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Ol L CONSERVATI ON DI VI SI ON HEARI NGS

Docket No. 21-24

Moder ated by Gregory A. Chakali an
Tuesday, June 18, 2024
8:30 a. m

New Mexi co Energy Mi nerals and
Nat ural Resources Department
Pecos Hal |
Wendell Chino Buil ding
1220 South St. Francis
Santa Fe, NM 87505

Reported by: James Cogswel |

JOB NO. : 6746935
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APPEARANCES
Li st of Attendees:
Gregory A. Chakalian, Hearing Exam ner
Dean McClure, Technical Exam ner

Freya Tschantz, Law Clerk

ON BEHALF OF APPLI CANT MRC PERM AN COWVPANY:
M CHAEL H. FELDEWVERT, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street, #1
Santa Fe, NM 87501
nf el dewert @ol | andhart.com

(505) 988- 4421

ON BEHALF OF CONOCOPHI LLI PS AND BURLI NGTON RESOURCES
OL & GAS:

JACLYN M MCLEAN, ESQUI RE

Hi nkl e Shanor LLP

218 Montezuma Avenue

Santa Fe, NM 87501

j nrcl ean@i nkl el awfirm com

(505) 982- 4554
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NO.
Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

10

11

EXHI BI TS
DESCRI PTI ON | D/ EVD

23782 - MRC Exhibit A Self-Affirnmed

Statenent of Clay Woten, Landman 7/ 9

23782 - MRC Exhibit B: Self-Affirnmed

St atenment of Andrew Parker, Geologist 7/9

23782 - MRC Exhibit C Self-Affirnmed

Statenment of Notice 7/ 9

23782 - MRC Exhibit D: Affidavit of

Publ i cati on 719

23783 - MRC Exhibit A: Self-Affirnmed

Statenent of Clay Woten, Landman 7/ 9

23783 - MRC Exhibit B: Self-Affirnmed

St atenment of Andrew Parker, Geologist 7/9

23783 - MRC Exhibit C. Self-Affirnmed

Statenent of Notice 719

23783 - MRC Exhibit D: Affidavit of

Publ i cati on 7/ 9

23784 - MRC Exhibit A: Self-Affirnmed

St atenment of Clay Wboten, Landman 7/ 9

23784 - MRC Exhibit B: Self-Affirnmed

St at enent of Andrew Parker, Geologist 7/9

23784 - MRC Exhibit C Self-Affirmed

Statenent of Notice 719
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NO.
Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

12

13

14

15

16

EXHI BI TS (Cont'd)
DESCRI PTI ON
23784 - MRC Exhibit D Affidavit

Publ i cati on

| D/ EVD

of

719

23785 - MRC Exhibit A: Self-Affirmed

Statenent of Clay Woten, Landman

719

23785 - MRC Exhibit B: Self-Affirmed

St at enent of Andrew Parker, Geologist 7/9

23785 - MRC Exhibit C Self-Affirmed

St at enent of Notice
23785 - MRC Exhibit D: Affidavit

Publ i cati on

719

of

7/ 9
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng.

It is 829 a.m on June 18, 2024. These are

hearings -- the special hearings of the Q|

Conservation Division in four different cases. The

case nunbers are 23782, 23783, 23784, and 23785. Can

| get appearances for the records, please.

MR. FELDEWERT: My it please

Exam ner, M chael Feldewert with the Sante Fe office

of Holland & Hart on behalf of the applicant
Perm an Conpany.
M5. MCLEAN:. And good norni ng.

McLean from Hi nkl e Shanor on behal f of ConocoPhilli ps

and Burlington Resources Ol & Gas.

THE HEARI NG EXAM NER:  Good norning. |

don't see counsel for Marathon O 1 Perm an LLC who

filed the objection and then filed notice of

wi t hdrawal of objection on 6/11, so I'll just

that for the record. | see our Technical Exam ner.

Good nmorning, M. MC ure.

MR. MCCLURE: Good norning, M. Hearing
Exam ner.
THE HEARI NG EXAM NER: So M. MCl ure,
we're proceeding by affidavit because with -- the
obj ections were w thdrawn. | believe, M. Feldewert,
Page 5
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in all four cases?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER:  Ckay. So
M. MCure, we're proceeding by affidavit this
nmor ni ng.

MR. MCCLURE: Very good.

THE HEARI NG EXAM NER:  COkay. Very
good. M. Feldewert.

