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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

APPLICATIONS OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case Nos. 24994-24995 &
25115-25117

APPLICATIONS OF READ & STEVENS, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case Nos. 24941-22942 &
25145-25148

NOTICE OF FILING: REVISED AND CONSOLIDATED HEARING PACKET

V-F Petroleum Inc., (“V-F”) through its undersigned attorneys, hereby submits for filing

the following Revised and Consolidated Hearing Packet.

Exhibit 1:
Exhibit 2:
Exhibit 3:
Exhibit 4:
Exhibit 5:
Exhibit 6:
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Amended Hearing Packet Case No. 24994
Amended Hearing Packet Case No. 24995
Amended Hearing Packet Case No. 25115
Amended Hearing Packet Case No. 25116
Amended Hearing Packet Case No. 25117
Rebuttal Exhibits — 1A, 1B, 1C, and 2 — 14 and
Rebuttal Exhibit 15

Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
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Facsimile: 970.385.4901
darin@abadieschill.com
andrew(@abadieschill.com
bill@abadieschill.com

Attorneys for V-F Petroleum Inc.

CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was filed with the New Mexico
Oil Conservation Division and was served on counsel of record via electronic mail on March 10,

2025:

Michael H. Feldewert — mfeldewert@hollandhart.com
Adam G. Rankin — agrankin@hollandhart.com

Paula M. Vance — pmvance@hollandhart.com
Attorneys for Read & Stevens, Inc. and

Permian Resources Operating, LLC

Kaitlyn A. Luck - luck.kaitlyn@gmail.com
Attorney for Carolyn Beall

/s/ Darin C. Savage

Darin C. Savage
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 24994

APPLICATION

V-F Petroleum Inc. (“V-F Petroleum”), OGRID No. 24010, through its undersigned
attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral
interests in the Bone Spring formation, designated as an oil pool, underlying a standard 320-acre,
more or less, spacing unit comprised of the S/2 S/2 of Sections 16 and 15, Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico. In support of its Application, V-F Petroleum
states the following:

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing and
proration unit (“HSU”) and has a right to drill a well thereon.

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com
#221H Well, and the Rainier 16-15 Fed Com #231H Well, as initial wells, to be drilled to a
sufficient depth to test the Bone Spring formation.

3. V-F Petroleum proposes the Rainier 16-15 Fed Com #221H Well, an oil well, to
be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom

hole location in the SE/4 SE/4 (Unit P) of Section 15.
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4. V-F Petroleum proposes the Rainier 16-15 Fed Com #231H Well, an oil well, to
be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom
hole location in the SE/4 SE/4 (Unit P) of Section 15.

5. All the wells proposed herein are orthodox in their location, and the take points and
completed intervals comply with setback requirements under the statewide rules.

6. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary
agreement from all interest owners to participate in the drilling of the wells or in the commitment
of their interests to the wells for their development within the proposed HSU.

7. The pooling of all interests in the Bone Spring formation within the proposed HSU
will avoid the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, V-F Petroleum requests that all uncommitted interests in this HSU be pooled and that V-F
Petroleum be designated the operator of the proposed horizontal wells and HSU.

WHEREFORE, V-F Petroleum requests that this Application be set for hearing on January
9, 2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as
required by law, the Division enter an order:
A. Pooling all uncommitted mineral interests in the Bone Spring formation, designated
as an oil pool, underlying a standard 320-acre, more or less, spacing unit comprised of the S/2 S/2
of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.
B. Approving the Rainier 16-15 Fed Com #221H Well and the Rainier 16-15 Fed
Com #231H Well as the wells for the HSU.
C. Designating V-F Petroleum as operator of this HSU and the horizontal wells to be

drilled thereon;
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D. Authorizing V-F Petroleum to recover its costs of drilling, equipping, and

completing the wells;

E. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates

pursuant to the COPAS accounting procedures; and

F. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the wells.
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Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com

andrew(@abadieschill.com
bill@abadieschill.com

Attorneys for V-F Petroleum, Inc.
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Bone Spring formation, designated as an oil pool, underlying a standard
320-acre, more or less, spacing unit comprised of the S/2 S/2 of Sections 16 and 15, Township 18
South, Range 31 East, NMPM, Eddy County, New Mexico. The proposed wells to be dedicated
to the horizontal spacing unit are the Rainier 16-15 Fed Com #221H Well, an oil well, to be
horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom
hole location in the SE/4 SE/4 (Unit P) of Section 15; and the Rainier 16-15 Fed Com #231H
Well, an oil well, to be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of
Section 16 to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 15. The proposed wells
will be orthodox, and their take points and completed intervals will comply with the setback
requirements under statewide Rules. Also to be considered will be the cost of drilling and
completing the wells and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the wells and unit; and a 200% charge
for the risk involved in drilling and completing the wells. The wells and lands are located
approximately 31 miles southeast of Artesia, New Mexico.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24994

APPLICANT'S RESPONSE

Date: January 28, 2025 (Scheduled Hearing)

Applicant

V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable)

24010

Applicant's Counsel:

Darin C. Savage, Abadie & Schill, P.C.

Case Title:

APPLICATION OF V-F PETROLUEM INC. FOR A
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family

Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested):

Well Location Setback Rules (Only if NSP is Requested):

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

320-acre, more or less

Building Blocks:

Quarter - Quarter Sections (40 Acre Blocks)

Orientation:

West to East

Description: TRS/County

S/2 S/2 of Sections 16 and 15, all in Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is
approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

No

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit A-3, breakdown of ownership

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Released to Imaging: 3/10/2025 3:

Well #1 Rainier 16-15 Fed Com 221H Well (API No. Pending),
SHL: Unit L, 1437.5' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit P, 615' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location
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Horizontal Well First and Last Take Points

Rainier 16-15 Fed Com 221H Well:
FTP 615' FSL, 50' FWL, Section 16;
LTP 615' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD)

Rainier 16-15 Fed Com 221H Well: 2nd Bone Spring
formation; TVD approx. 8,450'; TMD 19,175', See Exhibit
A

Well #2

Rainier 16-15 Fed Com 231H Well (APl No. Pending),
SHL: Unit L, 1462.4' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit P, 615' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location

Horizontal Well First and Last Take Points

Rainier 16-15 Fed Com 231H Well:
FTP 615' FSL, 100' FWL, Section 16;
LTP 615' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD)

Rainier 16-15 Fed Com 231H Well: 3rd Bone Spring
formation; TVD approx. 9,360'; TMD 19,390 '; See Exhibit
A

AFE Capex and Operating Costs

Drilling Supervision/Month S

$8,500, Exhibit A, A-5

Production Supervision/Month $

$850, Exhibit A, A-5

Justification for Supervision Costs

Exhibit A

Requested Risk Charge

200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-3
Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List N/A

(including lease numbers and owners) of Tracts subject to notice
requirements.

Pooled Parties (including ownership type)

Exhibit A-3, includes Working Interest owners and ORRI
owners

Unlocatable Parties to be Pooled

Exhibit A, Para. 11

Ownership Depth Severance (including percentage above & below) |N/A

Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A, A-5
Cost Estimate to Drill and Complete Exhibit A-5
Cost Estimate to Equip Well Exhibit A-5
Gastkstimate for Production Facilities Exhibit A-5

Page 14 of 600
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Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1, B-3
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well Orientation (with rationale)

Exhibit B, B-1, B-3

Target Formation

Exhibit B-2, B-4

HSU Cross Section

Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit A-2, A-3
Well Bore Location Map Exhibit A-1, A-7, B-4
Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells)

Exhibit B-1, B-4

Cross Section (including Landing Zone)

Exhibit B-2, B-5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

/s/ Dartn Savage

Date:

1/21/25

10 of 102
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Exhibit A-5:
Exhibit A-6:

Exhibit A-7:
Exhibit A-8:
Exhibit A-9:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 24994

SELF-AFFIRMED STATEMENT OF JORDAN SHAW

I, Jordan Shaw, state and affirm the following:

1. I am over the age of eighteen years and have the capacity to execute this Self-
Affirmed Statement, which is based on my personal knowledge.

2. I am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with
the subject application and the lands involved.

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s
degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School
of Law with a Juris Doctor and am licensed to practice law in the State of Texas. I have worked
at V-F Petroleum Inc. for approximately three years and have been working as a
Landman/Attorney for three years. I have previously testified before the New Mexico Oil
Conservation Division (“Division”) as an expert witness in petroleum land matters and my
credentials have been accepted by the Division and made a matter of record.

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of
the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).

5. V-F seeks an order pooling all uncommitted mineral interest in the Bone Spring

formation in the Shugart; Bone Spring North, Pool Code 56405, from the top of the First Bone
EXHIBIT
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Spring, at an approximate depth of 6,048 beneath the surface, to the base of the Third Bone Spring
formation, which has an approximate depth of 9,450 beneath the surface, as shown in that certain
Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API #
30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico,
underlying a standard 320-acre, more or less, spacing and proration unit comprised of the S/2 S/2
of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.

6. Under Case No. 24994, V-F seeks to dedicate the Rainier 16-15 Fed Com #221H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location in
the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the SE/4 SE/4 (Unit P) of
Section 15; approximate TVD of 8,450’; approximate TMD of 19,811°; FTP in Section 16: 615°

FSL, 100 FWL; LTP in Section 15: 615° FSL, 100” FEL.

7. Under Case No. 24994, V-F also seeks to dedicate the Rainier 16-15 Fed Com
#231H Well, (API 30-015-pending) as an in-fill well, to be horizontally drilled from a surface
location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the SE/4 SE/4 (Unit
P) of Section 15; approximate TVD of 9,360’; approximate TMD of 19,390’; FTP in Section 16:
615’ FSL, 100’ FWL; LTP in Section 15: 615” FSL, 100” FEL.

8. The proposed C-102 for each well is attached as Exhibit A-1.

0. A general location plat and a plat outlining the units being pooled is attached hereto
as Exhibit A-2, which show the location of each proposed well within the unit. The location of
each well is orthodox, and it meets the Division’s offset requirements.

10. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding

working interest owners, overriding royalty interest owners and royalty interest owners.

13 of 102
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11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, I
conducted a diligent search of the public records in Eddy County, New Mexico, where the wells
are located, and of phone directories and did computer searches to locate the contact information
for parties entitled to notification. All working interest owners were locatable and noticed.
Notice to one overriding royalty interest owner, Francis Hill Hudson, Trustee of Lindy’s Living
Trust, is listed as To Be Returned. V-F published notice in the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico to cover any contingencies
regarding notice.

12. There are no depth severances in the Bone Spring formation in this acreage.

13.  V-F has made a good faith effort to negotiate with the interest owners, but has been
unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the
well or in the commitment of their interests to the well for its development within the proposed
horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the
owners.

14. The interest owners being pooled have been contacted regarding the proposed wells
but have failed or refused to voluntarily commit their interest in the wells. However, VF-
Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter
into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached
between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the
voluntary agreement become operative and supersede the Division’s order for said parties, except
to the extent the Division deems it necessary to maintain spacing criteria for the purpose of

conservation, the prevention of waste, and protection of correlative rights.
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15.  Exhibit A-5 is a sample proposal letter, supplemental proposal letter and the AFEs
for each proposed well. The estimated cost of the wells set forth in the AFEs attached as Exhibit
A-5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths
drilled in this area of New Mexico.

16.  V-F requests overhead and administrative rates of $8,500/month for drilling each
well and $850/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. V-F
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

17.  V-F requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners.

18. V-F requests that it be designated operator of the units and wells.

19.  Additionally, although not technically part of Case No. 24994, but in order for V-
F to present this case to the best of its ability so that the Division has an opportunity to see the role

Case No. 24994 plays in V-F’s future development plans underlying the S/2 S/2 Sec. 16 & 15,

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, | have provided as
Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #211H
Well, (API 30-015-pending) that has been proposed to all working interest owners in the Bone
Spring formation. This shows future plans to develop the related lands in this area to optimize
production and prevent waste.

20.  Exhibit A-7 is an aerial plat outlining the development pattern that has been
established in this area by Permian Resources to the immediate south of Section 16 and 15,
Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to

the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy

Page 20 of 600

Released to Imaging: 3/10/2025 3:20:34 PM

Page 20 of 600



Received by OCD: 3/10/2025 2:34:36 PM

16 of 102

County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would
make efforts to continue the development pattern that are consistent with, and build upon, what
has been successful with other Operators in this area; if V-F’s plan is approved, it would not
undermine or preempt Permian Resources opportunity for development because their subject lands
are unbounded to the east, and Permian Resources could simply develop two mile horizontal
Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian
Resources expanding east is feasible, and this in turn would avoid stranding the State of New
Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico to one mile horizontal development in the Bone Spring formation.

21.  Exhibit A-8 are Permian Resources’ well proposals both dated August 16, 2024,
one proposal covering the Slim Jim 14-15 Fed COM 122H and 123H, both targeting the 2" Bone
Spring formation in the S/2 N/2 Sections 14 & 15, Township 18 South, Range 31 East, NMPM,
Eddy County, New Mexico, and the other proposal covering the Slim Jim 14-15 Fed COM 124H,
125H and 126H, with all three wells also targeting the 2" Bone Spring formation in the S/2
Sections 14 & 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico
(collectively the “Slim Jim Second Bone Proposals™).

22.  Attached as Exhibit A-9 is a plat of the Tamano 15 AD Fed Com #1H Well (API
No. 30-015-40868), which is situated in the N/2 N/2 of Section 15, Township 18 South, Range 31
East, NMPM, Eddy County, New Mexico.

23.  Assuming Permian Resources’ actually drills and completes all five proposed Slim
Jim Second Bone Proposals, this will result in a total of six horizontal wells situated in Section 14

(Slim Jim 14-15 Fed COM 121H has been proposed to Section 14 working interest owners only)
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and Section 15, with spacing as close as 660’ between wells. This spacing pattern is extremely
aggressive when compared to Mewbourne Oil Company’s Local Legend development to the west
in Sections 18 and 17, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico,
and Mewbourne Oil Company’s Barrel Crusher development, also to the west in Sections 19 and
20, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, both as depicted on
Exhibit A-7, which shows four Second Bone Spring wells in each development, more or less
evenly spaced. To propose a fifty percent (50%) increase to the conventional density pattern in
this area, in V-F’s opinion should require empirical longstanding production data to establish that
the acreage justifies additional in-fill development otherwise such a proposal in V-F’s respectful
opinion should be viewed as wasteful and not protecting the correlative rights of the other working
interest owners in Permian Resources’ Slim Jim Second Bone Proposals, who collectively will
own the majority of the working interest in the Slim Jim Second Bone Proposals.

24, The Exhibits to this Self-Affirmed Statement were prepared by me or compiled
from V-F’s company business records under my direct supervision.

25. The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

26. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of Jordan Shaw:
I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 24994 and affirm that my testimony herein is true and correct, to
the best of my knowledge and belief and made under penalty of perjury under the laws of the State

of New Mexico.

Jordan Shaw

01/21/2025
Date Signed
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C-102
_ . Energy, Minerals & Natural Resources Department
Via OCD Pormiting. OIL CONSERVATION DIVISION
@ ermitting O Initial Submittal
Submittal
Type: [J Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 221H
OGRID No. Operator Name Ground Level Elevation
V-F PETROLEUM INC. 3653
Surface Owner: [J State [J Fee [ Tribal [J Federal | Mineral Owner: [J State [J Fee [ Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1437.5 FSL 797 FWL 32.744168° |103.880505° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
P 15 18-S 31-E - 615 FSL 100 FEL 32.741965° |103.849081° EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code
Order Numbers. Well setbacks are under Common Ownership: CYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
M 16 18-S 31-E - 615 FSL 50 FWL 32.741903° |103.882924° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
M 16 18-S 31-E - 615 FSL 100 FWL 32.741903° |103.882762° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
P 15 18-S 31-E - 615 FSL 100 FEL 32.741965° |103.849081° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the I hereby certify that the well location shown on this plat \\\\\\\\\\\\
best of my knowledge and belief, and, if the well is a vertical or directional well was plotted from field notes of actual surveys made by ) SN E Al iy
that this organization either owns a working interest or unEDDYsed mineral me or under my supervision, and that the same is true 5 ?\\( o /DS ”//,
interest in the land including the proposed bottom hole location or has a right to and correct to the best of my belief. SRt P 0 /////
drill this well at this location pursuant to a contract with an owner of a working =0 .~ @ ME ,\/ g b 7,
interest or unEDDY'sed mineral interest, or to a voluntary pooling agreement or a B & QI ////
compulsory pooling order heretofore entered by the division. ] < o . é
If this well is a horizontal well, I further certify that this organization has Z :. -: 52
received the consent of at EDDY'st one lessee or owner of a working interest or PR Y s =
unEDDY'sed mineral interest in each tract (in the target pool or formation) in /// '. K o =
which any part of the well's completed interval will be located or obtained a // RN
compulsory pooling order from the division, / JITTTTTL L *%\\5
'm‘ S S/ONA SRS
0// / 5 202 5 TR
Signature Date Slgnature%d Seal of Professional Surveyor
Gary G. Eidson 12641 SEPTEMBER 272024
Certificate Number Date of Survey EXHIBIT
A-1
JWSC W.0.: 25.13.0016

Printed Name

ACK REL.:24.11.0347
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E-mail Address
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SCALE: 1"=2000"

LONG.=103.880000" W

1437.5" FSL & 797" FWL
SEC. 16

SURFACE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 6347575 N
X= 680563.8 £
LAT.=32.744168" N
LONG.=103.880505" W

CORNER COORDINATES TABLE

LONG.=103.880342° W

1321° FSL & 691.2" FWL

SEC. 16

PENETRATION POINT 1
GEODETIC COORDINATES

NAD 83 NME
Y= 6346404 N
X= 680459.0 £

LAT.=32.743847" N
LONG.=103.880848" W

LONG.=103.882419" W

615" FSL & 50" AWML

SEC. 16
KICK OFF POINT

GEODETIC COORDINATES

NAD 83 NME
Y= 633930.5 N
X= 6798235 £

LAT.=32.741903" N

LONG.=103.882924" W

CORNER COORDINATES TABLE

LONG.=103.882256" W

615" FSL & 100" FML
SEC. 16

FIRST TAKE POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 633930.8 N
X= 6798735 £
LAT.=32.741903" N
LONG.=103.862762" W

8 9 9 10 10 11
A B C D l E
17 | | 14
| B020230018 | VC0B380000 | |
|
b uwiossssz — | — N DosTo— —
V008370000 | | |
£008820002 STATE | | L | |
W f 5
£008820002 | Bo20230018 | %A |
- NMNM 089870 et - NMINM  JBIEE2 — s O
—OF 97 U VC08380000 f)a 4
HORIZ. DIST.=1269.0 LTP. & BHA |
pr2__ feps_ depa  deps | 4 |
1318.2° 7320,8’T7320. 7 2640.0° 7TPPG X o
\ \ hi
J K L M
21 | 22 22 | 23
GRID AZ.=89'37'30
HORIZ. DIST.=2539.7°
SURFACE LOCATION  PENETRATION POINT 1 KICK OFF POINT FIRST TAKE POINT ~ PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 634694.1 N Y= 6345770 N Y= 633867.1 N Y= 6338674 N Y= 6338754 N Y= 6338840 N
X= 639385.0 E X= 639280.1 E X= 6386446 E X= 6386946 E X= 6399133 E X= 6412312 E
LAT.=32.744049" N LAT.=32.743728 N LAT=32.741784' N LAT=32.741784' N LAT.=32.741792' N LAT.=32.741800° N

LONG.=103.878293 W LONG.=103.874007 W

6152" FSL & 1319' FWL 615.2" FSL & 2637.2" FWL
SEC. 16 SEC. 16

PENETRATION POINT 2
GEODETIC COORDINATES

PENETRATION POINT 3
GEODETIC COORDINATES

NAD 83 NME NAD 83 NME
Y= 6339388 N Y= 6339474 N
X= 681092.1 £ X=682410.0 E

LAT.=32.741911° N
LONG.=103.878798" W

LAT.=32.741919" N
LONG.=103.874512° W

NAD 27 NME NAD 83 NME PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6
A — Y= 638533.7 N, X= 638563.9 E A — Y= 638597.2 N, X= 6797427 £  GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
B — Y= 638550.0 N, X= 6412029 E B — Y= 6386135 N, X= 682381.7 E NAD 27 NME NAD 27 NME NAD 27 NME
C - Y= 638566.4 N, X= 6438450 E ~C — Y= 638629.9 N, X= 6850238 E Y= 633892.6 N Y= 633901.3 N Y= 633918.7 N
D - Y= 6385836 N, X= 6464845 E D — Y= 6386472 N, X= 6876633 £ X= 642551.6 £ X= 643872.0 £ X= 6465113 £
E - Y= 638601.3 N, X= 6491235 E £ — Y= 6386649 N, X= 690302.3 £ LAT.=32.741808" N LAT.=32.741816" N LAT.=32.741831° N
F - Y= 6358932 N, X= 6385785 E F — Y= 635956.6 N, X= 679757.4 £  LONG.=103.869712° W LONG.=103.865418 W LONG.=103.856834" W
G - Y= 6359259 N, X= 643859.9 E G — Y= 635989.4 N, X= 6850387 E
H - Y= 635960.4 N, X= 6491383 E H — Y= 6360239 N, X= 690317.1 £ 615.3" FSL & 1320.7" FML 615.2" FSL 615.1" FSL & 2639.7" FEL
| — Y= 633252.0 N, X= 638599.6 E | = Y= 6333153 N, X= 679778.4 £ SEC. 16 SEC. 15 & SEC. 16 SEC. 15
J — Y= 6332688 N, X= 6412349 E J — Y= 6333322 N, X= 6824138 £
K — Y= 633286.3 N, X= 6438756 E K — Y= 633349.7 N, X= 685054.5 E PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6
L - Y= 633303.7 N, X= 6465148 E L — Y= 6333672 N, X= 6876936 £  GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
M — Y= 633321.2 N, X= 6491540 E M - Y= 633384.6 N, X= 690332.8 £ NAD 83 NME NAD 83 NME NAD 83 NME
N - Y= 6345726 N, X= 6385890.0 E N — Y= 634636.0 N, X= 679767.9 E Y= 633956.1 N Y= 633964.7 N Y= 633982.1 N
0 — Y= 634640.8 N, X= 649146.1 E 0 — Y= 634704.3 N, X= 690324.9 E X= 683730.5 £ X= 685050.8 £ X= 687690.1 £
LAT.=32.741927" N LAT.=32.741935" N LAT.=32.741950° N
LONG.=103.870218 W LONG.=103.865923 W LONG.=103.857339" W
LAST TAKE POINT & LAST TAKE POINT &
BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION
GEODETIC COORDINATES GEODETIC COORDINATES
NAD 27 NME 615" FSL & 100" FEL NAD 83 NME
Y= 6339353 N SEC. 15 Y= 6339988 N
X= 649050.3 £ X= 690229.1 E
LAT.=32.741845" N LAT.=32.741965" N
LONG.=103.848576° W LONG.=103.849081" W
RANIER 16 15 FED COM #221H
[PAGE20F 2 ACK  REL.: 24.11.0347 JWSC W.0.: 25.13.0016
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DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Page 26 of 600

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

DISTRICT IV OAMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 8750.
Fione: (363) 4703460 Fax: (3034763462 WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 221H
OGRID No. Operator Name Elevation
V-F PETROLEUM INC. 3653
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 16 18-S 31-E 1437.5 SOUTH 797 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 15 18-S 31-E 615 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
//’__\\ LEGEND
- ~ O DENOTES PROPOSED WELL
7 N
/ N
/ S h
/ & \
¢ \
/ SURVEYOR CERTIFICATION
\ 1 hereby certify thak(hc\w*cﬂ\locqtg\on shown on this plat
was plotted fg&ﬁl ol(‘! s &, f ‘sw'vcys made by
\ / me or undgr qrusm S;;me is true
/ and comset @ @oMEb}lxef . ) ///
\ C s G 2024
\ / Date;of Suivey { 1 2641 : z
\ / Slgné/turc & SeaNof Profesgfonal Survcfor
//// s o\~:::
\ / // /POXZC veeens é\“:
N / ’MH‘S’S/ONA\_S\\?\ <
N 7 M
e
~ - _
~ —_ e — QZZAEI & éé 2222 ij@ @2’5
2000 0 2000 Feet Certific#te Number ~ Gary G. Eidson 12641
HHHHH
Scale:1"=2000' ACK REL. W.0.:24110347 JWSC W.0.: 25.13.0016
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C-102
_ . Energy, Minerals & Natural Resources Department
Via OCD Pormiting. OIL CONSERVATION DIVISION
@ ermitting O Initial Submittal
i;?;r;lttal [J Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 231H
OGRID No. Operator Name Ground Level Elevation
V-F PETROLEUM INC. 3653'
Surface Owner: [J State [J Fee [ Tribal [J Federal | Mineral Owner: [J State [J Fee [ Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1462.4 FSL 797 FWL 32.744236° |103.880505° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
P 15 18-S 31-E - 615 FSL 100 FEL 32.741965° |103.849081° EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code
Order Numbers. Well setbacks are under Common Ownership: CYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
M 16 18-S 31-E - 615 FSL 50 FWL 32.741903° [103.882924° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
M 16 18-S 31-E - 615 FSL 100 FWL 32.741903° |103.882762° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
P 15 18-S 31-E - 615 FSL 100 FEL 32.741965° |103.849081° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the I hereby certify that the well location shown on this plat \\\\\\\\\\\\
best of my knowledge and belief, and, if the well is a vertical or directional well was plotted from field notes of actual surveys made by ) SN G.E Al iy
that this organization either owns a working interest or unEDDYsed mineral me or under my supervision, and that the same is true \\\\\ ?\ o /DS ”//,
interest in the land including the proposed bottom hole location or has a right to and correct to the best of my belief. SRt P 0 /////
drill this well at this location pursuant to a contract with an owner of a working =0 .~ @ ME ,\/ g b 7,
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a B & QI ////
compulsory pooling order heretofore entered by the division. z : < o Sz
If this well is a horizontal well, I further certify that this organization has Z :. -: 52
received the consent of at EDDY'st one lessee or owner of a working interest or PR Y s =
unEDDY'sed mineral interest in each tract (in the target pool or formation) in 7 % K o =
which any part of the well's completed interval will be located or obtained a ) .-' Q=
compulsory pooling order from the division / ' ALTTITTL L ?\ \\5
Doy 2 Epon 0/ /025" S’ONA [
y \\\\\\\\\\\\
Signature Date Slgnature%d Seal of Professional Surveyor
Gary G. Eidson 12641 SEPTEMBER 27, 2024
Printed Name Certificate Number Date of Survey
- p?{"rj’all Address PAGE 1 OF 2 ACK  REL.24110348 TWSC W.0.: 25.13.0017
""" Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division
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SCALE: 1"=2000"

LONG.=103.880000" W

1462.4° FSL & 797" FWL

SEC. 16 SEC. 16

SURFACE LOCATION
GEODETIC COORDINATES

LAT.=32.744236" N
LONG.=103.880505" W

CORNER COORDINATES TABLE

NAD 27 NME
A — Y= 638533.7 N, X= 6385639 E
B — Y= 638550.0 N, X= 641202.9 £
C - Y= 638566.4 N, X= 643845.0 £
D - Y= 638583.6 N, X= 646484.5 £
E - Y= 6386013 N, X= 6491235 E
F — Y= 6358932 N, X= 638578.5 £
G — Y= 6359259 N, X= 643859.9 £
H - Y= 635960.4 N, X= 6491383 E
I = Y= 6332520 N, X= 638599.6 £
J - Y= 6332688 N, X= 6412349 £
K — Y= 633286.3 N, X= 6438756 £
L - Y= 6333037 N, X= 6465148 £
M — Y= 6333212 N, X= 649154.0 £
N - Y= 634572.6 N, X= 638589.0 £
0 — Y= 634640.8 N, X= 649146.1 £

LONG.=103.880404" W

1321" FSL & 672.4° FWL

PENETRATION POINT 1
GEODETIC COORDINATES

NAD 83 NME NAD 83 NME
Y= 6347825 N Y= 634640.2 N
X= 680563.6 £ X= 680440.1 E

LAT.=32.743847" N
LONG.=103.880909° W

LONG.=103.882419" W

615" FSL & 50" FWL

8 9 9 10 10 11
A B [ ‘ D | E
17 | 14
| 8020230018 | veos3sa000 | |
|
b besssz — | — i ososre— —
VC08370000 | | |
£008820002 STATE | ‘ L \
i B f o “
| F008820002 | Bo20230018 | %A |
S/ | NN 085852
e e 070 e f e S L AL =BG 3707
HORIZ. D/ST.=940.F4T’P T =0 I/ U VC08380000 NN f)59879 - STL239.
TPy . HORIZ. DIST.=1269.0°
"’5&3, S pez Thees dees dees | ees) f MR EEIN Lo
kordh. ¥ 13182' 7320,8’7l<7320. A~ 26400 A 14
P [ - | w ‘ m/:P
| J
20 21 21 22 22 23
SURFACE LOCATION  PENETRATION POINT 1 KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 2 PENETRATION. POINT 3
GEODETIC COORDINATES ~ GEODETIC COORDINATES  GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NWE NAD 27 NME NAD 27 NME NAD 27 NVE
Y= 634719.1 N Y= 6345768 N Y= 633867.1 N Y= 633867.4 N Y= 6338754 N Y= 6338840 N
X= 6393848 E X= 6392612 £ X= 638644.6 £ X= 6386946 E X= 6399133 X= 6412312 £
LAT.=32.744117 N LAT.=32.743728 N LAT.=32.741784' N LAT.=32.741784" N LAT.=32.741792 N LAT.=32.741800° N

LONG.=103.882256" W

615" FSL & 100" FWL

SEC. 16 SEC. 16
KICK OFF POINT FIRST TAKE POINT
GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 83 NME NAD 83 NME
Y= 633930.5 N Y= 633930.8 N
X= 6798235 £ X= 679873.5 £

LAT.=32.741903" N
LONG.=103.882924° W

LAT.=32.741903 N
LONG.=103.882762" W

CORNER COORDINATES TABLE

A-Y=
B-=
C-Y=
D-vY=
E-Y=
F-vY=
G- Y=
H=-Y=
I = Y=
J - Y=
K-Y=
L=-Y=
M- Y=
N=-Y=
0-vY=

NAD 83 NME
638597.2 N, X=
638613.5 N, X=
638629.9 N, X=
638647.2 N, X=
638664.9 N, X=
635956.6 N, X=
635989.4 N, X=
636023.9 N, X=
6333153 N, X=
633332.2 N, X=
633349.7 N, X=
633367.2 N, X=
633384.6 N, X=
634636.0 N, X=
634704.3 N, X=

LONG.=103.878293 W

6152 FSL & 1319" FWL 6154’ FSL & 2637.2" FWL

PENETRATION POINT 2
GEODETIC COORDINATES

LONG.=103.878798" W

LONG.=103.874007 W

SEC. 16 SEC. 16

PENETRATION POINT 3
GEODETIC COORDINATES

NAD 83 NME NAD 83 NME
Y= 6339388 N Y= 6339474 N
X= 681092.1 £ X= 6824100 £

LAT.=32.741911" N LAT.=32.741919° N

LONG.=103.874512° W

PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6
679742.7 £ GEODETIC COORDINATES ~ GEODETIC COORDINATES GEODETIC COORDINATES
682381.7 £ NAD 27 NME NAD 27 NME NAD 27 NME
685023.8 £ Y= 633892.6 N Y= 633901.3 N Y= 6339187 N
687663.3 £ X= 6425516 £ X= 6438720 £ X= 646511.3 £
690302.3 £ LAT.=32.741808" N LAT.=32.741816" N LAT.=32.741831" N
6797574 £ LONG.=103.869712 W  LONG.=103.865418" W LONG.=103.856834" W
685038.7 £
690317.1 £ 615.3" FSL & 1320.7° FEL 6152 FSL 615.1" FSL & 2639.7" FEL
6797784 £ SEC. 16 SEC. 15 & SEC. 16 SEC. 15
6824138 £
685054.5 £ PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6
687693.6 £ GEODETIC COORDINATES ~ GEODETIC COORDINATES GEODETIC COORDINATES
690332.8 £ NAD 84 NME NAD 83 NME NAD 83 NME
679767.9 £ Y= 633956.1 N Y= 633964.7 N Y= 633962.1 N
690324.9 £ X= 6837305 £ X= 6850508 £ X= 687690.1 £
LAT.=32.741927" N LAT.=32.741935" N LAT.=32.741950" N
LONG.=103.870218 W LONG.=103.865923" W LONG.=103.857339" W
LAST TAKE POINT & LAST TAKE POINT &
BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION
GEODETIC COORDINATES GEODETIC COORDINATES
NAD 27 NME 615" FSL & 100" FEL NAD 83 NME
Y= 6339353 N SEC. 15 Y= 6339988 N
X=649050.3 £ X= 690229.1 £
LAT.=32.741845" N LAT.=32.741965" N
LONG.=103.848576" W LONG.=103.849081° W
RANIER 16 15 FED COM #231H
PAGE 2 OF 2 ACK REL.: 24110348 JWSC W.0.: 25.13.0017
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DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Page 29 of 600

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

ISTRICT Santa Fe, New Mexico 87505 OAMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 8750.
Fione: (363) 4703460 Fax: (3034763462 WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 231H
OGRID No. Operator Name Elevation
V-F PETROLEUM INC. 3653
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 16 18-S 31-E 1462.4 SOUTH 797 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 15 18-S 31-E 615 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
_ - - T~ LEGEND
e ~ O DENOTES PROPOSED WELL
7 N
/ N
/ . \
/ & \
4 \
\ #231H |
/ SURVEYOR CERTIFICATION
\ 1 hereby certify thak(hc\w*cﬂ\locqtg\on shown on this plat
/ was plotted fg&ﬁl ol(‘! s &, f ‘sufvcys made by
\ me or undgr DGaasinr S;;me is true
/ and comset @ @oMEb}lxef . ) ///
\ c Go.2004
\ / Date;of Suivey { 1 2641 : z
\ / Slgné/turc & SeaNof Profesgfonal Survcfor
//// K Q~ H
AN / ”, 7)0,? é\s“
N 7 ’m,“S’S/oNALs\S?\ &
N 7 RN
~
~ ~~ -
2000 0 2000 Feet Certiﬁcﬁe Number Gary G. Eidson 12641
HHHHH
Scale:1"=2000" ACK REL. W.0.:24110348 JWSC W.0.: 25.13.0017
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SCALE: 1"=2000"

8 9 9 10 10 11
A B c D | E
17 | | 14
| B020230018 | V08380000 | |
b e besssr —|— e basre— —
V008370000 | | |
£008820002 STATE ‘ ‘ L ‘
_ 1 6> G \-/1 5/7 H
£008520002 | B020230018 | %A |
- 089879 e NV (89852 et O
—CTI7 T VC08380000 NN 089679 P
HORZ DT 12690 | I LTP. & B.H.-\§ o
PP2 APP3 P4 dpp5 | o o
131824~ 13208 A~ 13007 4~ 2640.0° 7I’PP~6 X d 14
\ | i
J K L M
21| 22 22| 23
GRID AZ.=89'37'30'

HORIZ. DIST.=2539.7'

SURFACE LOCATION PENETRATION POINT 1 KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES  GEODETIC COORDINATES GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 634694.1 N Y= 634577.0 N Y= 633867.1 N Y= 633867.4 N Y= 6338754 N Y= 633884.0 N
X= 639385.0 £ X=639280.1 £ X= 638644.6 £ X= 638694.6 £ X= 6399133 £ X= 6412312 £
LAT.=32.744049" N LAT.=32.743728" N LAT.=32.741784" N LAT.=32.741784" N LAT.=32.741792" N LAT.=32.741800° N

LONG.=103.880000" W LONG.=103.880342° W LONG.=103.882419" W LONG.=103.882256° W LONG.=103.878293" W LONG.=103.874007" W

1437.5" FSL & 797" FWL 1321° FSL & 691.2' FWL 615" FSL & 50" FWL 615" FSL & 100" FWL  615.2" FSL & 1319" FWL 615.2° FSL & 2637.2" FUL

SEC. 16 SEC. 16 SEC. 16 SEC. 16 SEC. 16 SEC. 16
SURFACE LOCATION PENETRATION POINT 1 KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES — GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME NAD 83 NME NAD 83 NME NAD 83 NME NAD 83 NME
Y= 6347575 N Y= 6346404 N Y= 633930.5 N Y= 633930.8 N Y= 6339388 N Y= 633947.4 N
X= 680563.8 E X= 680459.0 £ X= 6798235 E X= 6798735 E X= 681092.1 £ X= 682410.0 E
LAT.=32.744168" N LAT.=32.743847" N LAT.=32.741903" N LAT.=32.741903° N LAT.=32.741911° N LAT.=32.741919° N
LONG.=103.880505" W LONG.=103.880848" W LONG.=103.882924° W LONG.=103.862762 W  LONG.=103.878798" W LONG.=103.874512° W
CORNER COORDINATES TABLE CORNER COORDINATES TABLE
NAD 27 NME NAD 83 NME PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6
A — Y= 6385337 N, X= 638563.9 E - Y= 6385972 N, X= 679742.7 E  GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
B - Y= 638550.0 N, X= 641202.9 E - Y= 6386135 N, X= 682381.7 E NAD 27 NME NAD 27 NME NAD 27 NME
C - Y= 638566.4 N, X= 643845.0 E - Y= 638629.9 N, X= 685023.8 £ Y= 633892.6 N Y= 633901.3 N Y= 633918.7 N
D - Y= 638583.6 N, X= 6464845 £ - Y= 638647.2 N, X= 6876633 £ X= 642551.6 £ X= 643872.0 E£ X= 646511.3 €
E - Y= 638601.3 N, X= 6491235 E - Y= 638664.9 N, X= 690302.3 E LAT.=32.741808° N LAT.=32.741816" N LAT.=32.741831° N
F — Y= 6358932 N, X= 6385785 E - Y= 635956.6 N, X= 6797574 £ LONG.=103.869712° W LONG.=103.865418 W LONG.=103.856834" W
G - Y= 6359259 N, X= 643859.9 £ Y= 635989.4 N, X= 685038.7 E
H - Y= 635960.4 N, X= 6491383 E - Y= 6360239 N, X= 690317.1 E 6153 FSL & 1320.7" FWL 615.2" FSL 615.1° FSL & 2639.7" FEL
| — Y= 633252.0 N, X= 638599.6 E - Y= 6333153 N, X= 679778.4 £ SEC. 16 SEC. 15 & SEC. 16 SEC. 15

Y= 6333322 N, X= 6824138 £
Y= 633349.7 N, X= 685054.5 E PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6

J - Y= 6332688 N, X= 6412349 E
K — Y= 633286.3 N, X= 643875.6 £

OZIrXe—ITOMMOO@>
|

L - Y= 6333037 N, X= 646514.8 £ - Y= 633367.2 N, X= 687693.6 E  GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
M — Y= 633321.2 N, X= 649154.0 E - Y= 633384.6 N, X= 690332.8 E NAD 83 NME NAD 83 NME NAD 83 NME
N - Y= 634572.6 N, X= 638589.0 £ — Y= 634636.0 N, X= 679767.9 £ Y= 633956.1 N Y= 633964.7 N Y= 633982.1 N
0 - Y= 634640.8 N, X= 649146.1 E - Y= 634704.3 N, X= 690324.9 E X= 683730.5 E X= 6850508 E X= 687690.1 E
LAT.=32.741927° N LAT.=32.741935° N LAT.=32.741950" N
LONG.=103.870218 W LONG.=103.865923 W LONG.=103.857339° W
LAST TAKE POINT & LAST TAKE POINT &
BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION
GEODETIC COORDINATES GH
NAD 27 NME 615" FSL & 100 FEL EXHIBIT
Y= 6339353 N SEC. 15
X= 6490503 £ A-2
LAT.=32.741845" N
LONG.=103.848576" W LONG.=103.849081" W
RANIER 16 15 FED COM #221H
| PAGE 2 OF 2 ACK  REL.: 24.11.0347 JWSC W.0.: 25.13.0016
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SCALE: 1"=2000"

LONG.=103.880000" W LONG.=103.880404" W

1462.4° FSL & 797" FWL
SEC. 16

1321" FSL & 672.4° FWL
SEC. 16

SURFACE LOCATION
GEODETIC COORDINATES

PENETRATION POINT 1
GEODETIC COORDINATES

NAD 83 NME NAD 83 NME
Y= 6347825 N Y= 634640.2 N
X= 680563.6 £ X= 680440.1 £

LAT.=32.744236" N
LONG.=103.880505" W

LAT.=32.743847" N
LONG.=103.880909" W

CORNER COORDINATES TABLE

NAD 27 NME

A - Y= 6385337 N, X= 6385639 E A - Y=
B - Y= 638550.0 N, X= 6412029 £ B - Y=
C - Y= 638566.4 N, X= 6438450 £ C - Y=
D - Y= 638583.6 N, X= 6464845 E D - Y=
E - Y= 638601.3 N, X= 6491235 F E - Y=
F — Y= 6358932 N, X= 6385785 E F — Y=
G - Y= 6359259 N, X= 6438599 E G - Y=
H - Y= 635960.4 N, X= 6491383 £ H - Y=
| — Y= 6332520 N, X= 638599.6 £ | — Y=
J - Y= 6332688 N, X= 6412349 E J — Y=
K — Y= 6332863 N, X= 6438756 E K - Y=
L - Y= 6333037 N, X= 6465148 £ L — Y=
M - Y= 6333212 N, X= 6491540 E M - Y=
N — Y= 6345726 N, X= 6385890 £ N - Y=
0 - Y= 634640.8 N, X= 649146.1 £ 0 - Y=

LONG.=103.882419" W

615" FSL & 50" FUL

LONG.=103.882256" W

615" FSL & 100" FUL

SEC. 16 SEC. 16
KICK OFF POINT FIRST TAKE POINT
GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 83 NME NAD 83 NME
Y= 633930.5 N Y= 633930.8 N
X= 6798235 £ X= 679873.5 £

LAT.=32.741903" N
LONG.=103.882924° W

638597.2 N,
638613.5 N,
638629.9 N,
638647.2 N,
638664.9 N,
635956.6 N,
635989.4 N,
636023.9 N,
6333153 N,
633332.2 N,
633349.7 N,
633367.2 N,
633384.6 N,
634636.0 N,
634704.3 N,

X=
X=
X=
X=
X=
X=
X=
X=
X=
X=
X=
X=

X=

X=
X=

LAT.=32.741903 N
LONG.=103.882762" W

CORNER COORDINATES TABLE
NAD 83 NME

8 9 9 10 10 11
A B [ ‘ D | E
17 | 14
| B020230018 | V8380000 | |
|
b uwiosssrz — | — N DsosTo— —
V08370000 | | |
£008820002 STATE ‘ | L | !
F — 9 : a’s
| £008820002 | B020230018 | %A |
| | NN, 085852
cap wz=zrsgs LB | GRID 42.=8937'30"|
HORIZ. D/ST.=940.F4T’P PR N AZ. 207 J7 U _ V08380000 WU pese7s - Pl g
TP R HORIZ. DIST.=1269.0° TP. & BH:
wl>" 3 e PN Jers  ees | el [ TR ERN Ly
woBl ¥ Vs =07~ %400 d 14
b3S K | ‘ hi
| J K L M
20 21 21 22 22 23
SURFACE LOCATON  PENETRATION POINT 1 KICK OFF POINT FIRST TAKE POINT PENETRATION PONT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NVE NAD 27 NWE NAD 27 NME NAD 27 NVE NAD 27 NVE NAD 27 NME
Y= 634719.1 N Y= 6345768 N Y= 633867.1 N Y= 633867.4 N Y= 6338754 N Y= 633884.0 N
X= 6393848 £ X= 6392612 X= 638644.6 £ X= 6386946 E X= 6399133 £ X= 6412312 €
LAT.=32.744117 N AT=32743728 N LAT.=32.741784 N LAT.=32.741784 N LAT.=32.741792° N LAT=32.741800° N

LONG.=103.878293 W

6152 FSL & 1319" WL 615.4' FSL & 2637.2" FML

SEC. 16

PENETRATION POINT 2
GEODETIC COORDINATES

NAD 83 NME
Y= 6339388 N
X= 681092.1 £

LAT.=32.741911" N

LONG.=103.878798" W

LONG.=103.874007 W

GEODETIC COORDINATES

LONG.=103.874512° W

SEC. 16
PENETRATION POINT 3

NAD 83 NME
Y= 6339474 N
X= 6824100 £

LAT.=32.741919° N

PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6
679742.7 £ GEODETIC COORDINATES ~ GEODETIC COORDINATES GEODETIC COORDINATES
682381.7 £ NAD 27 NME NAD 27 NME NAD 27 NME
685023.8 £ Y= 633892.6 N Y= 633901.3 N Y= 6339187 N
687663.3 £ X= 6425516 £ X= 6438720 £ X= 646511.3 £
690302.3 £ LAT.=32.741808" N LAT.=32.741816" N LAT.=32.741831" N
6797574 £ LONG.=103.869712 W LONG.=103.865418" W LONG.=103.856834" W
685038.7 £
690317.1 £ 615.3" FSL & 1320.7" FEL 6152 FSL 615.1" FSL & 2639.7" FEL
6797784 £ SEC. 16 SEC. 15 & SEC. 16 SEC. 15
6824138 £
685054.5 £ PENETRATION POINT 4 PENETRATION POINT 5 PENETRATION POINT 6
687693.6 £ GEODETIC COORDINATES ~ GEODETIC COORDINATES GEODETIC COORDINATES
690332.8 £ NAD 84 NME NAD 83 NME NAD 83 NME
679767.9 £ Y= 633956.1 N Y= 633964.7 N Y= 633962.1 N
690324.9 £ X= 6837305 £ X= 6850508 £ X= 687690.1 £
LAT.=32.741927" N LAT.=32.741935" N LAT.=32.741950" N
LONG.=103.870218" W LONG.=103.865923" W LONG.=103.857339" W
LAST TAKE POINT & LAST TAKE POINT &
BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION
GEODETIC COORDINATES GEODETIC COORDINATES
NAD 27 NME 615" FSL & 100" FEL NAD 83 NME
Y= 6339353 N SEC. 15 Y= 6339988 N
X=649050.3 £ X=690229.1 £
LAT.=32.741845" N LAT.=32.741965" N
LONG.=103.848576" W LONG.=103.849081° W
RANIER 16 15 FED COM #231H
PAGE 2 OF 2 ACK REL.: 24110348 JWSC W.0.: 25.13.0017
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Rainier 16 15 Fed COM #221H (2" Bone Spring) & #231H (3™ Bone Spring)

S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

Sec. 16, T-18-S, R-31-E

Sec. 15, T-18-S, R-31-E

()

N>

()

N

Page 32 of 600

| SW/4SW/4 Sec. 16 (State Lease E-882)

Working Interest Owner Decimal
XTO Holdings, LLC 1.00000000
TOTAL 1.00000000

Royalty Interest Owner Decimal
State of New Mexico 0.12500000

| SE/4SW/4 Sec. 16 (State Lease VC-837)

Working Interest Owner Decimal
V-F Petroleum Inc. 1.00000000
TOTAL 1.00000000

Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. 0.00050000
Gahr Ranch & Investments Partnership, Ltd. 0.02343750
Thomas M. Beall 0.02343750
Jason J. Lodge 0.00125000
Sarah M. Loudenback 0.00125000
Mid-Western Energy, L.L.C. 0.00012500
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Rainier 16 15 Fed COM #221H (2" Bone Spring) & #231H (3™ Bone Spring)

S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

Royalty Interest Owner

Decimal

State of New Mexico

0.20000000

Working Interest Owner Decimal
XTO Holdings, LLC 1.00000000
TOTAL 1.00000000
Royalty Interest Owner Decimal
State of New Mexico 0.12500000
| SE/4SE/4 Sec. 16 (State Lease VC-838)
Working Interest Owner Decimal
V-F Petroleum Inc. 1.00000000
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. 0.00050000
Gahr Ranch & Investments Partnership, Ltd. 0.02343750
Thomas M. Beall 0.02343750
Jason J. Lodge 0.00125000
Sarah M. Loudenback 0.00125000
Mid-Western Energy, L.L.C. 0.00012500
Royalty Interest Owner Decimal
State of New Mexico 0.20000000
| S/2SW/4 Sec. 15 (Federal Lease NMNM 089879)
Working Interest Owner Decimal
V-F Petroleum Inc. 0.09916668
Permian Resources Operating, LLC 0.85125000
Ard Qil, LTD 0.03718750
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Rainier 16 15 Fed COM #221H (2" Bone Spring) & #231H (3™ Bone Spring)
S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01239582
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00371875
Javelina Partners 0.00371875
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00557813
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000
Moore and Shelton Co. Ltd. 0.00236250
Mewbourne, Curtis W., Trustee 0.02107500
Marathon Qil Permian LLC 0.04875000
Royalty Interest Owner Decimal
United States of America 0.12500000

Working Interest Owners Decimal
V-F Petroleum Inc. 0.21666667
Permian Resources Operating, LLC 0.10625000
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 0.10625000
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01770833
Mary T. Ard 0.05312500
Marathon Qil Permian LLC 0.50000000
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00885416
Javelina Partners 0.00885416
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.01328125
Moore and Shelton Co. Ltd. 0.00937500
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Rainier 16 15 Fed COM #221H (2" Bone Spring) & #231H (3™ Bone Spring)

S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

Royalty Interest Owner Decimal
United States of America 0.12500000
UNIT RECAPITULATION
(Yellow denotes Parties to be Pooled)
Working Interest Owners Decimal
XTO Holdings, LLC (uncommitted) 0.25000000
V-F Petroleum Inc. (committed) 0.32895834
Permian Resources Operating, LLC (uncommitted) 0.23937500
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.02656250
Ard Qil, LTD (committed) 0.00929688
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. (uncommitted) 0.00752604
Mary T. Ard (committed) 0.01328125
Marathon Qil Permian LLC (uncommitted) 0.12500000
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. (committed) 0.00012500
Zorro Partners, Ltd. (committed) 0.00314323
Javelina Partners (committed) 0.00314323
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 (uncommitted) 0.00471485
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00585938
Thomas M. Beall (committed) 0.00585938
Jason J. Lodge (committed) 0.00031250
Sarah M. Loudenback (committed) 0.00031250
Mid-Western Energy, L.L.C. (committed) 0.00003125
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000
Moore and Shelton Co. Ltd. (committed) 0.00293438
Mewbourne, Curtis W., Trustee (uncommitted) 0.00526875
Marathon Oil Permian LLC (uncommitted) 0.01218750
Royalty Interest Owner Decimal
United States of America 0.06250000
State of New Mexico 0.08125000
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Rainier 16 15 Fed COM #221H (2" Bone Spring) & #231H (3™ Bone Spring)
S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED

Working Interest Owners

XTO Holdings, LLC

Permian Resources Operating, LLC

Bank of America, N.A,, Trustee of the Delmar Hudson Lewis Living Trust created
by Trust Agreement dated September 9, 2002

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell
Ard.

Marathon Oil Permian LLC

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED

Overriding Royalty Interest Owners

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement
dated July 8, 1994

Ralph A. Shugart Jr. Trust dated 5/26/1983

Mewbourne, Curtis W., Trustee

Marathon Oil Permian LLC
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Owner Attn Address 1 City State Zip Code
XTO Holdings, LLC Delaware Basin Land Manager 22777 Springwoods Village Pkwy. Spring Texas 77389
Permian Resources Operating, LLC Delaware Basin Land Department 300 N. Marienfeld St., Suite 1000 Midland Texas 79701
Delmar Hudson Lewis Living Trust created by Trust | g\ ¢ A merica, N.A, Trustee P.O. Box 830308 Dallas Texas 75283-0308
Agreement dated September 9, 2002
Josephine T. Hudson Testamentary Trust FBO J. Frost Bank, Trustee P.0. Box 1600 San Antonio | Texas 78296
Terrell Ard
Marathon Oil Permian LLC Chase Rice, Permian Land Supervisor 990 Town and Country Boulevard Houston Texas 77024
Ralph A. Shugart Jr. Trust dated 5/26/1983 Elizabeth Duncan, Trustee 1960 Forest Parkway Denver Colorado 80220-1337
Mewbourne, Curtis W., Trustee P.O. Box 7698 Tyler Texas 75711
Lindv's Livi

indy's Living Trust created by Trust Agreement Hudson, Francis Hill, Trustee 4200 South Hulen Street, Suite 302 Fort Worth Texas 76109

dated July 8, 1994
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Rainier 16 15 Fed COM #221H & #231H

Chronological Contracts with Uncommitted Owners

XTO Holdings, LLC

e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/13/23: Emailed Chad Smith, Landman and extended an offer extended offer for an
Assignment, Bill of Sale for all working interest in Sec. 16;

e 9/20/23: Received email from Chad Smith requesting additional information and sent
requested information that same day;

e 6/27/24: Received email from Chad Smith requesting certain additional information and
Jordan Shaw with V-F called Chad Smith to provide requested information and verbally
extended offer to acquire interest by either Term Assignment or Assignment, Bill of Sale
for all working interest in Sec. 16; and

e 1/14/25: Received a call from Chad Smith requesting certain additional information and
parties continue to negotiate.

Permian Resources Operating, LLC

e 9/26/23: Proposed Joint Operating Agreement by mail (to predecessors in title);

o 8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss
Permian’s Slim Jim proposals;

o 8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed
Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15;

e 9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15;

e 9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to
consider;

e 9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;

o 9/24/24: Received email stating that reservoir and geology can’t justify shortened laterals
based on the deal points discussed;

e 1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed
3-mile development covering all Sec. 16, 15 & 14; and

e 1/20/25: V-F sent Permian a Letter Agreement based on proposal extended 1/17/25 and
Permian responded with email stating that they are considering the proposal.

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust
Agreement dated September 9, 2002
e 9/8/23: Proposed Joint Operating Agreement by mail;
e 9/13/23: Responded two emails from Jeff Adams, Trustee asking about ownership which
V-F answered and V-F extended offer for an Assignment, Bill of Sale for entire interest in
Section 15;
e 9/29/23: V-F extended by email to Jeff Adams a Term Assignment offer; and
e 11/1/23: V-F re-extended by email to Jeff Adams a Term Assignment offer.

Ard Oil, LTD
e 9/8/23: Proposed Joint Operating Agreement by mail;
* 9/14/23: Ried Marley, Landman emailed V-F asking about ownership and V-F responded
answering his questions and extended an offer for a Term Assignment; and

EXHIBIT

A-4
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e 11/7/23: Obtained signed Joint Operating Agreement.

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.
e 9/8/23: Proposed Joint Operating Agreement by mail;
e 9/18/23: Called Brad Ince, Trustee and left message and followed up with an email
containing an offer for an Assignment, Bill of Sale for all of Section 15;
e 10/2/23: Debbie Dorsett, Geologist with Frost reached out and I extended offer verbally to
her and added Term Assignment offer; and
e 10/31/23: Email Brad Ince and re-extended both offers;

Marathon Oil Permian LLC

e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/8/23: Emailed Chase Rise, Permian Land Supervisor an offer for an Assignment, Bill of
Sale for all of Section 15;

e 9/14/23: Followed up by email. Chase responded and said Farley Duvall was overseeing
this project;

e 9/18/23: Emailed Farley Duvall and re-extended offer and extended Term Assignment
offer; and

e 10/2/23: Followed up by email to see if Marathon would consider either offer.

Mary T. Ard
e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/18/23: Called and left a message for Mary Ard; and
e 10/2/23: Called and left a message for Mary Ard.

33 0f 102

Page 39 of 600
Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM

34 0f 102

V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

September 6, 2023

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Marathon Oil Permian LLC
990 Town and Country Boulevard
Houston, Texas 77024
Attention: Chase Rice, Permian Land Supervisor

RE: Horizontal Well Proposals — 2" & 3" Bone Spring Formation;

Page 40 of 600

Standard Horizontal Spacing Unit — S/2S/2 Sections 16 & 15, Township 18 South, Range 31 East,

Eddy County, New Mexico

Rainier 16 15 Fed Com #221H; 2" Bone Spring
SHL: 1,440 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
FTP: 615 FSL, 100° FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM

Rainier 16 15 Fed Com #231H; 3" Bone Spring
SHL: 1,465 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
FTP: 615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each
of the above referenced horizontal wells at the locations so indicated, to respectively test the 2™ and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #221H in order to
test the 2" Bone Spring formation is estimated to be 8,450 feet (TVD) with an approximate total measured
depth of 19,175 feet. The costs to drill, complete and equip said well are estimated at $13,149.,650.00 as
indicated on the enclosed AFE.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #231H in order to
test the 3™ Bone Spring formation is estimated to be 9,360 feet (TVD) with an approximate total measured
depth of 20,110 feet. The costs to drill, complete and equip said well are estimated at $13,708.400.00 as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the South Half of the South Half (S/2S/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty; EXHIBIT
e $8,500/$850 Drilling and Producing Rate; and A_ 5
e V-F Petroleum Inc. named as Operator.
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Rainier 16 15 Fed Com #221H & #231H
Marathon Oil Permian LLC
September 6, 2023

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either participate or not participate in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original
executed and notarized Memorandum of Operating Agreement signature page. If you should desire not to
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,

Jordan Shaw
Landman/Attorney

Enclosures

Elections set forth on the following pages

350f102
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Rainier 16 15 Fed Com #221H & #231H
Marathon Oil Permian LLC
September 6, 2023

ELECTIONS
Rainier 16 15 Fed Com #221H Well & Rainier 16 15 Fed Com #231H Well

Marathon Oil Permian LLC

Elect to Participate in the Rainier 16 15 Fed Com #221H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #221H Well

Marathon Oil Permian LLC

By: Title: Date:

Elect to Participate in the Rainier 16 15 Fed Com #231H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #231H Well

Marathon Oil Permian LLC

By: Title: Date:

36 0f 102
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V-F Petroleum Inc.

RE:

SHL:
FTP:

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 21, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Marathon Oil Permian LLC
990 Town and Country Boulevard
Houston, Texas 77024

Supplemental Horizontal Well Proposals — 2" & 3" Bone Spring Formation;
Standard Horizontal Spacing Unit — S/2S/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #221H: 2" Bone Spring
1,438 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM

BHL/LTP: 615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM

SHL:
FTP:

Rainier 16 15 Fed Com #231H: 3" Bone Spring
1,462 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM

37 0f 102

BHL/LTP: 615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that due to the passage of time, V-F Petroleum Inc. (“V-F”) is providing you with
this Supplement Horizontal Well Proposal to update certain information as it pertains to the following wells:

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #221H in order to
test the 2! Bone Spring formation is estimated to be 8,450 feet (TVD) with an approximate total measured
depth of 19,811 feet. The costs to drill, complete and equip said well is estimated at $8.317.908.00 as
indicated on the enclosed AFE.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #231H in order to
test the 3™ Bone Spring formation is estimated to be 9,360 feet (TVD) with an approximate total measured
depth of 19,390 feet. The costs to drill, complete and equip said well are estimated at $8.481.650.00 as
indicated on the enclosed AFE.

The rest and the remainder of the original Horizontal Well Proposal not in conflict with anything listed above
remains in full force and effect and this Supplemental Horizontal Well Proposal and its accompanying AFEs
shall be deemed to be retroactively effective for all purposes as of the date the original Horizontal Well
Proposal was sent.

