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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 24405 APPLICANT'S RESPONSE

 Date May 16, 2024

Applicant OXY USA Inc.
Designated Operator & OGRID (affiliation if applicable) OXY USA Inc. (OGRID No. 16696)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF OXY USA INC. FOR APPROVAL OF AN 

OVERLAPPING HORIZONTAL WELL SPACING UNIT AND 
COMPULSORY POOLING, EDDY COUNTY, NEW 
MEXICO.

Entries of Appearance/Intervenors: N/A
Well Family Top Spot

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A

Pool Name and Pool Code: Bilbrey Basin; Bone Spring [5695]
Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320

Building Blocks: 40 acres

Orientation: East-West

Description: TRS/County W/2 E/2 of Sections 12 and 13, Township 22 South, 
Range 31 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit C-3

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed
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Well #1 Top Spot 12_13 Fed 24H well
SHL: 310' FSL, 1,216' FEL (Unit P) of Section 13
BHL: 20' FNL, 1,750' FEL (Unit B) of Section 12
Target: Bone Spring
Orientation: South-North
Completion: Standard

Well #2 Top Spot 12_13 Fed 25H well
SHL: 520' FSL, 1,375' FEL (Unit O) of Section 13
BHL: 20' FNL, 2,200' FEL (Unit B) of Section 12
Target: Bone Spring
Orientation: South-North
Completion: Standard

Horizontal Well First and Last Take Points Exhibit C-2
Completion Target (Formation, TVD and MD) Exhibit C-4

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit C

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-3

Tract List (including lease numbers and owners) Exhibit C-3
If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements. N/A

Pooled Parties (including ownership type) Exhibit C-3

Unlocatable Parties to be Pooled Exhibit C-5
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit C-4

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-3

Chronology of Contact with Non-Joined Working Interests Exhibit C-5

Overhead Rates In Proposal Letter Exhibit C-4

Cost Estimate to Drill and Complete Exhibit C-4

Cost Estimate to Equip Well Exhibit C-4



Cost Estimate for Production Facilities Exhibit C-4

Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well  Orientation (with rationale) Exhibit D

Target Formation Exhibit D, D-4

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-2

Tracts Exhibit C-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3

General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit D-1

Structure Contour Map - Subsea Depth Exhibit D-2

Cross Section Location Map (including wells) Exhibit D-3

Cross Section (including Landing Zone) Exhibit D-4
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Paula M. Vance
Signed Name (Attorney or Party Representative):
Date: 5/14/2024



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR 
APPROVAL OF AN OVERLAPPING 
HORIZOTNAL WELL SPACING UNIT AND 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. 

CASE NO. _______________ 

APPLICATION 

OXY USA Inc. (“OXY” or “Applicant”) (OGRID No. 16696) through its undersigned 

attorneys, files this application with the Oil Conservation Division for an order (a) approving a 

standard 320-acre, more or less, overlapping horizontal well spacing unit in the Bone Spring 

formation underlying the W/2 E/2 of Sections 12 and 13, Township 22 South, Range 31 East, 

NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted mineral owners in this 

acreage. In support of this application, Oxy states: 

1. OXY is a working interest owner in the subject acreage and has the right to drill

thereon. 

2. Applicant seeks to initially dedicate the above-referenced overlapping horizontal

well spacing unit to the proposed:  

• Top Spot 12_13 Fed Com 24H to be horizontally drilled from a surface location

in the SE/4 SE/4 (Unit P) of Section 13, with a first take point in the SW/4 SE/4

(Unit O) of Section 13, and the last take point in the NW/4 NE/4 (Unit B) of Section

12; and

• Top Spot 12_13 Fed Com 25H to be horizontally drilled from a surface location

in the SW/4 SE/4 (Unit O) of Section 13, with a first take point in the SW/4 SE/4

24405
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(Unit O) of Section 13, and the last take point in the NW/4 NE/4 (Unit B) of Section 

12.  

3. This horizontal well spacing unit will overlap the following existing Bone Spring 

spacing unit: 

 320-acre horizontal well spacing unit comprised of the S/2 S/2 of Section 12, 
dedicated to OXY’s Federal 12 #14H (API: 30-015-40821).  