MR. FELDEWERT: Yes. (Good norning,

M. MClure. M. Chakalian. |In these four cases, MRC
Perm an seeks approval of four standard 320-acre

hori zontal well spacing units for two mle laterals in
t he Bone Spring and the Wol fcanp underlying the east
hal f of Sections 16 and 21, 18 South, 34 East, and in
one of the four cases, 23783, which is one of the Bone
Spring pooling cases, they also seek approval of an
over |l appi ng spacing unit.

The exhibits are essentially the sane,
with the exception that the case 23783 will have the
addi tional information on the notice to the parties
I nvol ved with the overl apping spacing unit, but |'m
going to | ook at just case 23782, which are -- like |
said, they're all basically the same, and they're
conpri sed of the Conpul sory Pooling Application

Checklist for each case and then the filed application
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in each matter. And each hearing packet contains an
Exhibit A which is the Self-Affirmed Statenment of
Cl ay Wooten; he's the | andman who has previously
testified before the Division. He provides the C-102s
for each of the wells, the tract map, the list of the
parties being pooled -- the m neral owners being
pooled in their various interests, a sanple of the
wel | proposal letter, the AFEs, and then a chronol ogy
of contacts.

We al so then provide in each hearing
packet the Self-Affirmed Statement of Andrew Parker
who is a geologist with the conpany, who has al so
previously testified before the Division. He provides
a | ocator map, a subsea structure map for each
formation they seek to pool, and then a structural
cross-section in each case.

We then have ny Self-Affirnmed Statenent
providing, as Exhibit C the information on notice and
then then Exhibit D as in David, is the Affidavit of
Publ i cati on.

(Exhibits 1 through 16 were marked for

I dentification.)

So that is how each of these four cases
are set-up; the information has been filed. So we

woul d ask that Exhibits A, B, C, and D be admtted in
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each case, and that these four matters be taken under
advi senment .

Il will also say that if you have any
questions, M. Parker, the geologist, and M. Wboten,
the I andman, is avail abl e.

THE HEARI NG EXAM NER: Ckay. Let's
first deal with the exhibits. Are you saying,

M. Feldewert, that the exhibits in each of the four
cases are laid-out as Exhibits A B, C and D?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER:  Ckay. So
there's no additional exhibits in 237837

MR. FELDEVERT: No.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: There's just an
addi tional statenent dealing with the overl apping
spacing unit.

THE HEARI NG EXAM NER: Ckay. And which
tab is the additional statenent |ocated in?

MR. FELDEWERT: It would be in
Exhi bit A

THE HEARI NG EXAM NER: A -- okay, fine.

MR. FELDEWERT: Yeah.

THE HEARI NG EXAM NER:  Thank you.

Okay. So are there any objections to these exhibits
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I n these four cases?
MS. MCLEAN:. No objection.

THE HEARI NG EXAM NER:  Thank you,

Ms. McLean. Exhibits A, B, C, and D in each of the
four cases are admtted into evidence.

(Exhibits 1 through 16 were adm tted

I nto evi dence.)

I will turn to M. MCure.

M. MClure, do you have any questions for any of the
three witness; right, M. Feldewert -- there are three
W t nesses?

MR. FELDEWERT: Two w t nesses.

THE HEARI NG EXAM NER: Two w t nesses.
VWho is the additional statenent fronf

MR. FELDEWERT: Me.

THE HEARI NG EXAM NER:  No. That's not
what | nmean. What | nmean is, you said that there was
an additional statenment in one case.

MR. FELDEWERT: M. Woten, the
| andman.

THE HEARI NG EXAM NER: Ckay, fine. So
there's two witnesses. M. MC ure, do you have any
guestions for the two w tnesses today?

MR. MCCLURE: M ster Hearing Exam ner,

| have no questions for any of these four cases.
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THE HEARI NG EXAM NER: Fant asti c. So
t hat mean that we can take them under advi senent?

MR. MCCLURE: Yes. We can.

THE HEARI NG EXAM NER:  Okay.
M. Fel dewert, that you very much for your
presentation. W' Il take these four cases under
advi sement .

MR. FELDEWERT: Thank you, gentl enen.
Appreci ate your tine.

THE HEARI NG EXAM NER: Thank you.
We're off the record.

(VWher eupon, the nmeeting concluded at

8:35 a.m)
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CERTI FI CATE

I, JAMES COGSWELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
t hereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of

any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

outcone of this action. :Z%é;&%y

July 5, 2024

JAMES COGSWELL

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, MARY POOLE, do hereby certify that this
transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or
otherwi se interested in the outcone of this action.

July 5, 2024

il W
VA / /)
SNy ‘f‘fﬁ&l’:f_

(/

MARY POOLE
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