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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24492

NOTICE OF REVISED EXHIBIT PACKET

Chevron U.S.A. Inc. (“Chevron”) hereby provides notice that it is submitting a revised
exhibit packet in the above captioned case. Chevron has reached a voluntary agreement with all
of the working interest owners and therefor no longer seeks to pool working interest owners.
Chevron does still seek to pool overriding royalty interest owners. The only revision to the
previously filed exhibit packet is to revise Exhibit A-5, which identifies the pooled parties.
Revised Exhibit A-5 no longer includes any working interest owners, but still includes the
overriding royalty interest owners.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: /s/ Deana M. Bennett

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
earl.debrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Chevron U.S.A. Inc.
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CERTIFICATE OF SERVICE

| hereby certify that a true and correct copy of the foregoing was served on counsel of record by
electronic mail on July 9, 2024.

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, New Mexico 87504
(505) 988-4421
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com
Attorneys for ConocoPhillips

Deana M. Bennett
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 24492

Chevron

Released to Imaging: 7/10/2024 11:34:15 AM

Page 3 of 66



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24492

TABLE OF CONTENTS

Exhibit A: Compulsory Pooling Checklist

Exhibit A.1: Application

Exhibit A.2: Affidavit of Katie Halley Land Professional
Exhibit A.3: C-102s

Exhibit A.4: Lease Tract Map/Summary of Interests
Exhibit A.5: Unit recapitulation

Exhibit A.6: Sample well proposal letter and AFEs
Exhibit A.7: Summary of Contacts

Exhibit B: Self-Affirmed Statement of Kimberle Davis, Geologist

e Exhibit B.1: Locator Map

e Exhibit B.2: First Bone Spring Structure Map and Cross-reference
Well Locator
Exhibit B.3: First Bone Spring Stratigraphic Cross Section
Exhibit B.4: Gun Barrel Diagram
Exhibit B.5: First Bone Spring Gross Isopach
Exhibit B.6: Second Bone Spring Structure Map and Cross-reference
Well Locator
Exhibit B.7: Second Bone Spring Stratigraphic Cross Section
o Exhibit B.8: Second Bone Spring Gross Isopach

Exhibit C: Self-Affirmed Statement of Deana Bennett

Exhibit C.1: Sample Notice Letter

Exhibit C.2: Mailing List of Parties

Exhibit C.3: Certified Mailing Tracking List

Exhibit C.4: Affidavit of Publication for May 24, 2024



COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24492 APPLICANT'S RESPONSE
Date: June 6, 2024
Applicant Chevron U.S.A. Inc.

Designated Operator & OGRID (affiliation if applicable)

Chevron U.S.A. Inc. (4323)

Applicant's Counsel:

Modrall Sperling

Case Title:

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

ConocoPhillips

Well Family

SD 15 22 Federal Com P404

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring excluding certain depths identifed below.

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Bone Spring excluding certain depths identifed below.

Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules (Only if NSP is Requested): NA
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640
Building Blocks: 40

Orientation:

North-South

Description: TRS/County

E/2 of Sections 15 and 22, Township 26 South, Range
32 East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description

Y: There is a depth severance below the Second Bone
Spring. See Exhibit A.2, Paragrpah 18.

Proximity Tracts: If yes, description

The completed interval for the SD 15 22 Federal Com
P404 405H well is expected to be approximately 1430'
from the East line, which is less than 330' feet from
the E/2E/2 tracts.

Proximity Defining Well: if yes, description

SD 15 22 Federal Com P404 405H

Applicant's Ownership in Each Tract

See Exhibit A.4/A.5

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

Add wells as needed

EXHIBIT

OCD Examiner Hearing 6-1
No. 24492
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Well #1: SD 15 22 Federal Com P404 303H (API Pending)

SHL: 377' FNL & 1795' FEL, Section 15, T-26-S R-32-E
FTP: 100' FNL & 1650’ FEL, Section 15, T-26-S R-32-E
LTP: 100' FSL & 1650' FEL, Section 22, T-26-S R-32-E
Orientation: North/South

Completion Target: Bone Spring Completion Status:
Standard

Well #2: SD 15 22 Federa! Com P404 304H (API Pending)

SHL: 377' FNL & 1735' FEL, Section 15, T-26-S R-32-E
FTP: 100' FNL & 330' FEL, Section 15, T-26-S R-32-E
LTP: 100' FSL & 330' FEL, Section 22, T-26-S R-32-E
Orientation: North/South

Completion Target: Bone Spring Completion Status:
Standard

Well #3: SD 15 22 Federal Com P404 404 (API Pending)

SHL: 377' FNL & 1815' FEL, Section 15, T-26-S R-32-E
FTP: 100' FNL & 2310' FEL, Section 15, T-26-S R-32-E
LTP: 100' FSL & 2310' FEL, Section 22, T-26-S R-32-E
Orientation: North/South

Completion Target: Bone Spring Completion Status:
Standard

Well #3: SD 15 22 Federal Com P404 405H (AP| Pending)

SHL: 377' FNL & 1775' FEL, Section 15, T-26-S R-32-E
FTP: 100' FNL & 1430' FEL, Section 15, T-26-S R-32-E
LTP: 100' FSL & 1430' FEL, Section 22, T-26-S R-32-E
Orientation: North/South

Completion Target: Bone Spring Completion Status:
Standard

Well #3: SD 15 22 Federal Com P404 406H (API Pending)

SHL: 377" FNL & 1755' FEL, Section 15, T-26-S R-32-E
FTP: 100" FNL & 550' FEL, Section 15, T-26-S R-32-E
LTP: 100' FSL & 550' FEL, Section 22, T-26-S R-32-E
Orientation: North/South

Completion Target: Bone Spring Completion Status:
Standard

Horizontal Well First and Last Take Points

See C-102s--Exhibit A.3

Completion Target (Formation, TVD and MD)

See Proposal Letter and AFEs--Exhibit A.6.

AFE Capex and Operating Costs

Drilling Supervision/Month $

$14,380

Production Supervision/Month $

$1,320

Justification for Supervision Costs

Exhibit A.2, Paragraph 25

Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing OCD Examingr/degiing §13-24

A
N

. L8972
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Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit C.2 & C.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C.4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A.4
Tract List (including lease numbers and owners) Exhibit A.4
(including lease numbers and owners) of Tracts subject to notice
reguirements. A5
Pooled Parties (including ownership type) A5
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above &
below)

See Exhibit A.2, Paragrpah 18.

Joinder

Sample Copy of Proposal Letter Exhibit A.6

List of Interest Owners (ie Exhibit A of JOA) Exhibit A.4/A.5
Chronology of Contact with Non-Joined Working Interests Exhibit A.7
Overhead Rates In Proposal Letter Exhibit A.6
Cost Estimate to Drill and Complete Exhibit A.6
Cost Estimate to Equip Well Exhibit A.6
Cost Estimate for Production Facilities Exhibit A.6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B.4
Gunbarrel/Lateral Trajectory Schematic Exhibit B.4
Well Orientation (with rationale) Exhibit B, Paragraph 15
Target Formation Exhibit B.2-B.8

HSU Cross Section

Exhibit B.3; Exhibit B.7

Depth Severance Discussion

See Exhihit A.2, Paragrpah 18.

Forms, Figures and Tables

C-102 Exhibit A-3
Tracts Exhibit A.4/A.5
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A.4/A.5
General Location Map (including basin) Exhibit B.1

Well Bore Location Map

Exhibit B.2;Exhibit B.6

Structure Contour Map - Subsea Depth

Exhibit B.2;Exhibit B.6

Cross Section Location Map (including wells)

Exhibit B.2;Exhibit B.6

Cross Section (including Landing Zone)

Exhibit B.3;Exhibit B.7

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Dedria M. Bennettty

¢ M

Signed Name (Attorney or Party Representative):

AW 4| i

Date: OCD Examin

er Hearing 6-13-24

6/6/2024
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24492

APPLICATION

Chevron U.S.A. Inc. (“Chevron”) (OGRID No. 4323), through its undersigned attorneys,
hereby files this application with the Oil Conservation Division pursuant to the provisions of
NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests in the Bone Spring
formation underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the
E/2 of Sections 15 and 22, Township 26 South, Range 32 East, NNM.P.M., Lea County, New
Mexico. In support of this application, Chevron states:

1. Chevron is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Chevron seeks to dedicate the E/2 of Sections 15 and 22, Township 26 South,
Range 32 East, N.M.P.M., Lea County, New Mexico to form a 640-acre, more or less, Bone Spring
horizontal spacing unit.

3. Chevron plans to drill the following proposed wells to a depth sufficient to test the
Bone Spring formation:

e SD 1522 Federal Com P404 303H; SD 15 22 Federal Com P404 404H; SD 15
22 Federal Com P404 405H wells to be drilled from a surface location in NW/4
NE/4 of Section 15 (Unit B) to a bottom hole location in SW/4 SE/4 of Section 22
(Unit O); and

e SD 1522 Federal Com P404 304H and SD 15 22 Federal Com P404 406H wells
to be drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a
bottom hole location in SE/4SE/4 of Section 22 (Unit P).

EXHIBIT

L ]
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4. The wells will be horizontally drilled, and the producing areas for the wells are
expected to be orthodox.

5. The completed interval for the SD 15 22 Federal Com P404 405H well is expected
to be less than 330 feet from the adjoining tracts, thereby allowing for the inclusion of the
proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC.

6. Chevron sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of interests in the proposed horizontal well spacing unit will avoid the
drilling of unnecessary wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Chevron requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on June 13, 2024, and, after notice and hearing as
required by law, the Division enter an order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit comprised of the E/2 of Sections 15 and 22, Township 26 South, Range 32
East, NNM.P.M., Lea County, New Mexico;

B. Designating Chevron as the operator of the horizontal spacing unit and the wells to
be drilled thereon;

C. Authorizing Chevron to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

2
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E. Imposing a 200% charge for the risk assumed by Chevron in drilling and
completing the wells against any working interest owner who does not voluntarily participate in
the drilling of wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Earl E. DeBrine, Jr.
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Chevron U.S.A. Inc.

3
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CASE NO. 24492 . Application of Chevron U.S.A. Inc. for compulsory pooling, Lea
County, New Mexico. Chevron U.S.A. Inc. seeks an order from the Division pooling all
uncommitted mineral interest owners within a 640-acre Bone Spring horizontal spacing unit
underlying the E/2 of Sections 15 and 22, Township 26 South, Range 32 East, NM.P.M., Lea
County, New Mexico. Chevron plans to drill the following proposed wells to a depth sufficient to
test the Bone Spring formation: SD 15 22 Federal Com P404 303H; SD 15 22 Federal Com
P404 404H; SD 15 22 Federal Com P404 405H wells to be drilled from a surface location in
NW/4 NE/4 of Section 15 (Unit B) to a bottom hole location in SW/4 SE/4 of Section 22 (Unit O);
and SD 15 22 Federal Com P404 304H and SD 15 22 Federal Com P404 406H wells to be
drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a bottom hole location in
SE/4ASE/4 of Section 22 (Unit P). The completed interval for the SD 15 22 Federal Com P404
405H well is expected to be less than 330 feet from the adjoining tracts, thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit. Also to be considered will be
the cost of drilling and completing the wells and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Chevron U.S.A Inc. as operator of the
wells, a 200% charge for the risk involved in drilling and completing the wells. Said area is located
approximately 25 miles west of Jal, New Mexico.