 
4. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all mineral interest owners in the subject spacing unit.   

5. The pooling of interests and approval of this overlapping spacing unit will allow 

Applicant to obtain a just and fair share of the oil and gas underlying the subject lands, avoid the 

drilling of unnecessary wells, will prevent waste, and will protect correlative rights. 

WHEREFORE, Applicant requests that this matter be set for hearing on May 2, 2024, 

before an Examiner of the Oil Conservation Division, and, after notice and hearing as required by 

law, the Division enter an order: 

A. Approving the overlapping horizontal well spacing unit and pooling all 

uncommitted interests therein; 

B. Designating Applicant as operator of this overlapping horizontal well spacing unit 

and the horizontal wells to be drilled thereon;   

C. Authorizing Applicant to recover its costs of drilling, equipping, and completing 

the wells; 

D. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the 

COPAS accounting procedures; and 



E. Imposing a 200% charge for the risk assumed by Applicant in drilling and

completing the wells against any working interest owner who does not voluntarily

participate in the drilling of the wells.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR OXY USA INC.



 

  

CASE _______: Application of OXY USA Inc. for Approval of an Overlapping 
Horizontal Well Spacing Unit and Compulsory Pooling, Eddy County, 
New Mexico.  Applicant seeks an order (a) approving a standard 320-acre, 
more or less, overlapping horizontal well spacing unit in the Bone Spring 
formation underlying the W/2 E/2 of Sections 12 and 13, Township 22 
South, Range 31 East, NMPM, Eddy County, New Mexico, and (b) pooling 
all uncommitted mineral owners in this acreage. This spacing unit will be 
initially dedicated to the Top Spot 12_13 Fed Com 24H to be horizontally 
drilled from a surface location in the SE/4 SE/4 (Unit P) of Section 13, with 
a first take point in the SW/4 SE/4 (Unit O) of Section 13, and the last take 
point in the NW/4 NE/4 (Unit B) of Section 12; and Top Spot 12_13 Fed 
Com 25H to be horizontally drilled from a surface location in the SW/4 
SE/4 (Unit O) of Section 13, with a first take point in the SW/4 SE/4 (Unit 
O) of Section 13, and the last take point in the NW/4 NE/4 (Unit B) of 
Section 12. This horizontal well spacing unit will overlap the following 
existing Bone Spring spacing unit:  

 
• 320-acre horizontal well spacing unit comprised of the S/2 S/2 of 

Section 12, dedicated to OXY’s Federal 12 #14H (API: 30-015-40821). 
 
 Also, to be considered will be the cost of drilling and completing the wells 

and the allocation of the costs thereof, operating costs and charges for 
supervision, the designation of applicant as operator, and a 200% charge for 
risk involved in drilling and completing the wells. Said area is 
approximately 23 miles northeast of Loving, New Mexico. 
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Overlapping Spacing Unit 

Proposed
Spacing Units

Section 12
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Existing 
Spacing Unit
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Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161  Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Surface Location

Bottom Hole Location If Different From Surface

16

12 13 14 15

11

10

987

4

1

5

3

6

Signature and Seal of Professional Surveyor:
Date of Survey

Certificate Number:

E-mail Address

Printed Name

Signature Date

API  Number Pool Name

Well Number

Elevation

Property Name

Operator Name

Property Code

OGRID No.

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
17 OPERATOR

CERTIFICATION
I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

2 Pool Code

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

18 SURVEYOR
CERTIFICATION

I hereby certify that the well location shown
on this  plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the  same is true and
correct to the best of my belief.

