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STATE OF NEW MEXI CO

ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

SANTA FE, NEW MEXI CO

IN THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG

Case Nos. 24015 and 24095

VI DEOCONFERENCE HEARI NG

DATE: Tuesday, March 5, 2024

Tl ME: 9:08 a.m

BEFORE: Heari ng Exam ner Gregory A. Chakalian
LOCATI ON: Renot e Proceedi ng

Santa Fe, New Mexico 87505

REPORTED BY: James Cogswel |, Digital
JOB NO. : 6451807

Reporter
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APPEARANCES
ON BEHALF OF MEVWBOURNE O L COVPANY:
PAULA M VANCE, ESQUI RE (by vi deoconference)
Hol |l and & Hart, LLP
110 North Guadal upe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol | andhart. com

(505) 988-4421

ON BEHALF OF CHEVRON:
PAULA M VANCE, ESQUI RE (by vi deoconference)
Hol | and & Hart, LLP
110 North Guadal upe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol | andhart. com

(505) 988- 4421

ALSO PRESENT:
John Garcia, Technical Exam ner (by
vi deoconf erence)

Shei | a Apodaca, Law Clerk (by videoconference)
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NO.

Case 24015:

Mewbour ne:
Exhi bit A

Exhi bit B

Exhi bit C

Exhibit D

Exhi bit E

Exhi bit F

Exhibit G

NO.

Case 24095:

Chevron:

Exhibit G

I NDEX
EXHI BI TS
DESCRI PTI ON

Conpul sory Pool i ng
Application Checkli st
Application for

Conpul sory Pool i ng

Sel f-Affirmed Statenment of
Tyl er Jolly, Landman, and
Sub- Parts

Self-Affirmed Statenment of
Justin Roeder, Geol ogi st,
and Sub-Parts
Self-Affirmed Statenment of
Noti ce

Affidavit of Publication
for the Case

Suppl enmental Overlap Notice

DESCRI PTI ON

Suppl emental Overlap Notice

| D/ EVD

14/ 15

14/ 15

14/ 15

14/ 15

14/ 15

14/ 15
11/ 15

| D/ EVD

5/9
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PROCEEDI NGS

THE HEARI NG EXAM NER: M. Cogswel |, we

are going on the record.

THE REPORTER: Thank you. |'m

recor di ng.

THE HEARI NG EXAM NER: These are two
hearings that we are having a special hearing for.
Case nunber is 24095 and 24015. We continued these
from another date. W left the hearing record open to

recei ve additional evidence. My |I have an entry of

appearance in 240957

MS. VANCE: Yes. Good norning, M.
Heari ng Exam ner. Paula Vance on behal f of the

applicant, Chevron, with the -- and Paula Vance, with

the Sante Fe office of Holland and Hart.
THE HEARI NG EXAM NER:  And do
any other parties in this case, M. Vance?
MS. VANCE: No.
THE HEARI NG EXAM NER:  Ckay.

did we | eave their record open in this case?

M5. VANCE: We left the record open
in -- just to give a little background, there is a

death severance in this case, and there was an

overlap. There was an existing spacing unit,

Is an overlap. W did not include the request for

we have

And why

so there
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approval in the application itself, but realizing that
there was an existing spacing unit, we asked the
Division to continue the case so that we could go
ahead and perfect that overl appi ng spacing unit

noti ce.

And so what we did is, per the
Division's requirenents, we re-filed the full
application, but we included a cover page. | did
update the table of contents and included a Chevron
Suppl enental Exhibit G And so if you go to page 60
of the hearing packet, you will see that there is a
di agram depicting the existing spacing unit along with
t he proposed spacing unit.

(Chevron Suppl emental Exhibit G was

mar ked for identification.)

And that is followed by a copy of the
over |l apping notice that went out to each of the
parties, and that was from Landman Doug Crawford, who
is on the line today. And you will see that there is
a copy of each of the letters that went out. And
then, at the very bottom there is a mailing report
showi ng the tracking information to these parties.
And specifically, we wanted to make sure that we
covered the notice to both the BLM and the State Land
O fice.
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THE HEARI NG EXAM NER: Ckay. So, Ms.
Vance, ny notes show that we have not admtted any
exhibits into evidence at this point. Do you concur?

M5. VANCE: | thought that | had
presented, but | could be wong. | don't have ny
notes right in front of me, and |I'm happy to go
t hrough all of the exhibits.

THE HEARI NG EXAM NER: Ckay. Let nme go
to the transcript. | believe I"'mright. That's what
my notes say, but | could be wong. So hold on a
second. Let ne go through this here. |'m/ ooking

t hrough the transcript which is posted in the inmaging

system My notes are incorrect. | do show
that -- et nme make sure I'mon the right case here.
So, Ms. Vance, | have a request to

admt Exhibits A, B, C, D, and E, and their subparts,
I nto evidence. There was no objection. They are
admtted into evidence. So yes, A through F were
admtted into evidence, and now we just have Exhi bit
G We had a Supplenental Exhibit G But | also
admtted Exhibit Ginto evidence. So, Ms. Vance, did
you -- so are you saying you nodified Exhibit G for
this latest filing?