4
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASE NO. 24492
STATE OF TEXAS )
) ss.
COUNTY OF HARRIS )

AFFIDAVIT OF KATIE HALLEY

Katie Halley hereby states and declares as follows:

1. I am over the age of 18, 1 am a land professional for Chevron U.S.A. Inc., and 1
have personal knowledge of the matters stated herein.

. I have previously testified before the Oil Conservation Division (“Division™) and
my credentials as an expert petroleum landman were accepted as a matter of record.

3. My area of responsibility at Chevron includes the area of Lea County in New
Mexico.

4. I am familiar with the application Chevron filed in this case, which is included in
the exhibit packet as Exhibit A-1.

S. I am familiar with the status of the lands that are subject to the application.

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling application.

7. The purpose of the application is to force pool all uncommitted interests into the

horizontal spacing unit described below, and in the wells to be drilled in the unit.

Released to Imaging: 7/10/2024 11:34:15 AM No. 24492
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8. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

9. In this case, Chevron seeks an order from the Division pooling all uncommitted
interests in the Bone Spring formation underlying a 640-acre, more or less, standard horizontal
spacing unit comprised of the E/2 of Sections 15 and 22, Township 26 South, Range 32 East,
N.M.P.M., Lea County, New Mexico.

10.  The spacing unit will be dedicated to the following wells:

e SD 1522 Federal Com P404 303H; SD 15 22 Federal Com P404 404H; SD 15
22 Federal Com P404 405H wells to be drilled from a surface location in NW/4
NE/4 of Section 15 (Unit B) to a bottom hole location in SW/4 SE/4 of Section 22
(Unit O); and

e SD 1522 Federal Com P404 304H and SD 15 22 Federal Com P404 406H wells
to be drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a
bottom hole location in SE/4SE/4 of Section 22 (Unit P).

11.  The wells will be horizontally drilled, and the producing areas for the wells are
expected to be orthodox.

12. Attached as Exhibit A.3 are the proposed C-102s for the wells.

13.  The C-102s identify the proposed surface hole location, the first take point, and the
bottom hole location. The C-102s also identifies the pool and pool code.

14.  The wells will develop the WC-025 G-08 S253235G;LOWER BONE SPRING
pool, pool code 97903.

15.  This pool is an oil pool with 40-acre building blocks.

16.  This pool is governed by the state-wide horizontal well rules.

o

OCD Examiner Hearing 6-13-24
No. 24492
9



Received by OCD: 7/9/2024 4:35:38 PM Page 14 of 66

17.  The completed interval for the SD 15 22 Federal Com 404 405H well is expected
to be less than 330 fect from the edjoining tracts, therchy allowing for the inclusion of the
proximity tracts within the proposed spacing unit

18.  There is a depth severance within the proposed spacing unit, below the Second
Bone Spring. Chevron is only targeting the First and Second Bone Spring formations and is only
seeking to pool from the top of the First Bone Spring formation to the top of the Wolfcamp
formation, less and except any depths between 11,667 feet and 12,356 feet. Chevron does not
intend to drill or produce {rom the depths subject to the depth severance, being that portion of the
Third Bone Spring and the Wolfcamp between 11,667 feet and 12,356 feet.

19.  Exhibit A4 is a plat of tracts, including tract ownership and applicable lease
numbers.

20.  Exhibit A.5 includes a unit recapitulation of the interest owners and percentage
ownership, as well as a list of pooled parties.

21. I have conducted a diligent search of the public records in the county where the
well is located, and conducted phone directory and computer searches to locate contact information
for parties entitled to notification, and mailed the working interest owners well proposals,
including the Authorizations for Expenditure (AFEs).

22.  Inmy opinion, Chevron has made a good faith effort to obtain voluntary joinder of
the uncommitted mineral interest owners in the proposed wells.

23.  Exhibit A.6 conlains a sample well proposal letter and AFEs.

24.  The eslimated cost of the well set forth therein is fair and reasonable, and is
comparable to the costs of other wells of similar depths and length drilled in this area of New

Mexico.

OCD Examiner Hearing 6-13-24
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25, Chevron requests overhead and administrative raten of $14,380 month for drilling

the well and $1320 month for the producing well. Thess rutes are fair, and compurable 1o the ratey

charged by other operators for wells of this type in this area of Southeastern, New Mexico, Cheyron
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure,
26.  Chevron requests the maximum cost plus 200% risk charge be asseysed against
non-consenting working interest owners.
27.  Exhiblt A-7 contains a summary of my contacts with the working interest owners.
28.  The parties Chevron is seeking to pool were notified of this hearing. Chevron secks
1o pool overriding royalty interest owners, and they were also provided notice of this hearing,

29.  Inmy opinion, the granting of this application is in the interests of conservation and

the prevention of waste.

30.  The attachments 1o this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

[Signature page follows]

OCD Examiner Hearing 6-13-24
No. 24492
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Pursuant to Rule 1-011 NMRA, 1 declare and affirm under penalty of perjury under the laws of the
State of New Mexico that the foregoing statements are true and correct to the best of my knowledge
and belief.

Dated: June 5§, 2024

Stateof /etq <

County of /4 oAq/opMny

gl
This record was acknowledged before me on J_ ne— 23 , 2024, by
Ha 14'& #ﬂl //e ¥ 5

M'
[Stamp] mnﬂhamdﬂ;l ‘% / WM_\
“’mmz" ' N Publi d for the!
otary ¢ in and for the
NOTARY 0 1272288 1} State of [ kA
Commission Number:_ [ 72 5" &2 & 38~ |

My Commission Expires: ZZI/IJ'//.?JZA/

OCD Examiner Hearing 6-13-24
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[hsiret |
1625 N Fred
Phone: 1575
Ihsinet |
811 5. First 51, Anesia, NM 838210

Phong; (5757 748- 1283 Fax: (575) 748-9710
[nstoen (11

1000 Bio Brazos Road, Azee, NM 87410

Form C-102

Revised August 1, 2011
Submit one copy o appropriate
District Office

State of New Mexico
[Energy. Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

b D, Hiobbs, W8 88240

393-p161 Fax:- {373 393-0720

[] AMENDED REPORT

Phone: (3051 476-3460 Fax: (305) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT WC-025 G-08 $253235G;

APT Number *Pool Code
979Q3
30-025-52848 XRIFEXX
*Property Code * Property Name
335847 SD 15 22 FED COM P404 3031
"OGRID Nao. " Operator Name " Elevation
4323 CHEVRON U.S.A. INC. 3194
» Surface Location
UL or lot no. Secuion | Township Range Lot Idn|  Feet from the| North/South line| Feet from the East/West line County
B 15 26 SOUTH| 32 EAST, N.MLP.M. 77 NORTH 175" EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no, Section | Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
8] 22 26 SOUTH| 32 EAST, N.M.P.M. 25 SOUTH 1630 EAST LEA
I Dedicated Acres | Joint or Infill | Consolidation Code  |'* Order No,
640 INFILL

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
= - TTTT=TTTTTTTTTITe -
A I BR 7/ |C D, OPERATOR CERTIFICATION
SO 1522 FED COM P40 PROPOSED BOTTCM HOLE Proposed - i’ 1795 | heret cornfi tha the information conined hevein (s true and complete
— 303 NELL. LOGATION First Take Point e fov the best of my browledee amd beliel andg thart thiy organzation either
” s © e 100° FNL, 1650' FEL 5|
Y= 382,252 WiE Y= 371,958 K57 . | oy d working irerest or anleaseed sineral interest in the amd including
tiLG "‘ft‘?;giﬁ? ;'I I“;;G ];;;:;i?l NN i l / e priaposed bostem hode focation or fus aorieid o drdl gy well e this
8] {3 ' Ll A " e il 8 0 ol
A= TA9ETT = 730,188 N27270Z E lacation pursuant @ a contract with an ovwner af such a mincral or
s s il 313.89'
¥= 382309 woezzen |17° s NADEXION wiarking tnterest, or o a volirtary pooling agrgement or @ compitlion
LAT 37 D49256° N At 120708557 N ’ i
LONG 4038593395 W LONG, 1016505'5° W i5 o poling arder hereryore entered by the division.
o
@ Cinddly flomera-Winidle 0912012022
PROPOSED FIRST TAKE POINT PROPOSED LAST TAKE POINT ™ Qj{grmn_ué’ Date
X= 708 930 X= 7898 E
s B o ||Y2 T2 % Cindy Herrera-Murillo
LAT 32.049897° N LAT. J2021036° N o Printed Name
LONG. 103.658505° W LONG.  103.55%046" W g
X= 758,17 X= 750167 b
v= msgr Al L - 3 i eeof@Chevron .com
at azpsgzen OO ar gzgangen MOH 0 E-mail Address
LONG. 103 653466 W LONG. 103558515 W
= E F G Ha
PROFHBED N ST | "SURVEYOR CERTIFICATION
- 7{]8.941 Proposed-g | 1 hereby certify thar the well location shown on this
¥= s Mid-Point &n | \
LAT 37.035470° N . P plat was plotted from field notes of actual surveys
LONG.  103.859055" W 3
= 3?5,3 T o | made by me or under my supervision, and that the
y= 377.33¢ o) T
S04 i eis { ol 1o the best of my belief!
o e NADBI201 w0 i vame s true and correct (o st of my helief
LONG. 103.859524° W b I
CORNER COORDINATES TABLE (NAD 27) R 03/31/2022 <0 '&;
A - X=T05250.43, Y=382599.25 29 N Date of Survey 6’0 Q W E,}'/ ’?6
B - X=707915.08, Y=382621.59 =] Y L R ey e W
C - X=709247.41 Y=382832.76 o Stznaure and Seal of PrifesaOnal SurveyeR
D - X=710579.74, Y=382643.02 23006
E - X=705286.50 ¥Y=377249.95 7 06/09/2022
F - X=707930.44, Y=377273.21 / ‘
G - X=709262.41, Y=377284.84 : 3, v!' 7 &
H - X=710594.39, Y=377296.47 Proposed SANTHNL TSN P
| - X=705308.66, Y=371899.94 " ! A Al f
% % Last Take Point ./‘ © ‘
J - X=707969.55, Y=371022.73 i ol i EXHIBIT
K - X=T09300.00, ¥Y=371934.13 ' g | 2=
L - X=710630.44, Y=371945,53 J m,. Ik

OCD Examiner Hearing 6-13-24

A3

tabbies"

Released to Imaging: 4/25/2024 1:38:24 PM

Released to Imaging: 7/10/2024 11:34:15 AM No. 24492
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Received by OCD: 7/9/2024 4:35:38 PM

Received by OCD: 4/15/2024 12:30:36 PM

Enstrict |

1625 N, French Dr., Hobbs, NM 88240
Phone: (3757 393-6161 Fax: (575) 3930720
Dhatrict [T

811 5. First St.. Antesia, NM B2 (0

Phane: {575) Td8- 1283 Fax: (373) 7480720
District [

10060 Rio Brazos Road. Aztee, NM 87410
Phone: (505) 334-617% Fax: (3053 334-6170
Distriet [V

Francs Dr., Sanw Fe, NM 87505
Phone: (505) 476-3460 Fax: (505; 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe. NM 87505

Page 18 of 66

Page 2 of

Form C-102

Revised August 1. 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WC-025 G-08 $§253235G;