24HTOP SPOT 12_13 FED COM 

OXY USA INC. 3583.6'

EDDYEAST1216SOUTH31031E22S13P

320

EDDYEAST1750NORTH2031E22S12B

NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°23'06.36" (32.385099°)
LONGITUDE = -103°43'36.78" (-103.726884°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°23'05.92" (32.384977°)
LONGITUDE = -103°43'35.02" (-103.726396°)
STATE PLANE NAD 83 (N.M. EAST)
N: 504361.29'  E: 728540.92'
STATE PLANE NAD 27 (N.M. EAST)
N: 504300.86'  E: 687358.56'

S C A L E

20
00

'

10
00

'

0' 20
00

'

NAD 83 (LEASE CROSSING 2)
LATITUDE = 32°24'21.68" (32.406023°)
LONGITUDE = -103°43'42.99" (-103.728607°)
NAD 27 (LEASE CROSSING 2)
LATITUDE = 32°24'21.24" (32.405901°)
LONGITUDE = -103°43'41.22" (-103.728118°)
STATE PLANE NAD 83 (N.M. EAST)
N: 511970.36'  E: 727966.10'
STATE PLANE NAD 27 (N.M. EAST)
N: 511909.73'  E: 686783.97'

NAD 83 (KICK OFF POINT)
LATITUDE = 32°23'00.33" (32.383425°)
LONGITUDE = -103°43'43.02" (-103.728616°)
NAD 27 (KICK OFF POINT)
LATITUDE = 32°22'59.89" (32.383302°)
LONGITUDE = -103°43'41.26" (-103.728127°)
STATE PLANE NAD 83 (N.M. EAST)
N: 503749.02'  E: 728009.91'
STATE PLANE NAD 27 (N.M. EAST)
N: 503688.62'  E: 686827.53'
NAD 83 (LAST TAKE POINT)
LATITUDE = 32°24'46.81" (32.413004°)
LONGITUDE = -103°43'42.98" (-103.728604°)
NAD 27 (LAST TAKE POINT)
LATITUDE = 32°24'46.37" (32.412881°)
LONGITUDE = -103°43'41.21" (-103.728115°)
STATE PLANE NAD 83 (N.M. EAST)
N: 514509.94'  E: 727952.59'
STATE PLANE NAD 27 (N.M. EAST)
N: 514449.24'  E: 686770.52'

NAD 83 (LEASE CROSSING 1)
LATITUDE = 32°23'03.30" (32.384249°)
LONGITUDE = -103°43'43.02" (-103.728616°)
NAD 27 (LEASE CROSSING 1)
LATITUDE = 32°23'02.86" (32.384126°)
LONGITUDE = -103°43'41.26" (-103.728127°)
STATE PLANE NAD 83 (N.M. EAST)
N: 504048.96'  E: 728008.27'
STATE PLANE NAD 27 (N.M. EAST)
N: 503988.55'  E: 686825.90'
NAD 83 (BOTTOM HOLE LOCATION)
LATITUDE = 32°24'47.61" (32.413224°)
LONGITUDE = -103°43'42.98" (-103.728604°)
NAD 27 (BOTTOM HOLE LOCATION)
LATITUDE = 32°24'47.16" (32.413101°)
LONGITUDE = -103°43'41.21" (-103.728114°)
STATE PLANE NAD 83 (N.M. EAST)
N: 514589.92'  E: 727952.18'
STATE PLANE NAD 27 (N.M. EAST)
N: 514529.23'  E: 686770.12'

NOTE:
· Distances referenced on

plat to section lines are
perpendicular.

· Basis of Bearings is a
Transverse Mercator
Projection with a
Central Meridian of
W103°53'00" (NAD 83)

23782
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February 26, 2024

DRAWN BY:   D.J.S.   10-24-23
REV. 1   03-05-24   L.M.W.

(TYPO FIX)

NAD 83 (FIRST TAKE POINT)
LATITUDE = 32°23'04.29" (32.384524°)
LONGITUDE = -103°43'43.02" (-103.728616°)
NAD 27 (FIRST TAKE POINT)
LATITUDE = 32°23'03.84" (32.384401°)
LONGITUDE = -103°43'41.26" (-103.728127°)
STATE PLANE NAD 83 (N.M. EAST)
N: 504148.94'  E: 728007.72'
STATE PLANE NAD 27 (N.M. EAST)
N: 504088.52'  E: 686825.36'

HSU COORDINATES

514547.09'A
POINT NORTHING

685877.72'
EASTING

514550.25'B 687198.70'
511911.03'C 687212.16'
509270.21'D 687226.09'
506629.60'E 687240.39'
503990.44'F 687255.04'

