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 COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25163 APPLICANT'S RESPONSE

 Hearing Date: March 13, 2025

Applicant Spur Energy Partners LLC 

Designated Operator & OGRID (affiliation if applicable) Spur Energy Partners LLC (OGRID No. 328947)

Applicant's Counsel:  Hinkle Shanor LLP

Case Title: Application of Spur Energy Partners, LLC for Compulsory            

Pooling, Eddy County, New Mexico.

Entries of Appearance/Intervenors: None

Well Family Merak

Formation/Pool

Formation Name(s) or Vertical Extent: Yeso

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: From the top of the Yeso formation to 5,000' MD

Pool Name and Pool Code: Loco Hills; Glorieta-Yeso Pool (Code 96718)

Well Location Setback Rules: Statewide

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 157.38 acres

Building Blocks: quarter-quarter

Orientation: East to West

Description: TRS/County N/2 N/2 of irregular Section 7, Township 17 South,

Range 30 East, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 

is approval of non-standard unit requested in this application?

Yes

Other Situations

Depth Severance: Y/N. If yes, description Yes. Applicant seeks to pool uncommitted interests in the          

Yeso formation from a stratigraphic equivalent of 4,225' MD as 

observed on the Anderson-Federal 1 well Schlumberger Sidewall 

Neutron Porosity Log (API No. 30-015-20565) to 5,000 TVD. See 
Exhibit A at Paragraphs 6, 7.

Proximity Tracts: If yes, description No. 

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-4

Well(s)

Name & API (if assigned), surface and bottom hole location, 

footages, completion target, orientation, completion status 

(standard or non-standard) 

Add wells as needed



Well #1 Merak 7 Federal Com 20H (API # pending)

SHL: 1,170' FNL & 985’ FWL (Unit D), Section 8, T17S-R30E

BHL: 450’ FNL & 50’ FWL (Unit D), Section 7, T17S-R30E              

Completion Target: Yeso (Approx. TVD: 4,510’)

Horizontal Well First and Last Take Points Exhibit A-3

Completion Target (Formation, TVD and MD) Exhibit A

AFE Capex and Operating Costs 

Drilling Supervision/Month $ N/A

Production Supervision/Month $ N/A

Justification for Supervision Costs N/A

Requested Risk Charge N/A

Notice of Hearing

Proposed Notice of Hearing Exhibit A-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibits C-1, C-2, C-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-4

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-4

Tract List (including lease numbers and owners) Exhibit A-4
If approval of Non-Standard Spacing Unit is requested, Tract List 

(including lease numbers and owners) of Tracts subject to notice 

requirements. N/A

Pooled Parties (including ownership type) Exhibit A-4

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & 

below)

Exhibit A-4

Joinder 

Sample Ratification Agreement Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-4

Chronology of Contact with Non-Joined Working Interests N/A

Overhead Rates In Proposal Letter N/A

Cost Estimate to Drill and Complete N/A

Cost Estimate to Equip Well N/A

Cost Estimate for Production Facilities N/A

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B

Target Formation Exhibit B

HSU Cross Section Exhibit B-3



Depth Severance Discussion Exhibit A

Forms, Figures and Tables

C-102 Exhibit A-3

Tracts Exhibit A-4

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-4

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit B-5

Structure Contour Map - Subsea Depth Exhibit B-2

Cross Section Location Map (including wells) Exhibit B-3

Cross Section (including Landing Zone) Exhibit B-3

Additional Information
N/A

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Dana S. Hardy

Signed Name (Attorney or Party Representative): /s/ Dana S. Hardy

Date: 3/5/2025
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observed on the Anderson-Federal 1 well Schlumberger Sidewall Neutron Porosity Log (API No. 

30-015-205650 to 5,000' TVD.

7. The 5.000" TYO depth se,war1ce i� set out in the Oper:1ting /\g.reement co\'ering

Lots land 2 (W/2NW/4). and other lands. dated May 12. 1955. recorded in Book 68. Page 337 of 

the Oil and Gas Records of Eddy County, Texas, from Mac T. Anderson et ux, to Eugene E. 

Nearburg et al. The Operating Agreement is attached as Exhibit A-2. The Operating Agreement 

conveys operating rights "above a depth of 5,000 feet from the surface." While Lot 1 is only a 

portion of the entire acreage Spur seeks to pool into this Unit, Spur seeks to pool interests only 

from the top of the Yeso to 5,0oo· TVD due to the depth severance set out in Exhibit A-2.