Should you have any questions regarding this matter, please do not hesitate in contacting Jordan

Shaw, Landman/Attorney for V-F Petroleum Inc. by phone at (432) 269-0569 or by email at
jordan@yvfpetroleum.com.

Jordan Shaw
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V-F Petroleum Inc. |
AUTHORIZATION FOR EXPENDITURE AFE Number
January 14, 2025 Well Type Second BS Horizontal Ol Well
X |origina | |Revision Re-Entry Projected TD: 8450 TVD _19811'MD
X |oritwen | Workover Facilities Plug & Abandon Proposal ‘Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SL: 1437' FSL & 797' FWL, Section 16, T-18-, R-31-E
Ranier 16-15 Federal Com #221H hw NM 2nd Bone Sprin; Permian Shugnrl; Bone Slzring N. BHL: 615' FSL & 100' FEL, Section 15, T-18-S, R-31-E
Acet INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CosT WELL COST
501 PERMITS & ENVIROMENTAL SERVICES $10,000 $5,000 $15,000
516 TITLE OPINION, CURATIVE & POOLING $22,000 $22,000
501 SURVEYING STAKE LOCATION $7,500 $7.500
501 DAMAGES & R-0-W'S $35,000 $35,000
502711 [ROADS, LOCATION, PITS, LINERS, ETC. $155,000 $10,000 $165,000
503 DRILLING RIG MOBILIZATION COST $91,500 $91,500
503 DRILLING - DAYS 2 days@  $23,500 $611,000 $611,000
503 RIG HOUSING 2 days@  $3,000 $78,000 $19,800 $97,800
503 STEERING dys@  $7,000
503 MUD MOTORS & DIRECTIONAL $250,000 $250,000
517 CLOSED LOOP & DISPOSAL 28 days@  $6,500 $147,000 $147.000
505 MUD & FRAC CHEMICALS $112,000 $75,000 $187,000
505/716  |WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000
503 BITS, REAMERS, ETC. $69,000 $69,000
503 FUEL 42000 gallons @ $3 $126,000 $126,000
504 CEMENTING SURFACE $26,000 $26,000
504 CEMENTING INTERMEDIATE $42,000 $42,000
701 CEMENTING PRODUCTION $79,000 $79,000
509/705  |TUBULAR SERVICES AND TOOLS $56,000 $56,000
509/705  |CASING CREWS PU LD MACHINE $35,000 $35,000
513/708  [FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30,500
507 TESTING; COMPLETION, FLOWBACK $62,000 $62,000
508 OPEN HOLE LOGGING
508 MUD LOGGING 20 days@  $1.850 $37,000 $37,000
509/705  |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $21,000
509713 [EQUIPMENT RENTAL $214,000 $95,000 $309,000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000
715 COMPLETION UNIT; COIL TUBING UNIT $135,000 $135,000
704 FORMATION STIMULATION (60 STAGES) $2,350,000 $2,350,000
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187,000 $187,000
510/11/706 |GEOLOGIC / ENGINEERING $40,000 $45,000 $85,000
509/705  |CONTRACT CONSULTANTS 28 days@  $3,500 $136,800 $100,800 $237,600
514 DRILLING WELL RATE (A/0) 28 days@  $500 57,000 $5,000 $12,000
515/705  |[INSURANCE $40,000 $15,000 $55,000
513/708  [MISCELLANEOUS $75,000 $208,000 $283,000
509/705 | CONTINGENCY (10%) $131,000 $382,000 $513,000
TOTAL INTANGIBLE ESTIMATED COST $2,792,300 $4.219.600 $7.011.900
Acet TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CosT WELL COST
620/820 Length Grade Size Weight Price/F.
620820 [CONDUCTOR 120 K-55 20 $200.00 $24,000 $24,000
620820 [SURFACE 450' J-55 1338 48 $40.00 $18,000 $18,000
620/820  |INTERMEDIATE 3,500 J-55 95/8" 40 $35.00 $122,500 $122,500
620/820  |INTERMEDIATE
820 PRODUCTION 19,175' P110 510" 2 $21.00 $402,675 $402,675
820 PRODUCTION LINER
821 TUBING (Coated) 8,000 L-80 2.875 6.5 $5.68 $45,440 $45,440
621824 |WELLHEAD EQUIPMENT $28,000 $7,893 $35,803
825 PRODUCTION FACILITY ENCLOSURE $150,000 $150,000
825 POWER SOURCE $50,000 $50,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105,000 $105,000
827 HEATER TREATER, SEPERATOR, FWKO $5,500 $5,500
831 GAS SALES LINE & METER RUN $55,000 $55,000
830 FLOWLINES, VALVES, CONNECTIONS $70,000 $70,000
827 TANKS (WATER AND PRODUCTION) $46,000 546,000
830 MISCELLANEOUS $30,000 $27,000 $57,000
622/820 | CONTINGENCY (10%) $63,000 $56,000 $119.000
TOTAL TANGIBLE ESTIMATED COST $688,175 $617,833 $1,306,008
941-945]P&A Costs, Rig. Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST $3,530475
TOTAL AFE ESTIMATED COST $3.480475 $4,837.433 $8,317.908
APPROVAL AND ACCEPTANCE:
IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE OPERATION
WIOWNER SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
Wi
Title Prepared by:  Bill Pierce Date: 1/14/2025
Signature
Date

of 102
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V-F Petroleum Inc.

AUTHORIZATION FOR EXPENDITURE

API No.

AFE Number

January 14,2025 Well Type Third BS Horizontal Oil Well
X origina | |Revision Re-Entry Projected TD: 9360 TVD _ 19,390'MD
X |oritwen | Workover Facilities Plug & Abandon Proposal ‘Two Mile Horizontal Lateral
|Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,462' FSL & 797' FWL, Section 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #231H hM NM 3rd Bone Sprin; Permian Shugnrl; Bone S zrmg N. BHL: 615' FSL & 100' FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $10,000 $5,000 $15,000
516 'TITLE OPINION, CURATIVE & POOLING $22,000 $22,000
501 |SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $35,000 $35,000
502711 [ROADS, LOCATION, PITS, LINERS, ETC. $155,000 $10,000 $165,000
503 DRILLING RIG MOBILIZATION COST $91,500 $91,500
503 [DRILLING - DAYS 27 days@ 523,000 $621,000 $621,000
503 RIG HOUSING 27 days @ $3,000 $81,000 $19,800 $100,800
503 |STEERING 27 days@  $7,000
503 MUD MOTORS & DIRECTIONAL $250,000 $250,000
517 |CLOSED LOOP & DISPOSAL 29 days@ 6,500 $188,500 $188,500
505 MUD & FRAC CHEMICALS $112,000 $75,000 $187,000
505/716  |WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000
503 BITS, REAMERS, ETC. $69,000 $69,000
503 [FUEL 75600 gallons @ 3 $126,000 $126,000
504 CEMENTING SURFACE $26,000 $26,000
504 CEMENTING INTERMEDIATE $42,000 $42,000
701 CEMENTING PRODUCTION $79,000 $79,000
509705 |TUBULAR SERVICES AND TOOLS $56,000 $56,000
509/705 CASING CREWS PU LD MACHINE $35,000 $35.000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30,500
507 TESTING; COMPLETION, FLOWBACK $62,000 $62,000
508 OPEN HOLE LOGGING
508 [MUDLOGGING 20 days@ 3,500 $37,000 $37,000
509/705 WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $21,000
509713 [EQUIPMENT RENTAL $214,000 $95,000 $309,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000
715 COMPLETION UNIT; COIL TUBING UNIT $135,000 $135,000
704 FORMATION STIMULATION (60 STAGES) $2,350,000 $2,350,000
702003 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187,000 $187,000
510/11/706 [GEOLOGIC / ENGINEERING $40,000 $45,000 $85,000
509705 |CONTRACT CONSULTANTS 28 days@ 3,500 $136,800 $100,800 $237,600
514 DRILLING WELL RATE (A/O) 28 days @ $500 $7,000 $5,000 $12,000
515705 |[INSURANCE $40,000 $15,000 $55,000
513/708 MISCELLANEOUS $75,000 $208,000 $283,000
509/705 CONTINGENCY (10%) $134,000 $382,000 $516,000
TOTAL INTANGIBLE ESTIMATED COST $2,849.800 $4.219,600 57,069,400
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
6205820 Lengh __ Grade Size Weight ___Price/Ft
620/820 CONDUCTOR 120" K-55 20 $200.00 $24,000 $24,000
620820 [SURFACE 1.600 155 13 358" 48 540,00 564,000 $64,000
620/820 INTERMEDIATE 4,000 J-55 9 5/8" 40 $35.00 $140,000 $140,000
6205820 |INTERMEDIATE
820 PRODUCTION 20,110 P110 512" 20 $21.00 $422.310 $422.310
820 PRODUCTION LINER
821 ' TUBING (Coated) 8,000 L-80 2.875 6.5 $5.68 $45,440 $45,440
621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000
825 PRODUCTION FACILITY ENCLOSURE $150,000 $150,000
§25  [POWER SOURCE 550,000 $50,000
822 RODS AND PUMP (FG & STEEL)
83 |PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105.000 $105.000
827 HEATER TREATER, SEPERATOR, FWKO $5,500 $5,500
831 GAS SALES LINE & METER RUN $55,000 $55,000
830 |[FLOWLINES, VALVES, CONNECTIONS $70,000 $70,000
827 'TANKS (WATER AND PRODUCTION) $46,000 $46,000
80  |MISCELLANEOUS $34,000 $27,000 561,000
622820 _|CONTINGENCY (10%) $71,000 $57,000 $128,000
TOTAL TANGIBLE ESTIMATED COST $783,310 $628,940 $1,412,250
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST $3,683,110
TOTAL AFE ESTIMATED COST §3,633,110 §4,848,540 §5.481,650

APPROVAL AND ACCEPTANCE:

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE OPERATION

WIOWNER SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
WL
Tite Prepared by:  Bill Pierce Date: 1/14/2025
Signature
Date

Page 45 of

9.0f 102
0

Released to Imaging: 3/10/2025 3:20:34 PM

Page 45 of 600



Received by OCD: 3/10/2025 2:34:36 PM Page 46 of 600

V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 20, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Marathon Oil Permian LLC
990 Town and Country Boulevard
Houston, Texas 77024

RE: Horizontal Well Proposals — 1% Bone Spring Formation;
Standard Horizontal Spacing Unit — S/2S/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #211H; 1% Bone Spring
SHL: 1,413 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
FTP: 615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each
of the above referenced horizontal wells at the locations so indicated, to respectively test the 2" and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #211H in order to
test the 1¥* Bone Spring formation is estimated to be 7,750 feet (TVD) with an approximate total measured
depth of 18,799 feet. The costs to drill, complete and equip said well are estimated at $8,116,121.00 as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the South Half of the South Half (S/2S/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty;
e $8,500/$850 Drilling and Producing Rate; and
e V-F Petroleum Inc. named as Operator.

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either participate or not participate in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original
executed and notarized Memorandum of Operating Agreement signature page. If you should dej EXHIBIT
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an A_6
proposal to acquire your oil and gas interests in this area. Should you have any questions reg
Page 46 of 600
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Rainier 16 15 Fed Com #211H
Marathon Oil Permian LLC
January 20, 2025

matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,

Jordan Shaw
Landman/Attorney

Enclosures

Election set forth on the following page
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Rainier 16 15 Fed Com #211H
Marathon Oil Permian LLC
January 20, 2025

ELECTION
Rainier 16 15 Fed Com #211H Well

Marathon Oil Permian LLC

Elect to Participate in the Rainier 16 15 Fed Com #211H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #211H Well

By: Title:

42 of 102
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V-F Petroleum Inc.

AUTHORIZATION FOR EXPENDITURE

API No.

AFE Number

October 14,2024 Well Type First BS Horizontal Ol Well
X Jorigina [ Revision Re-Entry Projected TD: 7,750 TVD 18,799’ MD
X |oritwen | Workover Facilities Plug & Abandon Proposal ‘Two Mile Horizontal Lateral
|Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,413 FSL & 797 FWL, Section 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #211H hM NM 1st Bone S I‘illg Permian Shugnrl; Bone S zrmg N. BHL: 615 FSL & 100 FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000
516 'TITLE OPINION, CURATIVE & POOLING $15,000 $15,000
501 |SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $15,000 $15,000
502711 [ROADS, LOCATION, PITS, LINERS, ETC. 560,000 $25,000 $85,000
503 DRILLING RIG MOBILIZATION COST $10,000 $10,000
503 [DRILLING - DAYS 17 dys@  $19,000 $323,000 $323,000
503 MUD MOTORS & DIRECTIONAL $150,000 $150,000
517 |CLOSED LOOP & DISPOSAL 17 dys@  $5,500 $93,500 593,500
505 MUD & FRAC CHEMICALS $125,000 $150,000 $275,000
505/716  |WATER (Brine & Fresh); FRAC WATER $40,000 $400,000 540,000
503 BITS, REAMERS, ETC. $65,000 $65,000
503 [FUEL 50000 gallons @ 6 $300,000 $300,000
504 CEMENTING SURFACE $25,000 $25,000
504 |CEMENTING INTERMEDIATE $45,000 $45,000
701 CEMENTING PRODUCTION $126,000 $126,000
509705 |TUBULAR SERVICES AND TOOLS 545,000 565,000 $110.000
509/705 CASING CREWS PU LD MACHINE $35,000 $45,000 $80,000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28,000
507 'TESTING; COMPLETION, FLOWBACK $175,000 $175,000
508 OPEN HOLE LOGGING
508 [MUDLOGGING 16 dys@  $3,500 $56,000 $56,000
509/705 WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509713 [EQUIPMENT RENTAL 542,000 $105,000 $147,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000
715 COMPLETION UNIT; COIL TUBING UNIT $550,000 $550,000
704 FORMATION STIMULATION (60 STAGES) $2,085,566 $2,085,566
702003 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260,000 $260,000
510/11/706 [GEOLOGIC / ENGINEERING $55,000 $80,000 $135,000
509705 |CONTRACT CONSULTANTS 17 dys@  $3,500 $59,500 $52,000 $111,500
514 DRILLING WELL RATE (A/O) 17 days @ $500 $8,500 $5,000 $13,500
515705 |[INSURANCE $10,000 $10,000 $20,000
509705 |CONTINGENCY (8%) $54,000 $355,000 $439,000
TOTAL INTANGIBLE ESTIMATED COST $1,777,000 $4,801,566 $6,578,566
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST
620/820
620820 |CONDUCTOR $42,000 $42,000
620/820 SURFACE $96,000 $96,000
620820 |[INTERMEDIATE $120,000 $120,000
620/820 INTERMEDIATE
$20  [PRODUCTION $330,055 $330,055
820 PRODUCTION LINER
8§21 |TUBING (Coated) $128,000 $128,000
621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000
825 PRODUCTION FACILITY ENCLOSURE $25,000 $25,000
825 POWER SOURCE $25,000 $25,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265,000 $265,000
827 HEATER TREATER, SEPERATOR, FWKO $175,000 $175,000
831 GAS SALES LINE & METER RUN $5,500 $5,500
830 FLOWLINES, VALVES, CONNECTIONS $10,000 $10,000
827 'TANKS (WATER AND PRODUCTION) $150,000 $150,000
622820 _|CONTINGENCY (8%) 529,000 $91,000 $120,000
TOTAL TANGIBLE ESTIMATED COST $315,000 $1,222,555 $1,537,555
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST $2,142,000
TOTAL AFE ESTIMATED COST $2,092,000 $6,024,121 $8,116,121

APPROVAL AND ACCEPTANCE:

WI OWNER

W.I

Title

Signature

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE OPERATION
SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

Prepared by:

Bill Pierce

Date: 10/14/2024

Date
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T-18-S, R-31-E, Eddy Co., NM

MOC - Knox
4 x 2nd Bone Spring -
10,000' Lat. Producing

Development Pattern

T-18-S, R-31-E, Eddy Co., NM

V-F - Rainier
MOC - Local Legend 4 x Ist;3x2nd & 4 x 3rd
4 x 2nd Bone Spring - Bone Spring - 10,000' Lat.
10,000' Lat. Producing Proposed

N\ /

MOC - Virgo
3 x 2nd Bone Spring -
10,000' Lat. Producing
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VA

MOC - Barrel Crusher
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND. TX 79701 FAX 432.695.4063
August 16, 2024 Via Certified Mail & Email

V-F Petroleum, Inc.
Attn: Land Dept.
P.O. Box 1889
Midland, TX 79702

RE: Slim Jim 14-15 Fed Com — Well Proposals
S/2N/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (*Permian”),
hereby proposes the drilling and completion of the following two (2) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,
Range 31 East:

1. Slim Jim 14-15 Fed Com 122H
SHL: 300’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 1650’ FNL of Section 15
FTP: 100’ FEL & 1650" FNL of Section 14
LTP: 100° FWL & 1650’ FNL of Section 15
TVD: Approximately 8,595’
TMD: Approximately 18,880’
Proration Unit; S/2N/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 123H
SHL: 330’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 2310’ FNL of Section 15
FTP: 100 FEL & 2310’ FNL of Section 14
LTP: 100’ FWL & 2310’ FNL of Section 15
TVD: Approximately 8,810’
TMD: Approximately 19,095’
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

[Continued on Next Page]

EXHIBIT

A-8

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic
well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date
of your receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division
for compulsory pooling of your interest into spacing units for the proposed wells. If you do
not wish to participate, Permian would be interested in acquiring your interest in the subject
lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don't hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE
1000
RESOURCES MIDLAND, TX 79701

Slim Jim 14-15 Fed Com 122H

Slim Jim 14-15 Fed Com 123H

Company Name (If Applicable).

By:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
47 of 102
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

I hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

Date

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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RESOURCES

AFE Number:
AFE Name:

Well Operator:
Operator AFE #:

Account

Drilling Tangible
8020.1400
8020.1500
8020.1100
8020.1200

Artificial Lift Tangible
8065.2000
8065.1100
8065.1310
8065.1300
8065.2100
8065.2200
8065.2500
8065.3100
8065.3200

Facilities

8035.3000
8035.3800
8035.4500
8035.3400
8035.3300
8035.1400
8035.4000
8035.1900
8035.2900
8035.3700
8035.2200
8035.1600
8035.2500
8035.1310
8035.2100
8035.1500
8035.1700
8035.2400
8035.3200
8035.1300
8035.4400
8035.3600

Page: 1 of 3 - 502047
49 of 102
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Cost Estimate

Description:
SLIM JIM 14-15 FED COM 122H AFE TYPE: Drill and Complete
PERMIAN RESOURCES
Description

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - SURFACE

TDC - CASING - INTERMEDIATE - 1

TAL - WELLHEAD EQUIPMENT

TAL - TUBING

TAL - ESP EQUIPMENT/INSTALL

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT

TAL - WELL SITE POWER EQUIPMENT/INSTALL

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
TAL - VALVES/CONNECTIONS/FTGS

TAL - MEASUREMENT EQUIPMENT

TAL - COMM, TELEMETRY & AUTOMA

FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - CONTINGENCY

FAC - METER & LACT

FAC - CIRCULATING TRNSFER PUMP
FAC - ROAD LOCATIONS PITS

FAC - SAFETY / ENVIRONMENTAL
FAC - WATER DISPOSAL / SWD

FAC - TANK BATTERY

FAC - AUTOMATION MATERIAL

FAC - CONTRACT LABOR / ROUSTAB
FAC - TRANSPORTATION TRUCKING
FAC - CONSULTING SERVICES

FAC - PEMANENT EASEMENT

FAC - INSPECTION & TESTING

FAC - MATERIALS & SUPPLIES

FAC - RENTAL EQUIPMENT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - SURFACE DAMAGE / ROW
FAC - COMPANY LABOR

FAC - ELECTRICAL

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 122H

Sub-total

Sub-total

Sub-total

oss Est.

$350,952.83
$53,125.00
$18,253.75
582,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.03
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Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drifling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
B8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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2:34:36 PM

Cost Estimate

=)

escription

|

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSALVACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
§174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1800
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

JAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

JAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

IAL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. (3)

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240,35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250.00
Grand Total $8,291,484.42
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RESOURCES

AFE Number:
AFE Name:

Il Operator:
Operator AFE #:

Account

Drilling Tangible
8020.1400
8020.1500
8020.1100
8020.1200

Artificial Lift Tangible
8065.2000
8065.1100
8065.1310
8065.1300
8065.2100
8065.2200
8065.2500
8065.3100
8065.3200

Facilities

8035.3000
8035.3800
8035.4500
8035.3400
8035.3300
8035.1400
8035.4000
8035.1900
8035.2900
8035.3700
8035.2200
8035.1600
8035.2500
8035.1310
8035.2100
8035.1500
8035.1700
8035.2400
8035.3200
8035.1300
8035.4400
8035.3600

Page: 1 of 3 - 502047
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SLIM JIM 14-15 FED COM 123H
PERMIAN RESOURCES

Cost Estimate

Description:

AFE TYPE: Drill and Complete

Description

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - SURFACE

TDC - CASING - INTERMEDIATE -1

TAL - WELLHEAD EQUIPMENT

TAL - TUBING

TAL - ESP EQUIPMENT/INSTALL

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT

TAL - WELL SITE POWER EQUIPMENT/INSTALL

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
TAL - VALVES/CONNECTIONS/FTGS

TAL - MEASUREMENT EQUIPMENT

TAL - COMM, TELEMETRY & AUTOMA

FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - CONTINGENCY

FAC - METER & LACT

FAC - CIRCULATING TRNSFER PUMP
FAC - ROAD LOCATIONS PITS

FAC - SAFETY / ENVIRONMENTAL
FAC - WATER DISPOSAL / SWD

FAC - TANK BATTERY

FAC - AUTOMATION MATERIAL

FAC - CONTRACT LABOR / ROUSTAB
FAC - TRANSPORTATION TRUCKING
FAC - CONSULTING SERVICES

FAC - PEMANENT EASEMENT

FAC - INSPECTION & TESTING

FAC - MATERIALS & SUPPLIES

FAC - RENTAL EQUIPMENT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - SURFACE DAMAGE / ROW
FAC - COMPANY LABOR

FAC - ELECTRICAL

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com
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SLIM JIM 14-15 FED COM 123H

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
$18,253.75
§82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025,1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

}CC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
1DC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION
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Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00
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RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

{DC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

1AL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

1AL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

1AL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. ($)

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total
Grand Total

$122,661.00
$98,175.00
$15,000.00
$27,000.00
$98,000.00
$11,550.00
$37,000.00

$2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
$110,000.00

$196,240.35
$20,000.00
$10,000.00
$20,000.00
$15,000.00
$20,000.00
$125,000.00
$406,240.35

$66.,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
$220,000.00

$47,250.00
$47,250.00
$8,291,484.42
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August 16, 2024 Via Certified Mail & Email

V-F Petroleum, Inc.
P.O. Box 1889
Midland, TX 79702

RE: Slim Jim 14-15 Fed Com — Well Proposals
S/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (“Permian”),
hereby proposes the drilling and completion of the following three (3) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,

Range 31 East:

1. Slim Jim 14-15 Fed Com 124H (Infill)
SHL: 300’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15

BHL: 100’ FWL & 2200’ FSL of Section 14

FTP: 100’ FWL & 2200’ FSL of Section 15

LTP: 100’ FWL & 2200’ FSL of Section 14

TVD: Approximately 8,510°

TMD: Approximately 18,795’

Proration Unit: S/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 125H (Defining Well)
SHL: 330’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15

BHL: 100° FWL & 1430’ FSL of Section 14

FTP: 100° FWL & 1430’ FSL of Section 15

LTP: 100' FWL & 1430’ FSL of Section 14

TVD: Approximately 8,670°

TMD: Approximately 18,955’

Proration Unit: S/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

[Continued on Next Page]

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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1000
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3. Slim Jim 14-15 Fed Com 126H (Infill)
SHL: 330’ FEL & 1370’ FSL, or at a legal location within the SW4 of Section 15
BHL: 100’ FWL & 660’ FSL of Section 14
FTP: 100’ FWL & 660’ FSL of Section 15
LTP: 100 FWL & 660’ FSL of Section 14
TVD: Approximately 8,510’
TMD: Approximately 18,795’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic

well requirements.

lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE
1000
RESOURCES MIDLAND, TX 79701

Slim Jim 14-15 Fed Com 124H
Slim Jim 14-15 Fed Com 125H

Slim Jim 14-15 Fed Com 126H

Company Name (If Applicable)

By:
Printed Name:
Date:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

| hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

D

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 124H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Tangible

8020.1400 . TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200 TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035.3700 FAC - AUTOMATION MATERIAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035 2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT

8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL

Page: 1 of 3 - 502047
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SLIM JIM 14-15 FED COM 124H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. (5]

$350,952.83
$53,125.00
$18,253.75
§82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047

60 of 102
Page 66 of 600

2:34:36 PM

Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

1DC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM

Page 66 of 600

Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47.500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

JAL - WELLSITE SUPERVISION

JAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

JAL - WIRELINE OPEN/CASED HOLE
JAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

JAL - REVERSE UNIT RENTAL

JAL - INSPECTION & TESTING

JAL - WORKOVER RIG

|AL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
JFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. (3)

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240.35

$66.,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250.00
Grand Total $8,291,484.42
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 125H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Tangible

8020.1400 TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200 TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035.3700 FAC - AUTOMATION MATERIAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035.2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT

8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL

Page: 1 of 3 - 502047
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Page 68 of 600

Printed Dale: Aug 13, 2024

SLIM JIM 14-15 FED COM 125H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
$18,253.75
$82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
5286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,428.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00



Received by OCD: 3/10/2025

RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKINGVACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00
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RESOQURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

JAL - INSPECTION & TESTING

IAL - WORKOVER RIG

JAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
JFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. (§)

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total
Grand Total

$122,661.00
$98,175.00
$15,000.00
$27,000.00
$98,000.00
$11,550.00
$37,000.00

$2,161,659.74

$25,000.00
$9,000.00
$10,000.00
§5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
$110,000.00

$196,240.35
$20,000.00
$10,000.00
$20,000.00
$15,000.00
$20,000.00
$125,000.00
$406,240.35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
$220,000.00

$47,250.00
$47,250.00
$8,201,484.42
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 126H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Accoupt Description

Drilling Tangible

8020.1400 TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200

8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035 3700 FAC - AUTOMATION MATERIAL

8035 2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035.2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT
8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL
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SLIM JIM 14-15 FED COM 126H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
518,253.75
582,97275
$505,304.33

$50,000.00
$125,000.00
$100,000 00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
5286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
§714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.08
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025,3600
8025,1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
B015.4300
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Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

|ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

|CC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$6,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00
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RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

JAL - REVERSE UNIT RENTAL

IAL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFG - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est.

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240,35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240.35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250,00
Grand Total $8,291,484.42
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DISTRICT 1

1625 N. French Dr., Hobba, NM 86240
DISTRICT II

1301 W.. Grand Avenue, Artesia, NM 88210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources Departm

OIL CONSERVATION DIVIS
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C-102
Revised October 15, 2009
ent
Submit one copy to appropriate
District Office

ION

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

' Pool Code Pool Name
30-015~- HogLe SBoYyo Tamanc %one, Sering
Property Code Property Name v 4 Well Number
39505 TAMANO 15 AD FEDERAL 1H
OGRID No. Operator Name Elevation
14744 MEWBOURNE OIL COMPANY 3707
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line "County |
A 15 18 S | 31 E v 680 NORTH 180 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County |
| D 15 [ 18 S |31E o A NORTH 33 WEST EDDY.

Dedicated Acres

(LD

Joint or Infill

Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T

7 " | |
e | | 1 | | , OPERATOR CERTIFICATION
o
1 I hereby certify that the information
Nle AN ‘\Lh_)r W e I €ud 68 1% '} Y| | contained herein is true and complete to
| I ¢ : ‘ the best of my knowledge and belief, and that
“ @ Co this organization either owns a working
1 N H — - > T interest or unleased mineral interest in the
e e “  SL 180 land including the proposed bottom hole
A - Y. location or has a right to drill this well at
| - 1o, this location pursuant to a contract with an

Z pfc Auc Y%y

| ay
c{,&v-n o

‘.. owner of such a mineral or working interest,
or to a voluntary pooling agreement or a
order heretofore entered by

the d

compulsery pooli

L

I’?"c’i”‘l‘ Avca |

SURFACE LOCATION
Lat = N 32°45°10.08"

—_— e, — — ——— e — —!___.._..__
H

Long — W 103°50’55.86"

_ N 637920.385
| nuspce E 648947.807
| (NAD-27)

Sign&ture

Printed Name

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotfed from field notes of
actual surveys made by me or wunder my
supervison, and that the same is true and

carrect to the best of my belief

Certificate No™g

EXHIBIT

BASIN St

A-9
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TAB 3

Exhibit B: Self-Affirmed Statement of Stephen Burke, Geologist
Exhibit B-1:  Structure Maps

Exhibit B-2:  Stratigraphic Cross Section

Exhibit B-3:  Gross Isopach

Exhibit B-4:  Gun Barrel View

Exhibit B-5:  Structural Cross-Section
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.,
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 24994

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE

I, Stephen Burke, being duly sworn on oath, state the following:

1. I am over the age of 18, and I have personal knowledge of the matters stated
herein.

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am
familiar with the subject application and the geology involved.

3. I graduated in 1980 from Stephen F. Austin State University with a
bachelor’s degree in Geology. I have worked at V-F Petroleum Inc. for under a year, and
I have been working in New Mexico for 25 years. My credentials as a petroleum geologist
have been accepted by the New Mexico Oil Conservation Division (“Division”) and made
a matter of record.

4. This affidavit is submitted in connection with the filing by V-F Petroleum
Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1)
NMAC.

5. Exhibit B-1 is a pair of structure maps: one of the top of 2™ Bone Spring
Sand with contour interval of 50°, and one of the top of 3™ Bone Spring Sand with contour

interval of 50°. The unit being pooled is outlined by red rectangle. The structure maps
EXHIBIT

70 of 102
Page 76 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM

71 0f 102

show that there is a regional down-dip to the southeast. I do not observe any faulting,
pinchouts, or other geologic impediments to developing this targeted interval

6. Exhibit B-2 is a pair of stratigraphic cross-sections: one flattened on the top
of the 2" Bone Spring Sand and one flattened on the top of the 3™ Bone Spring Sand. Each
well in the cross-sections contain a gamma ray, resistivity, and porosity log. The cross-
sections demonstrate continuity and slight thinning to north of the target zone. The well
logs on the cross-sections give a representative sample of the 2" Bone Spring Sand and
the 3" Bone Spring Sand. The landing zone is highlighted by light, brown shading.

7. Exhibit B-3 is a pair of gross isopach maps: one of the 2" Bone Spring
Sand, and one of the 3" Bone Spring Sand. These maps demonstrate the continuity of the
target zone across this vicinity.

8. Exhibits B-4 is a pair of gun barrel diagrams of the unit demonstrating the
vertical and lateral location of the wellbores.

0. Exhibit B-5 is a pair of structural cross sections built along the wellbore
trajectories. Exhibits B-1 through B-5 are the same for the 2™ Bone Spring Sand’s
applications in Cases No’s. 25116 and 24995.

10. I conclude from the attached exhibits that:

a. The horizontal spacing and proration unit is justified from a geologic
standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the unit will contribute more or less

equally to production.
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11. The preferred well orientation in this area is west to east so that the wells
run sub-perpendicular to the inferred orientation of the maximum horizontal stress.

12. The Exhibits to this Affidavit were prepared by me or compiled from V-F
Petroleum Inc.’s company business records under my direct supervision.

13. The granting of this Application is in the interests of conservation, the
prevention of waste and the drilling of unnecessary wells, and the protection of correlative
rights.

14. The foregoing is correct and complete to the best of my knowledge and
belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of Stephen Burke:

I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 24994 and affirm that my testimony herein is true and
correct, to the best of my knowledge and belief and made under penalty of perjury under

the laws of the State of New Mexico.

// / ,
T hop /5 bty

Stephen Burke

_1/21/2025
Date Signed

73 0f 102
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EXHIBIT

B-1
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TAB 4

Exhibit C: Self-Affirmed Statement of Notice, Darin C. Savage
Exhibit C-1: Notice Letter

Exhibit C-2: Mailing List

Exhibit C-3:  Affidavits of Publication
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case No. 24994

SELF-AFFIRMED STATEMENT OF NOTICE

I, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (“V-F”),
the Applicant herein, states and affirms the following:

1. Notice of the application and hearing in the above-referenced case was timely sent
by certified mail, return receipt requested, through the United States Postal Service on December
18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit
C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached
hereto as Exhibits C-1 and C-2.

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico, and timely published in said

newspaper on December 21, 2024. See Exhibit C-3.

EXHIBIT
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Signature page of Self-Affirmed Statement of Darin C. Savage:
I understand that this Self-Affirmed Statement will be used as written testimony before the
Division in Case No. 24994 and affirm that my testimony herein is true and correct, to the best of
my knowledge and belief and made under penalty of perjury under the laws of the State of New

Mexico.

Darin Savage

/20202

Date Signed
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ABADIE I SCHILL PC

Coolorado New Mexico

Louisiana Texas

Nebraska Kansas

Montana Wyoming

Oklahoma Cialifornia
North Dakota

For the Pursuit of Energy

December 18, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy
County, New Mexico
Rainier 16-15 Fed Com #221H Well
Rainier 16-15 Fed Com #231H Well

Case No. 24994
Dear Interest Owners:

This letter is to advise you that V-F Petroleum Inc., (“V-F” or “Applicant”), has filed
the enclosed application, Case No. 24994, with the New Mexico Oil Conservation Division
(“Division”) for an order pooling all uncommitted mineral interests in the Bone Spring
formation, designated as an oil pool, underlying a standard 320-acre, more or less, spacing
unit comprised of the S/2 S/2 of Sections 16 and 15, Township 18 South, Range 31 East,
NMPM, Eddy County, New Mexico (“Subject Lands”).

V-F requested that this Application be set for hearing before an Examiner of the Oil
Conservation Division on January 9, 2025. The status of the hearing, including any
continuances, can be monitored through the Division’s website. Division hearings will
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1% Floor,
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If so desired, you can
attend the hearing in person at Pecos Hall or you can attend virtually through remote online
access. For information about attending by remote access and reviewing the status of the
case, you can visit the Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-
info/ or call (505) 476-3441.

EXHIBIT

abadieschill.com C'1

214 McKenzie Street, Santa Fe, New Mexico, 87501
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You are being notified as an interest owner (subject to title examination) and are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing
date. This statement must be filed at the Division’s Santa Fe office at the above specified
address and should include: The names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing;
the approximate time the party will need to present its case; and identification of any
procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Jordan Shaw at (432) 269-0569
or at jordan@vfpetroleum.com.

Sincerely,

Darin C. Savage

Attorney for V-F Petroleum, Inc.
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5376 41.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

>|

Signature of Recipient: % AN

Address of Recipient: C 7/0

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
9 OflozReference Number: 4217.10 - Rainier 221H 231H
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December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5376 27.

Status: Delivered, PO Box
Status Date / Time: December 24, 2024, 10:24 a.m.
Location: FORT WORTH, TX 76185
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Mary T Ard

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 101027
City, State ZIP Code: FORT WORTH, TX 76185-1027

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
o1 OflozReference Number: 4217.10 - Rainier 221H 231H
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5376 03.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Moore Shelton Company Lid

Shipment Details

Weight: 3.00z
Signature of Recipient:
Stucve W 1ELS e
Address of Recipient:
Po Box 30 1¢C

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0 OflozReference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 97.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Marathon Oil Permian LLC

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217
Recipient Signature
Signat f Recipient w /\M
ignature of Recipient: N N ~
o
NN
Address of Recipient: %Q E)\M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0 OflozReference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 73.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Frost Bank TTR of Josephine T Hudson Testamen

Shipment Details
Weight: 3.00z

Recipient Signature

Signature of Recipient:

M
B pberi SANCKEZ~

by
Address of Recipient: it

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

J|

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
o OflozReference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 59.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Javelina Partners

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0s OflozReference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 35.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Zorro Partners Ltd

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0 OflozReference Number: 4217.10 - Rainier 221H 231H
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December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 11.

Status: Delivered, PO Box
Status Date / Time: December 24, 2024, 10:23 a.m.
Location: FORT WORTH, TX 76185
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Ard Oil LTD

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 101027
City, State ZIP Code: FORT WORTH, TX 76185-1027

Recipient Signature
AN

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
o7 OflozReference Number: 4217.10 - Rainier 221H 231H
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December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 04.

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Bank of America N A Trustee of the Delmar Huds

Shipment Details
Weight: 3.00z

Recipient Signature

!’
i
I |

:“ Gi
Signature of Recipient: ;L%m“ml,q:“ 7
1] e 1 ali s
Address of Recipient: i % |
‘m

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
08 OflozReference Number: 4217.10 - Rainier 221H 231H
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December 27, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5374 81.

Status: Delivered, Left with Individual
Status Date / Time: December 26, 2024, 09:39 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: XTO Holdings LLC

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

_ N o\ [a %275
Signature of Recipient: )LZ_L/J

227
Address of Recipient: dep/m{?//;

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
9 OflozReference Number: 4217.10 - Rainier 221H 231H
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Proof of Acceptance (Electronic)

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129537498 addressed to Francis Hill Hudson Trustee of Lindy's Living Trust

USPS Event Date/Time USPS Event Description USPS Event Location

12/19/2024 10:30 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC.

Recipient Mailing Address:

Francis Hill Hudson
Trustee of Lindy's Living Trust

4200 South Hulen Street, Suite 302
Fort Worth, TX 76109

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United
States Postal Service.
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TAB 2

Exhibit 2: Amended Hearing Packet Case No. 24995
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BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING FEBRUARY 27, 2025

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

AMENDED HEARING PACKET FOR
Case No. 24995:
Rainier 16-15 Fed Com 222H
Rainier 16-15 Fed Com 233H
Consolidated for a Contested Hearing with:

Case Nos. 24994, 25115, 25116 & 25117 (V-F Petroleum Inc. Cases)
Case Nos. 24941-24942 & 25145-25148 (Read & Stevens, Inc. Cases)

V-F PETROLEUM INC.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 24995

APPLICATION

V-F Petroleum Inc. (“V-F Petroleum”), OGRID No. 24010, through its undersigned
attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral
interests in the Bone Spring formation, designated as an oil pool, underlying a standard 320-acre,
more or less, spacing unit comprised of the N/2 S/2 of Sections 16 and 15, Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico. In support of its Application, V-F Petroleum
states the following:

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing and
proration unit (“HSU”) and has a right to drill a well thereon.

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com
#222H Well, and the Rainier 16-15 Fed Com #232H Well, as initial wells, to be drilled to a
sufficient depth to test the Bone Spring formation.

3. V-F Petroleum proposes the Rainier 16-15 Fed Com #222H Well, an oil well, to
be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom

hole location in the NE/4 SE/4 (Unit I) of Section 15.

/{Pageu’](l@(yfrﬁo&s 12/2/2024 10:47:34 AM
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4. V-F Petroleum proposes the Rainier 16-15 Fed Com #232H Well, an oil well, to
be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom
hole location in the NE/4 SE/4 (Unit I) of Section 15.

5. All the wells proposed herein are orthodox in their location, and the take points and
completed intervals comply with setback requirements under the statewide rules.

6. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary
agreement from all interest owners to participate in the drilling of the wells or in the commitment
of their interests to the wells for their development within the proposed HSU.

7. The pooling of all interests in the Bone Spring formation within the proposed HSU
will avoid the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, V-F Petroleum requests that all uncommitted interests in this HSU be pooled and that V-F
Petroleum be designated the operator of the proposed horizontal wells and HSU.

WHEREFORE, V-F Petroleum requests that this Application be set for hearing on January
9, 2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as
required by law, the Division enter an order:
A. Pooling all uncommitted mineral interests in the Bone Spring formation, designated
as an oil pool, underlying a standard 320-acre, more or less, spacing unit comprised of the N/2
S/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico.
B. Approving the Rainier 16-15 Fed Com #222H Well and the Rainier 16-15 Fed

Com #232H Waell as the wells for the HSU.

RPageNWlof@0Q;: 12/2/2024 10:47:34 AM
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C. Designating V-F Petroleum as operator of this HSU and the horizontal wells to be
drilled thereon;

D. Authorizing V-F Petroleum to recover its costs of drilling, equipping, and
completing the wells;

E. Approving actual operating charges and costs of supervision, to the maximum
extent allowable, while drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

F. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the well.

Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com

andrew(@abadieschill.com
bill@abadieschill.com

Attorneys for V-F Petroleum, Inc.
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Bone Spring formation, designated as an oil pool, underlying a standard
320-acre, more or less, spacing unit comprised of the N/2 S/2 of Sections 16 and 15, Township 18
South, Range 31 East, NMPM, Eddy County, New Mexico. The proposed wells to be dedicated
to the horizontal spacing unit are the Rainier 16-15 Fed Com #222H Well, an oil well, to be
horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom
hole location in the NE/4 SE/4 (Unit I) of Section 15; and the Rainier 16-15 Fed Com #232H
Well, an oil well, to be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of
Section 16 to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 15. The proposed wells
will be orthodox, and their take points and completed intervals will comply with the setback
requirements under statewide Rules. Also to be considered will be the cost of drilling and
completing the wells and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the wells and unit; and a 200% charge
for the risk involved in drilling and completing the wells. The wells and lands are located
approximately 31 miles southeast of Artesia, New Mexico.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24995

APPLICANT'S RESPONSE

Date: January 28, 2025 (Scheduled Hearing)

Applicant

V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable)

24010

Applicant's Counsel:

Darin C. Savage, Abadie & Schill, P.C.

Case Title:

APPLICATION OF V-F PETROLUEM INC. FOR A
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family

Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested):

Well Location Setback Rules (Only if NSP is Requested):

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

320-acre, more or less

Building Blocks:

Quarter - Quarter Sections (40 Acre Blocks)

Orientation:

West to East

Description: TRS/County

N/2 S/2 of Sections 16 and 15, all in Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is
approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description

No, N/A

Proximity Tracts: If yes, description

No, N/A

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit A-3, breakdown of ownership

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Released to Imaging: 3/10/2025 3:

Well #1 Rainier 16-15 Fed Com 222H Well (API No. Pending),
SHL: Unit L, 1512.4' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit 1, 1905' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location
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Horizontal Well First and Last Take Points

Rainier 16-15 Fed Com 222H Well:
FTP 1905' FSL, 100' FWL, Section 16;
LTP 1905' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD)

Rainier 16-15 Fed Com 222H Well: TVD approx. 8,405';
TMD 19,705'; 2nd Bone Spring formation, See Exhibit A-5

Well #2

Rainier 16-15 Fed Com 232H Well (APl No. Pending),
SHL: Unit L, 1537.5' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit 1, 1905' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location

Horizontal Well First and Last Take Points

Rainier 16-15 Fed Com 232H Well:
FTP 1905' FSL, 100' FWL, Section 16;
LTP 1905' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD)

Rainier 16-15 Fed Com 232H Well: TVD approx. 9,295";
TMD 20,539'; 3rd Bone Spring formation, See Exhibit A-5

AFE Capex and Operating Costs

Drilling Supervision/Month S

$8,500, Exhibit A, A-5

Production Supervision/Month $

$850, Exhibit A, A-5

Justification for Supervision Costs

Exhibit A, A-5

Requested Risk Charge

200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-3
Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List N/A

(including lease numbers and owners) of Tracts subject to notice
requirements.

Pooled Parties (including ownership type)

Exhibit A-3, includes Working Interest owners and ORRI
owners

Unlocatable Parties to be Pooled

Exhibit A, Para. 11

Ownership Depth Severance (including percentage above & below) |N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-5
Cost Estimate to Equip Well Exhibit A-5
Gastdstimate for Production Facilities Exhibit A-5
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Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1, B-3
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well Orientation (with rationale)

Exhibit B, B-1, B-3

Target Formation

Exhibit B-2, B-4

HSU Cross Section

Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-4
Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells)

Exhibit B-2, B-4

Cross Section (including Landing Zone)

Exhibit B-2, B-4

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

/s/ Dartn Savage

Date:

1/21/25

10 of 109
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Exhibit A-1:
Exhibit A-2:
Exhibit A-3:
Exhibit A-4:
Exhibit A-5:
Exhibit A-6:
Exhibit A-7:
Exhibit A-8:
Exhibit A-9:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 24995

SELF-AFFIRMED STATEMENT OF JORDAN SHAW

I, Jordan Shaw, state and affirm the following:

1. I am over the age of eighteen years and have the capacity to execute this Self-
Affirmed Statement, which is based on my personal knowledge.

2. I am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with
the subject application and the lands involved.

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s
degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School
of Law with a Juris Doctor and am licensed to practice law in the State of Texas. I have worked
at V-F Petroleum Inc. for approximately three years and have been working as a
Landman/Attorney for three years. I have previously testified before the New Mexico Oil
Conservation Division (“Division”) as an expert witness in petroleum land matters and my
credentials have been accepted by the Division and made a matter of record.

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of
the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).

5. V-F seeks an order pooling all uncommitted mineral interest in the Bone Spring

formation in the Shugart; Bone Spring North, Pool Code 56405, from the top of the First Bone

Page 121 of 600
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Spring, at an approximate depth of 6,048 beneath the surface, to the base of the Third Bone Spring
formation, which has an approximate depth of 9,450’ beneath the surface, as shown in that certain
Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API #
30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico,
underlying a standard 320-acre, more or less, spacing and proration unit comprised of the N/2 S/2
of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.

6. Under Case No. 24995, V-F seeks to dedicate the Rainier 16-15 Fed Com #222H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location in
the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the NE/4 SE/4 (Unit I) of
Section 15; approximate TVD of 8,450’; approximate TMD of 19,705’; FTP in Section 16: 1,905’

FSL, 100’ FWL; LTP in Section 15: 1,905° FSL, 100’ FEL.

7. Under Case No. 24995, V-F also seeks to dedicate the Rainier 16-15 Fed Com
#232H Well, (API 30-015-pending) as an in-fill well, to be horizontally drilled from a surface
location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the NE/4 SE/4 (Unit
I) of Section 15; approximate TVD of 9,295’; approximate TMD of 20,539’; FTP in Section 16:
1,905” FSL, 100’ FWL; LTP in Section 15: 1,905° FSL, 100’ FEL.

8. The proposed C-102 for each well is attached as Exhibit A-1.

0. A general location plat and a plat outlining the units being pooled is attached hereto
as Exhibit A-2, which show the location of each proposed well within the unit. The location of
each well is orthodox, and it meets the Division’s offset requirements.

10. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding

working interest owners, overriding royalty interest owners and royalty interest owners.
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11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, |
conducted a diligent search of the public records in Eddy County, New Mexico, where the wells
are located, and of phone directories and did computer searches to locate the contact information
for parties entitled to notification. All working interest owners were locatable and noticed.
Notice to one overriding royalty interest owner, Francis Hill Hudson, Trustee of Lindy’s Living
Trust, is listed as To Be Returned. V-F published notice in the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico to cover any contingencies
regarding notice.

12. There are no depth severances in the Bone Spring formation in this acreage.

13.  V-F has made a good faith effort to negotiate with the interest owners, but has been
unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the
well or in the commitment of their interests to the well for its development within the proposed
horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the
owners.

14. The interest owners being pooled have been contacted regarding the proposed wells
but have failed or refused to voluntarily commit their interest in the wells. However, VF-
Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter
into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached
between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the
voluntary agreement become operative and supersede the Division’s order for said parties, except
to the extent the Division deems it necessary to maintain spacing criteria for the purpose of

conservation, the prevention of waste, and protection of correlative rights.
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15.  Exhibit A-5 is a sample proposal letter, supplemental proposal and the AFEs for
each proposed well. The estimated cost of the wells set forth in the AFEs attached as Exhibit A-
5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths
drilled in this area of New Mexico.

16.  V-F requests overhead and administrative rates of $8,500/month for drilling each
well and $850/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. V-F
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

17. V-F requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners.

18. V-F requests that it be designated operator of the units and wells.

19.  Additionally, although not technically part of Case No. 24995, but in order for V-
F to present this case to the best of its ability so that the Division has an opportunity to see the role

Case No. 24995 plays in V-F’s future development plans underlying the N/2 S/2 Sec. 16 & 15,

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, | have provided as
Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #212H
Well, (API 30-015-pending) that has been proposed to all working interest owners in the Bone
Spring formation. This shows future plans to develop the related lands in this area to optimize
production and prevent waste.

20.  Exhibit A-7 is an aerial plat outlining the development pattern that has been
established in this area by Permian Resources to the immediate south of Section 16 and 15,
Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to

the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy
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County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would
make efforts to continue the development pattern that are consistent with, and build upon, what
has been successful with other Operators in this area; if V-F’s plan is approved, it would not
undermine or preempt Permian Resources opportunity for development because their subject lands
are unbounded to the east, and Permian Resources could simply develop two mile horizontal
Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian
Resources expanding east is feasible, and this in turn would avoid stranding the State of New
Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico to one-mile horizontal development in the Bone Spring formation.

21.  Exhibit A-8 are Permian Resources’ well proposals both dated August 16, 2024,
one proposal covering the Slim Jim 14-15 Fed COM 122H and 123H, both targeting the 2" Bone
Spring formation in the S/2 N/2 Sections 14 & 15, Township 18 South, Range 31 East, NMPM,
Eddy County, New Mexico and the other proposal covering the Slim Jim 14-15 Fed COM 124H,
125H and 126H, with all three wells also targeting the 2" Bone Spring formation in the S/2
Sections 14 & 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico
(collectively the “Slim Jim Second Bone Proposals™).

22.  Attached as Exhibit A-9 is a plat of the Tamano 15 AD Fed Com #1H Well (API
No. 30-015-40868), which is situated in the N/2 N/2 of Section 15, Township 18 South, Range 31
East, NMPM, Eddy County, New Mexico.

23.  Assuming Permian Resources’ actually drills and completes all five proposed Slim
Jim Second Bone Proposals, this will result in a total of six horizontal wells situated in Section 14

(Slim Jim 14-15 Fed COM 121H has been proposed to Sec. 14 working interest owners only) and
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Section 15, with spacing as close as 660’ between wells. This spacing pattern is extremely
aggressive when compared to Mewbourne Oil Company’s Local Legend development to the west
in Sections 18 and 17, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico,
and Mewbourne Oil Company’s Barrel Crusher development, also to the west in Sections 19 and
20, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, both as depicted on
Exhibit A-7, which shows four Second Bone Spring wells in each development, more or less
evenly spaced. To propose a fifty percent (50%) increase to the conventional density pattern in
this area, in V-F’s opinion should require empirical longstanding production data to establish that
the acreage justifies additional in-fill development otherwise such a proposal in V-F’s respectful
opinion should be viewed as wasteful and not protecting the correlative rights of the other working
interest owners in Permian Resources’ Slim Jim Second Bone Proposals, who collectively will
own the majority of the working interest in the Slim Jim Second Bone Proposals.

24, The Exhibits to this Self-Affirmed Statement were prepared by me or compiled
from V-F’s company business records under my direct supervision.

25. The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

26. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]

17 of 109
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Signature page of Self-Affirmed Statement of Jordan Shaw:
I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 24995 and affirm that my testimony herein is true and correct, to
the best of my knowledge and belief and made under penalty of perjury under the laws of the State

of New Mexico.

