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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR 
AN ORDER ACKNOWLEDGING THE 
OLIVE WON (DEEP) FEDERAL 
EXPLORATORY UNIT, EDDY COUNTY, 
NEW MEXICO. 

CASE NO. ______ 

APPLICATION 

OXY USA Inc. (“OXY”) files this application for an order acknowledging the Olive 

Won (Deep) Federal Exploratory Unit.  In support of its application, OXY states: 

1. The Unit Area consists of approximately 2,240 acres, more or less of the

following federal land situated in Eddy County, New Mexico: 

Township 22 South, Range 31 East, N.M.P.M. 

Section 24: All 
Section 25: All 
Section 26: S/2 
Section 35: All 

2. OXY is the designated operator under the Unit Agreement, which contains

100% federal lands. A copy of the fully executed Unit Agreement is attached hereto as 

Exhibit A. The Unit Agreement is effective January 1, 2024. 

3. The unitized interval is all formations below the base of the Delaware

Formation, defined at measured depth of 8,380 feet beneath the surface as seen on the 

gamma ray log in the Neff Federal #1 (API No. 30-015-25301), located in Section 25, 

Township 22 South, Range 31 East, NMPM, Eddy County, New Mexico. 

3. OXY owns or controls more than 80% of the working interest in the Unit and,

therefore, controls a sufficient percentage of the interest to provide effective control of unit 
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operations. In addition, 100% of the working interest owners have executed the Unit 

Agreement and the Unit Operating Agreement that will govern unit operations.   

4. OXY has met with the Bureau of Land Management and received a letter

approving the unit area as logically subject to exploration and development under the 

unitization provisions of the Mineral Leasing Act.  

5. The Unit Agreement, and the unitized operation and management of the Unit

Area, are in the best interests of conservation, the prevention of waste and the protection of 

correlative rights. 

WHEREFORE, OXY requests that this Application be set for hearing before an 

Examiner of the Oil Conservation Division on April 4, 2024, and that after notice and 

hearing as required by law, the Division enter its order granting this Application 

acknowledging the Olive Won (Deep) Federal Exploratory Unit. 

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile 
mfeldewert@hollandhart.com 
agrankin@hollandhart.com 
pmvance@hollandhart.com

ATTORNEYS FOR OXY USA INC.



CASE _______: Application of OXY USA Inc. For an Order Acknowledging the 
Olive Won (Deep) Federal Exploratory Unit, Eddy County, New 
Mexico.  Applicant seeks an order acknowledging the Dr Pi (Deep) Fed 
Unit consisting of approximately 2,240 acres of the following federal 
land situated in Eddy County, New Mexico: 

Township 22 South, Range 31 East, N.M.P.M. 

Section 24: All 
Section 25: All 
Section 26: S/2 
Section 35: All 

The unitized interval is all formations below the base of the Delaware 
Formation, defined at measured depth of 8,380 feet beneath the surface 
as seen on the gamma ray log in the Neff Federal #1 (API No. 30-015-
25301), located in Section 25, Township 22 South, Range 31 East, 
NMPM, Eddy County, New Mexico. The subject acreage is located 
approximately 32 miles east of Carlsbad, New Mexico. 
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Tract No. Lease No. & Expiration Date of Lease Description Tract ACRES UNIT Committed Acres UNIT Non-Committed Acres Unit Tract  Percent  Participation
1 Federal T22S-R31E, 23rd P.M. 320.000 320.000 0.000 OXY USA INC. 100.00% U.S.A. 12.5-25% SCH B As to all lands As to Section 26: SW4, W/2 SE/4 14.2857%

NMNM105413455 Sec 26: S/2 LaNell Joy Honeyman 0.25000000% OXY USA Inc. 100.000000%

Legacy NMNM 62590
LaNell Joy Honeyman,

Trustee of the Leslie Robert Honeyman Trust 0.25000000%
As to Section 26: E/2 SE/4 limited to the Bone Spring Formation

Effective COG Operating LLC for COG Production LLC 16.666667%
7/1/1985 Veritas Permian Resources III, LLC 4.620000%