7. The completed interval of the Well will be orthodox.

8. Exhibit A-3 contains the C-102 for the Well.

9. Exhibit A-4 contains a plat that identifies ownership by tract in the Unit. This

exhibit also includes any applicable lease numbers, a unit recapitulation, and the interests Spur 

seeks to pool highlighted in yellow. 

10. Spur has reached agreements with all working interest owners and is only seeking

to pool overriding royalty interests. 

11. Spur has conducted a diligent search of all county public records, including phone

directories and computer databases. Spur also conducted internet searches to identify all potential 

addresses and contact infonnation for each interest owner it seeks to pool. 

12. Exhibit A-5 contains a sample ratification agreement sent to the overriding royalty

interests Spur seeks to pool. 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF SPUR ENERGY 
PARTNERS LLC FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 25163 

APPLICATION 

Pursuant to NMSA § 70-2-17, Spur Energy Partners LLC (OGRID No. 328947) 

(“Applicant”) applies for an order pooling all uncommitted interests from the top of the Yeso 

formation to 5,000’ MD underlying a 157.38-acre, more or less, standard horizontal spacing unit 

comprised of the N/2 N/2 of irregular Section 7, Township 17 South, Range 30 East, Eddy County, 

New Mexico (“Unit”). In support of this application, Spur states the following. 

1. Applicant is a working interest owner in the Unit and has the right to drill wells

thereon. 

2. Applicant seeks to dedicate the Unit to the Merak 7 Federal Com 20H well (API

No. 30-015-49092) (“Well”), to be drilled from a surface hole location in the NW/4 NW/4 (Unit 

D) of Section 8 to a bottom hole location in Lot 1 (NW/4 NW/4 equivalent) of Section 7.

3. The completed interval of the Well will be orthodox.

4. Due to a depth severance within the Unit, Applicant seeks to pool uncommitted

interests in the Yeso formation from a stratigraphic equivalent of 4,225’ MD to 5,000’ MD as 

observed on the Anderson-Federal 1 well Schlumberger Sidewall Neutron Porosity Log (API No. 

30-015-20565).

5. Applicant has undertaken diligent, good-faith efforts to obtain voluntary

agreements from all interest owners to participate in the drilling of the Well but has been unable 

to obtain voluntary agreements from all interest owners. 

Spur Energy Partners LLC
Case No. 25163
Exhibit A-1
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6. The pooling of uncommitted interests will avoid the drilling of unnecessary

wells, prevent waste, and protect correlative rights. 

7. In order to allow Applicant to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in the Unit should be pooled and 

Applicant should be designated the operator of the Well and Unit. 

WHEREFORE, Applicant requests that this application be set for hearing before 

an Examiner of the Oil Conservation Division on February 13, 2025, and, after notice and 

hearing as required by law, the Division enter an order: 

A. Pooling all uncommitted interests in the Unit;

B. Approving the Well in the Unit;

C. Designating Applicant as operator of the Unit and the Well to be drilled thereon;

D. Authorizing Applicant to recover its costs of drilling, equipping and

completing the Well;

E. Approving the actual operating charges and costs of supervision while

drilling and after completion, together with a provision adjusting the rates

pursuant to the COPAS accounting procedures; and

F. Imposing a 200% penalty for the risk assumed by Applicant in drilling and

completing the Well against any working interest owner who does not

voluntarily participate in the drilling of the Well.
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Respectfully submitted, 

HINKLE SHANOR LLP 

/s/ Dana S. Hardy 
Dana S. Hardy  
Jaclyn M. McLean  
Dylan M. Villescas 
P.O. Box 2068 
Santa Fe, NM 87504-2068 
Phone: (505) 982-4554 
Facsimile: (505) 98208623 
dhardy@hinklelawfirm.com 
jmclean@hinklelawfirm.com 
dvillescas@hinklelawfirm.com  

  Attorneys for Spur Energy Partners LLC 



Application of Spur Energy Partners LLC for Compulsory Pooling, Eddy County, 

New Mexico. Applicant seeks an order pooling all uncommitted interests from the top of 

the Yeso formation to 5,000’ MD underlying a 157.38-acre, more or less, standard 

horizontal spacing unit comprised of the N/2 N/2 of irregular Section 7, Township 17 South, 

Range 30 East, Eddy County, New Mexico (“Unit”). Applicant seeks to dedicate the Unit 

to the Merak 7 Federal Com 20H well (API No. 30-015-49092) (“Well”), to be drilled 

from a surface hole location in the NW/4 NW/4 (Unit D) of Section 8 to a bottom hole 

location in Lot 1 (NW/4 NW/4 equivalent) of Section 7. The completed interval of the well 

will be orthodox. Due to a depth severance within the Unit, Applicant seeks to pool 

uncommitted interests in the Yeso formation from a stratigraphic equivalent of 4,225’ MD 

to 5,000’ MD as observed on the Anderson-Federal 1 well Schlumberger Sidewall Neutron 

Porosity Log (API No. 30-015-20565). Also to be considered will be the cost of drilling and 

completing the well and the allocation of the costs, the designation of Applicant as the 

operator of the Well, and a 200% charge for the risk involved in drilling and completing the 

Well. The Well is located approximately 3 miles northwest of Loco Hills, New Mexico 
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C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISIONSubmit Electronically
Via OCD Permitting

Submittal
Type:

API Number

Property Code

OGRID No.