" APT Number “Pool Cade "pool Name  LWR BONE SPRIN
30-025-52849 97903 RRNCCRBAKK
" Property Code * Property Name " Well Number
335847 SD 15 22 FED COM P404 30411
"OGRID No, " Operator Name " Elevation
4323 CHEVRON U.S.A. INC. 3194
" Surface Location
UL or ot no, Section |[Township Range Lot [dn]  Feet from the| North/South line| Feet [rom the East/West line County
B 15 26 SOUTH| 32 EAST, N.M.P.M, EFHH NORTH 1735 EAST LEA
' Bottom Hole Location If Different From Surface
UL ar lot no. Section | Township Range Lot ldn| Feet from the | North/South line | Feet from the East'West line County
P 22 26 SOUTH| 32 EAST, N.M.P.M. 25 SOUTH 330 EAST LEA
" Dedicated Acres | Joint or Infill " Consolidation Code | Order No
640 INFILL

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,

35

Released to Tmaging: 4/25/2024 1:41:00 PM

Released to Imaging: 7/10/2024 11:34:15 AM

OCD Examiner Hearing 6-13-24

No. 24492
14

41 = % ~ 1
’ A BR 5 lcT— o " OPERATOR CERTIFICATION
SO 15 22 FED COM P40 PROPOSED BOTTOM HOLE 1735 | herety cernify that the informanion contained herein is true and complete
304H WELL LOCATION Y : ,
Y= T08.845 = 710..§‘|§|‘G' N 78°21'55" E 0 the best of my knowledse and beligl. amd that this organization either
¥= 382,252 D2y V= 371 968 Wi 143414 o a working intevest or unleased mineral interest in Sie fand including
LAT 3'2'049" 33_’ H LAT 32.02363?5." ) ! ) the propesed hotom hole locogion or has a righe o dell this wedl ae thiv
LONG. 103.659274° W LONG. 103.654787° W Proposed
= 750,032 X= 751 488 First Take Point l lovation prrsuant to g contract with an ewrer of sl o mineral o
Y= 362,304 w = 2028 A / ! wenking frterest, oF i a wlintary pooling agreement or @ compulson
e soougpege y OB (| P Ta0a0aeyey MOEIATY 100" FNL, 330' FEL e ? : i
LONG, 103.659745° W LONG.  103.855256° W 15 o pooling order heretajors eniered by the division.
n
~ Cincdy flerera-—lenille / D
PROPOSED FIRST TAKE POINT PROPOSED LAST TAKE POINT g Si 7 " 09 20;202 i
o Signature Date
% 710250 = 70,300
w 3y .
v- T | 8 AL - : Cindy Herrera-Murillo
AT, 32049904 N * Near,  aosmerew "2 o e
LONG. 103.654725" W LONG. 103.654787" W %
X= 75147 - TS A g eeof@chevron.com
y= fa | A TEOSE oy =] -
AT, 32050029° N Tofear. s20moszen T 2] E-mail Aduress
LONG. 103.855206° W LONG, 103.655256" W
E F G H
P \
FRERGEEYRFAR “SURVEYOR CERTIFICATION
Kf FTSE: PITODOS?CIF I ereby certify that the well location shawn on this
Y= ST Mid-Point -
LAT TLO3TEN o plat was plotted from field notes of acrual survevs
LONG, 103.854785" W o -
%= 751 852 g made by me or under my supervision, and that the
:;I 32“:;?0435; MADREH 1 S same s true and correct Ly best af my belief.
LONG, 103.555265° W =
CORNER COORDINATES TABLE (NAD 27) r 03/31/2022
A - X=705250.43, Y=382599.25 22 -l Date of Survey
B - X=707915.08, Y=382621.59 =] R
€ - X=709247.41, Y=382632.76 e TR EEY
D - X=710579.74, ¥Y=382643.92
E- X=705266.50 Y=377249.95
F - X=707930.44, ¥=377273.21
G- X=709262.41, Y=377284.84
H - X=710594.39, ¥Y=377296.47 Proposed
I - X=705308.66, Y=371899.94 Last Take Poin
J - X=707969.55, Y=371922.73 100' FSL. 3¢ ?Fé | -
K - X=709300.00, Y=371934.13 330 L 330 o CertificateNumber |
L - X=710630.44, Y=371945.53 | JE Kool %




Received by OCD: 7/9/2024 4:35:38 PM

Received by OCD: 4/13/2024 12:37:58 PM

Dhistrset |

Phone: (3
Distmet 1]

811 5. First
Phone: (
Distret 11

LAmesia NM B2 10

T5) 3936161 Fax: (373) 3920720

ax; (373) T48-9720

P00 Rio Brazos Road, Aztec, NM 57410

Phone: (305
Ihstriet [Y

334-6178 Foax: (305) 334-0170

122005, St Francis Dr., Santa Fe, NM 87505
Phone: (305) 476-3460 Fux: (305) 470-1462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 19 of 66
Page 2 of 35

Form C-102

Revised August 1, 2011
Submit one copy W appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT WC-025 G-08

30 ozrg'lgﬁlggo *Pool Code 97908 ' Pool Name 5253235(5; LWR BONE
o XIRKX MERRUKERBEDEONE SPRIPR FALE
* Property Code ' Property Name " Well Number
335847 SD 15 22 FED COM P404 40411
TOGRID No. " Operator Name " Elevation
4323 CHEVRON U.S. A, INC. 3193
v Surface Location
UL or lot no, Secuon [Township Runge Lot Idn|  Feet from the] North/South line| Feet [rom the East/'West line County
B 13 26 SOUTH| 32 EAST. N.M.P.M. 377 NORTH 1815 LAST LEA
' Bottom Hole Location [f Different From Surtface
UL or lot no, Section | Township Range Lot ldn| Feet from the | North/South line | Feel from the Fast/West line County
0 22 26 SOUTH| 32 EAST, N.M.P.M. i SOUTH 2310 EAST LEA
" Dedicated Acres | Joint or Infill | " Consolidation Code  |'* Order No.
640 INFILL

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
f "OPERATOR CERTIFICATION
8D 15 22 FED COM P404 PROPOSED BOTTOM HOLE Lherehy certifis thar the information contained heredn is frue and complete
A0dH WELL LOCATION 4 m
Y= 708,765 Y= 708 320 ter the best of my keeovdedge and befiel, and that this organization eithes
= 382,251 ¥= noest 5 owis @ working tnterest or wdeased mineral interest in the fand including
LAT 12049130°N e LAT e e Tl Proposeci 2 the pragosed Botiam hole focation or has a rght fo deil] thiy wel! at
LONG, 103859532 W LONG. 103.681175° W First Take Point N 61°07'25" W FETHE e e I
W= 746 063 Y= 749 508" 100' FNL. 2.310' FEL 565.62' dewcaatione pradsuant o o contract witl am envirer of sich a minerad or
Y= 382,309 MADES A0 = rz.oo8 NADB3E0T] T 7 WG IRfEresL o fo o volltary ponling agreement or i compusor
LAT. 32.049258° N LAT 32020851 N o
LONG, 103.860003° W LONG. 103851645 W 15 i pooling order heretofore enteréd by the division
3 Cinddy Houa-tenitle 0912012022
o =T
PROPOSED FIRST TAKE POINT PROPOSED LAST TAKE POINT g' Sigmturé' Dot
x= To8.270 x= 8,320 1 = 1
] wes |- L 5 Cindy Herrera-Murillo
5 . 4T i b A0 37
LAT.  3204960%°N LAT,  32.021032° N ™~ T
LONG. 103861125° W LONG. 193881176" W o
X 7as 457 s TR 8T = eeof@chevron.com
Y= ok | - e —
LAT sosomEn || eaT RENSTN 0 E-mail Address
LONG. 103.687506" W LONG. 103.6816845" W
PROPOSED MID POINT B
*SURVEYOR CERTIFICATION
= 708,284 -
:_ 377 Z‘?ﬁ' roposed [ hereby certify that the well location shown on this
iz . N Nz o Mid-Point ; ; .
LAT, 12 035466° N © plat was plotied from field nates of actual surveys
LONG.  103.661184° W )
%= TABATT % made by me or wnder my supervision, and that the
l:T. 3233:;;;31 MADEICDT ;j same is true and correct (g the best of my belief.
LONG 103861554 W o
=
CORNER COORDINATES TABLE (NAD 27) @ 03/31/2022
A - X=705250.43, Y=382599.25 22 o Pate of Survey
B - X=707915.08, Y=382621 59 8 ol
C - X=709247.41. Y=382632.76 » Signarure and3
D - X=710579.74, ¥=382643.92
E - X=705266.50 Y=377249.95
F - X=707930 .44, Y=377273.21
G - X=709262.41, Y=377284.84
H - X=710594.38, Y=377296.47 Proposed
| - X=705308.66, ¥=371899.94 Last Take Point
d - X=707969.55, Y=371922.73 100" FSL. 2.310' EEL c !
K - X=708300.00, ¥Y=371834 13 +2.310 CenificareAumber I
L - X=710630.44, Y=371945.53 |

Released to Imaging: 4/25/2024 1:45:39 PM
Released to Imaging: 7/10/2024 11:34:15 AM

OCD Examiner Hearing 6-13-24

No. 24492
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Received by OCD: 7/9/2024 4:35:38 PM

Recetved by OCD: 4/15/2024 12:45:300 PM

Distriet |
1623 N, French Dr., Hobhs, NM 8824

[Dhsinct [

311 5. First St., Aresia, NM 88210

Phome: (3755 T48-1283 Fax: (375) 748-9720
[hstrct [T

1000 Rio Brogos Road, Axtec, XM 87410
Phone: (505) 334 6178 Fax; (5053 334 6170
Dhsinet [V

12208, St Franeis Dr., Santa Fe, NM 873035
Phone: (305) 476-3460 Fax: (303) 476-346

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 20 of 66
Puage 2 of 35

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WC-025 G-08

"API Number

* Pool Code

8$253235G; tWR BONE

" Pool Mame

97903
30-025-52851 XODOEXX XOREAEM0ERIEBEN : sPRIRRINALE
*Property Code * Property Name " Well Number
335847 SD 1522 FED COM P404 40511
TOGRID Ne. ' Operator Name ? Elevation
4323 CHEVRON .S A, INC. 3193
» Surface Location
UL or lot no. Section |Township Range Lot Idn|  Feet from the| North South line| Feet [rom the East/West line County
B 13 26 SOUTH| 32 EAST. N.M.P.M. 3T NORTH 1775 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn| Feet from the | North/South line | Feet from the East West line County
(6] 22 26 SOUTH| 32 EAST, NNM.P.M. 25 SOUTH 14307 EAST LEA
" Dedicated Acres | Joint or Infill ¥ Consolidution Code | " Order No,
640 DEFINING