NAD 27 N.M. STATE
PLANE, EAST ZONE

503984.61'G 685934.52'

514607.78'
NORTHING

727059.77'
EASTING

514610.95' 728380.77'
511971.66' 728394.30'
509330.77' 728408.30'
506690.09' 728422.68'
504050.86' 728437.41'
504045.03' 727116.88'

NAD 83 N.M. STATE
PLANE, EAST ZONE

509266.21'H 685905.18' 509326.77' 727087.38'

A B

C

FG

D

E

H
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Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161  Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Surface Location

Bottom Hole Location If Different From Surface

16

12 13 14 15

11

10

987

4

1

5

3

6

Signature and Seal of Professional Surveyor:
Date of Survey

Certificate Number:

E-mail Address

Printed Name

Signature Date

API  Number Pool Name

Well Number

Elevation

Property Name

Operator Name

Property Code

OGRID No.

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
17 OPERATOR

CERTIFICATION
I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

2 Pool Code

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

18 SURVEYOR
CERTIFICATION

I hereby certify that the well location shown
on this  plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the  same is true and
correct to the best of my belief.

25HTOP SPOT 12_13 FED COM 

OXY USA INC. 3583.5'

EDDYEAST1375SOUTH52031E22S13O

320

February 26, 2024

DRAWN BY:   D.J.S.   10-24-23
REV. 1   02-28-24   L.M.W.

(SHL MOVE)

EDDYEAST2200NORTH2031E22S12B
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W  MEX I CO

PA U L  B U C H E L E
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NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°23'08.44" (32.385677°)
LONGITUDE = -103°43'38.64" (-103.727401°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°23'08.00" (32.385554°)
LONGITUDE = -103°43'36.88" (-103.726912°)
STATE PLANE NAD 83 (N.M. EAST)
N: 504570.52'  E: 728380.31'
STATE PLANE NAD 27 (N.M. EAST)
N: 504510.08'  E: 687197.95'

S C A L E

20
00

'

10
00

'

0' 20
00

'
NOTE:
· Distances referenced on

plat to section lines are
perpendicular.

· Basis of Bearings is a
Transverse Mercator
Projection with a
Central Meridian of
W103°53'00" (NAD 83)

NAD 83 (FIRST TAKE POINT)
LATITUDE = 32°23'04.29" (32.384525°)
LONGITUDE = -103°43'48.26" (-103.730073°)
NAD 27 (FIRST TAKE POINT)
LATITUDE = 32°23'03.85" (32.384403°)
LONGITUDE = -103°43'46.50" (-103.729584°)
STATE PLANE NAD 83 (N.M. EAST)
N: 504146.96'  E: 727557.81'
STATE PLANE NAD 27 (N.M. EAST)
N: 504086.54'  E: 686375.45'

NAD 83 (KICK OFF POINT)
LATITUDE = 32°23'00.33" (32.383426°)
LONGITUDE = -103°43'48.26" (-103.730073°)
NAD 27 (KICK OFF POINT)
LATITUDE = 32°22'59.89" (32.383304°)
LONGITUDE = -103°43'46.50" (-103.729585°)
STATE PLANE NAD 83 (N.M. EAST)
N: 503747.04'  E: 727559.99'
STATE PLANE NAD 27 (N.M. EAST)
N: 503686.63'  E: 686377.62'
NAD 83 (LAST TAKE POINT)
LATITUDE = 32°24'46.83" (32.413008°)
LONGITUDE = -103°43'48.22" (-103.730062°)
NAD 27 (LAST TAKE POINT)
LATITUDE = 32°24'46.39" (32.412885°)
LONGITUDE = -103°43'46.46" (-103.729572°)
STATE PLANE NAD 83 (N.M. EAST)
N: 514508.86'  E: 727502.67'
STATE PLANE NAD 27 (N.M. EAST)
N: 514448.17'  E: 686320.61'