Pool Code

Property Name

Operator Name

Surface Owner: State Fee Tribal Federal

UL Section Township Range Lot Ft. from N/S

WELL LOCATION INFORMATION
Pool Name

Well Number

Ground Level Elevation

Mineral Owner: State Fee Tribal Federal

Surface Location

Ft. from E/W

Bottom Hole Location
UL Section Township Range Lot

Latitude Longitude County

Initial Submittal
Amended Report

As Drilled

Revised July 9, 2024

Dedicated Acres

Order Numbers.

UL Section Township Range Lot

Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N)

Well setbacks are under Common Ownership: Yes No

Kick Off Point (KOP)

UL Section Township Range Lot

First Take Point (FTP)

UL Section Township Range Lot

Last Take Point (LTP)

Unitized Area or Area of Uniform Interest

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief, and , if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division.

Signature

Printed Name

Date Signature and Seal of Professional Surveyor

Certificate Number Date of Survey

Spacing Unit Type Horizontal Vertical Ground Floor Elevation:

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat was plotted from field notes of actual
surveys made by me under my supervision, and that the same is true and correct to the best of
my belief.

Consolidation Code

Email Address

County

County

County

County

Ft. from N/S Ft. from E/W Latitude Longitude

Ft. from N/S Latitude Longitude

Ft. from N/S Ft. from E/W Latitude Longitude

Ft. from N/S Ft. from E/W Latitude Longitude

Ft. from E/W

30-015-49092 96718 LOCO HILLS; GLORIETA-YESO

325870

328947

157.38 NA NA N F & C
PENDING

Y 3675' GF

01/13/2025

SARAH CHAPMAN

SCHAPMAN@SPURENERGY.COM

Spur Energy Partners LLC
Case No. 25163
Exhibit A-3
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is a directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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Exhibit A-3, Case No. 25163 

North Half of the North Half (N/2 N/2) of Section 7, Township 17 South, Range 30 East, Eddy County, New 
Mexico as to those depths from the Top of the Yeso Formation to 5,000’. 

Tract 1: Lot 1 (NW/4 NW/4) of Section 7-17S-30E (BLM Lease NM NM 7752) 

• SEP Permian Holding Corp 100% Working Interest 

Tract 2: NE/4 NW/4 & N/2 NE/4 of Section 7-17S-R30E (BLM Lease NM NM 117122) 

• SEP Permian Holding Corp   100% Working Interest 

Spur Energy Partners LLC 
Case No. 25163
Exhibit A-4



RECAPITULATION

Tract Number Number of Acres Committed Percentage of Interest in Unit 

1 37.38 23.75% 

2 120.00 76.25% 

TOTAL 157.38 100.00% 

SEP Permian Holding Corp 100.00% Working Interest 
9655 Katy Freeway, Ste 500 
Houston, Texas 77024 

Total 100% Working Interest .

Leasehold Interest: 

SEP Permian Holding Corp 
9655 Katy Freeway, Ste 500 
Houston, Texas 77024 

Overriding Royalty Interests: 

1. D Lloyd Henderson (Tract 1)
2. Joanna Lowrey McDermott (Tract 1)
3. Rhodes Interests Ltd (Tract 1)
4. Root Family Holdings, LLC (Tract 1)
5. RRA Minerals LLC (Tract 1)
6. Chase Oil Corporation (Tract 2)
7. Heirs of Hazel Cody, Dec’d (Tract 1)
8. Heirs of Raye P Foster, Dec’d (Tract 1)
9. Rodney Jeffery Glendening (Tract 1)
10. Kelly B. Holder (Tract 1)
11. Virginia Katherine Nobs (Tract 1)
12. Daniel K. Proctor (Tract 1)
13. Breck Minerals LP (Tract 1)
14. Aaron Anderson (Tract 1)
15. Jon Erick Anderson (Tract 1)
16. Lampert Royalty Trust 2008 (Tract 2)
17. Leon M. Lampert (Tract 2)
18. Lucia Begley (Tract 1)
19. James Johnston (Tract 1)
20. Apollo Minerals LLC (Tract 1)
21. Perennial Energy Partners (Tract 1)