Jordan Shaw

01/21/2025
Date Signed

18 0of 109
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State of New Mexico
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Revised July 9, 2024

C-102
_ . Energy, Minerals & Natural Resources Department
Via OCD Pormiting. OIL CONSERVATION DIVISION
@ ermitting O Initial Submittal
i;?;lttal [J Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 222H
OGRID No. Operator Name Ground Level Elevation
V-F PETROLEUM INC. 3653'
Surface Owner: [J State [J Fee [ Tribal [J Federal | Mineral Owner: [J State [J Fee [ Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1512.4 FSL 797 FWL 32.744374° |103.880506° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
I 15 18-S 31-E - 1905 FSL 100 FEL 32.745510° |103.849087° EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code
Order Numbers. Well setbacks are under Common Ownership: CYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1905 FSL 50 FWL 32.745448° |103.882940° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1905 FSL 100 FWL 32.745448° |103.882777° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
1 15 18-S 31-E - 1905 FSL 100 FEL 32.745510° |103.849087° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the I hereby certify that the well location shown on this plat \\\\\\\\\\\\
best of my knowledge and belief, and, if the well is a vertical or directional well, was plotted from field notes of actual surveys made by 5 SN G.E My,
that this organization either owns a working interest or unEDDYsed mineral me or under my supervision, and that the same is true 5 L o /DS ”//,
interest in the land including the proposed bottom hole location or has a right to and correct to the best of my belief. SRt P 0 /////
drill this well at this location pursuant to a contract with an owner of a working =0 .~ @ ME ,\/ b 7,
) . h . = o' /e 7,
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a = S & Q. 7,
compulsory pooling order heretofore entered by the division. z : < o Sz
If this well is a horizontal well, I further certify that this organization has Z :. -: 52
received the consent of at EDDY'st one lessee or owner of a working interest or 2 '0. s =
unEDDY'sed mineral interest in each tract (in the target pool or formation) in /// K o =
which any part of the well's completed interval will be located or obtained a // /f) . RN
compulsory pooling order from the division ¢ 0 S ressesees ?\*%\::
,% S/ONAL SN
0/ / 5 2 02 AR
Signature Date Slgnature%d Seal of Professional Surveyor
Gary G. Eidson 12641 SEPTEMBER 27,2024
Certificate Number Date of Survey EXHIBIT
A-1
JWSC W.0.: 25.13.0018

Printed Name

ACK REL. W.0.:24110350

PAGE 1 OF 2

E-mail Address

£ 100
1o
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SCALE: 1"=2000"

LAT.=32.744255" N
LONG.=103.880001° W

LAT.=32.745329° N
LONG.=103.882434° W

1512.4" FSL & 797" WL 1905" FSL & 50" FWL

SEC. 16 SEC. 16
SURFACE LOCATION KICK OFF POINT
GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME
Y= 6348325 N Y= 635220.1 N
X= 6805632 £ X= 6798132 E
LAT.=32.744374° N LAT.=32.745448" N

LONG.=103.880506" W LONG.=103.882940° W

CORNER COORDINATES TABLE CORNER COORDINATES TABLE PENETRATION POINT 4 HOLE LOCATION
NAD 27 NME NAD 83 NME GEODETIC COORDINATES GEODETIC COORDINATES
A — Y= 6385337 N, X= 6385639 E A — Y= 638597.2 N, X= 679742.7 £ NAD 27 NME NAD 27 NME
B - Y= 638550.0 N, X= 6412029 E B - Y= 6386135 N, X= 682381.7 E Y= 6352083 N Y= 635225.0 N
C - Y= 638566.4 N, X= 6438450 £ C — Y= 638629.9 N, X= 6850238 E X= 6465039 E X= 649042.7 £
D - Y= 6385836 N, X= 6464845 £ D — Y= 638647.2 N, X= 6876633 £ LAT.=32.745376" N LAT.=32.745390° N
E - Y= 638601.3 N, X= 6491235 E E - Y= 638664.9 N, X= 690302.3 E LONG.=103.856839° W LONG.=103.848582° W
F — Y= 6358932 N, X= 6385785 E F — Y= 635956.6 N, X= 6797574 E
G - Y= 6359259 N, X= 6438599 £ G - Y= 635989.4 N, X= 685038.7 £ 1905.1" FSL & 2639.5" FEL 1905 FSL & 100" FEL
H - Y= 635960.4 N, X= 6491383 £ H - Y= 6360239 N, X= 690317.1 E SEC. 15 SEC. 15
| — Y= 633252.0 N, X= 638599.6 E | = Y= 6333153 N, X= 679778.4 £
J - Y= 6332688 N, X= 6412349 £ J — Y= 6333322 N, X= 6824138 £ PENETRATION POINT 4 LAST TAKE POINT & BOTTOM
K - Y= 6332863 N, X= 6438756 £ K — Y= 633349.7 N, X= 685054.5 E GEODETIC COORDINATES HOLE LOCATION
L - Y= 633303.7 N, X= 6465148 E L — Y= 6333672 N, X= 687693.6 E NAD 83 NME GEODETIC COORDINATES
M — Y= 633321.2 N, X= 6491540 E M - Y= 633384.6 N, X= 690332.8 E Y= 6352718 N NAD 83 NME
N - Y= 6345726 N, X= 638589.0 E N - Y= 634636.0 N, X= 679767.9 E X= 687682.7 E Y= 635288.5 N
0 - Y= 6346408 N, X= 649146.1 £ O — Y= 6347043 N, X= 690324.9 £ LAT.=32.745495" N X= 6902215 £
LONG.=103.857345" W LAT.=32.745510" N
LONG.=103.849087 W
RANIER 16 15 FED COM #222H
PAGE 2 OF 2 ACK REL. W.0.:24110350 JWSC W.0.: 25.13.0018
20 of TO9

LAT.=32.745329" N
LONG.=103.882272° W

LAT.=32.745345" N
LONG.=103.874014° W

8 9 9 10 10 11
A B C D | E
17 | | 14
| B020230018 | VC08380000 ‘ ‘
|
— —— —Nuw ‘089882* —|— -NuNM 089879— —]
VC08370000 ‘ ‘ ‘
008820002 STATE | ‘ L \ |
F (16) - 15
, E008820002 | B020230018 | %A l
% per_ ferz  ees . eeah  BIP & BEN Lo
K.0.P 1320.9° 132074~ 2640.2" "\ GRID AZ.=89'37'30"
RID A7 =29720°07" ‘ HORIZ._ DIST.=2539.5'
HORIZ. D/ST.=844,4’ VC08380000 NuNm P89879 ‘ .§ 0
| i osogsz |
17 | | 14
| J K L M
20 | 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 634769.1 N Y= 635156.7 N Y= 6351570 N Y= 6351736 N Y= 635182.3 N Y= 635190.9 N
X= 6393843 £ X= 6386344 £ X= 638684.4 £ X= 6412234 E X= 642544.0 £ X= 643864.3 £

LAT.=32.745353" N
LONG.=103.869719" W

1905° FSL & 100" FWL  1905.4' FSL & 2639.6" FWL 1905.3" FSL & 1320.7' FEL
SEC. 16 SEC. 16 SEC. 16
FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2
GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME NAD 83 NME
Y= 635220.5 N Y= 635237.1 N Y= 635245.7 N
X= 6798632 £ X= 682402.2 £ X= 6837228 £
LAT.=32.745448 N LAT.=32.745464° N LAT.=32.745472" N

LONG.=103.882777 W

LONG.=103.874519" W

LONG.=103.870224 W

LAT.=32.745361" N
LONG.=103.865424° W

1905.2" FSL
SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 635254.4 N
X= 6850431 £
LAT.=32.745480" N
LONG.=103.865930" W

LAST TAKE POINT & BOTTOM
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DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

PM

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Page 130 of 600

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

ISTRICT Santa Fe, New Mexico 87505 OAMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 8750.
Fione: (363) 4703460 Fax: (3034763462 WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 222H
OGRID No. Operator Name Elevation
V-F PETROLEUM INC. 3653
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 16 18-S 31-E 1512.4 SOUTH 797 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 15 18-S 31-E 1905 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
/’—_\\\ LEGEND
-~ DENOTES PROPOSED WELL
Ve ~N ©
7 N
/ N
/ . \
©
/ & \
\ #222H |
SURVEYOR CERTIFICATION
\ / 1 hereby certify thak(hc\w*cﬂ\locqtg\on shown on this plat
was plotted fg&ﬁl ol(‘! s &, f ‘sufvcys made by
\ / me or undgr DGaasinr S;;me is true
/ and comset @ @oMEb}lxef . ) ///
\ s G 2024
\ / Dateof Suivey ( 1 2641 : Z
\ / Slgné/turc & SeaNof Profesgfonal Survcfor
//// K Q~ H
AN /7 K 7)0,% é\s“
\ / /‘“H&S/ONA\_S\S?\ S
N 7 RUNTRRSSS
~
~ - _
== ﬁﬂ%é. Gl 0/5/2025
2000 0 2000 Feet Certific#te Number ~ Gary G. Eidson 12641
HHHHH
Scale:1"=2000" ACK REL. W.0.:24110350 JWSC W.0.: 25.13.0018

21 0f 109
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State of New Mexico
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Revised July 9, 2024

C-102
_ . Energy, Minerals & Natural Resources Department
Via OCD Pormiting. OIL CONSERVATION DIVISION
@ ermitting O Initial Submittal
i;?;r;lttal [J Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 232H
OGRID No. Operator Name Ground Level Elevation
V-F PETROLEUM INC. 3653'
Surface Owner: [J State [J Fee [ Tribal [J Federal | Mineral Owner: [J State [J Fee [ Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1537.5 FSL 797 FWL 32.744442° |103.880506° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
1 15 18-S 31-E - 1905 FSL 100 FEL 32.745510° |103.849087° EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code
Order Numbers. Well setbacks are under Common Ownership: CYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1905 FSL 50 FWL 32.745448° |103.882940° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 16 18-S 31-E - 1905 FSL 100 FWL 32.745448° |103.882777° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
1 15 18-S 31-E - 1905 FSL 100 FEL 32.745510° |103.849087° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the I hereby certify that the well location shown on this plat \\\\\\\\\\\\
best of my knowledge and belief, and, if the well is a vertical or directional well was plotted from field notes of actual surveys made by ) SN G.E Al iy
that this organization either owns a working interest or unEDDYsed mineral me or under my supervision, and that the same is true \\\\\ ?\ o /DS ”//,
interest in the land including the proposed bottom hole location or has a right to and correct to the best of my belief. SRt P 0 /////
drill this well at this location pursuant to a contract with an owner of a working =0 .~ @ ME ,\/ g b 7,
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a B & QI ////
compulsory pooling order heretofore entered by the division. z : < o Sz
If this well is a horizontal well, I further certify that this organization has Z :. -: 52
received the consent of at EDDY'st one lessee or owner of a working interest or PR Y s =
unEDDY'sed mineral interest in each tract (in the target pool or formation) in /// '. K o =
which any part of the well's completed interval will be located or obtained a // .-' Q=
compulsory pooling order from the division / ' ALTTITTL L \\5
Doy 22 boo 0fi/2025" s
y \\\\\\\\\\\\
Signature Date Slgnature%d Seal of Professional Surveyor
Gary G. Eidson 12641 SEPTEMBER 27, 2024
Printed Name Certificate Number Date of Survey
- p?{"r{r\lall Address PAGE 1 OF 2 ACK  REL. W.0.24110351 TWSC W.0.: 25.13.0019
"7 Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division
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SCALE: 1"=2000"

LAT.=32.745329° N
LONG.=103.882434" W

LAT.=32.744323 N
LONG.=103.880001° W

15375" FSL & 797' PWL  1905" FSL & 50" AL

SEC. 16 SEC. 16
SURFACE LOCATION KICK OFF POINT
GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME
Y= 634857.4 N Y= 635220.1 N
X= 680563.0 £ X= 6798132 £

LAT.=32.745448" N
LONG.=103.882940" W

LAT.=32.744442° N
LONG.=103.880506" W

CORNER COORDINATES TABLE

NAD 27 NME
638533.7 N, X=
638550.0 N, X=
638566.4 N, X=
638583.6 N, X=
638601.3 N, X=
6358932 N, X=
6359259 N, X=
635960.4 N, X=
633252.0 N, X=
633268.8 N, X=
633286.3 N, X=
633303.7 N, X=
633321.2 N, X=
634572.6 N, X=
634640.8 N, X=

Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
- Y=
Y=

Y=
Y=
Y=

6385639 £
641202.9 £
643845.0 £
646484.5 £
6491235 £
638578.5 £
643859.9 £
6491383 £
638599.6 £
641234.9 £
643875.6 £
646514.8 £
649154.0 £
638589.0 £
649146.1 £

OZZIrXe—IOMMOoOOT>

A-Y=
B-Y=
C-Y=
D-vY=
E-Y=
F-vY=
G -
H-Y=
= Y=
J-Y=
K- Y=
L-vY=
M — Y= 633384.6 N,
N - Y=
0-Y=

LAT.=32.745329° N
LONG.=103.882272 W

1905" FSL & 100" FML

LAT.=32.745345" N
LONG.=103.874014° W

1905.4" FSL & 2639.6" FWL

8 9 9 10 10 11
A B C D | E
17 | | 14
| B020230018 | VC08380000 ‘ ‘
|
— —— —NMWM ‘089882* —§— -NMNM 089879— —]
VC08370000 ‘ ‘
L GRID AZ =89'37'30"
£008820002 STATE HORI IST. =
i o | | | T [HoRIZ. DIST.=2539.5 |,
E008820002 | 8020230018 | %A . T\P . on
'g&%”" 25896 e dee2 _ dees T T IIINH
K.0.P 13209' =4~ 1320.7] 2640.2' B
GRID AZ.=295'49'00". [ N— NMNM 089882 0
HORIZ. DIST =833.1 TOOB350000 NMNM pB5679 P o
17 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC: COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 634794.0 N Y= 635156.7 N Y= 635157.0 N Y= 6351736 N Y= 6351823 N Y= 635190.9 N
X= 639384.2 £ X= 6386344 £ X= 638684.4 £ X= 6412234 X= 642544.0 £ X= 643864.3 £

LAT.=32.745353" N
LONG.=103.869719" W

SEC. 16 SEC. 16 SEC. 16
FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2
GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME NAD 83 NME
Y= 635220.5 N Y= 635237.1 N Y= 635245.7 N
X= 6798632 £ X= 6824022 £ X= 6837228 £
LAT.=32.745448' N LAT.=32.745464" N LAT.=32.745472" N

LONG.=103.882777 W

CORNER COORDINATES TABLE
NAD 83 NME

638597.2 N, X= 679742.7 £
638613.5 N, X= 682381.7 £
638629.9 N, X= 685023.8 E
638647.2 N, X= 687663.3 £
638664.9 N, X= 690302.3 E
635956.6 N, X= 679757.4 £
635989.4 N, X= 685038.7 E
636023.9 N, X= 690317.1 E
6333153 N, X= 679778.4 £
633332.2 N, X= 6824138 E
633349.7 N, X= 685054.5 £
633367.2 N, X= 687693.6 E
X= 6903328 £
634636.0 N, X= 679767.9 E
634704.3 N, X= 690324.9 £

Y=

LONG.=103.874519" W

LONG.=103.870224" W

PENETRATION POINT 4
GEODETIC COORDINATES
NAD 27 NME
Y= 635208.3 N
X= 6465039 £
LAT.=32.745376" N
LONG.=103.856839" W

1905.1" FSL & 2639.5" FEL
SEC. 15

PENETRATION POINT 4
GEODETIC COORDINATES
NAD 83 NME
Y= 635271.8 N
X= 687682.7 £
LAT.=32.745495" N
LONG.=103.857345" W

1905.3" FSL & 1320.7" FEL

LAT.=32.745361" N
LONG.=103.865424° W

1905.2" FSL
SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 635254.4 N
X= 685043.1 £
LAT.=32.745480" N
LONG.=103.865930" W

LAST TAKE POINT & BOTTOM
HOLE LOCATION
GEODETIC COORDINATES
NAD 27 NME
Y= 635225.0 N
X= 649042.7 £
LAT.=32.745390" N
LONG.=103.848582" W

1905" FSL & 100" FEL
SEC. 15

LAST TAKE POINT & BOTTOM
HOLE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 6352885 N
X= 690221.5 £
LAT.=32.745510° N
LONG.=103.849087 W

RANIER 16 15 FED COM #232H

PAGE 2 OF 2

ACK REL. W.0.:24110351

JWSC W.0.: 25.13.0019
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DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT IT

811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

DISTRICT 11T

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Rainier 16 15 Fed COM #232H (3" Bone Spring)

N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-1

Page 133 of 600

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

DISTRICT IV OAMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (305) 476-3460 Fax: (509) 476-3462 - WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 232H
OGRID No. Operator Name Elevation
V-F PETROLEUM INC. 3653
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 16 18-S 31-E 1537.5 SOUTH 797 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 15 18-S 31-E 1905 SOUTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
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SCALE: 1"=2000"

1512.4" FSL & 797" FWL 1905" FSL & 50" FWL

LONG.=103.880506° W LONG.=103.882940° W LONG.=103.882777 W LONG.=103.874519" W LONG.=103.870224° W LONG.=103.865930° W
LAST TAKE POINT & BOTTOM
CORNER COORDINATES TABLE CORNER COORDINATES TABLE PENETRATION POINT 4 HOLE LOCATION
NAD 27 NME NAD 83 NME GEODETIC COORDINATES GEODETIC COORDINATES
A — Y= 6385337 N, X= 6385639 £ A — Y= 638597.2 N, X= 679742.7 £ NAD 27 NME NAD 27 NME
B - Y= 638550.0 N, X= 6412029 E B - Y= 6386135 N, X= 682381.7 £ Y= 635208.3 N Y= 635225.0 N
C — Y= 638566.4 N, X= 6438450 £ C - Y= 638629.9 N, X= 685023.8 E X= 646503.9 E X= 649042.7 E
D - Y= 6385836 N, X= 6464845 E D — Y= 638647.2 N, X= 687663.3 £ LAT.=32.745376" N LAT.=32.745390" N
E - Y= 638601.3 N, X= 6491235 E E - Y= 638664.9 N, X= 690302.3 E LONG.=103.856839" W LONG.=103.848582" W
F — Y= 6358932 N, X= 6385785 E F — Y= 635956.6 N, X= 6797574 E
G - Y= 6359259 N, X= 643859.9 £ G - Y= 635989.4 N, X= 685038.7 £ 1905.1" FSL & 2639.5" FEL 1905 FSL & 100" FEL
H — Y= 635960.4 N, X= 6491383 £ H — Y= 6360239 N, X= 690317.1 £ SEC. 15 SEC. 15
| — Y= 633252.0 N, X= 638599.6 E | = Y= 6333153 N, X= 679778.4 E
J - Y= 6332688 N, X= 6412349 £ J — Y= 6333322 N, X= 6824138 E PENETRATION POINT 4 LAST TAKE POINT & BOTTOM
K - Y= 6332863 N, X= 6438756 £ K — Y= 633349.7 N, X= 685054.5 E GEODETIC COORDINATES HOLE LOCATION
L - Y= 633303.7 N, X= 6465148 E L — Y= 6333672 N, X= 687693.6 £ NAD 83 NME GEODETIC COORDINATES
M — Y= 6333212 N, X= 6491540 E M — Y= 633384.6 N, X= 690332.8 £ Y= 635271.8 N NAD 83 NME
N - Y= 6345726 N, X= 638589.0 E N - Y= 634636.0 N, X= 679767.9 E X= 687682.7 E Y= 635288.5 N
0 - Y= 634640.8 N, X= 649146.1 £ O — Y= 6347043 N, X= 6903249 £ LAT.=32.745495" N X= 6902215 £
LONG.=103.857345" W LAT.=32.745510" N
LONG.=103.849087 W
EXHIBIT
A-2
RANIER 16 15 FED COM #222H
PAGE 2 OF 2 ACK REL. W.0.:24110350 JWSC W.0.: 25.13.0018
25 of T09

1905" FSL & 100" FWL

1905.4" FSL & 2639.6" FWL

8 9 9 10 10 11
A B C D | E
17 | | 14
‘ B020230018 || VC08380000 ‘ ‘
|
— —— —NMwM ‘089882* — | — -NMNM 089879— —
VC08370000 ‘ ‘ ‘
008820002 STATE ‘ ‘ L \ !
F (16) . 15
£008820002 | 8020230018 | %A l
5 I 7R ' T -.Y) G AN S
K.0.P 1320.9° 132074~ 2640.2' "\ GRID AZ.=89'37'30"
RID AZ =29720°07" ‘ HORIZ._DIST.=2539.5'
HORIZ. D/S7-.=844,4’ \VC08380000 NMNM P89879 ‘ .§ °
| i osogsz |
17 | | 14
| J K L M
20 | 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 634769.1 N Y= 635156.7 N Y= 6351570 N Y= 6351736 N Y= 635182.3 N Y= 635190.9 N
X= 6393843 £ X= 6386344 £ X= 638684.4 £ X= 6412234 E X= 642544.0 £ X= 643864.3 £
LAT.=32.744255" N LAT.=32.745329° N LAT.=32.745329' N LAT.=32.745345 N LAT.=32.745353" N LAT.=32.745361" N
LONG.=103.880001° W LONG.=103.882434 W LONG.=103.882272° W LONG.=103.874014° W LONG.=103.869719° W LONG.=103.865424" W

1905.3" FSL & 1320.7" FEL

SEC. 16 SEC. 16 SEC. 16 SEC. 16 SEC. 16
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2
GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME NAD 83 NME NAD 83 NME NAD 83 NME
Y= 6348325 N Y= 635220.1 N Y= 635220.5 N Y= 635237.1 N Y= 635245.7 N
X= 6805632 £ X= 6798132 E X= 6798632 £ X= 682402.2 £ X= 6837228 £
LAT.=32.744374° N LAT.=32.745448" N LAT.=32.745448 N LAT.=32.745464° N LAT.=32.745472" N

1905.2" FSL
SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 635254.4 N
X= 6850431 £
LAT.=32.745480" N
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SCALE: 1"=2000"

LAT.=32.745329" N
LONG.=103.882434" W

LAT.=32.744323" N
LONG.=103.880001° W

1537.5" FSL & 797' PWL  1905" FSL & 50" FlL

SEC. 16 SEC. 16
SURFACE LOCATION KICK OFF POINT
GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME
Y= 634857.4 N Y= 635220.1 N
X= 680563.0 £ X= 6798132 £

LAT.=32.745448" N
LONG.=103.882940" W

LAT.=32.744442° N
LONG.=103.880506" W

CORNER COORDINATES TABLE
NAD 27 NME

638533.7 N, X= 6385639 E
638550.0 N, X= 641202.9 £
638566.4 N, X= 643845.0 E
638583.6 N, X= 646484.5 £
638601.3 N, X= 6491235 E
6358932 N, X= 638578.5 E
635925.9 N, X= 643859.9 E
6359604 N, X= 6491383 E
633252.0 N, X= 638599.6 E
633268.8 N, X= 6412349 E
633286.3 N, X= 643875.6 £
633303.7 N, X= 646514.8 E
633321.2 N, X= 649154.0 £
634572.6 N, X= 638589.0 E
634640.8 N, X= 649146.1 £

Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
- Y=
Y=

Y=

OZIrX<e—IOMMOoOOT>

A —
B -
C -
D -
E -
F-
G -
H -
| -
J -
K —
L -
M-
N —
0 -

LAT.=32.745329° N
LONG.=103.882272 W

1905" FSL & 100" FUL
SEC. 16

FIRST TAKE POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 635220.5 N
X= 6798632 £
LAT.=32.745448' N
LONG.=103.882777 W

CORNER COORDINATES TABLE
NAD 83 NME

638597.2 N, X= 679742.7 £
638613.5 N, X= 682381.7 £
638629.9 N, X= 685023.8 E
638647.2 N, X= 687663.3 £
638664.9 N, X= 690302.3 E
635956.6 N, X= 679757.4 E
635989.4 N, X= 685038.7 E
636023.9 N, X= 690317.1 £
6333153 N, X= 6797784 £
633332.2 N, X= 6824138 E
Y= 633349.7 N, X= 685054.5 £
Y= 6333672 N, X= 687693.6 £
Y= 633384.6 N, X= 690332.8 £
Y= 634636.0 N, X= 679767.9 £
Y= 634704.3 N, X= 690324.9 E

Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=

1905.4" FSL & 2639.6" FUL

GEODETIC COORDINATES

8 9 9 10 10 11
A B C D | E
17 | | 14
‘ B020230018 | VC08380000 ‘ ‘
|
— —— —NMWM ‘089882* —f— -NMNM 089879— —
VC08370000 ‘ ‘ ‘
L GRID AZ.=89°37°30"
£008820002 STATE HORIZ. DIST.=. 5
i o | | | - [HoRIZ. DIST.=2539.5' |,
£008820002 | B020230018 | TA , T\P u o
’g&%ffimg.s;i, pri__ P2 eps T SN
K.0.P 1320.9 =1~ 1320.7 2640.2' PP4 B
GRID AZ.=295'49'00". [ N— NMNM 089882 0
HORIZ. DIST.=833.1 TCORIB0000 NMM DB9879 p :
17 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC: COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 634794.0 N Y= 635156.7 N Y= 635157.0 N Y= 6351736 N Y= 6351823 N Y= 635190.9 N
X= 639384.2 £ X= 6386344 £ X= 638684.4 £ X= 6412234 X= 642544.0 E X= 643864.3 £

LAT.=32.745345" N
LONG.=103.874014° W

LAT.=32.745353" N
LONG.=103.869719° W

SEC. 16 SEC. 16

PENETRATION POINT 1 PENETRATION POINT 2

GEODETIC COORDINATES

NAD 83 NME NAD 83 NME
Y= 635237.1 N Y= 635245.7 N
X= 6824022 £ X= 6837228 £

LAT.=32.745464° N
LONG.=103.874519" W

LAT.=32.745472" N
LONG.=103.870224" W

PENETRATION POINT 4
GEODETIC COORDINATES
NAD 27 NME
Y= 635208.3 N
X= 6465039 £
LAT.=32.745376" N
LONG.=103.856839" W

1905.1" FSL & 2639.5" FEL
SEC. 15

PENETRATION POINT 4
GEODETIC COORDINATES
NAD 83 NME
Y= 635271.8 N
X= 687682.7 £
LAT.=32.745495" N
LONG.=103.857345" W

1905.3" FSL & 1320.7" FEL

LAT.=32.745361" N
LONG.=103.865424° W

1905.2" FSL
SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 635254.4 N
X= 685043.1 £
LAT.=32.745480" N
LONG.=103.865930" W

LAST TAKE POINT & BOTTOM
HOLE LOCATION
GEODETIC COORDINATES
NAD 27 NME
Y= 635225.0 N
X= 649042.7 £
LAT.=32.745390" N
LONG.=103.848582" W

1905" FSL & 100" FEL
SEC. 15

LAST TAKE POINT & BOTTOM
HOLE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 6352885 N
X= 690221.5 £
LAT.=32.745510° N
LONG.=103.849087 W

RANIER 16 15 FED COM #232H

PAGE 2 OF 2

ACK REL. W.0.:24110351

JWSC W.0.: 25.13.0019
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Rainier 16 15 Fed COM #222H (2" Bone Spring) & #232H (3™ Bone Spring)
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

Sec. 16, T-18-S, R-31-E Sec. 15, T-18-S, R-31-E

(1) (
\_

)
\ "/ W

| N/2SW/4 Sec. 16 (State Lease VC-837) |

Working Interest Owner Decimal
V-F Petroleum Inc. 1.00000000
TOTAL 1.00000000

Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. 0.00050000
Gahr Ranch & Investments Partnership, Ltd. 0.02343750
Thomas M. Beall 0.02343750
Jason J. Lodge 0.00125000
Sarah M. Loudenback 0.00125000
Mid-Western Energy, L.L.C. 0.00012500

Royalty Interest Owner Decimal
State of New Mexico 0.20000000

| NW/4SE/4 Sec. 16 (State Lease E-882) |

Working Interest Owner Decimal
XTO Holdings, LLC 1.00000000
TOTAL 1.00000000

EXHIBIT
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Rainier 16 15 Fed COM #222H (2" Bone Spring) & #232H (3™ Bone Spring)

N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

Royalty Interest Owner

Decimal

State of New Mexico

0.12500000

Working Interest Owner Decimal
Occidental Permian, L.P. 1.00000000
TOTAL 1.00000000
Royalty Interest Owner Decimal
State of New Mexico 0.12500000
| N/2SW/4 Sec. 15 (Federal Lease NMNM 089879)
Working Interest Owners Decimal
V-F Petroleum Inc. 0.09916668
Permian Resources Operating, LLC 0.85125000
Ard Oil, LTD 0.03718750
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01239582
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00371875
Javelina Partners 0.00371875
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00557813
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000
Moore and Shelton Co. Ltd. 0.00236250
Mewbourne, Curtis W., Trustee 0.02107500
Marathon Qil Permian LLC 0.04875000
Royalty Interest Owner Decimal
United States of America 0.12500000
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Rainier 16 15 Fed COM #222H (2" Bone Spring) & #232H (3™ Bone Spring)

N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

| N/2SE/4 Sec. 15 (Federal Lease NMNM 089882 (Out of NMLC 029388-D))

Working Interest Owners Decimal
V-F Petroleum Inc. 0.21666667
Permian Resources Operating, LLC 0.10625000
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 0.10625000
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01770833
Mary T. Ard 0.05312500
Marathon Qil Permian LLC 0.50000000
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00885416
Javelina Partners 0.00885416
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.01328125
Moore and Shelton Co. Ltd. 0.00937500
Royalty Interest Owner Decimal
United States of America 0.12500000
UNIT RECAPITULATION
(Yellow denotes Parties to be Pooled)
Working Interest Owners Decimal
XTO Holdings, LLC (uncommitted) 0.12500000
V-F Petroleum Inc. (committed) 0.32895834
Permian Resources Operating, LLC (uncommitted) 0.23937500
Occidental Permian, L.P. (uncommitted) 0.12500000
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.02656250
Ard Qil, LTD (committed) 0.00929688
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. (uncommitted) 0.00752604
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Rainier 16 15 Fed COM #222H (2" Bone Spring) & #232H (3™ Bone Spring)
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

Mary T. Ard (committed) 0.01328125
Marathon Qil Permian LLC (uncommitted) 0.12500000
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. (committed) 0.00012500
Zorro Partners, Ltd. (committed) 0.00314323
Javelina Partners (committed) 0.00314323
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 (uncommitted) 0.00471485
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00585938
Thomas M. Beall (committed) 0.00585938
Jason J. Lodge (committed) 0.00031250
Sarah M. Loudenback (committed) 0.00031250
Mid-Western Energy, L.L.C. (committed) 0.00003125
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000
Moore and Shelton Co. Ltd. (committed) 0.00293438
Mewbourne, Curtis W., Trustee (uncommitted) 0.00526875
Marathon Oil Permian LLC (uncommitted) 0.01218750
Royalty Interest Owner Decimal
United States of America 0.06250000
State of New Mexico 0.08125000

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED

Working Interest Owners

XTO Holdings, LLC

Permian Resources Operating, LLC

Occidental Permian, L.P.

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by
Trust Agreement dated September 9, 2002

Ard.

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell

Marathon Oil Permian LLC
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Rainier 16 15 Fed COM #222H (2" Bone Spring) & #232H (3™ Bone Spring)
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED

Overriding Royalty Interest Owners

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement
dated July 8, 1994

Ralph A. Shugart Jr. Trust dated 5/26/1983
Mewbourne, Curtis W., Trustee
Marathon Oil Permian LLC
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Owner Attn Address 1 City State Zip Code
XTO Holdings, LLC Delaware Basin Land Manager 22777 Springwoods Village Pkwy. Spring Texas 77389
Occidental Permian, LP P.O. Box 4294 Houston Texas 77210
Permian Resources Operating, LLC Delaware Basin Land Department 300 N. Marienfeld St., Suite 1000 Midland Texas 79701
Delmar Hudson Lewis Living Trust created by Trust Bank of America, N.A., Trustee P.O. Box 830308 Dallas Texas 75283-0308
Agreement dated September 9, 2002

Josephine T. Hudson Testamentary Trust FBO J. Frost Bank, Trustee P.0. Box 1600 San Antonio | Texas 78296
Terrell Ard

Marathon Oil Permian LLC Chase Rice, Permian Land Supervisor 990 Town and Country Boulevard Houston Texas 77024
Ralph A. Shugart Jr. Trust dated 5/26/1983 Elizabeth Duncan, Trustee 1960 Forest Parkway Denver Colorado 80220-1337
Mewbourne, Curtis W., Trustee P.O. Box 7698 Tyler Texas 75711
Lindy's Living Trust created by Trust Agreement Hudson, Francis Hill, Trustee 4200 South Hulen Street, Suite 302 Fort Worth Texas 76109

dated July 8, 1994
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Rainier 16 15 Fed COM #222H & #232H

Chronological Contracts with Uncommitted Owners

XTO Holdings, LLC

e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/13/23: Emailed Chad Smith, Landman and extended an offer extended offer for an
Assignment, Bill of Sale for all working interest in Sec. 16;

e 9/20/23: Received email from Chad Smith requesting additional information and sent
requested information that same day;

e 6/27/24: Received email from Chad Smith requesting certain additional information and
Jordan Shaw with V-F called Chad Smith to provide requested information and verbally
extended offer to acquire interest by either Term Assignment or Assignment, Bill of Sale
for all working interest in Sec. 16; and

e 1/14/25: Received a call from Chad Smith requesting certain additional information and
parties continue to negotiate.

Permian Resources Operating, LLC

e 9/26/23: Proposed Joint Operating Agreement by mail (fo predecessors in title);

e 8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss
Permian’s Slim Jim proposals;

e  8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed
Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15;

e 9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15;

e 9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to
consider;

e 9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;

e 9/24/24: Received email stating that reservoir and geology can’t justify shortened laterals
based on the deal points discussed;

e 1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed
3-mile development covering all Sec. 16, 15 & 14; and

e 1/20/25: V-F sent Permian a Letter Agreement based on proposal extended 1/17/25 and
Permian responded with email stating that they are considering the proposal.

Occidental Permian, LP

e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/18/23: Emailed Alissa Payne, Land Negotiator and extended an offer extended offer for
an Assignment, Bill of Sale with 75% eNRI;

e 9/18/23: Alissa responded and said that Jonathan Gonzales, Land Negotiator is responsible
for this area so Jordan Shaw with V-F sent Jonathan Gonzales an email requesting a day
and time this week when we can go over this proposal; and

e 9/19/23: Jonathan Gonzales at Oxy called Jordan Shaw with V-F and walked through where
Oxy was at with its evaluation. The parties talked about potentially adding Oxy’s acreage
to a transaction which was currently underway covering other unrelated lands;

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust
Agreement dated September 9, 2002

EXHIBIT

A-4

32 0f 109
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e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/13/23: Responded two emails from Jeff Adams, Trustee asking about ownership which
V-F answered and V-F extended offer for an Assignment, Bill of Sale for entire interest in
Section 15;

e 9/29/23: V-F extended by email to Jeff Adams a Term Assignment offer; and

e 11/1/23: V-F re-extended by email to Jeff Adams a Term Assignment offer.

Ard Oil, LTD
e 9/8/23: Proposed Joint Operating Agreement by mail;
e 9/14/23: Ried Marley, Landman emailed V-F asking about ownership and V-F responded
answering his questions and extended an offer for a Term Assignment; and
e 11/7/23: Obtained signed Joint Operating Agreement.

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.
e 9/8/23: Proposed Joint Operating Agreement by mail;
e 9/18/23: Called Brad Ince, Trustee and left message and followed up with an email
containing an offer for an Assignment, Bill of Sale for all of Section 15;
e 10/2/23: Debbie Dorsett, Geologist with Frost reached out and I extended offer verbally to
her and added Term Assignment offer; and
e 10/31/23: Email Brad Ince and re-extended both offers;

Marathon Qil Permian LLC

e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/8/23: Emailed Chase Rise, Permian Land Supervisor an offer for an Assignment, Bill of
Sale for all of Section 15;

e 9/14/23: Followed up by email. Chase responded and said Farley Duvall was overseeing
this project;

e 9/18/23: Emailed Farley Duvall and re-extended offer and extended Term Assignment
offer; and

e 10/2/23: Followed up by email to see if Marathon would consider either offer.

Mary T. Ard
e 9/8/23: Proposed Joint Operating Agreement by mail;

e 9/18/23: Called and left a message for Mary Ard; and
e 10/2/23: Called and left a message for Mary Ard.
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

September 8, 2023

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Occidental Permian, LP
P.O. Box 4294
Houston, Texas 77210
Attention: Alissa Payne, Land Negotiator

RE: Horizontal Well Proposals — 2"! & 3" Bone Spring Formation;
Standard Horizontal Spacing Unit — N/2S/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #222H; 2" Bone Spring
SHL: 1,490 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
FTP: 1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM

Rainier 16 15 Fed Com #232H: 3"¢ Bone Spring
SHL: 1,515 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
FTP: 1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each
of the above referenced horizontal wells at the locations so indicated, to respectively test the 2™ and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #222H in order to
test the 2™ Bone Spring formation is estimated to be 8,405 feet (TVD) with an approximate total measured
depth of 18,735 feet. The costs to drill, complete and equip said well are estimated at $13,149,650.00 as
indicated on the enclosed AFE.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #232H in order to
test the 3™ Bone Spring formation is estimated to be 9,295 feet (TVD) with an approximate total measured
depth of 19,600 feet. The costs to drill, complete and equip said well are estimated at $13,708.400.00 as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the North Half of the South Half (N/2S/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general

provisions: EXHIBIT

e 100/300/300 Non-Consenting Penalty; A-5
e $8,500/$850 Drilling and Producing Rate; and
e V-F Petroleum Inc. named as Operator.
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Rainier 16 15 Fed Com #222H & #232
Occidental Permian, LP
September 8, 2023

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either participate or not participate in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original
executed and notarized Memorandum of Operating Agreement signature page. If you should desire not to
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,

Jordan Shaw
Landman/Attorney

Enclosures

Elections set forth on the following pages
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Rainier 16 15 Fed Com #222H & #232
Occidental Permian, LP
September 8, 2023

ELECTIONS
Rainier 16 15 Fed Com #221H Well & Rainier 16 15 Fed Com #231H Well

Occidental Permian, LP

Elect to Participate in the Rainier 16 15 Fed Com #222H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #222H Well

By: Title: Date:

Elect to Participate in the Rainier 16 15 Fed Com #232H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #232H Well

By: Title: Date:
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 21, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Occidental Permian, LP
P.O. Box 4294
Houston, Texas 77210

RE: Supplemental Horizontal Well Proposals — 2" & 3" Bone Spring Formation;
Standard Horizontal Spacing Unit — N/2S/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico
Rainier 16 15 Fed Com #222H; 2" Bone Spring
SHL: 1,512 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
FTP: 1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM

BHL/LTP: 1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM

SHL:
FTP:

Rainier 16 15 Fed Com #232H: 3"! Bone Spring

1,538 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM

BHL/LTP: 1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that due to the passage of time, V-F Petroleum Inc. (“V-F”) is providing you with
this Supplement Horizontal Well Proposal to update certain information as it pertains to the following wells:

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #222H in order to
test the 2™ Bone Spring formation is estimated to be 8,405 feet (TVD) with an approximate total measured
depth of 19,705 feet. The costs to drill, complete and equip said well are estimated at $8,317,908.00 as
indicated on the enclosed AFE.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #232H in order to
test the 3™ Bone Spring formation is estimated to be 9,295 feet (TVD) with an approximate total measured
depth of 20,539 feet. The costs to drill, complete and equip said well are estimated at $8,651,350.00 as
indicated on the enclosed AFE.

The rest and the remainder of the original Horizontal Well Proposal not in conflict with anything listed above
remains in full force and effect and this Supplemental Horizontal Well Proposal and its accompanying AFEs
shall be deemed to be retroactively effective for all purposes as of the date the original Horizontal Well
Proposal was sent.

Should you have any questions regarding this matter, please do not hesitate in contacting Jordan
Shaw, Landman/Attorney for V-F Petroleum Inc. by phone at (432) 269-0569 or by email at
jordan@yvfpetroleum.com.

Best Regards,

Jordan Shaw
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V-F Petroleum Inc. e “
AUTHORIZATION FOR EXPENDITURE AFE Number
January 14, 2025 Well Type Second BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 8450'TVD  19,705' MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SL: 1,512' FSL & 797' FWL, Section 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #222H Eddy  NM 2nd Bone Spring Permian__|Shugart; Bone Spring N. BHL: 1.905' FSL & 100" FEL. Section 15, T-18-5, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $10.000 $5.000 $15.000
516 |TITLE OPINION, CURATIVE & POOLING 522,000 $22,000
501 [SURVEYING STAKE LOCATION 57,500 $7,500
501 [DAMAGES & R-O-W'S $35,000 $35.000
502711 |ROADS, LOCATION, PITS, LINERS, ETC. $155.000 $10,000 $165.000
503 |[DRILLING RIG MOBILIZATION COST $91.500 $91.500
503 |DRILLING - DAYS 2 days@  $23,000 $611.000 $611,000
503 |RIG HOUSING 26 dys@  $3.000 $78,000 $19.800 $97.800
503 |STEERING 2 days@ 7,000
503 [MUD MOTORS & DIRECTIONAL $250,000 $250,000
517 |CLOSED LOOP & DISPOSAL 28 days@  $6,500 $147.000 $147.000
505  [MUD & FRAC CHEMICALS $112.000 §75,000 $187.000
505/716 |WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000
503 [BITS, REAMERS, ETC. $69.000 $69.000
503 |FUEL 75600 gallons @ $6 $126.000 $126.000
504  |CEMENTING SURFACE 526,000 526,000
504  |CEMENTING INTERMEDIATE $42.000 $42,000
701 |CEMENTING PRODUCTION $79.000 $79.000
509/705  |TUBULAR SERVICES AND TOOLS $56,000 $56.000
509/705  |CASING CREWS PU LD MACHINE $35,000 $35.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30.500
507 |TESTING; COMPLETION, FLOWBACK $62,000 $62.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 20 days@  $3,5500 $37,000 $37.000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY 521,000
509/713  |EQUIPMENT RENTAL $214,000 595,000 $309.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000
715 |COMPLETION UNIT; COIL TUBING UNIT $135.000 $135,000
704 [FORMATION STIMULATION (60 STAGES) $2.350,000 $2.350,000
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187.000 $187.000
510/11/706 |GEOLOGIC / ENGINEERING 540,000 $45,000 $85.000
509/705 |CONTRACT CONSULTANTS 28 days@  $3,500 $136,800 $100.800 $237.600
514 [DRILLING WELL RATE (A/0) 28 days@  $500 $7.000 $5.000 $12,000
515705 [INSURANCE 540,000 $15,000 $55.000
513/708  |MISCELLANEOUS $75.000 $208.000 $283.000
509/705 | CONTINGENCY (10%) 5131000 $382.000 $513.000
TOTAL INTANGIBLE ESTIMATED COST 52,792,300 $4.219,600 $7.011,900
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CosT WELL COST
620/520 Length __ Grade Size Weight ___ Price/Ft
6205820 |CONDUCTOR 120 K-55 20 $200.00 524,000 $24,000
6205820 |SURFACE 1,600 )55 1338 48 $40.00 518,000 $18.000
620820 |INTERMEDIATE 4,000 )55 95/8" 40 $35.00 $122,500 $122,500
6205820 |INTERMEDIATE
80  [PRODUCTION 19175 | prio | sipn 20 $21.00 402,675 $402.675
820  [PRODUCTION LINER
821 |[TUBING (Coated) 8.000' Lso | 2875 65 §5.68 545,440 $45.440
621/824  |WELLHEAD EQUIPMENT 528,000 $7.893 $35.893
825 [PRODUCTION FACILITY ENCLOSURE $150.000 $150.000
825  [POWER SOURCE $50,000 $50,000
82  [RODS AND PUMP (FG & STEEL)
823 [PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105.000 $105.000
827  [HEATER TREATER, SEPERATOR, FWKO $5.500 $5.500
831 |GAS SALES LINE & METER RUN $55,000 $55.000
830  |[FLOWLINES, VALVES, CONNECTIONS 570,000 $70.000
827 |TANKS (WATER AND PRODUCTION) 546,000 $46,000
830  |[MISCELLANEOUS $30,000 $27,000 $57.000
622/820 |CONTINGENCY (10%) 563,000 $56,000 $119.000
TOTAL TANGIBLE ESTIMATED COST 5685.175 $617.833 $1,306,008
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST $3,530.475
TOTAL AFE ESTIMATED COST §3.480.475 §4.837.433 §8.317.908
APPROVAL AND ACCEPTANCE:
IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
WLOWNER AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE
OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
Wi
Title Prepared by: Bill Pierce Date: 1/14/2025
Signature
Date
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V-F Petroleum Inc.

APINo.
AUTHORIZATION FOR EXPENDITURE AFE Number
January 14, 2025 Well Type Third BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 9295'TVD  20,539'MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,538' FSL & 797 FWL, Section 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #232H Eddy  NM 3rd Bone Spring Permian__|Shugart; Bone Spring N. BHL: 1.905' FSL & 100" FEL. Section 15, T-18-5, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $10.000 $5.000 $15.000
516 |TITLE OPINION, CURATIVE & POOLING 522,000 $22,000
501 [SURVEYING STAKE LOCATION 57,500 $7,500
501 [DAMAGES & R-O-W'S $35,000 $35.000
502711 |ROADS, LOCATION, PITS, LINERS, ETC. $155.000 $10,000 $165.000
503 |[DRILLING RIG MOBILIZATION COST $91.500 $91.500
503 |DRILLING - DAYS 27 days@  $23,000 $621,000 $621,000
503 |RIG HOUSING 27 days@  $3,000 $81,000 $81,000
503 |STEERING 27 days@  $7,000 $189,000 $189.000
503 [MUD MOTORS & DIRECTIONAL $250,000 $250,000
517 |CLOSED LOOP & DISPOSAL 28 days@  $6,500 $182,000 $182,000
505  [MUD & FRAC CHEMICALS $112.000 §75,000 $187.000
505/716 |WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000
503 [BITS, REAMERS, ETC. $69.000 $69.000
503 |FUEL 84300 gallons @ $6 $126,000 $126.000
504  |CEMENTING SURFACE 526,000 $26,000
504  |CEMENTING INTERMEDIATE $42.000 $42,000
701 |CEMENTING PRODUCTION $79.000 $79.000
509/705  |TUBULAR SERVICES AND TOOLS $56,000 $56.000
509/705  |CASING CREWS PU LD MACHINE $35,000 $35.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30.500
507 |TESTING; COMPLETION, FLOWBACK $62,000 $62.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 20 days@  $3,5500 $37,000 $37.000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY 521,000
509/713  |EQUIPMENT RENTAL $214,000 595,000 $309.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000
715 |COMPLETION UNIT; COIL TUBING UNIT $135.000 $135,000
704 [FORMATION STIMULATION (60 STAGES) $2.350,000 $2.350,000
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187.000 $187.000
510/11/706 |GEOLOGIC / ENGINEERING 540,000 $45,000 $85.000
509/705 |CONTRACT CONSULTANTS 31 days@  $3,500 $136,800 $100.800 $237.600
514 [DRILLING WELL RATE (A/0) 31 days@  $500 $7.000 $5.000 $12,000
515705 [INSURANCE 540,000 $15,000 $55.000
513/708  |MISCELLANEOUS $75.000 $208.000 $283.000
509/705 | CONTINGENCY (10%) $143.000 $380.000 $523.000
TOTAL INTANGIBLE ESTIMATED COST $3.041,300 $4,197.800 $7.239.100
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CosT WELL COST
620/520 Length __ Grade Size Weight ___ Price/Ft
6205820 |CONDUCTOR 120 K-55 20 $200.00 524,000 $24,000
6205820 |SURFACE 1,600 )55 1338 48 $40.00 564,000 $64.000
620820 |INTERMEDIATE 4,000 )55 95/8" 40 $35.00 $140,000 $140,000
6205820 |INTERMEDIATE
80  [PRODUCTION 20010 | PII0_ | 5100 20 $21.00 5422310 $422310
820  [PRODUCTION LINER
821 |[TUBING (Coated) 8.000' Lso | 2875 65 §5.68 545,440 $45.440
621/824  |WELLHEAD EQUIPMENT 528,000 518,000 $46,000
825 [PRODUCTION FACILITY ENCLOSURE $150.000 $150.000
825  [POWER SOURCE $50,000 $50,000
82  [RODS AND PUMP (FG & STEEL)
823 [PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105.000 $105.000
827  [HEATER TREATER, SEPERATOR, FWKO $5.500 $5.500
831 |GAS SALES LINE & METER RUN $55,000 $55.000
830  |[FLOWLINES, VALVES, CONNECTIONS 570,000 $70.000
827 |TANKS (WATER AND PRODUCTION) 546,000 $46,000
830  |[MISCELLANEOUS $34,000 $27,000 $61,000
622/820 |CONTINGENCY (10%) 571,000 $57,000 $128,000
TOTAL TANGIBLE ESTIMATED COST 5783310 5628940 §1.412.250
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST $3.874.610
TOTAL AFE ESTIMATED COST $3.824.610 $4,826,740 §8.651,350
APPROVAL AND ACCEPTANCE:
IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
WLOWNER AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE
OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
Wi
Title Prepared by: Bill Pierce Date: 1/14/2025
Signature
Date
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 20, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Occidental Permian, LP
P.O. Box 4294
Houston, Texas 77210

RE: Horizontal Well Proposals — 1% Bone Spring Formation;
Standard Horizontal Spacing Unit — N/2S/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #212H; 1% Bone Spring
SHL: 1,563 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
FTP: 1,905 FSL, 100’ FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F) hereby proposes to drill, complete and equip each
of the above referenced horizontal wells at the locations so indicated, to respectively test the 2" and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #212H in order to
test the 1¥* Bone Spring formation is estimated to be 7,750 feet (TVD) with an approximate total measured
depth of 18,503 feet. The costs to drill, complete and equip said well are estimated at $8,005,206.00 as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the North Half of the South Half (N/2S/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty;
e $8,500/$850 Drilling and Producing Rate; and
e V-F Petroleum Inc. named as Operator.

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either participate or not participate in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one
executed and notarized Memorandum of Operating Agreement signature page. If you should EXHIBIT
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss a A-6
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding
Page 150 of 600
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Rainier 16 15 Fed Com #212H
Occidental Permian, LP
January 20, 2025

matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,

Jordan Shaw
Landman/Attorney

Enclosures

Election set forth on the following page
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Rainier 16 15 Fed Com #212H
Occidental Permian, LP
January 20, 2025

ELECTION
Rainier 16 15 Fed Com #212H Well

Occidental Permian, LP

Elect to Participate in the Rainier 16 15 Fed Com #212H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #212H Well

By: Title:
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V-F Petroleum Inc.

Released to Imagin

APINo.
AUTHORIZATION FOR EXPENDITURE AFE Number
October 14, 2024 Well Type First BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 7750'TVD  18,503' MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,563 FSL & 797 FWL, Scction 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #212H Eddy NM 1st Bone S ring Permian Shugarl; Bone S I'il’lg N. BHL: 1,905 FSL & 100 FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $15.000 $10.000 $25,000
516 |TITLE OPINION, CURATIVE & POOLING $15,000 $15.000
501 [SURVEYING STAKE LOCATION 57,500 $7,500
501 [DAMAGES & R-O-W'S $15,000 $15.000
502711 |ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85.000
503 |[DRILLING RIG MOBILIZATION COST $10.000 $10,000
503 |DRILLING - DAYS 16 days@  $19,000 $304,000 $304,000
503 [MUD MOTORS & DIRECTIONAL $150,000 $150,000
517 |CLOSED LOOP & DISPOSAL 16 days@  $5,500 $88,000 $88.000
505  [MUD & FRAC CHEMICALS $125,000 $150,000 $275.000
505/716 |WATER (Brine & Fresh); FRAC WATER 540,000 $400,000 $440,000
503 [BITS, REAMERS, ETC. $65,000 $65.000
503 |FUEL 42000 gallons @ $6 $252,000 $252,000
504  |CEMENTING SURFACE $25.000 $25.000
504  |CEMENTING INTERMEDIATE $45.000 $45.000
701 |CEMENTING PRODUCTION $126,000 $126.000
509/705 |TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110.000
509/705  |CASING CREWS PU LD MACHINE $35,000 $45,000 $80.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28.000
507 |TESTING; COMPLETION, FLOWBACK $175.000 $175.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 16 days@  $3,500 $56,000 $56,000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713  |EQUIPMENT RENTAL 42,000 $105.000 $147.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000
715 |COMPLETION UNIT; COIL TUBING UNIT $550.000 $550,000
704 [FORMATION STIMULATION (60 STAGES) $2,085.566 $2.085.566
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260.000 $260.000
510/11/706 |GEOLOGIC / ENGINEERING $55,000 $80,000 $135.000
509/705 |CONTRACT CONSULTANTS 16 dys@  $3,500 $56,000 $52,000 $108.000
514 [DRILLING WELL RATE (A/0) 16 days@  $500 $8.000 $5.000 $13.000
515705 |INSURANCE 510,000 $10,000 $20,000
509/705 | CONTINGENCY (8%) $80.000 $355.000 $435.000
TOTAL INTANGIBLE ESTIMATED COST 51,696,500 $4.801,566 $6.498,066
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CoST WELL COST
620/520
6205820 |CONDUCTOR 42,000 $42,000
620820  |SURFACE $96,000 $96.000
6205820 |INTERMEDIATE 5120000 $120,000
620820 |INTERMEDIATE
80  [PRODUCTION $310.640 $310.640
80  [PRODUCTION LINER
821 |[TUBING (Coated) $120,000 $120,000
621/824 |WELLHEAD EQUIPMENT 528,000 518,000 $46,000
825  [PRODUCTION FACILITY ENCLOSURE $25,000 $25.000
825  [POWER SOURCE $25,000 $25.000
82 [RODS AND PUMP (FG & STEEL)
823 [PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265.000 $265.000
827  [HEATER TREATER, SEPERATOR, FWKO $175.000 $175.000
831 |GAS SALES LINE & METER RUN $5,500 $5.500
830 |[FLOWLINES, VALVES, CONNECTIONS 510,000 $10.000
827  |TANKS (WATER AND PRODUCTION) $150.000 $150.000
622/820 | CONTINGENCY (8%) 529,000 588,000 $117.000
TOTAL TANGIBLE ESTIMATED COST $315,000 $1.192.140 $1,507.140
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST 52,061,500
TOTAL AFE ESTIMATED COST 52,011,500 §5.993.706 §8.005.206

APPROVAL AND ACCEPTANCE:

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS

AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

WIOWNER OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
WL
Title Prepared by: Bill Pierce Date: 10/14/2024
Signature
Date

Page 153 of 508’

2:3/10/2025 3:20:34 PM

S

Page 153 of 600



Page 154 of 600

2025 2:34:36 PM

/D

3/10/

Received by OCD:

T-18-S, R-31-E, Eddy Co., NM

MOC - Knox
4 x 2nd Bone Spring -
10,000' Lat. Producing

MOC - Local Legend
4 x 2nd Bone Spring -
10,000' Lat. Producing

Development Pattern

T-18-S, R-31-E, Eddy Co., NM

V-F - Rainier

4x 1st; 3x2nd & 4 x 3rd
Bone Spring - 10,000' Lat.
Proposed

N\ /

MOC - Virgo
3 x 2nd Bone Spring -
10,000' Lat. Producing

:m.Emw@owomm Airbus

VA

MOC - Barrel Crusher
4 x 2nd Bone Spring -
10,000' Lat. Producing

Permian Res. - Pinkie Pie
Formation Dev.
Unknown - 10,000' Lat.

Permian Res. Unbounded
to East and aligns with
existing development
pattern Permian Res.
helped establish in Pinkie
Pie.

EXHIBIT

A-7

Z s>
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND. TX 79701 FAX 432.695.4063
August 16, 2024 Via Certified Mail & Email

V-F Petroleum, Inc.
Attn: Land Dept.
P.O. Box 1889
Midland, TX 79702

RE:

Slim Jim 14-15 Fed Com — Well Proposals
S/2N/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (*Permian”),
hereby proposes the drilling and completion of the following two (2) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,
Range 31 East:

1.

Slim Jim 14-15 Fed Com 122H

SHL: 300’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 1650’ FNL of Section 15

FTP: 100’ FEL & 1650" FNL of Section 14

LTP: 100° FWL & 1650’ FNL of Section 15

TVD: Approximately 8,595’

TMD: Approximately 18,880’

Proration Unit; S/2N/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 123H

SHL: 330’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 2310’ FNL of Section 15

FTP: 100 FEL & 2310’ FNL of Section 14

LTP: 100’ FWL & 2310’ FNL of Section 15

TVD: Approximately 8,810’

TMD: Approximately 19,095’

Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

[Continued on Next Page]
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic
well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date
of your receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division
for compulsory pooling of your interest into spacing units for the proposed wells. If you do
not wish to participate, Permian would be interested in acquiring your interest in the subject
lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don't hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
46 of 109
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300 N. MARIENFELD STREET, SUITE
1000
RESOURCES MIDLAND, TX 79701

Slim Jim 14-15 Fed Com 122H

Slim Jim 14-15 Fed Com 123H

Company Name (If Applicable).

By:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
47 of 109
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

I hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

Date

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
48 of 109
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RESOURCES

AFE Number:
AFE Name:

Well Operator:
Operator AFE #:

Account

Drilling Tangible
8020.1400
8020.1500
8020.1100
8020.1200

Artificial Lift Tangible
8065.2000
8065.1100
8065.1310
8065.1300
8065.2100
8065.2200
8065.2500
8065.3100
8065.3200

Facilities

8035.3000
8035.3800
8035.4500
8035.3400
8035.3300
8035.1400
8035.4000
8035.1900
8035.2900
8035.3700
8035.2200
8035.1600
8035.2500
8035.1310
8035.2100
8035.1500
8035.1700
8035.2400
8035.3200
8035.1300
8035.4400
8035.3600

Page: 1 of 3 - 502047
49 of 109

Page 159 of 600

Cost Estimate

Description:
SLIM JIM 14-15 FED COM 122H AFE TYPE: Drill and Complete
PERMIAN RESOURCES
Description

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - SURFACE

TDC - CASING - INTERMEDIATE - 1

TAL - WELLHEAD EQUIPMENT

TAL - TUBING

TAL - ESP EQUIPMENT/INSTALL

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT

TAL - WELL SITE POWER EQUIPMENT/INSTALL

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
TAL - VALVES/CONNECTIONS/FTGS

TAL - MEASUREMENT EQUIPMENT

TAL - COMM, TELEMETRY & AUTOMA

FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - CONTINGENCY

FAC - METER & LACT

FAC - CIRCULATING TRNSFER PUMP
FAC - ROAD LOCATIONS PITS

FAC - SAFETY / ENVIRONMENTAL
FAC - WATER DISPOSAL / SWD

FAC - TANK BATTERY

FAC - AUTOMATION MATERIAL

FAC - CONTRACT LABOR / ROUSTAB
FAC - TRANSPORTATION TRUCKING
FAC - CONSULTING SERVICES

FAC - PEMANENT EASEMENT

FAC - INSPECTION & TESTING

FAC - MATERIALS & SUPPLIES

FAC - RENTAL EQUIPMENT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - SURFACE DAMAGE / ROW
FAC - COMPANY LABOR

FAC - ELECTRICAL

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 122H

Sub-total

Sub-total

Sub-total

oss Est.

$350,952.83
$53,125.00
$18,253.75
582,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.03



Received by OCD: 3/10/2025

RESQURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drifling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
B8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047

50 of 109
Page 160 of 600

2:34:36 PM

Cost Estimate

=)

escription

|

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSALVACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
§174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1800
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

JAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

JAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

IAL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM
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Gross Est. (3)

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240,35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250.00
Grand Total $8,291,484.42
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RESOURCES

AFE Number:
AFE Name:

Il Operator:
Operator AFE #:

Account

Drilling Tangible
8020.1400
8020.1500
8020.1100
8020.1200

Artificial Lift Tangible
8065.2000
8065.1100
8065.1310
8065.1300
8065.2100
8065.2200
8065.2500
8065.3100
8065.3200

Facilities

8035.3000
8035.3800
8035.4500
8035.3400
8035.3300
8035.1400
8035.4000
8035.1900
8035.2900
8035.3700
8035.2200
8035.1600
8035.2500
8035.1310
8035.2100
8035.1500
8035.1700
8035.2400
8035.3200
8035.1300
8035.4400
8035.3600

Page: 1 of 3 - 502047
52 of 109
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SLIM JIM 14-15 FED COM 123H
PERMIAN RESOURCES

Cost Estimate

Description:

AFE TYPE: Drill and Complete

Description

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - SURFACE

TDC - CASING - INTERMEDIATE -1

TAL - WELLHEAD EQUIPMENT

TAL - TUBING

TAL - ESP EQUIPMENT/INSTALL

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT

TAL - WELL SITE POWER EQUIPMENT/INSTALL

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
TAL - VALVES/CONNECTIONS/FTGS

TAL - MEASUREMENT EQUIPMENT

TAL - COMM, TELEMETRY & AUTOMA

FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - CONTINGENCY

FAC - METER & LACT

FAC - CIRCULATING TRNSFER PUMP
FAC - ROAD LOCATIONS PITS

FAC - SAFETY / ENVIRONMENTAL
FAC - WATER DISPOSAL / SWD

FAC - TANK BATTERY

FAC - AUTOMATION MATERIAL

FAC - CONTRACT LABOR / ROUSTAB
FAC - TRANSPORTATION TRUCKING
FAC - CONSULTING SERVICES

FAC - PEMANENT EASEMENT

FAC - INSPECTION & TESTING

FAC - MATERIALS & SUPPLIES

FAC - RENTAL EQUIPMENT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - SURFACE DAMAGE / ROW
FAC - COMPANY LABOR

FAC - ELECTRICAL

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com
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Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 123H

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
$18,253.75
§82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025,1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

}CC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
1DC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION
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Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00
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RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000
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Cost Estimate

Description

{DC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

1AL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

1AL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

1AL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. ($)

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total
Grand Total

$122,661.00
$98,175.00
$15,000.00
$27,000.00
$98,000.00
$11,550.00
$37,000.00

$2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
$110,000.00

$196,240.35
$20,000.00
$10,000.00
$20,000.00
$15,000.00
$20,000.00
$125,000.00
$406,240.35

$66.,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
$220,000.00

$47,250.00
$47,250.00
$8,291,484.42
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August 16, 2024 Via Certified Mail & Email

V-F Petroleum, Inc.
P.O. Box 1889
Midland, TX 79702

RE: Slim Jim 14-15 Fed Com — Well Proposals
S/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (“Permian”),
hereby proposes the drilling and completion of the following three (3) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,

Range 31 East:

1. Slim Jim 14-15 Fed Com 124H (Infill)
SHL: 300’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15

BHL: 100’ FWL & 2200’ FSL of Section 14

FTP: 100’ FWL & 2200’ FSL of Section 15

LTP: 100’ FWL & 2200’ FSL of Section 14

TVD: Approximately 8,510°

TMD: Approximately 18,795’

Proration Unit: S/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 125H (Defining Well)
SHL: 330’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15

BHL: 100° FWL & 1430’ FSL of Section 14

FTP: 100° FWL & 1430’ FSL of Section 15

LTP: 100' FWL & 1430’ FSL of Section 14

TVD: Approximately 8,670°

TMD: Approximately 18,955’

Proration Unit: S/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

[Continued on Next Page]
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3. Slim Jim 14-15 Fed Com 126H (Infill)
SHL: 330’ FEL & 1370’ FSL, or at a legal location within the SW4 of Section 15
BHL: 100’ FWL & 660’ FSL of Section 14
FTP: 100’ FWL & 660’ FSL of Section 15
LTP: 100 FWL & 660’ FSL of Section 14
TVD: Approximately 8,510’
TMD: Approximately 18,795’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic

well requirements.

lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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Slim Jim 14-15 Fed Com 124H
Slim Jim 14-15 Fed Com 125H

Slim Jim 14-15 Fed Com 126H

Company Name (If Applicable)

By:
Printed Name:
Date:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

| hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

D

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 124H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Tangible

8020.1400 . TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200 TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035.3700 FAC - AUTOMATION MATERIAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035 2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT

8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL

Page: 1 of 3 - 502047
59 of 109

Page 169 of 600
Released to Imaging: 3/10/2025 3:20:34 PM

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Page 169 of 600

Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 124H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. (5]

$350,952.83
$53,125.00
$18,253.75
§82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

1DC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM

Page 170 of 600

Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47.500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

JAL - WELLSITE SUPERVISION

JAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

JAL - WIRELINE OPEN/CASED HOLE
JAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

JAL - REVERSE UNIT RENTAL

JAL - INSPECTION & TESTING

JAL - WORKOVER RIG

|AL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
JFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. (3)

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240.35

$66.,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250.00
Grand Total $8,291,484.42



Received by OCD: 3/10/2025 2:34:36 PM

RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 125H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Tangible

8020.1400 TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200 TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035.3700 FAC - AUTOMATION MATERIAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035.2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT

8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL
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SLIM JIM 14-15 FED COM 125H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
$18,253.75
$82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
5286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,428.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00
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Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKINGVACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00
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RESOQURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

JAL - INSPECTION & TESTING

IAL - WORKOVER RIG

JAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
JFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM
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Gross Est. (§)

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total
Grand Total

$122,661.00
$98,175.00
$15,000.00
$27,000.00
$98,000.00
$11,550.00
$37,000.00

$2,161,659.74

$25,000.00
$9,000.00
$10,000.00
§5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
$110,000.00

$196,240.35
$20,000.00
$10,000.00
$20,000.00
$15,000.00
$20,000.00
$125,000.00
$406,240.35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
$220,000.00

$47,250.00
$47,250.00
$8,201,484.42
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 126H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Accoupt Description

Drilling Tangible

8020.1400 TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200

8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035 3700 FAC - AUTOMATION MATERIAL

8035 2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035.2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT
8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL

Page: 1 of 3 - 502047
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300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Page 175 of 600

Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 126H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
518,253.75
582,97275
$505,304.33

$50,000.00
$125,000.00
$100,000 00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
5286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
§714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.08
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025,3600
8025,1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
B015.4300

Page: 2 of 3 - 502047
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Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

|ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

|CC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION
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Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$6,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

1DC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
1AL - LAYDOWN MACHINE

JAL - REVERSE UNIT RENTAL

IAL - INSPECTION & TESTING

JAL - WORKOVER RIG

|AL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM
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Gross Est.