MS. VANCE: Yes. | believe so.

W -- so prior -- | think prior to the actual heari ng,
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| went ahead and filed this before we actually did the
hearing, trying to get it on the record before we
actually -- before |I actually presented. But per -- |
think that we discussed that you wanted to have
everything consolidated into one hearing packet, so |
went ahead and did that. And now that we have
perfected notice and we have not received any
objections, | just wanted to make sure that everything
was in one hearing packet. And then, obviously, here
to perfect that notice.

THE HEARI NG EXAM NER: Let ne just
finish nmy reading through this transcript over here.

MS. VANCE: Absol utely.

THE HEARI NG EXAM NER:  So, Ms. Vance, |
show that it was -- that you were perfecting notice to
the State Land O fice and not necessarily BLM |Is
that right?

MS. VANCE: Let ne check one thing
here. | may have only said State Land O fice, but we
did need to perfect notice to the BLMas well. [If you
go to Exhibit C-2, which is page 19, you'll see that
it outlines the state |and | eases that are invol ved.
And then there's also a federal |ease involved.

THE HEARI NG EXAM NER: Ckay. Because

| -- on page 129 of the verbatimtranscript fromthe
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hearing -- the previous hearing -- and |I'mglad you
clarified because | said, "On March 5th at 9 p.m to
perfect notice to the BLM and the State Land O fice
bot h?" And you said, "Just the State Land O fice."
And then | said, "State Land O fice?" And then you

sai d, "Because the existing spacing unit is on state

| ands." So --

M5. VANCE: That was ny m st ake.

THE HEARI NG EXAM NER:  Ckay.

M5. VANCE: That -- that's ny m stake.
So --

THE HEARI NG EXAM NER:  Fi ne.

t hen, you have perfected notice to both the BLM and

the State Land O fice. |s that correct?
MS. VANCE: That's correct.

just --

THE HEARI NG EXAM NER:  All right.

MS. VANCE: Just to clarify,

exi sting spacing unit is actually only on state | ands,
but the requirenment is that you provide notice to the
affected parties both for the existing and the

proposed spacing unit. And the proposed spacing unit

does al so include federal | ands. So --
THE HEARI NG EXAM NER:  Ckay.

are you now seeki ng to enter -- or re-enter

Ckay. So

So -- and

t he

So t hen,
t he
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nodi fied Exhibit G into evidence?

MS. VANCE: The Suppl enental Exhibit G
That's correct. Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ckay. And are
t here any obj ections?

Not hearing any, Supplenmental Exhibit G
is al so entered into evidence.

(Chevron Suppl enental Exhibit G was

received into evidence.)

And you have nmade it part of a 69-page
PDF, which includes all of your evidence?

M5. VANCE: That's correct.

THE HEARI NG EXAM NER:  All right.

Perfect.
Al right. M. Garcia, any questions?
MR. GARCI A No questions.
THE HEARI NG EXAM NER: Ckay. Very
good.

This case, Ms. Vance, is taken under
advi senment by the Division.

M5. VANCE: Thank you, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  Ckay. Let's go
to the other case that's on our special docket today,

and that is 24015. Entry of appearance, please?
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MS. VANCE: Good norning, M.

Exam ner. Paul a Vance, for the Sante Fe office of

Hol l and and Hart, on behalf of the applicant,

Mewbour ne O | Conpany.
THE HEARI NG EXAM NER: | bel

there's two other parties in this case?

MS. VANCE: Yes. But it does not
appear they are here. And |I'mgoing to go to -- |

believe it was Perm an and Col gate, which collectively

are Perm an now, and then EOG Resources.

THE HEARI NG EXAM NER:  Ri ght .

don't have Ms. Shaheen, and we don't have Ms. Kessler?

MS. VANCE: Correct.
THE HEARI NG EXAM NER: Ckay.

were noticed of this special hearing, M. Vance?

MS. VANCE: As far as | know.

bel i eve they were on Ms. Apodaca's email with the

I nformation for this special hearing.

THE HEARI NG EXAM NER:  Okay.

And, Ms. Apodaca, is that correct?
MS. APODACA: That is correct. And |

emai | ed the docket to the general broadcast
we usually send notices to.
THE HEARI NG EXAM NER:  Ckay.

Kessl er and Ms. Shaheen are on that general

Heari ng

eve

So we

And t hey

emai | that

And M.

emai | ?
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MS. APODACA: Yes.

THE HEARI NG EXAM NER:  Ckay. So, Ms.
Vance, why did we -- why are we back here today on
this case?

