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STATE OF NEW MEXI CO
ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONVERSATI ON DI VI SI ON

at
New Mexi co Energy, M nerals and Natural
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Pecos Hall, Wendell Chino Building
1220 South Saint Francis Drive
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MR. HEARI NG EXAM NER: We're recording, right?
Ckay. Thank you.

It's 8:13 AMon April 4th, 2024. These are the
hearings of the G| Conservation Division

We do not have a court reporter today. | think
everyone is well aware that there were circunstances
beyond our control. W suggested to the parties that if
they felt the need for a court reporter to transcribe
verbatimtoday's docket, that they were nore than wel cone
to hire one.

We are recording today's hearings via Wbex.

That link will be posted.

Freya, how will that |ink be posted?

M5. CHANCE: We're going to have IT help us, so
we're not sure yet. There is already a place on the OCD
website where the OCD hearings are posted. It's alink to
YouTube actually, and so it'll be posted in that sane
area. And if anybody needs help finding it, they can
contact us and I'lIl send themthe link to it, but it's on
the OCD website.

MR. HEARI NG EXAM NER: Ckay. So just to repeat
what | think | heard is that there is a place on the Q|
Conservation Comm ssion site where you post a YouTube
link, and that's where you'll post the O | Conservation

Di vi sion hearing fromtoday?
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MS. CHANCE: Yes, that's correct.

MR. HEARI NG EXAM NER: Okay. Very good. And
when wi Il that be posted?

MS. CHANCE: | would give it about three days.

MR. HEARI NG EXAM NER: Okay. Thank you. So next
week, early next week?

MS. CHANCE: Yes, yes.

MR. HEARI NG EXAM NER: Ckay. Very good. And
then it's my understanding that the contract that | hel ped
draft for the court reporter will include verbatim
transcripts of the recorded hearings that a court reporter
is not physically present in.

And, Sheila, is that your understandi ng?

MS. APODOCA: |I'msorry. WII you repeat that?

MR. HEARI NG EXAM NER: That one of the clauses in
the draft contract that we submtted for bidding -- not
for bidding, but for signatures has a provision in there
t hat any hearing that is recorded will be sent to themfor
| ater verbatimtranscript?

MS. APODOCA: Do you know if that's true?

| don't know. | don't renenber.

MR. HEARI NG EXAM NER: | believe that was
added - -

MS. APODOCA: Ckay.

MR. HEARI NG EXAM NER: -- to the contract before
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it was sent out for signature, so that's what |I'mgoing to
represent to the parties, that we will have verbatim
transcripts at sone point, just not inmmedi ately.

Ckay. Let's begin. W are calling Franklin
Mount ai n Energy and Mat ador Production conpeting
applications for a final status conference in cases 23659,
60, 61, 23811 and 23812. Let ne see. W also have 23813.

Entries of appearance, please.

UNI DENTI FI ED MALE: Good norning, M. Exam ner.
M chael Feldewert with the Santa Fe office.

MS. BENNETT: Good norning --

MR. HEARI NG EXAM NER: | hear a different
(i naudi ble), M. Feldewert.

MS. BENNETT: And good norning, M. Exam ner.

MR. HEARI NG EXAM NER: | wonder if everyone could
turn off their m crophones, who's not actually speaking.

M. Feldewert, you're entering an appearance for

MR. FELDEWERT: MRC Perm an, M. Exam ner.
MR. HEARI NG EXAM NER: Thank you.
MS. BENNETT: And good norning, M. Exani ner.

This is Deana Bennett on behalf of Franklin Muntain

Energy in these cases. And | apologize, I"'mstuck in
traffic on Labada Hill, so I"mnot going to turn nmy camera
on, but I'"mon ny way, and happy to take this status
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conference fromny car

MR. HEARI NG EXAM NER: Fantastic. Thank you.

Are there any other parties?

M. Feldewert, do you want to start?

MR. FELDEWERT: M. Examiner, | know you set this
for a final status conference, but |I've had -- | was able
to call -- Ms. Bennett reached out to ne this norning
because she confirnmed with her client as well. The
parties are in very productive settlenent discussions to
resol ve these matters.

There have been sonme changes in various
ownershi p statuses over the |last few nonths, and that has
resulted in sone, like |I said, productive settlenment
di scussions. W are not at a position yet to dism ss our
cases, but | would urge you to perhaps consider setting
t hese matters for another status conference in May or
June.

MR. HEARI NG EXAM NER: Okay. And, Ms. Bennett?

MS. BENNETT: M. Exami ner, | agree with
M. Feldewert. The parties are in discussions and it made
sense to nme, and in discussions with M. Feldewert, to
request that the Division set these for another status
conference rather than have this be a final status
conf erence.

And | would note that we have -- Franklin
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Mount ai n Energy and MRC have a status conference set for
May 16th for sonme other cases that are part of these

di scussions, and so May 16th seens |ike a good date to set
t hese cases for a status conference as well.

MR. HEARI NG EXAM NER: What case nunbers are
t hose?

MS. BENNETT: Those are case nunbers -- let's
see. 23835 to 23856, 23857 to 23867, 24256 to 24258.
Those are the Franklin Mountain Energy cases. And then
the MRC cases that | have on ny spreadsheet are 24233,
24244, and 24245 to 24249.

MR. HEARI NG EXAM NER: Ckay. Thank you. So,

Ms. Bennett, are you then representing that case nunbers
23659 through 61 plus 23811 through 13 should be
consolidated with the case nunbers you just gave me?

MS. BENNETT: Not that they should be
consol i dated, but that they are part of the sane
negotiations that are occurring. And so just in terns of
suggesting a date to which the cases on today's docket
could be continued, it made sense to nme, since we're
al ready having a status conference that day between these
two parties to continue the state's cases to that status
conference date as well, but not to be consoli dated.

MR. HEARI NG EXAM NER: | see. 23 -- |'m | ooking

at the May 16 docket, and | don't know whet her you have
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conti nued your cases to that docket. But | don't see the
case nunbers you just nmentioned on that docket. And I
know you're in a car

MS. BENNETT: Yeah, yeah.

MR. HEARI NG EXAM NER: | know you're at a
di sadvantage, so |I'mgoing to go back to M. Fel dewert,
who's in his office | presune.

M. Feldewert, do you have any expl anation?

MR. FELDEWERT: Well, first off, | apologize. As
| think I mentioned maybe a couple of hearings ago, |'m
actually out of town this week. And if | recall, you were

ki nd enough not to set a hearing this week --

MR. HEARI NG EXAM NER: | see.
MR. FELDEWERT: -- because | was going to be in
Pal m Beach on vacation. But -- so I'mnot in nmy office

either, but | do agree that they should not be
consol i dated necessarily.

But if you recall | -- a couple of hearings ago
we tal ked about the chessboard that was going on, and once
everything settled down, that he would be able to have
sone fruitful discussions. That's what's going on, so
there's discussions about this particular set of cases
before you today.

There's di scussions about the set of cases that

are on a status conference, | believe for May 16th, so
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that's why we're suggesting that -- perhaps, that these
cases be continued to May 16th for a status conference as
wel | .

MR. HEARI NG EXAM NER:  Uh- huh. Okay. Thank you.

MR. FELDEWERT: And we can certainly give you the
case nunbers of the other matters after this hearing, if
you need those.

MR. HEARI NG EXAM NER: Great. Thank you.

Al right. M. Bennett, just |ooking up the
first case nunmber you gave ne, which is 23853, | think
that's the correct case nunber; is it not?

MS. BENNETT: Yes, it is.

MR. HEARI NG EXAM NER: Ckay. | show that case
filed in Septenber of |ast year, so that case is seven
nmonths old. It was -- looks like it was heard in Cctober
and then it was continued, continued, continued. The | ast
continuance | show, if I'mreading this correctly, was in
January, and it was supposed to be heard in March. So
t hese cases are not on the May 16 docket that | see, and
they're ol d.

| understand the parties are in fruitful
di scussions. That's wonderful. But | set these cases
t hat we have on today's docket for a final status
conference because of the age of the cases and the nunber

of continuances we've had. They were also set for a -- so
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"Il leave it at that. So what I"'mwilling to do is |I'm
wlling to set these cases that we have today.

And, Ms. Bennett, these are the cases | woul d
suggest that you investigate what happened to them and why
they're not on the May 16 docket. W have room on the May
16 docket. That's not a problem And I didn't check
every case. | only checked the first one you gave ne.

But | will set these for a contested hearing far enough
out that it gives the parties enough time to concl ude
negoti ati ons.

So I'mgoing to ask both parties for a date.
We're going to issue a prehearing order, but we're not
going to continue that prehearing order for another status
conference. We'll give the parties tinme to negoti ate,
then we're going to go to hearing or the parties can
dism ss the cases, if they cone to an agreenent.

So, Ms. Bennett, when would -- how nuch tinme do
you need to conclude negotiations, so | can set this for a
heari ng?

MS. BENNETT: Thank you, M. Hearing Exam ner,
and dully noted about the other cases. |If possible, |I'd
like to ask the Division permssion to confer with

Frankl in Mountain Energy before | tell you how | ong we

need to have to conclude negotiations. But | imagine --
just off the cuff, | imagine it will probably be a couple
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of nont hs.

MR. HEARI NG EXAM NER:  Ckay.

MS. BENNETT: But | don't have a firm sense of
that at this particular nonent.

MR. HEARI NG EXAM NER:  Makes sense. |
under st and.

M. Fel dewert, what do you think?

MR. FELDEWERT: | have no problemw th letting us
get back to confer with our parties, |let them know your
position and informthemthat we need to pick a date for a

contested hearing and, you know, sonetinme in the near

future
MR. HEARI NG EXAM NER: Ckay. Very good. So what
So, Ms. Bennett, when I'd like to set a deadline
for your e-mail to the Hearing Division with a -- with
some proposed dates. Wien -- how -- when will you --

what's a good deadline for you to be able to do that?

MS. BENNETT: |I'msorry. Wuld (inaudible) good
for you? |s that date --

MR. HEARI NG EXAM NER: |'m sorry, bad connecti on.
Say it again.

MS. BENNETT: Okay. Would Monday cl ose of
busi ness be okay --

MR. HEARI NG EXAM NER:  Sure.
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MS. BENNETT: -- be okay with you or is that --
okay. Geat.

MR. HEARI NG EXAM NER:  Sure.

MS. BENNETT: That woul d be ideal.

MR. HEARI NG EXAM NER: Okay. Great. So then we
have the 8th of April by close of business.

So, Freya, would you enter a cal endar reni nder
for that date, so that we don't |ose track of these cases?

MS. CHANCE: Yes, | wll.

MR. HEARI NG EXAM NER: Okay. Sounds good.

So, Ms. Bennett, when you send your e-mail, send
it to me and to Freya Chance and Sheil a Apodaca so al

three of us can choose one of the dates that you and

M. Feldewert agree on, and we'll issue a prehearing
order. And in that prehearing order, it will state that
we will not reset or vacate for another status conference,

that we're either going to go to a hearing on this or the
parties will dismss after their settlenent discussions
are concluded. |Is that understood?

MS. BENNETT: Yes. Thank you very nuch.

MR. HEARI NG EXAM NER: Great. And --

MS. BENNETT: | appreciate that.
MR. HEARI NG EXAM NER: -- and while we're here
havi ng these hearings today, |I'mgoing to check some of

t hese ot her case nunbers you gave ne to see what the

Page 11

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

status is, so that when you cone here |ater today, we'l
be able to help determ ne where these case have gone.
Ckay. |Is there anything el se on these cases today?

MS. BENNETT: Nothing fromne. Thank you very
much.

MR. HEARI NG EXAM NER: Thank you.

And M. Fel dewert?

MR. FELDEWERT: Sir, that's all

MR. HEARI NG EXAM NER: Okay. Very good. So I'm
just going to enter sone notes here.

| am now cal ling Spur Energy Partners. It is
23872 and 24093. Entries of appearance, please.

MS. HARDY: Good norning, M. Exam ner, Dana
Hardy, wi th Hi nkle Shanor on behalf of Spur Energy
Part ners.

MR. HEARI NG EXAM NER: Thank you.

MR. PARROT: Good norning, M. Examiner. This is
Janes Parrot with Beatty & Wbzni ak representing Ril ey
Per m an Operati ng.

MR. HEARI NG EXAM NER: Thank you.

Ms. Hardy, are there any other parties?

MS. HARDY: There are not.

MR. HEARI NG EXAM NER: Okay. Very good. How do
you want to proceed?

M5. HARDY: M. Exam ner, the parties have
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reached an agreenent in these cases and are finalizing the
paperwork. It's ny understandi ng of where they are, so |
don't think we need a contested hearing date, and that is
why we had requested another status conference in two
weeks with the expectation that we would be able to
dism ss the cases by then, at least that's Spur's
expectation.

But given the conversation in the prior status
conference, | don't knowif it would be the Division's
preference to | et us get back to you by Monday on dates or
di sm ssal

MR. HEARI NG EXAM NER: Well, this is different
than the prior cases, in that you're telling me you're
representing that the parties have conme to an agreenent.
You' re just reducing the agreenent to paper. So --

MS. HARDY: Correct.

MR. HEARING EXAM NER: -- with that difference in
mnd, we will -- and your clients are willing to continue
and pay for the continuance to the next docket or to
the --

MS. HARDY: Yes, they are, M. Exam ner.

MR. HEARI NG EXAM NER: -- they are w lling.

Ckay.
And, Freya, do we have roomon the April 18

docket for a status conference?
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MS. CHANCE: We currently have 87 cases.

MR. HEARI NG EXAM NER: What about the May 2nd
docket ?

MS. CHANCE: The May 2nd has 40 cases, so that's
better.

MR. HEARI NG EXAM NER: Ms. Hardy and M. Parrot,
pl ease continue these cases for a final, final status
conference, but in the idea that you're going to actually
be di sm ssing these cases before May 2nd, but that's where
|'"d like you to continue themto.

MS. HARDY: Thank you.

MR. PARROT: And, M. Exam ner, thank you very
much.

MR. HEARI NG EXAM NER:  Uh- huh.

MR. PARROT: We will ask for the May 2nd date.
My audio went just a little wonky while you were
announci ng the case nunbers. You did announce both 23872
and 24093, correct?

MR. HEARING EXAM NER: | did, M. Parrot.

MR. PARROT: Thank you. Thank you very nuch.

MR. HEARI NG EXAM NER: |'m just taking sonme
not es.

And, Ms. Hardy, you can't think of any reason why
by May 2nd the agreenment woul d not be reduced to paper?

MS. HARDY: |'m not aware of any.
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MR. HEARI NG EXAM NER: Ckay. Are you involved in
t hat ?

MS. HARDY: No.

MR. HEARI NG EXAM NER:  Oh.

MS. HARDY: Well, Spur and Riley negotiate
directly with each other.

MR. HEARI NG EXAM NER: | see. They have their --

MS. HARDY: So --

MR. HEARI NG EXAM NER: -- internal |awers --

M5. HARDY: -- or their |land departnents, yes.

Uh- huh.

MR. PARROT: M. Examiner, if |I mght be able to
add just a little color to that question.

MR. HEARI NG EXAM NER:  Sure.

MR. PARROT: My understanding is that the parties
are waiting on sone banks to also sign sone paperwork, so
they unfortunately, do not have 100 percent control over
the finalization of the agreenment. | don't think there
woul d be any problemw th getting all of the signatures
they need to finalize the deal by May 2nd, but since there
are third parties involved, it's not 100 percent within

the parties' control.

MR. HEARI NG EXAM NER: | see. Thank you for that
clarification. Okay. |Is there anything nore on these two
cases?
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3

HARDY: Not from Spur, M. Exam ner.

3

PARROT: Not fromRiley Perm an. Thank you
very nmuch.

MR. HEARI NG EXAM NER: Thank you, both.

MS. HARDY: Thank you.

MR. HEARI NG EXAM NER: Cal ling case nunber 23944
t hrough 45, 24074 through 76 and 24101 t hrough 102. This
is Pride Energy and Mat ador Production and -- yes.
Entri es of appearance, please.

MS. SHAHEEN: Good norni ng. Sharon Shaheen,
Mont gomery and Andrews on behal f of Pride Energy.

MR. HEARI NG EXAM NER: Good nor ni ng.

MR. FELDEWERT: Good norning, M. Exam ner.
M chael Feldewert wth the Santa Fe office of Holland and
Hart for MRC Perm an and Matador Production Conpany.

MR. HEARI NG EXAM NER: Good nor ni ng.

MS. KESSLER: Good norning, M. Exam ner. Jordan
Kessl er on behal f of EOG

MR. HEARI NG EXAM NER: Ckay. And, Ms. Kessler,
are you nonitoring?

MS. KESSLER: That's correct. Thank you.

MR. HEARI NG EXAM NER: Ckay. Very good. Did you
file an objection?

MS. KESSLER: There's no objection from EOCG

We're nonitoring because we have an interest that will be
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mar keting in these cases.

MR. HEARI NG EXAM NER: Thank you for that
clarification.

So let's start with you Ms. Shaheen. There is a
status conference. Where are these cases going?

MS. SHAHEEN: Thank you, M. Examiner. | have a
bri ef background on these cases, if you'd liKke.

MR. HEARI NG EXAM NER: Yes, please.

MS. SHAHEEN: (I naudi ble) Pride's applications in
case nunbers 23944 and 23945 were filed first on October
17th of last year. Matador filed its Wl f Canp
applications on Decenber 4th in case nunbers 24074 through
24076, and its Bone Spring applications on
Decenber 5th, 2023, in case nunbers 24101-24102.

Since that tinme, we have had a status conference

each nonth; January, February, March, and the parties

have, | believe, been negotiating, but it has not been
fruitful, and Pride is not very helpful at this point. It
woul d, therefore, |like to set these cases for a contested

hearing ideally on May 16t h.
HEARI NG OFFI CER: Okay. That was very hel pful.
Thank you, Ms. Shaheen.

M. Fel dewert.

MR. FELDEWERT: Well, | nmean, my understanding is
there are sone -- there have been sone di scussi ons about
Page 17
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an agreenent to resolve it, but it sounds |ike Pride wants

to nove forward with a contested hearing date. My 16th

is -- should be -- should work. | need to doubl e check,
if I can.

MR. HEARI NG EXAM NER: Let ne give you -- let nme
weigh in here on the date. |'mnot confortable adding a

contested hearing to a docket. That's not mnmy preference
anynmore. That doesn't really work for us. And so let's
find a date in May, around the 16th, that works for the
parties.

Ms. Shaheen, let's start with you, since you
t hrew out May 16.

MS. SHAHEEN: | believe ny client and his
W tnesses are available any tine in May, but | would need
to doubl e check to make sure the geol ogi st and the
engi neer are avail abl e then.

MR. HEARI NG EXAM NER: So May 16 is a Thursday.
We could do May 14, we could do May 15. Maybe it's better
to start on the 14th in case it runs over to the 15th.
Are those cl ose enough to May 16 that you can tell me now
t hat those work?

MS. SHAHEEN: Again, | would have to doubl e check
with the geol ogi st and the engineer. W could tentatively
set it for May 14th although I should check my own

cal endar for that date.
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MR. HEARI NG EXAM NER:  Ckay.

while M.

Woul d you do that

Fel dewert weighs in on May 14?

MR. FELDEWERT: Yeah, M. Examiner, with the
caveat that | would too, like to just confirmthat it's
avail abl e for w tnesses.

MR. HEARI NG EXAM NER: Sure. Okay.

MR. FELDEWERT: We can make that work

MR. HEARI NG EXAM NER: Okay. Very good. So |I'm
going to select May 14. |'Il give the parties --

Ms. Shaheen, how much tinme do you need to check
wi th your geol ogist, and then you | ook at your cal endar
and confirm May 147

MS. SHAHEEN: If | could have until Monday, that
woul d be great,

MR. HEARI NG EXAM NER: Perfect. Mbnday.

MS. SHAHEEN: Ckay.

MR. HEARI NG EXAM NER: Monday, April 8th.

M. Feldewert, does that work for you?

MR. FELDEWERT: Yes.

MR. HEARI NG EXAM NER:  Wénder f ul .

And, Ms. Kessler, will you be participating?

KESSLER: 111

HEARI NG EXAM NER:  Good.

KESSLER: That's fine.

5 3 0

HEARI NG EXAM NER

But you'll

be observing.

be here?
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MS. KESSLER: Correct.

MR. HEARI NG EXAM NER: Okay. Very good. Just a
note to parties, if you're involved in a contested
hearing, | expect you to be here in person unless --
unl ess the -- unless we don't have the room And if we

don't have the room then we have to do it eventually, but
| don't want to do contested hearings over the phone or

t hrough video. Your wi tnesses can appear by video.

That's fine.

Okay. So what we have determined is that unless

we hear other -- | think either way, M. Shaheen,
M. Feldewert and Ms. Kessler, please confer and

e-mail by close of business April 8 advising the

Division that May 14 is acceptable, and we'll issue a

prehearing order on that for that date.

MS. SHAHEEN: Thank you.

MR. HEARI NG EXAM NER: Thank you. Anything

further on that case -- on those cases?

MR. FELDEWERT: No. Thank you, M. Exam ner.

MR. HEARI NG EXAM NER: Thank you.

Okay. | believe the next set of cases on our
docket is 24146, Mewbourne G| consolidated with 17, 18 --
wait a second. Wit a second. It says here in the notes

t hat Mewbourne O | case is consolidated with 24146 through

24149. So | apologize. | announced that w ong.

and
send an

Heari ng

So I'm
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calling cases 24146 through 24149.

Entries of appearance, please?

MR. BRUCE: M. Exam ner, Jim Bruce representing
Mewbourne QG| Conpany.

MR. HEARI NG EXAM NER: Thank you, M. Bruce.

MR. FELDEWERT: Good norning, M. Exam ner.

M chael Feldewert with the Santa Fe office of Holland and
Hart on behalf of MRC Perm an, and we have filed conpeting
cases, which are on this docket under case numnbers 24324

t hrough 25.

MR. HEARI NG EXAM NER: Let ne pull those cases
then. 24324 and 24325. And let ne see if those are --
they' re not --

M. Feldewert, what |lines are those on the
docket ?

MR. FELDEWERT: Yeah, give ne a m nute. [''m
trying to find themas well here.

MR. BRUCE: 26 and 27.

MR. HEARI NG EXAM NER: Thank you. Ckay. So
they're not -- okay. Very good. Thank you.

M. Bruce pointed out 26 and 27.

MR. BRUCE: Correct.

MR. HEARI NG EXAM NER: All right. So these
cases, M. Feldewert, should be consolidated with the

cases | called initially for the purposes of a contested
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heari ng;

acreage.

of that

cal |l ed?

24325 --

Is that right?

MR. FELDEWERT: Yes, they involve the sane

MR. HEARI NG EXAM NER: Okay. Let ne nmake a note
before | |ose that.

M. Bruce, what were the initial cases that I

MR. BRUCE: 24146 through 24149.

MR. HEARI NG EXAM NER: Thank you, sir. 6 --
let's go back up here now [|I'mjust doing a

little housekeeping, M. Bruce. Conpeting --

cases?

that --

24325.

cases.

t he part

M. Feldewert, when did you file the conpeting

MR. FELDEWERT: We filed them a nonth ago because
for this docket.

MR. HEARI NG EXAM NER: Thank you, sir. OCkay.
Got it. Okay. M. Bruce, you have conpeting

How do you want to proceed?

MR. BRUCE: | -- at this point | just -- |I'msure

ies will be in touch with each other, but | think

t hey should be set up down the road for a contested

heari ng.

filed?

MR. HEARI NG EXAM NER: \When were your cases

MR. BRUCE: Filed?
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MR. HEARI NG EXAM NER: When did you file your

cases --
MR. BRUCE: | believe they were filed in
February.
MR. HEARI NG EXAM NER: Oh, just they're brand-new
t hen?

MR. BRUCE: Yes.

MR. HEARI NG EXAM NER:  24146. Let nme see when it
was filed. unless someone knows better.

MR. BRUCE: Not ne.

MR. HEARI NG EXAM NER: 246, let's take a | ook.
Okay. So it looks to me, M. Bruce, that you filed your
case January, January 2nd. |Is that possible?

MR. BRUCE: Yes.

MR. HEARI NG EXAM NER: Okay. And then we had a
hearing set, and then we received --

Well, M. Feldewert, did you enter an appearance
and obj ect?

MR. FELDEWERT: Yes.

MR. HEARI NG EXAM NER: Okay. | don't see that in
the -- in our list of actions in M. Bruce's case, so |
need to | ook at the actual inmaging. Gve ne a nonent.
Let's see what this is. Here's your entry of appearance
and objection, and this is from January 19. Okay. Ckay.

Al right.
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M. Bruce, | don't think ny preference is to set
this for a contested hearing yet. This is a new --
relatively new case. Let's have one nobre status
conference. Let's see how the parties are doing.

M. Feldewert, is there any possibility that the
parties will resolve the issues and you w thdraw your
obj ection, or do you not see that as possible?

MR. FELDEWERT: No, | think that is a very rea
possibility. | know the two conpanies tend to work very
close with each other, and so | think there's a decent
chance that they can get things resolved.

MR. HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: We just needed to get our
conpeti ng devel opnment plan on paper filed, so that the
parties are in a -- you know, a position to get this thing
resol ved.