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240.35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250,00
Grand Total $8,291,484.42
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DISTRICT 1

1625 N. French Dr., Hobba, NM 86240
DISTRICT II

1301 W.. Grand Avenue, Artesia, NM 88210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

OIL

Form C-102
State of New Mexico Revised October 15, 2009
Energy, Minerals and Natural Resources Department
Submit one copy to appropriate
District Office
CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

(LD

' Pool Code Pool Name
30-015~- HogLe SBoYyo Tamanc %one, Sering
Property Code Property Name v 4 Well Number
39505 TAMANO 15 AD FEDERAL 1H
OGRID No. Operator Name Elevation
14744 MEWBOURNE OIL COMPANY 3707
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line "County |
A 15 18 S | 31 E 680 NORTH 180 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County |
D 15 [ 18 S |31E o A NORTH 33 WEST EDDY.
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

T

Tt S |
e | | 1 | | , OPERATOR CERTIFICATION
o
1 I hereby certify that the information
Nle AN ‘\Lh_)r W e I €ud 68 1% '} Y| | contained herein is true and complete to
| I ¢ : ‘ the best of my knowledge and belief, and that
“ @ Co this organization either owns a working
1 N H — - > T interest or unleased mineral interest in the
e e “  SL 180 land including the proposed bottom hole
A S Y. location or has a right to drill this well at
| - 1o, this location pursuant to a contract with an

Z pfc Auc Y%y

c{,&v-n

R ’ ‘.. owner of such a mineral or working interest,
Co or to a voluntary pooling agreement or a

the d

L

—_— e, — — ——— e — —!___.._..__
H

:’?""5”‘1‘ Avca |

compulsory pooli order heretofore entered by

SURFACE LOCATION
Lat - N 32°45’10.08"
Long — W 103°50’55.86”
N 637920.385
E 648947.807
(NAD-27)

Sign&ture

| NMsPcE-

Printed Name

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotfed from field notes of
actual surveys made by me or wunder my
supervison, and that the same is true and

carrect to the best of my belief

BASIN SURVEYS
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TAB 3

Exhibit B: Self-Affirmed Statement of Stephen Burke, Geologist
Exhibit B-1:  Structure Map

Exhibit B-2:  Stratigraphic Cross Section

Exhibit B-3:  Gross Isopach

Exhibit B-4:  Gun Barrel View

Exhibit B-5:  Structural Cross-Section
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.,
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 24995

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE

I, Stephen Burke, being duly sworn on oath, state the following:

1. I am over the age of 18, and I have personal knowledge of the matters stated
herein.

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am
familiar with the subject application and the geology involved.

3. I graduated in 1980 from Stephen F. Austin State University with a
bachelor’s degree in Geology. I have worked at V-F Petroleum Inc. for under a year, and
I have been working in New Mexico for 25 years. My credentials as a petroleum geologist
have been accepted by the New Mexico Oil Conservation Division (“Division”) and made
a matter of record.

4. This affidavit is submitted in connection with the filing by V-F Petroleum
Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1)
NMAC.

5. Exhibit B-1 is a pair of structure maps: one of the top of 2™ Bone Spring
Sand with contour interval of 50°, and one of the top of 3™ Bone Spring Sand with contour

interval of 50°. The unit being pooled is outlined by red rectangle. The structure maps
EXHIBIT
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71 of 109

show that there is a regional down-dip to the southeast. I do not observe any faulting,
pinchouts, or other geologic impediments to developing this targeted interval

6. Exhibit B-2 is a pair of stratigraphic cross-sections: one flattened on the top
of the 2" Bone Spring Sand and one flattened on the top of the 3™ Bone Spring Sand. Each
well in the cross-sections contain a gamma ray, resistivity, and porosity log. The cross-
sections demonstrate continuity and slight thinning to north of the target zone. The well
logs on the cross-sections give a representative sample of the 2" Bone Spring Sand and
the 3" Bone Spring Sand. The landing zone is highlighted by light, brown shading.

7. Exhibit B-3 is a pair of gross isopach maps: one of the 2" Bone Spring
Sand, and one of the 3" Bone Spring Sand. These maps demonstrate the continuity of the
target zone across this vicinity.

8. Exhibits B-4 is a pair of gun barrel diagrams of the unit demonstrating the
vertical and lateral location of the wellbores.

0. Exhibit B-5 is a pair structural cross sections built along the wellbore
trajectories. Exhibits B-1 through B-5 are the same for the 2™ Bone Spring Sand’s
applications in Cases No’s. 25116 and 24994.

10. I conclude from the attached exhibits that:

a. The horizontal spacing and proration unit is justified from a geologic
standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the unit will contribute more or less

equally to production.

Page 181 of 600
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11. The preferred well orientation in this area is west to east so that the wells
run sub-perpendicular to the inferred orientation of the maximum horizontal stress.

12. The Exhibits to this Affidavit were prepared by me or compiled from V-F
Petroleum Inc.’s company business records under my direct supervision.

13. The granting of this Application is in the interests of conservation, the
prevention of waste and the drilling of unnecessary wells, and the protection of correlative
rights.

14. The foregoing is correct and complete to the best of my knowledge and
belief.

[Signature page follows]

72 of 109

Page 182 of 600
Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM

Signature page of Self-Affirmed Statement of Stephen Burke:

I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 24995 and affirm that my testimony herein is true and
correct, to the best of my knowledge and belief and made under penalty of perjury under

the laws of the State of New Mexico.

// / ,
T hop /5 bty

Stephen Burke

1/21/2025

Date Signed
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EXHIBIT
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EXHIBIT

B-2
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EXHIBIT
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TAB 4

Exhibit C: Self-Affirmed Statement of Notice, Darin C. Savage
Exhibit C-1: Notice Letters

Exhibit C-2: Mailing List

Exhibit C-3:  Affidavits of Publication
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case No. 24995

SELF-AFFIRMED STATEMENT OF NOTICE

[, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (“V-F”),
the Applicant herein, states and affirms the following:

I. Notice of the application and hearing in the above-referenced case was timely sent
by certified mail, return receipt requested, through the United States Postal Service on December
18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit
C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached
hereto as Exhibits C-1 and C-2.

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico, and timely published in said

newspaper on December 21, 2024. See Exhibit C-3.

EXHIBIT

85 of 109
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Signature page of Self-Affirmed Statement of Darin C. Savage:
I understand that this Self-Affirmed Statement will be used as written testimony before the
Division in Case No. 24995 and affirm that my testimony herein is true and correct, to the best of
my knowledge and belief and made under penalty of perjury under the laws of the State of New

Mexico.

Darin Savage

//%/Zozg

Date Signed
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ABADIE I SCHILLPC

Colorado New Mexico

Louisiana Texas
Nebraska Kansas

Montana Wyoming

Oklahoma California
North Dakota

For the Pursuit of Energy

December 18, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy
County, New Mexico
Rainier 16-15 Fed Com #222H Well
Rainier 16-15 Fed Com #232H Well

Case No. 24995:
Dear Interest Owners:

This letter is to advise you that V-F Petroleum Inc., (“V-F” or “Applicant”), has filed
the enclosed application, Case No. 24995, with the New Mexico Oil Conservation Division
(“Division”) for an order pooling all uncommitted mineral interests in the Bone Spring
formation, designated as an oil pool, underlying a standard 320-acre, more or less, spacing
unit comprised of the N/2 S/2 of Sections 16 and 15, Township 18 South, Range 31 East,
NMPM, Eddy County, New Mexico (“Subject Lands”).

V-F requested that this Application be set for hearing before an Examiner of the Oil
Conservation Division on January 9, 2025. The status of the hearing, including any
continuances, can be monitored through the Division’s website. Division hearings will
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1% Floor,
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If so desired, you can
attend the hearing in person at Pecos Hall or you can attend virtually through remote online
access. For information about attending by remote access and reviewing the status of the
case, you can visit the Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-
info/ or call (505) 476-3441.

EXHIBIT
abadieschill.com _'1
214 McKenzie Street, Santa Fe, New Mexico, 87501
87 of 109
O : 970.385.4401 « F: 970.385.4901

Page 197 of 600
Released to Imaging: 3/10/2025 3:20:34 PM




Received by OCD: 3/10/2025 2:34:36 PM

88 of 109

You are being notified as an interest owner (subject to title examination) and are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing
date. This statement must be filed at the Division’s Santa Fe office at the above specified
address and should include: The names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing;
the approximate time the party will need to present its case; and identification of any
procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Jordan Shaw at (432) 269-0569
or at jordan@vfpetroleum.com.

Sincerely,

Darin C. Savage

Attorney for V-F Petroleum, Inc.
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5567 27.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Marathon Qil Company

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217
Recipient Signature
Signat f Recipient w /\M
ignature of Recipient: N N ~
o
NN
Address of Recipient: %Q E)\M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
9 OflogReference Number: 4217.10 - Rainier 222H 232H
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December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5567 10.

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ralph A Shugart Jr Trust Elizabeth Duncan Tru

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient: —

Address of Recipient: [

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
o1 OflogReference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5567 03.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Mewbourne Curtis W Trustee

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Gonzale Argolt
(onzale Aok

ol

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Signature of Recipient:

Iy

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0 OflogReference Number: 4217.10 - Rainier 222H 232H
Page 202 of 600
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5435 43.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:08 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Marathon Qil Company

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217
Recipient Signature
Signat f Recipient w /\M
ignature of Recipient: N N ~
o
NN
Address of Recipient: %Q E)\M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0 OflogReference Number: 4217.10 - Rainier 222H 232H
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December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5435 36.

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ralph A Shugart Jr Trust Elizabeth Duncan Tru

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient: —

Address of Recipient: [

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
o OflogReference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5435 29.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Mewbourne Curtis W Trustee

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Gonzale Argolt
(onzale Aok

ol

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Signature of Recipient:

Iy

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0s OflogReference Number: 4217.10 - Rainier 222H 232H
Page 205 of 600
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5387 09.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

>|

Signature of Recipient: % AN

Address of Recipient: C 7/0

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
0 OflogReference Number: 4217.10 - Rainier 222H 232H

Page 206 of 600
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 93.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Mary T Ard

Shipment Details

Weight: 3.00z
S
Signature of Recipient: Q‘
R G
Address of Recipient: ’ ) ‘\) 1/
|

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
o7 OflogReference Number: 4217.10 - Rainier 222H 232H
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 86.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Moore Shelton Company Ltd Michael R Moore

Shipment Details

Weight: 3.00z
Signature of Recipient:
Stucve W 1ELS e
Address of Recipient:
Po Box 30 1¢C

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
08 OflogReference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 79.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Marathon QOil Permian LLC Chase Rice Permian Lan

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217
Recipient Signature
Signat f Recipient w /\M
ignature of Recipient: N N ~
o
NN
Address of Recipient: %Q E)\M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
9 OflogReference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 62.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Frost Bank TTR ofJosephine T Hudson Testamenta

Shipment Details
Weight: 3.00z

Recipient Signature

Signature of Recipient:

M
B pberi SANCKEZ~

M .
Address of Recipient: it
_—

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
100 Oflolg?eference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 55.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Javelina Partners Edward Hudson Land Manager

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
o1 Oflolg?eference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 48.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Zorro Partners Ltd W A Hudson Il Agent

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
02 Oflolg?eference Number: 4217.10 - Rainier 222H 232H
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 31.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ard Qil LTD Joel T Sawyer Agent

Shipment Details

Weight: 3.00z
S
Signature of Recipient: Q‘
R G
Address of Recipient: ’ ) ‘\) 1/
|

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
103 Oflolg?eference Number: 4217.10 - Rainier 222H 232H
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December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 24.

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Bank of America N A Trustee Delmar Hudson Lewi

Shipment Details
Weight: 3.00z

Recipient Signature

!’
i
I |

:“ Gi
Signature of Recipient: ;L%m“ml,q:“ 7
1] e 1 ali s
Address of Recipient: i % |
‘m

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
L4 Oflolg?eference Number: 4217.10 - Rainier 222H 232H
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 00.

Item Details
Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 27, 2024, 04:46 a.m.
Location: HOUSTON, TX 77002
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Occidental Permian LP
Shipment Details
Weight: 3.00z

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
105 Oflolg?eference Number: 4217.10 - Rainier 222H 232H
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December 27, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5385 94.

Status: Delivered, Left with Individual
Status Date / Time: December 26, 2024, 09:39 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: XTO Holdings LLC Delaware Basin Land Manager

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

_ N o\ [a %275
Signature of Recipient: )LZ_L/J

227
Address of Recipient: dep/m{?//;

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
106 Oflolg?eference Number: 4217.10 - Rainier 222H 232H
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Proof of Acceptance (Electronic)

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129538617 addressed to Francis Hill Hudson Trustee Lindy's Living Trust

USPS Event Date/Time USPS Event Description USPS Event Location

12/19/2024 10:30 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC.

Recipient Mailing Address:

Francis Hill Hudson
Trustee Lindy's Living Trust

4200 South Hulen Street, Suite 302
Fort Worth, TX 76109

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United
States Postal Service.
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TAB 3

Exhibit 3: Amended Hearing Packet Case No. 25115
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BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING FEBRUARY 27, 2025

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

AMENDED HEARING PACKET FOR
Case No. 25115:
Rainier 16-15 Fed Com 234H
Consolidated for a Contested Hearing with:

Case Nos. 24994, 24995, 25116 & 25117 (V-F Petroleum Inc. Cases)
Case Nos. 24941-24942 & 25145-25148 (Read & Stevens, Inc. Cases)

V-F PETROLEUM INC.

Page 221 of 600
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TAB 1

Reference for Case No. 25115
Application Case No. 25115: Rainier 16-15 Fed Com 234H
Revised NMOCD Checklist Case No. 25115
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25115

APPLICATION

V-F Petroleum Inc. (“V-F Petroleum”), OGRID No. 24010, through its undersigned
attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral
interests in  the Third Bone Spring formation, from the top of the
Third Bone Spring, at a depth of 8,914’ beneath the surface, to the base of the Third Bone Spring
formation, which has a depth 0f 9,516’ beneath the surface, as shown in that certain Dual Lateralog,
Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398),
located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico, designated as
an oil pool, underlying a standard 320-acre, more or less, spacing unit comprised of the N/2 N/2
of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.
In support of its Application, V-F Petroleum states the following:

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing unit
(“HSU”) and has a right to drill a well thereon.

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com
#234H Well, as the initial well, to be drilled to a sufficient depth to test the Third Bone Spring

formation.

RPage24of60Q;: 12/13/2024 1:14:29 PM
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3. V-F Petroleum proposes the Rainier 16-15 Fed Com #234H Well, an oil well, to
be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 16 to a
bottom hole location in the NE/4 NE/4 (Unit A) of Section 15.

4. There exists an overlapping unit for the Tamano 15 AD Fed Com #1H Well (API
No. 30-015-40868), that is drilled in the Bone Spring formation underlying the N/2 N/2 of Section
15 for which V-F Petroleum seeks approval for the overlapping unit.

5. The well proposed herein is orthodox in its location, and the take points and
completed interval comply with setback requirements under the statewide rules.

6. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary
agreement from all interest owners to participate in the drilling of the wells or in the commitment
of their interests to the wells for their development within the proposed HSU.

7. The pooling of all interests in the Bone Spring Interval within the proposed HSU
will avoid the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. In this application, V-F Petroleum is pooling only the Third Bone Spring formation
because there is a depth severance between the base on the Second Bone Spring and the top of the
Third Bone Spring, and importantly, there is a geological barrier between the Second Bone Spring
and Third Bone Spring that maintains the integrity of production within the partitioned zone
thereby allowing for the partition. V-F Petroleum will provide notice to adjacent owners in the
Second Bone Spring formation, above and adjacent to the Third Bone Spring to account for any
concerns the vertical offset owners might have.

9. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, V-F Petroleum requests that all uncommitted interests in this HSU be pooled and that V-F

Petroleum be designated the operator of the proposed horizontal wells and HSU.

50f74
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WHEREFORE, V-F Petroleum requests that this Application be set for hearing on January
9, 2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as
required by law, the Division enter an order:

A. Pooling all uncommitted mineral interests in the Third Bone Spring formation, from
the top of the Third Bone Spring, at a depth of 8,914 beneath the surface, to the base of the Third
Bone Spring formation, which has a depth of 9,516 beneath the surface, as shown in that certain
Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API
# 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New
Mexico, designated as an oil pool, underlying a standard 320-acre, more or less, spacing unit
comprised of the N/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM,

Eddy County, New Mexico.

B. Approving the Rainier 16-15 Fed Com #234H Well as the well for the HSU.
C. Approving the overlapping unit described above in Paragraph 4.
D. Designating V-F Petroleum as operator of this HSU and the horizontal well to be

drilled thereon;

E. Authorizing V-F Petroleum to recover its costs of drilling, equipping, and
completing the well;

F. Approving actual operating charges and costs of supervision, to the maximum
extent allowable, while drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

G. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the well.

6 of 74
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Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com
andrew(@abadieschill.com
bill@abadieschill.com

Attorneys for V-F Petroleum, Inc.

Page 227 of 600
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Third Bone Spring formation, from the top of the Third Bone Spring, at a
depth of 8,914’ beneath the surface, to the base of the Third Bone Spring formation, which has a
depth of 9,516 beneath the surface, as shown in that certain Dual Lateralog, Micro Laterlog,
Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), located in Sec.
15, Township 18 South, Rage 31 East, Eddy County, New Mexico, designated as an oil pool,
underlying a standard 320-acre, more or less, spacing unit comprised of the N/2 N/2 of Sections
16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico. The proposed
well to be dedicated to the horizontal spacing unit is the Rainier 16-15 Fed Com #234H Well, an
oil well, to be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section
16 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 15. The proposed well will be
orthodox, and its take points and completed interval will comply with the setback requirements
under statewide Rules. Also to be considered will be the approval of an overlapping unit involving
the Tamano 15 AD Fed Com #1H Well (API No. 30-015-40868); the cost of drilling and
completing the wells and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the well and unit; and a 200% charge
for the risk involved in drilling and completing the well. The well and lands are located
approximately 31 miles southeast of Artesia, New Mexico.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25115

APPLICANT'S RESPONSE

Date: January 28, 2025 (Scheduled Hearing)

Applicant

V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable)

24010

Applicant's Counsel:

Darin C. Savage, Abadie & Schill, P.C.

Case Title:

APPLICATION OF V-F PETROLUEM INC. FOR A

COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family

Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Top of the 3rd Bone Spring Formation to the base of
the 3rd Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested):

Well Location Setback Rules (Only if NSP is Requested):

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

320-acre, more or less

Building Blocks:

Quarter - Quarter Sections (40 Acre Blocks)

Orientation:

West to East

Description: TRS/County

N/2 N/2 of Sections 16 and 15, all in Township 18
South, Range 31 East, NMPM, Eddy County, New
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

No

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit A-3, breakdown of ownership

Well(s)

Page 229 of 600
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Name & API (if assigned), surface and bottom hole location, Add wells as needed
footages, completion target, orientation, completion status
(standard or non-standard)

Well #1 Rainier 16-15 Fed Com 234H Well (API No. Pending),
SHL: Unit E, 1517.5' FNL, 728' FWL, Section 16, T18S-
R31E;

BHL: Unit A, 560' FNL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 234H Well:
FTP 560' FNL, 100' FWL, Section 16;
LTP 560' FEL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 234H Well: TVD approx. 9,250";
TMD 19,825"; 3rd Bone Spring formation, See Exhibit A{
5

AFE Capex and Operating Costs

Drilling Supervision/Month S $8,500, Exhibit A, A-5
Production Supervision/Month $ $850, Exhibit A, A-5
Justification for Supervision Costs Exhibit A, A-5
Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List |N/A
(including lease numbers and owners) of Tracts subject to notice
requirements.

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and
ORRI owners

Unlocatable Parties to be Pooled Exhibit A, Para. 10
Ownership Depth Severance (including percentage above & N/A

below)

Joinder

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-5

ddseestitiate@PEquip Well Exhibit A-5
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Cost Estimate for Production Facilities Exhibit A-5
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1, B-3
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well Orientation (with rationale)

Exhibit B, B-1, B-3

Target Formation

Exhibit B-2, B-4

HSU Cross Section

Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-4
Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells)

Exhibit B-2, B-4

Cross Section (including Landing Zone)

Exhibit B-2, B-4

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

/s/ Darin Savage

Date:

Revised and signed: 2/4/2025; original 1/21/2025

Page 231 of 600
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Exhibit A:

Exhibit A-1:
Exhibit A-2:
Exhibit A-3:
Exhibit A-4:
Exhibit A-5:
Exhibit A-6:
Exhibit A-7:
Exhibit A-8:
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Revised Self-Affirmed Statement of Jordan Shaw, Landman
C-102 Forms

Location Plat Map

Revised Tract Map and Ownership Breakdown

Chronology of Contacts with Uncommitted Owners

Well Proposal Letters and AFEs

Sample Well Proposal for Rainier 16-15 Fed Com #214H Well
Acrial View Map of Surrounding Development

Overlapping Notification Letters
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25115

SELF-AFFIRMED STATEMENT OF JORDAN SHAW

I, Jordan Shaw, state and affirm the following:

1. I am over the age of eighteen years and have the capacity to execute this Self-
Affirmed Statement, which is based on my personal knowledge.

2. [ am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with
the subject application and the lands involved.

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s
degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School
of Law with a Juris Doctor and am licensed to practice law in the State of Texas. I have worked
at V-F Petroleum Inc. for approximately three years and have been working as a
Landman/Attorney for three years. I have previously testified before the New Mexico Oil
Conservation Division (“Division”) as an expert witness in petroleum land matters and my
credentials have been accepted by the Division and made a matter of record.

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of
the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).

5. V-F seeks an order pooling all uncommitted mineral interest in the Shugart; Bone

Spring North, Pool Code 56405, from the top of the Third Bone Spring, at an approximate depth

EXHIBIT
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of 8,914° beneath the surface, to the base of the Third Bone Spring formation, which has an
approximate depth of 9,450’ beneath the surface, as shown in that certain Dual Lateralog, Micro
Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), located
in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico underlying a standard
320-acre, more or less, spacing and proration unit comprised of the N/2 N/2 of Sections 16 and 15,
Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.

6. Under Case No. 25115, V-F seeks to dedicate the Rainier 16-15 Fed Com #234H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location
in the SW/4 NW/4 (Unit E) of Section 16 to a bottom hole location in the NE/4 NE/4 (Unit A) of
Section 15; approximate TVD of 9,250’; approximate TMD of 20,594°; FTP in Section 16: 560’
FNL, 100 FWL; LTP in Section 15: 560” FNL, 100’ FEL.

7. The proposed C-102 for each well is attached as Exhibit A-1.

8. A general location plat and a plat outlining the units being pooled is attached hereto
as Exhibit A-2, which show the location of the proposed well within the unit. The location of
each well is orthodox, and it meets the Division’s offset requirements.

9. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding
working interest owners, overriding royalty interest owners and royalty interest owners. In the
North Half of the North Wester Quarter (N/2NW/4) of Section 16, T-18-S, R-31-E, Eddy County,
New Mexico, this tract is unleased State of New Mexico minerals and it is not V-F Petroleum
Inc.’s intent to pool the State of New Mexico’s minerals. If V-F Petroleum Inc. is awarded
Operatorship and when this tract becomes eligible to be leased, V-F Petroleum Inc. will attempt to

lease this tract, and if the tract is awarded to a third party, it will first make a good faith attempt to
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obtain joinder through a mutually agreeable Operating Agreement; if the parties are unable to reach
a mutually agreeable Operating Agreement, V-F Petroleum Inc., as a last resort will re-open this
case for the limited purpose of pooling this interest.

10. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, I
conducted a diligent search of the public records in Eddy County, New Mexico, where the wells
are located, and of phone directories and did computer searches to locate the contact information
for parties entitled to notification. All working interest owners and overriding royalty interest
owners were locatable and noticed. V-F published notice in the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico to cover any contingencies
regarding notice.

1. There are no depth severances in the Third Bone Spring formation in this acreage.

12. There exists and overlapping unit for the Tamano 15 AD Fed Com #1H Well (API
No. 30-015-40868), that is drilled in the Bone Spring underlying the N/2 N/2 of Section 15 for
which V-F Petroleum seeks approval of the overlapping unit and attached as Exhibit A-8 are the
overlapping notification letters sent to the Operator of Tamano 15 AD Fed Com #1H Well (API
No. 30-015-40868) well and the mineral interest owner.

13.  V-F has made a good faith effort to negotiate with the interest owners, but has been
unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the
well or in the commitment of their interests to the well for its development within the proposed
horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the

Owners.
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14. The interest owners being pooled have been contacted regarding the proposed wells
but have failed or refused to voluntarily commit their interest in the wells. However, V-F
Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter
into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached
between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the
voluntary agreement become operative and supersede the Division’s order for said parties.

15. Exhibit A-5 is a sample proposal letter, supplemental proposal letter and the AFEs
for each proposed well. The estimated cost of the wells set forth in the AFEs attached as Exhibit
A-5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths
drilled in this area of New Mexico.

16.  V-F requests overhead and administrative rates of $8,500/month for drilling each
well and $850/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. V-F
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

17.  V-F requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners.

18.  V-F requests that it be designated operator of the units and wells.

19.  Additionally, although not technically part of Case No. 25115, but in order for V-

F to present this case to the best of its ability so that the Division has an opportunity to see the role

Case No. 25115 potentially affects V-F’s future development plans underlying the N/2 N/2 Sec.

16 & 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, I have provided
as Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #214H

Well, (API 30-015-pending) that has been proposed to all working interest owners in the First
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Bone Spring formation. This shows future plans to develop the related lands in this area to optimize
production and prevent waste.

20. Exhibit A-7 is an aerial plat outlining the development pattern that has been
established in this area by Permian Resources to the immediate south of Section 16 and 15,
Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to
the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy
County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would
make efforts to continue the development pattern that are consistent with, and build upon, what
has been successful with other Operators in this area; if V-F’s plan is approved, it would not
undermine or preempt Permian Resources opportunity for development because their subject lands
are unbounded to the east, and Permian Resources could simply develop two mile horizontal
Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian
Resources expanding east is feasible, and this in turn would avoid stranding the State of New
Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico to one mile horizontal development in the Bone Spring formation.

21. The Exhibits to this Self-Affirmed Statement were prepared by me or compiled
from V-F’s company business records under my direct supervision.

22. The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

23. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of Jordan Shaw:
I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 25115 and affirm that my testimony herein is true and correct, to
the best of my knowledge and belief and made under penalty of perjury under the laws of the State

of New Mexico.

Jordan Shaw

_02/05/2025
Date Signed
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C-102 State of New Mexico Revised July 9, 2024
_ . Energy, Minerals & Natural Resources Department
Via OCD Pormiting. OIL CONSERVATION DIVISION
@ ermitting O Initial Submittal
i;?;r;lttal [J Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 234H
OGRID No. Operator Name Ground Level Elevation
V-F PETROLEUM INC. 3665'
Surface Owner: [J State [J Fee [ Tribal [J Federal | Mineral Owner: [J State [J Fee [ Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 16 18-S 31-E - 1517.5 FNL 728 FWL 32.750565° |103.880748° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
A 15 18-S 31-E - 560 FNL 100 FEL 32.753249° |103.849097° EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code
Order Numbers. Well setbacks are under Common Ownership: CYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
D 16 18-S 31-E - 560 FNL 50 FWL 32.753192° |103.882958° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
D 16 18-S 31-E - 560 FNL 100 FWL 32.753193° |103.882795° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
A 15 18-S 31-E - 560 FNL 100 FEL 32.753249° |103.849097° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief, and, if the well is a vertical or directional well, I hereby certify that the well location shown on this plat \\\\\\\\\\\\\\\
that this organization either owns a working interest or unleased mineral interest was plotted from field notes of actual surveys made by N I
in the land including the proposed bottom hole location or has a right to drill this me or under my supervision, and that the same is true 5 ?\\( E/DS ‘H/,
well at this location pursuant to a contract with an owner of a working interest or and correct to the best of my belief. RSN e 57
unleased mineral interest, or to a voluntary pooling agreement or a compulsory =0 N\ ME X, 17,
pooling order heretofore entered by the division. S & /O kY ////
B RS oLy 2
If this well is a horizontal well, I further certify that this organization has z 3 : /g
received the consent of at least one lessee or owner of a working interest or z s Z
unleased mineral interest in each tract (in the target pool or formation) in which //// kY s =
any part of the well's completed interval will be located or obtained a /// '. o—
compulsory pooling order from the division. /// o & =
ITTTTT L *Q, \\5
4 <
Doruy 2 Eornr 01/ 2005 iR
y \\\\\\\\\\\\
Signature Date Slgnature%d Seal of Professional Surveyor
Gary G. Eidson 12641 SEPTEMBER 30, 2024
Printed Name Certificate Number Date of Survey EXHIBIT
A-1
" pf;mall Address PAGE 1 OF 2 ACK REL. W.0.24110357 JWSC W.0.: 25.13.0022
""" Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division



Received by OCD: 3/10/2025 2:34:36 PM

Page 240 of 600

SCALE: 1"=2000"

LONG.=103.880243"

SEC. 16
SURFACE LOCATION

NAD 83 NME
Y= 637084.5 N
X= 680479.1 £

LAT.=32.750565" N

w

1517.5" FNL & 728" FUL

GEODETIC COORDINATES

LONG.=103.880748" W

LONG.=103.880697 W

1320.6" FNL & 588.7" FUL
SEC. 16

PENETRATION POINT 1
GEODETIC COORDINATES
NAD 83 NME
Y= 637280.5 N
X= 6803386 £
LAT.=32.751105" N
LONG.=103.881203 W

LONG.=103.882452" W

560" FNL & 50" FWL

LONG.=103.882289" W

560" FNL & 100" FWL

SEC. 16 SEC. 16
KICK OFF POINT FIRST TAKE POINT
GEODETIC COORDINATES GEODETIC COORDINATES
NAD 83 NME NAD 83 NME
Y= 638037.6 N Y= 638037.9 N
X= 6797958 £ X= 6798458 £
LAT.=32.753192° N LAT.=32.753193 N

LONG.=103.882958" W

LONG.=103.882795" W

GRID A7.=89'38'18"
8 | 9 FORZ O1ST.=2589.9 9 10 10 | 11
A B C D E
== 1 Z 5020230018 \ | B
KORG8 o PP2 s b~ mwr ) LR aBaY] 14
O 5 T i i I PP5 NG N R
ol > T cww-pery A )
 =30421'37" \ HORZ. DIST.=241.2 | wa —
HORIZ. DIST.=931.8" | szy ‘ '
o8 VC08370000 ‘ ‘
SL. |
| !
FO0BE20002 15 VCOB#GOOOO NMNM 089882 65& NMNM 989879
(19 W
| STATE UsA
‘ B020230018 ‘ ‘
N — —— || -£o08820002 — NMNM P59879— —— N Fagaaz— —lo
17 V08380000 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION PENETRATION POINT 1 KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES — GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 637021.1 N Y= 637217.1 N Y= 6379742 N Y= 637974.5 N Y= 637990.5 N Y= 637998.8 N
X= 6393004 E X= 639159.8 £ X= 638617.0 £ X= 638667.0 £ X= 641206.3 E X= 642527.3 £
LAT.=32.750446" N LAT.=32.750986° N LAT.=32.753073" N LAT.=32.753074° N LAT.=32.753088" N LAT.=32.753095" N

LONG.=103.874030° W

559.6" FNL & 2639.9' FWL 559.5' FNL & 1321.2" FEL

SEC. 16

PENETRATION POINT 2
GEODETIC COORDINATES

NAD 83 NME
Y= 638054.0 N
X= 682385.1 £

LAT.=32.753207" N

LONG.=103.874535" W

LONG.=103.869733" W

SEC. 16

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 638062.3 N
X= 683706.0 £
LAT.=32.753214" N
LONG.=103.870239" W

LAST TAKE POINT & BOTTOM

CORNER COORDINATES TABLE CORNER COORDINATES TABLE PENETRATION PQINT 4 PENETRATION POINT 5 HOLE LOCATION
NAD 27 NME NAD 83 NME GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
A - Y= 638533.7 N, X= 6385639 £ A - Y= 638597.2 N, X= 679742.7 £ NAD 27 NME NAD 27 NME NAD 27 NME
B — Y= 638550.0 N, X= 6412029 E B - Y= 6386135 N, X= 682381.7 £ Y= 638007.1 N Y= 638024.6 N Y= 638040.8 N
C — Y= 638566.4 N, X= 643845.0 E C - Y= 638629.9 N, X= 685023.8 E X= 643848.2 £ X= 646487.7 £ X= 649026.7 £
D - Y= 6385836 N, X= 6464845 E D — Y= 6386472 N, X= 6876633 £ LAT.=32.753102" N LAT.=32.753117" N LAT.=32.753130" N
E - Y= 638601.3 N, X= 6491235 E E - Y= 638664.9 N, X= 690302.3 E LONG.=103.865436° W LONG.=103.856851° W LONG.=103.848592" W
F — Y= 6358932 N, X= 6385785 E F — Y= 635956.6 N, X= 679757.4 E
G - Y= 6359259 N, X= 643859.9 E G - Y= 635989.4 N, X= 685038.7 E 559.4" FNL 550.2" FNL 2639.6" FEL 560" FNL & 100" FEL
H — Y= 635960.4 N, X= 6491383 E H — Y= 6360239 N, X= 690317.1 £ SEC. 16 & SEC. 15 SEC. 15 SEC. 15
| — Y= 6332520 N, X= 638599.6 E | — Y= 6333153 N, X= 6797784 E
J — Y= 6332688 N, X= 6412349 £ J - Y= 6333322 N, X= 6824138 £ PENETRATION POINT 4 PENETRATION POINT 5 LAST TAKE POINT & BOTTOM
K = Y= 6332863 N, X= 6438756 £ K — Y= 6333497 N, X= 6850545 € GrODETIC COORDINATES GEODETIC COORDINATES HOLE LOCATION
L — Y= 633303.7 N, X= 6465148 £ L — Y= 633367.2 N, X= 687693.6 £ NAD 83 NME NAD 83 NME GEODETIC COORDINATES
M — Y= 633321.2 N, X= 6491540 E M — Y= 633384.6 N, X= 690332.8 £ Y= 638070.6 N Y= 638088.1 N NAD 83 NME
N — Y= 634572.6 N, X= 638589.0 E N — Y= 634636.0 N, X= 679767.9 E X= 6850270 £ X= 687666.5 E Y= 638104.4 N
0 — Y= 6346408 N, X= 649146.1 £ O — Y= 6347043 N, X= 690324.9 E LAT.=32.753221° N LAT.=32.753236" N X= 690205.4 E
P — Y= 6372134 N, X= 638571.2 E P - Y= 637276.9 N, X= 679750.0 £ LONG.=103.865942° W LONG.=103.857356° W LAT.=32.753249° N
Q - Y= 6372809 N, X= 649130.9 £ Q - Y= 6373444 N, X= 690309.7 £ LONG.=103.849097 W
RANIER 16 15 FED COM #234H
PAGE 2 OF 2 ACK REL. W.0.:24110357 JWSC W.0.: 25.13.0022
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DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Page 241 of 600

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

ISTRICT Santa Fe, New Mexico 87505 OAMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 8750.
Fione: (363) 4703460 Fax: (3034763462 WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 234H
OGRID No. Operator Name Elevation
V-F PETROLEUM INC. 3665'
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 16 18-S 31-E 1517.5 NORTH 728 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 15 18-S 31-E 560 NORTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
_ - - T~ LEGEND
7 ~ O DENOTES PROPOSED WELL
7 N
/ N
/ . \
o)
/ S \
\ #234H |
/ SURVEYOR CERTIFICATION
\ I hereby certify thak(hc\w*cﬂ\locqtg\on shown on this plat
/ was plotted fg&ﬁl ol(‘! s &, f ‘sufvcys made by
\ me or undgr DGaasinr S;;me is true
/ and comset @ @oMEb}lxef . ) ///
\ - Gorgood
\ / Dateof Suvey ( 1 2641 2
\ / Slgné/turc & SeaNof Profesgfonal Survcfor
//// K Q~ H
AN 7/ “, /PO/‘ZC S @:‘:‘
N 7 Iy “S’S/ONALs\S?\ &
~N 7 AN
~
= =~ — — -
2000 0 2000 Feet Certific#te Number ~ Gary G. Eidson’ 12641
HHHHH
Scale:1"=2000" ACK REL. W.0.:24110357 JWSC W.0.: 25.13.0022
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SCALE: 1"=2000"

LAT.=32.750446" N
LONG.=103.880243"

SEC. 16
SURFACE LOCATION
NAD 83 NME
Y= 637084.5 N

X= 680479.1 £
LAT.=32.750565" N

w

1517.5" FNL & 728" FUL

GEODETIC COORDINATES

LONG.=103.880748" W

LAT.=32.750986" N
LONG.=103.880697 W

1320.6" FNL & 588.7" FUL
SEC. 16

PENETRATION POINT 1
GEODETIC COORDINATES
NAD 83 NME
Y= 637280.5 N
X= 6803386 £
LAT.=32.751105" N
LONG.=103.881205 W

LAT.=32.753073

N

LONG.=103.882452" W

560" FNL & 50" FWL

SEC. 16

KICK OFF POINT

GEODETIC COORDINATES

NAD 83 NME

Y= 638037.6 N

X= 6797958 £

LAT.=32.753192"

N

LONG.=103.882958" W

LAT.=32.753074" N
LONG.=103.882289" W

560" FNL & 100" FWL
SEC. 16

FIRST TAKE POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 638037.9 N
X= 6798458 £
LAT.=32.753193" N
LONG.=103.882795" W

GRID A7.=89'38'18"
8 | 9 FORZ. (15T.=2589.9 9 10 10 | 11
A B C D E
dex | | Z B020230018 \ | = ..
KO.PE Sy T PP2 pp3 L — o0  —N LR & BH~
SO s [T T s ——miz— i I PP5 C oo
ol T e BATEL:
 =30421'37" \ ‘ HORZ. DIST.=241.2 | —
HORIZ. DIST.=931.8” f szy :
8 V08370000 ‘ ‘
SL. |
| !
FO0BE20002 16L VCOB}(GOOOO NMNM 089882 65L NMNM 989879
> W
‘ STATE UsA
‘ B020230018 ‘ ‘
N — —— || -£o08820002 — NMNM P898797 —f— -Nmw Pagaaz— —lo
17 V08380000 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION PENETRATION POINT 1 KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES — GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 637021.1 N Y= 637217.1 N Y= 6379742 N Y= 637974.5 N Y= 637990.5 N Y= 637998.8 N
X= 6393004 E X= 639159.8 £ X= 6386170 £ X= 638667.0 £ X= 641206.3 E X= 642527.3 £

LAT.=32.753088" N
LONG.=103.874030° W

559.6" FNL & 2639.9' FWL 559.5' FNL & 1321.2" FEL

SEC. 16

PENETRATION POINT 2
GEODETIC COORDINATES
NAD 83 NME
Y= 638054.0 N
X= 682385.1 £
LAT.=32.753207" N
LONG.=103.874535" W

LAT.=32.753095" N
LONG.=103.869733" W

SEC. 16

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 638062.3 N
X= 683706.0 £
LAT.=32.753214" N
LONG.=103.870239" W

LAST TAKE POINT & BOTTOM

CORNER COORDINATES TABLE CORNER COORDINATES TABLE PENETRATION PQINT 4 PENETRATION POINT 5 HOLE LOCATION
NAD 27 NME NAD 83 NME GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES
A - Y= 638533.7 N, X= 6385639 £ A — Y= 638597.2 N, X= 679742.7 £ NAD 27 NME NAD 27 NME NAD 27 NME
B - Y= 638550.0 N, X= 6412029 £ B — Y= 6386135 N, X= 682381.7 E Y= 638007.1 N Y= 638024.6 N Y= 638040.8 N
C — Y= 638566.4 N, X= 643845.0 E C - Y= 638629.9 N, X= 685023.8 E X= 643848.2 £ X= 646487.7 £ X= 649026.7 £
D - Y= 6385836 N, X= 6464845 £ D — Y= 638647.2 N, X= 687663.3 E LAT.=32.753102° N LAT.=32.753117 N LAT.=32.753130° N
E - Y= 638601.3 N, X= 6491235 E E - Y= 638664.9 N, X= 690302.3 E LONG.=103.865436° W LONG.=103.856851° W LONG.=103.848592" W
F — Y= 6358932 N, X= 6385785 E F — Y= 635956.6 N, X= 679757.4 E
G — Y= 6359259 N, X= 643859.9 £ G - Y= 635989.4 N, X= 685038.7 E 559.4" FNL 550.2" FNL 2639.6" FEL 560" FNL & 100" FEL
H — Y= 635960.4 N, X= 6491383 E H — Y= 6360239 N, X= 690317.1 £ SEC. 16 & SEC. 15 SEC. 15 SEC. 15
| — Y= 633252.0 N, X= 638599.6 E | — Y= 6333153 N, X= 6797784 E
J — Y= 6332688 N, X= 6412349 £ J - Y= 633332.2 N, X= 6824138 E PENETRATION POINT 4 PENETRATION POINT 5 LAST TAKE POINT & BOTTOM
K — Y= 6332863 N, X= 6438756 E K — Y= 633349.7 N, X= 685054.5 £ GEODETIC COORDINATES GEODETIC COORDINATES HOLE LOCATION
L — Y= 6333037 N, X= 6465148 £ L - Y= 633367.2 N, X= 687693.6 E NAD 83 NVE NAD 83 NME GEODETIC COORDINATES
M — Y= 633321.2 N, X= 6491540 E M — Y= 633384.6 N, X= 690332.8 E£ Y= 638070.6 N Y= 638088.1 N NAD 83 NME
N — Y= 634572.6 N, X= 638589.0 E N — Y= 634636.0 N, X= 679767.9 £ X= 685027.0 £ X= 687666.5 E Y= 638104.4 N
0 — Y= 6346408 N, X= 649146.1 £ 0 — Y= 634704.3 N, X= 690324.9 E LAT.=32.753221° N LAT.=32.753236" N X= 690205.4 E
P — Y= 6372134 N, X= 638571.2 E P - Y= 637276.9 N, X= 679750.0 £ LONG.=103.865942° W LONG.=103.857356° W LAT.=32.753249° N
Q — Y= 6372809 N, X= 649130.9 E Q - Y= 637344.4 N, X= 690309.7 E LONG.=103.849097 W
EXHIBIT
A-2
RANIER 16 15 FED COM #234H
PAGE 2 OF 2 ACK  REL. W.0.:24110357 JWSC W.0.: 25.13.0022
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Rainier 16 15 Fed COM #234H (3" Bone Spring)
N/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

Sec. 16, T-18-S, R-31-E Sec. 15, T-18-S, R-31-E

Working Interest Owners Decimal
*Unleased 1.00000000

TOTAL 1.00000000

Royalty Interest Owner Decimal

*State of New Mexico 0.25000000
* Assumed that this interest will be leased at a 25% Royalty Interest.

| NW/4NE/4 Sec. 16 (State Lease B-2023) |

Working Interest Owner Decimal
Occidental Permian, L.P. 1.00000000
TOTAL 1.00000000

Royalty Interest Owner Decimal
State of New Mexico 0.12500000

Working Interest Owner Decimal
V-F Petroleum Inc. 1.00000000
TOTAL 1.00000000

Page 1 of §
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Rainier 16 15 Fed COM #234H (3" Bone Spring)
N/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3
Overriding Royalty Interest Owners Decimal

V-F Petroleum Inc. 0.00050000
Gahr Ranch & Investments Partnership, Ltd. 0.02343750
Thomas M. Beall 0.02343750
Jason J. Lodge 0.00125000
Sarah M. Loudenback 0.00125000
Mid-Western Energy, L.L.C. 0.00012500

Royalty Interest Owner Decimal
State of New Mexico 0.20000000

| NW/2NW/4 Sec. 15 (Federal Lease NMNM 089882 (Out of NMLC 029388-D))

Working Interest Owner Decimal
Permian Resources Operating, LLC 0.90703122
Ard Qil, LTD 0.03718751
Zorro Partners, Ltd. 0.01859376
Javelina Partners 0.03718751
TOTAL 1.00000000

Overriding Royalty Interest Owners Decimal

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 0.00929688
Zorro Partners, Ltd. 0.00232422
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00929688
Moore and Shelton Co. Ltd. 0.00498750
Mewbourne, Curtis W., Trustee 0.02107500
Marathon Qil Permian LLC 0.08125000
Estate of Josephine T. Hudson 0.00464844

Royalty Interest Owner Decimal
United States of America 0.12500000

Page 2 of 5
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Rainier 16 15 Fed COM #234H (3" Bone Spring)
N/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

| N/2NE/4 Sec. 15 (Federal Lease NMNM 089879) |

Working Interest Owners Decimal
Permian Resources Operating, LLC 0.79218750
Ard Qil, LTD 0.05312500
Zorro Partners, Ltd. 0.02656250
Javelina Partners 0.05312500
Moore and Shelton Co. Ltd. 0.07500000

TOTAL 1.00000000

Overriding Royalty Interest Owners Decimal

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 0.00796875

Zorro Partners, Ltd. 0.00199219

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust

Agreement dated July 8, 1994 0.00796875
Gahr Ranch & Investments Partnership, Ltd. 0.05000000
Sarah M. Loudenback 0.03750000
Mid-Western Energy, L.L.C. 0.00398438
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.00398438
Royalty Interest Owner Decimal
United States of America 0.12500000

UNIT RECAPITULATION

(Yellow denotes the Parties to be Pooled)

Working Interest Owners Decimal

Unleased (uncommitted) 0.25000000
Occidental Permian, L.P. (uncommitted) 0.12500000
V-F Petroleum Inc. (committed) 0.12500000
Permian Resources Operating, LLC (uncommitted) 0.42480468
Ard Qil, LTD (committed) 0.02257813
Zorro Partners, Ltd. (uncommitted) 0.01128906
Javelina Partners (uncommitted) 0.02257813
Moore and Shelton Co. Ltd. (uncommitted) 0.01875000

TOTAL 1.00000000

Page 3 of 5

Page 245 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM

Rainier 16 15 Fed COM #234H (3" Bone Spring)

N/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. (committed) 0.00006250
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.00431641
Zorro Partners, Ltd. (uncommitted) 0.00107910
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 (uncommitted) 0.00431641
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00292969
Thomas M. Beall (committed) 0.00292969
Jason J. Lodge (committed) 0.00015625
Sarah M. Loudenback (committed) 0.00015625
Mid-Western Energy, L.L.C. (committed) 0.00001563
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000
Moore and Shelton Co. Ltd. (uncommitted) 0.00124688
Mewbourne, Curtis W., Trustee (uncommitted) 0.00526875
Marathon Oil Permian LLC (uncommitted) 0.02968750
Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard (uncommitted) 0.00215821
Hudson, Edward R., Jr., Trustee of the Edward R. Hudson Trust 2
(uncommitted) 0.00099610

Royalty Interest Owner Decimal

United States of America 0.06250000
State of New Mexico 0.10312500

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED

Working Interest Owners

Occidental Permian, L.P.

Permian Resources Operating, LLC

Zorro Partners, Ltd.

Javelina Partners

Moore and Shelton Co. Ltd.
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Rainier 16 15 Fed COM #234H (3" Bone Spring)
N/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED

Overriding Royalty Interest Owners

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust
Agreement dated September 9, 2002

Zorro Partners, Ltd.
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement dated July 8,
1994

Ralph A. Shugart Jr. Trust dated 5/26/1983

Moore and Shelton Co. Ltd.

Mewbourne, Curtis W., Trustee

Marathon Qil Permian LLC

Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard
Hudson, Edward R., Jr., Trustee of the Edward R. Hudson Trust 2

Page 5 of 5

Page 247 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



248 of 600

Page

34:36 PM

2::

3/10/2025

Received by OCD

Owner Attn Address 1 City State Zip Code
Permian Resources Operating, LLC Delaware Basin Land Department 300 N. Marienfeld St., Suite 1000 Midland Texas 79701
Occidental Permian, LP Delaware Basin Land Department P.O. Box 4294 Houston Texas 77210
Zorro Partners, Ltd. W.A. Hudson Il, Agent 616 Texas Street /_n\,w“ﬁ: Texas 76102
Javelina Partners Edward Hudson, Land Manager 616 Texas Street ﬂ,wn”ﬁ: Texas 76102
Moore & Shelton Company, Ltd. Michael R. Moore, Agent P.O. Box 3070 Galveston | Texas 77552
Lindy's Living Trust u/t/a dated July 8, 1994 Hudson, Francis Hill, Trustee 4200 South Hulen Street, Suite 302 ,_U,w“ﬁr Texas 76109
Moore and Shelton Co., Ltd. P.O. Box 3070 Galveston | Texas 77552
Curtis W. Mewbourne, Trustee P.O. Box 7698 Tyler Texas 75711
Marathon Oil Permian LLC Chase Rice, Permian Land Supervisor 990 Town and Country Boulevard Houston Texas 77024
Ralph A. Shugart Jr. Trust dated 5/26/1983 Elizabeth Duncan, Trustee 1960 Forest Parkway Denver Colorado 80220-1337
Delmar Hudson Lewis Living Trust Bank of America, N.A., Trustee P.O. Box 830308 Dallas Texas 75283-0308
Josephine T. Hudson Testamentary Trust FBO Frost Bank, Trustee P.O. Box 1600 San . Texas 78296

J. Terrell Ard Antonio

Hudson, Edward R., Jr., Trustee of the Edward Fort

R. Hudson Trust 2 616 Texas Street Worth Texas 76102
Ralph A. Shugart Jr. Trust dated 5/26/1983 Elizabeth Duncan, Trustee 1960 Forest Parkway Denver Colorado 80220-1337
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Rainier 16 15 Fed COM #234H

Chronological Contracts with Uncommitted Owners

Occidental Permian, LP

9/18/23: Emailed Alissa Payne, Land Negotiator and extended an offer extended offer for
an Assignment, Bill of Sale with 75% eNRI;

9/18/23: Alissa responded and said that Jonathan Gonzales, Land Negotiator is responsible
for this area so Jordan Shaw with V-F sent Jonathan Gonzales an email requesting a day
and time this week when we can go over this proposal;

9/19/23: Jonathan Gonzales at Oxy called Jordan Shaw with V-F and walked through where
Oxy was at with its evaluation. The parties talked about potentially adding Oxy’s acreage
to a transaction which was currently underway covering other unrelated lands; and
11/15/24: Proposed Joint Operating Agreement.

Permian Resources Operating, LLC

8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss
Permian’s Slim Jim proposals;

8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed
Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15;
9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15;

9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to
consider;

9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;
9/24/24: Received email stating that reservoir and geology can’t justify shortened laterals
based on the deal points discussed;

11/15/24: Proposed Joint Operating Agreement by mail;

1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed
3-mile development covering all Sec. 16, 15 & 14; and

1/20/25: V-F sent Permian a Letter Agreement based on proposal extended 1/17/25 and
Permian responded with email stating that they are considering the proposal.

Ard Oil, LTD

11/15/24: Proposed Joint Operating Agreement.

Zorro Partners, Ltd.

11/15/24: Proposed Joint Operating Agreement.

Javelina Partners

11/15/24: Proposed Joint Operating Agreement.

Moore & Shelton Company, Ltd.

29 of 74
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11/15/24: Proposed Joint Operating Agreement.
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F Petro mlin

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

November 6, 2024

Occidental Permian, LP
P.O. Box 4294
Houston, Tx. 77210
ATTN: Delaware Basin Land Department

RE
SHL: 1,055 FNL, 90 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 560 FNL, 100 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM

BHL/LTP: 560 FNL, 100 FEL of Section 15 (Unit A), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip the
above referenced horizontal well at the locations so indicated, to test the 3™ Bone Spring formations as more
or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #234H in order to
test the 3™ Bone Spring formation is estimated to be 9,250 feet (TVD) with an approximate total measured
depth of 19,825 feet. The costs to drill, complete and equip said well are estimated at as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal well, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the North Half of the North Half (N/2N/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty;
e $8,500/$850 Drilling and Producing Rate; and
V-F Petroleum Inc. named as Operator.

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed well.

Please indicate your intention to either in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for the well you have elected

one original (1) Joint Operating Agreement body signature page, and one (1) original
executed and notarized Memorandum of Operating Agreement signature page. If you should desire not to

EXHIBIT
A-5 I
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Rainjer 16 15 Fed Com #234H
Permian Resources Operating, LLC
November 6, 2024

participate in the drilling and completion of the well herein proposed, V-F is willing to discuss an alternative
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best

Jordan Shaw
Landman/Attorney

Enclosures
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Rainier 16 15 Fed Com #234H
Occidental Permian, LP
November 6, 2024

ELECTION
Occidental Permian, LP

Elect to Participate in the

Elect Not to Participate in the

By Title
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October 2024
X Supplement Revision Re-Entry
X Well Facilities & Abandon
sl # County / State Field or Prospect
ederal Com #234H Eddy NM Shugart: Bone Sorine N.
Acet INTANGIBLE DESCRIPTION COST BEFORE
Code CASING POINT
501 PERMITS & ENVIROMENTAL SERVICES $15.000
516 TITLE OPINION, CURATIVE & POOLING $15.000
501 SURVEYING STAKE LOCATION $7.500
501 DAMAGES & R-O-W'S $15.000
502/711  ROADS, LOCATION, PITS, LINERS, ETC $1.500
503 DRILLING RIG MOBILIZATION COST $10.000
503 DRILLING - DAYS 21 days@  $19,000 $399.000
503 MUD MOTORS & DIRECTIONAL $175.000
517 CLOSED LOOP & DISPOSAL 21 days@ 95,500 $115 500
505 MUD & FRAC CHEMICALS $125.000
505/716  WATER (Brine & Fresh); FRAC WATER $58.000
503 BITS, REAMERS, ETC $65.000
503 FUEL 75000 gallons @ $6 £450 000
504 CEMENTING SURFACE $25.000
504 CEMENTING INTERMEDIATE $55.000
701 CEMENTING PRODUCTION
509/705  TUBULAR SERVICES AND TOOLS $55.000
509/705 ~ CASING CREWS PU LD MACHINE $45.000
513/708  FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $15.000
507 TESTING; COMPLETION, FLOWBACK
508 OPEN HOLE LOGGING
508 MUD LOGGING 21 days@  $3,500 $73 500
509/705 ~WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $36 000
509/713  EQUIPMENT RENTAL 42,000
509/714  TRUCKING, TRANSPORTATION, FORKLIFT §57.000
75 COMPLETION UNIT; COIL TUBING UNIT
704 FORMATION STIMULATION (60 STAGES)
702/03  CASED HOLE LOGGING, PERFORATING & FRAC PLUGS
510/11/706 GEOLOGIC / ENGINEERING $55.000
509/705 CONTRACT CONSULTANTS 21 days@  $3,500 $70.000
514 DRILLING WELL RATE (A/0) 21 days@ 500 $10.500
515/705  INSURANCE $10.000
509/705  CONTINGENCY (8%) $100.000
TOTAL INTANGIBLE ESTIMATED COST $2.100.500
Acet TANGIBLE DESCRIPTION COST BEFORE
Code CASING POINT
620/820
620/820 CONDUCTOR $42.000
620/820  SURFACE 596 000
620/820  INTERMEDIATE §120 000
620/820  INTERMEDIATE
820 PRODUCTION
820 PRODUCTION LINER
821 TUBING (Coated)
621/824  WELLHEAD EQUIPMENT $28,000
825 PRODUCTION FACILITY ENCLOSURE
825 POWER SOURCE
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT
827 HEATER TREATER, SEPERATOR, FWKO
831 GAS SALES LINE & METER RUN
830 FLOWLINES, VALVES, CONNECTIONS
827 TANKS (WATER AND PRODUCTION)
622/820  CONTINGENCY (10%) $29.000
TOTAL TANGIBLE ESTIMATED COST $315.000
941-945 P&A Costs, Rig, Cmt, Cleanup, Misc , Services $50.000
ESTIMATED DRY HOLE COST 82 465 500
TOTAL AFE ESTIMATED COST $2.415.500

APPROVAL AND ACCEPTANCE:

WI

wI

Title

Signature

Page 253 of 800
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No
Number

Projected TD:
Proposal

Third BS Horizontal Oif Well
9250'TVD  19.825'MD
Two Mile Horizontal Lateral

SHL: 1,055' FNL & 90' FWL, Section 16, T-18-S, R-31-E
BHL: 560' FNL & 100' FEL. Section 15. T-18-S. R-31-E

COMPLETION
COST

$10.000

$25.000

$350.000
$400.000

$165.000
$90.000
$50.000
$25.000
$175.000

$250 000
$125.000
$85.000
$600.000
$£2.435 500
K280 NNN
$80.000
$52.000
$5.000
$10.000
$416.000
$5.628.500
COMPLETION
COST

$609.750

$128.000
K18 000
$25.000
$25.000

$265 000
£175 000
85.500
$10.000
$150.000
$141.000
$1.552.250

$7 180 750

TOTAL
WELL COST

£25 000
$15.000
$7.500
$15.000
$26 500
$10.000
$399.000
$175.000
$115.500
$475.000
$458.000
$65 000
$450.000
$25.000
$55.000
£165 000
$145,000
$95.000
$40.000
$175.000

£73 500

$167.000

$142.000

$600.000

$2 435 500

$280.000

$135.000

$122.000

$15.500

$20 000

$516.000

$7.729.000

TOTAL
WELL COST

£42 000
$96 000
$120.000

$609.750

$128.000
%46 000
$25.000
$25.000

$£265.000
£175 000
$5.500
$10.000
$150.000
$170.000
$1.867.250

$9 596 250

1T IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE
OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

Prepared by: Bill Pierce

Date: 10/14/2024
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 21, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Occidental Permian LP
P.O. Box 4294
Houston, Texas 77210

RE: Horizontal Well Proposal — 3¢ Bone Spring Formation;
Standard Horizontal Spacing Unit — N/2N/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #234H: 3"! Bone Spring
SHL: 1,517 FNL, 728” FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 560 FNL, 100 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 560 FNL, 100 FEL of Section 15 (Unit A), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) has moved the surface hole location of the
proposed well from 1,055 FNL, 90 FWL of Section 16 to 1,517 FNL, 728 FWL of Section 16 and enclosed
for your consideration is the updated AFE containing the new surface hole location and updated lateral
length. The rest and the remainder of the Proposal and its accompanying AFE remains the same and this
supplemental proposal and its accompanying AFE shall be deemed to be retroactively effective for all
purposes as of the date the original proposal was sent.

Should you have any questions regarding this matter, please do not hesitate in contacting Jordan
Shaw, Landman/Attorney for V-F Petroleum Inc. by phone at (432) 269-0569 or by email at

jordan@vfpetroleum.com.

Best Regards,

Jordan Shaw
Landman/Attorney

Enclosures
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 20, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Occidental Permian LP
P.O. Box 4294
Houston, Texas 77210

RE: Horizontal Well Proposals — 1% Bone Spring Formation;
Standard Horizontal Spacing Unit — N/2N/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #214H; 1% Bone Spring
SHL: 1,467 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
FTP: 560 FNL, 100’ FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 560 FNL, 100 FEL of Section 15 (Unit A), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each
of the above referenced horizontal wells at the locations so indicated, to respectively test the 2™ and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #214H in order to
test the 15 Bone Spring formation is estimated to be 7,750 feet (TVD) with an approximate total measured
depth of 19,017 feet. The costs to drill, complete and equip said well are estimated at $8,016,206.00 as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the North Half of the North Half (N/2N/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty;
e $8,500/$850 Drilling and Producing Rate; and
e V-F Petroleum Inc. named as Operator.