Marshall & Winston, Inc. 2.046667%
HBP Warwick-Artemis, LLC 5.000000%

Cibolo Oil & Gas, LLC 5.000000%
OXY USA Inc. 66.666666%

As to Section 26: E/2 SE/4 (all depths except Bone Spring Formation)
OXY USA Inc. 100.000000%

2 Federal T22S-R31E, 23rd P.M. 640.000 640.000 0.000 OXY USA INC. 100.00% U.S.A. 12.50% As to Section 35: E/2, E/2W/2 As to Section 35: E/2E/2 limited to the Bone Spring Formation 28.5714%
NMNM105453815 Sec 35: ALL Corridor Oil & Gas LP 0.22500000% COG Operating LLC for COG Production LLC 16.666667%
Legacy NMNM 101601 OXY USA INC. 3.75000000% Veritas Permian Resources III, LLC 4.620000%

Marshall & Winston, Inc. 2.046667%
Effective As to Section 35: W/2W/2 Warwick-Artemis, LLC 5.000000%
12/1/1998 Corridor Resources, LLC 0.22500000% Cibolo Oil & Gas, LLC 5.000000%

Portfolio Exploration, LLC 0.22500000% OXY USA Inc. 66.666666%
HBP OXY USA INC. 7.50000000%

As to Section 35: E/2E/2 (all depths except Bone Spring Formation)
COG Production, LLC 25.000000%

Veritas Permian Resources III, LLC 6.930000%
Marshall & Winston, Inc. 3.070000%

Warwick-Artemis, LLC 7.500000%
Cibolo Oil & Gas, LLC 7.500000%

OXY USA Inc. 50.000000%

As to Section 35: W/2E/2, E/2W/2
COG Production, LLC 25.000000%

Veritas Permian Resources III, LLC 6.930000%
Marshall & Winston, Inc. 3.070000%

Warwick-Artemis, LLC 7.500000%
Cibolo Oil & Gas, LLC 7.500000%

OXY USA Inc. 50.000000%

As to Section 35: W/2W/2
COG Operating, LLC 15.000000%
COG Production, LLC 50.000000%

Veritas Permian Resources III, LLC 13.860000%
Marshall & Winston, Inc. 6.140000%

Warwick Artemis LLC 15.000000%

3 Federal T22S-R31E, 23rd P.M. 640.000 640.000 0.000 CHEVRON USA INC 100.00% U.S.A. 12.50% As to all lands As to all lands 28.5714%
NMNM105700127 Sec 24: ALL Pegasus Resources, LLC 2.87500000% OXY Y-1 Company 66.179258%
Legacy NMNM 025876 Paula F. Jackson 1.62500000% OXY USA Inc. 32.311504%

West Bend Energy Partners III, LLC 1.00000000% OXY USA WTP Limited Partnership 1.509238%
Effective Maven Royalty 2, LP 0.37500000%
8/1/1975 Colburn Oil L.P. 0.11750000%

Integrity Energy, LLC 0.00750000%
SMP Sidecar Titan Mineral Holdings, LP 0.12500000%

HBP SMP Titan Mineral Holdings, LP 0.07142900%
MSH Family Real Estate Partnership II, LLC 0.03571400%

SMP Titan Flex, LP 0.01785700%

4 Federal T22S-R31E, 23rd P.M. 640.000 640.000 0.000 OXY USA INC 100.00% U.S.A. 12.50% As to Section 25: N/2 As to all lands 28.5714%
NMNM105464093 Sec 25: ALL Chevron U.S.A. Inc. 6.25000000% OXY USA Inc. 100.000000%
Legacy NMNM 025365 Andrew J. Foster 2.00000000%

Galley NM Assets, LLC 1.00000000%
Effective Santa Elena Minerals IV, L.P. 0.88000000%
6/1/1975 Springwood Minerals 6, LP 0.65250000%

Javelina Partners 0.47925000%

HBP

Diane Hanley, Trustee of the Delmar Hudson 
Lewis Living Trust dated September 9, 2002, as 

amended January 30, 2003 0.32812500%
Francis Hill Hudson, Trustee of the Lindy's Living 