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
I3 =
| A OPERATOR CERTIFICATION
20 1522 FED COM P4D4 PROPOSED BOTTCM HOLE { herety cormifv that the information contained herein s e and complere
205H WELL il 531"
= Es?weﬁ. r2 LO{;SQ lz?;; N 524i321 ? E 1o the hest af my knowledge and beliel, and that this crganization efther
Y= |22 i = 371,858 Nt | 29 oy o warking intivest or inleased mineral intorest i the Gind ineluding
LAT szoamiazen o | At PosoRITN [ . o o )
Fe 5 Fi thie proposed homam hofe focamon or s @ emght 1o deill this well ar thes
LONG  103659403° W LONG. 103 658336 W Proposed
= 749,092 X= 750,388 . " fiacarfon puessuant o a confract wig an owiter of such o il o
j First Take Point
Y= 230 el | ) 3 ' ' wiorking fnterast, or o a veluntay pooling gereement or a compulson
LAT 32049258 N NADEERY LAT Bozoesat N OEHAN 100" FNL, 1,430' FEL i i r oo 5 e R
LONG  103:650874° W LONG.  10%.658805° W 1|5 s ponding ovder feretafore entered by the division
@
i i - (2’496@ errena— oo
PROPCSED FIRST TAKE POINT PROPOSED LAST TAKE POINT ‘;I’ Sig]'lilllﬂf Dt
= 709150 X= 708,200 w
¥ ST Tl | R 20 5 Cindy Herrera-Murillo
LAT 32.045898" N LAT J2021037° N ol Printed MName
LOWG. 103658285 W LONG. 103.658338" W g
X= TEa.aaT = 750387 g eeof@chevron.com
Y= X T | o | S _
LAT 2050023° N AT 2comigyen DsIEM o T-rmail Address
LONG  103.658756" W LONG.  103.558805" W
PROPOSED MID POINT E -
Ll | — ‘SURVEYOR CERTIFICATION
;= A : . herehy certify that the well location shown on this
- Mid-Point I hereby certify that the well location shown on th
32038472 N o 2 at was plotied from field notes of actual surveys
LAT. 2035472° N o Fe i ) 3
LONG  103.853345° W )
%= 750057 § made by me or under my supervision, and that the
s BTy MADBZDYT w3 same is true and correct to the besi of my belief.
LAT 32.038597° N L
LONG. 103.853815° W 5
CORNER COORDINATES TABLE (NAD 27) 5y 03/31/2022
A - X=705250,43, Y=382599.25 22 o Date of Survey o
B - X=707915.08, Y=382621.59 8 Sianature and %’ 1{' (i
C - X=709247 41, ¥=382632.76 0 SIERATUIE and feal ¢ ey
D - X=710579.74, Y=382643.92
E - X=705266.50 Y=377249.85
F - X=707930.44, Y=377273.21
G - X=7009262.41, Y=3T7284 84
H - X=710594.39, Y=377296.47 Proposed
| - X=705308.66. Y=371899.94 Last Take Point
J - X=707969.55, Y=371922.73 100' FSL. 1.430' FEL io|
K - X=709300.00, ¥=371834 13 ® i N CeruficateNumber |
L - X=T10630.44, Y=371945.53 | J

Released to Imaging: 4/25/2024 1:51:45 PM
Released to Imaging: 7/10/2024 11:34:15 AM

OCD Examiner Hearing 6-13-24
No. 24492
16




Received by OCD: 7/9/2024 4:35:38 PM

Received by OCD: 4/15/2024 12:52:25 PM

st |

1623 N French [Ir, Hobbs, KM 882400

Phone: (575) 393-6161 Fax: (575} 39
Lhsinet 1

8115 First Se, Anesia, NM E8210

3-07200

Phone: (373) 7481283 Fax; (373) 748-9720

[hsirier 1

] Hnl Iirum I{sud \Ih_L N *’illi

St Francis Dr., Santa Fe, NM

RT505

Phone: (3051 476-3460 Fax: (305) 176-3462

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

Page 21 of 66
Page 2 of 35

Form C-102

Revised August 1, 2011
Submil one copy o appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT WC-025 G-08

“API Number " Paol Code 9790 T Pool Name 82532356; LWR BON E
30-025-52852 XDERH X YOREXMOSE XIGERBONE ST RHALE
* Property Code * Praperty Name " Well Number
335847 SD 1522 FED COM P404 406H
"OGRID No ¥ Operator Name " Elevation
4323 CHEVRON U.S A, INC. 3194
v Surface Location
UL or lot no. Section |Township Range Lot Idn|  Feet from the] North/Scuth line| Feet from the East/West line County
B 15 26 SOUTH| 32 EAST, N.M.P.M. 377 NORTH 1755 EAST LEA
v Bottom Hole Location [f Different From Surface
UL or Lot no, Section [ Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
P 22 26 SOUTH| 32 EAST, N.M.P.M. 25’ SOUTH 550 EAST LEA
" Dedicated Acres | Jointor Infill [ Consolidation Code  ['* Order No.
640 INFILL

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

| plat was plotted from field notes of actual survevs

Released to Imaging: 4/25/2024
Released to Imaging: 7/10/2024 11:34:15 AM

2:02:34 PM

OCD Examiner Hearing 6-13-24
No. 24492

17

| ———
CerificateNumber |

§ A B IC j" D
S0 15 22 FED COVI PaDe PROPOSED BOTTCM HOLE T 11755 3
A06H WELL LOCATION | F— .
e 708,625 = 710,080 N 76734'37" E F:|
. o3
Y= weasz || Mg 1,238.581
LAT.  degumasn AT 32000837°N £ |
LONG  103859338° W LONG. 103655487 W
%= TH001Z i= 751268 _ Proposed-
y= 382,309 wai ke EIEL - — First Take Point
(et zosszsen "S5 M ar apneossen M0 100' FNL, 550' FEL
LONG. 103859310" W LONG,  103.655066" W ‘| o
15 © ]
¥
PROPOSED FIRST TAKE PONT || PROPOSED LAST TAKE POINT &
%= 710,000 o 10087 E
Y= wey || w2 &
LaT zzoessorn oo |fear saezreeen 7 It
LONG. 103855445° W LONG. 103655497 W 2
= 75T "= 751267 <
ya saser  |lye oo 5]
LT sostozen COEENL e apgotsgen MOREN 0
LONG 103855916° W LONG.  103.655066" W
PROPOSED WD POINT E F G HY
| 7= T Proposed- |
y= WA Mid-Point "
5 0 27 I~
LAT  32.005478° N 5
LONG. 1036853505 W =
%= 75297 P
¥= L — )
LAT  32008603°N w
LONG, 103655875" W b
CORNER COORDINATES TABLE (NAD 27) o
A - X=705250.43, Y=382599.25 22 o
B - X=707915.08, Y=382621.59 =]
C - X=709247.41, Y=382632.76 o
D - X=710579.74, Y=382643.92
E - X=T05266.50 Y=377249 95
F - X=707930.44, Y=377273.21
G - X=709262.41, Y=377284 .84
H - X=710504.39, Y=377296 47 Proposed
|- X-_705308 66, Y=371899 94 Last Take Point iﬁﬂ
J- X=707969.55, Y=371922.73 , . =
K - X=709300.00, Y=371934.13 100" FSL, 550" FEL o
L - X=710630.44, Y=371945.53 JE K -

"OPERATOR CERTIFICATION

L herelyy centify that the information comtatred hevein &5 i and complete
lir the best of my knovdedge and beliel and that this ovgamization gither
enwiny & working tntrest or weleased rineral interest i the land including
the praposed boitom hode locagan o has a rgai o deill tis well ar thig
levcution privsuang o a confract witi an owher of sucih a mineral or
working interest, or o a voluntary pooling agresment or a compulsory

pooling order heveiofore entered by the division.

vy Momaraumills 0912012022
l_:‘d%::&? Dt
Cindy Herrera-Murillo

Prmted Name

eeof@chevron.com

Femail Address

*SURVEYOR CERTIFICATION

I hereby certify that the well location shawn on this

made hy me or under my supervision, and that the

same {5 true and correet g

s hest of my belief,




Received by OCD: 7/9/2024 4:35:38 PM Page 22 of 66

CHEVRON CASE NO. 24492
SD 15 22 Federal Com P404 303H, 304H, 404H, 405H, 406H
T26S-R32E — E/2 Sections 18 & 19
Lea County, New Mexico

WORKING INTEREST OWNERSHIP — TRACT MAP

Tract1
Legend Section 15 S W
ection 320.00 acres
NMNM 118722
Federal Leasehold
Tract 24 Tract 2B
W2ZNE4 Sect 22 E2NE4 Sect 22
80.00 acres B0.00 acres
NMNM 105562 NMNM 105562
Section 22
Tract 34 Tract 3B
W25E4 Sect 22 E2SE4 Sect 22
B0.00 acres 80.00 acres
NMNM 027507 NMNM 027507

Seeking to compulsory pool working & overriding royalty interestin Tracts 1, 2, 3

Released to Imaging: 7/10/2024 11:34:15 AM




WORKING INTEREST OWNERSHIP

Tract 1: E/2 of Section 15, T-26-S, R-32-E, from the top of the First Bone Spring to the base of the Bone
Spring formation
Lease: Federal Oil and Gas Lease NMNM 118722
Chevron U.S.A. Inc. 100.000000%

Total 100.000000%
Tract 2A: W/2 NE/4 of Section 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base of
the Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Lease: Federal Oil and Gas Lease NMNM 105562

Chevron U.S.A. Inc. 68.9285720%
ConocoPhillips Company 21.4285710%
Northern Oil and Gas, Inc. 5.3571430%
GBK Investments, LLC 4.2857140%
Total 100.000000%

Tract 2B: E/2 NE/4 of Section 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base of
the Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Lease: Federal Oil and Gas Lease NMNM 105562

Chevron U.S.A. Inc. 68.9285720%
ConocoPhillips Company 21.4285710%
Northern Qil and Gas, Inc. 5.3571430%
GBK Investments, LLC 4.2857140%
Total 100.000000%

Tract 3A: W/2 SE/4 of Section 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base of
the Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Lease: Federal Oil and Gas Lease NMNM 027507

Chevron U.S.A. Inc. 65.7142310%
ConocoPhillips Company 28.5714830%
GBK Investments, LLC 5.7142860%

Total 100.000000%

Tract 3B: E/2 SE/4 of Section 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base of
the Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Lease: Federal Oil and Gas Lease NMNM 027507

Chevron U.S.A. Inc. 64.2857140%
ConocoPhillips Company 30.0000000%
GBK Investments, LLC 5.7142860%

Total 100.000000%

UNIT RECAPITULATION

Unit Description: E/2 Section 15 & 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base
of the Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Working Interest Owners:

Chevron U.S.A. Inc. 83.4821361%
ConocoPhillips Company 12.6785781%
Northern Oil and Gas, Inc. 1.3392858%
GBK [nvestments, LLC 2.5000000%
Total 100.000000%

OCD Examiner Hearing 6-13-24
No. 24492
19
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CONTRACTUAL RIGHTS OWNERSHIP — TRACT MAP

Legend

Section 15

Section 22

Seeking to compulsory pool working & overriding royalty interest in Tracts 1, 2, 3

OCD Examiner Hearing 6-13-24
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CONTRACTUAL RIGHTS OWNERSHIP

Tract 1: E/2 of Section 15, T-26-S, R-32-E, from the top of the First Bone Spring to the base of the Bone
Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Lease: Federal Oil and Gas Lease NMNM 118722
Chevron U.S.A. Inc. 100.000000%

Total 100.000000%

Tract 2: W/2 E/2 of Section 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base of the
Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Lease: Federal Oil and Gas Lease NMNM 105562

Chevron U.S.A. Inc. 54.9642858%
ConocoPhillips Company 35.7142857%
Northern Oil and Gas, Inc. 5.1785714%
GBK Investments, LLC 4.1428572%
Total 100.000000%

Tract 3: E/2 E/2 of Section 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base of the
Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Lease: Federal Oil and Gas Lease NMNM 105562

Chevron U.S.A. Inc. 54.9642860%
ConocoPhillips Company 35.7142860%
Northern Qil and Gas, Inc. 5.1785710%
GBK Investments, LLC 4.1428570%
Total 100.000000%

OCD Examiner Hearing 6-13-24
No. 24492
21



UNIT RECAPITULATION (CONTRACTUAL RIGHTS)

Unit Description: E/2 Section 15 & 22, T-26-S, R-32-E, from the top of the First Bone Spring to the base
of the Bone Spring formation, less and except any depths between 11,667 feet and 12,356 feet
Working Interest Owners:

Chevron U.S.A. Inc. 77.4821430%
ConocoPhillips Company 17.8571429%
Northern Qil and Gas, Inc. 2.5892856%
GBK Investments, LLC 2.0714285%
Total 100.000000%

EXHIBIT

Ab

OCD Examiner Hearing 6-13-24
No. 24492
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OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED

Great Western Drilling Ltd.