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either participate or not participate in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one ( EXHIBIT
executed and notarized Memorandum of Operating Agreement signature page. If you should ds
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an A'6
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Rainier 16 15 Fed Com #214H
Occidental Permian LP
January 20, 2025

proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,
Jordan Shaw
Landman/Attorney
Enclosures
Election set forth on the following page
36 of 74
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Rainier 16 15 Fed Com #214H
Occidental Permian LP
January 20, 2025

ELECTION
Rainier 16 15 Fed Com #214H Well

Occidental Permian LP

Elect to Participate in the Rainier 16 15 Fed Com #214H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #214H Well

By: Title:
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V-F Petroleum Inc. e “
AUTHORIZATION FOR EXPENDITURE AFE Number
October 14, 2024 Well Type First BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 7750'TVD 19,017 MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,467' FNL & 728' FWL, Section 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #214H Eddy NM 1st Bone S ring Permian Shugarl; Bone S I'il’lg N. BHL: 560' FNL & 100' FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000
516 TITLE OPINION, CURATIVE & POOLING $15,000 $15,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 |DAMAGES & R-O-W'S $15.000 $15.000
502/711 ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85,000
503 DRILLING RIG MOBILIZATION COST $10,000 $10,000
503 |DRILLING - DAYS 16 days@  $19,000 $304,000 $304,000
503 |MUD MOTORS & DIRECTIONAL $150.000 $150,000
517 |CLOSED LOOP & DISPOSAL 16 days@  $5500 $88,000 $88.000
505 MUD & FRAC CHEMICALS $125,000 $150,000 $275,000
505/716 |WATER (Brine & Fresh); FRAC WATER $40.000 $400,000 $440,000
503 BITS, REAMERS, ETC. $65,000 $65.000
503 |FUEL 45000 gallons @ $6 $270.000 $270,000
504 CEMENTING SURFACE $25,000 $25,000
504 CEMENTING INTERMEDIATE $45,000 $45,000
701 CEMENTING PRODUCTION $126,000 $126,000
509/705 TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110,000
509/705  |CASING CREWS PU LD MACHINE $35,000 $45,000 $80.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28.000
507 |TESTING; COMPLETION, FLOWBACK $175.000 $175.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 16 days@  $3,500 $56,000 $56,000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713  |EQUIPMENT RENTAL 42,000 $105.000 $147.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000
715 |COMPLETION UNIT; COIL TUBING UNIT $550.000 $550,000
704 [FORMATION STIMULATION (60 STAGES) $2,085.566 $2.085.566
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260.000 $260.000
510/11/706 |GEOLOGIC / ENGINEERING $55,000 $80,000 $135.000
509/705 |CONTRACT CONSULTANTS 16 dys@  $3,500 $56,000 $52,000 $108.000
514 [DRILLING WELL RATE (A/0) 16 days@  $500 $8.000 $5.000 $13.000
515705 |INSURANCE 510,000 $10,000 $20,000
509/705 CONTINGENCY (8%) $81,000 $355,000 $436,000
TOTAL INTANGIBLE ESTIMATED COST $1,715,500 $4.801,566 $6.517,066
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST
620/520
6205820 |CONDUCTOR 42,000 $42,000
620820  |SURFACE $96,000 $96.000
6205820 |INTERMEDIATE 5120000 $120,000
620/820 INTERMEDIATE
80  [PRODUCTION $310.640 $310.640
820 PRODUCTION LINER
821 |[TUBING (Coated) $112,000 $112.000
621/824 |WELLHEAD EQUIPMENT 528,000 518,000 $46,000
825 PRODUCTION FACILITY ENCLOSURE $25,000 $25,000
825  [POWER SOURCE $25,000 $25.000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265.000 $265.000
827 HEATER TREATER, SEPERATOR, FWKO $175.000 $175,000
831 GAS SALES LINE & METER RUN $5.500 $5.500
830 |[FLOWLINES, VALVES, CONNECTIONS 510,000 $10.000
827 TANKS (WATER AND PRODUCTION) $150,000 $150,000
622/820 | CONTINGENCY (8%) $29.000 588,000 $117.000
TOTAL TANGIBLE ESTIMATED COST $315,000 $1,184,140 $1,499,140
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST $2,080,500
TOTAL AFE ESTIMATED COST 52,030,500 §5.985.706 $5.016.206
APPROVAL AND ACCEPTANCE:
IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
WIOWNER AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE
OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
W.IL
Title Prepared by: Bill Pierce Date: 10/14/2024
Signature
Date
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Physical Address: 550 W. Texas, Suite 300, Midland, Texas, 79701; Phone 432-683-3344;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

November 29, 2024

Bureau of Land Management
Attn: Oil and Gas Division
620 E. Greene Street
Carlsbad, NM 88220-6292

Re: Overlapping Spacing Unit Notification - 19.15.15.12(B) NMAC
BLM Lease: NMNM 089882 & NMNM 089879
Tamano 15 AD Fed Com #001H (API: 30-015-40868)

To whom it may concern:

Per notification requirement under NMAC 19.15.15.12(B), this letter shall serve as notice to the mineral
interest owner of Bureau of Land Management Lease NMNM 089882 and Bureau of Land Management Lease
NMNM 089879, insofar as both leases cover the North Half of the North Half (N/2N/2) of Section 15, T-18-S, R-31-
E, Eddy County, New Mexico that V-F Petroleum Inc. (“V-F”), as operator of the Rainier 16 15 Fed Com #234H
(“Rainier #234H), has proposed the Rainier #234H well at the specified locations and depths below that overlap in
part the dedicated spacing unit as to the same formation in part/Pool, as the Tamano 15 AD Fed Com #001H (API:
30-015-40868) well operated by Mewbourne Oil Company. Mewbourne Oil Company as existing operator of the
Tamano 15 AD Fed Com #001H (API: 30-015-40868) well has been given the same notice of development plans as
contained herein in accordance with 19.15.15.12(B) NMAC.

SHL: 1,055 FNL, 90 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 560 FNL, 100 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 560 FNL, 100 FEL of Section 15 (Unit A), T-18 South, R-31 East, Eddy County, NM

Standard Horizontal Spacing Unit — 320 acres, N/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy Co., NM
Target Interval: 3™ Bone Spring Sand at proposed TVD of 9,250 feet

Please be advised that V-F will only be seeking to compulsory pool and form its Standard Horizontal Spacing unit
limited in depths in the overlapping Spacing Unit/Pool from the Top of the 3" Bone Spring Interval within the Bone
Spring Formation down to the base of the Bone Spring Formation and will be EXCLUDING the producing Interval
of the Bone Spring Formation of Mewbourne Oil Company’s Tamano 15 AD Fed Com #001H (API: 30-015-40868)
well. You are hereby notified that you have twenty (20) days from the date of this notification was mailed to object
by written statement to V-F, otherwise you will be deemed to have waived your objection to the overlapping spacing
unit.

If you should have any question, please do not hesitate to contact me at the above provided contact information.

Sincerely,
J
Afttorney
EXHIBIT
Page 260 of 600
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Recelpt (hardcopy) $
Recelpt (electronic) $
[ Certifled Mail Restricted Delivery  $
] Adult Signature Required $

[CJ Adutt Signature Restricted Delivery $
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Physical Address: 550 W. Texas, Suite 300, Midland, Texas, 79701; Phone 432-683-3344;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@yfpetroleum.com

November 29, 2024

Mewbourne Oil Company
Attn: Land Department

500 W. Texas Ave., Ste. 1020
Midland, TX 79701

Re: Overlapping Spacing Unit Notification - 19.15.15.12(B) NMAC
BLM Lease: NMNM 089882 & NMNM 089879
Tamano 15 AD Fed Com #001H (API: 30-015-40868)

To whom it may concern:

Per notification requirement under NMAC 19.15.15.12(B), this letter shall serve as notice to the operator of the
Tamano 15 AD Fed Com #001H (API: 30-015-40868) well producing from Bureau of Land Management Lease
NMNM 089882 and Bureau of Land Management Lease NMNM 089879, insofar as both leases cover the North Half
of the North Half (N/2N/2) of Section 15, T-18-S, R-31-E, Eddy County, New Mexico, that V-F Petroleum Inc. (“V-
F”), as operator of the Rainier 16 15 Fed Com #234H (“Rainier #234H"), has proposed the Rainier #234H well at the
specified locations and depths below that overlap in part the dedicated spacing unit as to the same formation in
part/Pool, as the Tamano 15 AD Fed Com #001H (APL 30-015-40868) well operated by Mewbourne Oil Company.

SHL: 1,055 FNL, 90 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 560 FNL, 100 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 560 FNL, 100 FEL of Section 15 (Unit A), T-18 South, R-31 East, Eddy County, NM

Standard Horizontal Spacing Unit — 320 acres, N/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy Co., NM
Target Interval: 3™ Bone Spring Sand at proposed TVD of 9,250 feet

Please be advised that V-F will only be seeking to compulsory pool and form its Standard Horizontal Spacing unit
limited in depths in the overlapping Spacing Unit/Pool from the Top of the 3™ Bone Spring Interval within the Bone
Spring Formation down to the base of the Bone Spring Formation and will be EXCLUDING the producing Interval
of the Bone Spring Formation of Mewbourne Oil Company’s Tamano 15 AD Fed Com #001H (API: 30-015-40868)
well. You are hereby notified that you have twenty (20) days from the date of this notification was mailed to object
by written statement to V-F, otherwise you will be deemed to have waived your objection to the overlapping spacing
unit.

If you should have any question, please do not hesitate to contact me at the above provided contact information.

Sincerely,
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Recelpt (hardcopy) $

Recelpt (electronic) $
[ Certifled Mall Restrictad Dellivery Here
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TAB 3

Exhibit B: Self-Affirmed Statement of Stephen Burke, Geologist
Exhibit B-1:  Structure Map

Exhibit B-2:  Stratigraphic Cross Section

Exhibit B-3:  Gross Isopach

Exhibit B-4:  Gun Barrel View

Exhibit B-5:  Structural Cross-Section
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.,
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25115

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE

I, Stephen Burke, state and affirm the following:

1. I am over the age of 18, and I have personal knowledge of the matters stated
herein.

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am
familiar with the subject application and the geology involved.

3. I graduated in 1980 from Stephen F. Austin State University with a
bachelor’s degree in Geology. I have worked at V-F Petroleum Inc. for under a year, and
I have been working in New Mexico for 25 years. My credentials as a petroleum
geologist have been accepted by the New Mexico Oil Conservation Division (“Division”)
and made a matter of record.

4. This affidavit is submitted in connection with the filing by V-F Petroleum
Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1)
NMAC.

5. Exhibit B-1 is a structure map of the top of 3™ Bone Spring Sand with

contour interval of 50°. The unit being pooled is outlined by red rectangle. The structure

EXHIBIT

41 of 74
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map shows that there is a regional down-dip to the southeast. I do not observe any faulting,
pinchouts, or other geologic impediments to developing this targeted interval

6. Exhibit B-2 is a stratigraphic cross-section flattened on the top of the 3™
Bone Spring Sand. Each well in the cross-section contains a gamma ray, resistivity, and
porosity log. The cross-section demonstrates continuity and slight thinning to north of the
target zone. The well logs on the cross-section give a representative sample of the 3™ Bone
Spring Sand. The landing zone is highlighted by light, brown shading.

7. Exhibit B-3 is a gross isopach map of the 3™ Bone Spring Sand, this map
demonstrates the continuity of the target zone across this vicinity.

8. Exhibits B-4 is gun barrel diagram of the unit demonstrating the vertical
and lateral location of the wellbore.

0. Exhibit B-5 is a structural cross section built along the wellbore
trajectories. Exhibits B-1 through B-5 are the same for the 3™ Bone Spring Sand’s
applications in Cases Nos. 24994, 24955 and 25117.

10. I conclude from the attached exhibits that:

a. The horizontal spacing and proration unit is justified from a geologic
standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the unit will contribute more or less
equally to production.

11. The preferred well orientation in this area is west to east so that the wells

run sub-perpendicular to the inferred orientation of the maximum horizontal stress.
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12. The Exhibits to this Affidavit were prepared by me or compiled from V-F
Petroleum Inc.’s company business records under my direct supervision.

13. The granting of this Application is in the interests of conservation, the
prevention of waste and the drilling of unnecessary wells, and the protection of correlative
rights.

14. The foregoing is correct and complete to the best of my knowledge and
belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of Stephen Burke:

I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 25115 and affirm that my testimony herein is true and
correct, to the best of my knowledge and belief and made under penalty of perjury under

the laws of the State of New Mexico.

// / ,
T hop /5 bty

Stephen Burke

1/21/2025

Date Signed
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EXHIBIT

B-1
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EXHIBIT

B-2
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EXHIBIT

B-3
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EXHIBIT

B-5
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TAB 4

Exhibit C: Self-Affirmed Statement of Notice, Darin C. Savage
Exhibit C-1: Notice Letters

Exhibit C-2: Mailing List

Exhibit C-3: Affidavits of Publication
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case No. 25115

SELF-AFFIRMED STATEMENT OF NOTICE

[, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (“V-F”),
the Applicant herein, states and affirms the following:

I. Notice of the application and hearing in the above-referenced case was timely sent
by certified mail, return receipt requested, through the United States Postal Service on December
18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit
C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached
hereto as Exhibits C-1 and C-2.

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico, and timely published in said

newspaper on December 21, 2024. See Exhibit C-3.

EXHIBIT
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Signature page of Self-Affirmed Statement of Darin C. Savage:
I understand that this Self-Affirmed Statement will be used as written testimony before the
Division in Case No. 25115 and affirm that my testimony herein is true and correct, to the best of
my knowledge and belief and made under penalty of perjury under the laws of the State of New

Mexico.

Darin Savage

l/%/%zr

Date Signed

52 of 74
Page 276 of 600



Receied b QCD: 3/10/2025 2:34:36 PM Page 277 of 600

ABADIE I SCHILLPC

Colorado New Mexico

Louisiana Texas

Nebraska Kansas

Montana Wyoming

Oklahoma California
North Dakota

For the Pursuit of Energy

December 18, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy
County, New Mexico
Rainier 16-15 Fed Com #234H Well

Case No. 25115:
Dear Interest Owners:

This letter is to advise you that V-F Petroleum Inc., (“V-F” or “Applicant”), has filed
the enclosed application, Case No.25115, with the New Mexico Oil Conservation Division
(“Division”) for an order pooling all uncommitted mineral interests in the Third Bone
Spring formation, from the top of the Third Bone Spring, at a depth of 8,914 beneath the
surface, to the base of the Third Bone Spring formation, which has a depth of 9,516’
beneath the surface, as shown in that certain Dual Lateralog, Micro Laterlog, Gamma Ray
well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), located in Sec. 15,
Township 18 South, Rage 31 East, Eddy County, New Mexico, designated as an oil pool,
underlying a standard 320-acre, more or less, spacing unit comprised of the N/2 N/2 of
Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico (“Subject Lands”).

V-F requested that this Application be set for hearing before an Examiner of the Oil
Conservation Division on January 9, 2025. The status of the hearing, including any
continuances, can be monitored through the Division’s website. Division hearings will
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1% Floor,
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If so desired, you can
attend the hearing in person at Pecos Hall or you can attend virtually through remote online

EXHIBIT
abadieschill.com '1
214 McKenzie Street, Santa Fe, New Mexico, 87501
53 of 74
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access. For information about attending by remote access and reviewing the status of the
case, you can visit the Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-

info/ or call (505) 476-3441.

You are being notified as an interest owner (subject to title examination) and are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing
date. This statement must be filed at the Division’s Santa Fe office at the above specified
address and should include: The names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing;
the approximate time the party will need to present its case; and identification of any
procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Jordan Shaw at (432) 269-0569
or at jordan@vfpetroleum.com.

Sincerely,

Darin C. Savage

Attorney for V-F Petroleum, Inc.
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Third Bone Spring formation, from the top of the Third Bone Spring, at a
depth of 8,914” beneath the surface, to the base of the Third Bone Spring formation, which has a
depth of 9,516 beneath the surface, as shown in that certain Dual Lateralog, Micro Laterlog,
Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), located in Sec.
15, Township 18 South, Rage 31 East, Eddy County, New Mexico, designated as an oil pool,
underlying a standard 320-acre, more or less, spacing unit comprised of the N/2 N/2 of Sections
16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico. The proposed
well to be dedicated to the horizontal spacing unit is the Rainier 16-15 Fed Com #234H Well, an
oil well, to be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section
16 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 15. The proposed well will be
orthodox, and its take points and completed interval will comply with the setback requirements
under statewide Rules. Also to be considered will be the approval of an overlapping unit involving
the Tamano 15 AD Fed Com #1H Well (API No. 30-015-40868); the cost of drilling and
completing the wells and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the well and unit; and a 200% charge
for the risk involved in drilling and completing the well. The well and lands are located
approximately 31 miles southeast of Artesia, New Mexico.

55 of 74
RPageRipIof@0Q;: 12/13/2024 1:14:29 PM
Released to Imaging: 3/10/2025 3:20:34 PM



280 of 600

Page

2:34:36 PM

:3/10/2025

1by OCD

elved

Rec

&

[IBJAl PA1J1IRD) “21U04193)3 - 1d1923Y UIN1ay
[IBJAl PAIJI1ID) “21U01193)F - 1d123Y uINnlay

pasanijp@
pasanijp@

[IBIAl Pa1J1313D “21U04193]3 - 1d1909Y UINIBY HBUINIBY 3] 0L
paJaniaq

|IBJAl PaIJ1143) 21U0J103|T - 1d1923Y UINaY
[IBJAl PR1J11IRD 21U04193)3 - 1193y UIN1aY

[IBJAl PAIJIID) “21U04193) - 1d123Y uINn1ay paJanijp@
JIBJAl P1JI1I) 21U0J33|T - 1d1903Y UINIdY paJanipq
IBIN Pa131343D 21U04393]3 - 31303y uiniay paJanijaa

[I_IAl PO1J1243D) “21U0J199|3 - 11929y UINIBY
IBIAI PR1J114RD 21U0413)3 - 3}
[IBIAl PA1J1313D) “21U0J1I3|3 - 1d1909Y UINIdY

IBIN Pa131343D ‘21U04393]3 - 31303y uin1ay paJanijaa
[IBJAl PR1J1IRD 21U0J193) - 11223y UIN1aY paJanijp@
[IBJAl PAIJI1IRD) “21U04193)3 - 1d123Y uINn1ay papJemioy
JIBJAl PaIJI1I) 21U0J33| - 1d1903Y UINIdY paJanipq

[IRIA PRIIR) “21U0J303]T - 1d19D9Y UINIDY
suondQ ad1nIas

padJanlleq
smeis suljien

LEET-0CC08
¥e0LL
6019L
9678L

80€0-€8¢SL
TTLSL

679-0CC88
CSSLL
<019,
¢019L
S819L
oTZLL
T0L6L
¢0c08
9S0LL
9S0LL

J9AUaQ

oluojuy ues
se|leq
J91AL
peqsped
uoIsaAleD
Y1oM 104
YoM 104
YoM 104
Uo1ISNOH
puejpIn
J9AURQ
Uuo3lsnoH
Uo1ISNOH

KRR R EEEEEIEEEEES

UOISNOH  pJeA3|nNog AJuno) pue Umo) 066
YHOM 104 ZOE NS 193415 US|NH YInos 00Z

Aemyied 159404 096T
105IA19dNS puET UBIWIRd 921y 9seyd
1snu] Suinr s, Apun

0097 X0g "0°d 5NJL Alejuswelsa] UospnH “1 aulydasor Jo Y11
80£0€8 X0g '0'd 9915NJL “¥'N ‘edlawWy Jo jueg

869/ %09 '0'd

199J1S |uLal9 '3 079
0L0€ X089 '0O'd 1ua8y ‘2400A Y [9BYIIIN
199115 sexa] 919 Ja8eue|\ puet ‘UospnH piemp3
199115 sexa] 919 U8y ‘I] UOSPNH "Y' M
£T0TOT X09 "O'd Juady ‘4ahmes ‘| [sor
v6¢y X098 '0'd juswedaq pueq uiseg aieme|aq

000T 3}NS “3S P|23UsLIEIl ‘N 00€

0TS 93NS IS YI9T 00T

TTZT 3UNS “PAIg Ye0 150d 600€

TTZT 3UNS “PAIg 3e0 150d 600€
T 553.1ppY

Juawedaq pue uiseg aiemejaq
juswyedaq puel
juawyiedsq pueq
juswyiedaq puey

INV L1:01:8 S202/02/10 :pdjeisus

¥202/8L/Z1 03 ¥20z/8L/cL PalleiN
SL1S2Z HPEZ HIINIVY - Boday AjiAnoy le

991sN41 ‘UBdUNQ Y19qEeZI|3 :86T/9Z/S Palep IshuL i Lednys v ydiey

J71 Uelwiad |10 uoylede |y
9915N4L ‘||IH SIPUEBLS ‘UOSPNH
“jueg 1s0.4

1snJL BUIAIT SIM37 UOSPNH Jew|aq

991SNJL ‘DUINOGMBIAl M SILND
JuswaSeuey puet Jo neaing

‘P11 ‘“Auedwo) uoljays g a100N

siaulied euljaner

‘P17 ‘sisuried oiioz
aL1 o pav

d1 ‘uelwiad |eIUBPII0

271 ‘BunesadQ $92n0sayY UeIWIAd

d1 ‘SunesadQ sansasay Areda
«uoneiodio) xauoN
217 ‘Auedwio) uononpoud Jua)y

vz/81/T1
vZ/8T/TT
ve/8t/Tt
vz/81/T1
vz/81/T1
vZ/8T/TT
¥Z/81/TT
vz/81/T1
vz/81/T1
vZ/8T/TT
ve/8t/Tt
vz/81/T1
vz/81/T1
vz/8T/TT
vT/81/T1
vZ/81/T1
pajle aleg

HYEZ Jaluley - OT°LTCY
HYEZ Ja1uley - OT°LTCY
HYET Joluley - OT"LTZY
HyET Jaluley - 0T°LTCY
HyET Jaluley - 0T°LTCY
HYEZ Ja1uley - OT°LTCY
HYET Joluley - OT"L1ZY
HyET Jaluley - 0T°LTCY
HYET Jaluley - 0T'LTCY
HYEZ Jaluley - OT°LTCY
HYET Jaluley - OT°LTCY
HyET Jaluley - 0T°LTCY
HyEZ Jaluley - 0T°LTCY
HYEZ Ja1uley - 0T°LTCY
HYET Jaluley - OT"L1CY
HYET Jaluley - OT"LTTY
JaquinN 2Juaiajay

-2

EXHIBIT

€9€T9S6CTO0EV06698VTEE
9SETIS6CT00EV06698YTES
6VETIS6CT00EV06698YTES
CEETIS6LTO0EVO6698YTES
SCETIS6CTO0EV06698YTES
8TETIS6CT00EV06698YTE
00€6€S6CTO0EV06698YTES
Y6¢6€S6CT00EV06698YTE6
L8T6ES6CT00EY06698YTE
0LC6€S6CT00EV06698YTE6
€976€S6CT00EV06698YTEE
9576€S6CT00EV06698YTE
6VC6€S6CT00EV06698YTE6
CET6ES6LTO0EY06698YTES
STT6ES6LTO0EV06698YTES
8TC6ES6CTO0EV06698YTE
43quInN 3PV SdSn

56 of 74

Page 280 of 600

Released to Imagin

20:34 PM

53

3/10/202

o
S

&



Received by OCD: 3/10/2025 2:34:36 PM Page 281 of 600

December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 63.

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ralph A Shugart Jr Trust dated 5 26 1983 Eliza

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient: —

Address of Recipient: [

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004
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Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
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Received by OCD: 3/10/2025 2:34:36 PM Page 282 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 56.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Marathon QOil Permian LLC Chase Rice Permian Lan

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217
Recipient Signature
Signat f Recipient w /\M
ignature of Recipient: N N ~
o
NN
Address of Recipient: %Q E)\M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004
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Received by OCD: 3/10/2025 2:34:36 PM Page 283 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 32.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Frost Bank TTR of Josephine T Hudson Testament

Shipment Details
Weight: 3.00z

Recipient Signature

Signature of Recipient:

M
B pberi SANCKEZ~

M .
Address of Recipient: it
_—

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
00f74 Reference Number: 4217.10 - Rainier 234H
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Received by OCD: 3/10/2025 2:34:36 PM Page 284 of 600

December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 25.

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Delmar Hudson Lewis Living Trust Bank of America

Shipment Details
Weight: 3.00z

Recipient Signature

!’
i
I |

:“ Gi
Signature of Recipient: ;L%m“ml,q:“ 7
1] e 1 ali s
Address of Recipient: i % |
‘m

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
60 o074 Reference Number: 4217.10 - Rainier 234H
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Received by OCD: 3/10/2025 2:34:36 PM Page 285 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 18.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:03 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Curtis W Mewbourne Trustee

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Gonzale Argolt
(onzale Aok

ol

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Signature of Recipient:

Iy

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

61 of 74

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H

Page 285 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM Page 286 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5393 00.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

>|

Signature of Recipient: % AN

Address of Recipient: C 7/0

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004
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Received by OCD: 3/10/2025 2:34:36 PM Page 287 of 600

December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 94.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Moore Shelton Company Ltd Michael R Moore

Shipment Details

Weight: 3.00z
Signature of Recipient:
Stucve W 1ELS e
Address of Recipient:
Po Box 30 1¢C

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
630074 Reference Number: 4217.10 - Rainier 234H
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Received by OCD: 3/10/2025 2:34:36 PM Page 288 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 87.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Javelina Partners Edward Hudson Land Manager

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
4o 74 Reference Number: 4217.10 - Rainier 234H
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Received by OCD: 3/10/2025 2:34:36 PM Page 289 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 70.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Zorro Partners Ltd W A Hudson Il Agent

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
65 074 Reference Number: 4217.10 - Rainier 234H
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Received by OCD: 3/10/2025 2:34:36 PM Page 290 of 600

December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 63.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ard Qil LTD Joel T Sawyer Agent

Shipment Details

Weight: 3.00z
S
Signature of Recipient: Q‘
R G
Address of Recipient: ’ ) ‘\) 1/
|

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004
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Received by OCD: 3/10/2025 2:34:36 PM Page 291 of 600

December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 56.

Item Details
Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 27, 2024, 04:46 a.m.
Location: HOUSTON, TX 77002
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Occidental Permian LP Delaware Basin Land Depar
Shipment Details
Weight: 3.00z

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

67 of 74
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Received by OCD: 3/10/2025 2:34:36 PM Page 292 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 49.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: MIDLAND, TX 79701
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Permian Resources Operating LLC Delaware Basin

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 300 N MARIENFELD ST STE 1000
City, State ZIP Code: MIDLAND, TX 79701-4688

Recipient Signature

Signature of Recipient:

LK
oW

/K

Address of Recipient: )?WJ %A%M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

68 of 74

Information in this section provided by Covius Document Services, LLC.
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Received by OCD: 3/10/2025 2:34:36 PM Page 293 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 25.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: HOUSTON, TX 77056
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Nortex Corporation Land Department

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 3009 POST OAK BLVD
City, State ZIP Code: HOUSTON, TX 77056-6536

Recipient Signature

Signature of Recipient: , N 7.

The = lia~7 Iilo

M,

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004
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Received by OCD: 3/10/2025 2:34:36 PM Page 294 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 18.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: HOUSTON, TX 77056
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Kent Production Company LLC Land Department

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 3009 POST OAK BLVD STE 412
City, State ZIP Code: HOUSTON, TX 77056-6599

Recipient Signature

Signature of Recipient: , N 7.

The = lia~7 Iilo

M,

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004
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Received by OCD: 3/10/2025 2:34:36 PM Page 295 of 600

Proof of Acceptance (Electronic)

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129561349 addressed to Hudson, Francis Hill, Trustee Lindy's Living Trust

USPS Event Date/Time USPS Event Description USPS Event Location

12/19/2024 10:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC.

Recipient Mailing Address:

Hudson, Francis Hill, Trustee
Lindy's Living Trust

4200 South Hulen Street, Suite 302
Fort Worth, TX 76109

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United
States Postal Service.
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Received by OCD: 3/10/2025 2:34:36 PM Page 296 of 600

Proof of Acceptance (Electronic)

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129539232 addressed to Legacy Reserves Operating, LP Land Department

USPS Event Date/Time USPS Event Description USPS Event Location

12/19/2024 10:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC.

Recipient Mailing Address:

Legacy Reserves Operating, LP
Land Department

1400 16th St., Suite 510
Denver, CO 80202

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United
States Postal Service.
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TAB 4

Exhibit 4: Amended Hearing Packet Case No. 25116
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BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING FEBRUARY 27, 2025

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

AMENDED HEARING PACKET FOR
Case No. 25116:
Rainier 16-15 Fed Com 223H

Consolidated for a Contested Hearing with:
Case Nos. 24994, 24995, 25115, & 25117 (V-F Petroleum Inc. Cases)
Case Nos. 24941-24942 & 25145-25148 (Read & Stevens, Inc. Cases)

V-F PETROLEUM INC.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25116

APPLICATION

V-F Petroleum Inc. (“V-F Petroleum”), OGRID No. 24010, through its undersigned
attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral
interests in the First and Second Bone Spring formations, designated as an oil pool, from the top
of the First Bone Spring formation, at an approximate depth of 6,048 beneath the surface, to the
base of the Second Bone Spring formation, at an approximate depth of 8,913 beneath the surface,
as shown in that certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15
Fed Com #2 well (API # 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East,
Eddy County, New Mexico, underlying a standard 320-acre, more or less, spacing unit comprised
of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County,
New Mexico. In support of its Application, V-F Petroleum states the following:

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing unit
(“HSU”) and has a right to drill a well thereon.

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com

#223H Well, as an initial well, to be drilled to a sufficient depth to test the Second Bone Spring.

RPageB0Iof80Q;: 12/13/2024 1:21:09 PM
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3. V-F Petroleum proposes the Rainier 16-15 Fed Com #223H Well, an oil well, to
be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 16 to a
bottom hole location in the SE/4 NE/4 (Unit H) of Section 15.

4. The well proposed herein is orthodox in its location, and the take points and
completed interval complies with setback requirements under statewide rules.

5. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary
agreement from all interest owners to participate in the drilling of the wells or in the commitment
of their interests to the wells for their development within the proposed HSU.

6. This application competes with the application in Case No. 24941 filed by Read &
Stevens, Inc.

7. The pooling of all interests in the Bone Spring formation within the proposed HSU
will avoid the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. In this application, V-F Petroleum is pooling only the First and Second Bone Spring
formations because there is a depth severance between the base of the Second Bone Spring and
the Top of the Third Bone Spring, and importantly, there is a geological barrier between Second
Bone Spring and Third Bone Spring that maintains the integrity of production within the
partitioned zone thereby allowing for the partition. V-F Petroleum will provide notice to adjacent
owners in the Third Bone Spring formation, below and adjacent to the Second Bone Spring to
account for any concerns the vertical offset owners might have.

9. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, V-F Petroleum requests that all uncommitted interests in this HSU be pooled and that V-F

Petroleum be designated the operator of the proposed horizontal wells and HSU.
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WHEREFORE, V-F Petroleum requests that this Application be set for hearing on January
9, 2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as
required by law, the Division enter an order:

A. Pooling all uncommitted mineral interests in the First and Second Bone Spring
formations, designated as an oil pool, from the top of the First Bone Spring formation, at an
approximate depth of 6,048 beneath the surface, to the base of the Second Bone Spring
formation, at an approximate depth of 8,913 beneath the surface, as shown in that certain Dual
Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-
015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico,
underlying a standard 320-acre, more or less, spacing unit comprised of the S/2 N/2 of Sections

16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.

B. Approving the Rainier 16-15 Fed Com #223H Well as the well for the HSU.

C. Designating V-F Petroleum as operator of this HSU and the horizontal well to be
drilled thereon;

D. Authorizing V-F Petroleum to recover its costs of drilling, equipping, and

completing the well;

E. Approving actual operating charges and costs of supervision, to the maximum
extent allowable, while drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

F. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the well.

Respectfully submitted,

ABADIE & SCHILL, PC
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/s/ Darin C. Savage

Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com
andrew(@abadieschill.com

bill@abadieschill.com

Attorneys for V-F Petroleum, Inc.
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the First and Second Bone Spring formations, designated as an oil pool, from
the top of the First Bone Spring formation, at an approximate depth of 6,048 beneath the surface,
to the base of the Second Bone Spring formation, at an approximate depth of 8,913 beneath the
surface, as shown in that certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the
Tamano 15 Fed Com #2 well (API # 30-015-33398), located in Sec. 15, Township 18 South, Rage
31 East, Eddy County, New Mexico, underlying a standard 320-acre, more or less, spacing unit
comprised of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy
County, New Mexico. The proposed well to be dedicated to the horizontal spacing unit is the
Rainier 16-15 Fed Com #223H Well, an oil well, to be horizontally drilled from a surface location
in the NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in the SE/4 NE/4 (Unit H) of
Section 15. The proposed well will be orthodox, and its take points and completed interval will
comply with the setback requirements under statewide rules. Also to be considered will be the cost
of drilling and completing the wells and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the wells and unit;
and a 200% charge for the risk involved in drilling and completing the wells. The wells and lands
are located approximately 31 miles southeast of Artesia, New Mexico.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25116

APPLICANT'S RESPONSE

Date: January 28, 2025 (Scheduled Hearing)

Applicant

V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable)

24010

Applicant's Counsel:

Darin C. Savage, Abadie & Schill, P.C.

Case Title:

APPLICATION OF V-F PETROLUEM INC. FOR A
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family

Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Top of the First Bone Spring Formation to the base of
the Second Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested):

Well Location Setback Rules (Only if NSP is Requested):

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

320-acre, more or less

Building Blocks:

Quarter - Quarter Sections (40 Acre Blocks)

Orientation:

West to East

Description: TRS/County

S/2 N/2 of Sections 16 and 15, all in Township 18
South, Range 31 East, NMPM, Eddy County, New
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit A-3, breakdown of ownership

Well(s)
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Name & API (if assigned), surface and bottom hole location, Add wells as needed
footages, completion target, orientation, completion status
(standard or non-standard)

Well #1 Rainier 16-15 Fed Com 223H Well (API No. Pending),
SHL: Unit E, 1618' FNL, 728' FWL, Section 16, T18S-
R31E;

BHL: Unit H, 2085' FNL, 100' FEL, Section 15, T18S-
R31E,

laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 223H Well:
FTP: Unit E, 2085' FNL, 100' FWL, Section 16;
LTP: Unit H, 2085' FNL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 223H Well: TVD approx. 8,395';
TMD 19,415'; 2nd Bone Spring formation, See Exhibit
A, A-5

AFE Capex and Operating Costs

Drilling Supervision/Month S $8,500, Exhibit A, A-5
Production Supervision/Month $ $850, Exhibit A, A-5
Justification for Supervision Costs Exhibit A, A-5
Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List |N/A
(including lease numbers and owners) of Tracts subject to notice
requirements.

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and
ORRI owners

Unlocatable Parties to be Pooled Exhibit A, Para. 10
Ownership Depth Severance (including percentage above & N/A

below)

Joinder

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-5

ddseestiate@Pequip Well Exhibit A-5
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Cost Estimate for Production Facilities Exhibit A-5
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1, B-3
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well Orientation (with rationale)

Exhibit B, B-1, B-3

Target Formation

Exhibit B-2, B-4

HSU Cross Section

Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-4
Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells)

Exhibit B-2, B-4

Cross Section (including Landing Zone)

Exhibit B-2, B-4

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

s/ parin savage

Date:

revised and signed: 2/5/2025; original 1/21/2025 |
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Exhibit A:

Exhibit A-1:
Exhibit A-2:
Exhibit A-3:
Exhibit A-4:
Exhibit A-5:
Exhibit A-6:
Exhibit A-7:
Exhibit A-8:
Exhibit A-9:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25116

SELF-AFFIRMED STATEMENT OF JORDAN SHAW

I, Jordan Shaw, state and affirm the following:

1. I am over the age of eighteen years and have the capacity to execute this Self-
Affirmed Statement, which is based on my personal knowledge.

2. I am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with
the subject application and the lands involved.

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s
degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School
of Law with a Juris Doctor and am licensed to practice law in the State of Texas. I have worked
at V-F Petroleum Inc. for approximately three years and have been working as a
Landman/Attorney for three years. I have previously testified before the New Mexico Oil
Conservation Division (“Division”) as an expert witness in petroleum land matters and my
credentials have been accepted by the Division and made a matter of record.

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of
the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).

5. V-F seeks an order pooling all uncommitted mineral interest in the First Bone

Spring and Second Bone Spring formation in the Shugart; Bone Spring North, Pool Code 56405,
EXHIBIT
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from the top of the First Bone Spring, at an approximate depth of 6,048 beneath the surface, to
the base of the Second Bone Spring formation, which has an approximate depth of 8,913’ beneath
the surface, as shown in that certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the
Tamano 15 Fed Com #2 well (API # 30-015-33398), located in Sec. 15, Township 18 South, Rage
31 East, Eddy County, New Mexico, underlying a standard 320-acre, more or less, spacing and
proration unit comprised of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East,
NMPM, Eddy County, New Mexico.

6. Under Case No. 25116, V-F seeks to dedicate the Rainier 16-15 Fed Com #223H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location
in the SW/4 NW/4 (Unit E) of Section 16 to a bottom hole location in the SE/4 NE/4 (Unit H) of
Section 15; approximate TVD of 8,395’; approximate TMD of 19,631°; FTP in Section 16: 2,085’
FNL, 100’ FWL; LTP in Section 15: 2,085’ FNL, 100’ FEL.

7. The proposed C-102 for each well is attached as Exhibit A-1.

8. A general location plat and a plat outlining the units being pooled is attached hereto
as Exhibit A-2, which show the location of the proposed well within the unit. The location of
each well is orthodox, and it meets the Division’s offset requirements.

9. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding
working interest owners, overriding royalty interest owners and royalty interest owners.

10. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, I
conducted a diligent search of the public records in Eddy County, New Mexico, where the wells

are located, and of phone directories and did computer searches to locate the contact information

Page 313 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM Page 314 of 600

for parties entitled to notification. All working interest owners were locatable and noticed.
Notice to one overriding royalty interest owner, Francis Hill Hudson, Trustee of Lindy’s Living
Trust, is listed as To Be Returned. V-F published notice in the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico to cover any contingencies
regarding notice.

11. There are no depth severances in the Third Bone Spring formation in this acreage.

12.  V-F has made a good faith effort to negotiate with the interest owners, but has been
unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the
well or in the commitment of their interests to the well for its development within the proposed
horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the
owners.

13. The interest owners being pooled have been contacted regarding the proposed wells
but have failed or refused to voluntarily commit their interest in the wells. However, VF-
Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter
into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached
between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the
voluntary agreement become operative and supersede the Division’s order for said parties, except
to the extent the Division deems it necessary to maintain spacing criteria for the purpose of
conservation, the prevention of waste, and protection of correlative rights.

14.  Exhibit A-5 is a sample proposal letter, supplemental proposal letter and the AFEs
for each proposed well. The estimated cost of the wells set forth in the AFEs attached as Exhibit
A-5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths

drilled in this area of New Mexico.
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15.  V-F requests overhead and administrative rates of $8,500/month for drilling each
well and $850/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. V-F
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

16.  V-F requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners.

17.  V-F requests that it be designated operator of the units and wells.

18.  Additionally, although not technically part of Case No. 25116, but in order for V-
F to present this case to the best of its ability so that the Division has an opportunity to see the role

Case No. 25116 plays in V-F’s future development plans underlying the S/2 N/2 Sec. 16 & 15,

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, I have provided as
Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #213H
Well, (API 30-015-pending) that has been proposed to all working interest owners in the First
Bone Spring formation. This shows future plans to develop the related lands in this area to optimize
production and prevent waste.

19.  Exhibit A-7 is an aerial plat outlining the development pattern that has been
established in this area by Permian Resources to the immediate south of Section 16 and 15,
Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to
the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy
County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would
make efforts to continue the development pattern that are consistent with, and build upon, what
has been successful with other Operators in this area; if V-F’s plan is approved, it would not

undermine or preempt Permian Resources opportunity for development because their subject lands
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are unbounded to the east, and Permian Resources could simply develop two mile horizontal
Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian
Resources expanding east is feasible, and this in turn would avoid stranding the State of New
Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico to one mile horizontal development in the Bone Spring formation.

20.  Exhibit A-8 are Permian Resources’ well proposals both dated August 16, 2024,
one proposal covering the Slim Jim 14-15 Fed COM 122H and 123H, both targeting the 2"¢ Bone
Spring formation in the S/2 N/2 Sections 14 & 15, Township 18 South, Range 31 East, NMPM,
Eddy County, New Mexico and the other proposal the Slim Jim 14-15 Fed COM 124H, 125H and
126H, with all three wells also targeting the 2" Bone Spring formation in the S/2 Sections 14 &
15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico (collectively the
“Slim Jim Second Bone Proposals”).

21.  Attached as Exhibit A-9 is a plat of the Tamano 15 AD Fed Com #1H Well (API
No. 30-015-40868), which is situated in the N/2 N/2 of Section 15, Township 18 South, Range 31
East, NMPM, Eddy County, New Mexico.

22.  Assuming Permian Resources’ actually drills and completes all five proposed Slim
Jim Second Bone Proposals, this will result in a total of six horizontal wells situated in Section 14
(Slim Jim 14-15 Fed COM 121H has been proposed to Section 14 working interest owners only)
and Section 15, with spacing as close as 660’ between wells. This spacing pattern is extremely
aggressive when compared to Mewbourne Oil Company’s Local Legend development to the west
in Sections 18 and 17, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico,

and Mewbourne Oil Company’s Barrel Crusher development, also to the west in Sections 19 and
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20, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, both as depicted on
Exhibit A-7, which shows four Second Bone Spring wells in each development, more or less
evenly spaced. To propose a fifty percent (50%) increase to the conventional density pattern in
this area, in V-F’s opinion should require empirical longstanding production data to establish that
the acreage justifies additional in-fill development otherwise such a proposal in V-F’s respectful
opinion should be viewed as wasteful and not protecting the correlative rights of the other working
interest owners in Permian Resources’ Slim Jim Second Bone Proposals, who collectively will
own the majority of the working interest in the Slim Jim Second Bone Proposals.

23. The Exhibits to this Affidavit were prepared by me or compiled from V-F’s
company business records under my direct supervision.

24. The granting of this Self-Affirmed Statement is in the best interests of conservation,
the prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

25. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of Jordan Shaw:
I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 25116 and affirm that my testimony herein is true and correct, to
the best of my knowledge and belief and made under penalty of perjury under the laws of the State

of New Mexico.

Jordan Shaw

01/21/2025
Date Signed
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C-102 State of New Mexico Revised July 9, 2024
_ . Energy, Minerals & Natural Resources Department
Via OCD Pormiting. OIL CONSERVATION DIVISION
@ ermitting O Initial Submittal
i;?;lttal [J Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 223H
OGRID No. Operator Name Ground Level Elevation
V-F PETROLEUM INC. 3665'
Surface Owner: [J State [J Fee [ Tribal [J Federal | Mineral Owner: [J State [J Fee [ Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 16 18-S 31-E - 1617.5 FNL 728 FWL 32.750290° |103.880748° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
H 15 18-S 31-E - 2085 FNL 100 FEL 32.749059° |103.849092° EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code
Order Numbers. Well setbacks are under Common Ownership: CYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 16 18-S 31-E - 2085 FNL 50 FWL 32.749002° |103.882951° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 16 18-S 31-E - 2085 FNL 100 FWL 32.749002° |103.882789° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
H 15 18-S 31-E - 2085 FNL 100 FEL 32.749059° |103.849092° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the I hereby certify that the well location shown on this plat \\\\\\\\\\\\
best of my knowledge and belief, and, if the well is a vertical or directional well was plotted from field notes of actual surveys made by 5 SN G.E My,
that this organization either owns a working interest or unEDDYsed mineral me or under my supervision, and that the same is true 5 L o /DS ”//,
interest in the land including the proposed bottom hole location or has a right to and correct to the best of my belief. SRt P 0 /////
drill this well at this location pursuant to a contract with an owner of a working =0 .~ @ ME ,\/ g b 7,
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a B & QI ////
compulsory pooling order heretofore entered by the division. z : < o Sz
If this well is a horizontal well, I further certify that this organization has Z :. -: 52
received the consent of at EDDY'st one lessee or owner of a working interest or 2 '0. s =
unEDDY'sed mineral interest in each tract (in the target pool or formation) in /// K o =
which any part of the well's completed interval will be located or obtained a // /f) . RN
compulsory pooling order from the division Iy ? ?\{c =
/ 26“‘“ S/ONAL SRS
0 / é/ 20 RIS
Signature Date Slgnature%d Seal of Professional Surveyor
Gary G. Eidson 12641 SEPTEMBER 30, 2024
Printed Name Certificate Number Date of Survey
EXHIBIT
A-1
E-mail Address PAGE 1 OF 2 ACK REL. W.0.24110353 TWSC WO. 23.13.0020 |
Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division
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SCALE: 1"=2000"

LONG.=103.880242" W

1617.5' FNL & 728" FUL
SEC. 16

SURFACE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 636984.6 N
X= 680479.7 £
LAT.=32.750290" N
LONG.=103.880748" W

LONG.=103.882446" W

2085" FNL & 50" FWL
SEC. 16

KICK OFF POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 6365130 N
X= 679804.3 £
LAT.=32.749002" N
LONG.=103.882951" W

LONG.=103.882283" W

2085" FNL & 100" FWL 2084.8" FNL & 1321.6" FWL 2084.6" FNL & 2640.7° FWL

SEC.

16

FIRST TAKE POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 6365133 N
X= 679854.3 £
LAT.=32.749002° N
LONG.=103.882789" W

LONG.=103.878311° W

SEC. 16

PENETRATION POINT 1

GEODETIC COORDINATES

NAD 83 NME

Y=
X=

636521.1 N
6810756 £

LAT.=32.749009" N
LONG.=103.878816" W

8 9 9 10 10 11
A B [ ‘ D | E
17 | NMNM 089882 NMNM 089879 14
g in | B020230018 | VC08380000 ‘
O ‘g ‘ CRID AZ.=8938'18"
ORID AZ =23504'37" - ! HORIZ. DIST.=2539.4"
HORLZ. DIST.=824.0" \ZB VC08370000 | | [ |
O FrpSthepr  Rppz 1 ees} L PPAly L ’
2F 391 — 26419 —— 26403 U1p & and |'®
RID A7 =89'38'18” £008820002 I G \ 1 H
HORIZ. DIST.=1271.6’ | ‘ ‘
‘ B020230018 ‘ ‘
N — —{l6)— — — NMNM P59879— —(15)— -NMNM Fagaaz— —]o
STATE ‘ USA ‘
17 | roossooe F008820002 | V008380000 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC: COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 636921.2 N Y= 636449.6 N Y= 636449.9 N Y= 636457.6 N Y= 6364659 N Y= 636482.6 N
X= 6393009 £ X= 6386255 £ X= 638675.4 £ X= 6398968 £ X= 6412155 F X= 643856.8 £
LAT.=32.750171° N LAT.=32.748883" N LAT.=32.748883" N LAT.=32.748890° N LAT.=32.748897 N LAT.=32.748911° N

LONG.=103.874021° W

PENETRATION POINT 2
GEODETIC COORDINATES

NAD 83 NME NAD 83 NME
Y= 636529.4 N Y= 636546.0 N
X= 6823943 E X= 6850356 £

LAT.=32.749016" N
LONG.=103.874527 W

LONG.=103.865430" W

2084.4" FNL

SEC. 16 SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES

LAT.=32.749030" N
LONG.=103.865936" W

LAST TAKE POINT & BOTTOM

PENETRATION POINT 4 H TION
NAD 27 NME NAD 83 NME NAD 27 NME NAD 27 NME
A - Y= 6385337 N, X= 6385639 £ A - Y= 6385972 N, X= 679742.7 £ v e shao00 N Nagr O AN
B - Y= 638550.0 N, X= 6412029 E B - Y= 6386135 N, X= 682381.7 E X= 646496.5 E X= 6490352 E
C - Y= 6385664 N, X= 6438450 E  C - Y= 638620.9 N, X= 6850238 E AT o0 B N AT o9 45040 N
D - Y= 6385836 N, X= 6464845 F D - Y= 6386472 N, X= 687663.3 E LONG— 105 856645 W LONG = 105,848567 W
E - Y= 638601.5 N, X= 6491235 E E - Y= 6386649 N, X= 690302.3 £ =105 =10
F - Y= 6358932 N X= 6385785 £ F — Y= 635056.6 N, X= 6797574 F , , . .
C - Y= 6359259 N, X= 6438509 E G - Y= 635989.4 N, X= 685038.7 E 20642 AL & 20594 FEL 2085 1L & 10O FEL
H - Y= 6359604 N, X= 6491383 E  H — Y= 6360239 N, X= 690317.1 £ ' '
| - Y= 6332520 N, X= 6385996 E | — Y= 6333153 N, X= 6797784 E
J = Y= 6332688 N, X= 6412349 E  J - Y= 6333322 N, X= 6824138 £ PENETRATION FOINT 4 LAST TAKE POINT & BOTTOM
= = = = GEODETIC COORDINATES HOLE LOCATION
K - Y= 6332863 N, X= 6438756 E K — Y= 633349.7 N, X= 6850545 F s crone e e
L - Y= 6333037 N, X= 6465148 € L — Y= 633367.2 N. X= 6876936 £ o BT e
M = Y= 6333212 N, X= 6491540 E M — Y= 6333846 N, X= 6903328 £ i S
N - Y= 6345726 N, X= 638589.0 E N — Y= 6346360 N, X= 679767.9 F e el
0 - Y= 6346408 N X= 6491461 £ O — Y= 6347043 N, X= 6903249 £ L e O
P - Y= 6572134 N, X= 6385712 E P - Y= 6372769 N, X= 679750.0 E =103 L T
0 - Y= 6372809 N. X= 6491309 £ Q - Y= 6373444 N, X= 690309.7 £ =103
RANIER 16 15 FED COM #223H
PAGE2 OF 2 ACK REL. W.0.:24110353 JWSC W.0.: 25.13.0020
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DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Page 321 of 600

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

DISTRICT IV OAMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 8750.
Fione: (363) 4703460 Fax: (3034763462 WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 223H
OGRID No. Operator Name Elevation
V-F PETROLEUM INC. 3665'
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 16 18-S 31-E 1617.5 NORTH 728 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 15 18-S 31-E 2085 NORTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
- ~ O DENOTES PROPOSED WELL
7 N
Ve N
/ N \
o
/ # \
\ #223H /
/ SURVEYOR CERTIFICATION
\ 1 hereby certify thak(hc\w*cﬂ\locqtg\on shown on this plat
was plotted fg&ﬁl ol(‘! s &, f ‘sufvcys made by
\ / me or undgr qrusm S;;me is true
/ and comset @ @oMEb}lxef . ) ///
\ C s G: 2024
\ / Date;of Suivey { 1 2641 : z
\ / Slgné/turc & SeaNof Profesgfonal Survcfor
//// - o¢:::
\ / // /POXZC raeaaes® é\“:
N yd /‘m“S’S/ONA\_S\X?‘ <
N e M
~
~ - _
2000 0 2000 Feet Certific#te Number ~ Gary G. Eidson 12641
HHHHH
Scale:1"=2000" ACK REL. W.0.:24110353 JWSC W.0.: 25.13.0020
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SCALE: 1"=2000"

LONG.=103.880242" W

1617.5" FNL & 728" FUL
SEC. 16

SURFACE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 636984.6 N
X= 680479.7 E
LAT.=32.750290°" N
LONG.=103.880748" W

LONG.=103.882446" W

2085" FNL & 50" FWL
SEC. 16

KICK OFF POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 6365130 N
X=679804.3 £
LAT.=32.749002" N
LONG.=103.882951" W

LONG.=103.882283" W LONG.=103.878311° W

2085" FNL & 100" FWL 2084.8' FNL & 1321.6" FWL 2084.6" FNL & 2640.7 FWL

SEC. 16 SEC. 16

FIRST TAKE POINT
GEODETIC COORDINATES

PENETRATION POINT 1
GEODETIC COORDINATES

NAD 83 NME NAD 83 NME
Y= 6365133 N Y= 636521.1 N
X= 679854.3 £ X= 6810756 £

LAT.=32.749002° N
LONG.=103.882789" W

LAT.=32.749009" N
LONG.=103.878816" W

8 9 9 10 11
A B C ‘ D E
17 | NMNM 089882 NMNM 089879 14
g9 i | B020230018 | V008380000 ‘
a8 \ _GRID AZ.=89'38'18" —89 818" &
CRID AZ.=23504°37" , ' [HORIZ. DIST.=2539.4" 4
HORLZ. DIST.=824.0" \ZB Ve08370000 | | [ |
N FrpSthepr  Qepz 1 ee3} L PP4ly ’
2% Y59 — ~ e419  —— 26405 — R
RID A7.=89'35'18" ¢ |£008820002 | G \ L
HORIZ. DIST.=1271.6’ ‘ ‘ ‘
‘ B020230018 ‘ ‘
N — —{l6)— — — NMNM P59879— —(15)— -NMNM 989832— —]o
STATE ‘ USA ‘
17 | eoossooe F008820002 | V08380000 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC: COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 636921.2 N Y= 636449.6 N Y= 636449.9 N Y= 636457.6 N Y= 6364659 N Y= 636482.6 N
X= 6393009 £ X= 636625.5 £ X= 6386754 F X= 639896.8 £ X= 6412155 £ X= 6438568 £
LAT.=32.750171° N LAT.=32.748883" N LAT.=32.748883" N LAT.=32.748890° N LAT.=32.748897 N LAT.=32.748911° N

LONG.=103.874021° W

SEC. 16

PENETRATION POINT 2
GEODETIC COORDINATES
NAD 83 NME
Y= 636529.4 N
X= 6823943 E
LAT.=32.749016" N
LONG.=103.874527 W

LONG.=103.865430" W

2084.4" FNL
SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 636546.0 N
X= 685035.6 £
LAT.=32.749030" N
LONG.=103.865936" W

LAST TAKE POINT & BOTTOM

PENETRATION POINT 4 HOLE LOCATION
NAD 27 NVE NAD &3 NME NAD 27 NME NAD 27 NME
A - Y= 6385357 N, X= 6385639 £ A - Y= 6385972 N, X= 679742.7 £ v e hao00 N Nagr O
B - Y= 638550.0 N, X= 6412029 £ B - Y= 6386135 N, X= 682381.7 E X= 6464965 E X= 6490352 E
C - Y= 6385664 N, X= 6438450 E  C - Y= 638620.9 N, X= 6850238 E AT o0 s N AT o 48040 N
D - Y= 6385836 N, X= 6464845 F D - Y= 6386472 N, X= 687663.3 E LONG— 105 856645 W LONG =105, 848587 W
E - Y= 638601.5 N, X= 6491235 E E - Y= 6386649 N, X= 690302.3 £
F - Y= 6358932 N X= 6385785 £ F — Y= 635056.6 N, X= 6797574 F , , , :
C - Y= 6359259 N, X= 6438509 E G - Y= 635989.4 N, X= 685038.7 E 20642 L & 20094 FEL 2085 L & 100 FEL
H - Y= 6359604 N, X= 6491383 E H — Y= 6360239 N, X= 690317.1 £ ' '
| - Y= 6330500 N, X= 6385996 E | — Y= 6333153 N, X= 6797784 E
J = Y= 6332688 N, X= 6412349 E  J - Y= 6333322 N, X= 6824138 £ PENETRATION FOINT 4~ LAST TAKE POINT & BOTTOM
GEODETIC COORDINATES HOLE LOCATION
K - Y= 6330863 N, X= 6438756 £ K — Y= 633349.7 N, X= 685054.5 £ e oo croprE LN o
L - Y= 6333037 N, X= 6465148 € L — Y= 633367.2 N. X= 6876936 £ o B v
M = Y= 6333212 N, X= 6491540 E M — Y= 6333846 N, X= 6903328 £ R Bigr S
N - Y= 6345726 N, X= 638589.0 E N — Y= 6346360 N, X= 679767.9 F il e
0 - Y= 6346408 N X= 6491461 £ O — Y= 6347043 N, X= 6903249 £ L e e
P - Y= 6372134 N, X= 6385712 £ P — Y= 6372769 N, X= 6797500 £ =105 L
0 - Y= 6372809 N. X= 6491309 £ Q - Y= 6373444 N, X= 690309.7 £ =103,
EXHIBIT
A-2
RANIER 16 15 FED COM #223H
PAGE 2 OF 2 ACK REL. W.0.:24110353 JWSC W.0.: 25.13.0020
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Rainier 16 15 Fed COM #223H (2" Bone Spring)

S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

Sec. 16, T-18-S, R-31-E

Sec. 15, T-18-S, R-31-E

(1) ()
\>/ >

| SW/4NW/4 Sec. 16 (State Lease E-822)

Working Interest Owner Decimal
XTO Holdings, LLC 1.00000000
TOTAL 1.00000000

Royalty Interest Owner Decimal
State of New Mexico 0.12500000

| SE/4NW/4 (State Lease VC-837) & S/2NE/4 Sec. 16 (State Lease VC-838)

Working Interest Owner Decimal
V-F Petroleum Inc. 1.00000000
TOTAL 1.00000000

Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. 0.00050000
Gahr Ranch & Investments Partnership, Ltd. 0.02343750
Thomas M. Beall 0.02343750
Jason J. Lodge 0.00125000
Sarah M. Loudenback 0.00125000
Mid-Western Energy, L.L.C. 0.00012500

Page 323 of 600

EXHIBIT

A-3
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Rainier 16 15 Fed COM #223H (2" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

Royalty Interest Owner

Decimal

State of New Mexico

0.20000000

Working Interest Owners

V-F Petroleum Inc. 0.09916668
Permian Resources Operating, LLC 0.85125000
Ard Qil, LTD 0.03718750
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 0.01239582
Terrell Ard.
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00619790
Javelina Partners 0.00619790
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00929688
Moore and Shelton Co. Ltd. 0.00498750
Mewbourne, Curtis W., Trustee 0.02107500
Marathon Qil Permian LLC 0.08125000
Royalty Interest Owner Decimal
United States of America 0.12500000

| SW/4NE/4 Sec. 15 (Federal Lease NMNM 089879)

Working Interest Owner Decimal
V-F Petroleum Inc. 0.14166666
Permian Resources Operating, LLC 0.78750000
Ard Qil, LTD 0.05312500
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01770834
TOTAL 1.00000000
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Rainier 16 15 Fed COM #223H (2" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00531250
Javelina Partners 0.00531250
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00796875
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000
Moore and Shelton Co. Ltd. 0.00337500
Mewbourne, Curtis W., Trustee 0.01725000
Marathon Oil Permian LLC 0.03750000
Royalty Interest Owner Decimal
United States of America 0.12500000

| SE/4NE/4 Sec. 15 (Federal Lease NMNM 089879) |

Working Interest Owner Decimal
V-F Petroleum Inc. 0.21666667
Permian Resources Operating, LLC 0.10625000
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 0.10625000
Ard Oil, LTD 0.05312500
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01770833
Marathon Qil Permian LLC 0.50000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00531251
Javelina Partners 0.00531251
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00796875
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000
Moore and Shelton Co. Ltd. 0.00562500
Royalty Interest Owner Decimal
United States of America 0.12500000
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Rainier 16 15 Fed COM #223H (2" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

UNIT RECAPITULATION

(Yellow denotes the Parties to be Pooled)

Working Interest Owner Decimal
XTO Holdings, LLC (uncommitted) 0.12500000
V-F Petroleum Inc. 0.44458334
Permian Resources Operating, LLC (uncommitted) 0.32453125
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.01328124
Ard Qil, LTD (committed) 0.02257813
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. (uncommitted) 0.00752604
Marathon Qil Permian LLC (uncommitted) 0.06250000

Overriding Royalty Interest Owners Decimal

V-F Petroleum Inc. (committed) 0.00018750
Zorro Partners, Ltd. (committed) 0.00287760
Javelina Partners (committed) 0.00287760
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 (uncommitted) 0.00431641
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00878906
Thomas M. Beall (committed) 0.00878906
Jason J. Lodge (committed) 0.00046875
Sarah M. Loudenback (committed) 0.00046875
Mid-Western Energy, L.L.C. (committed) 0.00004688
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000
Moore and Shelton Co. Ltd. (committed) 0.00237188
Mewbourne, Curtis W., Trustee (uncommitted) 0.00742500
Marathon Oil Permian LLC (uncommitted) 0.02500000

Royalty Interest Owner Decimal
United States of America 0.06250000
State of New Mexico 0.09062500
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Rainier 16 15 Fed COM #223H (2" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED

Working Interest Owner

XTO Holdings, LLC

Permian Resources Operating, LLC

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust
Agreement dated September 9, 2002

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.
Marathon QOil Permian LLC

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED

Overriding Royalty Interest Owners

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement dated July 8,
1994

Ralph A. Shugart Jr. Trust dated 5/26/1983
Mewbourne, Curtis W., Trustee
Marathon Oil Permian LLC
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Owner Attn Address 1 City State Zip Code
XTO Holdings, LLC Delaware Basin Land Manager 22777 Springwoods Village Pkwy. Spring Texas 77389
Permian Resources Operating, LLC Delaware Basin Land Department 300 N. Marienfeld St., Suite 1000 Midland Texas 79701
mwhﬂmmwuﬁmﬂnmwm% w%u,msm Trust created by Trust Agreement | g\ ¢ A merica, N.A., Trustee P.O. Box 830308 Dallas Texas 75283-0308
Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard Frost Bank, Trustee P.O. Box 1600 San Antonio Texas 78296
Marathon Qil Permian LLC Chase Rice, Permian Land Supervisor 990 Town and Country Boulevard Houston Texas 77024
Lindy's Living Trust u/t/a dated July 8, 1994 Hudson, Francis Hill, Trustee 4200 South Hulen Street, Suite 302 Fort Worth Texas 76109
Curtis W. Mewbourne, Trustee P.O. Box 7698 Tyler Texas 75711
Marathon Oil Permian LLC Chase Rice, Permian Land Supervisor 990 Town and Country Boulevard Houston Texas 77024
Ralph A. Shugart Jr. Trust dated 5/26/1983 Elizabeth Duncan, Trustee 1960 Forest Parkway Denver Colorado 80220-1337
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Rainier 16 15 Fed COM #223H

Chronological Contracts with Uncommitted Owners

XTO Holdings, LLC

e 9/13/23: Emailed Chad Smith, Landman and extended an offer extended offer for an
Assignment, Bill of Sale for all working interest in Sec. 16;

e 9/20/23: Received email from Chad Smith requesting additional information and sent
requested information that same day;

e 6/27/24: Received email from Chad Smith requesting certain additional information and
Jordan Shaw with V-F called Chad Smith to provide requested information and verbally
extended offer to acquire interest by either Term Assignment or Assignment, Bill of Sale
for all working interest in Sec. 16;

e 11/15/24: Proposed Joint Operating Agreement; and
1/14/25: Received a call from Chad Smith requesting certain additional information and
parties continue to negotiate.