Trust dated July 8, 1994, including any 
amendments thereto 0.32812500%

Ard Oil LTD 0.21870000%
Sitio Permian, LP 0.21750000%

Frost Bank, Trustee of the Josephine T. Hudson 
Testamentary Trust FBO J. Terrell Ard 0.07290000%

Zorro Partners, Ltd. 0.07290000%

As to Section 25: S/2
Chevron U.S.A. Inc. 6.25000000%

Andrew J. Foster 2.00000000%
Galley NM Assets, LLC 1.00000000%

Santa Elena Minerals IV, L.P. 0.88000000%
Springwood Minerals 6, LP 0.65250000%

Javelina Partners 0.47925000%
Diane Hanley, Trustee of the Delmar Hudson 

Lewis Living Trust dated September 9, 2002, as 
amended January 30, 2003 0.32812500%

Francis Hill Hudson, Trustee of the Lindy's Living 
Trust dated July 8, 1994, including any 

amendments thereto 0.32812500%
Lanell Joy Honeyman 0.25000000%

Lanell Joy Honeyman, as Trustee of the Leslie 
Robert Honeyman Trust 0.25000000%

Ard Oil LTD 0.21870000%
KMF Land, LLC 0.21750000%

Frost Bank, Trustee of the Josephine T. Hudson 
Testamentary Trust FBO J. Terrell Ard 0.07290000% 100.0000%

Zorro Partners, Ltd. 0.07290000%

Totals 2,240.000 2,240.000 0.000

TYPE OF LAND COMMITTED ACRES NON-COMMITTED  ACRES PERCENT
FEDERAL 2,240.000 0.000 100.0000%
STATE 0.000 0.000 0.0000%
PATENTED 0.000 0.000 0.0000%
TOTAL 2,240.000 0.00 100.0000%

Lessee of Record and Percentage Overriding Royalty and Percentage Working Interest and PercentageRoyalty Owner and Percentage

EXHIBIT "B"
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

OLIVE WON (DEEP) UNIT AREA
EDDY COUNTY, NEW MEXICO

OWNSERHIPS REFLECTED HEREIN COVERS THOSE FORMATIONS FROM BELOW THE BASE OF THE DELAWARE FORMATION



The unit area specifically excludes existing wellbores 
existing as of the date of this Unit Agreement, whether or 
not such wellbores are producing, shut-in or otherwise 
temporarily abandoned, including the following wellbores:

 •Tankless Federal Com #2H (API: 30-015-44434)
 •Neff 25 Federal #9H (API: 30-015-41459)







STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR 

AN ORDER ACKNOWLEDGING THE 

OLIVE WON (DEEP) FEDERAL 

EXPLORATORY UNIT, EDDY COUNTY, 

NEW MEXICO. 
CASE NO. 24335 

SELF-AFFIRMED STATEMENT OF COURTNEY CARR

1. My name is Courtney Carr and I am employed by OXY USA Inc. ("OXY") as a

Landman. I have previously testified before the Oil Conservation Division and had my credentials 

as an expert in petroleum land matters accepted and made a matter of record. 

2. I am the landman responsible for the formation of the proposed unit, familiar with

the application filed by OXY in this matter and the status of the lands in the subject area. 

3. Since this application seeks an order by the Division acknowledging a voluntary

federal unit, I do not expect any opposition at the hearing. 

4. OXY seeks an order approving Olive Won (Deep) Federal Exploratory Unit (the

"Olive Won Unit"). The Olive Won Unit will consist of approximately 2,240 acres, more or 

less of the following federal land situated in Eddy County, New Mexico: 

Township 22 South, Range 31 East, N.M.P.M. 

Section 24: All 
Section 25: All 
Section 26: S/2 
Section 35: All 

5. OXY is the designated operator under the Unit Agreement, which contains 100%

federal lands. A copy of the fully executed Unit Agreement is attached as Exhibit A to the 

Application. 
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6. The unitized interval is all formations below the base of the Delaware Formation,

defined at measured depth of 8,380 feet beneath the surface as seen on the gamma ray log in the 

Neff Federal #1 (API No. 30-015-25301), located in Section 25, Township 22 South, Range 31 

East, NMPM, Eddy County, New Mexico. 