DEDICATION AND JOINDER OF POOLING AGREEMENTS

WHEREAS, SEP PERMIAN HOLDING CORP. AND ITS OPERATING ENTITY, SPUR 
ENERGY PARTNERS LLC (together, “OPERATOR”) intends to propose and obtain  the necessary and 
required administrative Compulsory Pooling Orders and Communitization Agreements (collectively 
“Pooling Agreements”) resulting in the designation of units, which shall have the effect of pooling and 
combining the oil and gas leases set forth in Exhibit A (“Leases”), insofar as the Leases cover the respective 
pooled lands described therein (“Lands”), and communitizing the associated production of the oil, natural 
gas and associated liquid hyrdrocarbons produced from the Lands; 

WHEREAS the undersigned party is an owner of an Overriding Royalty Interest in the Lands and/or 
Leases described in Exhibit A (“GRANTOR”), and wishes to join, participate, and dedicate his, her or its 
interests to the Pooling Agreements. 

NOW, THEREFORE, GRANTOR, ______________________________, in consideration for the 
benefits associated with and derived under the Pooling Agreements, hereby agrees, adopts, confirms and 
dedicates GRANTOR’s right, title, and interest in the Leases and Lands to OPERATOR’s Pooling 
Agreements.  GRANTOR further agrees to participate, be bound by, and ratifies any Pooling Agreements 
obtained by OPERATOR covering the Lands or Leases, GRANTOR’s ratification to become effective as 
of the effective date of the Pooling Agreements. The Dedication hereunder is made in addition to any prior 
agreement or expression that GRANTOR’s interest in the Lease and Lands shall be subject to any 
cooperative or unit plan or operation or development approved by the Secretary of the Interior, or any 
communitization or other agreement for the purpose of forming a well spacing or a proration unit under the 
rules or regulations of the New Mexico Oil Conservation Commission to which said Lease may have 
heretofore or may hereafter be committed by the lessee thereunder or OPERATOR, and in such event, 
Grantor’s interest shall be computed and paid on the basis of the oil and gas allocated to the Lands under 
and pursuant to the terms of any such agreement or plan of operation.    GRANTOR’s dedication, agreement, 
and ratification of the Pooling Agreements shall be binding upon GRANTOR’s heirs, devisees, assigns, and 
successors in interest. 

EXECUTED THIS ___ DAY OF _________, 202___. 

__________________________ 

INDIVIDUAL ACKNOWLEDGMENT 
STATE OF ) 

) 
COUNTY OF ) 

The foregoing Dedication and Joinder of Pooling Agreements was acknowledged before me this ____ day 
of ___________, 202___, by _________________________, as Grantor. 

Notary Public 

[STAMP] 

Spur Energy Partners LLC 
Case No. 25163
Exhibit A-5



ACKNOWLEDGEMENT IN REPRESENTATIVE CAPACITY 
STATE OF  ) 

) 
COUNTY OF ) 

The foregoing Dedication and Joinder of Pooling Agreements was acknowledged before me this ____ day 
of ___________, 202___, by ______________________, as ____________________ of 
_______________________. 

Notary Public 

[STAMP] 



EXHIBIT A 

DEDICATION AND JOINDER OF POOLING AGREEMENTS 

LEASE NAME: United States of America, NMNM-123516 
DATE: September 1, 2009 
RECORDING INFORMATION: N/A 
COUNTY: Eddy County, NM 
LANDS: S/2NW/4, Sec 12, T17S, R29E, from the Surface to 5,000 feet 

LEASE NAME: United States of America, NMNM-117122 
DATE: December 1, 2006 
RECORDING INFORMATION: N/A 
COUNTY: Eddy County, NM 
LANDS: E/2NW/4, and NE/4, Sec 7, T17S, R30E, from the Surface to 5,000 feet 

LEASE NAME: United States of America, NMLC-028785 
DATE: December 31, 1938 
RECORDING INFORMATION: N/A 
COUNTY: Eddy County, NM 
LANDS: Lots 3 and 4 (W/2SW/4), Sec 7, T17S, R30E, from the base of the Grayburg to 5,000 feet 

LEASE NAME: United States of America, NM-7752 (Segregated from NMLC 028785) 
DATE: December 31, 1938 
RECORDING INFORMATION: N/A 
COUNTY: Eddy County, NM 
LANDS: Lots 1 and 2 (W/2NW/4), E/2SW/4 and SE/4, Sec 7, T17S, R30E, from the base of the 
Grayburg formation to 5,000 feet, and 
N/2NW/4 and NE/4, Sec 12, T17S, R29E, from the base of the Grayburg formation to 5,000 feet, 



STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF SPUR ENERGY 

PARTNERS LLC FOR COMPULSORY 

POOLING, EDDY COUNTY, NEW MEXICO 

SELF-AFFIRMED STATEMENT 

OF MATTHEW VAN WIE 

CASE NO. 25163 

l. I am a geologist with Spur Energy Partners, LLC ("Spur"). I am over 18 years of

age, have personal knowledge of the matters addressed herein, and am competent to provide this 

Self-Affirmed Statement. I have previously testified before the New Mexico Oil Conservation 

Division ("Division"), and my credentials as an expert in petroleum geology matters were accepted 

and made a matter of record. 

2. I am familiar with the application filed by Spur in this case, and I have conducted

a geologic study of the lands. 

3. In this case, Spur is targeting the Yeso formation.

4. Exhibit 8-1 is a location map of the proposed horizontal spacing unit ("Unit").

Spur's acreage is shown in yellow and the approximate wellbore path for the proposed Merak 7 

Federal Com 20H well ("Well") is represented by a solid black line. Nearby wells producing in 

the target formation are also identified. The exhibit also identifies five wells penetrating the 

targeted interval that I used to construct a structural cross-section from A to A'. I used these well 

logs because they penetrate the targeted intervals, are of good quality, and are representative of the 

geology in the area. 

5. Exhibit 8-2 is a subsea structure map that I prepared for the top of the Glorieta

Uust above the top of the Yeso formation) with a contour interval of 25 feet. The structure map 

demonstrates the formation is gently dipping to the east in this area. The formation appears 

Spur Energy Partners LLC
Case No. 25163
Exhibit B



consistent across the proposed spacing unit. I do not observe any faulting, pinch-outs, or geologic 

impediments that would prevent developing the targeted intervals with horizontal wells. This map 

also shows a line bisecting the proposed spacing unit from B to B' which is depicted in a gun barrel 

diagram in a later exhibit. 

6. Exhibit B-3 is a structural cross-section that I prepared displaying open-hole logs

acquired over the target formation from the representative wells denoted from A to A' on Exhibit 

B-l. For each well in the cross-section, the exhibit shows the following logs where available:

gamma ray, resistivity, and porosity. The targeted zone is labeled and marked on the cross-section. 

This exhibit also shows a depth severance with a red dotted line at 5,000'. The logs in the cross

section demonstrate that the targeted intervals are continuous and consistent along trend. 

7. Exhibit B-4 is a gun barrel diagram from B to B' reflecting Spur's intended

development in the Yeso formation across this acreage and identifies the proposed well (solid 

black line) relative to the different intervals within the Yeso formation. Offsetting (legacy) 

horizontal development and targeting is identified with green circles. 

8. Exhibit B-5 illustrates the existing wellbores within, and surrounding, the proposed

Horizontal Spacing Unit ("HSU"). The total depth drilled, as reported by the New Mexico Oil 

Conservation Division ("NMOCD"), is listed in maroon text below each well symbol. The API 

SERIES number is posted in black text above and can be cross-referenced to the table below for 

detailed well history information. Nearby wells producing in the target formation are also 

identified with purple squares. 

2 



APt WeUName Wo!IT)lle WellStalus WellOperi1tor OCO Disu,ic.tOffic.e Luse Type Measu,ed �lh Associa1ed Pools 

30-015-04104 ROOTl-X Oil PluUed (S1tereltased) Alt-esia NoOiti 2.l!EO (57570) SQIIARELAKE. GAAYBURG-SAII ANDRES 
30-015-04109 SQUARE WE 12 UNIT fl04 Oil Active OL8JM En••IV UC Artesia Federal 2.8SI (57570JSQUAIIELAKE. GAAYBllRG-SAII ANDRES 
JO.0IS-0411C ROOTS Oil Plugged (site tel&asedl Atte�ia No Data 3,475 (57570) SQUARE LAKE. GAAl'BI/RG-SAII ANDRES 
J0.015-41813 HOBGOBLIN 7FEDERALCOMUBB 1002H Oil Active �u• Enerl)'Panne1s I.LC Attes,a fede,al 9.662 (96710) l.llCO HIU..S. G<.ORJETA·VEllO 

There are 4 wells contained within the HSU, one of which is operated by Spur and 

perforated in the Y eso. The remaining three in-unit verticals targeted the Grayburg-San Andres 

Formation, two have been properly plugged and abandoned per NMOCD and Federal regulations 

and one remains active. Spur, with experience drilling and completing over 150 Yeso laterals, has 

detailed operational policies to ensure the remaining near.by active wells surrounding proposed 