Permian Resources Operating, LLC

e 8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss
Permian’s Slim Jim proposals;

e 8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed
Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15;

e 9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15;

e 9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to
consider;

e 9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;

e 9/24/24: Received email stating that reservoir and geology can’t justify shortened laterals
based on the deal points discussed;

e 11/15/24: Proposed Joint Operating Agreement by mail;

e 1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed
3-mile development covering all Sec. 16, 15 & 14; and

e 1/20/25: V-F sent Permian a Letter Agreement based on proposal extended 1/17/25 and
Permian responded with email stating that they are considering the proposal.

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust
Agreement dated September 9, 2002
e 9/13/23: Responded two emails from Jeff Adams, Trustee asking about ownership which
V-F answered and V-F extended offer for an Assignment, Bill of Sale for entire interest in
Section 15;
e 9/29/23: V-F extended by email to Jeff Adams a Term Assignment offer;
e 11/1/23: V-F re-extended by email to Jeff Adams a Term Assignment offer; and
e 11/15/24: Proposed Joint Operating Agreement.

Ard Oil, LTD
e 9/14/23: Ried Marley, Landman emailed V-F asking about ownership and V-F responded
answering his questions and extended an offer for a Term Assignment; and
e 11/15/24: Proposed Joint Operating Agreement.

EXHIBIT

A-4
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Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.
e 9/18/23: Called Brad Ince, Trustee and left message and followed up with an email
containing an offer for an Assignment, Bill of Sale for all of Section 15;
e 10/2/23: Debbie Dorsett, Geologist with Frost reached out and I extended offer verbally to
her and added Term Assignment offer;
e 10/31/23: Email Brad Ince and re-extended both offers;
e 11/15/24: Proposed Joint Operating Agreement by mail.

Marathon Oil Permian LLC

e 9/8/23: Emailed Chase Rise, Permian Land Supervisor an offer for an Assignment, Bill of
Sale for all of Section 15;

e 9/14/23: Followed up by email. Chase responded and said Farley Duvall was overseeing
this project;

e 9/18/23: Emailed Farley Duvall and re-extended offer and extended Term Assignment
offer;

e 10/2/23: Followed up by email to see if Marathon would consider either offer; and

e 11/15/24: Proposed Joint Operating Agreement by mail.
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F tro um Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: Jordan@yvfpetroleum.com

November 6, 2024

Marathon Oil Permian LLC
990 Town and Country Boulevard
Houston, Tx. 77024
ATTN: Chase Rice, Permian Land Supervisor

RE:
Standard O I Snacina TTnit _ Q/IN/ Qontinne 1§ & 18 Tawmch 1R Qanth Ranaa 3] Fact
SHL.: 1,130 FNL, 90 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM

BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

SHL: 1,105 FNL, 90 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:
Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each

of the above referenced horizontal wells at the locations so indicated, to respectively test the 2°d and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated in order to
test the 2 Bone Spring formation is estimated to be 8,395 feet (TVD) with an approximate total measured
depth of 19,415 feet. The costs to drill, complete and equip said well are estimated at as

indicated on the enclosed AFE.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #233H in order to
test the 3™ Bone Spring formation is estimated to be 9,275 feet (TVD) with an approximate total measured
depth of 20,325 feet. The costs to drill, complete and equip said well are estimated at as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement™),
designating V-F Petroleum Inc. as Operator, covering the South Half of the North Half (S/2N/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

EXHIBIT
e 100/300/300 Non-Consenting Penalty; A_ 5
e $8,500/$850 Drilling and Producing Rate; and

e V-F Petroleum Inc. named as Operator.
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Rainier 16 15 Fed Com #223H & #233H
Marathon Oil Permian LLC
November 6, 2024

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original
executed and notarized Memorandum of Operating Agreement signature page. If you should desire not to
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,

Enclosures
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Rainier 16 15 Fed Com #223H & #233H
Marathon Oil Permian LLC
November 6, 2024

ELECTIONS

Occidental Permian, LP

Elect to Participate in the

Elect Not to Participate in the

By: Title: Date:

Elect to Participate in the

Elect Not to Participate in the

By: Title: Date:
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October
Original Supplement
X Drill el
¥ C /St
Ranier 1615 ral Com #223H E NM Sorine
[‘}::: INTANGIBLE DESCRIPTION
501 PERMITS & ENVIROMENTAL SERVICES
516  TITLE OPINION, CURATIVE & POOLING
501 SURVEYING STAKE LOCATION
501  DAMAGES & ROW'S
502/711  ROADS, LOCATION, PITS, LINERS, ETC
503 DRILLING RIG MOBILIZATION COST
503 DRILLING - DAYS 18 days@  $19,000
503 MUDMOTORS & DIRECTIONAL
517 CLOSED LOOP & DISPOSAL 19 days@ 5,500
505  MUD & FRAC CHEMICALS
505/716  WATER (Brine & Fresh), FRAC WATER
503 BITS, REAMERS, ETC
503 FUEL 65000 gallons @ $6
504  CEMENTING SURFACE
504  CEMENTING INTERMEDIATE
701 CEMENTING PRODUCTION
509705 TUBULAR SERVICES AND TOOLS
509/705  CASING CREWS PU LD MACHINE
513/708  FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS
507 TESTING; COMPLETION, FLOWBACK
508  OPEN HOLE LOGGING
508  MUDLOGGING 18 days@  $3,500
509/705 WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY
509713  EQUIPMENT RENTAL
509714  TRUCKING, TRANSPORTATION, FORKLIFT
715 COMPLETION UNIT; COIL TUBING UNIT
704  FORMATION STIMULATION (60 STAGES)
70203 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS
510/11/706 GEOLOGIC / ENGINEERING
509705 CONTRACT CONSULTANTS 18 days@  $3,500
514 DRILLING WELL RATE (A/0) 18 days@ 8500
515705 INSURANCE
5097705  CONTINGENCY (8%)
TOTAL INTANGIBLE ESTIMATED COST
Acct TANGIBLE DESCRIPTION
Code
6201820
620820 CONDUCTOR
620/820 SURFACE
620820 INTERMEDIATE
620820 INTERMEDIATE
820 PRODUCTION
820 PRODUCTION LINER
821 TUBING (Coated)
621/824 WELLHEAD EQUIPMENT
825 PRODUCTION FACILITY ENCLOSURE
825  POWER SOURCE
82  RODS AND PUMP (FG & STEEL)
823 PACKERS, BP', ESP, DOWNHOLE EQUIPMENT
827  HEATER TREATER, SEPERATOR, FWKO
81  GASSALES LINE & METER RUN
830  FLOWLINES, VALVES, CONNECTIONS
827 TANKS (WATER AND PRODUCTION)
622/820 CONTINGENCY (8%)

TOTAL TANGIBLE ESTIMATED COST
941-945 P&A Costs. Rie. Cmt. Cleanun. Misc . Services
ESTIMATED DRY HOLE COST
TOTAI AFE FSTIMATED COST
APPROVAL AND ACCEPTANCE:

WIOWNER

w1

Title

Signature

Date
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& Abandon
Basin Field or Prospect
Permian

Shugart; Bone Spring N.

COST BEFORE
CASING POINT

$15000
$15.000
$7.500
$15.000
$60 000
$10.000
$342.000
$150.000
$104.500
$125 000
$40 000
§65.000
$390.000
$25.000
345 000

$45.000
$35.000
$10 000

$63.000
$26.000
$42.000
$57.000

$55 000
£63 000
$9.000
$10.000
$91.000
$1.915.000

COST BEFORE
CASING POINT

$42.000
$96.000
$120 000

$28 000

$£29 000
$315.000
$50.000
$2.280.000
$2.230.000

No

Projected TD:
Proposal

BHL: 2,085’ FNL & 100' FEL, Section 15, T-18-S, R-31-E

COMPLETION
COST

$10.000

$25.000

$150.000
$400.000

$126.000
$65.000
$45.000
$18 000
$175.000

$250.000
$105.000
$35 000
$550.000
$2.085.566
$260.000
$80 000
$52.000
$5.000
$10.000
$355.000
$4.801.566
COMPLETION
COST

$582.450

$128.000
$18 000
£25 000
$25.000

$265.000
$175.000
$5.500
$10.000
$150.000
$111 000
$1.494.950

$6.296.516

Second BS Horizontal Oil Well

8,395' TVD

19,415 MD

Two Mile Horizontal Lateral
SHL: 1,130' FNL & 90' FWL, Section 16, T-18-S, R-31-E

TOTAL
WELL COST

TOTAL
WELL COST
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$25 000
£15 000
$7.500
$15.000
$85.000
$10.000
$342.000
$150.000
$104.500
$275.000
$440.000
$65 000
$390.000
$25.000
$45.000
3126.000
$110 000
$80.000
$28.000
$175.000

$63 000

£147 000
$92.000
$550.000
$2.085.566
$260 000
$135.000
$115.000
$14.000
$20 000
$446.000
$6.716.566

$42.000
$96.000
$120 000

$582.450

$128.000
$46 000
$25 000
$25.000

$265.000
$175.000
$5.500
$10 000
$150.000
$140 000
$1.809.950

$8.526.516

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS

AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

Prepared by: Bill Pierce

Date: 10/14/2024
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X
X Well & Abandon
Name/Well # / State Basin Field or Prospect
“om NM 3rd Bone Soring Permian  Shueart: Bone Sorine N,
Acct INTANGIBLE DESCRIPTION COST BEFORE
Code CASING POINT
501 PERMITS & ENVIROMENTAL SERVICES $15.000
516 TITLE OPINION, CURATIVE & POOLING $15000
501 SURVEYING STAKE LOCATION $7.500
501 DAMAGES & R-O-W'S $15.000
502/711  ROADS, LOCATION, PITS, LINERS, ETC 51.500
503 DRILLING RIG MOBILIZATION COST $10.000
503 DRILLING- DAYS 20 dys@  $19,000 $380 000
503 MUD MOTORS & DIRECTIONAL 175000
517 CLOSED LOOP & DISPOSAL 21 days@  $5.500 $115.500
505 MUD & FRAC CHEMICALS $125.000
505/716 ~ WATER (Brine & Fresh); FRAC WATER $58.000
503 BITS, REAMERS, ETC $65 000
503 FUEL 75000 gallons @ S6 $450.000
504  CEMENTING SURFACE $25.000
504  CEMENTING INTERMEDIATE $55.000
701 CEMENTING PRODUCTION
509/705  TUBULAR SERVICES AND TOOLS $55.000
509/705  CASING CREWS PU LD MACHINE $45.000
513/708  FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $15.000
507  TESTING; COMPLETION, FLOWBACK
508 OPEN HOLE LOGGING
508 MUDLOGGING 20 days@  $3,500 70 000
509/705 WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $36,000
509/713  EQUIPMENT RENTAL $42.000
509/714  TRUCKING, TRANSPORTATION, FORKLIFT $57.000
715 COMPLETION UNIT; COIL TUBING UNIT
704  FORMATION STIMULATION (60 STAGES)
702/03  CASED HOLE LOGGING, PERFORATING & FRAC PLUGS
510/11/706 GEOLOGIC / ENGINEERING $55.000
509/705  CONTRACT CONSULTANTS 21 days@  $3,500 $70.000
514 DRILLING WELL RATE (A/0) 21 days@  $500 $10500
515/705 INSURANCE $10.000
509/705  CONTINGENCY (8%) S98.000
TOTAL INTANGIBLE ESTIMATED COST $2.076.000
Acct TANGIBLE DESCRIPTION COST BEFORE
Code CASING POINT
620/820
620/820 CONDUCTOR $42.000
620/820 SURFACE $96.000
620/820 INTERMEDIATE $120.000
620820 INTERMEDIATE
80  PRODUCTION
820 PRODUCTION LINER
821 TUBING (Coated)
621/824  WELLHEAD EQUIPMENT $28.000
825  PRODUCTION FACILITY ENCLOSURE
825  POWER SOURCE
82  RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT
827  HEATER TREATER, SEPERATOR, FWKO
81  GASSALES LINE & METER RUN
830 FLOWLINES, VALVES, CONNECTIONS
87  TANKS (WATER AND PRODUCTION)
622/820  CONTINGENCY (10%) $25.000
TOTAL TANGIBLE ESTIMATED COST $315.000
941-945 P&A Costs. Rie. Cmt Cleanun. Misc - Services $50 000
ESTIMATED DRY HOLE COST $2.441.000
TOTAL AFE ESTIMATED COST $2.391.000

APPROVAL AND ACCEPTANCE:

W1 OWNER

wI

Title

Signature

Date
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Projected TD:
Proposal

Third BS Horizontal Oil Well
9,275'TVD  20,325'MD
Two Mile Horizontal Lateral

SHL: 1,105' FNL & 90' FWL, Section 16, T-18-S, R-31-E
BHL: 2,085' FNL & 100' FEL, Section 15, T-18-S, R-31-E

COMPLETION
COST
$10 000

$25.000

$350.000
$400 000

$165.000
$90.000
$50.000
$25.000
$175.000

$250.000

$125.000

$85.000

$600 000

$2.435.500

$280.000

$80.000

$52.000

£5 000

$10.000

$416 000

$5 628 500
COMPLETION

COST

$609.750

$128.000
$18.000
$25.000
$25 000

$265.000
$175.000
$5.500
$10.000
£150 000
$141.000
$1.552 250

$7.180.750

TOTAL
WELL COST

$25.000
$15 000
$7.500
$15.000
$26.500
$10.000
$380.000
$175.000
$115.500
$475.000
$458.000
$65.000
$450 000
$25.000
$55.000
$165.000
$145.000
$95 000
$40 000
$175.000

$70.000

$167.000

$142.000

$600.000

$2.435.500

$280.000

$£135000

$122.000

$15.500

$20.000

$514.000

$7.704.500

TOTAL
WELL COST

$42.000
£96.000
£120 000

$609.750

$128.000
$46 000
$25 000
$25.000

$265.000
$175.000
85500
$10 000
$150.000
$170 000
$1.867.250

$9.571.750

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE
OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

Prepared by: Bill Pierce

Date: 10/14/2024
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 20, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Marathon Oil Permian LLC
990 Town and Country Boulevard
Houston, Texas 77025

RE: Horizontal Well Proposals — 1° Bone Spring Formation;
Standard Horizontal Spacing Unit — S/2N/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #213H; 1% Bone Spring
SHL: 1,492 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each
of the above referenced horizontal wells at the locations so indicated, to respectively test the 2™ and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #213H in order to
test the 15 Bone Spring formation is estimated to be 7,750 feet (TVD) with an approximate total measured
depth of 18,709 feet. The costs to drill, complete and equip said well are estimated at $8,024,206.00 as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the South Half of the North Half (S/2N/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty;
e $8,500/$850 Drilling and Producing Rate; and
e V-F Petroleum Inc. named as Operator.

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either participate or not participate in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one (If EXHIBIT
executed and notarized Memorandum of Operating Agreement signature page. If you should des A_
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an
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Rainier 16 15 Fed Com #213H

Marathon Oil Permian LLC

January 20, 2025
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,

Jordan Shaw
Landman/Attorney

Enclosures

Election set forth on the following page
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Rainier 16 15 Fed Com #213H
Marathon Oil Permian LLC
January 20, 2025

ELECTION
Rainier 16 15 Fed Com #213H Well

Marathon Oil Permian LLC

Elect to Participate in the Rainier 16 15 Fed Com #213H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #213H Well

By: Title:
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V-F Petroleum Inc.

Released to Imagin

APINo.
AUTHORIZATION FOR EXPENDITURE AFE Number
October 14, 2024 Well Type First BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 7750'TVD 18,709’ MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,492 FNL & 728' FWL, Section 16, T-18-5, R-31-E
Ranier 16-15 Federal Com #213H Eddy  NM Ist Bone Spring Permian__|Shugart; Bone Spring N. BHL: 2,085 FNL & 100' FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $15.000 $10.000 $25,000
516 |TITLE OPINION, CURATIVE & POOLING $15,000 $15.000
501 [SURVEYING STAKE LOCATION 57,500 $7,500
501 [DAMAGES & R-O-W'S $15,000 $15.000
502711 |ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85.000
503 |[DRILLING RIG MOBILIZATION COST $10.000 $10,000
503 |DRILLING - DAYS 16 days@  $19,000 $304,000 $304,000
503 [MUD MOTORS & DIRECTIONAL $150,000 $150,000
517 |CLOSED LOOP & DISPOSAL 16 days@  $5,500 $88,000 $88.000
505  [MUD & FRAC CHEMICALS $125,000 $150,000 $275.000
505/716 |WATER (Brine & Fresh); FRAC WATER 540,000 $400,000 $440,000
503 [BITS, REAMERS, ETC. $65,000 $65.000
503 |FUEL 45000 gallons @ $6 $270,000 $270,000
504  |CEMENTING SURFACE $25.000 $25.000
504  |CEMENTING INTERMEDIATE $45.000 $45.000
701 |CEMENTING PRODUCTION $126,000 $126.000
509/705 |TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110.000
509/705  |CASING CREWS PU LD MACHINE $35,000 $45,000 $80.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28.000
507 |TESTING; COMPLETION, FLOWBACK $175.000 $175.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 16 days@  $3,500 $56,000 $56,000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713  |EQUIPMENT RENTAL 42,000 $105.000 $147.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000
715 |COMPLETION UNIT; COIL TUBING UNIT $550.000 $550,000
704 [FORMATION STIMULATION (60 STAGES) $2,085.566 $2.085.566
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260.000 $260.000
510/11/706 |GEOLOGIC / ENGINEERING $55,000 $80,000 $135.000
509/705 |CONTRACT CONSULTANTS 16 dys@  $3,500 $56,000 $52,000 $108.000
514 [DRILLING WELL RATE (A/0) 16 days@  $500 $8.000 $5.000 $13.000
515705 |INSURANCE 510,000 $10,000 $20,000
509/705 | CONTINGENCY (8%) 581,000 $355.000 $436,000
TOTAL INTANGIBLE ESTIMATED COST 51,715,500 $4.801,566 56,517,066
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CoST WELL COST
620/520
6205820 |CONDUCTOR 42,000 $42,000
620820  |SURFACE $96,000 $96.000
6205820 |INTERMEDIATE 5120000 $120,000
620820 |INTERMEDIATE
80  [PRODUCTION $310.640 $310.640
80  [PRODUCTION LINER
821 |[TUBING (Coated) $120,000 $120,000
621/824 |WELLHEAD EQUIPMENT 528,000 518,000 $46,000
825  [PRODUCTION FACILITY ENCLOSURE $25,000 $25.000
825  [POWER SOURCE $25,000 $25.000
82 [RODS AND PUMP (FG & STEEL)
823 [PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265.000 $265.000
827  [HEATER TREATER, SEPERATOR, FWKO $175.000 $175.000
831 |GAS SALES LINE & METER RUN $5,500 $5.500
830 |[FLOWLINES, VALVES, CONNECTIONS 510,000 $10.000
827  |TANKS (WATER AND PRODUCTION) $150.000 $150.000
622/820 | CONTINGENCY (8%) 529,000 588,000 $117.000
TOTAL TANGIBLE ESTIMATED COST $315,000 $1.192.140 $1,507.140
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST 52,080,500
TOTAL AFE ESTIMATED COST 52,030,500 §5.993.706 $5,024.206

APPROVAL AND ACCEPTANCE:

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS

AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

WIOWNER OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
WL
Title Prepared by: Bill Pierce Date: 10/14/2024
Signature
Date
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T-18-S, R-31-E, Eddy Co., NM

MOC - Knox
4 x 2nd Bone Spring -
10,000' Lat. Producing

MOC - Local Legend
4 x 2nd Bone Spring -
10,000' Lat. Producing

Development Pattern

T-18-S, R-31-E, Eddy Co., NM

V-F - Rainier

4x 1st; 3x2nd & 4 x 3rd
Bone Spring - 10,000' Lat.
Proposed

N\ /

MOC - Virgo
3 x 2nd Bone Spring -
10,000' Lat. Producing

Airbus

VA

MOC - Barrel Crusher
4 x 2nd Bone Spring -
10,000' Lat. Producing

Permian Res. - Pinkie Pie
Formation Dev.
Unknown - 10,000' Lat.

Permian Res. Unbounded
to East and aligns with
existing development
pattern Permian Res.
helped establish in Pinkie
Pie.

EXHIBIT

A-7

Z s>
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND. TX 79701 FAX 432.695.4063
August 16, 2024 Via Certified Mail & Email

V-F Petroleum, Inc.
Attn: Land Dept.
P.O. Box 1889
Midland, TX 79702

RE:

Slim Jim 14-15 Fed Com — Well Proposals
S/2N/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (*Permian”),
hereby proposes the drilling and completion of the following two (2) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,
Range 31 East:

1.

Slim Jim 14-15 Fed Com 122H

SHL: 300’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 1650’ FNL of Section 15

FTP: 100’ FEL & 1650" FNL of Section 14

LTP: 100° FWL & 1650’ FNL of Section 15

TVD: Approximately 8,595’

TMD: Approximately 18,880’

Proration Unit; S/2N/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 123H

SHL: 330’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 2310’ FNL of Section 15

FTP: 100 FEL & 2310’ FNL of Section 14

LTP: 100’ FWL & 2310’ FNL of Section 15

TVD: Approximately 8,810’

TMD: Approximately 19,095’

Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

[Continued on Next Page]
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic
well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date
of your receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division
for compulsory pooling of your interest into spacing units for the proposed wells. If you do
not wish to participate, Permian would be interested in acquiring your interest in the subject
lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don't hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE
1000
RESOURCES MIDLAND, TX 79701

Slim Jim 14-15 Fed Com 122H

Slim Jim 14-15 Fed Com 123H

Company Name (If Applicable).

By:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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OFFICE 432.695.4222
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

I hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

Date

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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RESOURCES

AFE Number:
AFE Name:

Well Operator:
Operator AFE #:

Account

Drilling Tangible
8020.1400
8020.1500
8020.1100
8020.1200

Artificial Lift Tangible
8065.2000
8065.1100
8065.1310
8065.1300
8065.2100
8065.2200
8065.2500
8065.3100
8065.3200

Facilities

8035.3000
8035.3800
8035.4500
8035.3400
8035.3300
8035.1400
8035.4000
8035.1900
8035.2900
8035.3700
8035.2200
8035.1600
8035.2500
8035.1310
8035.2100
8035.1500
8035.1700
8035.2400
8035.3200
8035.1300
8035.4400
8035.3600

Page: 1 of 3 - 502047

Page 345 of 600

Cost Estimate

Description:
SLIM JIM 14-15 FED COM 122H AFE TYPE: Drill and Complete
PERMIAN RESOURCES
Description

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - SURFACE

TDC - CASING - INTERMEDIATE - 1

TAL - WELLHEAD EQUIPMENT

TAL - TUBING

TAL - ESP EQUIPMENT/INSTALL

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT

TAL - WELL SITE POWER EQUIPMENT/INSTALL

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
TAL - VALVES/CONNECTIONS/FTGS

TAL - MEASUREMENT EQUIPMENT

TAL - COMM, TELEMETRY & AUTOMA

FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - CONTINGENCY

FAC - METER & LACT

FAC - CIRCULATING TRNSFER PUMP
FAC - ROAD LOCATIONS PITS

FAC - SAFETY / ENVIRONMENTAL
FAC - WATER DISPOSAL / SWD

FAC - TANK BATTERY

FAC - AUTOMATION MATERIAL

FAC - CONTRACT LABOR / ROUSTAB
FAC - TRANSPORTATION TRUCKING
FAC - CONSULTING SERVICES

FAC - PEMANENT EASEMENT

FAC - INSPECTION & TESTING

FAC - MATERIALS & SUPPLIES

FAC - RENTAL EQUIPMENT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - SURFACE DAMAGE / ROW
FAC - COMPANY LABOR

FAC - ELECTRICAL

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 122H

Sub-total

Sub-total

Sub-total

oss Est.

$350,952.83
$53,125.00
$18,253.75
582,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.03



Received by OCD: 3/10/2025

RESQURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drifling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
B8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047

Page 346 of 600

2:34:36 PM

Cost Estimate

=)

escription

|

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSALVACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
§174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1800
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

JAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

JAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

IAL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. (3)

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240,35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250.00
Grand Total $8,291,484.42
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RESOURCES

AFE Number:
AFE Name:

Il Operator:
Operator AFE #:

Account

Drilling Tangible
8020.1400
8020.1500
8020.1100
8020.1200

Artificial Lift Tangible
8065.2000
8065.1100
8065.1310
8065.1300
8065.2100
8065.2200
8065.2500
8065.3100
8065.3200

Facilities

8035.3000
8035.3800
8035.4500
8035.3400
8035.3300
8035.1400
8035.4000
8035.1900
8035.2900
8035.3700
8035.2200
8035.1600
8035.2500
8035.1310
8035.2100
8035.1500
8035.1700
8035.2400
8035.3200
8035.1300
8035.4400
8035.3600

Page: 1 of 3 - 502047
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SLIM JIM 14-15 FED COM 123H
PERMIAN RESOURCES

Cost Estimate

Description:

AFE TYPE: Drill and Complete

Description

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - SURFACE

TDC - CASING - INTERMEDIATE -1

TAL - WELLHEAD EQUIPMENT

TAL - TUBING

TAL - ESP EQUIPMENT/INSTALL

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT

TAL - WELL SITE POWER EQUIPMENT/INSTALL

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
TAL - VALVES/CONNECTIONS/FTGS

TAL - MEASUREMENT EQUIPMENT

TAL - COMM, TELEMETRY & AUTOMA

FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - CONTINGENCY

FAC - METER & LACT

FAC - CIRCULATING TRNSFER PUMP
FAC - ROAD LOCATIONS PITS

FAC - SAFETY / ENVIRONMENTAL
FAC - WATER DISPOSAL / SWD

FAC - TANK BATTERY

FAC - AUTOMATION MATERIAL

FAC - CONTRACT LABOR / ROUSTAB
FAC - TRANSPORTATION TRUCKING
FAC - CONSULTING SERVICES

FAC - PEMANENT EASEMENT

FAC - INSPECTION & TESTING

FAC - MATERIALS & SUPPLIES

FAC - RENTAL EQUIPMENT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - SURFACE DAMAGE / ROW
FAC - COMPANY LABOR

FAC - ELECTRICAL

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com
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Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 123H

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
$18,253.75
§82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025,1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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2:34:36 PM

Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

}CC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
1DC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00
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RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047

Page 350 of 600

:34:36 PM

Cost Estimate

Description

{DC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

1AL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

1AL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

1AL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. ($)

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total
Grand Total

$122,661.00
$98,175.00
$15,000.00
$27,000.00
$98,000.00
$11,550.00
$37,000.00

$2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
$110,000.00

$196,240.35
$20,000.00
$10,000.00
$20,000.00
$15,000.00
$20,000.00
$125,000.00
$406,240.35

$66.,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
$220,000.00

$47,250.00
$47,250.00
$8,291,484.42
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August 16, 2024 Via Certified Mail & Email

V-F Petroleum, Inc.
P.O. Box 1889
Midland, TX 79702

RE: Slim Jim 14-15 Fed Com — Well Proposals
S/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (“Permian”),
hereby proposes the drilling and completion of the following three (3) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,

Range 31 East:

1. Slim Jim 14-15 Fed Com 124H (Infill)
SHL: 300’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15
BHL: 100’ FWL & 2200’ FSL of Section 14
FTP: 100’ FWL & 2200’ FSL of Section 15
LTP: 100’ FWL & 2200’ FSL of Section 14
TVD: Approximately 8,510°
TMD: Approximately 18,795’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 125H (Defining Well)
SHL: 330’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15

BHL: 100° FWL & 1430’ FSL of Section 14

FTP: 100° FWL & 1430’ FSL of Section 15

LTP: 100' FWL & 1430’ FSL of Section 14

TVD: Approximately 8,670°

TMD: Approximately 18,955’

Proration Unit: S/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

[Continued on Next Page]

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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3. Slim Jim 14-15 Fed Com 126H (Infill)
SHL: 330’ FEL & 1370’ FSL, or at a legal location within the SW4 of Section 15
BHL: 100’ FWL & 660’ FSL of Section 14
FTP: 100’ FWL & 660’ FSL of Section 15
LTP: 100 FWL & 660’ FSL of Section 14
TVD: Approximately 8,510’
TMD: Approximately 18,795’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator
Please indicate your election to participate in the drilling and completion of the proposed

wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic

well requirements.

lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE
1000
RESOURCES MIDLAND, TX 79701

Slim Jim 14-15 Fed Com 124H
Slim Jim 14-15 Fed Com 125H

Slim Jim 14-15 Fed Com 126H

Company Name (If Applicable)

By:
Printed Name:
Date:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

| hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

D

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 124H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Tangible

8020.1400 . TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200 TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035.3700 FAC - AUTOMATION MATERIAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035 2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT

8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL

Page: 1 of 3 - 502047

Page 355 of 600
Released to Imaging: 3/10/2025 3:20:34 PM

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Page 355 of 600

Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 124H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. (5]

$350,952.83
$53,125.00
$18,253.75
§82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
$286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047
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2:34:36 PM

Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

1DC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION
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Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47.500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

JAL - WELLSITE SUPERVISION

JAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

JAL - WIRELINE OPEN/CASED HOLE
JAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

JAL - REVERSE UNIT RENTAL

JAL - INSPECTION & TESTING

JAL - WORKOVER RIG

|AL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
JFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. (3)

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240.35

$66.,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250.00
Grand Total $8,291,484.42
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 125H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Tangible

8020.1400 TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200 TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL
8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035.3700 FAC - AUTOMATION MATERIAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035.2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT

8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL
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SLIM JIM 14-15 FED COM 125H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
$18,253.75
$82,972.75
$505,304.33

$50,000.00
$125,000.00
$100,000.00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
5286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
$714.00
$3,571.00
$357.00
$714.00
$11,428.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.00



Received by OCD: 3/10/2025

RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025.3600
8025.1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
8015.4300

Page: 2 of 3 - 502047

Page 359 of 600

2:34:36 PM

Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

ICC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKINGVACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$5,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00
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RESOQURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047

Page 360 of 600

2:34:36 PM

Cost Estimate

Description

IDC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS,LICENSES ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
IAL - LAYDOWN MACHINE

IAL - REVERSE UNIT RENTAL

JAL - INSPECTION & TESTING

IAL - WORKOVER RIG

JAL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
JFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM
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Gross Est. (§)

Sub-total

Sub-total

Sub-total

Sub-total

Sub-total
Grand Total

$122,661.00
$98,175.00
$15,000.00
$27,000.00
$98,000.00
$11,550.00
$37,000.00

$2,161,659.74

$25,000.00
$9,000.00
$10,000.00
§5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
$110,000.00

$196,240.35
$20,000.00
$10,000.00
$20,000.00
$15,000.00
$20,000.00
$125,000.00
$406,240.35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
$220,000.00

$47,250.00
$47,250.00
$8,201,484.42
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: SLIM JIM 14-15 FED COM 126H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Accoupt Description

Drilling Tangible

8020.1400 TDC - CASING - PRODUCTION

8020.1500 TDC - WELLHEAD EQUIPMENT

8020.1100 TDC - CASING - SURFACE

8020.1200 TDC - CASING - INTERMEDIATE - 1

Artificial Lift Tangible

TAL - OHP INFRASTRUCTURE EQUIPMENT/INSTALL

8065.2000 TAL - WELLHEAD EQUIPMENT
8065.1100 TAL - TUBING

8065.1310 TAL - ESP EQUIPMENT/INSTALL
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
8065.2100 TAL - WELL SITE POWER EQUIPMENT/INSTALL
8065.2200

8065.2500 TAL - VALVES/CONNECTIONS/FTGS
8065.3100 TAL - MEASUREMENT EQUIPMENT
8065.3200 TAL - COMM, TELEMETRY & AUTOMA
Facilities

8035.3000 FAC - HEATER TREATER/SEPARATOR
8035.3800 FAC - FLARE/COMBUSTER

8035.4500 FAC - CONTINGENCY

8035.3400 FAC - METER & LACT

8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.1400 FAC - ROAD LOCATIONS PITS
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.1900 FAC - WATER DISPOSAL / SWD
8035.2900 FAC - TANK BATTERY

8035 3700 FAC - AUTOMATION MATERIAL

8035 2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1600 FAC - TRANSPORTATION TRUCKING
8035.2500 FAC - CONSULTING SERVICES
8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.1500 FAC - MATERIALS & SUPPLIES
8035.1700 FAC - RENTAL EQUIPMENT
8035.2400 FAC - SUPERVISION

8035.3200 FAC - VALVES FITTINGS & PIPE
8035.1300 FAC - SURFACE DAMAGE / ROW
8035.4400 FAC - COMPANY LABOR

8035.3600 FAC - ELECTRICAL

Page: 1 of 3 - 502047

Page 361 of 600
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300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Page 361 of 600

Printed Date: Aug 13, 2024

SLIM JIM 14-15 FED COM 126H
Drill and Complete

Sub-total

Sub-total

Sub-total

Gross Est. ($)

$350,952.83
$53,125.00
518,253.75
582,97275
$505,304.33

$50,000.00
$125,000.00
$100,000 00
$15,000.00
$75,000.00
$50,000.00
$15,000.00
$5,000.00
$5,000.00
$440,000.00

$101,429.00
$15,714.00
$13,969.00
$61,286.00
$10,000.00
$25,000.00
$571.00
5286.00
$51,429.00
$17,857.00
$28,571.00
$2,143.00
§714.00
$3,571.00
$357.00
$714.00
$11,429.00
$8,571.00
$85,714.00
$286.00
$714.00
$39,286.00
$479,611.08
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RESOURCES

Account

Completion Intangible
8025.3050
8025.1600
8025.2600
8025.3100
8025.3000
8025.3500
8025.1500
8025,3600
8025,1800
8025.2300
8025.3700
8025.1100
8025.2500
8025.3800
8025.2200
8025.1400
8025.3400
8025.2000

Drilling Intangible
8015.2400
8015.2000
8015.3000
8015.1700
8015.5000
8015.1200
8015.1310
8015.3500
8015.2500
8015.1600
8015.1400
8015.3400
8015.3100
8015.3800
8015.4100
8015.4200
8015.1300
8015.1500
8015.1100
8015.1900
8015.2350
8015.2200
8015.5200
8015.3600
B015.4300

Page: 2 of 3 - 502047
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2:34:36 PM

Cost Estimate

Description

ICC - SOURCE WATER

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - WELLHEAD/FRACTREE REPAIR

ICC - WATER HANDLING

ICC - WELLSITE SUPERVISION

ICC - FUEL / POWER

ICC - SUPERVISION/ENGINEERING

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - COMPLETION FLUIDS

ICC - SAFETY / ENVIRONMENTAL

ICC - ROAD, LOCATIONS, PITS

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

|ICC - ELECTRIC LOGGING / PERFORATING
ICC - WIRELINE OPEN/CASED HOLE

|CC - RENTAL EQUIPMENT

ICC - TRUCKING

IDC - RIG WATER

IDC - CONDUCTOR HOLE & SERVICE
IDC - CEMENT SERV/FLOAT EQUIP
IDC - DAYWORK CONTRACT

IDC - WELL CONTROL INSURANCE
IDC - LEGAL, TITLE SERVICES

IDC - PERMANENT EASEMENT

IDC - TRUCKING/VACUUM/ TRANSP
IDC - MUD/CHEMICALS/ACIDIZING
IDC - RIG MOB / STANDBY RATE
IDC - ROAD, LOCATIONS, PITS

IDC - MATERIALS & SUPPLIES

IDC - CASING CREW & TOOLS

IDC - WELLHEAD PREPARE/REPAIR
IDC - RENTAL EQUIPMENT

IDC - MANCAMP

IDC - SURFACE DAMAGE / ROW
IDC - RIG MOB / TRUCKING

IDC - STAKING & SURVEYING

IDC - DIRECTNL DRILL & SURVEY
IDC - FUEL/MUD

IDC - BITS, TOOLS, STABILIZERS
IDC - CONTINGENCY

IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
IDC - WELLSITE SUPERVISION

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Aug 13, 2024

Gross Est. ($)

$173,069.00
$184,906.00
$15,000.00
$40,000.00
$175,070.00
$51,300.00
$505,363.00
$5,000.00
$16,748.00
$10,000.00
$15,000.00
$10,500.00
$2,088,688.00
$10,000.00
$397,992.00
$40,000.00
$168,408.00
$14,375.00
Sub-total $3,921,419.00

$13,125.00
$42,500.00
$143,200.00
$391,584.38
$6,775.00
$13,000.00
$12,000.00
$15,750.00
$174,332.52
$35,100.00
$95,625.00
$5,000.00
$47,500.00
$12,500.00
$57,750.00
$27,300.00
$35,000.00
$127,500.00
$15,000.00
$172,921.88
$64,500.00
$50,046.00
$93,085.83
$41,278.13
$60,900.00



RESOURCES

Account

8015.3700
8015.2300
8015.1000
8015.3200
8015.2150
8015.4600
8015.2700

Artificial Lift Intangible
8060.3810
8060.3500
8060.2600
8060.2300
8060.2010
8060.1400
8060.3400
8060.2000
8060.3410
8060.3420
8060.1900
8060.1200
8060.1210

Flowback Intangible
8040.1899
8040.3430
8040.3500
8040.3420
8040.4000
8040.2000
8040.2900

Pipeline

8036.2800
8036.2200
8036.1310
8036.3200
8036.3620
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 502047
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Cost Estimate

Description

1DC - DISPOSAL

IDC - FUEL / POWER

IDC - PERMITS LICENSES,ETC

IDC - CONTRACT LABOR/ROUSTABOUT
IDC - DRILL BIT

IDC - SAFETY / ENVIRONMENTAL

IDC - INSPECTION, TESTING & REPAIR

IAL - ACID

IAL - WELLSITE SUPERVISION

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - COMPLETION FLUIDS

IAL - KILL TRUCK

IAL - WIRELINE OPEN/CASED HOLE
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP
1AL - LAYDOWN MACHINE

JAL - REVERSE UNIT RENTAL

IAL - INSPECTION & TESTING

JAL - WORKOVER RIG

|AL - SPOOLING SERVICES

IFC - FRAC WATER RECOVERY
IFC - SURFACE PUMP RENTAL

IFC - WELLSITE SUPERVISION

IFC - TANK RENTALS

IFC - CHEMICALS

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK

PLN - FLOWLINE MATERIAL

PLN - CONTRACT LABOR

PLN - PEMANENT EASEMENT

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM
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Gross Est.

$122,661.00

$98,175.00

$15,000.00

$27,000.00

$98,000.00

$11,550.00

$37,000.00

Sub-total $2,161,659.74

$25,000.00
$9,000.00
$10,000.00
$5,000.00
$5,000.00
$5,000.00
$10,000.00
$7,000.00
$5,000.00
$5,000.00
$3,000.00
$15,000.00
$6,000.00
Sub-total $110,000.00

$196,240.35

$20,000.00

$10,000.00

$20,000.00

$15,000.00

$20,000.00

$125,000.00

Sub-total $406,240.35

$66,000.00
$66,000.00
$28,000.00
$10,000.00
$12,500.00
$37,500.00
Sub-total $220,000.00

$47,250.00
Sub-total $47,250,00
Grand Total $8,291,484.42
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DISTRICT 1

1625 N. French Dr., Hobba, NM 86240
DISTRICT II

1301 W.. Grand Avenue, Artesia, NM 88210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

OIL

Form C-102
State of New Mexico Revised October 15, 2009
Energy, Minerals and Natural Resources Department
Submit one copy to appropriate
District Office
CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

(LD

Pool Code Pool Name
30-015~- HogLe SBoYyo Tamanc %one, Sering
Property Code Property Name v 4 Well Number
39505 TAMANO 15 AD FEDERAL 1H
OGRID No. Operator Name Elevation
14744 MEWBOURNE OIL COMPANY 3707
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line "County |
A 15 18 S | 31 E 680 NORTH 180 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County |
D 15 [ 18 S |31E o A NORTH 33 WEST EDDY.
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

T

Tt S |
e | | 1 | | , OPERATOR CERTIFICATION
o
1 I hereby certify that the information
Nle AN ‘\Lh_)r W e I €ud 68 1% '} Y| | contained herein is true and complete to
| I ¢ : ‘ the best of my knowledge and belief, and that
“ @ Co this organization either owns a working
1 N H — - > T interest or unleased mineral interest in the
e e “  SL 180 land including the proposed bottom hole
A S Y. location or has a right to drill this well at
| - 1o, this location pursuant to a contract with an

Z pfc Auc Y%y

c{,&v-n

R ’ ‘.. owner of such a mineral or working interest,
Co or to a voluntary pooling agreement or a

the d

L

—_— e, — — ——— e — —!___.._..__
H

:’?""5”‘1‘ Avca |

compulsory pooli order heretofore entered by

SURFACE LOCATION
Lat - N 32°45’10.08"
Long — W 103°50’55.86”
N 637920.385
E 648947.807
(NAD-27)

Sign&ture

| NMsPcE-

Printed Name

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotfed from field notes of
actual surveys made by me or wunder my
supervison, and that the same is true and

carrect to the best of my belief

EXHIBIT )’

Basn

Page 364 of 600
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TAB 3

Exhibit B: Self-Affirmed Statement of Stephen Burke, Geologist
Exhibit B-1:  Structure Map

Exhibit B-2:  Stratigraphic Cross Section

Exhibit B-3:  Gross Isopach

Exhibit B-4:  Gun Barrel View

Exhibit B-5:  Structural Cross-Section

Page 365 of 600
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.,
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25116

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE

I, Stephen Burke, being duly sworn on oath, state the following:

1. I am over the age of 18, and I have personal knowledge of the matters stated
herein.

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am
familiar with the subject application and the geology involved.

3. I graduated in 1980 from Stephen F. Austin State University with a
bachelor’s degree in Geology. I have worked at V-F Petroleum Inc. for under a year, and
I have been working in New Mexico for 25 years. My credentials as a petroleum geologist
have been accepted by the New Mexico Oil Conservation Division (“Division”) and made
a matter of record.

4. This affidavit is submitted in connection with the filing by V-F Petroleum
Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1)
NMAC.

5. Exhibit B-1 is a structure map of the top of 2™ Bone Spring Sand with

contour interval of 50°. The unit being pooled is outlined by red rectangle. The structure

EXHIBIT

Page 366 of 600
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map shows that there is a regional down-dip to the southeast. I do not observe any faulting,
pinchouts, or other geologic impediments to developing this targeted interval

6. Exhibit B-2 is a stratigraphic cross-section flattened on the top of the 2™
Bone Spring Sand. Each well in the cross-section contains a gamma ray, resistivity, and
porosity log. The cross-section demonstrates continuity and slight thinning to north of the
target zone. The well logs on the cross-section give a representative sample of the 2"¢ Bone
Spring Sand. The landing zone is highlighted by light, brown shading.

7. Exhibit B-3 is a gross isopach map of the 2" Bone Spring Sand, this map
demonstrates the continuity of the target zone across this vicinity.

8. Exhibits B-4 is gun barrel diagram of the unit demonstrating the vertical
and lateral location of the wellbore.

0. Exhibit B-5 is a structural cross section built along the wellbore
trajectories. Exhibits B-1 through B-5 are the same for the 2™ Bone Spring Sand’s
applications in Cases Nos. 24994 and 24995.

10. I conclude from the attached exhibits that:

a. The horizontal spacing and proration unit is justified from a geologic
standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the unit will contribute more or less
equally to production.

11. The preferred well orientation in this area is west to east so that the wells

run sub-perpendicular to the inferred orientation of the maximum horizontal stress.

Page 367 of 600
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12. The Exhibits to this Affidavit were prepared by me or compiled from V-F
Petroleum Inc.’s company business records under my direct supervision.

13. The granting of this Application is in the interests of conservation, the
prevention of waste and the drilling of unnecessary wells, and the protection of correlative
rights.

14. The foregoing is correct and complete to the best of my knowledge and
belief.

[Signature page follows]

Page 368 of 600
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Signature page of Self-Affirmed Statement of Stephen Burke:

I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 25116 and affirm that my testimony herein is true and
correct, to the best of my knowledge and belief and made under penalty of perjury under

the laws of the State of New Mexico.

// / ,
T hop /5 bty

Stephen Burke

1/21/2025

Date Signed

Page 369 of 600
Released to Imaging: 3/10/2025 3:20:34 PM

Page 369 of 600



Received by OCD: 3/10/2025 2:34:36 PM Page 370 of 600

EXHIBIT

B-1

Page 370 of 600
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EXHIBIT

B-2

Page 371 of 600
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EXHIBIT

B-3
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EXHIBIT

B-4
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EXHIBIT

B-5
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TAB 4

Exhibit C: Self-Affirmed Statement of Notice, Darin C. Savage
Exhibit C-1: Notice Letters

Exhibit C-2: Mailing List

Exhibit C-3:  Affidavits of Publication
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case No. 25116

SELF-AFFIRMED STATEMENT OF NOTICE

[, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (“V-F”),
the Applicant herein, states and affirms the following:

I. Notice of the application and hearing in the above-referenced case was timely sent
by certified mail, return receipt requested, through the United States Postal Service on December
18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit
C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached
hereto as Exhibits C-1 and C-2.

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico, and timely published in said

newspaper on December 21, 2024. See Exhibit C-3.

EXHIBIT
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Signature page of Self-Affirmed Statement of Darin C. Savage:
I understand that this Self-Affirmed Statement will be used as written testimony before the
Division in Case No. 25116 and affirm that my testimony herein is true and correct, to the best of
my knowledge and belief and made under penalty of perjury under the laws of the State of New

Mexico.

Darin Savage

1/7/9 202§

Date Signed

Page 377 of 600



Recoived b QCD: 3/10/2025 2:34:36 PM Page 378 of 600

ABADIE I SCHILLPC

Colorado New Mexico

Louisiana Texas

Nebraska Kansas

Montana Wyoming

Oklahoma California
North Dakota

For the Pursuit of Energy

December 18, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy
County, New Mexico
Rainier 16-15 Fed Com #223H Well

Case No. 25116:
Dear Interest Owners:

This letter is to advise you that V-F Petroleum Inc., (“V-F” or “Applicant”), has filed
the enclosed application, Case No. 25116, with the New Mexico Oil Conservation Division
(“Division”) for an order pooling all uncommitted mineral interests in the First and Second
Bone Spring formations, designated as an oil pool, from the top of the First Bone Spring
formation, at an approximate depth of 6,048 beneath the surface, to the base of the Second
Bone Spring formation, at an approximate depth of 8,913 beneath the surface, as shown in
that certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed
Com #2 well (API # 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East,
Eddy County, New Mexico, underlying a standard 320-acre, more or less, spacing unit
comprised of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East,
NMPM, Eddy County, New Mexico (“Subject Lands”).

V-F requested that this Application be set for hearing before an Examiner of the Oil
Conservation Division on January 9, 2025. The status of the hearing, including any
continuances, can be monitored through the Division’s website. Division hearings will
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1% Floor,
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If so desired, you can
attend the hearing in person at Pecos Hall or you can attend virtually through remote online

EXHIBIT
abadieschill.com -
214 McKenzie Street, Santa Fe, New Mexico, 87501
O : 970.385.4401 « F: 970.385.4901
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access. For information about attending by remote access and reviewing the status of the
case, you can visit the Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-
info/ or call (505) 476-3441.

You are being notified as an interest owner (subject to title examination) and are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing
date. This statement must be filed at the Division’s Santa Fe office at the above specified
address and should include: The names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing;
the approximate time the party will need to present its case; and identification of any
procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Jordan Shaw at (432) 269-0569
or at jordan@vfpetroleum.com.

Sincerely,

Darin C. Savage

Attorney for V-F Petroleum, Inc.

Page 379 of 600
Released to Imaging: 3/10/2025 3:20:34 PM



380 of 600

Page

36 PM

:34::

:3/10/2025

1by OCD

elved

Rec

&

N Pa1Ia) D1U04103]3 - 1d192aY UINlaY
suondQ ad1n13s

B[N PRIILD) D1U0J193|T - 11903y UInlaY 20T9L
IBIAl PAIJIID) D1U04123]T - 1d1908Y WINIdY LEET-0TT08

N PaijIa) 21u04103)|3 - 1d1209Y UIN1ay TSSLL
Ie|A| PaILIR) 21U0.193]3 - 1d1238Y UINIRY PaUINIdY 3G OL 60T9L
BNl POIILIR) D1U04193|T - 1d1929Y UInBY 2019

N PaIIIR) 21U04123)T - 1d1929Y UINIBY TTLSL
BN PaIjIIa) 21U04103)|3 - 1d1809Y UIn1ay 7679-07788
BNl PR1JIJ3D 21U0J193)|3 - 1d1929Y UIn1aY v20LL

N Pa1ILIa) 1U01199|3 - 1d1903Y UINlaY 9678L
IBIA| Pa113) IU043I3|F - 1d1303Y UINIRY S8T9L
IBJAl PAIJILIDD 21U0413)|T - 1d1909Y UINIBY 80€0-€87SL
BN PaIjIIa) 21U04103)|3 - 1d1309Y UInIay T0L6L

68€LL
sniels Suljie|y diz

XL YHOM o4
00 J9AUR(Q
XL uojsanen
XL YHoMm o4
XL YHOM o4
XL 191AL
AN pegsped
XL uolsnoH
X1 Oluojuy ues
XL YHOM o4
XL selleq
XL Ppuepin
X1 Sunds
aels 3T}

199115 5eX9L 9T9
Aemyjued 159104 096T
0L0¢g 09 '0'd

TOE 21NS 193,35 US|NH YInos 00z

paeasjnog

19345 sexa] 919

869L %09 '0O'd

19341 8UdaJIY 3 079
A1uno) pue umol 066

U8y ‘|| UOSPNH V"M
@91snJ] ‘ueaunqg yiaqez!|3
U3y ‘@U00N Y [9BYIIIN
1sn4] Suian s,Apury

JaSeuel puet ‘UospnH piemp3

J10SIAI9dNG pUET UBlWIRd ‘9d1Y asey)

009T X0g "0°d ISni1 AJeluawe)sa] uospny ‘L dulydasor Jo Y11

LZ0TOT X0g "0'd
80€0€8 X09 '0O'd

000T 3UNS “1S p|ajusieln "N 00€

*Amdid a8e|

spoom3unds ///z2
T ssa4ppy

U8y ‘4aAmes °| |aor

‘P11 ‘siaulied 0107 ¥7/8T/TT
IsnuL ar wesnys 'y ydiey vz/81/21T

P11 ‘Auedwiod uoyays 18 3100 ¥Z/8T/TT

9915N41 ‘||IH SIauel4 ‘UOSPNH $Z/8T/ZT
siauyied euljsaer #z/81/¢T

991SNJL ‘BUINOGMBIA "M SILND $Z/8T/CT
juswsaseue|q pue jo neaing 7/81/ZT
711 uelwad |10 Uoylelel\ ¥Z/8T/ZT
Hjueg 1soid vz/8T/ZT

PIV v7/81/CT

99)SNJL “V'N ‘edlaWY JO djueg ‘ISniL SUIAIT SIMST UOSPNH Jew|da vZ/8T/¢T

JaSeue\ pue uiseg alemejaq
ZaweN

NV L1:01:8 S202/02/10 :pdjeisusy

¥202/8L/Z1 03 ¥20Z/8L/cL PalleiN
91152 HEZZ UIINIVY - Hoday AIAndY e

juswyedaq pueq uiseg aiemejaQ J71 ‘SunesadQ s32IN0say uelwad z/8T/ZT

71 ‘sBUIPIOH OLX ¥2/8T/CT

paliein 23eq

HEZT Jatuey - OT°LTZY
HEZT Jaluley - OT°LTTY
HEgz Jaluley - OT°LTZY
HEgT Jalutey - OT°LTZY
HETT Jatutey - OT°LTZY
HEZT Jaluley - OT°LTTY
HEZZ Jaluley - OT°LTTY
HEgz Jaluley - OT°LTCY

HEgz Jaluley - OT°LTZY
HEgz Jaluley - OT°LTZY
JECTINEREYEYEN

-2

EXHIBIT

T¥rLSS6CT00EV06698VTEE
YEVLSS6CTO0EV06698YTES
LTYLSS6CTO0EY06698YTE
0T¥LSS6CT00EV06698YTE6
€07£SS6CT00EV06698YTEE
L6ELSS6CTO0EY06698YTE6
S8Y6E€S6CTO0EV06698YTES
8LV6€S6CT00EV06698YTE
T96€56CT00EV06698VTEE
YSP6ES6CT00EV06698YTE6
LYY6ES6CTO0EV06698YTES
0EV6ES6CTO0EV06698YTE
€Lr6ES6CTO0EV06698YTES
43quInN 3PV Sdsn

Page 380 of 600

20:34 PM

53

ing: 3/10/202

&

Released to Imag



Received by OCD: 3/10/2025 2:34:36 PM Page 381 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 41.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Zorro Partners Ltd W A Hudson Il Agent

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 34.

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ralph A Shugart Jr Trust Elizabeth Duncan Tru

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient: —

Address of Recipient: [

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 27.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Moore Shelton Company Ltd Michael R Moore

Shipment Details

Weight: 3.00z
Signature of Recipient:
Stucve W 1ELS e
Address of Recipient:
Po Box 30 1¢C

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 03.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Javelina Partners Edward Hudson Land Manager

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5573 97.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Curtis W Mewbourne Trustee

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Gonzale Argolt
(onzale Aok

ol

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Signature of Recipient:

Iy

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 85.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

>|

Signature of Recipient: % AN

Address of Recipient: C 7/0

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 78.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Marathon QOil Permian LLC Chase Rice Permian Lan

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217
Recipient Signature
Signat f Recipient w /\M
ignature of Recipient: N N ~
o
NN
Address of Recipient: %Q E)\M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 61.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Frost Bank TTR of Josephine T Hudson Testament

Shipment Details
Weight: 3.00z

Recipient Signature

Signature of Recipient:

X W/Lﬂ/ :
| pperi SANCKEZ

M .
Address of Recipient: it
_—

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 54.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ard Qil LTD Joel T Sawyer Agent

Shipment Details

Weight: 3.00z
S
Signature of Recipient: Q‘
R G
Address of Recipient: ’ ) ‘\) 1/
|

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 25, 2024

Dear Covius Document Services:

Page 390 of 600

The following is in response to your request for proof of delivery on your item with the tracking number:

9314 8699 0430 0129 5394 47.

ltem Details

Status:

Status Date / Time:
Location:

Postal Product:
Extra Services:

Recipient Name:

Delivered, Individual Picked Up at Postal Facility
December 24, 2024, 08:54 a.m.

DALLAS, TX 75260
First-Class Mail®

Cer

Return Receipt Electronic
Delmar Hudson Lewis Living Trust Bank of Americ

tified Mail™

Shipment Details
Weight:

3.00z

Recipient Signature

Signature of Recipient:

Address of Recipient:

i

X

Tl

‘,
E]

,;EAML'( nJ\ft.L/

| 3 3

i

b

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

!’
i
I |

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional

assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 30.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: MIDLAND, TX 79701
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Permian Resources Operating LLC Delaware Basin

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 300 N MARIENFELD ST STE 1000
City, State ZIP Code: MIDLAND, TX 79701-4688

Recipient Signature

Signature of Recipient:

LK
oW

/K

Address of Recipient: )?WJ %A%M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 27, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 23.