ConocoPhillips Company

Santa Elena minerals IV, L.P.

Chevron U.S.A. Inc.

Kaiser-Francis Charitable Income Trust U

Colgate Opportunistic Investments |, LLC

McCombs Energy, Ltd.

Colgate Energy Management, LLC

OCD Examiner Hearing 6-13-24
No. 24492
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Katie Halley
Land Representative, MCBU Land Department

April 2, 2024
Via Certified Mail — Return Receipt Requested

Attn: Reece Cooke, Joint Venture
ConocoPhillips Company

600 W. lllinois Avenue

Midland, TX 79701

RE: Well Proposals

SD 15 22 Fed Com P404 303H

SD 15 22 Fed Com P404 304H

SD 15 22 Fed Com P404 404H

SD 15 22 Fed Com P404 405H

SD 15 22 Fed Com P404 406H

E/2 Section 15 and 22, Township 26 South, Range 32 East
Lea County, New Mexico

Dear Working Interest Owner:
Chevron U.S.A. Inc. ("*Chevron”) hereby proposes to drill the following horizontal wells located in the East Half

(E/2) of Section 15 and 22, Township 26 South, Range 32 East, Lea County, New Mexico. Chevron proposes
to drill all wells from the same pad located in Unit B (NW/4 NE/4) of Section 15.

Well Name Surface Hole Bottom First Take Last Take Total Formation/Bench
Location Hole Point Point Measured
Location Depth/Vertical
Depth
SD 15 22 Fed 377 FNL & 25'FSL & 100" FNL & 100" FSL & MD: 20,215 First Bone Spring
Com P404 303H 1795' FEL 1650' FEL 1650' FEL 1650' FEL TVD: 9,802
Section 15 Section 22 Section 15 Section 22
T26S-R3ZE T26S-R32E | T26S-R32E T26S-R32E
SD 15 22 Fed 377 FNL & 25'FSL & 100" FNL & 100" FSL & MD: 20,411 First Bone Spring
Com P404 304H 1735 FEL 330" FEL 330" FEL 330" FEL TVD: 9,832’
Section 15 Section 22 Section 15 Section 22
T263-R32E T26S-R32E | T26S-R32E | T26S-R32E
SD 15 22 Fed 377 FNL & 25 FSL & 100" FNL & 100" FSL & MD: 20,752' Second Bone Spring
Com P404 404H 1815 FEL 2310' FEL 2310' FEL 2310' FEL TVD: 10,322' Upper
Section 15 Section 22 Section 15 Section 22
T265-R32E T26S-R32E | T265-R32E T26S-R32E
SD 15 22 Fed 377 FNL & 25'FSL & 100" FNL & 100 FSL & MD: 21,057 Second Bone Spring
Com P404 405H 1775' FEL 1430 FEL 1430' FEL 1430' FEL TVD: 10,620 Upper
Section 15 Section 22 Section 15 Section 22
T26S-R32E T265-R32E | T26S-R32E | T26S-R32E
SD 15 22 Fed 377 FNL & 25'FSL & 100" FNL & 100" FSL & MD: 20,875 Second Bone Spring
Com P404 406H 1755' FEL 550' FEL 550" FEL 550" FEL TVD: 10,362 Upper
Section 15 Section 22 Section 15 Section 22
T26S-R32E T265-R32E | T26S5-R32E T26S-R32E

Please note that compliance with topography, cultural, and/or environmental concerns, among others, may
require modifications to Chevron’s intended drilling procedure and/or location.

EXHIBIT

Mid-Continent Business Unit
Americas Exploration & Production i -

a division of Chevron U.S.A. Inc, A b
Q€D ExamineHdearingré-13:24

Tel 432 687 TRiGE 2llpore 432 231 2081
khalley@ﬁﬂevron_cam
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SD 15 22 Fed Com P404 303H, 304H, 404H, 405H, & 406H
Well Proposals — ConocoPhillips Company
Lea, New Mexico

Enclosed for your review are detailed Authority for Expenditure (“AFE”) for each well reflecting estimated
costs to drill, complete and equip the well(s) associated with this proposal. If you intend to participate,
please execute, and indicate participation in the appropriate box on this letter and return to the
undersigned within 30 days of receipt of this proposal. The AFEs represent an estimated cost and are
subject to change once wells are drilled/completed and actual costs are incurred. Parties electing to
participate are responsible for their proportionate share of actual costs.

Chevron is proposing to drill these well(s) under the terms of a new 1989 Model Form Operating Agreement
which will be sent upon request. The basic terms of this agreement are as follows:

e Overhead Rates: $14,380 Dirilling / $1,320 Production

e Non-Consent Penalties: 100% / 300% / 300%

e Expenditure Limit: $125,000

If any Working Interest Parties elect not to participate in the drilling of subject well(s) or do not respond,
Chevron will submit an application for a Compulsory Pooling Order with the New Mexico Oil Conservation
Division after 30 days of receipt of this letter. This will allow Chevron to move forward with planning and
drilling the subject well(s) while allowing time to properly execute a JOA amongst the parties.

Please note that Chevron is open to discuss possible trades, assignments, etc. of yourinterest in the subject

project area. Should you be interested or have any questions, please feel free to contact me at the contact
information listed below.

Sincerely,

K e

Katie Halley
Land Representative

Enclosures

Mid-Continent Business Unit
Americas Exploration & Production
a division of Chevron U.S.A. Inc.
QODdxangnenbleasingB-1ed
Tel 432 687 7N@. 244qbie 432 231 2081
khalley@%vroncom
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SD 15 22 Fed Com P404 303H, 304H, 404H, 405H, & 406H
Well Proposals — ConocoPhillips Company
Lea, New Mexico

Your interest under the proposed contract area is as follows (subject to change pending further title
verification):

WORKING INTEREST OWNER: 17.8571429%
Please elect one of the following:
Elects to participate in the above-captioned wells and agrees to bear a proportionate share of the

costs associated with each well, detailed in the enclosed AFEs.

Elects NOT to participate in the above-captioned wells.

Company / Individual:

By:
Name:
Title:
Date:
Mid-Continent Business Unit
Americas Exploration & Production
a division of Chevron U.S.A. Inc.
GPFExaminen feaing 6753024
Released to Imaging: 7/10/2024 11:34:15 AM Tel 432 687 T1N®. ip 432 231 2081

khalley@(‘é‘gvmn.com



Chevron U.S.A. Inc. - Operator

County, State Field Well Name:
Lea, NM Delaware Basin SD 15 22 Fed Com P404 406H
Area Objective Estimated Duration (days)
Salado Draw Second Bone Spring Upper 16.5 days (Drilling) / 7.6 (Completion)
APl SHL Location BHL Location Depth
Pending Sec 15 T26S R32E Sec 22 T26S R32E MD: 20,875 Feet

377' FNL; 1755' FEL 25' FSL; 550" FEL TVD: 10,362 Feet

Drilling
Cost Category Code Sub-code Int/Tan  |Amount ($)
Rig Daywork Rig Daywork 7440 0001 Int S 653,187
Rig Daywork Rig Daywork 7440 0001 Int S 17,491
Company Labor Company Labor 6601 0100 Int S 124,371
Contract Labor Contract Labor 7000 0200 Int S 26,518
Fuel & Utilities Fuel & Utilities 7129 0100 Int S 116,758
Fuel & Utilities Fuel & Utilities 7129 0300 Int S 9,076
Drilling & Completion Fluids |Drilling & Completion Fluids 7190 1900 Int S 238,550
Materials, Supplies, & Parts |Materials, Supplies, & Parts 7190 0500 Int S 33,706
Transportation Transportation 7340 0300 Int S 166,615
Directional Survey Directional Survey 7440 0006 Int $ 385,505
Drill String & Drill Bits Drill String & Dirill Bits 7440 0007 Int S 214,347
Equipment Rentals Equipment Rentals 7230 0100 Int S 225,353
Well Services Well Services 7230 0200 Int S 177,918
Solid Waste Disposal Solid Waste Disposal 7420 0300 Int S 86,416
Logging - Mud Logging - Mud 7440 0021 Int S 15,621
Casing Casing 7190 0022 Tan S 1,013,513
Wellheads & Trees Wellheads & Trees 7190 0110 Tan S 37,363
Cement & Cementing Cement & Cementing 7440 0024 Int S 204,670
Sitework / Roads / Location Sitework / Roads / Location 7450 0021 Int S 15,523
Completions

Rigs Workover Rigs Int S 18,000
Rigs Snubbing Rigs Int S 89,370
100 Company Labor Int S 45,577
Industrial Services Safety Services Int S 47,542
Fue! Fuel Int S 245,899
Water Frac Water Tan S 503,880
Well Construction Services  |Pressure Control Equipment Int S 245,899
Well Construction Services Downhole Rental Tools - Drill

String and BHA Int S 173,174
Well Construction
Commodities Drill Bits and Reamers Int S 86,237
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Tan S 717,887
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Int S 781,635
Well Construction Services |D and C Misc Surface Rentals

and Services Int S 168,934
Well Construction Services  |Coiled Tubing Int S 130,590
Well Construction Services D and C Waste Management Int S -
Well Construction Services  |Wireline - Cased Hole int $ 64,516
Well Construction Services  |Wireline - Cased Hole Int S 192,837
Well Construction
Commodities OCTG Tan S 430,000
Well Construction Services Completions Equipment and

Installation Services Int S 27,000
Well Construction Surface Wellheads and
Commodities Production Trees Tan S 41,461
Oilfield O and M Services Qilfield Site Prep and

Maintenance Services Int S 1,125

700|Capitalized G&A Int

OCD Examiner Hearing 6-13-24

No. 24492
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Facilities
Wellpad, Wellhead Hookup, Flowlines & Electrical Tan S 560,481
Int 5 840,722
Total | $ 9,175,266
Participation & Authorization Share (%) Amount (§)
Chevron U.S.A. Inc. 77.4821430% §7,109,193
ConocoPhillips Company 17.8571429% 51,638,440
GBK Investments, L.L.C. 2.0714285% $190,05%
Morthern Qil and Gas, Inc. 2.5892856% $237,574

Approved by (Print Name) Approved by (Signature)

Date

Entity (Print Name)

OCD Examiner Hearing 6-13-24
Released to Imaging: 7/10/2024 11:34:15 AM No. 24492
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Chevron U.S.A. Inc. - Operator

County, State Field Well Name:
Lea, NM Delaware Basin SD 15 22 Fed Com P404 405H
Area Objective Estimated Duration (days)
Salado Draw Second Bone Spring Upper 16.5 days (Drilling) / 7.6 (Completion)
APl SHL Location BHL Location Depth
Pending Sec 15 7265 R32E Sec 22 T26S R32E MD: 21,057 Feet