HSU are secured prior to commencing fracturing operations. Each HSU has an independent risk 

assessment that determines necessary pre-operational work to each of the operated wellbores, 

including, but not limited to, shutting-in producing wells, stacking out rod pumped wells and 

setting bridge plugs in wells. Once the wells are deemed secure, Spur has a final sign off completed 

by senior field staff. During completion operations, the wells in the immediate vicinity are checked 

at a minimum of two times per day (morning and evening) with their applicable pressure monitored 

and recorded. Spur also provides 30-day email notice prior to commencement of hydraulic 

fracturing operations to offset operators that have wellbores within a 2 mile radius of a proposed 

HSU. 

Based on the above information, it is my opinion that Spur's proposed development poses 

a low risk for damage to existing wellbores and reduced risk of existing wellbores providing 

migration pathway for fluids. 

9. There is no identified preferred orientation for exploitation in this portion of the

Northwest shelf based on stress orientation or production data. Thus, the laydown orientation is 

3 



appropriate to properly develop this acreage using 2-mile laterals in a manner that is consistent 

with Spur's ownership interest and offsetting development. 

10. Based on my geologic study of the area, the targeted interval underlying the Unit is

suitable for development by horizontal wells and the tracts comprising the Unit will contribute 

more or less equally to the production of the Wells. 

11. In my opinion, the granting of Spur's application will serve the interests of

conservation, the protection of correlative rights, and the prevention of waste. 

12. The attached exhibits were either prepared by me or under my supervision or were

compiled from company business records. 

13. I understand this Self-Affirmed Statement will be used as written testimony in this

case. I affirm my testimony above is true and correct and is made under penalty of perjury under 

the laws of the State of New Mexico. My testimony is made as of the date identified next to my 

signature below. 

Date 

4 
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Exhibit B-1: Merak 7 Fed Com N2 HSU Basemap
(Case No. 25163)

Wells with Yeso Perforation

Proposed Surface Location

Proposed Bottom Hole Locations

Horizontal Spacing Unit

Spur Acreage

A
A’

MERAK 7 FEDERAL COM 20H

Spur Energy Partners LLC
Case No. 25163                            Exhibit B-1
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Exhibit B-2: Structure Map (SSTVD) – Top Glorieta
(Case No. 25163)

-750

Wells with Yeso Perforation

Proposed Surface Location

Proposed Bottom Hole Locations

Pooling Unit(s)

Structure data points (SSTVD)

B’

B

MERAK 7 FEDERAL COM 20H

Spur Energy Partners LLC
Case No. 25163                            Exhibit B-2
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Exhibit B-3: Structural Cross Section A – A’ (TVD)
(Case No. 25163)

Glorieta 
top

Blinebry
 top

A A’

Yeso 
top

20H Target

Lower 
Paddock

top

30-015-3585130-015-3604130-015-2609430-015-36157

Lower 
Blinebry 

Top

30-015-35950

GR 0-150 ResD
1-10000

PE 0-20
Nphi 0.45-(0.1)
RHOB 1.95-2.95

Depth
(TVD)

5000’ TVD 
Depth Severance

GR 0-150
ResD
1-10000

PE 0-20
Nphi 0.45-(0.1)
RHOB 1.95-2.95

Depth
(TVD)

GR 0-150 ResD
1-10000

PE 0-20
Nphi 0.45-(0.1)
RHOB 1.95-2.95

Depth
(TVD)

GR 0-150
ResD
1-10000

PE 0-20
Nphi 0.45-(0.1)
RHOB 1.95-2.95

Depth
(TVD)

GR 0-150
ResD
1-10000

PE 0-20
Nphi 0.45-(0.1)
RHOB 1.95-2.95

Depth
(TVD)

Spur Energy Partners LLC
Case No. 25163                            Exhibit B-3
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Exhibit B-4: Merak 7 Fed Com N2 Gun Barrel B – B’ (TVD)
(Case No. 25163)

Glorieta
(Top)

Yeso
(Top)

375’

Merak 7 Federal Com N2 Proposed HSU

B

4300’

4500’

4900’

5100’

Lower 
Paddock

(Top)

Blinebry 
(Top)

B’

Lower 
Blinebry 

(Top)

5300’

5500’

NEWCASTLE 6 FEDERAL 
COM PDK 7H

Competion (Yr): 2015
Target: YESO Fm.

MERAK 7 FEDERAL 
COM 20H

AVG TVD ~4,560’

HOBGOBLIN 7 FEDERAL 
COM UBB 2H

Competion (Yr): 2015
Target: YESO Fm.