MR. HEARI NG EXAM NER: Ckay. So, M. Fel dewert,
if I was going to set another status conference, how far
down the road would | do that?

MR. FELDEWERT: | would say, June.

MR. HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: All right.

MR. HEARI NG EXAM NER: Freya, which docket in
June should | set these for?

MS. CHANCE: June 13th is avail abl e. June 27th is
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al so avail abl e.

MR. HEARI NG EXAM NER: Interesting. Those are
t he regul ar dockets in June on those dates?

MS. CHANCE: They are.

MR. HEARI NG EXAM NER: Interesting. So we'll do
June 13. Let ne take some notes here in these cases.

M. Bruce, are you okay with that?

MR. BRUCE: Yeah, I'd like it alittle earlier,
but the 13th is fine.

MR. HEARI NG EXAM NER: Okay. Thank you for being
fl exible.

So, Freya, will you show on the June 13th docket
t hat these Mewbourne cases are consolidated with the new
conpeting cases from Mat ador 24324 and 24325?

MS. CHANCE: Yes, | wll.

MR. HEARI NG EXAM NER: Thank you. And, of
course, the parties have to file continuances to that
docket. Status conference June 13th.

Ckay. Anything else, M. Bruce or M. Feldewert?

MR. BRUCE: Thank you.

MR. FELDEWERT: M. Examiner, and this is ny | ast
case, so | thank you for you acconmodating ny virtual
appearance -- my virtual appearance and my appearance
today. Thank you.

MR. HEARI NG EXAM NER: Wbnderful. Enjoy your
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vacation.
MR. FELDEWERT: Thank you, sir.

MR. HEARI NG EXAM NER: Thank you.

Ckay. We are calling Marathon Ol -- we
actually, no. Let ne go back because | think we'
ski pped over sone cases to get to that. Let's go

Perm an Operating, 24279. It |ooks |like also, 24
we're here for a status conference. Entries of
appear ance, please.

MR. PADI LLA: M. Exam ner, good norning
Padilla for Riley Perm an Operating.

MR. HEARI NG EXAM NER: Good norning, M.
|'"mgoing to ask you to repeat that and say it |lo
because we're relying on the recording to pick up
everything today, and then a court reporter wll

transcri be this once we have them under contract

I,
ve
to Riley

280,

. Er nest
Padi | | a.

udl y,

agai n.

MR. PADI LLA: Okay. FErnest L. Padilla appearing

for Riley Perm an Operati ng.

MR. HEARI NG EXAM NER: Okay. Thank you,
Any ot her parties?

MS. HARDY: M. Exam ner, Dana Hardy wit
Shanor on behal f of V-F Petrol eum

MR. HEARI NG EXAM NER: On behal f of who?

M5. HARDY: V-F Petrol eum

MR. HEARI NG EXAM NER: B-F? B, as in bo

sir.

h Hi nkl e

y, F, as
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in Frank?

MS. HARDY: V.
MR. HEARI NG EXAM NER: V-F. Thank you.
MS. HARDY: V. Yes. Yes, thank you.
MS. VANCE: And, good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of Holl and

and Hart on behal f of Col gate Production LLC, Perm an
Resources Operating LLC, MRC Del aware Resources LLC and
MRC Perm an Conpany.

MR. HEARI NG EXAM NER: Thank you.

M. Padilla, fromyour own know edge, who filed
obj ecti ons?

MR. PADI LLA: Well, Matador, Perm an Resources
and V-F Petrol eum

MR. HEARI NG EXAM NER: So both parties, okay. So
bot h opposi ng parties?

MS. HARDY: Yes.

MR. PADI LLA: On both cases.

MR. HEARI NG EXAM NER: On both cases. Very good.
Ckay.

So, M. Padilla, and please speak |ouder or get
cl oser to the m crophone because again, it's very hard to
hear you. How do you want to proceed with these cases?

MR. HEARI NG EXAM NER:  First of all, M. Padilla,

when did you file these cases?

Page 27

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. PADI LLA: On February 14th.

MR. HEARI NG EXAM NER: Excellent. How do you
want to proceed?

MR. PADI LLA: Well, it's -- it appears we have to
go to a contested hearing on these. The nature of the
salt water disposal is going to be -- it appears that
we're contested, and the conpani es that are opposing the
applications are -- don't want themthere, so | don't see
any choice other than going to a contested heari ng.

MR. HEARI NG EXAM NER: COkay. And when woul d you
be ready for a contested hearing?

MR. PADI LLA: In May or April. It doesn't --

MR. HEARI NG EXAM NER:  Well, we're in April now.
Are you saying that you --

MR. PADI LLA: I'msorry. WMay. My or even end
of June.

MR. HEARI NG EXAM NER:  Ckay.

MR. PADI LLA: \Whatever the Division's preference
isin ternms of setting these cases.

MR. HEARI NG EXAM NER: Okay. All right. Let's
now go to Ms. Hardy.

MS. HARDY: M. Examner, | agree, it seens these
cases need to be set for a contested hearing, and | woul d
just need to confirmavailability of nmy wi tnesses, once we

have sone dates.

Page 28

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. HEARI NG EXAM NER: Ckay. And, Ms. Vance?

MS. VANCE: | --

MR. HEARI NG EXAM NER:  Your m crophone's off.

MS. VANCE: | also agree that a contested hearing
is probably appropriate. However, | think a contested

case for June or July would probably be better, that way
there is sone tine for the parties to confer and, you
know, figure out sonme of the concerns and objections.

MR. HEARI NG EXAM NER: So are you suggesting that
waiting until June instead of having it in May would all ow
the parties to reduce the ampbunt of evidence and reduce
t he i ssues at hearing?

MS5. VANCE: | believe so, yes, M. Hearing
Exam ner.

MR. HEARI NG EXAM NER: So | et ne ask both
parties, and I'll start with you, Ms. Vance, what are the
obj ections to this salt water disposal?

MS. VANCE: At this point | think that that's
what we're trying to look at right now, so it's not quite
clear yet. And that's again, why |I would ask for sone
additional time, and push out to that June or July hearing
date, so we can have tinme to formthose.

MR. HEARI NG EXAM NER: Are you going to have
Wi t nesses?

M5. VANCE: |I'mnot sure at this point. So
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again, it's still early on, and that's why we woul d ask
for that additional tine.

MR. HEARI NG EXAM NER: Ms. Hardy?

MS. HARDY: M. Exam ner, V-F has concerns about
the inpacted injection on its producing wells in this
area. It holds the |ease, and so we would have a w tness.
We woul d at | east have one wi tness, who would be a
geol ogi st .

MR. HEARI NG EXAM NER: Ckay. Okay. So,

M. Padilla, you' ve heard fromthe opposing parties that

they would like to have the contested hearing earliest in
June, so that the parties can reduce the nunber of issues
that cone to a hearing and reduce the amount of evidence

that the Division has to consider. Are you in agreenment

with that or not?

MR. PADI LLA: Not necessarily, M. Exam ner. I
think July is too far into the future for these cases.

MR. HEARI NG EXAM NER:  Uh- huh.

MR. PADILLA: | know ny -- Riley has talked with
sonme of the opponents and have tried to figure out and get
together with them about the disposal applications. These
are not commercial applications. They're |ease
applications that dispose of produced water on producing
acreage. So | wouldn't want it to go into July.

| think there's some nerit in talking by the
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parties to try and resolve the issues, but | don't think

that going into July is appropriate. | think June would

be fi ne.

MR. HEARI NG EXAM NER: Okay. That was the nonth

that | had suggested was June, so | think we're on the

sane page here. M preference would be to have this

contested hearing either on June 4, June 11, June 18 or

June 25. So that gives the parties four days to choose

from

And, M. Padill

cl ose of business Apri

a, I'lI'l ask you first: Does the

8 give you enough tinme to confer

with your client and with the other parties to establish a
date?

MR. PADI LLA: Yes.

MR. HEARI NG EXAM NER:  Ckay. Ms. Hardy.

MS. HARDY: Yes, that's fine. Thank you.

MR. HEARI NG EXAM NER: Ms. Vance?

MS. VANCE: Yes, that's fine. Can you repeat

t hose dates one nore tine?

HEARI NG OFFI CER: Sure. They are the Tuesdays in
June, basically.
MS. VANCE: Okay.

MR. HEARI NG EXAM NER:  June 4, 11, 18 and 25. |If

the parties can't agree on a Tuesday, we could agree on a

Wednesday. Thursdays are not great because of our docket
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schedul e; however, we don't have a docket on the 6th or
the 20th, so even those Thursdays work. So there's about
nine or 10 days there that the Division could conduct a
special hearing. This will not be part of a regular
docket .

MR. BRUCE: M. Hearing Exam ner, are you | ooking
to have this in person or Webex?

MR. HEARI NG EXAM NER: | n person.

MS. CHANCE: Okay. June 18th and 20th the
hearing roomis not avail abl e.

MR. HEARI NG EXAM NER: Perfect. Thank you.

So you can strike those dates fromwhat | said
bef ore.

Thank you, Freya.

MR. PADI LLA: What were those two dates? |'m
sorry.

MR. HEARI NG EXAM NER:  She nentioned the 18th and
20th are not going to work for the Division.

MR. PADI LLA: But the 4th, 11th and 25th are
probably --

MR. HEARI NG EXAM NER: And the 5th and the 12th
and the 19th and the 26th, and all the other dates |
mentioned are in play, M. Padilla.

MR. PADI LLA: Thank you.

MR. HEARI NG EXAM NER: Ckay. Thank you. So we
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wll expect -- and we will have a cal endar rem nder to
expect an e-mail fromthe parties with the dates. Let ne
just take sone notes.

Ckay. |Is there anything else on these two cases
bef ore we nove on?

MR. PADI LLA: Not from Ril ey.

MR. HEARI NG EXAM NER: Ckay. Ms. Vance?

MS. VANCE: No, nothing el se.

MR. HEARI NG EXAM NER: |'m now going to call COG
Operating, 24284. | don't believe this is consolidated

with any other case. Entries of appearance, please.

MS. HARDY: M. Exam ner, Dana Hardy on behal f of
COG Operating, and you're correct that this case is not
consolidated with any others.

MR. HEARI NG EXAM NER: Thank you, Ms. Hardy.

Are there any other parties?

MS. KESSLER: Good norning, M. Exam ner. Jordan
Kessl er on behal f of EOG

MR. HEARI NG EXAM NER: Ms. Kessler, did you file
an obj ection?

MS. KESSLER: No, we did not file an objection.
| believe another party did.

MR. HEARI NG EXAM NER:  Ah. And is there another
party?

MR. PARROT: Good norning, M. Examiner. This is
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Janmes Parrot with Beatty and Wzni ak representing XTO
Energy.

MR. HEARI NG EXAM NER: And did you file the
obj ection?

MR. PARROT: We did file the objection. Thank
you.

MR. HEARI NG EXAM NER: Ckay. Very good. Are you
filing a conpeting case for application with this?

MR. PARROT: You know, the parties just recently
engaged in negotiations regardi ng potential trade or
participation, and so it's a little too soon for that
deci sion to happen.

MR. HEARI NG EXAM NER: COkay. Thank you, sir.

MR. PARROT: Thank you.

MR. HEARI NG EXAM NER: Ms. Hardy.

M5. HARDY: M. Exam ner, COG has been
communi cating with XTO about these wells since October of
2023. That is when it sent its well proposal. Actually,
| believe it was sent in Novenber, and the proposals have
been updated, but these wells have been in the works for a
very long time. COG and XTO have gone back and forth on
trade proposals since last fall.

At this point, COG would ask that they be set for
a contested hearing in June, and |I think that's plenty of

time still for the parties to cone to a resolution, if

Page 34

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

there's going to be one. So that's what we woul d request.
Thank you.

MR. HEARI NG EXAM NER: Ms. Kessler?

MS. KESSLER: That's fine with EOG. W need sone
time to work through a title issue with COG but that
shoul d give us sufficient tine to do so.

MR. HEARI NG EXAM NER: Do you antici pate having
W t nesses at the hearing?

MS. KESSLER: We don't anticipate at this point
havi ng wi t nesses.

MR. HEARI NG EXAM NER: And before | go to
M. Parrot, Ms. Hardy, how many w tnesses do you
antici pate?

M5. HARDY: Two to three.

MR. HEARI NG EXAM NER: Ckay. Very good.

And, M. Parrot?

MR. PARROT: M. Exam ner, thank you. It's ny
under standi ng from di scussions with ny client that
negotiations really only began in earnest very recently,
and that there are sone very real possibilities for
resol ution, which would obviate the need for contested
heari ngs.

But the package that is being -- packages,
shoul d say, that are being proposed by COG Operating are

very large. |In one case we've got 12 wells, multi-mle
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| aterals, so we have hundreds of mllions of dollars in
capital commtnents that COG Operating is requesting, and
t hose deci sions should not be rushed.

So XTO woul d prefer a status conference be set in
June for both of these although I would note that these
cases are not appropriate for consolidation. They involve
different issues and are not -- they don't really have
much in a way of commonalities.

So we request that we'd have status conferences
in June. | think two nonths woul d be the m ni rum anmount
of time that woul d be necessary for the parties to have
any kind of neaningful negotiations, and forcing the
parties to cone to sonme kind of resolution sooner than
that is just going to substantially interfere with the
negoti ati ons.

It should be the netaphorical sort of Damacles
hangi ng over the negotiating table. So the nore tinme the
parties can have to negotiate a settlenent before they
have to cone back and informthe Conm ssion of whether
conpeting pooling applications are expected or, you know,
a contested hearing is going to be necessary, the better
chances we have of resolving these without the need for a
contested hearing. Thank you.

MR. HEARI NG EXAM NER: There were a few things

you said that | want to clarify. First of all, you said

Page 36

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

this case is not appropriate to consolidate with another
case, but it's not ny understanding that this is
consol i dated with any case.

MR. PARROT: Okay. Good. | m ght have
m sunderstood. | thought that there was a reference to
the other COG Operating case that was protested by XTQ,
which is 24286, so ny apol ogies for nmy confusion. |
t hought there was a reference by sonebody to nore than one
case. So just to be clear, we're only tal king about
24284.

MR. HEARI NG EXAM NER: We are.

MR. PARROT: COkay. Thank you. So then we can
just stick to that case. Thank you.

MR. HEARI NG EXAM NER: Yes, of course.

And then you nentioned sonething else. You said
t hat negotiations had really only just begun recently, yet
Ms. Hardy said that the proposals were sent out in October
of '23, so that's six nonths ago. Wy is there a
difference there?

MR. PARROT: So | believe that she al so nentioned
that revised proposals were recently sent, and | believe
that at the time that proposals were sent, there had not
been a prior discussion. So, you know, it's, | think,
sonmewhat uncomon for XTO, when dealing with a proposa

for several hundred mllion dollars worth of wells to be
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first contacted via an election letter.

You know, there would typically be some kind of
communi cation prior to that. So, you know, | don't think
that in this case sending an election letter really
constitutes good-faith negotiations. And | think that
good-faith negotiations have really only begun in earnest
much nore recently.

MR. HEARI NG EXAM NER: Yeah. That's hel pful.
Thank you.

Ms. Hardy, back to you. Have there been revised
proposal s sent?

MS. HARDY: Proposals were updated with respect
to the well cost. AFEs were sent, | believe in January.
But the parties have been exchanging trade offers for five
nonths, so | think that setting a contested hearing in
June is the way to get these noving, and | think that's
nore than enough tinme, considering the anmount of tine
that's passed since the proposals were sent. | don't
think that's unreasonable at all.

MR. PARROT: M. Exam ner, if | mght be able to
provide a little bit nmore color on the history here.

MR. HEARI NG EXAM NER:  Sure. |'ll conme back to
you, M. Parrot, in just a nonent.

MR. PARROT: (Okay. Thank you.

MR. HEARI NG EXAM NER: So, Ms. Kessler, you've
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heard both parties. |If | were going to set a contested
heari ng, when would it be?

MS. KESSLER: M. Exami ner, we're not taking a
position on the contested hearing date. | wll represent
to the Division that we have been having discussions with
COG Operating for quite sonme tine on a title issue. That
title issue remains unresolved, so the discussions have
progressed. That's EOG s perspective on the case. And,
you know, | haven't been engaged, certainly between the
di scussi ons between those two conpani es.

MR. HEARI NG EXAM NER: And in your opinion --
don't know about the title issue that you're talking
about, obviously, but in your opinion, is this taking
| onger than usual to resolve the title issue?

MS. KESSLER: It's a conplex issue.

MR. HEARING EXAM NER: It's a conplex issue?

MS. KESSLER: Yes.

MR. HEARI NG EXAM NER: When did you start dealing
with this issue?

MS. KESSLER: A year-and-a-half ago. That's an
approxi mati on.

MR. HEARI NG EXAM NER: Ri ght .

KESSLER: Approximately a year ago.

HEARI NG EXAM NER: | see.

5 2 B

KESSLER: And this is not nme, this is
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di scussi on through (inaudible).

MR. HEARI NG EXAM NER: And, Ms. Hardy, are you
aware of this title issue?

MS. HARDY: At a very high level, but |I'm not
aware of the details. But | understand that COG and EOG
are working it out.

MR. HEARI NG EXAM NER: Yeah. Are they close to
resol vi ng?

MS. HARDY: Ms. Kessler mght be able to give you
nore information on that, | think. M prior
communi cations with her, | think we thought that June
woul d be a sufficient anount of tine.

M5. KESSLER: That's correct.

MR. HEARI NG EXAM NER: So what the parties are
telling nme is that if we had a contested hearing in June,
the title issue would nost |ikely be resol ved?

MS. KESSLER: | think in setting a hearing date,
from EOG s position exclusively, will help resolve the
duration of negotiations for the title issue having an end
date, but that has no bearing on any other parties.

MR. HEARI NG EXAM NER: Ms. Hardy, before | go
back to M. Parrot for further color, he nentioned that
there was an election letter sent in, | guess it was
October. |'m not sure when.

MS. HARDY: November of 2023. That's the well
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Proposal Letter that sets out the location of the wells,
t he devel opnent plan, all of that.

MR. HEARI NG EXAM NER: And by his representation,
he felt as though that wasn't good-faith negotiations.
VWhat do you have to say about that?

MS. HARDY: Well, under the Division's prior
cases, it's well established that sending an el ection
letter 30 days before you file a pooling application is
the trigger of good-faith negotiations. | nean, that's
typically what neets the requirenents.

So certainly, sending a well Proposal Letter five
nont hs before you file a pooling application and engaged
in trade discussions for five nonths is absolutely
good-faith negotiations.

MR. HEARI NG EXAM NER: And this case is nore than
just a conpul sory pooling, right? It's something el se as
wel | ?

MS. HARDY: | believe we're asking for
non- standard spacing units, but that's just because of the
| arge size of the units.

MR. HEARI NG EXAM NER: There's an abbrevi ation
here that says, "EDD'. What does that nean?

MS. HARDY: "EDD"?

MR. HEARI NG EXAM NER: It says, "CP, conpul sory

pool i ng, EDD."
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MS5. HARDY: On these -- EDD?

MR. HEARI NG EXAM NER:  While you're looking, |I'm
going to go back to M. Parrot.

M. Parrot, do you know -- okay. You were going
to give ne some nore color on this. Go ahead.

MR. PARROT: Yes, thank you. So just a quick
response to Ms. Hardy's point that the well proposal under
Di vi si on gui dance is good-faith negotiations. All that
does is establish a rebuttable presunption of good-faith
negoti ati ons.

MR. HEARI NG EXAM NER:  Ckay.

MR. PARROT: You know, certainly when a party
cones in and starts engaging in negotiations, there would
be a much higher standard than where a party just sinply
does not appear.

Regarding the history of this particular area,
XTO holds a full section within the proposed unit. It is
a State Land O fice section, so XTO has a very substanti al
interest in this unit.

COG proposed to put a surface location on the XTO
| easehold. And when that was initially proposed, there
was a JOA in place that would have all owed that surface
| ocation. That JOA expired, and so that surface | ocation
is no longer allowed. That surface |ocation conflicted

with XTO s devel opnent plans, and there are sonme pretty
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i ntense reclamation and environnental liability concerns
where COG woul d propose to put a 12-well pad on a surface
| ocation that is on XTOs State Land O fice | easehol d.

As you're probably aware, State Land Office wll
| ook to the | ease owner for any reclamation or
environnental liability regardless of who the operator is.
So these are issues of very significant concern, and the
expiration of the JOA caused a shift in the negotiating
aspects here.

And so regardl ess of when the election letters
were sent, the negotiations that are currently happeni ng
had to shift because of that recent expiration of the JOA
So again, here, XTO would have a very substanti al
contribution because it owns an entire 640 acres within
this proposed unit.

COG is proposing hundreds of mlIlions of dollars
worth of wellbores, and it is not just or equitable to ask
XTO to make devel opnent and capital commtnents for 60
hundred mllion dollars within a period of a couple of
weeks.

So at this time we would ask for this matter to
be set for a status conference in the not too distant
future. You know, we could | ook at sonething naybe a
little earlier than June, but certainly it's not

appropriate to set this matter for a contested hearing at
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this point. |It's going to substantially interfere with
the party's negotiations if that happens.

MR. HEARI NG EXAM NER: Okay. Thank you,

M. Parrot.

So, Ms. Hardy, |'ve decided to set this for a
status conference on May 16, and if the parties have not
made substantial progress in their settlenment negotiations
and their title negotiations, then I'll set it for a
contested hearing. So basically, this will be a final
status conference on May 16.

It's based on the age of this case. This case
was only filed in |late February, and | do understand the
parties' representations of the conplexity of the
negoti ations here, so that's why I'"mgoing to set this for
a final status conference on May 16. Ckay.

MS. HARDY: Thank you.

MR. PARROT: Thank you, M. Exam ner.

MR. HEARI NG EXAM NER:  Yes, of course.

And, Ms. Hardy, may | suggest that if substanti al
progress isn't made, and you know that |I'm going to ask
you at the May 16 docket for hearing dates, so if you

woul d confer with Ms. Kessler and M. Parrot before the

hearing, that will help me expedite this to set for a
status -- for a final contested hearing.
MS. HARDY: Absolutely. | wll do that.
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MR. HEARI NG EXAM NER: Ckay. |'mnow going to
nmove on to 24286. Entries of appearance, please?

MS. HARDY: Dana Hardy on behal f of COG
Oper ati ng.

MR. PARROT: This is Janmes Parrot with Beatty and
Wbzni ak representing XTO

MR. HEARI NG EXAM NER: And did you file an
obj ecti on?

MR. PARROT: Yes.

MR. HEARI NG EXAM NER: Okay. So, Ms. Hardy,
where are we going with this case?

M5. HARDY: M. Exam ner, this case is simlar to
the prior one although in this one, XTO owns a nuch
smaller interest in the spacing unit. They only own a
12-and-a-half percent interest. And the parties have been
negotiating for several nonths.

COG sent its well proposals in early Decenber and
has been communicating with XTO, so it's now been over
four nonths, and COG would like to have this set for
heari ng.

Agai n, we would prefer a June hearing date. |
think given XTO s very small interest in the spacing unit,
it's not reasonable for themto hold up the hearing, and |
think setting a hearing date would nove the parties

forward in their negotiations.
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MR. HEARI NG EXAM NER: And before | go to
M. Parrot, it looks like this case was filed a few days
| ater than the other case. It looks |like March 1st is
when the Division received the original filing. And so a
nonth |ater, here we are for our first status conference,
so thank you, Ms. Hardy.

M. Parrot.

MR. PARROT: Thank you. So Ms. Hardy's correct.
XTO has a smaller interest in this unit, but this is stil
a nulti-mle, multi-lateral package, and it's going to be
over $100, 000, 000, so XTO is being asked for a capital
conm tment of over $10,000,000. That's a significant
comm tment for a non-operated position.

There's been sonmewhat of a history of XTO making
these capital commtnents for COG projects, and then the
wells are not drilled for, you know, sonme period of tine.
That capital comm tnent ends up being on XTO s books for a
substantial amount of tinme. So XTO has simlar concerns
about this matter proceeding to a hearing before the
parties can have sone neani ngful negoti ations.

And ny understanding is that the negotiations for
the prior case, and the negotiations for this case are
somewhat interrelated. You know, when there's trades and
deals on a table, sonetines it's helpful to have those

pi eces interrelate to facilitate the deal or the trade
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getting done nore easily.

So XTO s position is that it would make sense to
have the schedul e for 24286 mrror the schedule for 24284
al t hough the hearings thensel ves would be different.

Wth that being said, if the Division feels the
need to set this for a contested hearing i mediately,
whi ch seens premature, since this is the first status
conference only two nonths after the filing of the
application, we would request that that contested hearing
be set as far out as reasonable. Thank you.

MR. HEARI NG EXAM NER: So |l et me ask you sone
gquestions, M. Parrot. This case, it sounds like is

sinpler than 84, is that right?

MR. PARROT: |'mnot sure that | would
necessarily agree with that characterization. | -- by
"simpler,” I"'mnot entirely sure if you're referring to
the lack of the surface location issue. |If that's the

case, than you're correct.

My understanding is that surface |ocation issue
on a State Land Office | ease does not apply in this
particul ar situation, but otherwi se, | don't know that
there is any material difference in the conplexity of the
two cases.