377" FNL; 1775' FEL 25' FSL; 1430' FEL TVD: 10,620 Feet

Drilling
Cost Category Code Sub-code Int/Tan  [Amount {$)
Rig Daywork Rig Daywork 7440 0001 Int S 653,187
Rig Daywork Rig Daywork 7440 0001 Int $ 17,491
Company Labor Company Labor 6601 0100 Int S 124,371
Contract Labor Contract Labor 7000 0200 Int S 26,518
Fuel & Utilities Fuel & Utilities 7129 0100 Int S 116,758
Fuel & Utilities Fuel & Utilities 7129 0300 Int S 9,076
Drilling & Completion Fluids  |Drilling & Completion Fluids 7190 1900 Int S 238,550
Materials, Supplies, & Parts |Materials, Supplies, & Parts 7190 0500 Int S 33,706
Transportation Transportation 7340 0300 Int S 166,615
Directional Survey Directional Survey 7440 0006 Int S 385,505
Drill String & Drill Bits Drill String & Drill Bits 7440 0007 Int $ 214,347
Equipment Rentals Equipment Rentals 7230 0100 Int S 225,353
Well Services Well Services 7230 0200 Int S 177,918
Solid Waste Disposal Solid Waste Disposal 7420 0300 Int S 86,416
Logging - Mud Logging - Mud 7440 0021 Int S 15,621
Casing Casing 7190 0022 Tan S 1,013,513
Wellheads & Trees Wellheads & Trees 7190 0110 Tan S 37,363
Cement & Cementing Cement & Cementing 7440 0024 Int S 204,670
Sitework / Roads / Location  |Sitework / Roads / Location 7450 0021 Int S 15,523
Completions

Rigs Workover Rigs Int S 18,000
Rigs Snubbing Rigs int S 89,370
100 Company Labor Int S 45,577
Industrial Services Safety Services Int S 47,542
Fuel Fuel Int S 245,899
Water Frac Water Tan S 503,880
Well Construction Services  |Pressure Control Equipment Int S 245,899
Well Construction Services Downhole Rental Tools - Drill

String and BHA Int $ 173,174
Well Construction
Commodities Drill Bits and Reamers Int S 86,237
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Tan S 717,887
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Int S 781,635
Well Construction Services D and C Misc Surface Rentals

and Services Int S 168,934
Well Construction Services Coiled Tubing Int S 130,590
Well Construction Services D and C Waste Management Int S -
Well Construction Services  |wireline - Cased Hole Int S 64,516
Well Construction Services  |Wireline - Cased Hole Int S 192,837
Well Construction
Commodities OCTG Tan S 430,000
Well Construction Services Completions Equipment and

Installation Services Int S 27,000
Well Construction Surface Weliheads and
Commodities Production Trees Tan S 41,461
Qilfield O and M Services Qilfield Site Prep and

Maintenance Services Int S 1,125

700|Capitalized G&A Int

OCD Examiner Hearing 6-13-24

No. 24492
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Facilities
Wellpad, Wellhead Hookup, Flowlines & Electrical Tan s 560,481
Int S 840,722
Total | $ 9,175,266
Participation & Authorization Share (%) Amount ()
Chevron U.5.A. Inc. 77.4821430% $7,109,193
ConocoPhillips Company 17.8571429% 51,638,440
GBK Investments, L.L.C, 2.0714285% $190,059
Naorthern Oil and Gas, Inc. 2.5892856% $237,574
Approved by (Print Name) Approved by (Signature)
Entity (Print Name) Date

OCD Examiner Hearing 6-13-24
No. 24492
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Chevron U.S.A. Inc. - Operator

County, State Field Well Name:
Lea, NM Delaware Basin SD 15 22 Fed Com P404 404H
Area Objective Estimated Duration (days)
Salado Draw Second Bone Spring Upper 16.5 days (Drilling) / 7.6 (Completion)
API SHL Location BHL Location Depth
Pending Sec 15 T26S R32E Sec 22 T26S R32E MD: 20,752 Feet

377' FNL; 1815' FEL 25' FSL; 2310' FEL TVD: 10,322 Feet

Drilling
Cost Category Code Sub-code Int/Tan [Amount ($)
Rig Daywork Rig Daywork 7440 0001 Int S 653,187
Rig Daywork Rig Daywork 7440 0001 Int S 17,491
Company Labor Company Labor 6601 0100 Int S 124,371
Contract Labor Contract Labor 7000 0200 Int S 26,518
Fuel & Utilities Fuel & Utilities 7129 0100 Int S 116,758
Fuel & Utilities Fuel & Utilities 7129 0300 Int S 9,076
Drilling & Completion Fluids  |Drilling & Completion Fluids 7190 1900 Int S 238,550
Materials, Supplies, & Parts  |Materials, Supplies, & Parts 7190 0500 Int S 33,706
Transportation Transportation 7340 0300 Int S 166,615
Directional Survey Directional Survey 7440 0006 Int S 385,505
Drill String & Drill Bits Drill String & Drill Bits 7440 0007 Int S 214,347
Equipment Rentals Equipment Rentals 7230 0100 Int S 225,353
Well Services Well Services 7230 0200 Int S 177,918
Solid Waste Disposal Solid Waste Disposal 7420 0300 Int S 86,416
Logging - Mud Logging - Mud 7440 0021 Int S 15,621
Casing Casing 7190 0022 Tan S 1,013,513
Wellheads & Trees Weliheads & Trees 7180 0110 Tan S 37,363
Cement & Cementing Cement & Cementing 7440 0024 Int S 204,670
Sitework / Roads / Location Sitework / Roads / Location 7450 0021 Int S 15,523
Completions

Rigs Workover Rigs Int S 18,000
Rigs Snubbing Rigs Int S 89,370
100 Company Labor Int $ 45,577
Industrial Services Safety Services Int S 47,542
Fuel Fuel Int S 245,899
Water Frac Water Tan S 503,880
Well Construction Services  |Pressure Control Equipment Int S 245,899
Well Construction Services Downhole Rental Tools - Drill

String and BHA Int $ 173,174
Well Construction
Commodities Drill Bits and Reamers Int S 86,237
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Tan S 717,887
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Int S 781,635
Well Construction Services D and C Misc Surface Rentals

and Services Int S 168,934
Well Construction Services Coiled Tubing Int S 130,590
Well Construction Services  |D and C Waste Management Int S -
Well Construction Services  |Wireline - Cased Hole Int S 64,516
Well Construction Services  |Wireline - Cased Hole Int S 192,837
Well Construction
Commodities OCTG Tan S 430,000
Well Construction Services Completions Equipment and

Installation Services Int S 27,000
Well Construction Surface Wellheads and
Commodities Production Trees Tan S 41,461
Qilfield O and M Services Qilfield Site Prep and

Maintenance Services Int S 1,125

700 [Capitalized G&A Int

OCD Examiner Hearing 6-13-24
No. 24492
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Facilities
Wellpad, Wellhead Hookup, Flowlines & Electrical Tan 5 560,481
Int 5 240,722
Total | § 9,175,266
Participation & Authorization Share (%) Amount (§)
Chevron U.5.A. Inc. 77.4821430% 57,109,193
ConocoPhillips Company 17.8571429% $1,638,440
GBK Investments, L.L.C. 2.0714285% $190,059
MNorthern Qil and Gas, Inc. 2.5892856% $237,574
Approved by (Print Name) Approved by (Signature)
Entity (Print Name) Date

OCD Examiner Hearing 6-13-24

Released to Imaging: 7/10/2024 11:34:15 AM No. 53492



Chevron U.S.A. Inc. - Operator

County, State Field Well Name:
Lea, NM Delaware Basin SD 15 22 Fed Com P404 304H
Area Objective Estimated Duration (days)
Salado Draw First Bone Spring 16.5 days (Drilling) / 7.6 (Completion)
AP| SHL Location BHL Location Depth
Pending Sec 15 T26S R32E Sec 22 T26S R32E MD: 20,411 Feet

377' FNL; 1735' FEL 25' FSL; 330" FEL TVD: 9,832 Feet

Drilling
Cost Category Code Sub-code Int/Tan  [Amount (S)
Rig Daywork Rig Daywork 7440 0001 Int S 653,187
Rig Daywork Rig Daywork 7440 0001 Int S 17,491
Company Labor Company Labor 6601 0100 Int S 124,371
Contract Labor Contract Labor 7000 0200 Int S 26,518
Fuel & Utilities Fuel & Utilities 7129 0100 Int S 116,758
Fuel & Utilities Fuel & Utilities 7129 0300 Int S 9,076
Drilling & Completion Fluids |Drilling & Completion Fluids 7190 1900 Int S 238,550
Materials, Supplies, & Parts  |Materials, Supplies, & Parts 7190 0500 Int S 33,706
Transportation Transportation 7340 0300 Int S 166,615
Directional Survey Directional Survey 7440 0006 Int S 385,505
Drill String & Dirill Bits Drill String & Drill Bits 7440 0007 Int S 214,347
Equipment Rentals Equipment Rentals 7230 0100 Int S 225,353
Well Services Well Services 7230 0200 Int S 177,918
Solid Waste Disposal Solid Waste Disposal 7420 0300 Int S 86,416
Logging - Mud Logging - Mud 7440 0021 Int S 15,621
Casing Casing 7190 0022 Tan S 1,013,513
Wellheads & Trees Wellheads & Trees 7190 0110 Tan S 37,363
Cement & Cementing Cement & Cementing 7440 0024 Int S 204,670
Sitework / Roads / Location Sitework / Roads / Location 7450 0021 Int S 15,523
Completions

Rigs Workover Rigs Int S 18,000
Rigs Snubbing Rigs Int S 89,370
100 Company Labor Int S 45,577
Industrial Services Safety Services Int S 47,542
Fuel Fuel Int S 245,899
Water Frac Water Tan S 503,880
Well Construction Services  |Pressure Control Equipment Int S 245,899
Well Construction Services Downhole Rental Tools - Drill

String and BHA Int S 173,174
Well Construction
Commodities Drill Bits and Reamers Int S 86,237
Well Construction Services  |Pressure Pumping - Stimulation

and Sand Control Tan S 717,887
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Int S 781,635
Well Construction Services D and C Misc Surface Rentals

and Services Int S 168,934
Well Construction Services Coiled Tubing Int S 130,590
Well Construction Services D and C Waste Management Int S -
Well Construction Services  |Wireline - Cased Hole Int $ 64,516
Well Construction Services  |Wireline - Cased Hole Int $ 192,837
Well Construction
Commodities OCTG Tan S 430,000
Well Construction Services Completions Equipment and

Installation Services Int S 27,000
Well Construction Surface Wellheads and
Commodities Production Trees Tan S 41,461
Oilfield O and M Services Qilfield Site Prep and

Maintenance Services Int S 1,125

700|Capitalized G&A Int

OCD Examiner Hearing 6-13-24
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Facilities
Wellpad, Wellhead Hookup, Flowlines & Electrical Tan S 560,481
Int S 840,722
Total | $ 9,175,266
Participation & Authorization Share (%) Amount (5)
Chevron U.5.A. Inc. 77.4821430% 57,109,193
ConocoPhillips Company 17.8571429% 41,638,440
GBK Investments, L.L.C. 2.0714285% $190,059
Northern Qil and Gas, Inc. 2.5892856% $237,574
Approved by (Print Name) Approved by (Signature)
Entity (Print Name) Date

OCD Examiner Hearing 6-13-24

Released to Imaging: 7/10/2024 11:34:15 AM No. ;:492



Chevron U.S.A. Inc. - Operator

County, State Field Well Name:
Lea, NM Delaware Basin SD 15 22 Fed Com P404 303H
Area Objective Estimated Duration (days)
Salado Draw First Bone Spring 16.5 days (Drilling) / 7.6 {Completion)
API SHL Location BHL Location Depth
Pending Sec 15 T26S R32E Sec 22 T26S R32E MD: 20,215 Feet