NAD 83 (LEASE CROSSING 1)
LATITUDE = 32°23'03.30" (32.384251°)
LONGITUDE = -103°43'48.26" (-103.730073°)
NAD 27 (LEASE CROSSING 1)
LATITUDE = 32°23'02.86" (32.384128°)
LONGITUDE = -103°43'46.50" (-103.729584°)
STATE PLANE NAD 83 (N.M. EAST)
N: 504046.98'  E: 727558.36'
STATE PLANE NAD 27 (N.M. EAST)
N: 503986.56'  E: 686375.99'
NAD 83 (BOTTOM HOLE LOCATION)
LATITUDE = 32°24'47.62" (32.413228°)
LONGITUDE = -103°43'48.22" (-103.730062°)
NAD 27 (BOTTOM HOLE LOCATION)
LATITUDE = 32°24'47.18" (32.413105°)
LONGITUDE = -103°43'46.46" (-103.729572°)
STATE PLANE NAD 83 (N.M. EAST)
N: 514588.85'  E: 727502.27'
STATE PLANE NAD 27 (N.M. EAST)
N: 514528.15'  E: 686320.21'

HSU COORDINATES

514547.09'A
POINT NORTHING

685877.72'
EASTING

514550.25'B 687198.70'
511911.03'C 687212.16'
509270.21'D 687226.09'
506629.60'E 687240.39'
503990.44'F 687255.04'

NAD 27 N.M. STATE
PLANE, EAST ZONE

503984.61'G 685934.52'

514607.78'
NORTHING

727059.77'
EASTING

514610.95' 728380.77'
511971.66' 728394.30'
509330.77' 728408.30'
506690.09' 728422.68'
504050.86' 728437.41'
504045.03' 727116.88'

NAD 83 N.M. STATE
PLANE, EAST ZONE

509266.21'H 685905.18' 509326.77' 727087.38'

A B

C

FG

D

E

NAD 83 (LEASE CROSSING 2)
LATITUDE = 32°24'21.70" (32.406026°)
LONGITUDE = -103°43'48.23" (-103.730065°)
NAD 27 (LEASE CROSSING 2)
LATITUDE = 32°24'21.25" (32.405904°)
LONGITUDE = -103°43'46.47" (-103.729575°)
STATE PLANE NAD 83 (N.M. EAST)
N: 511969.00'  E: 727516.19'
STATE PLANE NAD 27 (N.M. EAST)
N: 511908.37'  E: 686334.05'

H



W/2 E/2 of Sections 12 and 13, T22S-R31E,
Eddy County, New Mexico, containing 320 acres

Tract 2:

OXY USA Inc. - 88.095028% 

Chisos, Ltd. - 4.687594% 

Rockport Oil and Gas, L.L.C. - 0.520844% 

Larry T. Long, L. Allan Long and Sammy Adamson, Trustees of the Larry Thomas 
Long Trust, the Charles Edward Long Trust, the Lawrence Allan Long Trust, and the 
John Stephen Long Trust, collectively d/b/a the Long Trust - 6.420302% 

Pooled Parties:

Charles Andrew Spradlin/Billy Glenn Spradlin  - 0.276232% 

Tract 1:

OXY USA Inc. - 78.306692% 

Chisos, Ltd. - 4.166750% 

Rockport Oil and Gas, L.L.C. - 0.462972% 

Larry T. Long, L. Allan Long and Sammy Adamson, Trustees of the Larry 
Thomas Long Trust, the Charles Edward Long Trust, the Lawrence Allan 
Long Trust, and the John Stephen Long Trust, collectively d/b/a the Long 
Trust - 5.706935% 

XTO Holdings, LLC - 11.111111% 

Pooled Parties:

Charles Andrew Spradlin/Billy Glenn Spradlin - 0.245540% 
Section 12

Section 13

Project Area

Tract 1

Tract 2

Tract 3

Tract 3:

OXY USA Inc.- 100.0%
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Total Acres in proposed spacing unit: 320

Tract 1 W/2 NE/4 Sec. 12
Acres contributed to proposed spacing unit: 80

78.306692% OXY USA Inc.

11.111111% XTO Holdings, LLC

4.166750% Chisos, Ltd.

0.462972% Rockport Oil and Gas, L.L.C.