MR. HEARI NG EXAM NER: So the fact that you

own -- what is your interest in 84? |It's 12 percent here.

Page 47

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

VWhat is it in 84?

MR. PARROT: | believe it's 50 percent.

MR. HEARING EXAM NER: [Is it? Okay.

Ms. Hardy.

MS. HARDY: | don't have the nunbers off the top

of my head for the other case. For this case it is about
12- and- a-hal f percent --

MR. HEARI NG EXAM NER:  Ckay.

M5. HARDY: -- which is a nuch smaller nunber.

MR. HEARI NG EXAM NER: And, M. Parrot, you
objected to this for sone of the reasons that you
mentioned during your discussion with ne today.

MR. BRUCE: So the objection, in addition to sone
techni cal concerns that we would be discussing at the
hearing, the objection to XTO being force pool ed right
now, is that there sinply has not been enough time for
negotiations to mature. And in XTO s viewpoi nt, COG has
not nmade a good-faith effort to obtain the voluntary
pooling of the other parties in the unit.

G ven the magni tude of the capital commtnents,
it's just unreasonable to expect a conpany, like XTO, to
make a conm tnment within, you know, a nonth or two.
Usual | y negoti ati ons between conpani es the size of Conoco
and XTO are going to take a little bit |longer than that.

And generally speaking, those conpanies will provide a
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little longer runway for their drilling plans to allow for
t hose sorts of negotiations.

MR. HEARI NG EXAM NER:  Ckay.

MR. PARROT: So, you know, a few weeks -- a few
nore weeks is just not going to be enough time for those
negotiations to mature. And having a hearing at which,
you know, COG woul d have to neet its burden of
denonstrating that it made a good-faith effort to obtain
XTO s participation sonmetine in the next nonth or so is
just not going to be a realistic prospect. Thank you.

MR. HEARI NG EXAM NER: And why shouldn't the two
cases be consolidated for a hearing?

MR. PARROT: Well, they are different areas.
They are -- first of all, there's the State Land O fice
| ease issue in the 84 matter that is not present in the 86
matter, that would have a substantial inpact on XTO s
devel opment plans, and that particular issue would not be
present in the 86 matter.

MR. HEARI NG EXAM NER: Ms. Hardy.

MS. HARDY: M. Exam ner, the cases are
different. | don't think they should be consoli dat ed.

And just to -- may | respond briefly to
M. Parrot's discussion?

MR. HEARI NG EXAM NER:  Yes.

MS. HARDY: So the capital investnment for XTO in
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this case in 24286 is going to be nuch, much snmaller
because they have a nmuch smaller interest, and this case
is sinpler. It doesn't involve the State Land O fice

i ssue or the surface |location issue.

COG is confident that it has been negotiating in
good faith, so we're prepared to go to hearing in June and
address these issues at that point.

MR. HEARI NG EXAM NER: Okay. What 1'Ill do is
"Il set this case for a status conference on May 16. The
parties can then discuss a hearing date in July. We'|
set this for a July contested hearing upon the parties

representations of a date that works for their clients,

their witnesses and for thenselves. |s there anything
el se?

MS. HARDY: Not from COG

MR. PARROT: No. Thank you, M. Exam ner.

MR. HEARI NG EXAM NER:  Ckay.

MS. HARDY: Thank you.

3

HEARI NG EXAM NER: Let ne take sonme notes,
and then we'll nove on.

| am calling COG Operating 24320 consol i dat ed
with 24321. Entries of appearance, please.

MS. HARDY: Dana Hardy on behalf of COG
Oper ati ng.

MR. HEARI NG EXAM NER: Thank you.
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IVS.

BENNETT:

Bennett on behal f of

MR.
IVS.

parties?
MS.
MR.
Ms. Bennett,
MS.
MR.
MS.

MR.

an objection?

VS.

have t he exact

MR.
MS.
Wednesday.
MR.
MS.
MR.

HEARI NG

BENNETT:

HEARI NG

HARDY:
HEARI NG

did you

BENNETT:

HEARI NG

BENNETT:

HEARI NG

BENNETT:

dat e.

HEARI NG

BENNETT:

HEARI NG

BENNETT:

HEARI NG

you file this case?

IVS.

this case.

HARDY:

Good norning, M. Exam ner. Deana

Ci mar ex.
EXAM NER: Good norni ng, and wel cone.
Thank you.

EXAM NER: Do we have any ot her

| don't believe so.

EXAM NER: Ckay. Very good.

file an objection?

Yes.
EXAM NER:  Ckay.
| did.
EXAM NER: Do you know when you fil ed

| filed the objection -- | don't

EXAM NER: Sur e.

But | woul d say, probably |ast

EXAM NER: Oh. So very recently?

Yes.
EXAM NER: And,

Ms. Hardy, when did

This is the first docket setting for
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MR. HEARI NG EXAM NER: Excellent. How do you
want to proceed, Ms. Hardy?
MS. HARDY: M. Examner, | think that Cinmarex is

pl anning to propose a counter-devel opnent

t hey woul dn't need to pool it

devel op under a JOA. So |
heari ng date, and woul d ask for
possi bl e.

MR. HEARI NG EXAM NER
clarify. If Cimarex -- that's
Cimarex is going to file a cont

conpeting pooling application,

pl an al t hough

because they're proposing to

thi nk we need a contested

a date in June, if

Now, Ms. Hardy, let ne

right, isn't it? |If

ested or an opposing,

and they haven't done so

yet, how could we go to a hearing that quickly?

M5. HARDY: | don't believe Cimarex is planning
to file a conpeting application, but perhaps M. Bennett

can provide a little nmore information.

MR. HEARI NG EXAM NER: Okay. Thank you. Thank
you, because I'ma little confused.

Ms. Bennett.

MS. BENNETT: Thank you, M. Exam ner. Yes. In

these cases COG is seeking to pool interests in two

sections; Sections 6 and 7, and Cimarex is the designated

operator under a JOA of Section 6, and has the right to

drill wells in Section 6 wthout going to pooling because

it's the designated operator under a JOA.
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So what that neans is that -- and | would al so
note that COGis a party to the JOA. So COG sent out
proposals on, | believe it was February 8th or 12th for
these wells, then filed its application on March 4th, so
did not wait for the full 30 days to file its applications
bef ore doi ng so.

And Ci marex responded when it received -- or
shortly after receiving COG s proposals rem ndi ng COG
gently that Cimarex has a JOA over Section 6, and that it
intends to develop its acreage in Section 6 for which it's
t he desi gnated operator

So at this point, | do agree with Ms. Hardy that
absent COG dismissing its applications, we will need to go
to a contested hearing, and we would |ike a contested
hearing in June --

MR. HEARI NG EXAM NER:  Ckay.

MS. BENNETT: -- to answer the Division's
questions nore specifically, though Cimarex wll be
proposing wells under the JOA. But that is not sonething
that will be -- will trigger a conpul sory pooling case
because they don't need to pool anyone. But they stil
have to propose under the JOA, and they're doing that in
t he near term

MR. HEARI NG EXAM NER: Okay. How long will you

and Ms. Hardy need to confer on the dates? And | gave
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sonme dates earlier to other parties. | don't know if you
were here for that, but | can go back over themw th you
now, in June, where we could hold a contested hearing.

But how I ong woul d you need to select one with,

Ms. Hardy?
MS. BENNETT: | previously conferred with Ci nmarex
about potential dates in June, and we -- Cimarex is

avai |l abl e June 6th or June 20th.

MR. HEARI NG EXAM NER: And, Freya, you said that
our June --
BENNETT: Oh.

HEARI NG EXAM NER: -- docket is 13 and 277?

5 2 B

CHANCE: Correct.

MR. HEARI NG EXAM NER: But you al so said that
June 20 is not available; is that right?

MS. CHANCE: For a special hearing, right.

MR. HEARI NG EXAM NER: Perfect. So the 6th. So

the 6th is avail abl e?

MS. CHANCE: It is.
MR. HEARI NG EXAM NER: Very good.
Ms. Hardy?
MS. HARDY: The 6th actually does work for COG
MR. HEARI NG EXAM NER: Okay. Ms. Bennett?
MS. BENNETT: | had conferred with ny w tnesses
as wel | .
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MR. HEARI NG EXAM NER: Then we will issue a
prehearing order for June 6th. It'll be in person here in
Pecos Hall. Your w tnesses can be avail able virtually.
They don't have to conme in person. How many w tnesses do
you expect?

M5. HARDY: We will definitely have two. It's
possi bl e we woul d have three.

MR. HEARI NG EXAM NER:  Ckay.

MS. HARDY: But | think two.

MR. HEARI NG EXAM NER: And, Ms. Bennett?

MS. BENNETT: Same. Definitely two, but
potentially three.

MR. HEARI NG EXAM NER:  Ckay. Now, |'ve noticed
sonething in the prehearing statenents. | noticed that
when we issue a prehearing order -- and I'mdoing this
fromnmenory, so | may not get this exactly right, but when
we issue a prehearing order, we tell the parties that we
want to have certain information submtted in advance of
the hearing. And | have not seen that conplied with in
this respect, and that is, what are the issues? \Wat were
the specific issues that we need to coll ect evidence in
regards to.

Is that -- Ms. Hardy, is that sonmething that has
typically not been conplied with even though it's on the

prehearing order?
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M5. HARDY: | think we do submt with our --

MR. HEARI NG EXAM NER:  Ckay.

MS. HARDY: -- prehearing statenent a week before
t he hearing --

MR. HEARI NG EXAM NER:  Ckay.

M5. HARDY: -- a list of the issues.

MR. HEARI NG EXAM NER:  Ckay.

Ms. Bennett?

MS. BENNETT: | agree with Ms. Hardy. They could
be buried a little bit in the prehearing statements, which
is perhaps sonething we could clarify, but I do know in
the past, for the past couple of contested hearings that
|"ve submtted prehearing statenents for, | have included
a list of issues to be decided.

We don't often have agreenent on issues that are

stipulated, and so that's usually not filled -- not
identified.
MR. HEARI NG EXAM NER: Okay. | under st and.

Thank you. That clarifies it.

| think, if you look carefully at the prehearing
order, the list of itenms that we need before we go to
contested hearing is inmportant, and nmaybe you could
outline thema little bit nore clearly in your prehearing
statenment that you file. Okay. Thank you.

MS. BENNETT: Sur e.
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MR. HEARI NG EXAM NER: Thanks for clarifying

t hat .

Ckay. So we are going to issue a --

So, Freya, will you issue a prehearing order for
this? Now, let ne -- no. W are tal king about cases

24320 and 21; is that correct?

MS. CHANCE: Correct.

MR. HEARI NG EXAM NER: Those two cases, right?

MS. CHANCE: That's right.

HEARI NG OFFI CER: | just want to make sure.

MS. CHANCE: Yes.

MR. HEARI NG EXAM NER: So, Freya, will you issue
a prehearing order in case nunbers 23 -- 24320 and 24321

setting a contested hearing to begin at 9:00 AM on June

6t h?

MS5. CHANCE: Yes, | wll.

MR. HEARI NG EXAM NER: Here, in person. Thank
you.

MR. HEARI NG EXAM NER: (I naudi bl e) 6, in person.

I am now cal ling Matador cases 24324 and 24325 --
no, I'mnot calling these cases. These cases were already

call ed and they are already going to be consolidated with
Mewbourne's cases, so not calling those cases.
Okay. Let's go to Marathon G| Perm an 24336

and. | think it's a stand-al one case. Entri es of
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appear ance, please.

MS. BENNETT: Good norning, M. Exam ner. Deana
Bennett on behal f of Marathon O Perm an LLC.

MS. VANCE: Good norning, M. Hearing Exam ner.
Paul a Vance with the Santa Fe office of Holland and Hart
on behal f of Matador Production conpany.

MR. JONES: Good norning, M. Exam ner. Bl ake

Jones with Steptoe and Johnson on behalf of Northern oil

and Gas.

MR. HEARI NG EXAM NER: Good norning, M. Jones.

Okay. M. Jones, did you file an objection?

MR. JONES: We did not.

MR. HEARI NG EXAM NER: Ms. Vance?

M5. VANCE: We did, but we have since w thdrawn
t hat .

MR. HEARI NG EXAM NER: Are we going to hearing?

M5. VANCE: M. Examner, | w sh we could, but I
had not filed -- given MRC s objection, |I had not filed a

prehearing statenment in this case. And so we would ask
that this case be continued to May 16th for an uncontested
heari ng.

HEARI NG EXAM NER: Perfect. Any objections?
BENNETT: None from Mat ador .

JONES: None from Nort hern.

% 5 3

HEARI NG EXAM NER: Per f ect . So we wll --
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once Ms. Bennett files the proper continuance, we wll set
this for a hearing by affidavit on May 16. Anything el se?

MS. BENNETT: No, thank you.

MR. HEARI NG EXAM NER: Excellent. Thank you.

| am now cal ling 22947 EOG Resources. It |ooks
li ke we're having a hearing by affidavit.

MS. VANCE: That's correct, M. Hearing Exani ner.
Paul a Vance on behal f of the applicant, EOG Resources.

MR. HEARI NG EXAM NER: Are there any ot her
parties entering an appearance?

MR. RODRI GUEZ: Good nmorning. M chael Rodriguez
with Cvitas Perm an Operating LLC.

MR. HEARI NG EXAM NER: Are there any objections
to this proceedi ng?

MR. RODRI GUEZ: No objections. W're just
nmoni t ori ng.

MR. HEARI NG EXAM NER: Mnitoring. GCkay. And
have you revi ewed the exhibits?

MR. RODRI GUEZ: Yes.

MR. HEARI NG EXAM NER:  You have. And will you
have any objections to admtting those exhibits into
evi dence?

MR. RODRI GUEZ: No, we do not.

MR. HEARI NG EXAM NER: Ckay. Very good.

Are there any other parties, Ms. Vance, that you
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know of ?

MS. VANCE: Yes, | think that they're sitting up
here.

MR. BRUCE: M. Exam ner, Jim Bruce
representing -- | can't even read my own notes here.

MR. HEARI NG EXAM NER:  Mat ador ?

MR. BRUCE: Matador. No objection to the matter
proceedi ng by affidavit.

MR. HEARI NG EXAM NER: And have you reviewed the

exhi bits?
MR. BRUCE: Yes, the exhibits are fine.
MR. HEARI NG EXAM NER:  Ckay.
MR. BRUCE: The exhibits are fine.
MR. HEARI NG EXAM NER: Ckay. Very good.
Ms. Vance.
MS. VANCE: Onh. Good norning.
MR. HEARI NG EXAM NER: Excuse ne.
M5. VANCE: M. Exam ner, Deana Bennett on behal f

of Marathon Ol Perman LLC. And in |ooking through the
case files yesterday, when | didn't see Marathon on the
docket sheet, | |ooked back through the case files, and

al t hough Marat hon has been treated as a party in this case
by the other parties, | had not formally entered an
appearance yet, and that's likely because | had entered an

appearance in the conpeting case that has now been
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di sm ssed.

HEARI NG OFFI CER:  Ckay.

MS. VANCE: So long story short, | would like to
enter ny appearance on behalf of Marathon Q1| Perm an LLC
in this case.

MR. HEARI NG EXAM NER:  Ckay.

MS. VANCE: Thank you.

MR. HEARI NG EXAM NER: And have you -- you said
you reviewed the case file. Did you |look at the exhibits?

MS. VANCE: Yes, | did, and no objections to the
exhi bits.

MR. HEARI NG EXAM NER: No objections. Okay.

Unl ess there's any other parties that are going to pop
up --

Ms. Vance.

MS. VANCE: Thank you, M. Hearing Exam ner. So
in case 22947, EOG seeks to pool the uncommitted interests
in the Bone Spring formation, and that is the -- and the
pool is the Red Hills Bone Spring North pool, and the pool
code is 96434. And that's underlying a standard 640-acre,
nore or |ess, horizontal well spaces unit conprised of the
East Hal f of Sections 23 and 26, Township 24 South, Range
34 East, and that's in Lee County, New Mexi co.

EOG seeks to initially dedicate the spaces unit

to the proposed Grackle 26 East Fed Com 101H, 102H, 103H,
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301H, 302H, 303H, 304H and 305H. And | would note that
t he 102H and the 303H are proximty wells, and we've noted
that in the conpul sory pooling checkli st.

In this case, we have included a copy of the
application, provided the conpul sory pooling checklist as
well as the self-affirmstatenments of Landman Stacey
Stretcher and Tara George, both of whom have previously
testified before the Division, and their credentials have
been accepted as a matter of record.

Ms. Stretcher's statenent is Exhibit C and

includes all of the required | andman exhibits. | won't go
through all of them but I will point out two pieces of
detail. One, although it wasn't a part of the original

application approval for the overlap, there is an overl ap,
and we did provide as Exhibit C-1 a diagram show ng the
proposed spacing unit in relation to the existing spacing
unit along with including a sanple letter of the
over | appi ng notice that went out.

And then, | also wanted to note that the well
nanes are being changed. And so originally under the
proposal they were the Grackle 23. They are now the
Grackle 26. W did send out anended proposals and
i ncl uded those updat ed nanes.

And then nmoving on is Ms. George's statenent,

which is Exhibit D. It includes all of the required

Page 62

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

geol ogi cal exhibits. 1In this case, Ms. CGeorge did not

observe any faulting pinch-outs or any other

geol

ogi c

i npedinments to the horizontal drilling of these wells.

And then lastly, is Exhibit E, Self-Affirned

St atenent of Notice with two sanple letters

And | did

have sonme e-mail communi cation with Freya yesterday

regarding the notice. So just to clarify on that, we did

provi de updated notice in March, and so we included a copy

of that notice we included the two letters that went out

and were tinely-mailed on March 15th, 2024,

and then March

20t h, 2024. And then the mailing reports are al so

i ncluded for both sets of those mailings.

This is followed by the [ast exhibit,

Exhi bit F --
MR. HEARI NG EXAM NER: Ms. Vance,
for a nonent?

MS. VANCE: Sur e.

can |

which is

stop you

MR. HEARI NG EXAM NER: On page 64 of your PDF,

you have a March 20th letter, which you just

di scussed

now. You said that that was -- you said both letters were

tinmely, the March 15 letter and the March 20th letter.

How is the March 20th letter tinmely?

MS. VANCE: Got it. Under st ood.

realize -- well, let me -- am1 going back --

| ook at my date calculator, but if it is --

j ust

and |

I'd have to

can
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follow up on this. Let nme see.

Those two parties -- | -- we have previously
provi ded notice to them and obvi ously Marathon's
representation is right here, but we did provide previous
notification to these parties, which | can suppl enent the
record with. These applications were originally filed in
2022, and so notice has gone out.

We just provided updated notice of the hearing
and the amended proposal, and that's why -- that was a
over -- | overlooked that on ny side, but we did provide
notice to both of those parties tinely.

MR. HEARI NG EXAM NER: Okay. Well, M. MCure

will, I"msure, ask you about that. So why don't you
finish your presentation, and then we'll go to him --
well, we'll deal with the exhibits first and then we'll go

to M. MCure.

MS. VANCE: Absolutely. So the last exhibit is
Exhibit F, which is the notice of publication, which was
tinmely-published on March 19th, 2024. And unl ess there
are any questions, | would ask that the exhibits and
sub-exhibits be admtted into the record.

MR. HEARI NG EXAM NER: Before we deal with the
exhibits, Ms. Vance, is it not -- that's okay. Do you
need to --

MS. VANCE: One nmonent.
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MR. HEARI NG EXAM NER:  Yes.

MS. VANCE: And that was an oversight on ny part.
| said, "Stacey." It is Lacy Stretcher.

MR. HEARI NG EXAM NER: Okay. For proper notice,
you need how many days?

MS5. VANCE: For letter notice, it's 20 business

days fromthe date of the hearing.

MR. HEARI NG EXAM NER: 20 busi ness days.

MS. VANCE: Huh?

MS. CHANCE: Twenty.

MS. VANCE: Twenty cal endar days.

MR. HEARI NG EXAM NER: Cal endar days.

M5. VANCE: Sorry. That's ny fault.

MR. HEARI NG EXAM NER: That's right. | figured.
Ckay.

MS. VANCE: | was blending both NOP and letter
days.

MR. HEARI NG EXAM NER: And when you're counting
days, you don't count the first day; is that correct?

MS. VANCE: Correct.

MR. HEARI NG EXAM NER: Ckay. Very good. So
today is April 4. WIIl you | ook at your cal endar and tel
me when is the |ast day that woul d have satisfied the
20-day cal endar period for notice?

MS. VANCE: Okay. | see what you're saying. And
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agai n, that was an oversight on ny part.

MR. HEARI NG EXAM NER:  Sure.

MS. VANCE: We have provided a nunber of
different notices, and | can supplenent the record with
all of the notice that we provide in this.

MR. HEARI NG EXAM NER: Just if you would -- |
understand. Just if you would tell ne, what is the date?

M5. VANCE: So it would have been the 15th of
| ast nont h.

MR. HEARI NG EXAM NER: Fine. So --

MS. VANCE: Yeah.

MR. HEARI NG EXAM NER: So if you -- so you're
saying that if you nailed out a notice on the 15th to a
party, that would give them 20 days for today's hearing?

MS. VANCE: That's correct.

MR. HEARI NG EXAM NER: Ckay. Very good.

MS. VANCE: Yeabh.

MR. HEARI NG EXAM NER: So we don't count -- we
don't count the first day.

MS. VANCE: Correct.

MR. HEARI NG EXAM NER: Right. Okay. So then
we're saying if you mailed it on the 15th, it would be --
okay. So the 20th day can be the day of the hearing, by
your understandi ng of the | aw.

MS. VANCE: That's correct, fromthe 15th.
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MR. HEARI NG EXAM NER: Okay. Very good. Just
wanted to clarify that. And also, for M. MClure because
he's |istening.

Ckay. So let's deal with your exhibits first and
then we'll go to your witnesses and M. MCl ure.

So | have your exhibits tabbed A, B, C, D, E and
F. Are there any objections -- well, 1've already asked
the parties if there are any objections. But are there
any ot her objections?

Not hearing any, we are adm tting your tabs A, B,
C, Db E and F and their subparts.

M. MC ure, do you have questions for Ms. Vance
or her w tnesses?

MR. MCCLURE: Yes, | do, M. Hearing Exam ner. |
have questions for Ms. Vance in regards to notice, of
cour se.

MR. HEARI NG EXAM NER: Pl ease.

MR. MCCLURE: All right. Thank you.

Ms. Vance, have you submtted -- | see this case
obvi ously has nunerous subm ssions from 2022 and onward
within this paperwork that's already been -- or these
docunents, which has already been subnitted to the
Division. Does any of this include the notice that was
provided to these two additional persons?

MS. VANCE: To the two additional persons, yes,
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or not inthe -- I'"mnot sure -- in the record. | would
have to look at it. | don't believe so, because |
believe, | think this is our first hearing packet that
we' ve subm tted.

But again, we provided notice when this was
originally filed, and that's just an oversight on ny part
that we didn't include it. W just provided this
suppl enental notice that we did with an updated |ist of
the parties, so if |I can tell you --

MR. HEARI NG EXAM NER: Hold on, one second. So
before M. MClure continues, M. Vance, | think what
M. MClure is asking you is, in all of your previous
noti ces, have you noticed the two new parties that you
were noticing on March 20t h?

MS. VANCE: | believe so, and I"'mpulling up ny
files --

MR. HEARI NG EXAM NER: Let ne take --

MS. VANCE: -- to double check

MR. HEARING EXAM NER: -- let's take a
five-m nute break

MS. VANCE: Sure.

MR. HEARI NG EXAM NER: Let's just take a
five-m nute break, so you don't feel |ike you're under the
gun.

M. MClure, is that okay with you?
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MR. MCCLURE: Yes, absolutely.

HEARI NG OFFI CER:  All right. Freya, why don't
you just keep the recorder going?

MS. CHANCE: Okay. WII do.

MR. HEARI NG EXAM NER: Ckay. Thank you.

(A five-m nute break was taken at 9:25 AM and
the hearing continued as follows:)

MR. HEARING EXAM NER: It is 9:45 on April 4. W
are back on the record. | don't know -- | see Ms. Vance
| ooking at her conputer, so I'mnot sure she's found the
i nformati on she wants.

M5. VANCE: Well, | haven't. | found our
original notice list, which has all of the parties. |
have asked ny | egal assistant to send ne the original
notice letter that went out, the mailing report and the
original NOP, so | would ask to just recess. | wll be
here, anyway.

MR. HEARI NG EXAM NER:  Ckay.

MS. VANCE: And just wait until the -- until |
get it, and | can let the Division know.

MR. HEARI NG EXAM NER: M. MClure, |'m sure you
have nore questions, so let's | eave that question
unanswered for now, and then we can -- when you're done
with your questions, if we don't have an answer, we can

recess the case and cone back to it after she gets the
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i nformati on she needs, so please proceed with your
questi ons.

M. Hearing Exam ner, actually this is the only
question | have. |If | may though, I think ny
reconmendation for this case is if we're not able to have
sonet hing submtted to the record by the end of the
heari ng, maybe to actually continue it until we have
sonet hing submtted in witing fromthe applicant.

MR. HEARI NG EXAM NER:  Ckay.