377' FNL; 1795' FEL 25' FSL; 1650' FEL TVD: 9,802 Feet

Drilling
Cost Category Code Sub-code Int/Tan  [Amount ($)
Rig Daywork Rig Daywork 7440 0001 Int S 653,187
Rig Daywork Rig Daywork 7440 0001 Int S 17,491
Company Labor Company Labor 6601 0100 Int S 124,371
Contract Labor Contract Labor 7000 0200 Int S 26,518
Fuel & Utilities Fuel & Utilities 7129 0100 Int S 116,758
Fuel & Utilities Fuel & Utilities 7129 0300 Int S 9,076
Drilling & Completion Fluids |Drilling & Completion Fluids 7190 1900 Int S 238,550
Materials, Supplies, & Parts [Materials, Supplies, & Parts 7190 0500 Int S 33,706
Transportation Transportation 7340 0300 int S 166,615
Directional Survey Directional Survey 7440 0006 Int S 385,505
Drill String & Drill Bits Drill String & Drill Bits 7440 0007 Int S 214,347
Equipment Rentals Equipment Rentals 7230 0100 Int S 225,353
Well Services Well Services 7230 0200 Int S 177,918
Solid Waste Disposal Solid Waste Disposal 7420 0300 Int S 86,416
Logging - Mud Logging - Mud 7440 0021 Int S 15,621
Casing Casing 7190 0022 Tan S 1,013,513
Wellheads & Trees Wellheads & Trees 7190 0110 Tan S 37,363
Cement & Cementing Cement & Cementing 7440 0024 Int S 204,670
Sitework / Roads / Location Sitework / Roads / Location 7450 0021 Int S 15,523
Completions

Rigs Workover Rigs Int S 18,000
Rigs Snubbing Rigs int S 89,370
100 Company Labor Int S 45,577
Industrial Services Safety Services Int S 47,542
Fuel Fuel Int S 245,899
Water Frac Water Tan S 503,880
Well Construction Services  |Pressure Control Equipment Int S 245,899
Well Construction Services Downhole Rental Tools - Drill

String and BHA Int S 173,174
Well Construction
Commodities Drill Bits and Reamers Int S 86,237
Well Construction Services Pressure Pumping - Stimulation

and Sand Control Tan S 717,887
Well Construction Services Pressure Pumping - Stimulation

and Sand Control int S 781,635
Well Construction Services D and C Misc Surface Rentals

and Services Int S 168,934
Well Construction Services Coiled Tubing Int S 130,590
Well Construction Services D and C Waste Management Int S -
Well Construction Services  jWireline - Cased Hole Int S 64,516
Well Construction Services  |Wireline - Cased Hole Int $ 192,837
Well Construction
Commaodities OCTG Tan S 430,000
Well Construction Services |Completions Equipment and

Installation Services Int S 27,000
Well Construction Surface Wellheads and
Commodities Production Trees Tan < 41,461
Qilfield O and M Services QOilfield Site Prep and

Maintenance Services Int S 1,125

700|Capitalized G&A Int

OCD Examiner Hearing 6-13-24
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Facilities
Wellpad, Wellhead Hookup, Flowlines & Electrical Tan S 560,481
Int S 840,722
Total | § 9,175,266
Participation & Authorization Share (%) Amount ()
Chevron U.S.A. Inc. 77.4821430% $7,109,193
ConocoPhillips Company 17.8571429% 51,638,440
GBK Investments, L.L.C. 2.0714285% $190,059
Narthern Qil and Gas, Inc. 2.5892856% $237,574
Approved by (Print Name) Approved by (Signature)
Entity (Print Name) Date

OCD Examiner Hearing 6-13-24

Released to Imaging: 7/10/2024 11:34:15 AM No. 52492



Summary of Contacts

Chevron searched public records, phone directory, and various different types of internet
searches.

Chevron sent well proposal letters to the working interest owners on or around April 2,
2024.

Chevron proposed general terms of a Joint Operating Agreements (JOA) within the well
proposal letters sent to working interest owners.

Chevron had multiple communications with the uncommitted working interest owners,
which I have outlined in the chart below.

Chevron filed the application to force pool working interest owners who had not entered
in to an agreement.

Chevron’s counsel sent notices of the force pooling applications to the addresses of record
for the uncommitted interest owners and also for overriding royalty interest owners.
Chevron also published notice in a newspaper of general circulation in the county where
the wells will be located.

Summary of Contacts with Working Interest Owners to Be Pooled

Name

Unit % Date Proposal | Proposal Follow Up
Interest Letter Sent Letter
Received

Northern Oil and Gas | 2.5892856% | April 2, 2024 April 8,2024 | April 24, 2024 - NOG

email with questions
April 25,2024 —
Chevron responded with
additional information
May 3, 2024 — Chevron
request update on status;
NOG responded
reviewing documents
May 28, 2024 — Chevron
request update on status;
NOG document with
attorney; Chevron
provided updated spud
dates

May 30, 2024 - NOG
provided feedback,
Chevron reviewing

ConocoPhillips 17.8571429% | April 2, 2024 April 8, 2024 | April 8, 2024 — COG

email with questions
April 15,2024 —
Chevron responded with
additional information
May 3, 2024 — Chevron
request update on status

EXHIBIT
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May 6, 2024 - COG
responded reviewing
documents

May 28, 2024 — Chevron
request update on status
June 4, 2024 — Chevron
request update on status;
COQG responds that it
will return comments by
end of week.

GBK Investments

2.0714285%

April 2, 2024

April 8, 2024

April 9, 2024 — GBK
email with questions
April 12,2024 —
Chevron responded with
additional information
April 25,2024 - GBK
sends over comments on
proposed agreements
and asks for feedback
April 29, 2024 —
Chevron confirms
receipt and is reviewing
May 28 2024 - GBK
asks for status update
June 3, 2024 - GBK
asks for status update;
Chevron responds we
are waiting on
comments from last
party, then will respond
to all parties with
redlines on agreement

OCD Examiner Hearing 6-13-24
No. 24492
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24492

SELF-AFFIRMED DECLARATION OF KIMBERLE DAVIS

Kimberle Davis hereby states and declares as follows:

1. I am over the age of 18, [ am a geologist for Chevron U.S.A. Inc. (“Chevron”), and
have personal knowledge of the matters stated herein.

2. [ have previously testified before the Oil Conservation Division (“Division™) and

my credentials as an expert petroleum geologist were accepted as a matter of record.

3. My area of responsibility at Chevron includes the area of Lea County in New
Mexico.

4. [ am familiar with the application Chevron filed in this case.

5. Exhibit B-1 is a locator map showing the approximate location of the proposed
unit.

6. Exhibit B-2 is structure map of the First Bone Spring. The proposed spacing unit

is identified by a white box. The First Bone Spring wells are the red lines labeled “303H” and
“304H” respectively. The contour interval used this exhibit is 50 feet. Exhibit B-2 also identifies

two wells in the vicinity of the proposed wells, shown by a line of cross-section running from A

to A’.

EXHIBIT

tabbies®
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7. Exhibit B-3 is a stratigraphic cross section hung on the top of First Bone Spring.
The well logs on the cross-section give a representative sample of the First Bone Spring formation
in the area. The target zone is identified by “FBU” as the producing interval.

8. Exhibit B-4 is a gun barrel diagram showing Chevron’s development plan.

9. Exhibit B-5 is a gross isopach map. The First Bone Spring wells are the red lines
labeled “303H” and “304H” respectively.

10. Exhibit B-6 is structure map of the Second Bone Spring Upper. The proposed
spacing unit is identified by a white box. The Second Bone Spring Upper wells are the red lines
labeled “404H” and “405H” and “406H” respectively. The contour interval used this exhibit is 50
feet. Exhibit B-6 also identifies two wells in the vicinity of the proposed wells, shown by a line
of cross-section running from A to A’.

11. Exhibit B-7 is a stratigraphic cross section hung on the top of the Second Bone
Spring Upper. The well logs on the cross-section give a representative sample of the Second Bone
Spring Upper formation in the area. The target zones are identified by “SBU TGT2” and
“SBU_TGTI"” as the producing interval.

12. Exhibit B-4 is a gun barrel showing Chevron’s development plan.

13.  Exhibit B-8 is a gross isopach map. The Second Bone Spring Upper wells are the
red lines labeled “404H” and “405H” and “406H” respectively.

14. I conclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere with

horizontal development.

OCD Examiner Hearing 6-13-24
No. 24492
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c. Each quarter quarter section in the proposed unit will contribute more or less
equally to production.
15.  The preferred well orientation in this area is North-South. This is because the Stimax
is at approximately 85 degrees.
16. In my opinion, the granting of Chevron’s application is in the interests of
conservation and the prevention of waste.
17.  The attachments to my declaration were prepared by me or compiled under my

direction or supervision.

[Signature page follows]

OCD Examiner Hearing 6-13-24
No. 24492
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Pursuant to Rule 1-011 NMRA. I declare and affirm under penalty of perjury under the laws of the

State of New Mexico that the foregoing statements are true and correct to the best of my knowledge

and belief.

Dated: June 5, 2024

Kimberle Davis

OCD Examiner Hearing 6-13-24
No. 24492
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Exhibit B—1: Location of Development Area
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Exhibit B — 2: First Bone Upper (FBU) Structure Map

FBU formation is dipping to the East; planned wells will be drilled from North to South and in
the proposed area the depth range initiates at -6550 ft TVDSS and finishes at approximately -
6610 ft TVDSS.

Top of FBU Structure Map
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Exhibit B — 3: Stratigraphic Cross-Section
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Exhibit B —4: Gun Barrel Diagram
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Exhibit B — 5: First Bone Upper (FBU) Isopach Map

FBU planned wells will be drilled from North to South and in the proposed area the thickness
range is approximately 300 - 330 ft.

FBU Thickness Map
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Exhibit B — 6: Second Bone Upper (SBU) Structure Map |

SBU formation is dipping to the East; planned wells will be drilled from North to South and in
the proposed area the depth range initiates at -7070 ft TVDSS and finishes at approximately -
7400 ft TVDSS.

Top SBU Structure Map
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Exhibit B — 7: Stratigraphic Cross-Section
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Exhibit B — 8: Second Bone Upper (SBU) Isopach Map

SBU planned wells will be drilled from North to South and in the proposed area the thickness

range is approximately 420 - 510 ft.

SBU Thickness Map
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.

FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 24492

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Chevron U.S.A. Inc.,
the Applicant herein. declares as follows:

1) The above-referenced Application was provided under notice letter. dated May
21. 2024, attached hereto. labeled Exhibit C.1.

2) Exhibit C.2 is the mailing list, which show the notice letters were delivered to the
USPS for mailing May 21, 2024.

3) Exhibit C.3 is the certified mailing tracking information. which is automatically
compiled by CertifiedPro, the software Mbdmll uses to track the mailings. This spreadsheet
shows the names and addresses of the parties to whom notice was sent and the status of the
mailing.

4) Exhibit C.4 is the Affidavit of Publication from the Hobbs News Sun. confirming
that notice of the June 13, 2024 hearing was published on May 24, 2024,

5) | attest under penalty of perjury under the laws of the State of New Mexico that
the information provided herein is correct and complete to the best of my knowledge and belief.

Dated: June 6. 2024

/

- . £ sty
D Al o0

ntira—- M

Deana M. Bennet

EXHIBIT

| C
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MODRALL SPERLING

L AW Y E R S

May 21, 2024

VIA CERTIFIED MAIL :
RETURN RECEIPT REQUESTED

Re: APPLICATION OF CHEVRON USA. INC. FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 24492

TO: AFFECTED PARTIES

This letter is to advise you that Chevron U.S.A. Inc. (“Chevron”) has
filed the enclosed application.