HOBGOBLIN 7 FEDERAL 
COM 13H

Competion (Yr): 2018
Target: YESO Fm.

HOBGOBLIN 7 FEDERAL 
COM UBB 4H

Competion (Yr): 2014
Target: YESO Fm.

Spur Energy Partners LLC
Case No. 25163                            Exhibit B-4
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Exhibit B-5: Merak 7 Fed Com N2 HSU Basemap
(Case No. 25163)

Merak 7 Federal Com 20H

3100

Offset Wells

Proposed Surface Location

Proposed Bottom Hole Locations

Pooling Unit(s)

Total Measured Depth (TMD)

12345 API Series Number

Spur Energy Partners LLC
Case No. 25163                            Exhibit B-5



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF SPUR ENERGY 
PARTNERS LLC FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO  CASE NO. 25163 

SELF-AFFIRMED STATEMENT 
OF DANA S. HARDY 

1. I am attorney in fact and authorized representative of Spur Energy Partners, LLC,

the Applicant herein. 

2. I am familiar with the Notice Letter attached as Exhibit C-1 and caused the Notice

Letter, along with the Application in this case, to be sent to the parties set out in the chart attached 

as Exhibit C-2. 

3. Exhibit C-2 also provides the date each Notice Letter was sent and the date each

return was received. 

4. Copies of the certified mail green cards and white slips are attached as Exhibit C-

3 as supporting documentation for proof of mailing and the information provided on Exhibit C-2. 

5. On January 30, 2025, I caused a notice to be published to all interested parties in

the Carlsbad Current - Argus. An Affidavit of Publication from the Legal Clerk of the Carlsbad 

Current - Argus along with a copy of the notice publication, is attached as Exhibit C-4. 

6. I understand this Self-Affirmed Statement will be used as written testimony in the

subject cases. I affirm that my testimony above is true and correct and is made under penalty of 

perjury under the laws of the State of New Mexico. My testimony is made as of the date 

handwritten next to my signature below. 

/s/ Dana S. Hardy February 5, 2025 
Dana S. Hardy  Date 

Spur Energy Partners, LLC 
Case No. 25163 
Exhibit C 



PO BOX 10 
ROSWELL, NEW MEXICO 88202 

(575) 622-6510
FAX (575) 623-9332 

7601 JEFFERSON ST NE · SUITE 180 
ALBUQUERQUE, NEW MEXICO 87109 

505-858-8320
(FAX) 505-858-8321 

PO BOX 2068 
SANTA FE, NEW MEXICO 87504 

(505) 982-4554
FAX (505) 982-8623 

HINKLE SHANOR LLP 
ATTORNEYS AT LAW 

P.O. BOX 2068 
   SANTA FE, NEW MEXICO 87504 

505-982-4554 (FAX) 505-982-8623

hink le lawf i rm.com 
January 23, 2025 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO ALL PARTIES ENTITLED TO NOTICE 

Re:  Case Nos. 25163 – Application of Spur Energy Partners, LLC for Compulsory 
Pooling, Eddy County, New Mexico. 

To whom it may concern: 

This letter is to advise you that the enclosed application was filed with the New Mexico Oil 
Conservation Division. The hearing will be conducted on February 13, 2025, beginning at 9:00 
a.m.

The hearing will be conducted in a hybrid fashion, both virtually and in-person at the Energy, 
Minerals, Natural Resources Department, Wendell Chino Building, Pecos Hall, 1220 South St. 
Francis Drive, 1st Floor, Santa Fe, NM 87505. To participate virtually, see the instructions posted 
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/. You are not 
required to attend this hearing, but as an owner of an interest that may be affected by this 
application, you may appear and present testimony. Failure to appear at that time and become a 
party of record will preclude you from challenging the matter at a later date. 

Pursuant to Division Rule 19.15.4.13.B, a party who intends to present evidence at the hearing 
shall file a pre-hearing statement and serve copies on other parties, or the attorneys of parties who 
are represented by counsel, at least four business days in advance of a scheduled hearing, but in 
no event later than 5:00 p.m. Mountain Time, on the Thursday preceding the scheduled hearing 
date. The statement must be submitted through the OCD E-Permitting system 
(https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/) or via e-mail to 
ocd.hearings@emnrd.nm.gov  and should include: the names of the parties and their attorneys, a 
concise statement of the case, the names of all witnesses the party will call to testify at the hearing, 
the approximate time the party will need to present its case, and identification of any procedural 
matters that are to be resolved prior to the hearing.  