Okay. So, Ms. Vance, if we don't get the

information -- if you don't get the information you need
by the end of all the cases today, then we'll just
continue your case to the next docket and we'll just

coll ect the evidence at that point.
MS5. VANCE: That's fine. Hopefully, we'll get it

before then though.

MR. HEARI NG EXAM NER: Hopefully, we will. So,
okay.

So M. MClure doesn't have any nore questions
for you, so we will be in recess on that case.

Let's -- I'"mjust going to take sonme notes, so |
don't forget what's going on here. (Inaudible).

Okay. | amnow calling Mewbourne O | cases.
There are several of them consolidated, 24048, 49, 50 and

51.
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MR. BRUCE: M. Exam ner, Jim Bruce representing
Mewbour ne.

MR. HEARI NG EXAM NER: Very good. Are there any
ot her parties, M. Bruce?

MR. BRUCE: No, sir.

MR. HEARI NG EXAM NER: Okay. Very good. Please
pr oceed.

MR. BRUCE: M. Exam ner, these four cases were
consol i dated and presented two weeks ago. They were
conti nued because the publication period had not been
expired. That has now expired, so that's not an issue.

MR. HEARI NG EXAM NER:  Ckay. M. Bruce, let ne
check my notes fromthat. |It's March 21st hearing; is
that right?

MR. BRUCE: Yes, sir.

MR. HEARI NG EXAM NER: Let ne check ny notes.

MR. BRUCE: O it mght have been the first March

hearing. | can't renmenber. Let ne see.
MR. HEARI NG EXAM NER:  All right. | found ny
March 21st notes. There we go. Let ne find -- and the

case nunber is 24048, M. Bruce?

MR. BRUCE: Through --

MR. HEARI NG EXAM NER: 51

MR. BRUCE: 24051.

MR. HEARI NG EXAM NER: Okay. | found ny notes.
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| have that we were waiting today to cure a notice, defect

in Exhibit 4 in all four cases. s that wh

wel | ?

at

you show as

VMR. BRUCE: The Exhibit 5, the Affidavit of

Publ i cati on.

MR. HEARI NG EXAM NER: 54. | have Exhibit 4 here

for some reason. Did you change exhibit nunbers?

MR. BRUCE: No, | did not.

MR. HEARI NG EXAM NER: Okay. | actually have a

different issue for two other cases, so let's deal with

these cases individually. 24048. Let nme go to

M. MClure for a nmonment.
M. MClure, was the notice defect
saw -- was it in Exhibit 4 or Exhibit 5?

MR. BRUCE: M. Hearing Exam ner,

Exhibit 3B, is the confirmation |I'm asking for

excuse ne. Bot h of those.
MR. HEARI NG EXAM NER: Okay. So n

al | .

t hat you

it

ot

was in

and 3A --

Exhi bit 4 at

MR. BRUCE: In Exhibit 4, looks like it says,

"public notice,"” so |I'mwondering if M. Bruce may have

his exhibits -- renenmbering the exhibits incorrectly.

MR. HEARI NG EXAM NER: Okay. So,
MR. BRUCE: Oh. Onh, | apol ogize.

M.

Bruce --

have two

different sets, and I'Il get into that in a mnute.

Page 72

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



o 00 A W DN

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. HEARI NG EXAM NER:  Sure.

MR. BRUCE: Yes. There's a different nunbering
system because in 24048 and 24050, those were reopened
cases, and so the nunbering of the exhibits is different,
and you are correct.

MR. HEARI NG EXAM NER: And so Exhibit 4 was the
i ssue?

MR. BRUCE: It is the issue.

MR. HEARI NG EXAM NER: Okay. And just to put it
on the record, what was the record, and how has it been
cured?

MR. BRUCE: The notice was published one-day
| ate, so there is only nine days between the publication
date and the hearing date.

MR. HEARI NG EXAM NER: And there needs to be 107

MR. BRUCE: Needs to be 10.

MR. HEARI NG EXAM NER: Okay. Very good. Now,

t hat obvi ously has been cured, since we're here two weeks

|ater. And then you have your Landman, M. Cullen

present ?
MR. BRUCE: Yes, both the | andman --
MR. HEARI NG EXAM NER: Perfect.
MR. BRUCE: -- and geol ogi st should be here.

MR. HEARI NG EXAM NER: Okay. So, M. MCure,

just on this one day al one, 24048, now that you know t hat
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t he publication notice has been cured in Exhibit 4, what
do you have for M. Bruce or his w tnesses?

MR. MCCLURE: Thank you, M. Hearing Exam ner.

M. Bruce, can you please clarify for nme when
written notice was provided for this case?

MR. BRUCE: Witten notice was sent to the
wor ki ng i nterest owners Decenber 13, 2023. And as to -- |
needed to send additional notice to two parties regarding
the overl apping well units, two interest owners, and that
was mail ed out February 29, 2024.

MR. MCCLURE: Thank you, M. Bruce. That was the
only question | had in regards to notice.

MR. HEARI NG EXAM NER: May we take this case
under advi sement ?

MR. MCCLURE: | do have additional questions,

M. Hearing Exam ner, just not related to notice.

MR. HEARI NG EXAM NER: Oh. Go ahead, pl ease.

MR. MCCLURE: Yes, sir.

M. Bruce, what is the current status of the
wel | s proposed under this pooling order?

MR. BRUCE: I'Ill turn it over to ny w tnesses,
but | believe nost of them have been drill ed.

MR. HEARI NG EXAM NER: Ckay. Hold on, a second.
Whi ch witness are you directing this question to,

M. Bruce?
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MR. BRUCE: Probably -- well, both the

geol ogi sts, Carson Cullen and the geologist, Tyler Hill.

MR. HEARI NG EXAM NER: Okay. And they're both

present ?

MR. BRUCE: Yes.

MR. HEARI NG EXAM NER: So woul d you pl ease turn
on your caneras and unmute yourself? W're going to get

you sworn in. Okay. | see one person, M. Bruce. Do you

know who that is?

MR. HILL: Good norning, M. Exam ner.

is Tyler Hll, and I'mthe geol ogi st representing

Mewbourne in this case.

MR. HEARI NG EXAM NER: Ckay. Very good,
M. HIll. Do we have M. Cullen as well?

MR. CULLEN: Can you hear ne? |'m here
(i naudi bl e).

MR. HEARI NG EXAM NER: Only barely.

MR. CULLEN. Okay. |I'll try to get closer to the
m crophone. | haven't done it fromny office conputer.
" malso having trouble with the canera. |s the audio any

better?

MR. HEARI NG EXAM NER: Ckay. M. Cullen, are you

saying you can't turn on your canera?
MR, CULLEN: I1'mgiving it an attenpt.

MR. HEARI NG EXAM NER: | can see you.

My nane
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MR. CULLEN:. Okay.

MR. HEARI NG EXAM NER: Ckay. So, Gentl enen,
pl ease speak | oudly and speak close to the m crophone
because we are relying on this Wbex recording to preserve
this hearing until it can be transcribed by a court
reporter. So, Gentlenmen, please both raise your right
hands.

M. Cullen, | can't see your hand. Thank you,

Do you swear or affirmthat the testinony you're
about to give is the truth, the whole truth and nothing
but the truth?

MR, HILL: Yes.

MR. HEARI NG EXAM NER: M. Cull en?

MR. CULLEN: | do.

MR. HEARI NG EXAM NER: Okay. Very good. So |et
me first get you both to state and spell your names for
the record.

Let's start with you, M. Cullen.

MR. CULLEN: Carson Cullen, CGA-R-S-ON
C-U-L-L-E-N.

MR. HEARI NG EXAM NER: Ckay. And, M. Hill.

MR. HILL: Tyler HIIl, T-Y-L-E-R H-I-L-L.

MR. HEARI NG EXAM NER: Okay. M. MClure, which

wi tness do you want to direct your question to?
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MR. MCCLURE: | guess, to be honest, |I'mnot sure
whi ch one woul d have the best answer, in regards to the
status of the wells, whether (inaudible) to the |andman or
t he geol ogi st.

MR. HEARI NG EXAM NER: Ckay. Then let's -- okay.
Then let's treat them as a panel.

M. H Il and M. Cullen, we're going to treat you
as a panel. |If one of you wants to answer this question,
woul d you pl ease begi n?

MR. HILL: M. Examner and M. MClure, the
wel | s are producing.

MR. MCCLURE: M. Hill, do you know approxi mately
when they started producing?

MR. CULLEN: | -- no, | don't have that data in
front of me. |'msorry.

MR. HEARI NG EXAM NER: Hold on. Gve ne just a
second.

MR, HILL: July of 2022, approximtely.

MR. MCCLURE: Okay. Thank you, M. Cullen. 1Is
that in regards to the wells under both cases, 24048 and
case 24050 or which one, specifically?

MR. CULLEN: Both, yes, sir.

MR. MCCLURE: Okay. Thank you. No nore
guesti ons.

Thank you, M. Hearing Exam ner.
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MR. HEARI NG EXAM NER: COkay. So, M. MCure,
are you finished asking all of your questions for case
nunber 240487

MR. MCCLURE: | have no further questions;
however, | would like the applicant to submt an
addi ti onal document.

MR. HEARI NG EXAM NER: Ckay. What docunent?

MR. MCCLURE: Let ne bring it up. Well, actually
if I may ask a question in regards to it.

M. Cullen, was there only one additional person
bei ng forced pool ed?

MR. CULLEN: Yes, sir.

MR. MCCLURE: All right. The additional docunment
|'"d like to see has got to be nore clearly indicated. |
believe there's a letter in the file, that it would be
nice if we had an actual table that denonstrated to us
whi ch persons are being pooled and stating as such.

MR. CULLEN: Yes, sir.

MR. HEARI NG EXAM NER: COkay. M. Bruce, do you
understand the additional docunent that we need?

MR. BRUCE: Yes. | did address it at the prior
hearing, but I will file a docunent with you.

MR. HEARI NG EXAM NER: What do you nean you
"addressed it"?

MR. BRUCE: What's that?
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MR. HEARING EXAM NER: ['msorry. | didn't
under stand your response. \What did you nean you

"addressed it at the previous hearing"?

MR. BRUCE: Well, let ne see. |'mlooking at --
now, this is in the next case. | can't find ny -- but if
you | ook at the landman's testinmony, the only -- there's a

pl at that shows the interest being pooled, Exhibit 2B.

MR. HEARING EXAM NER: But it's not in this case,
is that what you're saying?

MR. BRUCE: | thought | filed themin all cases,
but | can't recall, right now.

MR. HEARI NG EXAM NER: Ckay. So M. --

MR. BRUCE: |If you go to the next case, all of
the cases only pooled the Boy's Club of America, bel onging
to a very small, unleased working interest --

MR. HEARI NG EXAM NER: M. Bruce, |I'mgoing to
ask you to stop for just a mnute.

MR. BRUCE: Sure.

MR. HEARI NG EXAM NER: So, M. MClure, you've
| ooked through all the exhibits and you do not see what
you need in this case, is that correct?

MR. BRUCE: That is correct.

MR. HEARI NG EXAM NER: Ckay. All right. Very
good. So if we give M. Bruce a deadline of let's say,

tonorrow by close of business to file that docunent, and
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he does file the document --

And, M. Bruce -- M. Bruce --

MR. BRUCE: Yes.

MR. HEARI NG EXAM NER: | want to nmake sure you
understand. So when you file this additional exhibit,
pl ease file the entire packet again.

MR. BRUCE: Yes, sir.

MR. HEARI NG EXAM NER: Call it an "anended
packet." Attach a cover letter that says what you are
addi ng, so that the technical review knows exactly why you
filed that amended exhi bit packet.

Okay. So, M. McClure, if M. Bruce conplies
with that order, can we take this case under advisenent?

MR. BRUCE: Yes, M. Hearing Exam ner, | believe
we can.

MR. HEARI NG EXAM NER: Okay. Then |I'm going to
put notes in this case.

And, M. Bruce, we're going to ask you to nove on
to case nunber 24049. And | have different notes for that
case, so let ne tell you what | show

MR. BRUCE: Uh- huh.

MR. HEARI NG EXAM NER: Are you ready?

MR. BRUCE: Yes.

MR. HEARI NG EXAM NER: | show that you are going

to file or that you were going to file an anmended exhi bit
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packet because Exhibit 2D was m ssing; is that correct?

MR. BRUCE: That is correct.

MR. HEARI NG EXAM NER: And did you file the
anended packet ?

MR. BRUCE: Yes.

MR. HEARI NG EXAM NER: Okay. Good. And it has
a-- let me look at it, so we can get Exhibit 2D entered.

MR. BRUCE: Yeabh.

MR. HEARING EXAM NER: So this is a continuation
of the hearing that began two weeks ago; is that right?

MR. BRUCE: Yes, correct.

MR. HEARI NG EXAM NER: Okay. Very good. G ve ne
one second here.

MR. BRUCE: Yeah. And |ook at the green packet.

MR. HEARI NG EXAM NER: I will. I will. But give
me a mnute, so | can nake ny notes or else I'll just be
| ost.

M. Bruce, what are you going to call this

Exhibit in case 24048? \What are you going to call it, a

t abl e?

MR, MCCLURE: GCkay. |It's a -- there's two pages
really. | think I -- 1 think on all of themit should
have been called "2B." Certainly, in this case it is.

It's 2B, which is just a sheet that shows the interest

ownership and the party to be pooled, which is the Boys
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Club of Anerica.

MR. HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: And then Exhibit 2C is a Sunmary of
Communi cations with that single party.

MR. HEARI NG EXAM NER: So Exhibits 2B and 2C wil |
be anended?

MR. MCCLURE: Yeah. For two of the cases they
were -- | may not have done it for --

MR. HEARI NG EXAM NER: We're only tal king about
one case. | don't want to --

MR BRUCE: Okay. 240 --

MR. HEARI NG EXAM NER: -- | don't want to cl oud
(i naudi bl e).
MR. BRUCE: -- 49,

MR. HEARI NG EXAM NER: No. We're only talking
about 24048, right now.
MR. BRUCE: Okay. That's why | was confused.

MR. HEARI NG EXAM NER: That's okay.

MR BRUCE: | will. I wll. I didn't -- for
sonme reason, | didn't pick up the exhibit package for that
case. | will look at it. If it's not in there, | wll

refile by tonmorrow cl ose of business.
MR. HEARI NG EXAM NER: But the exhibits being
corrected -- amended wll be 2B and 2C?

MR. BRUCE: Yes.
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MR. HEARI NG EXAM NER: Bot h?
MR. BRUCE: Just sinply 2B.
MR. HEARI NG EXAM NER: Fine. That's what |I'm

aski ng.

MR. BRUCE: Okay.

MR. HEARI NG EXAM NER: | have a note. Now we're
nmoving on to 24049. And | read you ny note fromthat
case, and you filed an anended exhibit. | just wanted to
|l ook at it, so that M. MClure isn't the only one who can
see it. 24049. 240 -- okay. Let nme |look here. And you
said, "Look at the green one. Look at the green one."

Yes, | see a green exhibit packet. And we tal ked
about Exhibit 2, "B" as in boy, Summary of Interest; is
that correct?

MR. BRUCE: That is correct.

MR. HEARI NG EXAM NER: Very good. | do see it
here. So we need to get that entered into evidence
because it wasn't in the original packet; is that right?

MR. BRUCE: Correct.

MR. HEARI NG EXAM NER: Okay. Very good. Do you
want to make a notion for that?

MR. BRUCE: Yeah, |I'd nove the adm ssion --

MR. HEARI NG EXAM NER:  Ckay.

MR. BRUCE: You were correct, by the way.

Exhi bits 2B and 2C should be admtted into the record.
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MR. HEARI NG EXAM NER: Very good. Are there any

obj ecti ons?

Not hearing any, Exhibits 2B and 2C of

t he

anmended exhi bit packet filed on -- it |ooks |ike March

22nd, on or about, are hereby adnmitted into evidence.

M. MC ure, do you have any questions on this

case?
MR. MCCLURE: Yes, | do, M. Hearing Exani ner.
MR. HEARI NG EXAM NER: M. Bruce, do you have
any -- are your w tnesses avail abl e?

MR. BRUCE: The sane two.
MR. HEARI NG EXAM NER: Very good.

M. MC ure.

MR. MCCLURE: | believe M. Bruce is the one to

address this too, because it's the notice.
MR. HEARI NG EXAM NER: Go ri ght ahead.
MR. MCCLURE: M. Bruce --

MR. BRUCE: Yes.

MR. MCCLURE: -- please confirmfor ne the date

that witten notice was provided in this case.

MR. BRUCE: Sur e.

And |'ve got one nore thing to bring up,

M. Exam ner, after this.

MR. HEARI NG EXAM NER: Ckay. But just

answer the

guestion first, and then we'll deal with any other issues.
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MR. BRUCE: The -- once again, notice of this
case was sent out -- notice to the working interest owner
bei ng pool ed was sent out Decenber 13, 2023. And then for
t he overl apping well units, it was sent out
February 29, 2024.

MR. MCCLURE: Thank you, M. Bruce.

Thank you, M. Hearing Exam ner. No further
guesti ons.

MR. HEARI NG EXAM NER: Ckay. And, M. Bruce, you
had anot her issue?

MR. BRUCE: Yeah. Also, in your notes it should
show that | had neglected to stuff the AFE in the exhibit
package, and that is Exhibit 2D, so |I'd nove the adm ssion
of that exhibit.

MR. HEARI NG EXAM NER: Are there any objections?

Exhibit 2 "D," as in David is now admtted into
evi dence.

Does that conclude your case, M. Bruce?

MR. BRUCE: Yes, sir.

MR. HEARI NG EXAM NER: Okay. Good. Can we take
this case under advisement, M. MClure?

MR. MCCLURE: Yes, we can, M. Hearing Exam ner.

MR. HEARI NG EXAM NER: Okay. This case is taken
under advisenment, as is 24048, as long you file the proper

docunents by cl ose of business tonorrow in 24048.

Page 85

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Let's nove on to 24050. This -- | have the sane
note as | did in 24058, so | won't go back over that note
agai n.

So we had the Exhibit 4 notice issue, and you
have your witnesses available. Are there any additional
exhibits in 24050 that need to be adm tted?

MR. BRUCE: What | would say is that the exhibits
2B and 2C that you wanted me to -- in 24048 --

MR. HEARI NG EXAM NER:  Yes.

MR. BRUCE: -- | will submt a revised exhibit
package contai ni ng what you request ed.

MR. HEARI NG EXAM NER: For 240 -- for the new
case we're calling now, which is 240507

MR. BRUCE: Correct.

MR. HEARI NG EXAM NER: Ckay. Very good. And
your w tnesses are avail able.

M. MClure, are there any questions in 240507?

MR. MCCLURE: Yes, | do, M. Hearing Exam ner.

MR. HEARI NG EXAM NER: Pl ease. Pl ease proceed.

MR. MCCLURE: Yes, sir.

M. Cullen, just to bring into this case as well,
can you please confirmfor nme that at |east one well
that's a part of case 24050 was producing in the year of
20227

MR. CULLEN: Yes, | can.
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MR. MCCLURE: and approxi mately what nmonth was
t hat ?

MR, CULLEN: July.

MR. HEARI NG EXAM NER: July of what year?

MR. CULLEN: 2022.

MR. HEARI NG EXAM NER: Thank you.

MR. MCCLURE: M. Cullen, was it only one

addi ti onal person being force pool ed?

MR. CULLEN: Yes, sir.

MR. MCCLURE: Okay. Thank you, sir.

M. Bruce, if we could submt an exhibit that was
referenced for case 24048 for 24050 as well, that being a
table or list of pooled persons clearly identifying who is
being force pooled and their interest.

MR. BRUCE: (lnaudible). | will do that.

MR. MCCLURE: Ckay. Thank you, sir.

Thank you, M. Hearing Exam ner. | have no
further questions.

MR. HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: Oh, excuse ne. | -- let ne back up
two seconds. | do have one additional question.

M. Bruce, can you confirmfor nme when witten
notice was provided for this case?

MR. BRUCE: It was the same. | sent out the sane

notice on all four cases, so Decenber 13, | ast Decenber
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13th, for the working interest owner, and then February
29t h, for the notice of the overlapping well units.

MR. MCCLURE: OCkay. Thank you, M. Bruce.

Thank you, M. Hearing Exam ner. | have no
further questions on this case.

MR. HEARI NG EXAM NER: Okay. M. Bruce, just
i ke 24048, 24050 is taken under advi senent, as |ong as
you file the anmended exhi bit packet to include a table of
t he persons being pooled, which is a corrected 2B and a
corrected 2C, as you nentioned before.

MR. BRUCE: Correct.

MR. HEARI NG EXAM NER: Ckay. Very good. Now
we're on your |ast case, M. Bruce, at least in this group
of cases, is 24051.

MR. BRUCE: Yes, sir. And again, this case is
i ke 24049. The one-day |l apse in the notice, that has
been cured, and so -- and the notice -- witten notice was
t he sane publication period has now expired, so that's
fine. And so -- but | nove the adm ssion of Exhibits 2B,
2C and 2D.

MR. HEARI NG EXAM NER: I n your anended exhi bit
packet ?

MR. BRUCE: Correct.

MR. HEARI NG EXAM NER: Are there any objections?

Not hearing any, Exhibits 2B, 2C and 2D in the
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amended packet are now admtted into evidence in case
nunmber 24051.

M. MC ure, do you have any questions?

MR. MCCLURE: Yes, | do, M. Hearing Exam ner.

MR. HEARI NG EXAM NER: Pl ease.

MR. MCCLURE: M. Bruce, can you please confirm
for me when witten notice was provided for this case?

MR. BRUCE: Again, Decenber 13, 2023 to the Boys
Cl ub of Anerica, the working interest owner, and February
29, 2024 regarding the overlapping well units.

MR. MCCLURE: Okay. M. Bruce, I'malso going to
need an anended pooling checklist submtted for this case.
Let me very quickly finish ny notes for the |ast case
t hough, and 1'Il get you what |'m needi ng.

MR. BRUCE: \Whoops.

MR. MCCLURE: Actually, | have a very fast

question for you as well, M. Bruce. On your pooling
checklist under -- it would fit in the category formation
and pool for well location setback and rules. You state

that it's "Purple Sage and state-wi de rules."

Can you clarify your reference to "state-w de
rul es" there?

MR. BRUCE: | just pretty much throw that on
every one just to know that it's statew de horizonta

rules as nodified by the Purple Sage pool. | nmean, but if
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it's setbacks you're | ooking at, you know, of course, it's
t hree 30-foot setbacks in the Purple Sage --

MR. MCCLURE: Absol utely.

MR. BRUCE: -- and if you --

MR. MCCLURE: ©Oh, go ahead. |'msorry, sir.
Conti nue.

MR. BRUCE: Yeah. Well, and if you want me to
amend this to exclude the state-wide rules and throw in
the 330, 330, | can certainly do that.

MR. MCCLURE: Yes, that is one of the
corrections. In addition to that, you reference the
bui | di ng bl ocks as "40-acre building bl ocks."

MR. BRUCE: Yeah. | wish I had the same m stake
detector you have, M. MCl ure.

MR. MCCLURE: Is it your intention to correct

that to "one 60-acre building block"?

MR. BRUCE: | think the building blocks would
be -- well, whatever you desire, 160 or 320.
MR. MCCLURE: vyeah. | was going to say | know

there's definitely discussion in regards to the 160 versus
320. And at your discretion, you may subnmit in that field
160 or 320 at your discretion or include both. That's
fine. But please, when you submt to us an anmended
pooling checklist, if you could please, correct that box

as wel | .
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MR. BRUCE: | will. VWhat I'Il do -- |
ri ght underneath the cover sheet, | wll submt
letter stating what | am correcting.

MR. MCCLURE: | think that is correct
we want .

Is that correct, M. Hearing Exam ner?

MR. HEARI NG EXAM NER: I think so.

MR. MCCLURE: (I naudi bl e).

MR. HEARI NG EXAM NER: | think so.

MR. MCCLURE: W th that, thank you, M.

M. Hearing Exam ner, | have no furthe
questi ons.

MR. HEARI NG EXAM NER: COkay. So we wi

this case under advisenent, as |long as we recei

heari ng packet by close of business tonorrow.

accept abl e?

MR. BRUCE: Thank you.

MR. HEARI NG EXAM NER: Okay. Thank yo
M. Bruce. W're going to nove on now to case
on our docket, which is Silverback Operating LL
amendnment to existing order 22655. It is case
24281. Entries of appearance, please.

MR. SAVAGE: Good norning, M. Hearing

Good norning, M. Technical Exam ner.
Savage, with Abadie and Schill appearing on beh

will --

alittle

w th what

Bruce.

r

Il take
ve the

| s that

u,
number 34
C their

nunber

Exam ner.
Darr en

al f of
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Sil verback Operating Il LLC.

MR. HEARI NG EXAM NER: Are there any other
parties, M. Savage?

MR. SAVAGE: | don't believe there is.

MR. HEARI NG EXAM NER: Ckay. Pl ease proceed.

MR. SAVAGE: Silverback would |ike -- so we would
like to consolidate this case with nunber 35, and it's
24282.

MR. HEARI NG EXAM NER: Ckay. So I'll call that
case as well. 24282. Please proceed.

MR. SAVAGE: Okay. And these involve two
adj acent units. And the exhibits in the hearing packet
are arranged and presented in a simlar fashion, so |
think it would be nost efficient if I kind of go through
t hem concurrently.