Status: Delivered, Left with Individual
Status Date / Time: December 26, 2024, 09:38 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: XTO Holdings LLC Delaware Basin Land Manager

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

_ N o\ [a %275
Signature of Recipient: )LZ_L/J

227
Address of Recipient: dep/m{?//;

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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Proof of Acceptance (Electronic)

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129557410 addressed to Hudson, Francis Hill, Trustee Lindy's Living Trust

USPS Event Date/Time USPS Event Description USPS Event Location

12/19/2024 9:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC.

Recipient Mailing Address:

Hudson, Francis Hill, Trustee
Lindy's Living Trust

4200 South Hulen Street, Suite 302
Fort Worth, TX 76109

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United

States Postal Service.
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Exhibit 5: Amended Hearing Packet Case No. 25117
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BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING FEBRUARY 27, 2025

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

AMENDED HEARING PACKET
Case No. 25117:
Rainier 16-15 Fed Com 233H
Consolidated for a Contested Hearing with:

Case Nos. 24994, 24995, 25115 & 25116 (V-F Petroleum Inc. Cases)
Case Nos. 24941-24942 & 25145-25148 (Read & Stevens, Inc. Cases)

V-F PETROLEUM INC.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25117

APPLICATION

V-F Petroleum Inc. (“V-F Petroleum”), OGRID No. 24010, through its undersigned
attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral
interests in the Third Bone Spring formation, from the top of the
Third Bone Spring, at a depth of 8,914’ beneath the surface, to the base of the Third Bone Spring
formation, which has a depth 09,516’ beneath the surface, as shown in that certain Dual Lateralog,
Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398),
located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico, designated as
an oil pool, underlying a standard 320-acre, more or less, spacing unit comprised of the S/2 N/2 of
Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico. In
support of its Application, V-F Petroleum states the following:

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing unit
(“HSU”) and has a right to drill a well thereon.

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com
#233H Well, as an initial well, to be drilled to a sufficient depth to test the Third Bone Spring

formations.
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3. V-F Petroleum proposes the Rainier 16-15 Fed Com #233H Well, an oil well, to
be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 16 to a
bottom hole location in the SE/4 NE/4 (Unit H) of Section 15.

4. The well proposed herein is orthodox in its location, and the take points and
completed interval complies with setback requirements under the statewide rules.

5. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary
agreement from all interest owners to participate in the drilling of the wells or in the commitment
of their interests to the wells for their development within the proposed HSU.

6. The pooling of all interests in the Bone Spring formation within the proposed HSU
will avoid the drilling of unnecessary wells, prevent waste, and protect correlative rights.

7. In this application, V-F Petroleum is pooling only the Third Bone Spring formation
because there is a depth severance between the base on the Second Bone Spring and the top of the
Third Bone Spring, and importantly, there is a geological barrier between the Second Bone Spring
and Third Bone Spring that maintains the integrity of production within the partitioned zone
thereby allowing for the partition. V-F Petroleum will provide notice to adjacent owners in the
Second Bone Spring formation, above and adjacent to the Third Bone Spring to account for any
concerns the vertical offset owners might have.

8. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, V-F Petroleum requests that all uncommitted interests in this HSU be pooled and that V-F
Petroleum be designated the operator of the proposed horizontal wells and HSU.

WHEREFORE, V-F Petroleum requests that this Application be set for hearing on January
9, 2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as

required by law, the Division enter an order:

50f73
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A. Pooling all uncommitted mineral interests in the Third Bone Spring formation, from
the top of the Third Bone Spring, at a depth of 8,914’ beneath the surface, to the base of the Third
Bone Spring formation, which has a depth of 9,516° beneath the surface, as shown in that certain
Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API
# 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New
Mexico, designated as an oil pool, underlying a standard 320-acre, more or less, spacing unit
comprised of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM,
Eddy County, New Mexico.

B. Approving the Rainier 16-15 Fed Com #233H Well as the well for the HSU.

C. Designating V-F Petroleum as operator of this HSU and the horizontal well to be
drilled thereon;

D. Authorizing V-F Petroleum to recover its costs of drilling, equipping, and
completing the well;

E. Approving actual operating charges and costs of supervision, to the maximum
extent allowable, while drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

F. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the well.

Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

6 0f 73
RPageA0dof80Q;: 12/13/2024 1:24:26 PM
Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM Page 403 of 600
Received by OCD: 12/10/2024 7:00:38 PM Page 4 of 5

Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com

andrew(@abadieschill.com
bill@abadieschill.com

Attorneys for V-F Petroleum, Inc.

70f73

RPageA0Iof80Q;: 12/13/2024 1:24:26 PM
Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM
Received by OCD: 12/10/2024 7:00:38 PM

8 0f 73

Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Third Bone Spring, at a depth of 8,914’ beneath the surface, to the base of
the Third Bone Spring formation, which has a depth of 9,516 beneath the surface, as shown in
that certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2
well (API # 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County,
New Mexico, designated as an oil pool, underlying a standard 320-acre, more or less, spacing unit
comprised of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy
County, New Mexico. The proposed well to be dedicated to the horizontal spacing unit is the
Rainier 16-15 Fed Com #233H Well, an oil well, to be horizontally drilled from a surface location
in the NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in the SE/4 NE/4 (Unit H) of
Section 15. The proposed well will be orthodox, and its take points and completed interval will
comply with the setback requirements under statewide rules. Also to be considered will be the cost
of drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the well and unit; and
a 200% charge for the risk involved in drilling and completing the wells. The well and lands are
located approximately 31 miles southeast of Artesia, New Mexico.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25117

APPLICANT'S RESPONSE

Date: January 28, 2025 (Scheduled Hearing)

Applicant

V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable)

24010

Applicant's Counsel:

Darin C. Savage, Abadie & Schill, P.C.

Case Title:

APPLICATION OF V-F PETROLUEM INC. FOR A
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family

Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (QOil or Gas):

oil

Pooling this vertical extent:

Top of the Third Bone Spring Formation to the base of
the Third Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested):

Well Location Setback Rules (Only if NSP is Requested):

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

320-acre, more or less

Building Blocks:

Quarter - Quarter Sections (40 Acre Blocks)

Orientation:

West to East

Description: TRS/County

S/2 N/2 of Sections 16 and 15, all in Township 18
South, Range 31 East, NMPM, Eddy County, New
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description

No, N/A

Proximity Tracts: If yes, description

No, N/A

Proximity Defining Well: if yes, description

Applicant's Ownership in Each Tract

See Exhibit A-3, breakdown of ownership

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

> J ] ¢ 289 y
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Well #1 Rainier 16-15 Fed Com 233H Well (API No. Pending),
SHL: Unit E, 1592.5' FNL, 728' FWL, Section 16, T18S-
R31E;

BHL: Unit H, 2085' FNL, 100' FEL, Section 15, T18S-
R31E,

laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 233H Well:
FTP: Unit E, 2085' FNL, 100' FWL, Section 16;
LTP: Unit H, 2085' FNL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 233H Well: Landing TVD
approx. 9,275', Bottom Hole TVD approx. 9,275'; TMD
20,526'; 3rd Bone Spring formation, See Exhibit A

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,500, Exhibit A, A-5
Production Supervision/Month $ $850, Exhibit A, A-5
Justification for Supervision Costs Exhibit A, A-5
Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List |N/A
(including lease numbers and owners) of Tracts subject to notice
requirements.

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and
ORRI owners

Unlocatable Parties to be Pooled Exhibit A, Para. 10
Ownership Depth Severance (including percentage above & N/A

below)

Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A, A-5
Cost Estimate to Drill and Complete Exhibit A-5
Cost Estimate to Equip Well Exhibit A-5
Cost Estimate for Production Facilities Exhibit A-5

Genlegy06 of 600
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Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1, B-3
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well Orientation (with rationale)

Exhibit B, B-1, B-3

Target Formation

Exhibit B-2, B-4

HSU Cross Section

Exhibit B-2, B-4

Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin)

Exhibit A-2, A-3

Well Bore Location Map

Exhibit A-1, A-7, B-4

Structure Contour Map - Subsea Depth

Exhibit B-1

Cross Section Location Map (including wells)

Exhibit B-1, B-4

Cross Section (including Landing Zone)

Exhibit B-2, B-5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

/s/ Dartn savage

Date:

Revised and signed 2/4/2025; original 1/21/2025
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Exhibit A:

Exhibit A-1:
Exhibit A-2:
Exhibit A-3:
Exhibit A-4:
Exhibit A-5:
Exhibit A-6:
Exhibit A-7:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM, INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25117

SELF-AFFIRMED STATEMENT OF JORDAN SHAW

I, Jordan Shaw, state and affirm the following:

1. I am over the age of eighteen years and have the capacity to execute this Self-
Affirmed Statement, which is based on my personal knowledge.

2. I am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with
the subject application and the lands involved.

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s
degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School
of Law with a Juris Doctor and am licensed to practice law in the State of Texas. I have worked
at V-F Petroleum Inc. for approximately three years and have been working as a
Landman/Attorney for three years. I have previously testified before the New Mexico Oil
Conservation Division (“Division”) as an expert witness in petroleum land matters and my
credentials have been accepted by the Division and made a matter of record.

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of
the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).

5. V-F seeks an order pooling all uncommitted mineral interest in the Third Bone

Spring formation in the Shugart; Bone Spring North, Pool Code 56405, from the top of the Third

Page 409 of 600
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Bone Spring, at an approximate depth of 8,914’ beneath the surface, to the base of the Third Bone
Spring formation, which has an approximate depth of 9,450’ beneath the surface, as shown in that
certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well
(API # 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New
Mexico, underlying a standard 320-acre, more or less, spacing and proration unit comprised of the
S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico.

6. Under Case No. 25117, V-F seeks to dedicate the Rainier 16-15 Fed Com #233H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location
in the SW/4 NW/4 (Unit E) of Section 16 to a bottom hole location in the SE/4 NE/4 (Unit H) of
Section 15; approximate TVD of 9,275’; approximate TMD of 20,526°; FTP in Section 16: 2,085’
FNL, 100’ FWL; LTP in Section 15: 2,085’ FNL, 100’ FEL.

7. The proposed C-102 for each well is attached as Exhibit A-1.

8. A general location plat and a plat outlining the units being pooled is attached hereto
as Exhibit A-2, which show the location of the proposed well within the unit. The location of
each well is orthodox, and it meets the Division’s offset requirements.

9. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding
working interest owners, overriding royalty interest owners and royalty interest owners.

10. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-2. In compiling these addresses, I
conducted a diligent search of the public records in Eddy County, New Mexico, where the wells

are located, and of phone directories and did computer searches to locate the contact information

14 of 73
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for parties entitled to notification. All working interest owners were locatable and noticed.
Notice to one overriding royalty interest owner, Francis Hill Hudson, Trustee of Lindy’s Living
Trust, is listed as To Be Returned. V-F published notice in the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico to cover any contingencies
regarding notice.

11. There are no depth severances in the Third Bone Spring formation in this acreage.

12.  V-F has made a good faith effort to negotiate with the interest owners, but has been
unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the
well or in the commitment of their interests to the well for its development within the proposed
horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the
owners.

13. The interest owners being pooled have been contacted regarding the proposed wells
but have failed or refused to voluntarily commit their interest in the wells. However, VF-
Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter
into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached
between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the
voluntary agreement become operative and supersede the Division’s order for said parties, except
to the extent the Division deems it necessary to maintain spacing criteria for the purpose of
conservation, the prevention of waste, and protection of correlative rights.

14.  Exhibit A-5 is a sample proposal letter, supplemental proposal letter and the AFEs
for each proposed well. The estimated cost of the wells set forth in the AFEs attached as Exhibit
A-5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths

drilled in this area of New Mexico.
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15.  V-F requests overhead and administrative rates of $8,500/month for drilling each
well and $850/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. V-F
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

16.  V-F requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners.

17.  V-F requests that it be designated operator of the units and wells.

18.  Additionally, although not technically part of Case No. 25117, but in order for V-
F to present this case to the best of its ability so that the Division has an opportunity to see the role

Case No. 25117 plays in V-F’s future development plans underlying the S/2 N/2 Sec. 16 & 15,

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, I have provided as
Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #213H
Well, (API 30-015-pending) that has been proposed to all working interest owners in the First
Bone Spring formation.

19.  Exhibit A-7 is an aerial plat outlining the development pattern that has been
established in this area by Permian Resources to the immediate south of Section 16 and 15,
Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to
the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy
County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would
make efforts to continue the development pattern that are consistent with, and build upon, what
has been successful with other Operators in this area; if V-F’s plan is approved, it would not
undermine or preempt Permian Resources opportunity for development because their subject lands

are unbounded to the east, and Permian Resources could simply develop two mile horizontal
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Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South,
Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian
Resources expanding east is feasible, and this in turn would avoid stranding the State of New
Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico to one mile horizontal development in the Bone Spring formation.

20. The Exhibits to this Self-Affirmed Statement were prepared by me or compiled
from V-F’s company business records under my direct supervision.

21.  The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

22. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of Jordan Shaw:
I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 25117 and affirm that my testimony herein is true and correct, to
the best of my knowledge and belief and made under penalty of perjury under the laws of the State

of New Mexico.

Jordan Shaw

01/21/2025
Date Signed
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C-102 State of New Mexico Revised July 9, 2024
_ . Energy, Minerals & Natural Resources Department
Via OCD Pormiting. OIL CONSERVATION DIVISION
@ ermitting O Initial Submittal
i;?;lttal [J Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 233H
OGRID No. Operator Name Ground Level Elevation
V-F PETROLEUM INC. 3665'
Surface Owner: [J State [J Fee [ Tribal [J Federal | Mineral Owner: [J State [J Fee [ Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 16 18-S 31-E - 1592.5 FNL 728 FWL 32.750359° |103.880748° EDDY
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
H 15 18-S 31-E - 2085 FNL 100 FEL 32.749059° |103.849092° EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code
Order Numbers. Well setbacks are under Common Ownership: CYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 16 18-S 31-E - 2085 FNL 50 FWL 32.749002° |103.882951° EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
E 16 18-S 31-E - 2085 FNL 100 FWL 32.749002° |103.882789° EDDY
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
H 15 18-S 31-E - 2085 FNL 100 FEL 32.749059° |103.849092° EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief, and, if the well is a vertical or directional well, I hereby certify that the well location shown on this plat AW
that this organization either owns a working interest or unleased mineral interest was plotted from field notes of actual surveys made by \\\\\\\ G.E / My I
in the land including the proposed bottom hole location or has a right to drill this me or under my supervision, and that the same is true \\\\\\ Q\\( sevese, DS ‘//,/
well at this location pursuant to a contract with an owner of a working interest or and correct to the best of my belief. = (9?‘..-" °t, (7
unleased mineral interest, or to a voluntary pooling agreement or a compulsory = M @ M E,\’ g '-.¢ 7
pooling order heretofore entered by the division. B é(/ Q o) K /2
If this well is a horizontal well, I further certify that this organization has 5 :. -: /é
received the consent of at least one lessee or owner of a working interest or Z s : Z
unleased mineral interest in each tract (in the target pool or formation) in which 7z Ly S =
any part of the well's completed interval will be located or obtained a //// Lo -'.Q- =
compulsory pooling order from the division. ///// IPOK.‘ o, ...';QQ =
 Regeresmasnen (&
Doy 22 oo )iy 2025 M
4 ALITIRNNENN
7
Signature Date Signature%d Seal of Professional Surveyor
Gary G. Eidson 12641 SEPTEMBER 30, 2024
Printed Name Certificate Number Date of Survey EXHIBIT
A-1
" pf;m""l Address PAGE 1 OF 2 ACK  REL. W.0.24110354 JWSC W.0.: 25.13.0021
i Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division
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SCALE: 1"=2000"

LONG.=103.880242" W

1592.5' FNL & 728" FUL
SEC. 16

SURFACE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 637009.6 N
X= 680479.7 £
LAT.=32.750359" N
LONG.=103.880748" W

NAD 27
638533.7 N,
638550.0 N,
638566.4 N,
638583.6 N,
638601.3 N,
635893.2 N,
635925.9 N,
635960.4 N,
633252.0 N,
633268.8 N,
Y= 633286.3 N,
Y= 633303.7 N,
Y= 633321.2 N,
Y= 634572.6 N,
Y= 6346408 N,
Y= 6372134 N,
Y= 637280.9 N,

Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=

QO UOZZTrXC—-—IOMMOODm™

LONG.=103.882446" W

2085" FNL & 50" FWL
SEC. 16

KICK OFF POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 6365130 N
X= 679804.3 £
LAT.=32.749002" N
LONG.=103.882951" W

CORNER COORDINATES TABLE

NME
X=
X=
X=
X=
X=
X=
X=
X=
X=
X=

6385639 £
6412029 £
643845.0 £
646484.5 £
6491235 £
638578.5 £
643859.9 £
649138.3 £
638599.6 £
6412349 £
X= 643875.6 £
X= 646514.8 £
X= 6491540 E
X= 638589.0 £
X= 649146.1 £
X= 6385712 E
X= 6491309 £

LONG.=103.882283" W

2085" FNL & 100" FWL 2084.8" FNL & 1321.6" FWL 2084.6" FNL & 2640.7° FWL

SEC. 16

FIRST TAKE POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 6365133 N
X= 679854.3 £
LAT.=32.749002° N
LONG.=103.882789" W

CORNER COORDINATES TABLE

NAD 83 NME
638597.2 N, X=
638613.5 N, X=
638629.9 N, X=
638647.2 N, X=
638664.9 N, X=
635956.6 N, X=
635989.4 N, X=
636023.9 N, X=
6333153 N, X=
6333322 N, X=
Y= 633349.7 N, X= 685054.5 £
Y= 633367.2 N, X= 687693.6 £
Y= 633384.6 N, X= 690332.8 £
Y= 634636.0 N, X= 679767.9 £
Y= 634704.3 N, X= 690324.9 £
= 637276.9 N, X= 679750.0 £

Y= 6373444 N, X= 690309.7 £

Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=
Y=

679742.7 £
682381.7 £
685023.8 £
687663.3 £
690302.3 £
679757.4 £
685038.7 £
690317.1 £
679778.4 £
6824138 £

LONG.=103.878311° W

SEC. 16
PENETRATION POINT 1

GEODETIC COORDINATES

NAD 83 NME
Y= 636521.1 N
X= 6810756 £
LAT.=32.749009" N
LONG.=103.878816" W

8 9 9 10 10 11
A B C ‘ D | ¢
17 | NM\M 089852 NN 089875 14
g8 g | B020230018 | vC08380000 ‘ | ~
NN 9 \ GRID AZ.=89°38'18"
ORID A7.=2334028” P ‘ " 0z D5 -2550.4
HORIZ DIST.=838.5" \28' VC08370000 ‘ ‘ ’ ‘ : ’
K.O.R
N S.L. PP3 PP4
soW-FTp >"APPI___ _APPZ ' PPSA_ | __RPALy .
oo}l T390 ~ 28419 —1— 26403 — LTP. & BH—"| 10
R A7 =8938'18" <} £008820002 I G | | H
HORIZ. DIST.=1271.6’ | ‘ ‘
‘ B020230018 ‘ ‘
N — 4]65 — — NMNM P59879— —(15)— -NMNM Fagaaz— —0
STATE ‘ USA ‘
17 | eoosso0e F008820002 | V08380000 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC: COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 636946.2 N Y= 636449.6 N Y= 636449.9 N Y= 636457.6 N Y= 6364659 N Y= 636482.6 N
X= 6393009 £ X= 636625.5 £ X= 6386754 F X= 639896.8 £ X= 6412155 £ X= 6438568 £
LAT.=32.750240° N LAT.=32.748883 N LAT.=32.748883' N LAT.=32.748890° N LAT.=32.748897 N LAT.=32.748911° N

LONG.=103.874021° W

SEC. 16

PENETRATION POINT 2
GEODETIC COORDINATES
NAD 83 NME
Y= 636529.4 N
X= 6823943 E
LAT.=32.749016" N
LONG.=103.874527 W

PENETRATION POINT 4
GEODETIC COORDINATES
NAD 27 NME
Y= 636500.0 N
X= 646496.5 £
LAT.=32.748927" N
LONG.=103.856845" W

2084.2" FNL & 2639.4" FEL
SEC. 15

PENETRATION POINT 4
GEODETIC COORDINATES
NAD 83 NME
Y= 636563.5 N
X= 6876752 E
LAT.=32.749046" N
LONG.=103.857350" W

LONG.=103.865430" W

2084.4° FNL
SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 636546.0 N
X= 6850356 £
LAT.=32.749030" N
LONG.=103.865936" W

LAST TAKE POINT & BOTTOM
HOLE LOCATION
GEODETIC COORDINATES
NAD 27 NME
Y= 636516.2 N
X= 6490352 £
LAT.=32.748940" N
LONG.=103.848587 W

2085" FNL & 100" FEL
SEC. 15

LAST TAKE POINT & BOTTOM
HOLE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 636579.8 N
X= 690214.0 £
LAT.=32.749059" N
LONG.=103.849092" W

RANIER 16 15 FED COM #233H

PAGE 2 OF 2

ACK REL. W.0.:24110354

JWSC W.0.: 25.13.0021

20 of 73
Page 416 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM

DISTRICT I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
DISTRICT II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
DISTRICT III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Page 417 of 600

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

ISTRICT Santa Fe, New Mexico 87505 OAMENDED REPORT
1220 S. St. Francis Dr., Santa Fe, NM 8750.
Fione: (363) 4703460 Fax: (3034763462 WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
Property Code Property Name Well Number
RANIER 16 15 FED COM 233H
OGRID No. Operator Name Elevation
V-F PETROLEUM INC. 3665'
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
E 16 18-S 31-E 1592.5 NORTH 728 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 15 18-S 31-E 2085 NORTH 100 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
— -_ T =~ ~ LEGEND
- ~ O DENOTES PROPOSED WELL
7~ ~N
7 N
/ N
/ . \
©
/ S \
\ #233H |
SURVEYOR CERTIFICATION
\ / 1 hereby certify thak(hc\w*cﬂ\locqtg\on shown on this plat
was plotted fg&ﬁl ol(‘! s &, f ‘sufvcys made by
\ / me or undgr DGaasinr S;;me is true
/ and comset @ @oMEb}lxef . ) ///
\ s Go: 2024
\ / Dateof Suvey ( 1 2641 T 2
\ / Slgné/turc & SeaNof Profesgfonal Survcfor
//// K Q~ H
’ =
\ /7 ") 7/)0%& é\;
N 7 iy SIONAL 5\3?\ =
\ / iy Uiy
~
~ - _
2000 0 2000 Feet Certific#te Number ~ Gary G. Eidson 12641
HHHHH
Scale:1"=2000" ACK REL. W.0.:24110354 JWSC W.0.: 25.13.0021

210f73
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SCALE: 1"=2000"

LONG.=103.880242" W

1592.5" FNL & 728" FUL
SEC. 16

SURFACE LOCATION
GEODETIC COORDINATES
NAD 83 NME
Y= 637009.6 N
X= 680479.7 E
LAT.=32.750359" N
LONG.=103.880748" W

LONG.=103.882446" W

2085" FNL & 50" FWL
SEC. 16

KICK OFF POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 6365130 N
X=679804.3 £
LAT.=32.749002" N
LONG.=103.882951" W

CORNER COORDINATES TABLE

LONG.=103.882283" W

2085" FNL & 100" FWL 2084.8' FNL & 1321.6" FWL 2084.6" FNL & 2640.7 FWL

SEC. 16

FIRST TAKE POINT
GEODETIC COORDINATES
NAD 83 NME
Y= 6365133 N
X= 679854.3 £
LAT.=32.749002° N
LONG.=103.882789" W

CORNER COORDINATES TABLE

LONG.=103.878311° W

SEC. 16
PENETRATION POINT 1

GEODETIC COORDINATES

NAD 83 NME
Y= 636521.1 N
X= 6810756 £
LAT.=32.749009" N
LONG.=103.878816" W

8 9 9 10 10 11
A B C ‘ D | Z
17 | NMNM 089882 NUNN 085679 14
g3 § | B020230018 | vcos3s0000 ‘ ‘ )
SN 9 \ GRID AZ.=89°38'18" 3
D AZ.=2334028" P ‘ =" JHORZ DST.~2539.4 |°
HORIZ. DIST.=838.5" \28' VC08370000 ‘ ‘ ’ ‘ . '
K.0.R
N S.L. PP3 PP4
soW-FTp >"APPI___ _APP2 ' PPSA_ | __RPALy .
o i Y59 — ~ 6419 —I— 26405 — LTp. & BH"| 100
RD A7 =89°38'18" £008820002 | G \ | H
HORIZ. DIST.=1271.6’ ‘ ‘ ‘
‘ B020230018 ‘ ‘
N — —{l6)— — — NMNM P59879— —(15)— -NMNM P89882— —]o
STATE ‘ USA ‘
17 | eoossoooe F008820002 | VC08380000 | | 14
| J K L M
20 21 21 22 22 23
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT PENETRATION POINT 1 PENETRATION POINT 2 PENETRATION POINT 3
GEODETIC COORDINATES ~ GEODETIC: COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES GEODETIC COORDINATES ~ GEODETIC COORDINATES
NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME NAD 27 NME
Y= 636946.2 N Y= 636449.6 N Y= 636449.9 N Y= 636457.6 N Y= 6364659 N Y= 636482.6 N
X= 6393009 £ X= 6386255 £ X= 638675.4 £ X= 6398968 £ X= 6412155 E X= 643856.8 £
LAT.=32.750240° N LAT.=32.748883" N LAT.=32.748883' N LAT.=32.748890° N LAT.=32.748897 N LAT.=32.748911° N

LONG.=103.874021° W

SEC. 16

PENETRATION POINT 2
GEODETIC COORDINATES
NAD 83 NME
Y= 636529.4 N
X= 6823943 E
LAT.=32.749016" N
LONG.=103.874527 W

LONG.=103.865430" W

2084.4" FNL
SEC. 16 & SEC. 17

PENETRATION POINT 3
GEODETIC COORDINATES
NAD 83 NME
Y= 636546.0 N
X= 685035.6 £
LAT.=32.749030" N
LONG.=103.865936" W

LAST TAKE POINT & BOTTOM

NAD 27 NME NAD 83 NME PENETRATION POINT 4 HOLE LOCATION
A - Y= 6385337 N, X= 6385639 E A — Y= 6385972 N, X= 679742.7 E GEODETIC COORDINATES GEODETIC COORDINATES
B - Y= 638550.0 N, X= 641202.9 £ B - Y= 6386135 N, X= 682381.7 £ NAD 27 NME NAD 27 NME
C - Y= 638566.4 N, X= 6438450 £ C - Y= 638629.9 N, X= 6850238 E Y= 636500.0 N Y= 6365162 N
D - Y= 6385836 N, X= 6464845 E D - Y= 638647.2 N, X= 6876633 £ X= 6464965 £ X= 6490352 E
E - Y= 638601.3 N, X= 6491235 E £ — Y= 6386649 N, X= 690302.3 E LAT.=32.748927 N LAT.=52.748940" N
F — Y= 6358932 N, X= 6385785 £ F — Y= 635956.6 N, X= 679757.4 £ LONG.=103.856845" W LONG.=103.848587" W
G - Y= 6359259 N, X= 643859.9 £ G - Y= 635989.4 N, X= 6850387 E ) ) ) )
H - Y= 6359604 N, X= 6491383 E H — Y= 6360239 N, X= 690317.1 £ 2084.2" FNL & 2639.4' FEL 2085' FNL & 100" FEL
| = Y= 6332520 N, X= 638599.6 E | — Y= 6333153 N, X= 6797784 E SEC. 15 SEC. 15
J — Y= 6330688 N, X= 6412349 £ J — Y= 6333322 N, X= 6824138 £
K — Y= 633286.3 N, X= 6438756 E K — Y= 633349.7 N, X= 685054.5 E PENETRATION POINT 4 LAST TAKE POINT & BOTTOM
L - Y= 6333037 N, X= 6465148 E L — Y= 633367.2 N, X= 687693.6 £ GEODETIC COORDINATES HOLE LOCATION
M — Y= 633321.2 N, X= 6491540 E M — Y= 633384.6 N, X= 690332.8 E£ NAD 83 NME GEODETIC COORDINATES
N - Y= 634572.6 N, X= 638589.0 E N — Y= 634636.0 N, X= 679767.9 £ Y= 636563.5 N NAD 83 NME
0 - Y= 634640.8 N, X= 649146.1 E 0 — Y= 634704.3 N, X= 690324.9 E X= 6876752 £ Y= 636579.8 N
P — Y= 6372134 N, X= 638571.2 E P — Y= 6372769 N, X= 679750.0 E . éﬁéa% ;gg%bgon LAXT= ggc;i%gg.EN

— Y= 637280.9 N, X= 649130. Q - Y= 637344.4 N, X= 690309.7 E .=103. =32,
¢ 0772809 091509 £ LONG.=103.849092" W
EXHIBIT
-
RANIER 16 15 FED COM #233H
PAGE 2 OF 2 ACK REL. W.0.:24110354 JWSC W.0.: 25.13.0021
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Rainier 16 15 Fed COM #233H (3" Bone Spring)

S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM

Containing 320 acres, more or less

EXHIBIT A-3

Sec. 16, T-18-S, R-31-E

Sec. 15, T-18-S, R-31-E

(1)

()
\>/ >

| SW/4NW/4 Sec. 16 (State Lease E-822)

Working Interest Owner Decimal
XTO Holdings, LLC 1.00000000
TOTAL 1.00000000

Royalty Interest Owner Decimal
State of New Mexico 0.12500000

| SE/4NW/4 (State Lease VC-837) & S/2NE/4 Sec. 16 (State Lease VC-838)

Working Interest Owner Decimal
V-F Petroleum Inc. 1.00000000
TOTAL 1.00000000

Overriding Royalty Interest Owners Decimal
V-F Petroleum Inc. 0.00050000
Gahr Ranch & Investments Partnership, Ltd. 0.02343750
Thomas M. Beall 0.02343750
Jason J. Lodge 0.00125000
Sarah M. Loudenback 0.00125000
Mid-Western Energy, L.L.C. 0.00012500

Page 419 of 600
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Rainier 16 15 Fed COM #233H (3" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

Royalty Interest Owner

Decimal

State of New Mexico

0.20000000

Working Interest Owners

V-F Petroleum Inc. 0.09916668
Permian Resources Operating, LLC 0.85125000
Ard Qil, LTD 0.03718750
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 0.01239582
Terrell Ard.
TOTAL 1.00000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00619790
Javelina Partners 0.00619790
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00929688
Moore and Shelton Co. Ltd. 0.00498750
Mewbourne, Curtis W., Trustee 0.02107500
Marathon Qil Permian LLC 0.08125000
Royalty Interest Owner Decimal
United States of America 0.12500000

| SW/4NE/4 Sec. 15 (Federal Lease NMNM 089879)

Working Interest Owner Decimal
V-F Petroleum Inc. 0.14166666
Permian Resources Operating, LLC 0.78750000
Ard Qil, LTD 0.05312500
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01770834
TOTAL 1.00000000
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Rainier 16 15 Fed COM #233H (3" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00531250
Javelina Partners 0.00531250
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00796875
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000
Moore and Shelton Co. Ltd. 0.00337500
Mewbourne, Curtis W., Trustee 0.01725000
Marathon Oil Permian LLC 0.03750000
Royalty Interest Owner Decimal
United States of America 0.12500000

| SE/4NE/4 Sec. 15 (Federal Lease NMNM 089879) |

Working Interest Owner Decimal
V-F Petroleum Inc. 0.21666667
Permian Resources Operating, LLC 0.10625000
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 0.10625000
Ard Oil, LTD 0.05312500
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. 0.01770833
Marathon Qil Permian LLC 0.50000000
Overriding Royalty Interest Owners Decimal
Zorro Partners, Ltd. 0.00531251
Javelina Partners 0.00531251
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 0.00796875
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000
Moore and Shelton Co. Ltd. 0.00562500
Royalty Interest Owner Decimal
United States of America 0.12500000
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Rainier 16 15 Fed COM #233H (3" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

UNIT RECAPITULATION

(Yellow denotes the Parties to be Pooled)

Working Interest Owner Decimal
XTO Holdings, LLC (uncommitted) 0.12500000
V-F Petroleum Inc. 0.44458334
Permian Resources Operating, LLC (uncommitted) 0.32453125
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.01328124
Ard Qil, LTD (committed) 0.02257813
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J.
Terrell Ard. (uncommitted) 0.00752604
Marathon Qil Permian LLC (uncommitted) 0.06250000

Overriding Royalty Interest Owners Decimal

V-F Petroleum Inc. (committed) 0.00018750
Zorro Partners, Ltd. (committed) 0.00287760
Javelina Partners (committed) 0.00287760
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust
Agreement dated July 8, 1994 (uncommitted) 0.00431641
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00878906
Thomas M. Beall (committed) 0.00878906
Jason J. Lodge (committed) 0.00046875
Sarah M. Loudenback (committed) 0.00046875
Mid-Western Energy, L.L.C. (committed) 0.00004688
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000
Moore and Shelton Co. Ltd. (committed) 0.00237188
Mewbourne, Curtis W., Trustee (uncommitted) 0.00742500
Marathon Oil Permian LLC (uncommitted) 0.02500000

Royalty Interest Owner Decimal
United States of America 0.06250000
State of New Mexico 0.09062500
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Rainier 16 15 Fed COM #233H (3" Bone Spring)
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM
Containing 320 acres, more or less

EXHIBIT A-3

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED

Working Interest Owner

XTO Holdings, LLC

Permian Resources Operating, LLC

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust
Agreement dated September 9, 2002

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.
Marathon QOil Permian LLC

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED

Overriding Royalty Interest Owners

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement dated July 8,
1994

Ralph A. Shugart Jr. Trust dated 5/26/1983
Mewbourne, Curtis W., Trustee
Marathon Oil Permian LLC
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Owner Attn Address 1 City State Zip Code
XTO Holdings, LLC Delaware Basin Land Manager 22777 Springwoods Village Pkwy. Spring Texas 77389
Permian Resources Operating, LLC Delaware Basin Land Department 300 N. Marienfeld St., Suite 1000 Midland Texas 79701
mwhﬂmmwuﬁmﬂnmwm% w%m,m_:m Trust created by Trust Agreement | g\ ¢ A merica, N.A., Trustee P.O. Box 830308 Dallas Texas 75283-0308
Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard Frost Bank, Trustee P.O. Box 1600 San Antonio Texas 78296
Marathon Qil Permian LLC Chase Rice, Permian Land Supervisor 990 Town and Country Boulevard Houston Texas 77024
Moore & Shelton Company, Ltd. Michael R. Moore, Agent P.O. Box 3070 Galveston Texas 77552
Lindy's Living Trust u/t/a dated July 8, 1994 Hudson, Francis Hill, Trustee 4200 South Hulen Street, Suite 302 Fort Worth Texas 76109
Curtis W. Mewbourne, Trustee P.O. Box 7698 Tyler Texas 75711
Marathon Oil Permian LLC Chase Rice, Permian Land Supervisor 990 Town and Country Boulevard Houston Texas 77024
Ralph A. Shugart Jr. Trust dated 5/26/1983 Elizabeth Duncan, Trustee 1960 Forest Parkway Denver Colorado 80220-1337
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Rainier 16 15 Fed COM #233H

Chronological Contracts with Uncommitted Owners

XTO Holdings, LLC

e 9/13/23: Emailed Chad Smith, Landman and extended an offer extended offer for an
Assignment, Bill of Sale for all working interest in Sec. 16;

e 9/20/23: Received email from Chad Smith requesting additional information and sent
requested information that same day;

e 6/27/24: Received email from Chad Smith requesting certain additional information and
Jordan Shaw with V-F called Chad Smith to provide requested information and verbally
extended offer to acquire interest by either Term Assignment or Assignment, Bill of Sale
for all working interest in Sec. 16;

e 11/15/24: Proposed Joint Operating Agreement; and
1/14/25: Received a call from Chad Smith requesting certain additional information and
parties continue to negotiate.

Permian Resources Operating, LLC

e 8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss
Permian’s Slim Jim proposals;

e 8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed
Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15;

e 9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15;

e 9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to
consider;

e 9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;

e 9/24/24: Received email stating that reservoir and geology can’t justify shortened laterals
based on the deal points discussed;

e 11/15/24: Proposed Joint Operating Agreement by mail;

e 1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed
3-mile development covering all Sec. 16, 15 & 14; and

e 1/20/25: V-F sent Permian a Letter Agreement based on proposal extended 1/17/25 and
Permian responded with email stating that they are considering the proposal.

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust
Agreement dated September 9, 2002
e 9/13/23: Responded two emails from Jeff Adams, Trustee asking about ownership which
V-F answered and V-F extended offer for an Assignment, Bill of Sale for entire interest in
Section 15;
e 9/29/23: V-F extended by email to Jeff Adams a Term Assignment offer;
e 11/1/23: V-F re-extended by email to Jeff Adams a Term Assignment offer; and
e 11/15/24: Proposed Joint Operating Agreement.

Ard Oil, LTD
e 9/14/23: Ried Marley, Landman emailed V-F asking about ownership and V-F responded
answering his questions and extended an offer for a Term Assignment; and

e 11/15/24: Proposed Joint Operating Agreement.

EXHIBIT

28 0f 73
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Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.
e 9/18/23: Called Brad Ince, Trustee and left message and followed up with an email
containing an offer for an Assignment, Bill of Sale for all of Section 15;
e 10/2/23: Debbie Dorsett, Geologist with Frost reached out and I extended offer verbally to
her and added Term Assignment offer;
e 10/31/23: Email Brad Ince and re-extended both offers;
e 11/15/24: Proposed Joint Operating Agreement by mail.

Marathon Oil Permian LLC

e 9/8/23: Emailed Chase Rise, Permian Land Supervisor an offer for an Assignment, Bill of
Sale for all of Section 15;

e 9/14/23: Followed up by email. Chase responded and said Farley Duvall was overseeing
this project;

e 9/18/23: Emailed Farley Duvall and re-extended offer and extended Term Assignment
offer;

e 10/2/23: Followed up by email to see if Marathon would consider either offer; and

e 11/15/24: Proposed Joint Operating Agreement by mail.

29 of 73
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F tro um Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: Jordan@yvfpetroleum.com

November 6, 2024

Marathon Oil Permian LLC
990 Town and Country Boulevard
Houston, Tx. 77024
ATTN: Chase Rice, Permian Land Supervisor

RE:
Standard O I Snacina TTnit _ Q/IN/ Qontinne 1§ & 18 Tawmch 1R Qanth Ranaa 3] Fact
SHL.: 1,130 FNL, 90 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM

BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

SHL: 1,105 FNL, 90 FWL of Section 16 (Unit D), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:
Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each

of the above referenced horizontal wells at the locations so indicated, to respectively test the 2°d and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated in order to
test the 2 Bone Spring formation is estimated to be 8,395 feet (TVD) with an approximate total measured
depth of 19,415 feet. The costs to drill, complete and equip said well are estimated at as

indicated on the enclosed AFE.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #233H in order to
test the 3™ Bone Spring formation is estimated to be 9,275 feet (TVD) with an approximate total measured
depth of 20,325 feet. The costs to drill, complete and equip said well are estimated at as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement™),
designating V-F Petroleum Inc. as Operator, covering the South Half of the North Half (S/2N/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty;
e $8,500/$850 Drilling and Producing Rate; and

e V-F Petroleum Inc. named as Operator. EXHIBIT
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Rainier 16 15 Fed Com #223H & #233H
Marathon Oil Permian LLC
November 6, 2024

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original
executed and notarized Memorandum of Operating Agreement signature page. If you should desire not to
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,

Enclosures
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Rainier 16 15 Fed Com #223H & #233H
Marathon Oil Permian LLC
November 6, 2024

ELECTIONS

Occidental Permian, LP

Elect to Participate in the

Elect Not to Participate in the

By: Title: Date:

Elect to Participate in the

Elect Not to Participate in the

By: Title: Date:
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X
X Well & Abandon
Name/Well # / State Basin Field or Prospect
“om NM 3rd Bone Soring Permian  Shueart: Bone Sorine N,
Acct INTANGIBLE DESCRIPTION COST BEFORE
Code CASING POINT
501 PERMITS & ENVIROMENTAL SERVICES $15.000
516 TITLE OPINION, CURATIVE & POOLING $15000
501 SURVEYING STAKE LOCATION $7.500
501 DAMAGES & R-O-W'S $15.000
502/711  ROADS, LOCATION, PITS, LINERS, ETC 51.500
503 DRILLING RIG MOBILIZATION COST $10.000
503 DRILLING- DAYS 20 dys@  $19,000 $380 000
503 MUD MOTORS & DIRECTIONAL 175000
517 CLOSED LOOP & DISPOSAL 21 days@  $5.500 $115.500
505 MUD & FRAC CHEMICALS $125.000
505/716 ~ WATER (Brine & Fresh); FRAC WATER $58.000
503 BITS, REAMERS, ETC $65 000
503 FUEL 75000 gallons @ S6 $450.000
504  CEMENTING SURFACE $25.000
504  CEMENTING INTERMEDIATE $55.000
701 CEMENTING PRODUCTION
509/705  TUBULAR SERVICES AND TOOLS $55.000
509/705  CASING CREWS PU LD MACHINE $45.000
513/708  FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $15.000
507  TESTING; COMPLETION, FLOWBACK
508 OPEN HOLE LOGGING
508 MUDLOGGING 20 days@  $3,500 70 000
509/705 WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $36,000
509/713  EQUIPMENT RENTAL $42.000
509/714  TRUCKING, TRANSPORTATION, FORKLIFT $57.000
715 COMPLETION UNIT; COIL TUBING UNIT
704  FORMATION STIMULATION (60 STAGES)
702/03  CASED HOLE LOGGING, PERFORATING & FRAC PLUGS
510/11/706 GEOLOGIC / ENGINEERING $55.000
509/705  CONTRACT CONSULTANTS 21 days@  $3,500 $70.000
514 DRILLING WELL RATE (A/0) 21 days@  $500 $10500
515/705 INSURANCE $10.000
509/705  CONTINGENCY (8%) S98.000
TOTAL INTANGIBLE ESTIMATED COST $2.076.000
Acct TANGIBLE DESCRIPTION COST BEFORE
Code CASING POINT
620/820
620/820 CONDUCTOR $42.000
620/820 SURFACE $96.000
620/820 INTERMEDIATE $120.000
620820 INTERMEDIATE
80  PRODUCTION
820 PRODUCTION LINER
821 TUBING (Coated)
621/824  WELLHEAD EQUIPMENT $28.000
825  PRODUCTION FACILITY ENCLOSURE
825  POWER SOURCE
82  RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT
827  HEATER TREATER, SEPERATOR, FWKO
81  GASSALES LINE & METER RUN
830 FLOWLINES, VALVES, CONNECTIONS
87  TANKS (WATER AND PRODUCTION)
622/820  CONTINGENCY (10%) $25.000
TOTAL TANGIBLE ESTIMATED COST $315.000
941-945 P&A Costs. Rie. Cmt Cleanun. Misc - Services $50 000
ESTIMATED DRY HOLE COST $2.441.000
TOTAL AFE ESTIMATED COST $2.391.000

APPROVAL AND ACCEPTANCE:

W1 OWNER

wI

Title

Signature

Date
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Projected TD:
Proposal

Third BS Horizontal Oil Well
9,275'TVD  20,325'MD
Two Mile Horizontal Lateral

SHL: 1,105' FNL & 90' FWL, Section 16, T-18-S, R-31-E
BHL: 2,085' FNL & 100' FEL, Section 15, T-18-S, R-31-E

COMPLETION
COST
$10 000

$25.000

$350.000
$400 000

$165.000
$90.000
$50.000
$25.000
$175.000

$250.000

$125.000

$85.000

$600 000

$2.435.500

$280.000

$80.000

$52.000

£5 000

$10.000

$416 000

$5 628 500
COMPLETION

COST

$609.750

$128.000
$18.000
$25.000
$25 000

$265.000
$175.000
$5.500
$10.000
£150 000
$141.000
$1.552 250

$7.180.750

TOTAL
WELL COST

$25.000
$15 000
$7.500
$15.000
$26.500
$10.000
$380.000
$175.000
$115.500
$475.000
$458.000
$65.000
$450 000
$25.000
$55.000
$165.000
$145.000
$95 000
$40 000
$175.000

$70.000

$167.000

$142.000

$600.000

$2.435.500

$280.000

$£135000

$122.000

$15.500

$20.000

$514.000

$7.704.500

TOTAL
WELL COST

$42.000
£96.000
£120 000

$609.750

$128.000
$46 000
$25 000
$25.000

$265.000
$175.000
85500
$10 000
$150.000
$170 000
$1.867.250

$9.571.750

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE
OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

Prepared by: Bill Pierce

Date: 10/14/2024
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 21, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Marathon Oil Permian LLC
990 Town and County Boulevard
Houston, Texas 77024

RE: Supplemental Horizontal Well Proposals — 2" & 3" Bone Spring Formation;
Standard Horizontal Spacing Unit — S/2N/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #223H; 2" Bone Spring
SHL: 1,618 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

Rainier 16 15 Fed Com #233H; 3" Bone Spring
SHL: 1,592 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F’) has moved the surface hole location for the
Rainier 16 15 Fed Com #223H from 1,130 FNL, 90 FWL of Section 16 to 1,618 FNL, 728 FWL of Section
16 (Unit E) and enclosed for your consideration is the updated AFE containing the new surface hole location
and updated lateral length.

Please be advised that V-F Petroleum Inc. (“’V-F”) has moved the surface hole location for the
Rainier 16 15 Fed Com #233H from 1,105 FNL, 90 FWL of Section 16 to 1,592 FNL, 728 FWL of Section
16 (Unit E) and enclosed for your consideration is the updated AFE containing the new surface hole location
and updated lateral length.

The rest and the remainder of the Horizontal Well Proposal remains the same and this Supplemental
Horizontal Well Proposal and its accompanying AFEs shall be deemed to be retroactively effective for all
purposes as of the date the original Horizontal Well Proposal was sent.

Should you have any questions regarding this matter, please do not hesitate in contacting Jordan
Shaw, Landman/Attorney for V-F Petroleum Inc. by phone at (432) 269-0569 or by email at
jordan@yvfpetroleum.com.

Best Regards,

Jordan Shaw
Landman/Attorney
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V-F Petroleum Inc.

Released to Imagin

APINo.
AUTHORIZATION FOR EXPENDITURE AFE Number
January 20, 2025 Well Type Second BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 8395 TVD  19,631' MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,618 FNL & 728 FWL, Section 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #223H Eddy  NM 2nd Bone Spring Permian__|Shugart; Bone Spring N. BHL: 2.085' FNL & 100' FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $15.000 $10.000 $25,000
516 |TITLE OPINION, CURATIVE & POOLING $15,000 $15.000
501 [SURVEYING STAKE LOCATION 57,500 $7,500
501 [DAMAGES & R-O-W'S $15,000 $15.000
502711 |ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85.000
503 |[DRILLING RIG MOBILIZATION COST $10.000 $10,000
503 |DRILLING - DAYS 18 days@  $19,000 $342,000 $342,000
503 [MUD MOTORS & DIRECTIONAL $150,000 $150,000
517 |CLOSED LOOP & DISPOSAL 19 dys@  $5,500 $104,500 $104,500
505  [MUD & FRAC CHEMICALS $125,000 $150,000 $275.000
505/716 |WATER (Brine & Fresh); FRAC WATER 540,000 $400,000 $440,000
503 [BITS, REAMERS, ETC. $65,000 $65.000
503 |FUEL 65000 gallons @ $6 $390,000 $390,000
504  |CEMENTING SURFACE $25.000 $25.000
504  |CEMENTING INTERMEDIATE $45.000 $45.000
701 |CEMENTING PRODUCTION $126,000 $126.000
509/705 |TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110.000
509/705  |CASING CREWS PU LD MACHINE $35,000 $45,000 $80.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28.000
507 |TESTING; COMPLETION, FLOWBACK $175.000 $175.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 18 days@  $3,500 $63.000 $63.000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713  |EQUIPMENT RENTAL 42,000 $105.000 $147.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000
715 |COMPLETION UNIT; COIL TUBING UNIT $550.000 $550,000
704 [FORMATION STIMULATION (60 STAGES) $2,085.566 $2.085.566
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260.000 $260.000
510/11/706 |GEOLOGIC / ENGINEERING $55,000 $80,000 $135.000
509/705 |CONTRACT CONSULTANTS 18 dys@  $3,500 $63.000 $52,000 $115.000
514 [DRILLING WELL RATE (A/0) 18 days@  $500 $9.000 $5.000 $14,000
515705 |INSURANCE 510,000 $10,000 $20,000
509/705 | CONTINGENCY (8%) 591,000 $355.000 $446,000
TOTAL INTANGIBLE ESTIMATED COST 51,915,000 $4.801,566 56,716,566
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CoST WELL COST
620/520
6205820 |CONDUCTOR 42,000 $42,000
620820  |SURFACE $96,000 $96.000
6205820 |INTERMEDIATE 5120000 $120,000
620820 |INTERMEDIATE
80  [PRODUCTION $582.450 $582.450
80  [PRODUCTION LINER
821 |[TUBING (Coated) $128.000 $128.000
621/824 |WELLHEAD EQUIPMENT 528,000 518,000 $46,000
825  [PRODUCTION FACILITY ENCLOSURE $25,000 $25.000
825  [POWER SOURCE $25,000 $25.000
82 [RODS AND PUMP (FG & STEEL)
823 [PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265.000 $265.000
827  [HEATER TREATER, SEPERATOR, FWKO $175.000 $175.000
831 |GAS SALES LINE & METER RUN $5,500 $5.500
830 |[FLOWLINES, VALVES, CONNECTIONS 510,000 $10.000
827  |TANKS (WATER AND PRODUCTION) $150.000 $150.000
622/820 | CONTINGENCY (8%) 529,000 $111,000 $140,000
TOTAL TANGIBLE ESTIMATED COST $315,000 $1.494,950 $1,809.950
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST 52,280,000
TOTAL AFE ESTIMATED COST 52,230,000 56,296,516 $5,526516

APPROVAL AND ACCEPTANCE:

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

WIOWNER OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
WL
Title Prepared by: Bill Pierce Date: 10/14/2024
Signature
Date
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V-F Petroleum Inc. e “
AUTHORIZATION FOR EXPENDITURE AFE Number
October 14, 2024 Well Type Third BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 9275 TVD  20,325' MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,1592' FNL & 728' FWL, Section 16, T-18-S, R-31-E
Ranier 16-15 Federal Com #233H Eddy NM 3rd Bone Sj !ring Permian Shugarl; Bone SEI’ing N. BHL: 2,085' FNL & 100' FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000
516 TITLE OPINION, CURATIVE & POOLING $15,000 $15,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 [DAMAGES & R-O-W'S $15.000 $15.000
502/711 ROADS, LOCATION, PITS, LINERS, ETC. $1,500 $25,000 $26,500
503 DRILLING RIG MOBILIZATION COST $10,000 $10,000
503 |DRILLING - DAYS 20 days@  $19,000 $380,000 $380,000
503 [MUD MOTORS & DIRECTIONAL $175.000 $175.000
517 |CLOSED LOOP & DISPOSAL 21 days@  $5,500 $115.500 $115.500
505 MUD & FRAC CHEMICALS $125,000 $350,000 $475,000
505/716 |WATER (Brine & Fresh); FRAC WATER $58,000 $400,000 $458,000
503 BITS, REAMERS, ETC. $65,000 $65.000
503 |FUEL 75000 gallons @ $6 $450,000 $450,000
504 CEMENTING SURFACE $25,000 $25,000
504 CEMENTING INTERMEDIATE $55,000 $55,000
701 CEMENTING PRODUCTION $165,000 $165,000
509/705 TUBULAR SERVICES AND TOOLS $55,000 $90.,000 $145,000
509/705  |CASING CREWS PU LD MACHINE $45,000 $50,000 $95.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $15,000 $25,000 $40,000
507 |TESTING; COMPLETION, FLOWBACK $175.000 $175.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 20 days@  $3,5500 $70,000 $70.000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $36,000 $250,000
509/713  |EQUIPMENT RENTAL 42,000 $125.000 $167.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $85,000 $142,000
715 |COMPLETION UNIT; COIL TUBING UNIT $600.000 $600.000
704 [FORMATION STIMULATION (60 STAGES) $2.435,500 $2.435,500
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $280.000 $280,000
510/11/706 |GEOLOGIC / ENGINEERING $55,000 $80,000 $135.000
509/705 |CONTRACT CONSULTANTS 21 days@  $3,500 $70,000 $52,000 $122,000
514 [DRILLING WELL RATE (A/0) 21 days@  $500 510,500 $5.000 $15.500
515705 |INSURANCE 510,000 $10,000 $20,000
509/705 CONTINGENCY (8%) $98,000 $416,000 $514,000
TOTAL INTANGIBLE ESTIMATED COST $2,076,000 $5,628,500 $7.704,500
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST
620/520
6205820 |CONDUCTOR 42,000 $42,000
620820  |SURFACE $96,000 $96.000
6205820 |INTERMEDIATE 5120000 $120,000
620/820 INTERMEDIATE
80  [PRODUCTION $609.750 $609.750
820 PRODUCTION LINER
821 |[TUBING (Coated) $128.000 $128.000
621/824 |WELLHEAD EQUIPMENT 528,000 518,000 $46,000
825 PRODUCTION FACILITY ENCLOSURE $25,000 $25,000
825  [POWER SOURCE $25,000 $25.000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265.000 $265.000
827 HEATER TREATER, SEPERATOR, FWKO $175,000 $175,000
831 GAS SALES LINE & METER RUN $5.500 $5.500
830 |[FLOWLINES, VALVES, CONNECTIONS 510,000 $10.000
827 TANKS (WATER AND PRODUCTION) $150,000 $150,000
622/820 |CONTINGENCY (10%) $29.000 $141,000 $170.000
TOTAL TANGIBLE ESTIMATED COST $315,000 $1,552,250 $1,867,250
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST $2,441,000
TOTAL AFE ESTIMATED COST $2,391,000 $7,180,750 $9,571,750
APPROVAL AND ACCEPTANCE:
IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS
WIOWNER AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE
OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
W.IL
Title Prepared by: Bill Pierce Date: 10/14/2024
Signature
Date
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V-F Petroleum Inc.

Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone 432-269-0569;
Mailing Address: P.O. Box 1889, Midland, Texas, 79702; e-mail: jordan@vfpetroleum.com

January 20, 2025

Transmitted Via United States Postal System — Certified Mail — Return Receipt Requested

Marathon Oil Permian LLC
990 Town and Country Boulevard
Houston, Texas 77025

RE: Horizontal Well Proposals — 1° Bone Spring Formation;
Standard Horizontal Spacing Unit — S/2N/2 Sections 16 & 15, Township 18 South, Range 31 East,
Eddy County, New Mexico

Rainier 16 15 Fed Com #213H; 1% Bone Spring
SHL: 1,492 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
FTP: 2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM
BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM

Ladies and/or Gentlemen:

Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each
of the above referenced horizontal wells at the locations so indicated, to respectively test the 2™ and 3™ Bone
Spring formations as more or less articulated herein.

The projected total vertical depth of the above stated Rainier 16 15 Fed Com #213H in order to
test the 15 Bone Spring formation is estimated to be 7,750 feet (TVD) with an approximate total measured
depth of 18,709 feet. The costs to drill, complete and equip said well are estimated at $8,024,206.00 as
indicated on the enclosed AFE.

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L.
Form 610 — 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”),
designating V-F Petroleum Inc. as Operator, covering the South Half of the North Half (S/2N/2) of Sections
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general
provisions:

e 100/300/300 Non-Consenting Penalty;
e $8,500/$850 Drilling and Producing Rate; and
e V-F Petroleum Inc. named as Operator.

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a
standard horizontal spacing unit for the proposed wells.

Please indicate your intention to either participate or not participate in the drilling, completion
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) EXHIBIT
executed and notarized Memorandum of Operating Agreement signature page. If you should desir A_6
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alte
Page 434 of 600
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Rainier 16 15 Fed Com #213H
Marathon Oil Permian LLC
January 20, 2025

proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com.

Best Regards,
Jordan Shaw
Landman/Attorney
Enclosures
Election set forth on the following page
38 of 73
Page 435 of 600
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Rainier 16 15 Fed Com #213H
Marathon Oil Permian LLC
January 20, 2025

ELECTION
Rainier 16 15 Fed Com #213H Well

Marathon Oil Permian LLC

Elect to Participate in the Rainier 16 15 Fed Com #213H Well

Elect Not to Participate in the Rainier 16 15 Fed Com #213H Well

By: Title:

39 0f 73
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V-F Petroleum Inc.