In Case No. 24492, Chevron U.S.A. Inc. seeks an order from the
Division pooling all uncommitted mineral interest owners within a 640-acre
Bone Spring horizontal spacing unit underlying the E/2 of Sections 15 and 22,
Township 26 South, Range 32 East, N\M.P.M., Lea County, New Mexico.
Chevron plans to drill the following proposed wells to a depth sufficient to test
the Bone Spring formation: SD 15 22 Federal Com P404 303H; SD 15 22
Federal Com P404 404H; SD 15 22 Federal Com P404 405H wells to be
drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a
bottom hole location in SW/4 SE/4 of Section 22 (Unit O); and SD 15 22
Federal Com P404 304H and SD 15 22 Federal Com P404 406H wells to be
drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a
bottom hole location in SE/4SE/4 of Section 22 (Unit P). The completed
interval for the SD 15 22 Federal Com P404 405H well is expected to be less
than 330 feet from the adjoining tracts, thereby allowing for the inclusion of
the proximity tracts within the proposed spacing unit. Also to be considered
will be the cost of drilling and completing the wells and the allocation of the
cost thereof, as well as actual operating costs and charges for supervision,
designation of Chevron U.S.A Inc. as operator of the wells, a 200% charge for
the risk involved in drilling and completing the wells. Said area is located
approximately 25 miles west of Jal, New Mexico.

The hearing is set for June 13, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino

EXHIBIT

i C-
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Deana M. Bennett
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Page 2

Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,
A

i !
Moid e g 7, £ e
,\15 FA _J,f_..’. g

Deana M. Bennett
Attorney for Applicant

OCD Examiner Hearing 6-13-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A.
INC. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24492

APPLICATION

Chevron U.S.A. Inc. (“Chevron”) (OGRID No. 4323), through its undersigned attorneys,
hereby files this application with the Oil Conservation Division pursuant to the provisions of
NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests in the Bone Spring
formation underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the
E/2 of Sections 15 and 22, Township 26 South, Range 32 East, NM.P.M., Lea County, New

- Mexico. In support of this épplication, Chevron states:

1. Chevron is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Chevron seeks to dedicate the E/2 of Sections 15 and 22, Township 26 South,
Range 32 East, N.M.P.M., Lea County, New Mexico to form a 640-acre, more or less, Bone Spring
horizontal spacing unit.

3. Chevron plans to drill the following proposed wells to a depth sufficient to test the
Bone Spring formation:

e SD 15 22 Federal Com P404 303H; SD 15 22 Federal Com P404 404H; SD 15
22 Federal Com P404 405H wells to be drilled from a surface location in NW/4
NE/4 of Section 15 (Unit B) to a bottom hole location in SW/4 SE/4 of Section 22
(Unit O); and

e SD 1522 Federal Com P404 304H and SD 15 22 Federal Com P404 406H wells
to be drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a
bottom hole location in SE/4SE/4 of Section 22 (Unit P).

Released to fuaging: 472472024 3:02:08 PM
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4. The wells will be horizontally drilled, and the producing areas for the wells are
expected to be orthodox.

5. The completed interval for the SD 15 22 Federal Com P404 405H well is expected
to be less than 330 feet from the adjoining tracts, thereby allowing for the inclusion of the
proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC.

6. Chevron sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of interests in the proposed horizontal well spacing unit will avoid the
drilling of unnecessary wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Chevron requests that this application be set for hearing before an
Examiner of the Qil Conservation Division on June 13, 2024, and, after notice and hearing as
required by law, the Division enter an order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit comprised of the E/2 of Sections 15 and 22, Township 26 South, Range 32
East, NNM.P.M,, Lea County, New Mexico;

B. Designating Chevron as the operator of the horizontal spacing unit and the wells to
be drilled thereon;

C. Authorizing Chevron to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

Hefeased to Smaging: 472472624 3:02:08 PV
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E. Imposing a 200% charge for the risk assumed by Chevron in drilling and

completing the wells against any working interest owner who does not voluntarily participate in

the drilling of wells.

Released fo bnaging: 472472024 3:042:08 PV

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

By:/s/ Earl E. DeBrine, Jr.

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com

Attorneys for Chevron U.S.A. Inc.

OCD Examiner Hearing 6-13-24
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CASE NO. 24492 . Application of Chevron U.S.A. Inc. for compulsory pooling, Lea
County, New Mexico. Chevron U.S.A. Inc. seeks an order from the Division pooling all -
uncommitted mineral interest owners within a 640-acre Bone Spring horizontal spacing unit
underlying the E/2 of Sections 15 and 22, Township 26 South, Range 32 East, NM.P.M., Lea
County, New Mexico. Chevron plans to drill the following proposed wells to a depth sufficient to
test the Bone Spring formation: SD 15 22 Federal Com P404 303H; SD 15 22 Federal Com
P404 404H; SD 15 22 Federal Com P404 405H wells to be drilled from a surface location in
NW/4 NE/4 of Section 15 (Unit B) to a bottom hole location in SW/4 SE/4 of Section 22 (Unit O);
and SD 15 22 Federal Com P404 304H and SD 15 22 Federal Com P404 406H wells to be
drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a bottom hole location in
SE/4SE/4 of Section 22 (Unit P). The completed interval for the SD 15 22 Federal Com P404
405H well is expected to be less than 330 feet from the adjoining tracts, thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit. Also to be considered will be
the cost of drilling and completing the wells and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Chevron U.S.A Inc. as operator of the
wells, a 200% charge for the risk involved in drilling and completing the wells. Said area is located
approximately 25 miles west of Jal, New Mexico.
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CASE NO. 24492: Notice to all affected parties, as well as heirs and devisees of: United States
of America; ConocoPhillips Company; GBK Investments, L.L.C.; Northern Oil and Gas,
Inc.; Great Western Drilling Ltd.; Santa Elena Minerals IV, L.P.; Kaiser-Francis Charitable
Income Trust U; Colgate Opportunistic Investments I, LLC; McCombs Energy, Ltd.;
Colgate Energy Management, LLC; Mewbourne QOil Company; Mewbourne Energy
Partners 11-A, L.P.; Mewbourne Energy Partners 13-A, L.P.; CWM 2000-B, Ltd; CWM
2000-B I1, Ltd; Mewbourne Development Corporation; 3MG Corporation of the Application
of Chevron U.S.A. Inc. for compulsory pooling, Lea County, New Mexico. The State of New
Mexico through its Oil Conservation Division hereby gives notice that the Division will conduct
a public hearing at 8:15 a.m. on June 13, 2024 to consider this application. The hearing will be
conducted in a hybrid fashion, both in-person at the Energy, Minerals, Natural Resources
Department, Wendell Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1* Floor, Santa
Fe, NM 87505 and via the WebEx virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/. Chevron U.S.A. Inc. seeks an order from the
Division pooling all uncommitted mineral interest owners within a 640-acre Bone Spring
horizontal spacing unit underlying the E/2 of Sections 15 and 22, Township 26 South, Range 32
East, N.M.P.M., Lea County, New Mexico. Chevron plans to drill the following proposed wells to
a depth sufficient to test the Bone Spring formation: SD 15 22 Federal Com P404 303H; SD 15
22 Federal Com P404 404H; SD 15 22 Federal Com P404 405H wells to be drilled from a
surface location in NW/4 NE/4 of Section 15 (Unit B) to a bottom hole location in SW/4 SE/4 of
Section 22 (Unit O); and SD 15 22 Federal Com P404 304H and SD 15 22 Federal Com P404
406H wells to be drilled from a surface location in NW/4 NE/4 of Section 15 (Unit B) to a bottom
hole location in SE/4SE/4 of Section 22 (Unit P). The completed interval for the SD 15 22 Federal
Com P404 405H well is expected to be less than 330 feet from the adjoining tracts, thereby
allowing for the inclusion of the proximity tracts within the proposed spacing unit. Also to be
considered will be the cost of drilling and completing the wells and the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, designation of Chevron
U.S.A Inc. as operator of the wells, a 200% charge for the risk involved in drilling and completing
the wells. Said area is located approximately 25 miles west of Jal, New Mexico.
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
May 24, 2024

and ending with the issue dated
May 24, 2024,

I

Put;figher

Sworn and subscribed to before me this
24th day of May 2024.

Yot ARGt

Business Manager

My commission expires
January 29, 2027
(Seal) STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

LEGAL NOTICE
May 24, 2024

© CASE NO.249492: Notice to aII affected part!es. -

as well as heirs and devisees of: United States of
America; C‘onocoPhilIips Company;. GBK
Investments, L.L.C5 Northern Oll and Gas,,lnc 3
Great Western Drmlng Ltd.; Santa Elena Minerals
W. L,P.; Kalser-Francls. charmble Income rgst
U: Colgate Oppo tic Invaéstmants |, L %;
McGombs Ener td.; Colgate Energy
“Managemant; LLGC{ Mawbourne Ol Company;
L Mewbourne Enerdy Partners 11-A; L.P2
" NMewbourne Energy Partners 13-4, L.P:; CWM'
. 200048, Litd; CWM 20008 11, Lid; ‘Mewbourie
Daveicpmcnt Gorporation; 3MG Corporation of
tha Application: af Chevron: U.S.A. Inc, {or
compulsbry pooling, Lea Coufity, New Maxtco.
The Stlate of New Mexico lhrou?h s Ol
Oonsewallon Diviglon hareby gives holice: thaH a
Division will conduet a publie haaring sl 8:30 g.m,’
June 13, 2024 to conalder this amﬁllcatioh, The
Hearing will ba condudted In a hybrid fashlon, bdth
in=parson -at the Energy, Minerals, Natu,\:a)
Hesources Depariment, Wendell Ghinp Buildinid,
Peocos: Hall, 1220 South 5t Francls Drive, 18t Floor,
Santy Fe, NM B7505 and via the WebEX virtual
< meeting: plaﬂnrmA To- participate in tHe electronic
tearing, see the instnsctions. postad ‘on the docket
oot K e h L350

R&l{\ﬂu 5. A. mc seeks an ou’g‘grdf%e aﬂn%i?jl%{w

pogling all uncommittod minaral {nterast-owners

- within a:640-acre Bone $pring horlzontal spacir!
uﬁit undarlylng the E/2 of Sections 15 and 22,
Township 26 South, Range 32 East, N.M:P.M,, ‘Lba
Caounty, New Mexlco, -Ghevon plans to. drill the
following proposed wells to-a depth suificlont to tost

the Bong Spring formation: 8D 5 22 Faderal Com.

P44 303H; 8D 15 22 Foderal Con PADA 404H; BD

16.22 Faderal Com P404 4054 wells 1o be drntled

from.a surface.location in NW/4. NE/4 of.Section 15
' ot ' SW/a BEM: pf
daral com

4.0of So 1.31
intewaf for the SD ~22 Fade
‘well is-expested to he. less ik
adjoining tracts, thereby al!nwlng for't
the proximity tracta within the propose:
Alsa o ba ‘Gongidared will be
gompleting'the w
therpot, 85 W
charges tor sup n, téglgnation ]
U,8.A'Inc. ag opsrator or the wells, a aoo% char e
for the risk-involved i drilfing and comPtetingt @
wells, Sﬂ(d area:|s located: appmximata 25 mmaa
west of-Jal, New Mexico: :
#00290627

01104570 00290627

DOLORES SERNA

MODRALL, SPERLING, ROEHL, HARRIS &
P. 0. BOX 2168

ALBUQUERQUE, NM 87103-2168
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