So in case 24281, Silverback seeks to reopen case
nunber 23315 and anmend order R22655, in order to request a
one-year extension of the well commencenent deadline for
t he pooled unit in the (inaudible) formation underlying
the North Hal f, South Half of Section 22, Township 18,
Sout h Range 26 East, Eddy County, New Mexico, as it
pertains to certain Krauss wells.

And, |ikew se, in case 24282, Silverback seeks to
reopen case nunber 23316 and amend order R22671 in order

to request a one-year extension of the comencenent
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deadline for the pooled unit again in the (inaudible).
formation, and this underlines the adjacent unit South
Hal f, South Half of Section 22 as it pertains again to
certain Krauss wells.

The original pooling orders, copies of which are
provided in the reference section of the two hearing
packets, allow for a tine extension upon show ng of good
cause. And in each Exhibit A of the hearing packets
Landman, M. Jake Beaver Meyer, who is available today, is
fam liar with the subject |lands and units, and his
credentials have been previously accepted as a expert
W t ness.

He testifies that Silverback is in good standing
under the state-wi de rules and existing pooling orders,
and there is good cause to grant the tinme extension
requested. M. Beaver Meyer states that Silverback has
made substantial progress towards devel opi ng the
adm ni strative foundation for operations of the unit since
t he i ssuance of the original orders, and they have pursued
due diligence regarding new owners recently discovered,
and they have repool ed those.

And while finalizing the adm nistrative
requi rements, Silverback has worked to schedule drilling
rigs for the units that has experienced operational

matters and unanti ci pated delays in securing the rigs.
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Si |l verback respectfully requests the opportunity
to nmove forward without interruption under a one-year
extension extending its drilling comencenent date to
April 29th, 2025, for each unit.

The mailing reports and the Sel f-Affirned
Statenents for Notice in each Exhibit B of the hearing
packets show that notice of these cases was tinely. The
notice letters were tinely-nailed to the pool ed interest
owners, and notice in the Carlsbad Current-Argus was
ti mely-published to account for any unl ocatable parties or
contingencies in notice.

At this time, | request Exhibits A and B and al
sub-exhibits in cases 24281 and 24282 be admtted into the
record, and that two cases be taken under advisenent. And
|'"'mable to respond to any questions as well as M. Beaver
Meyer, who is avail able online.

MR. HEARI NG EXAM NER: Okay. Are there any
obj ections? Not hearing any, exhibits under tab 1, 2 and
3, which include other itens, besides A and B, are
admtted into evidence in both cases.

M. MClure.

MR. MCCLURE: M. Hearing Exam ner, | have no
guestions for either of these cases.

MR. HEARI NG EXAM NER: Ckay. M. Savage, we'l

take these two cases under advisenent. Thank you.
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MR. SAVAGE: All right. Thank you.

MR. HEARI NG EXAM NER: Okay. Let's nove on.
24283, Devon Energy Production, conpul sory pooling
application.

MR. SAVAGE: Good norning again, M. Hearing
Exam ner, M. Technical Exam ner. Darren Savage with
Abadi e and Schill appearing on behalf of Devon Energy
Producti on Conpany LP.

MR. HEARI NG EXAM NER: Are there any ot her
parties in this case?

MR. SAVAGE: | do not believe so.

MR. HEARI NG EXAM NER: Okay. Pl ease proceed.

MR. SAVAGE: Case 24283, this case covers |ands
in Sections 1, 2 and 3, Township 21 South, Range 27 East,
Eddy County, New Mexi co.

I"d like to point out that this case is the
conmpani on case to the case nunber 24250 heard March 21st,
and taken under advisenent, in which Devon sought an order
pooling the Bone Spring formation for the same subject
| ands.

The Landman, Andy Bennett, for case -- for this
case, 24283, has testified before the Division as an
expert witness, and his credentials have been accepted as
a matter of record. And the geol ogist too, Joe Di xon, has

al so testified previously by affidavit, and his
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credentials have been accepted as an expert w tness.

In case nunber 24283, Devon seeks an order
pooling all (inaudible) interest in the WIf Canp
formati on designated as an oil pool underlying a
non-standard 1, 920-acre, nore or |ess, spacing unit
covering lots nine through lots 16, and the South Hal f of
Sections 1, 2 and 3.

The proposed unit is dedicated to four additional
wells, and these are the Burton Flat 3-1 Fed State Com
well's, which include 623H, 624H, 626H and 826H wel | s.

The proposed unit is non-standard, and Devon has
submtted an adm nistrative application, and that was
submtted on March 5th, for approval of this non-standard
uni t.

M. Bennett's exhibits include his |andman
Self-Affirm Statenment, the Cl102s, ownership breakdown w th
a list of parties to be pooled, and the well Proposal
Letter and (i naudi ble) fees and the chronol ogy of context.
And 1'd |ike to point out the background and procedural
hi story of the pooling applications is described in
paragraph 5 of the | andman statenent for your convenience.

M. Dixon's Exhibit B includes his Self-Affirm
Statenent along with the five standard geol ogy exhibits,
Bl t hrough B5, show ng the potential for devel opnent as

described in his statement. And Exhibit C provides a
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Self-Affirm Notice of -- Notice for Mailings and the
publication notice. Notice was tinmely-mailed. All

wor king interest owners were | ocated -- were | ocatable and
sent notice.

And for sonme unknown reason, the notice letter
for Magnum Hunter Production was reported as to be
returned. It was delivered in the sister case. And Devon
has been in close comrunication with Magnum and the
parties have entered a JOA, so they are no | onger being
pool ed.

The nunmerous overriding royalty interest owners,
three letters are reported as to be returned, and six
letters are listed as in transit. Service of notice by
publication was tinely to account for any unl ocatable
parties and contingencies regardi ng notice.

M. Hearing Examner, at this time | nove that
Exhibits A, B and C, and all sub-exhibits be admtted into
the record for case 24283, and that this case be taken
under advi senent.

I, nyself, am avail able for questions as well as
M. Bennett and M. Di xon, who are avail able online.

Thank you.

MR. HEARI NG EXAM NER: Thank you, M. Savage.

Any objections to these exhibits? Hearing none, they are

admtted into evidence, tabs 1, 2, 3 and 4.
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M. MC ure.

MR. MCCLURE: Thank you, M. Hearing Exam ner. |
do have sonme questions nost likely for both M. Savage and
at | east one of his w tnesses.

MR. HEARI NG EXAM NER: Okay. Let's get the
Wi t nesses sworn in.

Do we have M. Bennett and M. Di xon avail abl e?

MR. SAVAGE: M. Hearing Exam ner, we shoul d.

MR. HEARI NG EXAM NER: | see. Yeah, | see
M . Bennett. I think | see M. Di xon as well.
So, Gentlenen, will you please raise your right

hands? Thank you.

Is the testinony you' re about to -- do you swear
or affirmthat the testinony you' re about to give is the
truth, the whole truth and nothing but the truth?

MS. BENNETT: | do.

MR. DI XON: | do.

MR. HEARI NG EXAM NER: Okay. Good. Wbuld you
pl ease state and spell your names for the record.

MS. BENNETT: Andy Bennett, A-N-D Y,
B-E-N-N-E-T-T.

MR. HEARI NG EXAM NER: Thank you.

MR. DI XON:  Joseph Di xon, J-O-S-E-P-H D-1-X-ON.

MR. HEARI NG EXAM NER: Ckay. And, M. Savage, do

you agree to have your witnesses sit as a panel for the
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questi ons?

MR. SAVAGE: Yes, | do. Thank you.

MR. HEARI NG EXAM NER: Very good.

M. MClure ask your question.

And whoever on the panel feels nore confortable
answering it, can just answer it.

MR. MCCLURE: Okay. Thank you, M. Hearing
Exam ner .

And definitely the witnesses nay be able to
answer the question that may be nore legal in regards.
"1l ask the nore legal one first -- or maybe sone initial
gquestions in regards to it.

M. Bennett or M. Dixon, the Division has
al ready heard cases 23910 and case 23911 in the past, and
| believe orders have been issued for both of these. What
is Devon's intent towards those pooling orders?

MR. BENNETT: The intent would be to eventually
di sm ss those orders if and when this current case is
approved with a new order.

Darren, feel free to chine in, if that's not the
| egal, correct answer.

MR. SAVAGE: That is correct, and | believe that
woul d be appropriate procedurally under the rules.

MR. MCCLURE: And is Devon neking that request a

part of this? | haven't seen it in witing, | guess as
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such.

MR, SAVAGE: M. MClure, yes, | believe it's
definitely in the witten testinony where we describe it,
and that's paragraph 5 and thereabouts in that, and we
al so included sone procedural history in the application
itself. 1 think we expressed that, but we do have the
procedural history, but we do express the intent in the
testi nony.

MR. MCCLURE: Can you please direct ne to that,
M. Savage?

MR. SAVAGE: Okay. Well, first, let's |ook at
paragraph 5 of M. Bennett's witten testinony.

MR. HEARI NG EXAM NER: M. Savage, could we have
a page nunber in the PDF?

MR. SAVAGE: Yes. |I'mtrying to navigate through
here on ny laptop. So his witten statenent begins on
page 13, and then paragraph 5 is page 14. And we discuss
previ ousl y- pool ed orders, and then we point out their
| egal description, and then we point out the orders, the
case, and the orders involved in this place.

It's part of the process to reconfigure the two
existing units into a larger, non-standard unit, a process
whi ch al so i ncluded us seeking approval by filing an
adm ni strative application, which is filed concurrently.

And | thought we had specifically expressed the
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intent. 1t may be el sewhere in here, but that is the
context for that, and that's our intent.

MR. MCCLURE: Ckay. M. Savage --

MR. SAVAGE: |If we can go to the application, and
that's page 4, and it's paragraph 2, we also give the
procedural history. And it's part of the process to nake
a transition to the non -- the larger, non-standard unit
at which tinme, once-approved and an order issued, we would
di sm ss the previous orders.

MR. HEARI NG EXAM NER: So, M. Savage, nowhere in
here do | see the word "dism ss" or --

MR. SAVAGE: Apparently not.

MR. HEARI NG EXAM NER: -- or sonething of that
intent.

So, M. MClure, do you need sonething to be
amended and resubmtted to say that?

MR. MCCLURE: | think verbal testinony here w |
probably be sufficient for the Division to go ahead and
dism ss the prior cases when this one is ordered, if you
feel that's appropriate, M. Hearing Exam ner.

MR. HEARING EXAM NER: So is it dism ssing cases
or is it vacating orders, M. Savage? What is it?

MR. SAVAGE: So |I'm always overly-cautious, so |
woul d dism ss and term nate both the order and the case.

MR. HEARI NG EXAM NER: You don't have the power
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to dism ss the order, do you?

MR. SAVAGE: A request -- a notion to --

MR. HEARI NG EXAM NER: Ah. And who woul d you
file that notion with?

MR. SAVAGE: | would file it with the Division.

MR. HEARI NG EXAM NER: W th the Division Exam ner
or with the Hearing Division?

MR. SAVAGE: No. | would submt it, as if I were
subm tting any other pleading, and | would do it as a
notion to the Division to request that it be dism ssed,
and describe the circunstances under which it would be
di sm ssed.

MR. HEARI NG EXAM NER: COkay. And, M. MCl ure,
do you have any --

Well, M. Savage, do you have historical
know edge of doing that?

MR. SAVAGE: |I'mtrying to think. You know, nost
of the tinme, we just -- we request a dism ssal because we
realize we want to change sonet hing before the order is
i ssued, and we woul d request dism ssal and then do an
anended application. But the way this chronologically
fell out, this is the only means of doing this.

MR. HEARI NG EXAM NER: \When were the orders
i ssued?

MR. SAVAGE: | would have to |ook that up on the
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OCD website. Let ne see.

MR. HEARI NG EXAM NER: M. MClure, do you know
when these two orders, 23910 and 23021 were issued?

MR. MCCLURE: | don't have that in ny notes right
in front of ne.

MR. HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: And if I may, |I'd also have to | ook
it up.

MR. HEARI NG EXAM NER: Right, and I can look it
up nyself, so that's not an issue.

So, M. Savage, why don't you file a notion and a

proposed order in Word format with the Hearing Division,

so that it'll come to me. And what we'll do is once
this -- as part of the approval that M. MCl ure deals
with, we'll get those orders vacat ed.

MR. SAVAGE: | will do that. [If | could, could

do that as a contingency upon describing it as a
conti ngency upon --

HEARI NG EXAM NER: Definitely.
SAVAGE: Ckay.

HEARI NG EXAM NER: Definitely.
SAVAGE: Yeah. Thank you.

HEARI NG EXAM NER: Definitely.

McCl ure any ot her questions?

5% 55535

MCCLURE: Yes, | do, M. Hearing Exam ner.
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MR. HEARI NG EXAM NER: Pl ease proceed.

MR. MCCLURE: |It's before our w tness board.

Wth the definition that a gas well in front of the
Division is defined as 100,000 cubic feet of gas per
barrel of oil. Do you understand that definition

(i naudi bl e)?

MR. DI XON:  Yes.

MR. BENNETT: Yes.

MR. MCCLURE: W th that consideration, would al
four or -- let nme backtrack. Wth that definition in
m nd, what would you classify all four of these wells in
regards to oil or gas?

MR. BENNETT: Q.

MR. MCCLURE: All right. Thank you, M. Bennett.

MR. MCCLURE: M. Savage, on your pooling
checklist, if I may direct your attention to the formation
pool area of that pooling checklist, sir?

MR. SAVAGE: Yes, sir.

MR. MCCLURE: Under pooling this vertical extent
as well as the formation nanes or vertical extent at the
top, you include Wl f Canp Formation, correct?

MR. SAVAGE: Generally, yes, that is correct.

MR. MCCLURE: In this particular instance, do you
agree that the Upper Wbl f Canp woul d be what you're

requesting (inaudible)?
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MR. SAVAGE: | agree that's a better, nore
preci se description of that, yes.

MR. MCCLURE: Okay. WM. Savage, if you could
pl ease provide us with an anended pooling checklist with
both of these corrected to "Upper Wl f Canp Formation"?

MR, SAVAGE: We'll definitely do that.

MR. MCCLURE: Okay, M. Savage.

Thank you, M. Hearing Exam ner. | have no
further questions for this case.

MR. HEARI NG EXAM NER:  So, M. MClure, can we
take this case under advisenent, as |long M. Savage
subm ts what you're asking?

MR. MCCLURE: Yes, M. Hearing Exam ner, |
bel i eve so.

MR. HEARI NG EXAM NER: Ckay. So | want to take
some notes, M. Savage. What are you submtting as an
anmended exhi bit packet in this case?

MR. SAVAGE: So we are going to anend the
compul sory pooling checklist to denote nore accurately the
Wl f Canp -- the vertical extent being the Upper Wl f Canp
Formation, and then we will submt a notion that's
contingent upon the order being issued and the other ones
bei ng di sm ssed.

MR. HEARI NG EXAM NER: Ckay. When can you

i ssue -- when can you submt the anended exhi bit packet?
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MR. SAVAGE: Next week, early next week.

MR. HEARI NG EXAM NER: Monday? Cl ose of
busi ness?

MR. SAVAGE: Yeah, next week.

MR. HEARI NG EXAM NER:  Okay. All right. 1I'm
taki ng notes. Okay. Before --

M. Savage, we'll take that case under
advi senent .

MR. SAVAGE: Thank you.

MR. HEARI NG EXAM NER: Thank you for your
presentation --

MR. SAVAGE: Thank you.

MR. HEARI NG EXAM NER: -- and your w tnesses'
participation.

Before we nmove to nunber 37 of the docket, I1'd
like to take a five-mnute break. It's 10:36. We'Il cone
back on the record at 10:41. Thank you.

(A break was taken from 10:36 to 10:45, and the hearing
continued as follows:)

MR. HEARI NG EXAM NER:  All right. It is 10:45 AM
on April 4th. W're back on the record.

| am calling Spur Energy Partners, 24285.
Entri es of appearance, please.

MS. MCLEAN: Good norning, M. Exam ner. Jackie

McLean. |'m over here today because | had to plug in ny
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conputer on behalf of Spur Energy Partners.

MR. HEARI NG EXAM NER: Are there any other
parties that you know of ?

MS. MCLEAN: No, sir.

MR. HEARI NG EXAM NER: Ckay. And you're
proceedi ng by affidavit?

MS5. MCLEAN:. That's correct.

MR. HEARI NG EXAM NER: Pl ease proceed.

MS. MCLEAN: Thank you. In case nunber 24285,
Spur seeks an order extending the time to comrence
drilling in the Mayaro 22 State Com 10H and 70H wel | s.
And the Division issued order nunber R22618 in case nunber
23226 on April 13th, 2023. And that order approved 160
acres standard horizontal spacing unit conprised of the
West Half, West Half of Section 22, Township 17 Sout h,
Range 28 East in Eddy County, New Mexico. The order also
dedicated the unit to the Mayaro wells and desi gnated Spur
as operator of the unit and the wells.

And good cause exists to extend the deadline to

commence drilling the wells because Spur has been unabl e
to commence drilling due to a force maj eure event at the
primary gas purchase facility that will connect the wells,
so they've just been unable to drill them And for that

reason, Spur requests the Division extends the deadline to

commence drilling the wells to April 13th, 2025.
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MR. HEARI NG EXAM NER: All right. Ms. McLean,
have an Exhibit list here. | don't know that for an
amendnent we need to get all specific on every exhibit.
Are you asking to admt Exhibits A and B?

MS. MCLEAN: Correct.

MR. HEARI NG EXAM NER: Ckay. Have these experts
been qualified before?

MS. MCLEAN: Yes. Well, M. Aldas has previously
testified.

MR. HEARI NG EXAM NER:  And is he available for
gquestioning, if necessary?

M5. MCLEAN: Yes, he should be on there.

MR. HEARI NG EXAM NER: COkay. Fantastic. So are
there any objections to admtting Exhibits A and B into
evidence? Not hearing any, Exhibits A and B and their
subparts are admtted into evidence.

M. MC ure, any questions for the w tnesses?

MR. MCCLURE: M. Hearing Exam ner, | have no
questions for this case.

MR. HEARI NG EXAM NER: That's what | thought.
Okay. Excellent. We will take this case under
advi senent. Thank you, Ms. MLean.

MS. MCLEAN: Thank you.

MR. HEARING EXAM NER: | think in the future for
anended -- for applications to anend cases, | think we can
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keep it brief.

MS. MCLEAN. Okay. | have a few nore, so --

MR. HEARI NG EXAM NER: Excel | ent.

MS. MCLEAN. -- 1'Il keep themvery brief.

MR. HEARI NG EXAM NER: Let me call the next case.
Hol d on, one second.

Okay. Do we have Tascosa energy?

M5. MCLEAN: That --

MR. HEARI NG EXAM NER: Yes. Case nunber 242987

M5. MCLEAN:. Yes, M. Exam ner, Jackie MLean of
Hi nkl e Shanor on behalf of Tascosa Energy Partners.

MR. HEARI NG EXAM NER: Are there any ot her
parties?

MS. MCLEAN: No, sir.

MR. HEARI NG EXAM NER: All right. Excellent.

Pl ease proceed.

MS. MCLEAN: Thank you. This is also an
application to amend order nunmber R22741, which was
entered by the Division on June 7th, 2023, and Tascosa is
requesting a one-year extension to comence drilling due
to the need to sinultaneously frac the wells in the unit
to avoid reservoir damage, and the drilling rig is not
avail able prior to the expiration of this order. So we
bel i eve good cause exists to extend the deadline to

commence to June 7th, 2025.
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And we ask that Exhibits A and B be submtted
into the record, and that the case be taken under
advi senent .

MR. HEARI NG EXAM NER: Thank you. Let ne open up
the exhibit packet. | have -- in 24298 | have exhibits
under A and B. Are there any objections? Not hearing
any, they're admtted into evidence.

M. MCl ure.

MR. MCCLURE: M. Hearing Exam ner, | have no for
this case.

MR. HEARI NG EXAM NER: Excellent. W' Il take
this case under advisement. Let ne take sonme notes and
we'll nove on.

| have Perm an Resources Operating, 24300.

Ms. McLean.

M5. MCLEAN: Yes, M. Exam ner. Jackie MLean
for Perm an Resources and Col gate Production in case
nunbers 24299 and 24300. They are consolidated for -- or
we ask that they be consolidated for hearing today.

MR. HEARI NG EXAM NER: W I | you repeat the case
numbers again, please?

MS. MCLEAN: | think you had just m ssed one.
It's 24299 and 24300.

MR. HEARI NG EXAM NER: You're right. | did mss

one. Thank you. Okay. So please proceed.
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MS. MCLEAN: Thank you. And this is an amendnent
of an order. However, this one is to pool additional
interest owners under the terns of order nunbers R23008
and R23009, which the Division entered on
January 10th, 2024. And in those cases orders pool ed
interest in the Bone Spring formation, and dedi cated the
unit to the Long John wells.

And since those orders have been entered, Col gate
has identified additional unconmtted interest in the unit
that we would like to have pool ed under the terns of this
order. And because this is just a reopening to pool
additional interest, we just have Exhibit A, which is |and
testinony of Mason Maxwell, who has previously testified
before the Division as well as Exhibit B, the notice
testinmony. And so | ask that those Exhibits be admtted,
and the cases be taken under advisenent.

MR. HEARI NG EXAM NER: Okay. So |'mgoing to
deal with one case at a tinme. So we have 24299, Exhibits
B and B. Are there any objections? Not hearing any, they
are admtted into evidence.

M. MC ure.

MR. MCCLURE? Yes, | do have a fast question for
this one, M. Hearing Exani ner.

MR. HEARI NG EXAM NER: Do you want to ask -- is

the question for Counsel or is the question for their

Page 111

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Self-Affirm Statenent of Max -- Mason Maxwel | ?

MR. MCCLURE: |It's a possibility that Counsel may
know t he answer to this, but it nay be nore appropriate
for the w tness.

MR. HEARI NG EXAM NER: Why don't you ask your
guestion to Counsel, and we'll see if we need to swear in
t he witness.

MR. MCCLURE: Okay. Ms. MLean, if | may direct
your attention to page 14 of 31 of the exhibit packet.

MS. MCLEAN: Are you -- for case 24299?

MR. MCCLURE: That is correct.

M5. MCLEAN: Okay. |I'mgetting there. Ckay.
The Exhibit A-3, the plot and the interest owners?

MR. MCCLURE: Yes, that is correct. On your

table that has the interest owners, there's still nunerous
interest owners that is marked as -- let ne backtrack a
little bit. 1s everybody on this table that has a "Y" in

t he pooling columm being pool ed?

MS. MCLEAN. So the ones that are not highlighted
have been previously pool ed under the prior orders. The
ones that are highlighted in yellow are the additional
interests that we're seeking to pool in these two cases,
or in this case in particular.

MR. MCCLURE: Now, in the footnote that is on

this sane page --
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MS. MCLEAN:  Uh- huh.

MR. MCCLURE: -- it references that the parties to
be pooled are highlighted in yellow Wuld it be a nore
accurate statenent to say that the parties highlighted in
yell ow are the new persons bei ng pool ed?

MS. MCLEAN: Yes, | guess we could say that the
they' re the additional parties to be pooled under the
terns of the order. But since this is, you know,
reopening that -- those prior orders, and | believe in the
testinony -- let me just go -- it -- so this is page 3 of
t he PDF packet that was submtted. Paragraph 7, it says,
that it identifies the additional uncommtted interest be
pool ed under the ternms of the order, which are highlighted
in yellow.

So | believe that the paragraph 7 and Exhibit A-3
it's very clear that the parties highlighted in yellow are
t he additional uncommtted interests that we intend to
pool under the ternms of the order.

MR. MCCLURE: Ms. McLean, | do agree with you. |
did not notice the additional verbiage here in
paragraph 7. Thank you, Ms. MLean.

Thank you, M. Hearing Exam ner.

MS. MCLEAN: You're wel cone.

MR. MCCLURE: | have no further questions for

this case.
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MR. HEARI NG EXAM NER: Ckay. We will take case
nunmber 24299 under advi senent and nove on to 24300. Let's
get those Exhibits into evidence.

I have the same general Exhibits A and B. Are
t here any objections? Not hearing any, Exhibits A and B
are admtted into evidence.

M. MCure, in this case, do you have any
guestions?

MR. MCCLURE: | have no questions, M. Hearing
Exam ner.

MR. HEARI NG EXAM NER: Okay. Then this case wl|
be taken under advisement, Ms. MLean, as well.

MS5. MCLEAN: Thank you, M. Exam ner.

MR. HEARI NG EXAM NER: Thank you. Let ne just
t ake sonme notes, so | don't skip another case. Ckay. |
am now cal ling 24301, Perm an Resources Operating.

MS. MCLEAN: Yes, Jackie MLean for Perm an
Resources and Col gate Production. |In case nunbers 24301
and 24302 we ask that these be consolidated for hearing.

MR. HEARI NG EXAM NER: Perfect. They're
consol i dat ed.

MS. MCLEAN: Thank you, M. Examner. This is --
case nunbers 24301 and 24302 are al so cases in which
Col gate seeks to pool additional interest owners under the

terns of a prior hearing orders. These are order nunbers
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R23010 and R23011, which were entered by the Division on
January 10th, 2024. And these orders pooled uncommtted
interest in the Bone Spring formations, and dedi cated the
unit to the Silver wells.