5.706935%
Larry T. Long, L. Allan Long and Sammy Adamson, Trustees of the Larry Thomas Long Trust, the Charles Edward Long Trust, the Lawrence Allan 
Long Trust, and the John Stephen Long Trust, collectively d/b/a the Long Trust

0.245540% Charles Andrew Spradlin/Billy Glenn Spradlin

Total Committed Interest 99.754460%
Total Uncommitted Interest 0.245540%

Tract 2 W/2 SE/4 Sec. 12
Acres contributed to proposed spacing unit: 80

88.095028% OXY USA Inc.

4.687594% Chisos, Ltd.

0.520844% Rockport Oil and Gas, L.L.C.

6.420302%
Larry T. Long, L. Allan Long and Sammy Adamson, Trustees of the Larry Thomas Long Trust, the Charles Edward Long Trust, the Lawrence Allan 
Long Trust, and the John Stephen Long Trust, collectively d/b/a the Long Trust

0.276232% Charles Andrew Spradlin/Billy Glenn Spradlin

Total Committed Interest 99.723768%
Total Uncommitted Interest 0.276232%

Tract 3 W/2 E/2 Sec. 13
Acres contributed to proposed spacing unit: 160

100.000000% OXY USA Inc.

Total Committed Interest 100.000000%
Total Uncommitted Interest 0.000000%

Working Interest for each party in 640 acre proposed spacing unit:

OXY USA Inc. 91.60043%

XTO Holdings, LLC 2.777778%

Chisos, Ltd. 2.213586%

Rockport Oil and Gas, L.L.C. 0.245954%
Larry T. Long, L. Allan Long and Sammy Adamson, Trustees of the Larry Thomas Long Trust, the Charles Edward Long Trust, the Lawrence Allan 
Long Trust, and the John Stephen Long Trust, collectively d/b/a the Long Trust 3.031809%

Charles Andrew Spradlin/Billy Glenn Spradlin 0.130443%

Total: 100.000000%

W2E2 of Sections 12 and 13,Township 22 South, Range 31 East, Eddy County, NM
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Pooled Party Correspondence Status

Charles Andrew Spradlin

4/3/24 - confirmed delivery of well 
proposals via FedEx.
4/8/24 - used people finder service to 
obtain phone number for Mr. Spradlin.
4/9 - left a voicemail for Mr. Spradlin 
regarding the well proposals.
4/10 - spoke with Charles Andrew (Andy) 
Spradlin and confirmed he received well 
proposals, but is still reviewing. 

Billy Glenn Spradlin

4/3/24 - confirmed delivery of well 
proposals via FedEx.
4/10 - spoke with Charles Andrew 
Spradlin (Andy) and he confirmed his 
brother (Billy Glenn Spradlin) is deceased, 
and he is handling Billy Glenn Spradlin's 
estate.  
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1

Locator Map – Top Spot DSU
Exhibit D - 1 

Top Spot

BSPG Well

BSPG Plan 
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2

Structure Map (SSTVD)– 2nd Bone Spring Sand
Exhibit D - 2 

A

A’

BSPG Well

BSPG Plan 
Structural 
datapoint

CI= 50’

Top Spot
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Structural Cross-Section – Bone Spring
Exhibit D - 3

A A’

Structure Map 
(Exhibit D-2)

LP

LP
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Stratigraphic Cross Section– Bone Spring
Exhibit D - 4

A A’

Structure Map 
(Exhibit D-2)

LP

LP
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR  
APPROVAL OF AN OVERLAPPING  
HORIZOTNAL WELL SPACING UNIT AND  
COMPULSORY POOLING, EDDY COUNTY,  
NEW MEXICO. 

CASE NO. 24405 

SELF-AFFIRMED STATEMENT OF  
PAULA M. VANCE 

1. I am attorney in fact and authorized representative of OXY USA Inc. (“OXY”), the

Applicant herein. I have personal knowledge of the matter addressed herein and am competent to 

provide this self-affirmed statement.  

2. The above-referenced application and notice of the hearing on this application was

sent by certified mail to the locatable affected parties on the date set forth in the letter attached 

hereto. Also, included is a sample copy of the overlap notice that was sent out by OXY.  