7. OXY owns or controls more than 80% of the working interest in the Unit and,

therefore, controls a sufficient percentage of the interest to provide effective control of unit 

operations. In addition, 100% of the working interest owners have executed the Unit Agreement 

and the Unit Operating Agreement that will govern unit operations. 

8. OXY has met with the Bureau of Land Management and received a letter approving

the unit area as logically subject to exploration and development under the unitization provisions 

of the Mineral Leasing Act. OXY Exhibit B-1 is a copy of the BLM's approval letter. 

9. In addition, BLM has now provided final approval of the Olive Won Unit. OXY

Exhibit B-1 is a copy of the BLM's final approval. In it the BLM confirms that "effective control 

of the operations within the unit area is assured," and that the unit agreement "is necessary and 

advisable in the public interest and for the purpose of more properly conserving natural resources." 

10. OXY Exhibits A and B-1 were prepared by me or compiled under my

direction from company business records. 

11. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 
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Courtney Carr Date 
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STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR 

AN ORDER ACKNOWLEDGING THE 

OLIVE WON (DEEP) FEDERAL 

EXPLORATORY UNIT, EDDY COUNTY, 

NEW MEXICO. 

CASE NO. 24335 

SELF-AFFIRMED STATEMENT OF .JARED ROUNTREE 

l. My name is Jared Rountree and I am employed by OXY USA Inc. ("OXY") as a

geologist. 

2. I have previously testified before the Oil Conservation Division and had my

credentials as an expert in petroleum geology accepted and made a matter of record. I am familiar 

with the application OXY filed in this case. 

3. OXY Exhibit C-1 is a locator map that identifies the approximate location of the

Olive Won Unit with a red star near the border of Eddy and Lea Counties. 

4. The unitized interval is all formations below the base of the Delaware Formation,

defined at measured depth of 8,380 feet beneath the surface as seen on the gamma ray log in the 

Neff Federal #1 (API No. 30-015-25301), located in Section 25, Township 22 South, Range 31 

East, NMPM, Eddy County, New Mexico. 

5. OXY Exhibit C-2 is a type log of the Neff Federal #1 with the top of the Bone

Spring and base of the Wolfcamp formations identified, as well as the primary and secondary target 

intervals. 

6. The initial development objective is the Wolfcamp A interval within the Wolfcamp

formation. Additional potential targets are located within the Bone Spring Formation. 
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7. OXY Exhibit C-3 is a subsea structure map that I prepared on the top of the

Wolfcamp A interval with contour intervals at 50 feet. The proposed unit area is outlined in red. 

This exhibit demonstrates that the structure dips gently to the southeast in this area. I do not 

observe any faults, pinch outs, or other geologic impediments to efficiently and effectively 

developing this formation under the proposed unit area with a unitized plan of operation. 

8. OXY Exhibit C-3 also includes a line of cross section from A to A' across the

proposed unit area. I choose these five wells that make up the cross section because they contain 

good gamma ray and resistivity logs. In my opinion these well logs are representative of the 

geology underlying the unit area. 

9. OXY Exhibit C-4 is the cross-section using the five wells depicted in Exhibit C-

3. I have identified on the cross section various intervals within the Bone Spring and Wolfcamp

formations, as well as the primary target intervals in the Upper Wolfcamp interval. This cross 

section demonstrates that the targeted intervals are continuous across the unitized area. 

l 0. In my opinion, the operation of the acreage as a unit is in the best interests of 

conservation, the prevention of waste, and the protection of correlative rights. 

11. OXY Exhibits C-1 through C-4 were either prepared by me or compiled under

my direction and supervision. 
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12. I affirm under penalty of perjury under the laws of the State of New Mexico

that the foregoing statements are true and correct. I understand that this self-affirmed 

statement will be used as written testimony in this case. This statement is made on the 

date next to my signature below. 

Date 
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OLIVE WON (DEEP) FED UNIT TYPE LOG
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MID WOLFCAMPIAN UNCONFORMITY STRUCTURE WELL/SEIS
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