And since the entry of these orders, Col gate has
identified additional unconmtted interests in the unit
t hat have not been pool ed under the ternms of the order,
and that we request that these additional interest owners
be pool ed under the terns of order nunbers R2301 and
R23011.

In the Exhibit packet submtted for case nunbers
24301 and 24302 are Exhibit A, the land testinony and
acconpanyi ng exhibits, and then Exhibit B notice testinony
and acconpanyi ng exhibits. And | ask that Exhibits A and
B be admtted into the record, and that these cases be
t aken under advi senent.

MR. HEARI NG EXAM NER: Are there any objections?
Not hearing any, Exhibits A And B in case nunbers 24301
and 24302 are admtted into evidence.

And, Ms. MclLean, it's your representation that
Mason Maxwel |l has testified as an expert?

MS. MCLEAN: That's correct, M. Exam ner.

MR. HEARI NG EXAM NER: Okay. Very good. Let's
turn to M. MCl ure.

MR. MCCLURE: No questions for either of these
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cases, M. Hearing Exam ner.

MR. HEARI NG EXAM NER: Fantastic. Thank you,
Ms. McLean.

MS. MCLEAN:. Thank you, M. Exam ner.

MR. HEARI NG EXAM NER: Okay. Let's go on to case
number 24335. It's Oxy USA.

MS. VANCE: Good norning, M. Hearing Exam ner.
Paul a Vance with the Santa Fe office of Holland and Hart
on behal f of Oxy.

MR. HEARI NG EXAM NER: Ckay. And do you know of
any other parties who have entered in this case?

MS. VANCE: No.

MR. HEARI NG EXAM NER: And, okay. And you're
presenting by affidavit today?

M5. VANCE: That's correct.

MR. HEARI NG EXAM NER: And is your w tness
avai |l abl e?

MS. VANCE: They should be, but let nme just check
online because | did e-mail them Yes.

MR. HEARI NG EXAM NER: Very good. \What is the
Wi t ness's nane?

M5. VANCE: | do have Ms. Carr on the line, and I
believe M. Roder.

MR. HEARI NG EXAM NER: Ckay. Wonderful. o

ri ght ahead.

Page 116

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MS. VANCE: Thank you. G ve ne just one second.
All right. So in this case, case nunber 24335, Oxy seeks
an order acknow edging the Aive 1 Deep Federal
Exploratory unit. The unit area consists of approxi mately
2,240 acres of all federal lands in Eddy County, and which
is -- let's see.

And in the hearing packet, we have incl uded
Exhibit A, which is a copy of the application with one
exhibit. We included the fully-executed Unit Agreenent.
We've al so included Exhibit B, which is the Self-Affirm
Statenment of Ms. Carr, who has previously testified before
the Division, and her credentials have been accepted as a
matter of record. Also included as a sub-exhibit is the
final approval fromthe BLM This is followed by Exhibit
C, which is the Self-Affirm Statenent of M. Roder. [|'m
sorry. | think I --

MR. HEARI NG EXAM NER: M. Roundtree?

MS. VANCE: M. Roundtree. | am so sorry.
M . Roundtree.

MR. HEARI NG EXAM NER:  Uh- huh.

MS. VANCE: Who has previously testified before
the Division, and his credentials have been accepted as a
matter of record.

And included with his sub-- included are

sub-exhibits, all of the required geol ogi cal sub-exhibits.
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We did not include notice because this is conpletely
voluntary, and we do have a conpl etel y-executed Unit
Agreenent as well as approval fromthe BLM so notice was
not required. So unless there are any questions, | would
ask that the exhibits and sub-exhibits be admtted into
the record, and that this case be taken under advi senment
at this tine.

MR. HEARI NG EXAM NER: Are there any objections?
Not hearing any, Exhibits A, B, Cin case nunber 24335 are
admtted into evidence.

M. MClure.

MR. MCCLURE: Thank you, M. Hearing Exam ner. |
do have one line of questioning for Ms. Vance and anot her
l'ine of questioning for one of her w tnesses.

MR. HEARING EXAM NER: So let's -- do you know
whi ch wi tness you want to pose the questions to?

MR. MCCLURE: Likely, M. Carr (sic) would
likely --

MR. HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: -- have the answer for ne.

MR. HEARI NG EXAM NER: Do you nean "Ms. Carr,"
Courtney Carr?

MR. MCCLURE: Oh, Ms. Carr. Yeah. Excuse ne. |
didn't --

MR. HEARI NG EXAM NER: Ckay. No problem
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MR. MCCLURE: | mssed the first nanme. | was
| ooki ng at the --

MR. HEARI NG EXAM NER: No probl em

MR. MCCLURE: -- prehearing statenent.

MR. HEARI NG EXAM NER: Why don't you ask your to
Ms. Vance first, and then we'll get Ms. Carr sworn in and
we'll go fromthere.

MR. MCCLURE: Yes, sir.

Ms. Vance, | don't see any indication of notice
bei ng conducted for this case; is that correct?

MS. VANCE: That's correct. And | already
previously stated on the record, because this is
conpletely voluntary, and we do have a conpl etel y-executed
Unit Agreenent, which was included with the application
and approval fromthe BLM-- final approval fromthe BLM

no notice was conduct ed.

MR. MCCLURE: | guess, if | may direct your
attention to page 4 of 293, the very -- paragraph 5 of, |
guess the app. | guess this is probably the application

packet. There's reference here to "after notice and
hearing as required by law." 1Is it your testinony that
there is no notice required under |law for this case?

M5. VANCE: In this situation, no. Wen we
applied, we use, you know, |anguage that in sone cases nmay

be boil erplate | anguage to cover all bases, but as we are
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here today at hearing, it is not required.

MR. MCCLURE: Okay. Thank you. To your
under st andi ng, has the BLM al ready approved this unit
t hen?

MS. VANCE: That's correct. |If you go to
Exhi bit Bl, which is page 282 of 293.

MR. MCCLURE: Thank you, Ms. Vance. | guess,
what is the purpose that Oxy had in bringing this case to
the Division, if the BLM has al ready approved it?

M5. VANCE: Well, M. MClure, it's our
under st andi ng that even though this is 100 percent federal
| ands, and we do have a conpl etel y-signed Unit Agreenent
and approval fromthe BLM that the Division stil
requires some sort of acknow edgenent or approval of the
unit and, therefore, we filed the application.

MR. MCCLURE: |Is it correct that in prior cases,
the reason for filing was because the BLM and/or State
Land Office wanted the Division to hear it first?

MS. VANCE: | can't speak to that. | don't know.

MR. MCCLURE: | guess, would it be accurate to
say that that's definitely not the case here though,
considering that the BLM has al ready approved the unit?

MS. VANCE: Can you restate your question?

MR. MCCLURE: In this case, is it correct that

the BLM did not require this case to be heard before the
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Division prior to the approval of the unit?

M5. VANCE: | am not aware of that, but Ms. Carr
may be able to answer that. |'mnot sure what the BLM
required in ternms of com ng to hearing today, but again,
it's nmy understanding, and |I'm actually going and
| ooking -- pulling up -- trying to see the notice that was
recently sent out by the Division, | think a couple of
nont hs back regarding the Division's jurisdiction, and
basically wanting even in this case -- or like in this
case where it is all federal |ands, that we still are
filing with the Division because the Division has
concurrent jurisdiction.

MR. MCCLURE: Okay. Thank you, Ms. Vance. [|'I|
ask Ms. Carr this question then in regards to the BLM

MR. HEARI NG EXAM NER: So, Ms. Carr, will you
turn on your canera, sSo we can get you sworn in? Let's
see if we can hear you.

MS. CARR: | can hear you.

MR. HEARI NG EXAM NER:  And | can hear you. Wuld
you state and spell your nanme for the record?

MS. CARR: Courtney Carr, COURT-NEY
CA-RR

MR. HEARI NG EXAM NER: Wbul d you raise your right
hand?

Do you swear or affirmthat the testinony you' re
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about to give is the truth, the whole truth and nothing
but the truth?

MS. CARR:  Yes.

MR. HEARI NG EXAM NER: Okay. And pl ease speak

| oudly, so that the m crophone picks up everything you

say.
M. MCl ure.
M5. CARR: Ckay. | wll.
MR. MCCLURE: Thank you, M. Hearing Exan ner.

Ms. Carr, are you aware of whether the BLM asked
for this case to be heard before the Division?

M5. CARR: It's ny understanding that the
Di vi sion has to acknow edge this unit. I'mnot -- | don't
know if it was a requirenent, but | think we were required

to -- that the OCD acknow edge that the unit had been

formed. |'mnot really sure.
MR. MCCLURE: | guess, let ne ask the question a
little bit better, | guess. M. Carr, did the BLM ask

that the Division acknow edge the unit?

MS. CARR: No, not to ny know edge.

MR. MCCLURE: Okay. Thank you, Ms. Carr. Okay.
Ms. Carr, if I may direct your attention to page 283 of
293. It should be the BLM s approval letter.

MS. CARR:  Yes.

MR. MCCLURE: |In paragraph 3 of this approval

Page 122

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

letter, it states that this will be a divide

that the participating areas will only be th

d unit, and

e drai nage of

the individual wells. Is that your understandi ng?

MS. CARR:  Yes.
MR. MCCLURE: Now, if | may draw yo

to Exhibit D of the Unit Agreenment, that's o

293.

M5. CARR: Yes, |'mthere.

MR. MCCLURE: GCkay. On paragraph 2
that, "The initial participating area will c
then it lists off a nunber -- or an area.

ur attention

n page 278 of

, It states

over" -- and

Does it appear that this initial participating

area would be the entirety of the unit area?
M5. CARR: Yes, that's correct.
M5. VANCE: M. MClure, what page
agai n?
MR. MCCLURE: Ms. Vance, |'m on pag
shoul d be Exhibit D of the Unit Agreenent.
May | continue with nmy questions of
et ne give you a chance, Ms. Vance, to --
M5. VANCE: |'mthere.
MR. MCCLURE: Okay. Thank you.
Ms. Carr, to your understanding, is this the
the initial participating area, or does the

letter yield the actual stipulation?

are you on

e 278. It

Ms. Carr, or

guess,

i ntent for

BLM s approval
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M5. CARR: That is -- it's both. W cane to an
agreenent with the BLM Reservoir Managenent Group that the
initial participating area would cover the entire unit
boundary based on the nunber of wells that we were
drilling and the target formation.

MR. MCCLURE: | guess, is it Oxy's intent to then
submit an NSP in order to get that spacing unit assigned?

M5. CARR: Well, | think at first, we would need
to do, like, a comrercial well determ nation. And then
once the wells are considered comercial, then they would
be assigned a PA per the Unit Agreenent.

And then that would be up to the interpretation
of the BLMif the wells are considered conmmercial, and
assign the PA as the size of the Unit Agreenent.

MR. MCCLURE: Yes, |I'min agreenent with that,
Ms. Carr. Let nme re-ask my question: In order to
establish the draining area for the wells that are going
to be drilled for this unit, is it Oxy's intent then to
submt an NSP to get that spacing unit approved?

MS. CARR: | --

M5. VANCEE M. MClure --

M5. CARR: -- | don't know the answer to that
gquestion. | would have to defer to my regul atory
depart nent.

MS. VANCE: Can | junp in here? |If it's part of
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the unit, M. McClure, | don't believe they'd need to file
for an NSP, correct?

MR. MCCLURE: That's not correct, M. Vance.

The --

MR. HEARI NG EXAM NER: Ckay. Hold on. Stop.
St op, stop, stop, stop, stop.

MR. MCCLURE: Yeah. Yeah, |I'msorry, M. Hearing
Exam ner .

MR. HEARI NG EXAM NER: W can't have -- we can't
have M. MC ure answering questions, M. Vance, so pl ease
don't ask himany questions to that respect. He's asking
you a questi on.

And, M. MClure, did you get the answer you
need, or do you need to ask a different question?

MR. MCCLURE: | do need to ask a different
guestion just to confirmwhat | believe ny understanding
is. And it may be that Ms. Vance can answer this for ne,
if I may, M. Hearing Exam ner?

MR. HEARI NG EXAM NER: Sure. Go ahead.

MR. MCCLURE: Ms. Vance, presunm ng that an NSP
woul d be required --

Is that |ine of questioning fine, M. Hearing
Exam ner ?

MR. HEARI NG EXAM NER: |'m not sure what you just

said. Are you proposing a hypothetical question to
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Ms. Vance?

MR. MCCLURE: Okay. Yes. 1'Il go with that.
MR. HEARI NG EXAM NER: Okay. You can do that.
MR. MCCLURE: Yes, that's fine.

MR. HEARI NG EXAM NER:  You can do that. Go

ahead.
MR. MCCLURE: Thank you, M. Hearing Exani ner.
Under the presunption that an NSP woul d be
required for these wells to have an HSU assigned to them

that takes up the entirety of the unit, are you stil

caught up with ne, Ms. -- or are you with ne, Ms. Vance --
MS. VANCE: | am
MR. MCCLURE: -- under that hypothetical? Okay.

In that hypothetical, Ms. Vance, would it be Oxy's intent
then to submit an NSP in order to get an HSU assigned to
the wells?

MS. VANCE: | would have to confer with ny client
on that and discuss and | ook at the rules as well.

MR. HEARI NG EXAM NER: So, M. MClure, that's
t he answer to your hypothetical. That's a valid answer.
And if we can -- if you need nore information, we can
recess this case and we can pick it up on a | ater docket,
giving Ms. Vance tine to do what she just said.

So, Ms. Vance?

MS. VANCE: | would just ask to recess, so | can
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di scuss with ny client --

MR. HEARI NG EXAM NER:  Ckay.

MS. VANCE: -- and then provide an answer at the
ends of the docket.

MR. HEARI NG EXAM NER:  Fine. And then we have
anot her case of yours recessed as well, M. Vance.

MS. VANCE: Yes. And |I'mprepared to go forward
with that one whenever you're ready.

MR. HEARI NG EXAM NER: Okay. M. MClure, we're
going to recess the case that we're discussing right now.
We're going to go back to another case that Ms. Vance
asked me to recess, since she has the information that we
need. Maybe we can take that under advisenment after she
gives the information.

So what's the case nunmber, Ms. Vance, that we're
recal ling?

M5. VANCE: It is case number 22947.

MR. HEARI NG EXAM NER: Ah. Yes, the one that's
several years ol d.

MS. VANCE: Yes, that's correct.

MR. HEARI NG EXAM NER: OCkay. So we're back on
the record on 22947. And what do you have to tell us?

MS. VANCE: Yes, M. Hearing Examner. So | did
send to both you and M. MClure notice that we did in

the -- when it was -- when this case was originally filed.
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So | have notice -- both the letter notice, the NOP, and
the tracking information, and mailing report that was sent
in 2022, and then additional notice that was sent in
Decenber 2023.

And just looking at the tinme frame, there was one
party -- | went and checked and nade sure that all of the
parties that we have listed as being pooled are included
in that -- both of those separate notices.

And then there was only one new party that we did
submt notice to on March 15th, which was tinely-mailed,
and that was to M., | think Kenneth, but all of the
noti ce has been conpleted, and | think that the Division
can take this case under advisenent at this tine.

MR. HEARI NG EXAM NER: As |long as you filed an

anmended exhi bit.

MS. VANCE: Absolutely. | wll do a cover
page --

MR. HEARI NG EXAM NER:  Ckay.

M5. VANCE: -- and submt all the notice.

MR. HEARI NG EXAM NER: Okay. So let's go to
M. MCl ure.

M. MClure, | don't know if you' ve seen these
e-mai | s and have | ooked at these docunents, or if you need
sonme tine to do so.

MR. MCCLURE: M. Hearing Exam ner, |'ve | ooked
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at one of them but | may need a little bit nore tinme to
| ook at the other, but | amprepared to ask Ms. Vance a
few questions, | guess, if you' d like ne to at this tine.

MR. HEARI NG EXAM NER: Let's wait. Let's wait
until you've had tine to review all of these, because
there's a bunch of exhibits here, so that you can
formul ate all your questions at one tine.

So, Ms. Vance, we're going to go back on recess
in this case. Thanks for sending the additional
information. No matter what happens at the end of today
on this docket, how long will you need to subnmt an
amended exhi bit packet?

M5. VANCE: M legal assistant is putting it
together. 1'Ill file it this afternoon.

MR. HEARI NG EXAM NER: | figured that. All
right. So, okay. So now we are in recess on this case
here and on the case we were just dealing with a nonment
ago, and that case was 24335. So we will cone back to
24335 and 22947.

So, Ms. Vance, will you |let nme know when you are
ready to take back up?

MS. VANCE: Wth the Oxy case, yes.

MR. HEARI NG EXAM NER: Yes. Ckay. So let's nove
on to Mewbourne G |. This is nunber 44 on our docket.

It's 24337.
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M. Bruce.

MR. BRUCE: M. Exam ner, Jim Bruce representing
Mewbourne, and | do have nmy wi tnesses online.

MR. HEARI NG EXAM NER: And what are you seeking
her e?

MR. BRUCE: M. Examiner, in this case Mewbourne
seeks the approval of a proximty tract Bone Spring well
unit covering the West Half of Section 15 and the West
Hal f of Section 22, 26 South, 32 east. Exhibit 1. And
there are a couple of things I'll get back to at the end,
but et me just run through the exhibits really quickly.
But Exhibit 1 is the pooling checklist; Exhibit 2 is the
statenent of M. Brunson, Mewbourne's |andman, who was
previously qualified by the Division, contains the usual
information; the Cl02s; the land plats. There are a
nunber of wells on this well unit.

When you get back to Exhibit 2B, you will see
that the only party being pooled is Chevron USA Inc., and
that's noted on Exhibit 2B. And then, of course, the
usual terns, the Proposal Letter and the AFEs.

Exhibit 3 is the Geologist Affidavit. Justin
Roder is the geologist. He also has previously qualified
for the Division and has been recogni zed as an expert
petrol eum geol ogi st. Again, the normal exhibits; a

| ocator plat; structure map, actually two structure maps

Page 130

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

and two cross sections because they're going after first
t he Bone Spring, and then the second Bone Spring; and a
justification for the stand-up units is given in

M. Roder's affidavit.

Exhibit 4 is nmy Affidavit of Mailing, sone notice
letters tinely-sent to Chevron. They did return a green
card, so there's no publication notice.

And then Exhibit 5 is the application and the
proposed notice. | would note that in the -- M. MClure
can always find something with my pooling checklist,
but -- so yesterday, | went through everything and
detail ed where | got some stuff wong, and this is partly

due to ny printing problenms |I'm having currently at the

of fice.

On the first page of the pooling checklist on the
bui | di ng bl ocks, | had the incorrect acreage. It should
be 40 acres rather than 30 acres. | nean, 320 acres.

And in this case Mewbourne is seeking to pool
fromthe top of the first Bone Spring sand to the base of
t he Bone Spring. They're omtting the very top, the
Aval on Bone Spring. And | would -- after | get the
exhibits admtted, M. MCl ure may have sone questions
regardi ng that.

So | would nove the adm ssion of Exhibits 1, 2

t hrough 2D, the |landman's materials; 3 through 3F, the
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geol ogi st materials; Exhibit 4 and 4A, the notice
materials, and then Exhibit 5, the application and
proposed noti ce.

MR. HEARI NG EXAM NER: Any obj ections? Not
hearing any your exhibits are admtted into evidence.

M. Bruce, before we go to M. MClure, are you
saying that you need to revise sonething in this packet?

MR. BRUCE: Exhibit 1, the pooling checklist.

MR. HEARI NG EXAM NER: That's the only exhibit
you need to revise?

MR. BRUCE: Subject to M. MClure's (inaudible).

MR. HEARI NG EXAM NER: Right. So we have
Exhibit 1. And the revision will be what now? The
acreage?

MR. BRUCE: The -- one thing for sure, the
bui | di ng bl ocks on page 1

MR. HEARI NG EXAM NER:  Yeah.

MR. BRUCE: And then if M. MClure desires nore
definition of the depth severance that is in here.

MR. HEARI NG EXAM NER: Okay. M. MCl ure.

MR. MCCLURE: Thank you, M. Hearing Exam ner. |
do have a fast question for M. Bruce. It's not related
to the pooling checklist though. | think we should be --
| think you should be fine there with the change that you

have al ready identified, M. Bruce.
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MR. BRUCE: Thank you.

MR. MCCLURE: However, can you pl ease confirmfor
me when witten notice of this case was provi ded?

MR. BRUCE: Yes, sir. Only certified notice was
given, and that was mailed on March 14, 2024, and the
green card was signed by Chevron, March 19, 2024. | did
not do a certified notice spreadsheet because there is
just the one interest owner.

MR. MCCLURE: Okay. Thank you, M. Bruce.

| have no further questions for this case,

M . Hearing Exam ner.

MR. HEARI NG EXAM NER: M. Bruce, how long wll
it take you to submit an anended exhibit packet with a
cover letter?

MR. BRUCE: Because of the printing problens I
referred to, I know I've committed to doing sonme other
ones, but I'm kind of working around ny conputer
situation. If | could have until Mnday on this, and any
others | may have to do cl ose of business Monday.

MR. HEARI NG EXAM NER: Fine. Okay. W wll take

this case under advisement with the caveat that you are

filing an anended exhi bit packet.
MR. BRUCE: And one question with respect -- the
just because | have -- | sonetines have difficulty

upl oadi ng packages, exhibit packages to the Division
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website, so all of the remaining cases have parts one and
two. There is no change to Part 2. It would only be to
part 1, if | could just do the part 1.

MR. HEARI NG EXAM NER: Definitely.

MR. BRUCE: Thank you.

MR. HEARI NG EXAM NER: M. MClure, he's going to
be correcting the building blocks and the depth severance;
is that your understandi ng?

MR. MCCLURE: M. Hearing Exam ner, ny
understanding is just the building bl ocks.

MR. BRUCE: You did not request them

MR. HEARI NG EXAM NER: Okay. Very good. So not
depth severance. That's why |I'm checking. Okay. You got
of f easy that tine.

Al right. W're now noving on to 24338,
Mar at hon G | Conpul sory Pooling application. Entries of
appear ance.

MS. BENNETT: Good norning, M. Exam ner. Deana
Bennett on behal f of Marathon O Perm an LLC.

MR. HEARI NG EXAM NER: Ms. Bennett, are there any
ot her parties?

MS. BENNETT: Yes, there is one other party, and
it's Ms. Shaheen, and | see her on the call.

MR. HEARI NG EXAM NER: Ms. Shaheen.

MS. SHAHEEN: Thank you, Ms. Bennett. Sharon
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Shaheen, Montgonery and Andrews on behalf of S.K  Warren
Resources. And we have no objections --

MR. HEARI NG EXAM NER: Ms. --

MS. SHAHEEN: -- to this case (inaudible).

MR. HEARI NG EXAM NER:  Ah. That was where | was
going. WIIl you say that again, please?

MS. SHAHEEN: [|'msorry. S.K Warren has no
obj ection to this case proceeding by affidavit.

MR. HEARI NG EXAM NER: And have you reviewed the
exhi bits?

MS. SHAHEEN: Yes, | have.

MR. HEARI NG EXAM NER: Okay. Are there any
obj ections to any of the exhibits?

MS. SHAHEEN: No objections to any of the
exhi bits.

MR. HEARI NG EXAM NER: Thank you, Ms. Shaheen.

Ms. Bennett.

MS. BENNETT: Thank you. In this case, Marathon
seeks an order pooling uncommtted interests in a standard
960-acre horizontal spacing unit underlying the West Half
of Sections 22, 27 and 34. And on Monday actual ly, we
filed the exhibits, and our exhibits include the usual
exhibits; the checklist, the affidavit of Farley Duval
who has previously testified before the Division, and the

affidavit of Greg Borkowski, the geol ogist for Marathon,
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who's al so previously testified for the Division. And
then tab Dis nmy Self-Affirm Declaration with notice, and
notice was mailed on March 14th, 2024.

One itemthat Ms. Shaheen and | discussed
yesterday or the day before is that on the conpul sory
pooling checklist, there is a place to identify entries of
appearance, and | inadvertently left off S.K Warren. And
so with the Division's permssion, I'd like to file an
anended exhi bit packet today that identifies S.K Warren
as entering an appearance in the case on the checklist.

MR. HEARI NG EXAM NER:  Ckay.

M5. BENNETT: Other than that, | would ask that
the Exhibits in tab A tab B, tab C, and tab D be admtted
into the record in case 24338, and that this case be taken
under advi senment.

MR. HEARI NG EXAM NER: Any objections? Hearing
none, tabs A, B, Cand D are admtted into evidence. W
w || expect an anmended checklist to be submtted with an
anended exhi bit packet with a cover |etter explaining what

t he changes to the checklist.