3. The spreadsheet attached hereto contains the names of the parties to whom notice

was provided. 

4. The spreadsheet attached hereto contains the information provided by the United

States Postal Service on the status of the delivery of this notice as of May 10, 2024. 

5. I caused a notice to be published to all parties subject to this request for compulsory

pooling proceeding. An affidavit of publication from the publication’s legal clerk with a copy of 

the notice publication is attached herein. 

6. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Paula M. Vance 
5/14/2024
Date 



Paula M. Vance 
Associate Attorney 
Phone (505) 988-4421 
Email pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

April 26, 2024 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

Re: Application of OXY USA Inc. for Approval of an Overlapping Horizontal Well 
Spacing Unit and Compulsory Pooling, Eddy County, New Mexico: Top Spot 
12_13 Fed Com 24H and 25H well 

Ladies & Gentlemen: 

This letter is to advise you that OXY USA Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division. A hearing has been requested before a 
Division Examiner on May 16, 2024, and the status of the hearing can be monitored 
through the Division’s website at http://www.emnrd.state.nm.us/ocd/.    

It is anticipated that hearings will be held in a hybrid format with both in-person and 
virtual participation options. The meeting will be held in the Pecos Hall Hearing Room 
at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Dr., Santa Fe, New 
Mexico. To participate virtually in the hearing, see the instructions posted on the OCD 
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/. 

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.  

If you have any questions about this matter, please contact Courtney Carr at (713) 599-
4116 or at Courtney_Carr@oxy.com. 

Sincerely, 

Paula M. Vance 
ATTORNEY FOR OXY USA INC. 



 
 

March 14, 2024      CERTIFIED MAIL – RETURN RECEIPT REQUESTED  

 

TO ALL WORKING INTEREST OWNERS IN THE AGREAGE AFFECTED BY PROPOSED OVERLAPPING 

SPACING UNIT 

 

 

XTO Holdings, LLC 

22777 Springwoods Village Pkwy 

Spring, Tx 77389 

 

Re:  Notice of Overlapping Spacing Unit 

 Bone Spring  

Top Spot Fed 12 13 Fed Com 24H and 25H 

W/2 E/2 of Sections 12 and 13, Township 22 South, Range 31 East 

 Eddy County, New Mexico 

  

To Whom It May Concern: 

 

OXY USA Inc. has proposed the Top Spot Fed 12 13 Fed Com 24H and 25H wells for development of the Bone Spring 

formation underlying the W/2 E/2 of Sections 12 and 13, Township 22 South, Range 31 East, Eddy County, New Mexico. 

This letter is to advise you that this proposed development plan will require the formation of a 320-acre spacing unit 

comprised of the W/2 E/2 of Sections 12 and 13 to be initially dedicated to the following wells: 

 
▪ Top Spot 12 13 Fed Com 24H – First Bone Spring 

- SHL: 297’ FSL, 1,225’ FEL (Section 13-T22S-R31E) 

- BHL: 20’ FNL, 1,750’ FEL (Section 12-T22S-R31E) 

- Approximate TVD: 9,895’, Approximate MD: 20,564' 

 

▪ Top Spot 12 13 Fed Com 25H – Second Bone Spring 

- SHL: 507’ FSL, 1,374’ FEL (Section 13-T22S-R31E) 

- BHL: 20’ FNL, 2,200’ FEL (Section 12-T22S-R31E) 

- Approximate TVD: 10,430’, Approximate MD: 21,130’ 

 

The proposed 320-acre spacing unit will overlap the following existing spacing unit and well: 

 

▪ Federal 12 #14H (API: 30-015-40821) – Second Bone Spring  

- SHL: 330’ FSL, 405’ FEL (Section 12) 

- BHL: 637’ FSL, 328’ FWL (Section 12) 

- TVD: 10,414’ 

- Spacing Unit: S/2 S/2 Section 12-T22S-R31E 

- Producing Interval: 10,115’ TVD – 10,520’ TVD 

 

Pursuant to NMAC 19.15.16.15.B(9) and 19.15.15.12.B, you have a right to object the overlapping spacing unit by 

delivering a written statement of objection to our office within twenty (20) days of the mailing of this notice.  If no 

objection is received within this 20-day period, we will proceed with obtaining any remaining regulatory approvals for the 

proposed spacing unit.  