M5. VANCE: So on this one, again, we
needed to perfect notice for the overlap. And | have
included a -- as a part of a revised full-hearing
packet, | have a cover page that explains what the
suppl enental exhibit is. And then |I've updated the
tabl e of contents to include that Mewbourne
Suppl enental Exhibit G And if you go to page 59 of
the revised hearing packet, this is the -- it's a copy
of the letter that was sent out. And specifically, we
needed to provide notice -- perfect overl apping notice
to the BLM and State Land O fice.

(Mewbour ne Suppl enental Exhibit G was

mar ked for identification.)

THE HEARI NG EXAM NER:  Ckay.

M5. VANCE: And follow ng that letter,
you will find on page 60, which is the |ast page, a
copy of the mailing report show ng the tracking
i nformation for the letter notice that went out. And
just to clarify, because | didn't want to add a
duplicate copy of the application, the letter notice

al so included a copy of the application.
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THE HEARI NG EXAM NER: Ckay. First,
|"mgoing to review the transcript. Once again, is it
the BLM and the State Land Office?

M5. VANCE: That's correct.

THE HEARI NG EXAM NER: It's both
parties. Okay. So it's the sane issue as fromthe
ot her case?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Ckay. G ve ne
one nonent to get to your filing. | have a filing
here dated a couple of days ago. And what page are
you directing ne to in this 60-page PDF?

M5. VANCE: If you would go to page 59.

THE HEARI NG EXAM NER:  Ckay.

M5. VANCE: It's the |ast two pages, is
t he Suppl enmental Exhibit G

THE HEARI NG EXAM NER:  And this letter
here is for notice to which party or both parties?

M5. VANCE: |It's both parties.

THE HEARI NG EXAM NER: Both parti es.

MS. VANCE: It's just a sanple copy of
the letter that we sent out. And then, just to -- so
you know and it's on the record, acconpanying this
| etter was a copy of the application to put the BLM

and the State Land O fice.
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THE HEARI NG EXAM NER: And this was
dat ed February 2nd with enough tinme?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Ckay. Are you
asking to admt sonething into evidence at this point?

M5. VANCE: Yes. | would ask that the
Di vi si on accept the Supplenental Exhibit G as a part
of the record.

THE HEARI NG EXAM NER: COkay. And did
we already -- | did not check the verbatimtranscri pt
to see whether we admtted the exhibits in this case
I nto evi dence.

M5. VANCE: | believe that we al ready
did. | -- just as a standard practice, | always try
to ask to present and then just |eave the record open,
just so we can have the one exhibit added to
streanl i ne things.

THE HEARI NG EXAM NER: Wel |, since |
don't have notes on it, and | don't want to waste time
goi ng back to the verbatimtranscript to see if |
adm tted Exhibits A through F, let's do it again. So
why don't we start with asking nme to enter into
evi dence these exhibits, all of thenf

M5. VANCE: Ckay. Do you want nme to do

a general overview of themreal quick or just --
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THE HEARI NG EXAM NER: No. Not unl ess
M. Garcia wants an overvi ew.

M. Garcia?

MR. GARCI A: No, thank you.

THE HEARI NG EXAM NER: Just make the
request, Ms. Vance.

M5. VANCE: Okay. No problem | would
ask that the Division take all exhibits and
sub-exhi bits and admt theminto the record.

(Mewbour ne Exhibit A through Mewbourne

Exhi bit F were previously marked for

I dentification.)

THE HEARI NG EXAM NER: Ckay. And
this -- these two experts, Tyler Jolly and Justin
Roeder, are you saying that they have -- are you
representing to nme that both have been accepted as
experts in their fields and have testified before the
Di vi si on previously?

MS. VANCE: That's correct.

THE HEARI NG EXAM NER: COkay. Very
good. So are there any objections to Exhibits A
t hrough G? No? Exhibits, A B, D, E, F, and G and
their sub-parts, are admtted into the evidentiary
record in this case 24015.

Il
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(Mewbour ne Exhibit A through Mewbourne

Suppl enental Exhibit G were received

I nto evi dence.)

M. Garcia, do you have any questions
on this case?

MR. GARCI A: No questions.

THE HEARI NG EXAM NER:  Very good.

Ms. Vance, this case is now taken under
advi senment by the Division. Do you have any further
busi ness on either of these cases?

MS. VANCE: No. | do not.

(Wher eupon, at 10:22 a.m, the

proceedi ng was concl uded.)
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24
25

CERTI FI CATE

I, JAMES COGSWELL, the officer before whom
the foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

Ty

JAVES COGSVELL

outcone of this action.

Notary Public in and for the

State of New Mexico
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16
17
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20
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CERTI FI CATE OF TRANSCRI BER

I, SHARON CAMPBELL, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

March 20, 2024

SHARON CAMPBELL
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