M. MC ure.

MR. MCCLURE: M. Hearing Exam ner, | don't have
guestions, but | do have an additional change or
addi ti onal --

MR. HEARI NG EXAM NER:  Ah.
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MR. MCCLURE: -- anmendnent they need to nake.
MR. HEARI NG EXAM NER: In the checklist?
MR. MCCLURE: In the checklist and the forns

Cl102s.
MR. HEARI NG EXAM NER: Ckay. Pl ease proceed.
MR. MCCLURE: Thank you, sir.
Ms. Bennett, in this particular area there's
actually two different pools.
MS. BENNETT: Okay.
MR. MCCLURE: So on the pooling checklist, we'l
need to anend that to include both of these pools.
MR. HEARI NG EXAM NER: Do you have the
i nformati on you need?
MS. BENNETT: No, | do not. | didn't think so.
MR. HEARI NG EXAM NER: M. MCl ure, what
i nformati on does she need?
MR. MCCLURE: Oh, absolutely, M. Hearing
Exam ner. | apologize. | was bringing up the --

MR. HEARI NG EXAM NER:  Ah.

MR. MCCLURE: -- page on ny other screen over
t here.

Ms. Bennett, you currently have pool 64550 on the
pooling checklist that -- actually originally, | thought

it was correct, but now |l'mlooking at it a second tine it

| ooks |Iike you have the wrong pool code on that. The
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correct pool code for that pool is 64450.

MS. BENNETT: 64450 instead of 64550.

MR. MCCLURE: That is correct.

MS. BENNETT: Okay. | think I -- I'"msorry,

M. MClure, but | think that's due to ny own dysl exi a.
"' m | ooking at the C102s. The first one of which starts
on page 15 of 87. It is 64450 for the pool code, so |
think I just made a mistake in terns of this particular
pool on the checklist, but also understand that there may
be a second pool.

MR. MCCLURE: Yes, man'am The additional pool
is -- oh, I'"'mnot even going to try to pronounce the nane,
but the pool code is 42780.

MS. BENNETT: 427807

MR. MCCLURE: Yes, ma'am And are you going to
be able to get the pool name off of our system or would
you like ne to spell that for you?

MS. BENNETT: No, | can get it off of the system
| f you could though, M. MC ure, which sections does pool
code 42780 cover?

MR. MCCLURE: Ms. Bennett, that was exactly what
| was getting ready to provide for you

MS. BENNETT: Okay. Thank you.

MR. MCCLURE: Because you'll need that for the

form Cl102s.
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MS. BENNETT: Uh- huh.

MR. MCCLURE: The W Il ow Lake is only within
Section 34. The other pool, 42780, is in both Sections 22
and 27.

MS. BENNETT: Thank you.

MR. MCCLURE: And if you could -- are you aware
of how to properly prepare the form Cl02s in instances
like this?

MS. BENNETT: | will restate mnmy understanding,
and you can let me know if that's the Division's
preference. And ny understanding is to create a separate
C102 for each pool, and the Cl102 per pool w Il designate
whi ch part of the unit is dedicated to that pool. That's
nmy understanding is that we would be then submtting two
C102s for each of the wells, one per pool.

MR. MCCLURE: Yes, Ms. Bennett, that is correct.
And if you could please provide that to the Division, in
addition to the changes nade to the pooling checklist.

MS. BENNETT: Thank you, M. MClure. W will do
that. | would ask the Division to allownme a little nore
time then to get amended Cl102s, so if | could have through
the cl ose of business on Mnday, that would be great.

MR. HEARI NG EXAM NER: April 8th close of
business. So we'll take this case under advisement once

you submt the anmended checklist and the C102s.
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MS. BENNETT: Thank you.

MR. HEARI NG EXAM NER: Perfect. Thank you

I"'mnow calling Novo Ol and Gas, 24339.

MS. MCLEAN: Yes, Jackie MlLean from Hi nkl e
Shanor on behal f of Novo O and Gas.

MR. HEARI NG EXAM NER:  Ckay. It I ooks |ike we
have Ms. Kessler entered.

MS. MCLEAN. Yes. I'msorry. M. Kessler just
e-mai |l ed us and | et us know she had to | eave, but she has
no objections to this case proceeding by affidavit.

MR. HEARI NG EXAM NER:  And nornmally, | ask, and
|"mnot able to do so, if she has reviewed the exhibits
and has any objections to any of the exhibits. So would
you send her an e-mail or --

MS. MCLEAN: She said, "Please feel to note that
we have no objection here.”

MR. HEARI NG EXAM NER:  Ckay.

MS. MCLEAN: "Just observing."

MR. HEARI NG EXAM NER: Okay. Ms. McLean, please
pr oceed.

MS. MCLEAN: Okay. Thank you. And this is
anot her one of those requests for an order extending tinme
to commence drilling. And in case nunber 24399, Novo is
requesting that the Division extend the deadline to

comrence the drilling the Tickety Boo wells until Apri
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13t h, 2025.
And we submtted Exhibit A,

Mason Maxwel |,

| and testinony of

Di vi si on,

notice testinony,

ask that

case 24339 be taken under

Well, we know that Ms. Kessler doesn't object. Are there
any other objections? Not hearing any, your Exhibits A
and B and subparts are admtted into evidence.

M. MClure.

MR. MCCLURE: M. Hearing Exam ner, | have no

gquestions for this case.

MR. HEARI NG EXAM NER: Very good. This is taken
under advisenent. Thank you.

MS. MCLEAN: Thank you.

MR. HEARI NG EXAM NER: Okay. Let ne take sone
notes, and then we'll nove on.

We are going to M. Bruce again for Mewbourne
O, case 24344. M. Bruce, | don't know if those are in
sone way associated with 2433 -- sorry. 24345, 46, 47.

MR. BRUCE: Yes, they are, and | would ask that

t hey all

who has previously testified before the

and acconpanyi ng exhibits as well as Exhibit B

and acconpanyi ng notice exhibits. And |
Exhibits A and B be admtted into record, and
advi sement .

MR. HEARI NG EXAM NER: Are there any objections?

be cal l ed (inaudible).

MR. HEARING EXAM NER: So I'mcalling all cases
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24344, 45, 46, and 47. Entries of appearance, please.

So woul d you state it would for the record,

pl ease?

MR. BRUCE: (| naudible).

MR. HEARI NG EXAM NER: Thank you, sir. Pl ease
pr oceed.

MR. MCCLURE: M. Hearing Exam ner.

MR. HEARI NG EXAM NER:  Yes.

MR. MCCLURE: | think M. Bruce's nicrophone
m ght be off.

MR. HEARI NG EXAM NER: Yeah, | think it's on --

MR. MCCLURE: | think we're hearing himon a --

MR. HEARI NG EXAM NER: You're right. 1It's on
now. Thank you.

MR. BRUCE: Jim Bruce representi ng Mewbour ne.
First of all, the witnesses in the cases, they're all the
sane. Mtch Rob, the | andman, who's previously been
qualified, and the geologist is Tyler HIl, who was
previously qualified.

In the first case, Mewbourne seeks to pool the
Bone Spring formation in the West Half, West Half of
Section 26 and Section 35, 23 South, 28 East for purposes
of drilling to Bone Spring wells.

Exhibit 2 is the Landman's Affidavit. Again, it

contains usual information regarding the Cl102s. Exhibit
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2B contains information on the interest ownership, and it
does indicate by asterisk besides certain parties' nanes
that they are being pooled, so that is identified, the
third page of Exhibit 2B. And then it contains, of
course, the Summary of Comruni cations, the proposal
letters and the AFEs -- or the AFE, | should say.

Exhibit 3 is the Geologist Affidavit with the
usual | ocator map, the structure map. There are two cross
sections in the horizontal drilling plans.

MR. HEARI NG EXAM NER: M. Bruce, has your
geol ogi st been qualified in Exhibit --

MR. BRUCE: Oh, yeah, yes.

HEARI NG EXAM NER: Thank you, sir.
BRUCE: Many tines.

HEARI NG EXAM NER: Great .

2 % 3 %

BRUCE: And, you know, it shows that the
hori zontal drilling will properly develop this property.

Exhibit 4 is the Affidavit of Mailing. The
Affidavit of Mailing for each case is different because
di fferent groups of persons were naned in each case. And
then there is one Consolidated Affidavit of Publication
mar ked "Exhibit 6," and that was tinely-published on the
19th of March, so that is proper.

And obvi ously, on the Affidavit of Miiling you

can see it specifically identifies for each case the
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parties who Mewbourne seeks to pool.

And then Exhibit 7 is the affidavit -- excuse ne,
application and proposed notice. There is in Part 2 --
because of these printing problens, | noticed --
mentioned -- | prepared, but | could not print up in tinme
the Certified Notice spreadsheet, so | need to suppl ement
Part 2 of the exhibits sinply with the Certified Notice
spr eadsheet .

MR. HEARI NG EXAM NER: M. Bruce, are you sayi ng
that in each of the four cases you need to suppl enent?

MR. BRUCE: Each of the three cases, yeah.

MR. HEARI NG EXAM NER: Three cases. | thought it
was four cases?

MR. BRUCE: These -- no. The final cause, which
is 24347, is separate fromthese, so it's --

MR. HEARI NG EXAM NER: Fine. What is the -- so
are you addi ng an exhibit or are you correcting --

MR. BRUCE: | am adding an exhibit, Exhibit 5,
which is noted on the cover sheet, the Certified Notice
spreadsheet, but | couldn't print it up, so | couldn't
conbine it when | was scanning things.

MR. HEARI NG EXAM NER: So there is -- so the
three packets for the three cases are all m ssing
Exhi bit 5 --

MR. BRUCE: That is correct.
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MR. HEARI NG EXAM NER: -- even though they're in
t he i ndex?

MR. BRUCE: Correct.

MR. HEARI NG EXAM NER: Fine. So how |l ong do you
need to file anended exhibit packets?

MR. BRUCE: If | could do themall on Monday.

MR. HEARI NG EXAM NER: Monday, April 8th. W
have a |l ot going on, on April 8th. GCkay. Close of
busi ness, right? Okay. Very good. So let's get these
admtted into evidence.

Are there any objections in case 24344, to
exhi bits under parts 1 and 2; 1, 2, 3, 4, 5 6, 7? Not
hearing any, they're all admtted even though there isn't
an Exhibit 5 at this point. There wll be.

M. MCure, are there any questions on this
singl e case?

MR. MCCLURE: Yes, | do, M. Hearing Exani ner.

MR. HEARI NG EXAM NER: Go ri ght ahead.

MR. MCCLURE: M. Bruce, if | can bring your
attention to Exhibit Part 1, page 14 of 18. This is the
letter that was provided with the AFEs to the interest
owners, | believe; is that correct?

MR. BRUCE: You are correct.

MR. MCCLURE: On the copy that was provided to

the Division, there's sone hand-drawn corrections made to
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this letter; is that correct?

MR. BRUCE: That -- yes, sir. And that was done
by ne because when you go through the Division's records
and you go through this Proposal Letter, and then when you
go through the AFE -- excuse ne -- the Cl102s, this well
m ght have originally been the 403H well, and the | andman
could confirmthis, but when you go to Exhibit 2A -- or
actually, this is the next case. |If you go to -- but

regardless, if you go to Exhibit 2A in the next case, the

Cl02 is -- indeed identifies the well as the 404H wel | .
MR. MCCLURE: Okay. M. Bruce, | guess, | -- at

this exact nmonent, | didn't go | ook at that just now.

However, | am aware from when | reviewed the packets that

it does appear that one of the nunbers had changed.

MR. BRUCE: And what | did was, | went through
what was in the Division's file, the Cl102s here, and the
letter, and the footages all match up for that 404H well.
So it mght have been a typo in the letter; it m ght have
been a change to the well nunber.

MR. MCCLURE: M. Bruce, | guess what |I'm --
well, let me ask this question: 1Is it the intent of
Mewbourne to provide in this application the letter that
was actually provided to the interest owners or an
easier-for-the-Division-to-interpret letter to the

i nterest owners?
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MR. BRUCE: Well, | nean, this is the letter --
you pointed out the letter that was sent. And | noticed
this typo, and | didn't know whether to change it or |et
you raise the issue and say that the well nunbers don't
mat ch up.

MR. MCCLURE: Okay. M. Bruce, | definitely
under stand your dilemm here, of course. M only concern
is that in our case file, we don't see the actual letter
that was provided to the interest owners. So | guess, is

Mewbour ne prepared to --

MR. BRUCE: | nean, | do have on ny conputer a
copy of this letter unmarked. | could submt it.
MR. MCCLURE: Thank you, M. Bruce. |'m al npst

wondering if that may be the npbst appropriate solution

here was if you wanted to provide us with the initial

letter --
MR. BRUCE: Yeah, this is the initial letter.
MR. MCCLURE: ~-- in addition to this, if you'd
like.
MR. BRUCE: Yeah, 'l --
MR. MCCLURE: Excuse ne. |I'msorry, M. Bruce.
MR. BRUCE: That would be fine.
MR. MCCLURE: GOkay. Thank you, M. Bruce.

Anot her question, M. Bruce, when was witten

notice of this case provided?
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MR. BRUCE: It was mailed on March 14th.

MR. MCCLURE: Thank you, M. Bruce. One other
qui ck note to point out, and this affects this case and
the followng two cases. Just so you're already aware of
the issue for those cases when they do cone up.

On your pooling checklist, it appears that you
had accidentally wote the wong pool code down. Are you

prepared for me to provide you with the correct pool code

t here?
MR. BRUCE: Have at it.
MR. MCCLURE: Okay. The correct pool code would
be 1501.
MR. BRUCE: Ckay. | will correct that, too.
More (inaudible) material for you, M. Exam ner.
MR. MCCLURE: In addition to that, M. Bruce, it
appears the sanme -- well, in addition to that, it appears

this sane accidental, very sinple typo was --

MR. BRUCE: Yeah, | was --

MR. MCCLURE: -- continued throughout the form

MR. BRUCE: -- planning on taking care of that
for all three cases.

MR. MCCLURE: Yes, sir. But | nean, this pool
code was al so used on the form C102.

MR. BRUCE: Correct.

MR. MCCLURE: So we'll need to provide an anended
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Cl102 as wel .

MR. BRUCE: Yeah.

MR. MCCLURE: Okay. Thank you.

MR. BRUCE: Under st ood.

MR. MCCLURE: |I'msorry. Wat was
M . Bruce?

MR. BRUCE: | said, "Understood."

MR. MCCLURE: Okay. Thank you, M.

| have no further
M . Hearing exam ner.

MR. HEARI NG EXAM NER:
give ne a list of what M.

this case can be taken under

MR. MCCLURE: O the things that | just pointed
out, M. Hearing Exam ner, M. Bruce will need to submt
an amended pooling checklist, amended form Cl102s, and a
suppl enental exhibit with the uncorrected |etter provided
with the AFEs.

MR. HEARI NG EXAM NER: And then we al so need
Exhi bit 5.

MR. MCCLURE: Yeah. Yeah, yeah, yeah.

MR. HEARI NG EXAM NER: Correct. Very good. |
have a |ist of what needs to be anended.

When wi Il that be submtted?

MR. BRUCE: Monday.
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MR. HEARI NG EXAM NER: Monday, cl ose of business.
Ckay. So, M. MClure, we'll take this case under
advi senent with those supplenental exhibits filed tinely.

Let's nove on to the next case, which is 24345,

M. Bruce, is it going to be the sane here?

MR. BRUCE: Yes, sir. The same w tnesses gave
their affidavits to the testinony. As you can see, these
wells are all adjoining each other. And this one it's
East Hal f, West Half of Sections 26 and 35.

And all the geologic data presented is the sane.
The land data is the same except obviously, you' re on an
adjoining tract of land. Affidavit of mailing, notice was
mai | ed. Again, a separate notice list, but the letter
went out March 14th.

| do need to provide the Certified Notice
spreadsheet, and there is a tinely-published Affidavit of
Publ i cation, and the application and proposed
advertisement. But the same four itenms that M. MClure
requested in case 24344 are applicable to this case, too.

MR. HEARI NG EXAM NER: All right. Let's deal
with the exhibits first, and we'll go to M. MClure if he

wants to point out any other deficiencies. Let's see

24345. | have to pull up the packet. 24345.
Okay. | see here two exhibits, a Part 1 and a
Part 2. | have Exhibits 1, 2, 3, 4, 5, which is m ssing,
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6 and 7. Are there any objections to those admtted into
evi dence?

M. Bruce, they are admtted into evidence.

M. MClure, knowing that M. Bruce is going to
fix certain itens, are there any other questions in this
case?

MR. MCCLURE: M. Hearing Exam ner, | have no
ot her questions in this case.

MR. HEARI NG EXAM NER: Okay. Let's nove on then
to 24346, since we're taking 24345 under advisenent with
t he additional evidence. Let's go.

MR. BRUCE: And in 24346, virtually the sane
exhi bit package. And this particular application covers

the East Half, West Half of Section 26 for Bone Spring

wel | .

Agai n, the pool code is wong in the checkli st,
so that'll be cured. There wll be -- again, for the
Landman's Affidavit, there will be the unedited Proposal

Letter. The Geologist Affidavit is the sanme actually for
all three cases. The Affidavit of Mailing list, it again,
was nmailed out March 14th. The address list is separate
fromthe other two cases. The Certified Notice
spreadsheet needs to be added in, and the Cl102 needs to be
corrected. The Affidavit of Publication was tinely, and

Exhibit 7 is the application and proposed notice, and so |
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woul d nove the adm ssion of Exhibits 1 through 7, plus
subparts.

MR. HEARI NG EXAM NER: Any obj ections? Not
hearing any, they're admtted into evidence.

M. MCure, are there any specific questions
t hat you have not already addressed in previous cases?

MR. MCCLURE: M. Hearing Examner, if | my, a
qui ck question for you.

MR. HEARI NG EXAM NER: Yes. For nme?

MR. MCCLURE: Yes, if | may, sir.

MR. HEARI NG EXAM NER: COkay. Yes, go ahead.

MR. MCCLURE: The |ast case that we just took
under advi senent, that was docket nunmber 49 or docket
nunber 507

MR. HEARI NG EXAM NER:  Neit her. Hold on, a
second. That was 24345. Onh, docket nunmber. | don't
know. Let nme | ook.

MR. MCCLURE: Oh. Onh, | probably just said the
case 24345 is fine. | thought that -- | was wanting to
confirmwe have not taken 24347 under --

MR. HEARI NG EXAM NER: No, not yet.

MR. MCCLURE: -- advisenent yet.

MR. HEARI NG EXAM NER: That's the | ast of
M. Bruce's cases to conme before us.

MR. MCCLURE: Okay. Thank you, sir. | apol ogize
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for nmy confusion there. For sone reason, | was
consi dering we had ski pped over a case and | was witing
my notes down.

The question before nme is whether | have any
guestions for case 24346; is that correct?

MR. HEARI NG EXAM NER:  Yes.

MR. MCCLURE: W th consideration to already prior
acknow edgnent of the pool code being slightly wong, |
have no further questions for this case.

MR. HEARI NG EXAM NER:  Ckay. M. Bruce, we're on
your | ast case 24347.

MR. BRUCE: Yes, M. Exam ner. The w tnesses for
this case, the landman is Thomas Sl oan, who has previously
testified before the Division, and the geologist is
Charl es Crosby, who has testified nultiple tinmes before
the Division. They are both qualified as experts.

Exhibit 1 is the pooling checklist, and there
is -- on the first page, there is one error that |
noticed. Right in the mddle, it says, "Pooling is
vertical extent." This is a Bone Spring well. These are
Bone Spring wells, and | wote down "Wl f Canp,"” and so |
need to correct that.

In these cases -- whoops. Mewbourne seeks to
pool the East Half of Section 9 and East Hal f of Section

4, 19 South, 34 East, which is a non-standard unit, which

Page 153

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



N

A W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

is also requested to be approved by this application.

There are two wells that are identified as
(i naudi bl e) Bone Spring wells being pooled. The Landnman's
Affidavit contains the usual Cl102s, land plats show ng the
parties' -- Exhibit 2B shows the parties being pool ed.
There are both working interest owners and record title
owners bei ng pooled. Cbviously, the record title owners
for purposes of Communitization Agreenent, the parties
bei ng pooled are indicated in red ink on the | and
i nformation, Exhibits 2B and 2C.

OQbviously, there is a Proposal Letter, a Summary
of Communi cations, and then for purposes of the NSP,
Exhibit 2G outlines the well unit, and then it shows the
of fsetting tracks, and identifies on the second page of
that exhibit the persons who needed to be notified of the
NSP.

The Ceol ogist Affidavit submtted is Exhibit 3,
contains the usual structure maps, cross section,
hori zontal drilling plans, and shows that each quarter --
quarter section in these well units will contribute nore
or less equally in production. The Affidavit of Mailing,
in this case there are two letters.

Exhibit 4 is ny affidavit. Exhibit 4A is the
letter that went out to the working interest owners and

record title owners. Exhibit 4B is a letter that went out
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to the offset interest owners regardi ng the non-standard
unit. Exhibit 6 -- excuse ne. Exhibit 5 is the Certified
Notice spreadsheet, and | did get one in this group, so
that is present, and there is a tinely-published notice
Affidavit of Publication.

And then in Exhibit 7 is the application and
proposed ad. | would nove the adm ssion of Exhibits 1
through 7 with subparts, and I will have to correct --
make a m nor correction on the pooling checklist.

MR. HEARI NG EXAM NER:  Ckay. | have your
exhibits, Part 1, nunbers 1 and 2; | have your Exhibits --
wait a mnute. Let nme start over because |I'm | ooking at
the wong case. Yes. | have your Exhibits 1 and 2, and
then I have your exhibits in a second packet, 3 through 7.

Are there any objections to these exhibits? Not
hearing any, these exhibits are entered into evidence.

M. MCure, are there any questions in this
case?

MR. MCCLURE: Yes, | do, M. Hearing Exam ner.

MR. HEARI NG EXAM NER: Go ahead.

MR. MCCLURE: M. Bruce, can you please confirm
for me when witten notice of this case was provi ded?

MR. BRUCE: Yes, sir. It was -- | think, if you
go to Exhibit 5, it'll showthat the -- all of the

letters, both to the interest owners and the offset
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wor ki ng i nterest owners were sent on March 14th.

And then, the Affidavit of Publication shows that
it was published March 20th, so it was tinely.

MR. MCCLURE: Thank you, M. Bruce. Actually,
now |I''m | ooking at ny notes again, | actually didn't have
the notes for this case because it does state exactly as
you just laid out in Exhibit 5.

However, | do have an additional change to your
pooling checklist as well as form Cl02s. In addition to
your currently identified pool, which is the pool code
50460.

MR. BRUCE: Yes.

MR. MCCLURE: There is another pool that also
needs to be included here.

MR. BRUCE: Okay.

MR. MCCLURE: The pool code for that -- when

you're ready, sir --

3

BRUCE: Yes, sir.
MCCLURE: -- is pool nunmber 21650.
BRUCE: 21650. And what's the nane?

MCCLURE: The nane is E-K; Bone Spring.

% 3 %

BRUCE: Yeabh.
MR. MCCLURE: And the E-K; Bone Spring is within
Section 4 wherein the Quail Ridge Bone Spring is in

Section 9.
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So we'll need to submt an anended pooling
checklist with your prior approved -- or a
prior-referenced pooling this vertical extent change as
wel |l as form Cl102s.

MR. BRUCE: Yeah. And it mght take a few days
to get Cl102s changed. The other stuff is easy enough,
SO --

MR. MCCLURE: Thank you, M. Bruce.

M. Hearing Exam ner, | have no other questions.

MR. HEARI NG EXAM NER: Thank you. So when are
you going to submt that?

MR. BRUCE: Let ne contact ny clients in a few
m nutes and ask when the new Cl02s can be submtted.

MR. HEARI NG EXAM NER: Ckay. We'll still be
here. And if we're not, send us an e-mail and let us
know. But do you feel as though Tuesday, April 9 is
enough tinme?

MR BRUCE: | will find out and e-mail you,

f ol ks.

MR. HEARI NG EXAM NER: Very good. |I'mgoing to
put a deadline of Tuesday, April 9. [If you can't conply
with Tuesday, April 9 at close of business, send ne an
e-mail and |l et ne know how nuch nore tinme you need.

MR. BRUCE: Thank you.

MR. HEARI NG EXAM NER: Ckay. Thank you.
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Let's recall two cases for Ms. Vance.

Ms. Bennett, do you have ot her business before
the Division? You do? 1Is it a case that we need to
recall? Oh. |In these cases that we're recalling now?

MS. BENNETT: No. Earlier today on the phone
when | was driving in, you asked me to check the case

files or my notes on Franklin Muntain Energy cases.

MR. HEARI NG EXAM NER:  Yes.

MS. BENNETT: So |I'm --

MR. HEARI NG EXAM NER:  You have the information?
MS. BENNETT: Yes.

MR. HEARI NG EXAM NER: G eat.

MS. BENNETT: And |'m happy to do that after.

MR. HEARI NG EXAM NER: Okay. Well, if it's just

giving ne a list of case nunbers, let's get that over with
so you can leave. But let nme -- which case was it in
reference to? Wiich case did | call?

MS. BENNETT: This was in reference to the first
five cases or so that were on the docket. And --

MR. HEARI NG EXAM NER: Hold on. Let nme get to

MS. BENNETT: Uh- huh.
MR. HEARI NG EXAM NER: Okay. Go back up. So |
had cal l ed 23659 through 23661, 23811 and 23813; is that

what you nean?
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MS. BENNETT: Yes.

MR. HEARI NG EXAM NER: Okay. Now you're saying
t hat those are going to be consolidated WTH sone cases
that are not -- no, you're not saying that.

MS. BENNETT: No.