 

If you have any questions about this matter, please contact me at courtney_carr@oxy.com or call 713.599.4116. 

  

Sincerely, 

 

Courtney Carr 

Land Negotiator 

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521 

P.O. Box 27570, Houston, Texas 77227-7570 

 

OXY USA INC. 
A subsidiary of Occidental Petroleum Corporation 



 
 
April 11, 2024       CERTIFIED MAIL – RETURN RECEIPT REQUESTED  

 

 

TO ALL OWNERS IN THE AGREAGE AFFECTED BY PROPOSED OVERLAPPING SPACING UNIT 

Bureau of Land Management 

New Mexico State Office 

301 Dinosaur Trail 

Santa Fe, New Mexico 87508 

 

Re:  Notice of Overlapping Spacing Unit 

 Bone Spring  

Top Spot Fed 12 13 Fed Com 24H and 25H 

W/2 E/2 of Sections 12 and 13, Township 22 South, Range 31 East 

 Eddy County, New Mexico 

  

To Whom It May Concern: 

 

OXY USA Inc. has proposed the Top Spot Fed 12 13 Fed Com 24H and 25H wells for development of the Bone Spring 

formation underlying the W/2 E/2 of Sections 12 and 13, Township 22 South, Range 31 East, Eddy County, New Mexico. 

This letter is to advise you that this proposed development plan will require the formation of a 320-acre spacing unit 

comprised of the W/2 E/2 of Sections 12 and 13 to be initially dedicated to the following wells: 

 
▪ Top Spot 12 13 Fed Com 24H – First Bone Spring 

- SHL: 297’ FSL, 1,225’ FEL (Section 13-T22S-R31E) 

- BHL: 20’ FNL, 1,750’ FEL (Section 12-T22S-R31E) 

- Approximate TVD: 9,895’, Approximate MD: 20,564' 

 

▪ Top Spot 12 13 Fed Com 25H – Second Bone Spring 

- SHL: 507’ FSL, 1,374’ FEL (Section 13-T22S-R31E) 

- BHL: 20’ FNL, 2,200’ FEL (Section 12-T22S-R31E) 

- Approximate TVD: 10,430’, Approximate MD: 21,130’ 

 

The proposed 320-acre spacing unit will overlap the following existing spacing unit and well: 

 

▪ Federal 12 #14H (API: 30-015-40821) – Second Bone Spring  

- SHL: 330’ FSL, 405’ FEL (Section 12) 

- BHL: 637’ FSL, 328’ FWL (Section 12) 

- TVD: 10,414’ 

- Spacing Unit: S/2 S/2 Section 12-T22S-R31E 

- Producing Interval: 10,115’ TVD – 10,520’ TVD 

 

Pursuant to NMAC 19.15.16.15.B(9) and 19.15.15.12.B, you have a right to object the overlapping spacing unit by 

delivering a written statement of objection to our office within twenty (20) days of the mailing of this notice.  If no 

objection is received within this 20-day period, we will proceed with obtaining any remaining regulatory approvals for the 

proposed spacing unit.  

 

If you have any questions about this matter, please contact me at courtney_carr@oxy.com or call 713.599.4116. 

  

Sincerely, 

 

Courtney Carr 

Land Negotiator  

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521 

P.O. Box 27570, Houston, Texas 77227-7570 

 

OXY USA INC. 
A subsidiary of Occidental Petroleum Corporation 



OXY - Top Spot 22H, 23H, 24H, 25H, 26H and 33H wells - Case nos. 24404, 24405, 24406
Postal Delivery Report

9214 8901 9403 8359 2990 27 CCHARLES ANDREW SPRADLIN 2451 WALKER ST GRAND PRAIRIE TX 75052 Delivered Signature Received
9214 8901 9403 8359 2990 34 CBILLY GLENN SPRADLIN 29 RIM ROAD KILGORE TX 75662 Delivered Signature Received
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