 1400 Plano TX 75024 Delivered Signature Received
9214 8901 9403 8350 9327 49 Mr NM Operating Llc 5950 Berkshire Lane Suite 1000 Dallas TX 75225 Delivered Signature Received
9214 8901 9403 8350 9327 56 Chi Energy Inc PO BOX 1799 Midland TX 79702 In-Transit
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