MR. HEARI NG EXAM NER: No. You say it.

MS. BENNETT: Okay. So on the -- during the
status conference for the cases that you just read off, we
t al ked about whet her the Hearing Exam ner woul d consi der
nmovi ng these cases to be on the sanme date as other
Frankl in Mountain Energy and MRC cases.

MR. HEARI NG EXAM NER: Ri ght.

MS. BENNETT: But the Division or the Hearing
Exam ner deci ded agai nst doing that, and instead asked us
to revert back with sonme dates for a contested hearing.

MR. HEARI NG EXAM NER:  And | also couldn't find
the dates for the dockets for the other cases that you
ment i oned.

MS. BENNETT: That's correct.

MR. HEARI NG EXAM NER:  Ckay.

MS. BENNETT: And so | was coordinating with
Ms. Penya in ny office, and she | ooked at the transcri pt
for the March 7th hearing, and the transcript shows that
for the cases | read to you earlier today, we all agreed

for a status conference on May 16th, and we needed to file
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conti nuances for these.

And by "we," | mean both Franklin Mountain Energy

and MRC. And in looking at the case files,

it

appears

t hat neither one of us has done that yet. And so on our

to-do list will be to file the continuances to clarify

that for the Division.

MR. HEARI NG EXAM NER:  And | have -

-V

ery good.

And these are all consolidated together, the ones you're

about to give ne, right?

MS. BENNETT: Those are consol i dated, yes.

MR. HEARI NG EXAM NER: The ones that we're

tal ki ng about that are not on the docket for
need to be.
MS. BENNETT: Exactly.

MR. HEARI NG EXAM NER: G eat. Can

May 16, but

I h

ave a list?

MS. BENNETT: The case nunbers are 23853 through
23856.

MR. HEARI NG EXAM NER: 56, yes.

MS. BENNETT: 23857 through 23867.

MR. HEARI NG EXAM NER: 67, yes.

MS. BENNETT: 24256 through 24258.

MR. HEARI NG EXAM NER: 58, yes.

MS. BENNETT: And then the conpeting cases are

case nunbers 24233.

MR. HEARI NG EXAM NER:  |'m sorry.

242.
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BENNETT:  33.

HEARI NG EXAM NER:  337?
BENNETT:  Uh- huh.

HEARI NG EXAM NER: 33, yes.
BENNETT: Through 24244.
HEARI NG EXAM NER:  44.
BENNETT: And 24245.
HEARI NG EXAM NER:  45.

BENNETT: Through 24249.

5 3% 5535 3 0

HEARI NG EXAM NER:  49. So why is it that you
don't just say, "24233 through 49"?

MS. BENNETT: Because |I think they're probably
East Hal f West Half cases --

MR. HEARI NG EXAM NER: Got it.

MS. BENNETT: -- or slightly different spacing
units.

MR. HEARI NG EXAM NER: Fine. Okay. So these
cases -- you and -- is it M. Feldewert?

MS. BENNETT: Yes.

MR. HEARI NG EXAM NER: Okay. Are going to file
conti nuances for all of these cases to nove themto the
May 16 docket for the purpose of a status conference; is
that right?

MS. BENNETT: That's right.

MR. HEARI NG EXAM NER: Because | don't have the
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verbatimtranscript from March. What were we trying to
achieve in March that we said, we were going to nove these
to May 167

MS. BENNETT: The parties -- these cases were set
for a contested hearing on March 7th, and the parties are
in discussions, and so asked that these cases be conti nued
for a status conference to discuss the outcone of those
negoti ati ons.

MR. HEARI NG EXAM NER:  Yeah. Ckay. |
understand. So we're going to have a final status
conference then on May 16th. Ckay. That's inportant to
know for ne and for you. OKkay.

Okay. Now, what about the first five cases that
we tal ked about today? Are they related to these cases?

MS. BENNETT: They're related in that they
i nvol ve the sane partes.

MR. HEARI NG EXAM NER: That's all.

MS. BENNETT: And the sanme general set of
negoti ati ons.

MR. HEARI NG EXAM NER:  Ckay.

MS. BENNETT: But they're different acreages.

MR. HEARI NG EXAM NER: Fine. So then the outcone
of today's docket call on cases 1 through 5 was that by
April 8, close of business, the parties will propose

hearing dates for a contested hearing for those five
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cases, but not for these cases?

MS. BENNETT: That's correct.

MR. HEARI NG EXAM NER: That's what |I'mtrying to
di stingui sh between.

MS. BENNETT:  Uh- huh.

MR. HEARI NG EXAM NER: Okay. | understand. |'m
glad you clarified that for ne. |Is there anything el se
t hat you guys need to know?

MS. BENNETT: No, that's all.

MR. HEARI NG EXAM NER: Very good. So thank you.

MS. BENNETT: Thank you.

MR. HEARI NG EXAM NER: You may be excused.

And, Ms. Vance, let's go back to your two cases.

Let's deal with the first one first and the second one

second.

MS. VANCE: | think that we got everything taken
care of with the EOG case. | canme back --

MR. HEARI NG EXAM NER: Can | have a case nunber?

MS. VANCE: It was -- sorry. 22947.

MR. HEARI NG EXAM NER: Hold on. 22947. Let ne
get back to it. | know we were in recess on it, but |et
me open back up the -- okay. So what was the issue? Wy

did we go on recess in that case?
MS. VANCE: That related to maki ng sure that we

had all of the notice. And | amgoing to file a revised
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heari ng packet this afternoon that has all of the notice
to show that the parties that we're pooling have been
properly noticed by both mail and by Notice of
Publ i cati on.

MR. HEARI NG EXAM NER: So we have some additional
exhibits that you e-mail ed both Dean and |?

M5. VANCE: That's correct.

MR. HEARI NG EXAM NER: Okay. Very good. So what
you're saying now is that all of these exhibits will be
added to an anmended exhi bit packet and refil ed?

M5. VANCE: That's correct.

MR. HEARI NG EXAM NER: Ckay. So hold on, one
second. And | asked -- so we have two e-mails. Wiy do we
have two e-mails?

M5. VANCE: So it's two separate notices. This
case was originally filed back in 2022, so | provided the
notice from 2022. W also did new notice in Decenber
2023, and then we did a recent notice |ast nonth because
just to cover all bases, and one of the addresses changed
so we wanted to make sure that we covered that.

MR. HEARI NG EXAM NER: So, in your cover letter,
pl ease expl ain what you just explained. That'll be very
hel pful .

M. MC ure, have you had tinme to | ook at these

exhi bits?
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MR. MCCLURE: M. Hearing Exam ner, | have had
time to | ook at them

MR. HEARI NG EXAM NER: Do you have any questions
for Ms. Vance or any of her w tnesses, based on these
exhi bits?

MR. MCCLURE: Yes, M. Hearing Exam ner, | do
have questions for Ms. Vance.

MR. HEARI NG EXAM NER: Okay. Ms. Vance, do you
remenber, did | swear in any of your witnesses on this
case before?

M5. VANCE: You -- | don't believe so, but they
have al ready dropped off because | thought that we were

done with this case. So hopefully, these are just

guestions that | can answer. |If | need to do -- need to
e-mai | them and have them sign back in, I wll.
MR. HEARI NG EXAM NER: Hmmm  Okay. |'m not sure

why you felt we were done with this case, since we were in
recess, and we had issues with the exhibits, but | guess
you take that under your own responsibility.

Ckay. M. McClure, do you have any questions for
Ms. Vance and not her w tnesses?

MR. MCCLURE: Yes, | do, M. Hearing Exani ner.

MR. HEARI NG EXAM NER: Pl ease.

MR. MCCLURE: Ms. Vance, if | may direct your

attention to your original exhibit packet, page 71 of 72.
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MS. VANCE: You'll have to give ne a m nute
because | thought we were done with this, so | closed out
of everything.

MR, MCCLURE: Yes, m'am

MS. VANCE: And you said that was page 717

MR. MCCLURE: That is correct.

MS. VANCE: Okay.

MR. MCCLURE: Is this the |ist of interest owners
that the notice from March 20th, | believe, was provided?

MS. VANCE: Yes.

MR. MCCLURE: That being both Marathon and

Ti ni an?

MS. VANCE: Yes.

MR. MCCLURE: Okay. |If | may draw -- okay. And
is it your --

MS. VANCE: So | would just --

MR. MCCLURE: -- belief that Tinian --

MS. VANCE: | can --

MR. MCCLURE: ~-- was noticed prior to this?

MR. HEARI NG EXAM NER: Okay. Hold on, a second.
We're recording this, and parties can't speak over each
ot her.

So, Ms. Vance, hold your question for a nonment
for your feedback.

And, M. MCure, would you start over again?
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MR. MCCLURE: Yes. Yes. M. Hearing Exam ner, |
will.
Ms. Vance, is it your belief that Tinian was

noticed by a direct witten notice prior to the March 20th

date?

M5. VANCE: G ve ne one nonent. |'mgoing to
pull up sone feedback that | got fromEOG | would note
that Tinian is not being pooled, so if you -- they were

provi ded notice. But if you go to the exhibit, and that
woul d be Exhibit C4, and page 28 of 72, you will see that
they' ve executed the JOA and elected to participate, so
we're not pooling them

MR. MCCLURE: GCkay, Ms. Vance. So then Tinian
does not need to be noticed of this case; is that correct?

M5. VANCE: That's correct.

MR. MCCLURE: Okay. Thank you, Ms. Vance.

M. Hearing Exam ner, | have no further
questi ons.

MR. HEARI NG EXAM NER: All right. So let nme make
sure | understand. We have 22947, which we wll take
under advisenment, is my understanding, with the anended
exhi bit packet to include six new exhibits, which have not
been taken into evidence.

MS. VANCE: That's -- well, yes, that's correct.

MR. HEARI NG EXAM NER: Right. Wich we'll dea
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with before we end this hearing. Okay. And you'l
provide a cover letter explaining what's going on. Are
those the only -- is that the only anendnent to the
exhi bit packet in your understanding, is that you're
addi ng these six exhibits?

MS5. VANCE: That's correct.

MR. HEARI NG EXAM NER: All right. Well, since
you haven't nmarked them let's identify themin some way,
so that it can be shown that we've done the proper thing
here. So let ne get back to ny e-mail. So why don't you
identify them \Why don't you identify each of the six
exhi bits now and ask for nme to admt them

M5. VANCE: So the e-mail that -- the first
e-mail that | sent, which is the notice from 2022,

i ncludes a sanple notice letter that was mail ed out on
July 15th, 2022, along with the tracking information and
the Notice of Publication that was al so submtted to the
paper in July of 2022.

MR. HEARI NG EXAM NER: All right. Let's deal
with those now So if these are notice things that you --
are these within your personal know edge?

MS. VANCE: Yes.

HEARI NG EXAM NER:  Good.

VANCE: W --

2 5 3

HEARI NG EXAM NER: You dealt with these
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yoursel f?

MS. VANCE: Well, | -- yes.

MR. HEARI NG EXAM NER: Okay. Would these

typically be included in an affidavit?

MS. VANCE: Yes.

MR. HEARI NG EXAM NER: So why don't you anend the

packet to include an affidavit fromyou that admts these

under your, you know, signed affidavit.

MS. VANCE: | can do that.

MR. HEARING EXAM NER:  And | will admt these

three exhibits now into evidence, unless there's an

obj ection from sonmeone, and |I'm not hearing one. So |'m
going to make a note that your affidavit will also be --
ei ther you're going to have what, a second -- do you
al ready have an affidavit in the packet?

MS. VANCE: | do, and | was going to reconmend
that | just file a revised Self-Affirm Statenent.

MR. HEARI NG EXAM NER: Ri ght.

MS. VANCE: and usually what | do is | reference
the mailing reports --

MR. HEARI NG EXAM NER:  Ckay.

MS. VANCE: -- but nmeke reference to the notice

letters that went out in nmy Self-Affirm Statenent.

MR. HEARI NG EXAM NER: Okay. For the three that

we dealt -- three exhibits that we dealt with in 2022,
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which are admtted into evidence. Your affidavit can
affirmthose. And then what about the other e-mail you
sent ?

MS. VANCE: So the next one was for
Decenber 2023. And again, what | included was a sanple
copy of the notice letter that went out, along with the
mai ling report to the parties that received that notice
letter, and as well as the Notice of Publication,
Affidavit of Notice of Publication.

And again, | would just recomend | will revise
my Self-Affirm Statenment, so it's all consolidated into
one statement to cover all of the notice that we have sent
in this case.

MR. HEARI NG EXAM NER: COkay. And in your exhibit
packet, | then presunme you wll have an anended affidavit
followed by nultiple exhibits that we are about to enter
into evidence and have entered into evidence.

Pl ease copy ne with the e-mail that you -- give
me a courtesy copy of your exhibit packet when you are
filing it, so |l can look at it.

So unless there is an objection, we will admt
t hese three Decenber 23 exhibits. |Is there anything
further on this case?

MS. VANCE: Not from mysel f, no.

MR. HEARI NG EXAM NER: M. MClure, is there
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anything further fromyou?

MR. MCCLURE: No, sir.

MR. HEARI NG EXAM NER: Okay. Then this case wll
be taken under advi senment once we receive that anmended
exhi bit packet.

SO let's recall your other case.

MR. MCCLURE: Are you |ooking for the case
number, M. Hearing Exam ner?

MR. HEARING EXAMNER: | am In nmy notes |I'm
| ooking, but | don't see it --

MS. VANCE: It is --

MR. HEARI NG EXAM NER: -- right off the bat.
VWhat case nunber is it?

MS. VANCE: 24335.

MR. HEARI NG EXAM NER: 24335. (Okay. Pl ease
pr oceed.

MS. VANCE: Thank you, M. Hearing Exam ner.

Well, ny feedback, | did confer with ny client
and | also followed up with one of ny coll eagues. And
what we -- what | would suggest is that we nove forward
with this case because it relates to the acknow edgnent of
the unit. Anything related to requirenents,
adm nistrative filings, can be taken up separately.

And because there may be an issue of, you know,

interpretation of the rules, | would recomend that we
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take this up, if needed, with Division counsel to get
clarification.

MR. HEARI NG EXAM NER: Okay. M. MClure, in
your own words, why did we recess this case?

MR. MCCLURE: There currently is disagreenent
bet ween the BLM s approval letter and that Exhibit D in
the unit case. Both of those are not true, cannot be true
at the same tine, unless this additional paperwork is
filed by Oxy.

MR. HEARI NG EXAM NER: Ckay. So there's a
contradiction in the evidence?

MR. MCCLURE: That is correct because the
Di vi sion cannot issue a spacing HSU, which represents the
drai nage of the wells w thout the additional application
subm tted.

MR. HEARI NG EXAM NER: Let nme get to the exhibit.
WIl you give ne -- would you give ne page nunbers of the
conflicting evidence?

MR. MCCLURE: Yes, sir.

MR. HEARI NG EXAM NER: And, Ms. Vance, do you
have that case pulled up in front of you?

M5. VANCE: | do, and | would |ike to know
exactly where M. MClure is pointing --

MR. HEARI NG EXAM NER:

And so would |. That' s

why | asked.
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Go right ahead, M. MC ure.

MR. MCCLURE: Yes, sir. | apologize. 1I'm
still --

MR. HEARI NG EXAM NER: Sure. Sure.

MR. MCCLURE: GCkay. | do have the page nunbers.

MR. HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: Let nme get the exhibit actually
brought up on ny side, but I'lIl give you the first page.

Par agraph 3 of BLM s approval letter.

MR. HEARI NG EXAM NER:  Uh- huh.

MR. MCCLURE: -- is on page 283 of 293.

MR. HEARI NG EXAM NER: (Okay. so paragraph 3. So
here's what | see. |Is this -- it starts with the words
"participating areas"?

MR. MCCLURE: That is correct, M. Hearing
Exam ner.

MR. HEARI NG EXAM NER: All right. Now, this

paragraph is in conflict with what el se?

MR. MCCLURE: On page 278.

MR. HEARI NG EXAM NER: 278. So we have --
MR. MCCLURE: There --

MR. HEARI NG EXAM NER: Hold on, a second.
MR. MCCLURE: Yes, sir.

MR. HEARI NG EXAM NER: 283, paragraph 3. 278.

s there a paragraph number on 2787
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MR. MCCLURE: On paragraph nunber 2, there is a
reference to a participating area.

MR. HEARI NG EXAM NER: Okay. Let ne read
paragraph 3 first, then I'lIl go to paragraph 2. And what
part of paragraph 3 is conflicting with what part of
paragraph 2, in your opinion?

MR. MCCLURE: In ny opinion?

MR. HEARI NG EXAM NER:  Yes.

MR. MCCLURE: Paragraph 3 says that, "This unit
shall be a divided unit."

MR. HEARI NG EXAM NER: Yes, | see that.

MR. MCCLURE: What that nmeans is that each well,
once econom c determ nation has been nmade, will have its
own i ndi vidual drainage brought in as its own
partici pating area.

MR. HEARI NG EXAM NER: | see. And then take ne
to paragraph 2 in Exhibit D on page 278. Wat's --

MR. MCCLURE: (Ilnaudible). Oh. Go ahead.

MR. HEARI NG EXAM NER: Go ahead. Go ahead.

MR. MCCLURE: It states that, "The initial
partici pating area shall cover all of Sections 24, 25, 35,
and the South Half of 26."

MR. HEARI NG EXAM NER:  Ckay.

MS. VANCE: And what page was that, again?

MR. HEARI NG EXAM NER:  278.
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MS. VANCE: I n paragraph --

MR. HEARI NG EXAM NER: Two. The second part of
par agraph 2.

Now, M. MClure, what is in conflict in
paragraph 2 with paragraph 3?

MR. MCCLURE: Well, in order to bring it in as a
singl e package, it would nean that they'd have to have
that as the drainage for the wells.

MR. HEARI NG EXAM NER: And you're saying that
because paragraph 3 says that it's divided, then they need
to have two packets, you're saying?

MR. MCCLURE: Unless they also submt an NSP in
order to get those aligned. | nmean, essentially, what it
is, each well is going to have its own subset of drainage.

MR. HEARI NG EXAM NER: Ri ght.

MR. MCCLURE: So you have nore than one well that
woul d have to make its econom c determ nation made.

MR. HEARI NG EXAM NER: Okay. Let's see what
Ms. Vance has to say about this.

MS. VANCE: Yeah, I'm still confused. So if
M. MClure can explain that again, the rationale for the
NSP, that woul d be great.

MR. HEARI NG EXAM NER:  So, M. --

MR. MCCLURE: Because -- oh. Go ahead. [|I'm

sorry.
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MR. HEARI NG EXAM NER:  So, M. MClure, use --
pretend you're talking to | ay people who don't know
anyt hi ng about oil and gas.

MR. MCCLURE: The way that the Division
represents the drainage for each well is its dedicated
acreage that we put on the form Cl02. It is also referred
to |like the horizontal spacing unit assigned to that well.

W t hout asking for a non-standard HSU, the
Di vi sion woul d not be able to assign a spacing unit that
takes up the entirety of this unit within a single HSU.

MR. HEARI NG EXAM NER: Does that make sense,

Ms. Vance?

MS. VANCE: | understand, but if we go to the
application and we | ook at what this unit -- what we're
applying for, you can see in paragraph 3 on page -- or

paragraph 3 of page 3, you can see the unitized interval
that is part of this unit.

You know, again, | disagree with M. MCl ure
regarding the requirenent for the NSP for this, and I
woul d just say, you know, that is a separate issue that
can be dealt with outside of this hearing because that's
an adm nistrative process, and this is purely
acknowl edgenent of the unit itself that has been approved
by the BLM and that there is a fully-executed Unit

Agreenment for.
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So I think that what he is getting at is a | egal
i ssue that we can take up with the Division Counsel to get
clarification on.

MR. HEARI NG EXAM NER:  So, M. MClure, |
under stand your issue, and |I've heard Ms. Vance. How do
you want to proceed?

MR. MCCLURE: Well, | guess -- | nmean, to be
honest with you, | was not anticipating the conversation
be drawn out quite to this extent because | just have a
qui ck foll owup question, provided that Oxy would intend
to establish an HSU, which takes up the entirety of the
uni t.

MR. HEARI NG EXAM NER: So, M. MC ure, what I
hear you saying is that you would be able to take this

application under advisenent if what you just said is

true?

MR. MCCLURE: Yes, | would agree with that.
Well, 1'd ask one quick foll owup question, but I'mpretty
sure of what the answer is going to be. 1'd just put them
on -- |'d just have it on the record for the answer.

MR. HEARI NG EXAM NER: Okay. Well, go ahead and
ask the question.

MR. MCCLURE: Okay. What ny question would be
is: Assunming that Oxy gets an HSU assigned for the wells

here, which takes up the entirety of the unit, then in
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Ms. Carr's opinion, will these two parts of the
application be now in agreenent?

MR. HEARI NG EXAM NER: You're presum ng that
Ms. Carr feels as though the two parts of the application
are not in agreenent now

MR. MCCLURE: That was not her indication, but
when she had said -- when she had stated before -- or
excuse me. Let ne repeat that.

In her prior testinmony, she had seened to
i ndicate that she believes they're in agreement now
al ready without the addition of what | just laid out.

MR. HEARI NG EXAM NER: The HSU.

MR. MCCLURE: Correct.

MR. HEARI NG EXAM NER: But you're asking the
witness -- | don't think that's a proper question. |
think there's another way of getting to it, but | don't
think that's the proper question because she's al ready
testified she thinks that they are in agreenent. So
you' re asking her to assune that they're not in agreenent.

MR. MCCLURE: | nean, you raise a good point.

MR. HEARING EXAM NER: |'mnot trying to do your
job for you, Ms. Vance, but | just want to nmake sure that,
you know, this record is getting a bit nuddy.

M5. VANCE: It is.

MR. HEARI NG EXAM NER: | think, M. MCure, in
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my opinion, is there anything -- is there any other
evi dence that you need before you can take this case under
advi sement ?

MR. MCCLURE: Well, in order to properly draft a
reconmendation for the director --

MR. HEARI NG EXAM NER: Ri ght .

MR. MCCLURE: ~-- it would be appropriate for nme
to have a response to ny first question at the very | east.

MR. HEARI NG EXAM NER: Ckay. Very good. So
Ms. Carr is still here. M. Carr you're under oath.

Pl ease turn on your canera.

And, M. MCure, would you ask Ms. Carr whatever
guestions you have for her still?

Now, Ms. Carr, you're turning out to be a
different -- in a different place, but I don't know why.
Okay. You're not showing up as Ms. Carr anynore. You're
showi ng up as soneone else. But anyway, Ms. Carr, you are
under oat h.

So, M. MClure.

MR. MCCLURE: Ms. Carr, is it Oxy's intent to

seek an HSU, which would take up the entirety of this

unit?
MS. CARR:  Yes.
MR. HEARI NG EXAM NER: | coul dn't hear you.
M5. CARR: Yes, that is Oxy's intent.
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MR. HEARI NG EXAM NER: | think you're

yes
screen that you used to be with your nanme in it

that's why | can't hear you.

sayi ng,

al t hough maybe it's because you're not on the sane

. Maybe

MS. CARR: All right. Yes. Can you hear me now?

MR. HEARI NG EXAM NER: Very clearly. Thank you.

M5. CARR: Ckay.l'mleaning in further into ny
conmput er.

MR. HEARI NG EXAM NER: Well, it's helping a | ot.

So, M. MClure, your question was answered as a

yes." Do you have anot her questions?
MR. MCCLURE: No, M. Hearing Exam ner

shoul d be fine.

) That

MR. HEARI NG EXAM NER: Okay. Ms. Vance, do you

have any questions? Do you want to redirect your w tness

at all or do you feel it's fine where it is?
MS. VANCE: It's fine where it is.

MR. HEARI NG EXAM NER: Very good.

Ckay. M. McClure, can we take this case under

advi senent with that question answered?

MR. MCCLURE: | believe so, M. Hearing Exani ner.
MR. HEARING EXAMNER: 1'd like to -- "I believe
so." Does that -- is that a "yes"?

MR. MCCLURE: Oh, yes.
MR. HEARI NG EXAM NER:  Ckay.
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MR. MCCLURE: Yes, M. Hearing Exam ner.

MR. HEARI NG EXAM NER: | just want to be clear.

Okay. Very good. W're going to take this case

under advi senent, Ms. Vance.

MS. VANCE: Perf ect .

MR. HEARI NG EXAM NER: So if there's nothing

further, this concludes the hearings of the GOl

Conservation Division on April the 4th at 12:30 in the

af t er noon.

Thank you, everyone, for your participation.

Thank you, M. MClure. Enjoy your |unch.

MR. MCCLURE: Thank you, M. Hearing Exam ner.

MR. HEARI NG EXAM NER: Thank you.

(The hearings concluded at 12: 30 PM)
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O | Conservation Division Hearing April 4, 2024
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foregoing transcript is a conplete record of all materi al
i ncluded thereon, and that the foregoing pages are a true
and correct transcription of the recorded proceedings, to
t he best of ny know edge and hearing ability. The
recordi ng was of GOOD quality.

| FURTHER CERTI FY that | am neither enpl oyed by
nor related to nor contracted with (unless excepted by the
rules) any of the parties or attorneys in this matter, and
that I have no interest whatsoever in the final
di sposition of this matter.
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