If you have any questions about this application, please contact Rett Dalton, Landman at Spur 
Energy Partners LLC, via e-mail at rdalton@spurenergy.com 

Sincerely, 
 

/s/ Dana S. Hardy 
Dana S. Hardy 

Enclosure 

W R IT E R :  
 
 

Dana S. Hardy, Partner 
dhardy@hinklelawfirm.com 

Spur Energy Partners, LLC 
Case No. 25163 
Exhibit C-1 

https://www.emnrd.nm.gov/ocd/hearing-info/
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/
mailto:ocd.hearings@emnrd.nm.gov


STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF SPUR ENERGY 
PARTNERS LLC FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 25163 

NOTICE LETTER CHART 

PARTY 
NOTICE LETTER SENT RETURN RECEIVED 

Aaron Anderson 
3401 Wessynton Way 
Alexandria, VA 22309-2230 

1-24-2025
9589071052701502392188

Delivered 2-1-2025 

Apollo Minerals LLC 
PO Box 18529 
Oklahoma City, OK 73154 

1-24-2025
9589071052701502392195

1-31-2025

Breck Minerals LP 
PO Box 911 
Breckenridge, TX 76424-0911 

1-24-2025
9589071052701502392201

1-31-2025

Chase Oil Corporation 
PO Box 1767 
Artesia, NM 88211-1767 

1-24-2025
9589071052701502392218

1-29-2025

D Lloyd Henderson 
334 San Saba St. 
Meadowlakes, TX 78654 

1-24-2025
9589071052701502392225

2-3-2025

Daniel K Proctor 
PO Box 273 
London, TX 76854 

1-24-2025
9589071052701502392232

2-4-2025

Heirs of Hazel Cody, Deceased 
7797 Skyhill Dr. 
Los Angeles, CA 90068 

1-24-2025
9589071052701502392249

In transit to destination 

Heirs of Raye P Foster, Deceased 
8033 New Braunfels Ave. Apt. 105C 
San Antonio, TX 78209-2765 

1-24-2025
9589071052701502392294

Forward expired, return 
to sender 

Heirs of Raye P. Foster, Deceased 
18 Cheshire Ct. 
San Antonio, TX 78218 

1-24-2025
9589071052701502392300

Forward expired, return 
to sender 

James Johnston 
5527 Northport Dr. 
Indianapolis, IN 46221 

1-24-2025
9589071052701502392317

In transit to destination 

Joanna Lowrey McDermott 
4492 Hornet Dr. 
Prescott, AZ 86301 

1-24-2025
9589071052701502392324

1-29-2025

Jon Erick Anderson 
3401 Wessynton Way 
Alexandria, VA 22309 

1-24-2025
9589071052701502392331

2-3-2025

Spur Energy Partners, LLC 
Case No. 25163 
Exhibit C-2 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF SPUR ENERGY 
PARTNERS LLC FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO 

 
  
 
                      CASE NO. 25163  

 
NOTICE LETTER CHART 

 
Kelley B Holder 
923 Hollyhock Ln. 
New Braunfels, TX 78130 

1-24-2025 
9589071052701502392348 

1-30-2025 

Lampert Royalty Trust 2008 
5915 Encore Dr. 
Dallas, TX 75240-4759 

1-24-2025 
9589071052701502392355 

In transit to destination 

Leon M Lampert 
5915 Encore Dr. 
Dallas, TX 75240-4759 

1-24-2025 
9589071052701502392362 

In transit to destination 

Lucia Begley 
773 Oak Meadows Lane 
Greenwood, IN 46142 

1-24-2025 
9589071052701502392379 

1-31-2025 

Perennial Energy Partners 
11032 Quail Creek Rd #212 
Oklahoma City, OK 73120 

1-24-2025 
9589071052701502392386 

Delivery attempt 

Rhodes Interests LTD 
PO Box 151 
Midland, TX 79702 

1-24-2025 
9589071052701502392393 

Available for pickup at 
Post Office 

Rodney Jeffrey Glendening 
3650 CO Rd D 4100 
Tarzan, TX 79783 

1-24-2025 
9589071052701502392409 

Delivered 2-1-2025 

Root Family Holdings LLC 
PO Box 403 
Rosemount, MN 55068 

1-24-2025 
9589071052701502392416 

Delivery attempt 

RRA Minerals LLC 
2214 Toll Gate Rd. 
Huntsville, AL 35801-1833 

1-24-2025 
9589071052701502392423 

2-3-2025 

Viginia Katherine Nobs 
2508 Frontier 
Midland, TX 79705 

1-24-2025 
9589071052701502392430 

1-31-2025 

 



Spur Energy Partners, LLC 
Case No. 25163 
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