Released to Imagin

APINo.
AUTHORIZATION FOR EXPENDITURE AFE Number
October 14, 2024 Well Type First BS Horizontal Oil Well
X original | |Revision Re-Entry Projected TD: 7750'TVD 18,709’ MD
X |prill well | Workover |Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral
Lease Name/Well # County / State Formation Basin Field or Prospect SHL: 1,492 FNL & 728' FWL, Section 16, T-18-5, R-31-E
Ranier 16-15 Federal Com #213H Eddy  NM Ist Bone Spring Permian__|Shugart; Bone Spring N. BHL: 2,085 FNL & 100' FEL, Section 15, T-18-S, R-31-E
Acct INTANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT cosT WELL COST
501 |PERMITS & ENVIROMENTAL SERVICES $15.000 $10.000 $25,000
516 |TITLE OPINION, CURATIVE & POOLING $15,000 $15.000
501 [SURVEYING STAKE LOCATION 57,500 $7,500
501 [DAMAGES & R-O-W'S $15,000 $15.000
502711 |ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85.000
503 |[DRILLING RIG MOBILIZATION COST $10.000 $10,000
503 |DRILLING - DAYS 16 days@  $19,000 $304,000 $304,000
503 [MUD MOTORS & DIRECTIONAL $150,000 $150,000
517 |CLOSED LOOP & DISPOSAL 16 days@  $5,500 $88,000 $88.000
505  [MUD & FRAC CHEMICALS $125,000 $150,000 $275.000
505/716 |WATER (Brine & Fresh); FRAC WATER 540,000 $400,000 $440,000
503 [BITS, REAMERS, ETC. $65,000 $65.000
503 |FUEL 45000 gallons @ $6 $270,000 $270,000
504  |CEMENTING SURFACE $25.000 $25.000
504  |CEMENTING INTERMEDIATE $45.000 $45.000
701 |CEMENTING PRODUCTION $126,000 $126.000
509/705 |TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110.000
509/705  |CASING CREWS PU LD MACHINE $35,000 $45,000 $80.000
513/708  |FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28.000
507 |TESTING; COMPLETION, FLOWBACK $175.000 $175.000
508  |OPEN HOLE LOGGING
508  [MUDLOGGING 16 days@  $3,500 $56,000 $56,000
509/705 |WELDING, HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713  |EQUIPMENT RENTAL 42,000 $105.000 $147.000
509/714  |TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000
715 |COMPLETION UNIT; COIL TUBING UNIT $550.000 $550,000
704 [FORMATION STIMULATION (60 STAGES) $2,085.566 $2.085.566
70203 |CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260.000 $260.000
510/11/706 |GEOLOGIC / ENGINEERING $55,000 $80,000 $135.000
509/705 |CONTRACT CONSULTANTS 16 dys@  $3,500 $56,000 $52,000 $108.000
514 [DRILLING WELL RATE (A/0) 16 days@  $500 $8.000 $5.000 $13.000
515705 |INSURANCE 510,000 $10,000 $20,000
509/705 | CONTINGENCY (8%) 581,000 $355.000 $436,000
TOTAL INTANGIBLE ESTIMATED COST 51,715,500 $4.801,566 56,517,066
Acct TANGIBLE DESCRIPTION COST BEFORE COMPLETION TOTAL
Code CASING POINT CoST WELL COST
620/520
6205820 |CONDUCTOR 42,000 $42,000
620820  |SURFACE $96,000 $96.000
6205820 |INTERMEDIATE 5120000 $120,000
620820 |INTERMEDIATE
80  [PRODUCTION $310.640 $310.640
80  [PRODUCTION LINER
821 |[TUBING (Coated) $120,000 $120,000
621/824 |WELLHEAD EQUIPMENT 528,000 518,000 $46,000
825  [PRODUCTION FACILITY ENCLOSURE $25,000 $25.000
825  [POWER SOURCE $25,000 $25.000
82 [RODS AND PUMP (FG & STEEL)
823 [PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265.000 $265.000
827  [HEATER TREATER, SEPERATOR, FWKO $175.000 $175.000
831 |GAS SALES LINE & METER RUN $5,500 $5.500
830 |[FLOWLINES, VALVES, CONNECTIONS 510,000 $10.000
827  |TANKS (WATER AND PRODUCTION) $150.000 $150.000
622/820 | CONTINGENCY (8%) 529,000 588,000 $117.000
TOTAL TANGIBLE ESTIMATED COST $315,000 $1.192.140 $1,507.140
941-945[P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
ESTIMATED DRY HOLE COST 52,080,500
TOTAL AFE ESTIMATED COST 52,030,500 §5.993.706 $5,024.206

APPROVAL AND ACCEPTANCE:

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS

AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

WIOWNER OPERATION SPECIFIED, WHETHER MORE OR LESS THAN THE HEREIN SET OUT.
WL
Title Prepared by: Bill Pierce Date: 10/14/2024
Signature
Date
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TAB 3

Exhibit B: Self-Affirmed Statement of Stephen Burke, Geologist
Exhibit B-1:  Structure Map

Exhibit B-2:  Stratigraphic Cross Section

Exhibit B-3:  Gross Isopach

Exhibit B-4:  Gun Barrel View

Exhibit B-5:  Structural Cross-Section
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.,
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25117

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE

I, Stephen Burke, being duly sworn on oath, state the following:

1. I am over the age of 18, and I have personal knowledge of the matters stated
herein.

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am
familiar with the subject application and the geology involved.

3. I graduated in 1980 from Stephen F. Austin State University with a
bachelor’s degree in Geology. I have worked at V-F Petroleum Inc. for under a year, and
I have been working in New Mexico for 25 years. My credentials as a petroleum
geologist have been accepted by the New Mexico Oil Conservation Division (“Division”)
and made a matter of record.

4. This affidavit is submitted in connection with the filing by V-F Petroleum
Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1)
NMAC.

5. Exhibit B-1 is a structure map of the top of 3™ Bone Spring Sand with

contour interval of 50°. The unit being pooled is outlined by red rectangle. The structure

Page 440 of 600

EXHIBIT
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map shows that there is a regional down-dip to the southeast. I do not observe any faulting,
pinchouts, or other geologic impediments to developing this targeted interval

6. Exhibit B-2 is a stratigraphic cross-section flattened on the top of the 3™
Bone Spring Sand. Each well in the cross-section contains a gamma ray, resistivity, and
porosity log. The cross-section demonstrates continuity and slight thinning to north of the
target zone. The well logs on the cross-section give a representative sample of the 3™ Bone
Spring Sand. The landing zone is highlighted by light, brown shading.

7. Exhibit B-3 is a gross isopach map of the 3™ Bone Spring Sand, this map
demonstrates the continuity of the target zone across this vicinity.

8. Exhibits B-4 is gun barrel diagram of the unit demonstrating the vertical
and lateral location of the wellbore.

0. Exhibit B-5 is a structural cross section built along the wellbore
trajectories. Exhibits B-1 through B-5 are the same for the 3™ Bone Spring Sand’s
applications in Cases Nos. 2494, 2595 and 2515.

10. I conclude from the attached exhibits that:

a. The horizontal spacing and proration unit is justified from a geologic
standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the unit will contribute more or less
equally to production.

11. The preferred well orientation in this area is west to east so that the wells

run sub-perpendicular to the inferred orientation of the maximum horizontal stress.

Page 441 of 600
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12. The Exhibits to this Affidavit were prepared by me or compiled from V-F
Petroleum Inc.’s company business records under my direct supervision.

13. The granting of this Application is in the interests of conservation, the
prevention of waste and the drilling of unnecessary wells, and the protection of correlative
rights.

14. The foregoing is correct and complete to the best of my knowledge and
belief.

[Signature page follows]

45 0f 73
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Signature page of Self-Affirmed Statement of Stephen Burke:

I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 25117 and affirm that my testimony herein is true and
correct, to the best of my knowledge and belief and made under penalty of perjury under

the laws of the State of New Mexico.

// / ,
T hop /5 bty

Stephen Burke

1/21/2025

Date Signed
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EXHIBIT
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EXHIBIT

B-2
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EXHIBIT

B-3
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EXHIBIT

B-5
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TAB 4

Exhibit C: Self-Affirmed Statement of Notice, Darin C. Savage
Exhibit C-1: Notice Letters

Exhibit C-2: Mailing List

Exhibit C-3:  Affidavits of Publication

520f73
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case No. 25117

SELF-AFFIRMED STATEMENT OF NOTICE

[, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (“V-F”),
the Applicant herein, states and affirms the following:

I. Notice of the application and hearing in the above-referenced case was timely sent
by certified mail, return receipt requested, through the United States Postal Service on December
18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit
C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached
hereto as Exhibits C-1 and C-2.

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico, and timely published in said

newspaper on December 21, 2024. See Exhibit C-3.

EXHIBIT

53 0f73
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Signature page of Self-Affirmed Statement of Darin C. Savage:
I understand that this Self-Affirmed Statement will be used as written testimony before the
Division in Case No. 25117 and affirm that my testimony herein is true and correct, to the best of
my knowledge and belief and made under penalty of perjury under the laws of the State of New

Mexico.

Darin Savage

[ 20 /2025

Date Signed
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ABADIE I SCHILLPC

Colorado New Mexico

Louisiana Texas

Nebraska Kansas

Montana Wyoming

Oklahoma California
North Dakota

For the Pursuit of Energy

December 18, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy
County, New Mexico
Rainier 16-15 Fed Com #233H Well

Case No. 25117:
Dear Interest Owners:

This letter is to advise you that V-F Petroleum Inc., (“V-F” or “Applicant”), has filed
the enclosed application, Case No. 25117, with the New Mexico Oil Conservation Division
(“Division”) for an order pooling all uncommitted mineral interests in the Third Bone
Spring formation, from the top of the Third Bone Spring, at a depth of 8,914 beneath the
surface, to the base of the Third Bone Spring formation, which has a depth of 9,516’
beneath the surface, as shown in that certain Dual Lateralog, Micro Laterlog, Gamma Ray
well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), located in Sec. 15,
Township 18 South, Rage 31 East, Eddy County, New Mexico, designated as an oil pool,
underlying a standard 320-acre, more or less, spacing unit comprised of the S/2 N/2 of
Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New
Mexico (“Subject Lands”).

V-F requested that this Application be set for hearing before an Examiner of the Oil
Conservation Division on January 9, 2025. The status of the hearing, including any
continuances, can be monitored through the Division’s website. Division hearings will
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1% Floor,
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If so desired, you can
attend the hearing in person at Pecos Hall or you can attend virtually through remote online

EXHIBIT

C-1

abadieschill.com
214 McKenzie Street, Santa Fe, New Mexico, 87501
550f73
O : 970.385.4401 « F: 970.385.4901
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access. For information about attending by remote access and reviewing the status of the
case, you can visit the Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-

info/ or call (505) 476-3441.

You are being notified as an interest owner (subject to title examination) and are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing
date. This statement must be filed at the Division’s Santa Fe office at the above specified
address and should include: The names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing;
the approximate time the party will need to present its case; and identification of any
procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Jordan Shaw at (432) 269-0569
or at jordan@vfpetroleum.com.

Sincerely,

Darin C. Savage

Attorney for V-F Petroleum, Inc.
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Received by OCD: 3/10/2025 2:34:36 PM Page 455 of 600

December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5575 57.

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Ralph A Shugart Jr Trust Elizabeth Duncan Tru

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient: —

Address of Recipient: [

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

58 of 73

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 456 of 600

December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5575 40.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Moore and Shelton Co Ltd

Shipment Details

Weight: 3.00z
Signature of Recipient:
Stucve W 1ELS e
Address of Recipient:
Po Box 30 1¢C

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

59 0f 73

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 457 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5575 26.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Curtis W Mewbourne Trustee

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Gonzale Argolt
(onzale Aok

ol

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Signature of Recipient:

Iy

Address of Recipient:

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
60.0f73 Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 458 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5398 29.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

>|

Signature of Recipient: % AN

Address of Recipient: C 7/0

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

61 of 73

Information in this section provided by Covius Document Services, LLC.
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Received by OCD: 3/10/2025 2:34:36 PM Page 459 of 600

December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5398 12.

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Moore Shelton Company Ltd Michael R Moore

Shipment Details

Weight: 3.00z
Signature of Recipient:
Stucve W 1ELS e
Address of Recipient:
Po Box 30 1¢C

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004
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Information in this section provided by Covius Document Services, LLC.
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Received by OCD: 3/10/2025 2:34:36 PM Page 460 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5398 05.

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:08 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Marathon QOil Permian LLC Chase Rice Permian Lan

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217
Recipient Signature
Signat f Recipient w /\M
ignature of Recipient: N N ~
o
NN
Address of Recipient: %Q E)\M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

63 of 73

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 461 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 99.

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Frost Bank TTR of Josephine T Hudson Testament

Shipment Details
Weight: 3.00z

Recipient Signature

Signature of Recipient:

M
B pberi SANCKEZ~

by
Address of Recipient: it

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

J|

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
64 of 73 Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 462 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 82.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Javelina Partners Edward Hudson Land Manager

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
65 0f 73 Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 463 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 75.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Zorro Partners Ltd W A Hudson Il Agent

Shipment Details
Weight: 3.00z

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient: Lt e 4

Address of Recipient: I) / é TP}M .

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
660173 Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 464 of 600

December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 68.

Status: Delivered, PO Box
Status Date / Time: December 28, 2024, 10:29 a.m.
Location: FORT WORTH, TX 76185
Postal Product: First-Class Mail®
Extra Services: Certified Mail™

Return Receipt Electronic
Recipient Name: Ard Qil LTD Joel T Sawyer Agent

Shipment Details
Weight: 3.00z

Destination Delivery Address

Street Address: PO BOX 101027
City, State ZIP Code: FORT WORTH, TX 76185-1027

Recipient Signature
'}L\' ] ".lﬁ‘ﬁ‘_, . : “ . R ‘ o

e kg

Signature of Recipient:

Address of Recipient:

=-—_f-iu'¢=a'-.-

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

67 of 73

Information in this section provided by Covius Document Services, LLC.
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Received by OCD: 3/10/2025 2:34:36 PM Page 465 of 600

December 25, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 51.

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Delmar Hudson Lewis Living Trust Bank of Americ

Shipment Details
Weight: 3.00z

Recipient Signature

!’
i
I |

:“ Gi
Signature of Recipient: ;L%m“ml,q:“ 7
1] e 1 ali s
Address of Recipient: i % |
‘m

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
68 0f 73 Reference Number: 4217.10 - Rainier 233H
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Received by OCD: 3/10/2025 2:34:36 PM Page 466 of 600

December 24, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 44.

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: MIDLAND, TX 79701
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: Permian Resources Operating LLC Delaware Basin

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 300 N MARIENFELD ST STE 1000
City, State ZIP Code: MIDLAND, TX 79701-4688

Recipient Signature

Signature of Recipient:

LK
oW

/K

Address of Recipient: )?WJ %A%M

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

69 of 73

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 30, 2024
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 37.

Status: Delivered, Left with Individual
Status Date / Time: December 28, 2024, 09:33 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: XTO Holdings LLC Delaware Basin Land Manager

Shipment Details

Weight: 3.00z

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

Signature of Recipient:

Address of Recipient: m[ ‘Mw’

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.
00f73 Reference Number: 4217.10 - Rainier 233H
Page 467 of 600
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Proof of Acceptance (Electronic)

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129557533 addressed to Hudson, Francis Hill, Trustee Lindy's Living Trust

USPS Event Date/Time USPS Event Description USPS Event Location

12/19/2024 10:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC.

Recipient Mailing Address:

Hudson, Francis Hill, Trustee
Lindy's Living Trust

4200 South Hulen Street
Suite 302

Fort Worth, TX 76109

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United
States Postal Service.

71 0f73
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TAB 6

Exhibit 6: Exhibit 6: Rebuttal Exhibits — 1A, 1B, 1C, and 2 — 14 and
Rebuttal Exhibit 15
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BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING JANUARY 28, 2025

AMENDED REBUTTAL EXHIBITS IN SUPPORT OF
APPLICATIONS OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

V-F Petroleum Inc. Cases
Case No. 24994
Case No. 24995
Case No. 25115
Case No. 25116
Case No. 25117

Read & Stevens, Inc. Cases
Case No. 24941
Case No. 24942
Case No. 25145
Case No. 25146
Case No. 25147
Case No. 25148

V-F PETROLEUM INC.

EXHIBIT

Page 472 of 600
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TAB 1

Rebuttal Exhibit 1A:
Rebuttal Exhibit 1B:
Rebuttal Exhibit 1C:

Rebuttal Exhibit 2:

Rebuttal Exhibit 3:
Rebuttal Exhibit 4:
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Rebuttal Exhibit 6:

TAB 2

Rebuttal Exhibit 7:
Rebuttal Exhibit 8:
Rebuttal Exhibit 9:
Rebuttal Exhibit 10:
Rebuttal Exhibit 11:
Rebuttal Exhibit 12:
Rebuttal Exhibit 13:
Rebuttal Exhibit 14:
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Rebuttal Land Exhibits

1% Assignment of Operating Rights
27 Assignment of Operating Rights
Stratigraphic Cross Section Showing Third Bone
Spring Depth Severance
Permian Resources' Slim Jim Well Proposals &
Location Plats
Affidavit of Fact & Comparison of Working Interests
Plains Marketing Oil Statement
Comparison of Permian Resources’ Lajitas Well Proposals
43 CFR §3171.12 & Onshore Oil and Gas Order
No. 1

Exhibits in Rebuttal of Permian Resources' Exhibits E-3, E-4, E-6 & E-7

Second Bone Spring Well Locator Map
Second Bone Spring Cross Section
Second Bone Spring Gross Isopach
Second Bone Spring Net Pay Map
Third Bone Spring Well Locator Map
Third Bone Spring Cross Section
Third Bone Spring Gross Isopach
Third Bone Spring Net Pay Map
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TAB 1

Rebuttal Land Exhibits

Rebuttal Exhibit 1A: 1% Assignment of Operating Rights

Rebuttal Exhibit 1B: 2°¢ Assignment of Operating Rights

Rebuttal Exhibit 1C: Stratigraphic Cross Section Showing Third Bone
Spring Depth Severance

Rebuttal Exhibit 2:  Permian Resources' Slim Jim Well Proposals &
Location Plats

Rebuttal Exhibit 3: Affidavit of Fact & Comparison of Working Interests

Rebuttal Exhibit 4:  Plains Marketing Oil Statement

Rebuttal Exhibit 5: Comparison of Permian Resources’ Lajitas Well Proposals

Rebuttal Exhibit 6: 43 CFR §3171.12 & Onshore Oil and Gas Order
No. 1
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Exhibit 1A Rebutting Paragraphs 4 & 7 of Self-Affirmed Statement of Travis Macha:
First Assignment of Operating Rights
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Assignment of Operating Rights Boor 11 3rssc 701

Jamie Fed. #1 (Industry Partners, 1988
Drilling Program & Internal Partners
and Amoco F/O Partners) R&S #9394W

ASSIGNMENT OF OPERATING RIGHTS

THIS ASSIGNMENT, made and entered into this Zéﬂi day of
January, 1992 by and between Read & Stevens, Inc., P.O. Box 1518,
Roswell, NM 88202, hereinafter referred to as "Assignor" and those
parties set out on Exhibit "A" attached hereto and made a part
hereof, hereinafter referred to as "Assignees".

WITNESSETH:

WHEREAS, Assignor is the owner of an undivided 100.00% of
8/8ths before payout interest and an 87.5% of 8/8ths after payout
interest in the o0il and gas lease set out below, covering the
following described lands in Eddy County, New Mexico.

R&S #: 8495

Lessor: USA (NM-28096)
Lessee: S.V. Perry etal
Date: 5/1/89
Book/Page: BLM Records

SO EAS N.M.
Section 14: NE/4NW/4
Containing 40.00 acres, more or less,

LIMITED IN DEPTH from 3,900 feet below the surface of the
earth down to and including, but not below, that subsurface depth
of 9,293 feet but in no event below the base of the Bone Spring
formation, (lands), and,

WHEREAS, Assignor desires to assign unto Assignees an
undivided 70.29012% of 8/8ths before payout interest and a
60.61512% of 8/8ths after payout interest in and to the operating
rights in said lease and lands, ("the operating rights" being
defined as the exclusive right and privilege to test, drill for,
mine, extract, remove, and dispose of all of the oil and gas
deposits), and to retain an undivided 29.70988% of 8/8ths before
payout interest and a 26.88488% of 8/8ths after payout interest in
and to said operating rights. The term "payout" used herein refers
to the Jamie Federal #1 well.

NOW, THEREFORE, and in consideration of the premises and the
sum of Ten Dollars ($10.00) and other valuable consideration paid
to the Assignor by the Assignees, the receipt of which is hereby
acknowledged, Assignor does hereby grant, convey , set over and
assign unto Assignees the interests set out above in and to the
interest in and to all of the well equipment and personal property
located on said lands and used or obtained in connection therewith
in the following proportions, to wit:

(See Exhibit "A" Attached Hereto And Made a Part Hereof):;
Subject to the following:

i 1l.) The terms and provision of the oil and gas lease set out
above.

2.) oOperating Agreement dated January 20, 1990 between Read
& Stevens, Inc., as Operator, and Amoco Production
Company etal, as Non=-Operators, and all Amendments
thereto.

3.) Purchase and Sale Agreements dated December 18, 1988
between Assignor and Assignees.

RECEPTION  Reud +Slevens Tne
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Exhibit 1C Rebutting Paragraphs 4 & 7 of Self-Affimrmed Statement of Travis Macha:

Stratigraphic Cross Section Indicating 3rd Bone Spring Depth Severance
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Resources' Well Proposals & Location Plats

300 N. MARIENFELD STREET, SUITE OFFICE 432.695 4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

August 16, 2024 Via Certified Mail & Email

V-F Petroleum, Inc.
Attn: Land Dept.
P.O. Box 1889
Midland, TX 79702

RE: Slim Jim 14-15 Fed Com - Well Proposals
S/2N/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (“Permian”),
hereby proposes the drilling and completion of the following two (2) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,

Range 31 East:

1. Slim Jim 14-15 Fed Com 122H
SHL: 300’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100 FWL & 1650’ FNL of Section 15
FTP: 100’ FEL & 1650’ FNL of Section 14
LTP: 100 FWL & 1850’ FNL of Section 15
TVD: Approximately 8,595’
TMD: Approximately 18,880’
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 123H
SHL: 330’ FEL & 2024’ FNL, or at a legal location within the NE4 of Section 14

BHL: 100’ FWL & 2310° FNL of Section 15

FTP: 100’ FEL & 2310’ FNL of Section 14

LTP: 100 FWL & 2310’ FNL of Section 15

TVD: Approximately 8,810’

TMD: Approximately 19,095’

Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

[Continued on Next Page]

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic
well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date
of your receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division
for compulsory pooling of your interest into spacing units for the proposed wells. If you do
not wish to participate, Permian would be interested in acquiring your interest in the subject
lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE
1000
RESOURCES MIDLAND, TX 79701

Slim Jim 14-15 Fed Com 122H

Slim Jim 14-15 Fed Com 123H

Company Name (If Applicable).

By:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

| hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

Date

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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RESOURCES MIDLAND, TX 79701

August 16, 2024

Via Certified Mail & Email

V-F Petroleum, Inc.
P.O. Box 1889
Midland, TX 79702

RE:

Slim Jim 14-15 Fed Com — Well Proposals
S/2 of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (“Permian™),
hereby proposes the drilling and completion of the following three (3) Bone Spring wells, the
Slim Jim 14-15 Fed Com at the following approximate locations within Township 18 South,

Range 31 East:

1.

Slim Jim 14-15 Fed Com 124H (Infill)

SHL: 300’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15
BHL: 100’ FWL & 2200’ FSL of Section 14

FTP: 100’ FWL & 2200’ FSL of Section 15

LTP: 100’ FWL & 2200’ FSL of Section 14

TVD: Approximately 8,510’

TMD: Approximately 18,795’

Proration Unit: S/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 125H (Defining Well)

SHL: 330’ FEL & 1400’ FSL, or at a legal location within the SW4 of Section 15
BHL: 100' FWL & 1430’ FSL of Section 14

FTP: 100° FWL & 1430’ FSL of Section 15

LTP: 100' FWL & 1430’ FSL of Section 14

TVD: Approximately 8,670°

TMD: Approximately 18,955’

Proration Unit: S/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

[Continued on Next Page]

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE OFFICE 432 695 4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

3. Slim Jim 14-15 Fed Com 126H (Infill)
SHL: 330’ FEL & 1370’ FSL, or at a legal location within the SW4 of Section 15
BHL: 100° FWL & 660’ FSL of Section 14
FTP: 100’ FWL & 660’ FSL of Section 15
LTP: 100’ FWL & 660’ FSL of Section 14
TVD: Approximately 8,510’
TMD: Approximately 18,795’
Proration Unit; S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic
well requirements.

lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate
to contact me by email at Travis.Macha@permianres.com

Respectiully,

Travis Macha
Permian Resources
NM Land Lead

Enclosures

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE
1000
RESOURCES MIDLAND, TX 79701

Slim Jim 14-15 Fed Com 124H
Slim Jim 14-15 Fed Com 125H

Slim Jim 14-15 Fed Com 126H

Company Name (If Applicable)

By:
Printed Name:
Date:

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
RESOURCES MIDLAND, TX 79701 FAX 432.695.4063

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation

as such.

| hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By:
Printed Name:

D

Well Proposal: Slim Jim 14-15 Fed Com Bone Spring Wells
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300 N. MARIENFELD STREET, SUITE OFFICE 432.695.4222

1000
MIDLAND, TX 79701 FAX 432.695.4063

January 9, 2025 Via Certified Mail & Email

V-F Petroleum Inc.
500 W. Texas, Suite 350
Midland, TX 79701

RE:  Slim Jim 14-15 Fed Com
Third Bone Spring Well Proposals / Second Bone Spring Informational
All of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (“Permian”),
previously proposed the Slim Jim 2" Bone Spring development being the 121H-126H
wellbores. As you may be aware, V-F Petroleum, Inc. has contested Permian’s development
utilizing their September 2023 proposals to Permian’s predecessors.

Whereas a depth severance exists in Section 14 so Permian previously limited any
compulsory pooling application to the base of the 2" Bone Spring formation. However, V-F
is attempting to pool the 3@ Bone Spring under Permian’s proposals therefore Permian is
hereby proposing it’s planned Slim Jim 14-15 Fed Com 131H-134H wellbores as its
competing applications. | would likely expect these applications to be consolidated with the
2" Bone Spring and set for a new contested hearing date.

Slim Jim Third Bone Spring Formation Development:

1. Slim Jim 14-15 Fed Com 131H

SHL: 350’ FEL &100’ FNL, or at a legal location within the NE4 of Section 14

BHL: 100’ FWL & 660’ FNL of Section 15

FTP: 100’ FEL & 660’ FNL of Section 14

LTP: 100 FWL & 660’ FNL of Section 15

TVD: Approximately 9,530’

TMD: Approximately 19,815’

Proration Unit: N/2N/2 of Sections 14 & 15, T18S-R31E

Targeted Interval: 3" Bone Spring

Total Cost: See attached AFE
*Please note the 131H SHL is subject to BLM conversation on moving the
NENE quarter of Section 14 monument marker for pad expansion. No
material changes expected.
*Additionally, please note that the 131H wellbore will be an overlapping spacing
unit to the Mewbourne operated Tamano 15 AD Federal Com 1H
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[Continued on Next Page]

2. Slim Jim 14-15 Fed Com 132H
SHL: 2,161’ FSL & 291’ FWL, or at a legal location within the SW4 of Section 13
BHL: 100’ FWL & 1,980’ FNL of Section 15
FTP: 100’ FEL & 1,980’ FNL of Section 14
LTP: 100° FWL & 1,980’ FNL of Section 15
TVD: Approximately 9,530’
TMD: Approximately 19,815’
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 3" Bone Spring
Total Cost: See attached AFE

3. Slim Jim 14-15 Fed Com 133H
SHL: 566’ FSL & 351’ FWL, or at a legal location within the SW4 of Section 15
BHL: 100’ FWL & 1,980’ FSL of Section 15
FTP: 100’ FEL & 1,980’ FSL of Section 14
LTP: 100 FWL & 1,980’ FSL of Section 15
TVD: Approximately 9,660
TMD: Approximately 19,945’
Proration Unit: N/2S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 3" Bone Spring
Total Cost: See attached AFE

4. Slim Jim 14-15 Fed Com 134H
SHL: 546’ FSL & 325’ FWL, or at a legal location within the SW4 of Section 15
BHL: 100’ FWL & 660’ FSL of Section 15
FTP: 100’ FEL & 660’ FSL of Section 14
LTP: 100’ FWL & 660’ FSL of Section 15
TVD: Approximately 9,660
TMD: Approximately 19,945’
Proration Unit: S/2S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 3" Bone Spring
Total Cost: See attached AFE

Slim Jim Second Bone Spring Formation Development Restated:

1. Slim Jim 14-15 Fed Com 121H
SHL: 400’ FEL &100’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 330’ FNL of Section 14
FTP: 100’ FEL & 330’ FNL of Section 14
LTP: 100 FWL & 330’ FNL of Section 14
TVD: Approximately 8,760’
TMD: Approximately 14,045’
Proration Unit: N/2N/2 of Section 14, T18S-R31E
Targeted Interval: 2" Bone Spring

Page 495 of 600
Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM Page 496 of 600

Total Cost: See attached AFE

2. Slim Jim 14-15 Fed Com 122H
SHL: 2,132’ FSL & 274’ FWL, or at a legal location within the SW4 of Section 13
BHL: 100’ FWL & 1650’ FNL of Section 15
FTP: 100’ FEL & 1650’ FNL of Section 14
LTP: 100 FWL & 1650’ FNL of Section 15
TVD: Approximately 8,595’
TMD: Approximately 18,880’
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

3. Slim Jim 14-15 Fed Com 123H
SHL: 2,104’ FSL & 257’ FWL, or at a legal location within the SW4 of Section 13
BHL: 100’ FWL & 2310’ FNL of Section 15
FTP: 100’ FEL & 2310’ FNL of Section 14
LTP: 100 FWL & 2310’ FNL of Section 15
TVD: Approximately 8,810°
TMD: Approximately 19,095’
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

4. Slim Jim 14-15 Fed Com 124H (Infill)
SHL: 485’ FSL & 457’ FWL, or at a legal location within the SW4 of Section 15
BHL: 100’ FEL & 2200’ FSL of Section 14
FTP: 100 FWL & 2200’ FSL of Section 15
LTP: 100’ FEL & 2200’ FSL of Section 14
TVD: Approximately 8,510’
TMD: Approximately 18,795’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

5. Slim Jim 14-15 Fed Com 125H (Defining Well)
SHL: 464’ FSL & 431’ FWL, or at a legal location within the SW4 of Section 15
BHL: 100’ FEL & 1430’ FSL of Section 14
FTP: 100 FWL & 1430’ FSL of Section 15
LTP: 100’ FEL & 1430’ FSL of Section 14
TVD: Approximately 8,670’
TMD: Approximately 18,955’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2" Bone Spring
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Total Cost: See attached AFE

[Continued on Next Page]

6. Slim Jim 14-15 Fed Com 126H (Infill)
SHL: 444’ FSL & 406’ FWL, or at a legal location within the SW4 of Section 15
BHL: 100’ FEL & 660’ FSL of Section 14
FTP: 100’ FWL & 660’ FSL of Section 15
LTP: 100’ FEL & 660’ FSL of Section 14
TVD: Approximately 8,510°
TMD: Approximately 18,795’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2"¢ Bone Spring
Total Cost: See attached AFE

The locations, TVDs, and targets are approximate and subject to change dependent on
surface or subsurface issues encountered. These locations do fall within an approved
potash drill island, so any surface changes remain subject to BLM approval. Permian is
proposing to drill these wells under the modified terms of the 1989 AAPL Operating
Agreement and a form of said Operating Agreement is available upon request. The
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic
well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date
of your receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division
for compulsory pooling of your interest into spacing units for the proposed wells. If you do
not wish to participate, Permian would be interested in acquiring your interest in the subject
lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate
to contact me by email at Travis.Macha@permianres.com

Respectfully,

Travis Macha
Permian Resources
NM Land Manager

Enclosures

Page 497 of 600
Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM

Slim Jim 14-15 Fed Com Elections:

Well Elections:
(Please indicate your responses in the space below)
Elect to Elect NOT to
Well(s) Participate Participate

Slim Jim 14-15 Fed Com 131H

Slim Jim 14-15 Fed Com 132H

Slim Jim 14-15 Fed Com 133H

Slim Jim 14-15 Fed Com 134H

Company Name (If Applicable):

By:
Printed Name:
Date:
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Participate / Rejection Declaration

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation
as such.

o | hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

o | hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable):

By:

Printed Name:

Date:
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SLIM JIM 14-15 FED COM #123H

4 Click to start measuring
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Unit H, Sec. 14
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SLIM JIM 14-15 FED COM #126H
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Exhibit 3 Rebutting Permian Resources' Exhibit C-3: Affidavit of Fact and Comparison of
Working Interests

AFFIDAVIT OF FACT

STATE OF NEW MEXICO §
§
COUNTY OF EDDY §

BEFORE ME, the undersigned authority, on this day personally appeared Sandra K. Lawlis, who swore or
affirmed to tell the truth, and stated as follows:

“My name is Sandra K. Lawlis. I am over 18 years of age, have never been convicted of a felony, am of
sound mind, and am capable of making this affidavit. The facts stated in this affidavit are within my personal
knowledge and are true and correct.”

I am the Controller and Office Manager for V-F Petroleum Inc. (“V-F”) and in this capacity | manage the
business records for V-F. | am aware that on or about February 16, 2024, V-F received an executed Offer Letter,
Memorandum of Term Assignment and Term Assignment dated effective February 1, 2024, from Moore & Shelton
Company, Ltd. On or about February 16, 2024, V-F placed the agreed upon consideration in the mail to Moore &
Shelton Company, Ltd. and the check containing the agreed upon consideration did clear the bank. V-F has somehow
misplaced Moore & Shelton Company, Ltd.’s original executed Memorandum of Term Assignment and Term
Assignment and V-F had made several attempts to obtain re-executed originals of the referenced documents above,
but these efforts are currently unsuccessful.

Please find attached as Exhibit “A” a fully executed copy of the Offer Letter, with the consideration amount
redacted and attached as Exhibit “B” an unexecuted copy of the Memorandum of Term Assignment that was executed
by Moore & Shelton Company, Ltd., with Exhibit “A” and Exhibit “B” both being incorporated herein by reference

for all purposes.
The purpose of this Affidavit of Fact is to put the public on notice that V-F has obtained a Term Assignment
from Moore & Shelton Company, Ltd. and is the current holder of the referenced leaschold estate listed on Exhibit

“B”. V-F may be contacted by mail at P.O. Box 1889, Midland, Texas 79702 by any party wishing to inquire about
the status of this leasehold interest.

Further affiant sayeth naught.
Dated this 24t day of January 2025.
V-F Petroleum Inc.

~ Sandra K. Lawlis,

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this 24% day (Qf January 2025, by Sandra K. Lawlis, as
Controller and Office Manager for V-F Petroleum Inc., on behalf of sard ompany.

_/ Z/&z’g/ﬁ/ /) / // /éf /

Notary Public, Stdte O/Tews

% PAMELA M. O'NEIL
¥ NOTARY PUBLIC. STATE OF TEXAS

i NOTARY ID 580984-1
MY COMMISSION EXP 10-21-2026 Reception: 2500970 Book: 1191 Page: 0578  Pages: 6

Recorded: 01/24/2025 03:29 PM Fee: $25.00
Eddy County, New Mexico ~ Cara Cooke, County Clerk
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/ Exhibit "A"
to that certain Affidavit of Fact dated January 24, 2025
V-F Petroleum Inc.
500 W. Texas, Suite 350, Midland, Texas 79701 432/683-3344 432/683-3352FAX

Mailing Address: P.O. Box 1889, Midland, TX 79702  E-mail: jordanl@vfpetroleum.com www.vfpetroleum.com

T ———— February 12, 2024

—_

Moore & Shelton Company, Lth
P.O. Box 3070
Galveston, Texas 77552

&
-
T

erm Assignment of Oil and Gas Lease
wnship 18 South, Range 31 East. NNM.P.M.. Eddy Co.. NM
SE/4NE/4 & SE/4 Section 15

Limited to the Bone Spring Formation Only

After a thorough review of your title, it has been determined that Moore & Shelton Company, Ltd. owns
15 Net Mineral Acres (“NMA”) of Working Interest in Leases covering-the above taptioned lands

(“Lands™). V-F Petroleum Inc. (“V-F”) is here and now offering /you
(“Consideration™) in exchange for your execution of theenglosed M dum of Term

Assignment of Oil and Gas Lease and Term Assignment of Oil and Gas Lease containing a three (3) Initial
Term, 180 day CDC, while retaining the positive difference between existing lease burdens and a 25%
royalty as an overriding royalty interest.

Since due diligence has already been performed, within five (5) business days from V-F Petroleum Inc.’s .
receipt of your original executed Offer Letter, enclosed Memorandum of Term Assignment of Oil and Gas
Lease, Term Assignment of Oil and Gas Lease and W-9, V-F Petroleum Inc. will place in the Consideration
check in the mail to the above listed address or any other address of your choosing. This offer shall remain
in full force and effect until 5:00 p.m. Central Standard Time on February 23, 2023, at which point it shall
automatically terminate.

Should you find the terms of this Offer Letter agreeable, please execute and date this Offer Letter in the
place provided below. Should you have any questions or concerns, please feel free to give V-F’s landman,
Jordan Shaw a call at (432) 269-0569 or you may email him at jordan@vifpetroleum.com. Thank you for
your time and consideration of V-F’s offer.

AGREED TO AND ACCEPTED
Sincerely
Moore & Shelton Company, Ltd.

By:i e h;/ = By: PM&MW
Jordan SIfaw, Landman/A £
ordan SHaw, Landman/Attorney Name: PRUL €. MODRE

Title: ﬂzpf RrAL f”'/z 7ME R
Date:  2~1 3'2.‘7’
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Exhibit "B"
to that certain Affidavit of Fact dated January 24, 2025

NOTICE OF CONFIDENTIALITY RIGHTS; IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE
FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS; YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

MEMORANDUM OF TERM ASSIGNMENT
OF OIL AND GAS LEASE

STATE OF NEW MEXICO $
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF EDDY

Recicec

That effective as of the 13 day of February 2024 (“Effective Date™), a Memorandum Term Assignment of
Oil and Gas Lease (“Term Assignment™) was entered into between MOORE & SHELTON COMPANY,
LTD., whose address is P.O. Box 3070, Galveston, Texas 77552 (referred to as "Assignor"), and V-F
PETROLEUM INC., whose address is P.O. Box 1889, Midland, TX 79702 (“Assignee”™).

The Assignor assigned to Assignee by Term Assignment of Oil and Gas Lease dated as of the Effective
Date herein (“Term Assignment”) all of its operating interest in and to those certain Oil and Gas Leases
and lands listed on Exhibit “A” (“Leases”), which is attached hereto and incorporated herein by reference.
The Term Assignment is for a primary term of three (3) years from the Effective Date and is effective so
long thereafter as oil and/or gas is produced in paying quantities from the Leases, according to and by the
terms and provisions of the Term Assignment.

Assignor therein reserves and retains unto itself, its successors and assigns, an overriding royalty interest
being equal to the positive difference, if any, between Twenty-Five percent (25.00%) and existing burdens
of record covering the Assigned Premises, and should the Term Assignment cover less than the entire
leasehold interest in and to the Assigned Premises, this reserved overriding royalty interest shall be
proportionately reduced to correspond with the interest assigned herein. Assignor’s overriding royalty will
be paid on the same basis as required in the underlying oil and gas lease(s) where production originates
from.

This Memorandum of Term Assignment of Oil and Gas Lease is executed by Assignor and placed of record
in the County in which the Leases are located for the purpose of placing all persons on notice of the
existence of the Term Assignment, which is not being placed of record. Copies of the Term Assignment
are in the possession of Assignor and Assignee.

IN WITNESS WHEREOF, the undersigned Assignor and Assignee signed this instrument as of the dates
of the respective acknowledgements, but shall be effective for all purposes as of the Effective Date.

[Signatures and acknowledgements to follow]
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“ASSIGNOR”

MOORE & SHELTON COMPANY, LTD.

By:

Name:

Title:

STATE OF TEXAS $
§
COUNTY OF GALVESTON §
This instrument was acknowledged before me this day of 2024,

by as of MOORE & SHELTON COMPANY,
LTD., on behalf of said entity.

NOTARY PUBLIC-STATE OF TEXAS
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“ASSIGNEE”

V-F PETROLEUM INC.

By:
Sandy K. Lawlis, Vice-President

STATE OF TEXAS $

§

COUNTY OF MIDLAND $
This instrument was acknowledged before me this day of , 2024, by

SANDY K. LAWLIS as Vice-President of V-F PETROLEUM INC., on behalf of said entity.

NOTARY PUBLIC-STATE OF TEXAS
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EXHIBIT “A”

Attached to and made part of that certain Memorandum of Term Assignment dated effective the
1** day of February 2024, by and between MOORE & SHELTON COMPANY, LTD., as Assignor,

and V-F PETROLEUM INC., as Assignee.

Assignor assigns their interests insofar as and only insofar as it covers operating rights they own as of the
effective date of the Term Assignment in and to the leases and lands listed below, INSOFAR AS AND
ONLY INSOFAR AS IT COVERS THE BONE SPRING FORMATION ONLY:

Page 510 of 600

Lease No:

Date:

Lessor:

Original Lessee:
Recording:

Land Description:

Lease No:

Date:

Lessor:

Original Lessee:
Recording:

Land Description:

NMNM 089879 (Out of IC 062052)

December 1, 1959

United States of America

Hudson & Hudson, Inc.

Volume 102, Page 291 Eddy County, NM

Insofar as and only insofar as Lease covers:

Township 18 South, Range 31 East, NM.P.M., Eddy Co., NM
SE/4ANE/4 Section 15, containing 40 acres, more or less

NMNM 089882 (Out of NMLC 029388-D)

February 3, 1992

United States of America

Marathon Oil Company

Memorandum of Lease Volume 119, Page 290 in Eddy County, NM
Insofar as and only insofar as Lease covers:

Township 18 South, Range 31 East, NM.P.M., Eddy Co., NM

SE/4 Section 15, containing 160 acres, more or less

END OF EXHIBIT



V-F Proposals - V-F v Permian WI

Rainier 221H (2nd BS) & 231H (3rd BS)

S/2S/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy

WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.32895834 0.24671876| 0.00012500
Permian Resources Operating, LLC 0.23937500 0.17605079| 0.00000000
Rainier 222H (2nd BS) & 232H (3rd BS) N/2S/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy
WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.32895834 0.24671876( 0.00012500
Permian Resources Operating, LLC 0.23937500 0.17605079] 0.00000000
Rainier 223H (2BS) S/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy
WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.44458334 0.33343750( 0.00018750
Permian Resources Operating, LLC 0.32453125 0.24653126| 0.00000000
Rainier 233H (3rd BS) S/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy
WI Owner Wi NRI ORRI
V-F Petroleum Inc. 0.44458334 0.33343750( 0.00018750
Permian Resources Operating, LLC 0.32453125 0.24653126| 0.00000000

Rainier 234H (3rd BS

N/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy

WI Owner Wi NRI ORRI
V-F Petroleum Inc. 0.12500000 0.09375000| 0.00006250
Permian Resources Operating, LLC 0.42480468 0.31372851| 0.00000000
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CRUDE OIL STATEMENT

H)FOA;8E/B;6?0@9A
A/01/20$8&8&-
?2@CB<9C820*-*'+

PLAINS MARKETING L.P.

71J1"K"1IOLJMOM"IONOJO;KJOP

A.1.01/20343&
5/678 /9 :08;2<70**+$')343&
$)&ll)**+)*,&_

PROPERTY NUMBER
240761(992288)
H)FOA;8E/B;6?0@9A

OPERATOR:

PROPERTY:  7A<9B/90CE< >0Q30788;0+Q$5
FIELD: 69=9/>9

COUNTY: .CCD

PRODUCT: /@B

STATE: 9;>0?,2@A/

69=9/>9

3

STATE PROPERTY NUMBER:
STATE DISTRICT NUMBER:

** WHEN INQUIRING PLEASE REFER TO PROPERTY NUMBER ABOVE **

+.0,78@7?<8;COE690 8@A=;8
Q.0B8;0E690 8@A=;8

,.-OFE<A0/@B7/BC
4.0E;86E9;COFE<A0/@B

HIS/HER OWN RISK AND WITHOUT RECOURSE ON PLAINS MARKETING L.P..
THESE PROCEEDS WERE PAID PURSUANT TO APPLICABLE DIVISION ORDERS OR
OTHER CONTRACTS. STATEMENTS AVAILABLE AT WWW.PAALP.COM

Fage 512 or oUU

Released to Imaging: 3/10/2025 3:20:34 PM

ACTIVITY CODE TANK TICKET GRAVITY GROSS NET GROSS ADJUSTMENTS STATE NET
DATE NIIMRFER PRICE BARRELS VALUE TAXES VALUE
12/01/24 4 NX741 1240081 40.7 68.4285 3,194.36 218,585.26 000 17,690.11 T 200,895.15
12/30/24 4 NX741 1240092 407 68.4285 231.70 15,854.88 0.00 1283.14 T 14,571.74
STATEMENT TOTAL: 40.7 3.426.06 234,440.14 0.00 | 1897325 215.466.89
ACCOUNTING CLOSE DATE STATEMENT PREPARED DATE
Page 1 of 1 December 2024 01/13/25
KEY TO CODE: THIS INFORMATION HAS BEEN FURNISHED BY PLAINS MARKETING L.P. AS AN
ACCOMMODATION ONLY. IT DOES NOT NECESSARILY REFLECT RECORD TITLE.
$.0E69B@A=8 S.OAEEAS@I9 ANYONE RELYING ON THIS INFORMATION FOR ANY OTHER USE DOES SO AT
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SCAMNLON DRAW HORIZONTAL PRODUCTION

E Oil Gas Water Days Prod
: 221| 231|222 232 221] 231 222] 232 221] 231] 222 232
£1/31/2024 120 . 650 373 1
S 1/1/2025 118 646 o 382 1
< 1/2/2025 106 514 324 1
~, 1/3/2025 119 653 384 1
< 1/4/2025 110 584 353 1
S 1/5/2025 112 577 350 1
« 1/6/2025 112 606 360 1
S 1/7/2025 108 533 322 1
< 1/8/2025 104 480 287 1
= 1/9/2025 143 452 247 1
1/10/2025 66 372 239 1
1/11/2025 29 189 168 1
1/12/2025 159 478 308 1
1/13/2025 129 619 362 1
1/14/2025 113 555 327 1
1/15/2025 al 430 271 1
1/16/2025 28 152 127 1
1/17/2025 27 173 167 1
1/18/2025 193 539 323 1
1/19/2025 114 511 303 1
1/20/2025 68 337 219 1
148 595 348 1

1/21/2025
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Exhibit 5 Rebutting Permian Resources' Exhibit C-9: Comparison of
Permian Resources' Lajitas Well Proposals

Percentage of

Well Name Formation |TVD TMD AFE Cost Original AFE
Lajitas 5-4 State COM 121H (1/16/24) 2BS 6,810 17,095 $12,441,256.00

Lajitas 5-4 State COM 121H (1/16/24) 2BS 6,810 17,095 $9,405,555.04 75.60%
Lajitas 5-4 State COM 122H (1/16/24) 2BS 6,810 17,095 $12,441,256.00

Lajitas 5-4 State COM 122H (9/11/24) 2BS 6,810 17,095 $9,405,555.04 75.60%
Lajitas 5-4 State COM 123H (1/16/24) 2BS 6,810 17,095 $12,441,256.00

Lajitas 5-4 State COM 123H (9/11/24) 2BS 6,910 17,195 $9,405,555.04 75.60%
Lajitas 5-4 State COM 124H (1/16/24) 2BS 6,910 17,195 $12,441,256.00

Lajitas 5-4 State COM 124H (9/11/24) 2BS 6,910 17,195 $9,405,555.04 75.60%
Lajitas 5-4 State COM 131H (1/16/24) 3BS 8040 18325 $12,985,976.00

Lajitas 5-4 State COM 131H (9/11/24) 3 BS 8040 18325 $9,706,793.73 74.75%
Lajitas 5-4 State COM 132H (1/16/24) 3BS 8110 18325 $12,985,976.00

Lajitas 5-4 State COM 132H (9/11/24) 3 BS 8110 18395 $9,706,793.73 74.75%
Lajitas 5-4 State COM 133H (1/16/24) 3BS 8115 18400 $12,985,976.00

Lajitas 5-4 State COM 133H (9/11/24) 3 BS 8115 18400 $9,706,793.73 74.75%
Lajitas 5-4 State COM 134H (1/16/24) 3BS 8115 18400 $12,985,976.00

Lajitas 5-4 State COM 134H (9/11/24) 3 BS 8185 18470 $9,706,793.73 74.75%

Page 514 of 600
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( vV ) YOS )
S

(File with the AFE)

F: md/ misc & forms/cklsts/well proposals outside operated drlg wo Isg

Date Received:  / / 2> (44

AFE date: 1 /162

OPERATOR:  Fermeue QU , PN

L /s wSe i’ Y
- G s oTe L 7

WELL  Layifas =% &

LOCATION (S-T-R): o [iieri e

WORK TO BE PERFORMED o

AFE COSTS SNl WL ATC L L e A, TV

OUR WORKING INTEREST: M el - . s

ELECTION DEADLINE D / 2

(circle one)

APPROVAL.:

A. Join
Date

B. Nonconsent

C. Other Date
Date

STEPS:

Return AFE

Also send our well requirements
Save AFE (pdf) md/eng/afes/drlg/OBO/(Operator file name)/(well name) (afe date)
Stamp file name on back.
Copy to TMB (for Fuel/TMB/CRB).
”Link” to IMG.

F: md/misc & forms/cklists/well proposals outside operated drig wo Isg
Jorm updated: 07/2023

Page 515 of 600
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300 N. MARIENFELD STREET, SUITE 1000 OFFICE 432.695.4222
MIDLAND, TX 79701 FAX 432.695.4063
RESOURCES
January 16, 2024 Via Certified Mail
V-F Petroleum, Inc.
P.O. Box 1889
Midland, Texas 79702
RE Well Proposals — Lajitas 5-4 State Com

All of Section 5 & All of Section 4, T19S-R28E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC (“Permian”), as operator for Colgate Production, LLC, hereby
proposes the drilling and completion of the following eight (8) wells, the Lajitas 5-4 State Com at the
following approximate locations within Township 19 South, Range 28 East, Eddy Co., NM:

1. Lajitas 5-4 State Com 121H
SHL: At a legal location within the W/2 of the NE/4 of Section 5
BHL: 10’ FEL & 990’ FNL of Section 4
FTP: 100’ FWL & 990’ FNL of Section 5
LTP: 100’ FEL & 990’ FNL of Section 4
TVD: Approximately 6,810’
TMD: Approximately 17,095’
Proration Unit: N/2N/2 of Sections 4 & 5
Targeted Interval: 2 Bone Spring
Total Cost: See attached AFE

2. Lajitas 5-4 State Com 122H
SHL: At a legal location within the W/2 of the NE/4 of Section 5
BHL: 10’ FEL & 2,190’ FNL of Section 4
FTP: 100 FWL & 2,190’ FNL of Section 5
LTP: 100’ FEL & 2,190’ FNL of Section 4
TVD: Approximately 6,810’
TMD: Approximately 17,095’
Proration Unit: S/2N/2 of Sections 4 & 5
Targeted Interval: 2 Bone Spring
Total Cost: See attached AFE

3. Lajitas 5-4 State Com 123H
SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 1,890’ FNL of Section 4
FTP; 100 FWL & 1,890’ FSL of Section 5
LTP: 100’ FEL & 1,890’ FSL of Section 4
TVD: Approximately 6,910’
TMD: Approximately 17,195’
Proration Unit: N/2S/2 of Sections 4 & 5
Targeted Interval: 2" Bone Spring
Total Cost: See attached AFE

Page 516 of 600
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4, Lajitas 5-4 State Com 124H
SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 690’ FSL of Section 4
FTP: 100° FWL & 690’ FSL of Section 5
LTP: 100’ FEL & 690’ FSL of Section 4
TVD: Approximately 6,910°
TMD: Approximately 17,195’
Proration Unit: S/2S/2 of Sections 4 & 5
Targeted Interval: 2 Bone Spring
Total Cost: See attached AFE

5. Lajitas 5-4 State Com 131H
SHL: At a legal location within the W/2 of the NE/4 of Section 5
BHL: 10’ FEL & 330’ FNL of Section 4
FTP: 100 FWL & 330’ FNL of Section 5
LTP: 100’ FEL & 330’ FNL of Section 4
TVD: Approximately 8,040’
TMD: Approximately 18,325’
Proration Unit: N/2N/2 of Sections 4 & 5
Targeted Interval: 3 Bone Spring
Total Cost: See attached AFE

6. Lajitas 5-4 State Com 132H
SHL: At a legal location within the W/2 of the NE/4 of Section 5
BHL: 10° FEL & 1,650’ FNL of Section 4
FTP: 100 FWL & 1,650’ FNL of Section 5
LTP: 100’ FEL & 1,650" FNL of Section 4
TVD: Approximately 8,110’
TMD: Approximately 18,395’
Proration Unit: S/2N/2 of Sections 4 & 5
Targeted Interval: 3 Bone Spring
Total Cost: See attached AFE

7. Lajitas 5-4 State Com 133H
SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 2,310’ FSL of Section 4
FTP: 100 FWL & 2,310" FSL of Section 5
LTP: 100’ FEL & 2,310’ FSL of Section 4
TVD: Approximately 8,115’
TMD: Approximately 18,400’
Proration Unit: N/2S/2 of Sections 4 & 5
Targeted Interval: 39 Bone Spring
Total Cost: See attached AFE

8. Lajitas 5-4 State Com 134H
SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 990’ FNL of Section 4
FTP: 100 FWL & 990’ FSL of Section 5
LTP: 100’ FEL & 990" FSL of Section 4
TVD: Approximately 8,185’
TMD: Approximately 18,470’
Proration Unit: S/2S/2 of Sections 4 & 5
Targeted Interval: 3 Bone Spring
Total Cost: See attached AFE

Page 517 of 600
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The locations, TVDs, and targets are approximate and subject to change dependent on surface
or subsurface issues encountered. Permian is proposing to drill these wells under the modified
terms of the 1989 AAPL Operating Agreement and a form of said Operating Agreement is
available upon request. The Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed wells on
the enclosed ballot. Please sign and return one copy of this letter, signed copies of the proposed
AFEs, a signed copy of the enclosed insurance declaration, and your geologic well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date of your
receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division for compulsory
pooling of your interest into spacing units for the proposed wells. If you do not wish to participate,
Permian would be interested in acquiring your interest in the subject lands which is subject to further
mutually agreeable negotiation.

Please further note that it is the intention of Colgate Production, LLC to relinquish all interest in this
unit unto its parent company, Permian Resources Operating, LLC in the near future.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate to contact
me at 432.400.1037 or by email at )

Respectfully,

Mark Hajdik
Senior Landman

Enclosures

ELECTIONS ON PAGE TO FOLLOW

Page 518 of 600
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Well Elections:
(Please indicate your responses in the spaces below)

Well(s) Elect to Participate Elect to NOT Participate
Lajitas 5-4 State Com 121H
Lajitas 5-4 State Com 122H
Lajitas 5-4 State Com 123H
Lajitas 5-4 State Com 124H
Lajitas 5-4 State Com 131H
Lajitas 5-4 State Com 132H
Lajitas 5-4 State Com 133H

Lajitas 5-4 State Com 134H

Company Name (If Applicable)

By
Printed Name

Date:

Page 519 of 600
Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM Page 520 of 600

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation

as such.

| hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

I hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable)

By
Printed Name

Date

Page 520 of 600
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DATE:

WELL NAME:
LOCATION:
COUNTY/STATE:
Permian WI:

GEOLOGIC TARGET:

REMARKS:

Permian Resources Operating, LLC
300 N. Marienfeld St., Ste, 1000 Midland, TX 79701
Phone (432) 695-4222 * Fax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

1122024 AFE NO.:

FIELD:

Section 5, T195-R28E MD/TVD:

Eddy County, New Mexico TATERAL LENGTH:

DRILLING DAYS:

COMPLETION DAYS:

Drill a horizontal SBSG well and complete with 44 stages. AFE includes drilling, completions,
install cost

DRILLING COMPLETION PRODUCTION

INTANGIBLE COSTS COSTS COSTS COSTS

2 Location, Surveys & Damages 318597

4 Freight/ L'ransportation

5 Rental - Surface Equipment
6 Renfal - Downhole Equipment — 27,186

7 Rental - Living Quarters
10 Directional Drilling, Surveys I75,0Z. - =

11 Drilling
12 Drill Bits
13 Fuel & Power

14 Cementing & Float Equip
15 Completion Unit, Swab, C1U B = T8
16 Vertorating, Wireline, Slickline B I34,783 =

17 High Pressure Pump Iruck

17,095' / 6,810'
10,000
19.6
18.6
flowback and Inial AL

TOTAL
COSTS

T9.98T =
1038

37497 238,238 TIT,T78

TI3AZ

475047

18 Completion Unit, Swab, CTU B Tz =
20 Mud Circulation System

21 Mud Logging

24 Water
25 Stimulation

28062 SL71%

26 Stimulation Flowback & Disp = T33389 T80 28T

28 Mud/ Wastewater Disposal
30 Rig Supervision/ Engineering
32 Drlg & Completion Overhead TI528

35 Labor

54 Proppant

95 Insurance

47 Contingency

Y9 Plugging & Abandonment

ZT3550 67,627 =

TOTAL INTANGIBLES > 3,872,526 5,935,556
DRILLING COMPLETION PRODUCTION

TANGIBLE COSTS COSTS COSTS COSTS

61 Intermediate Casing

‘62 Drilling Liner

63 Yroduction Casing

64 Production Liner

65 Lubing
66 Wellhead

67 Packers, Liner Hangers

68 l'anks

6Y Production Vessels

70 Flow Lines
71 Rod string

72 Artiticial Litt Equipment

73 Compressor

74 Installation Costs

75 Surface Pumps

76 Downhole Pumps
77 & Meter

— 172 =

10,493,151

TOTAL
COSTS

TOZITT

759821

T68,263
L

q0,330

78 Gas Conditioning / Dehydration = -

79 interconnecting Facility Piping = ZZ038
80 Gathering/ Bulk Lines
81 Valves, Dumps, Controllers = -
82 lank/ Facility Containment =

83 Flare Stack

84 Electrical / Grounding

85 Communications / SCADA

86 Instrumentation / Satety

TOTAL TANGIBLES > 1,385,895 [
TOTAL COSTS > 5,258,420 5.935.556 1,247,280

PREPARED BY Permian Resources Operating, LLC:

Drilling Engineer:
Completions Engineer:
Production Engineer:

Permian Resources

Co-CEO

VP-Land & Legal

F5
ML
DC

LLC APPROVAL:

TUB,T67
56,771
35,056
T3
20,031
16,70
13,357

5,577
12,441,256

Co-CEQO VP - Operations

WH w
VP - Geosciences

NON OPERATING PARTNER APPROVAL:

Company Name:

Signed by:

Title:

Working Interest (%):

Date:

Tax ID:

Approval: Yes No  (mark one)
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Permian Resources Operating, LLC
300 N. Marienfeld 5t., Ste. 1000 Midland, TX 79701
Phone (432) 695-4222 + Fax (432) 6954063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 1.12.2024 AFENO.:
WELL NAME: FIELD:
LOCATION: Section 5, T195-R28E MD/TVD: 17,095' / 6,810'
COUNTY/STATE: LATERAL LENGTH: 10,000'
Permian WI: DRILLING DAYS: 196
GEOLOGIC TARGET: SBbG COMPLETION DAYS: 18.6
Drill a horizontal SBSG well and complete with 44 stages. AFE includes drilling, completions, flowback and Initial AL
REMARKS: install cost
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS
1Lana/ Legal; neguiawry
2 Location, Surveys & Damages - 3B 9,98 = — 338,579
4 Freight/ Iransportation 52573 — 28316 X I v v/
5 Rental - Surface Equipment 37T 54 TITI78 — 489913
6 Rental - Downhole Equipment — A -l -
7 Rental - Living Quarters 53176 i = 113327
10 Directional Drilling, Surveys i = 175,097
11 Drilling = 833577 B —B33677
12 Lrill Bits ER—Y L = TI0,788
13 Fuel & Power - B0 A1) 5 - TOT0BIT
14 Cementing & Float Equip E— 02 = 4
15 Completion Unit, Swab, CLI'U —IBUZ8 —:2 i
16 Perforating, Wiretine, Stickline 135,783 - — 13783
17 High Pressure Pump I'ruck - 136333 - 36333
18 Completion Unit, Swab, CTU — eI - ToZU0Z
20 Mud Circulation System TN —  I637T
21 Mud Logging - 19386 19386
22 Logging/ Formation Evaluation - U Y R v YA
23 Mud & Chemicals R 1114 1 = 5ol TZ019 — 895,789
24 Water 2 37T LU0
25 Stimulation L i 9%y
26 Stimulaion Flowback & Disp TILIBT — IBG,2BT — v
28 Mud / Wastewater Disposal s f = BLIET
30 Rig Supervision / Engineering — 1 47,557 8028 K VA
32 Drig & Completion Overhead - 1I5% - - 158
35 Labor AT 5851 — 80X = 268383
54 Proppant T 3T — I3SAT
Y5 Insurance 16,213 B IR— ) K
97 Contingency 27,008 e
Y9 Plugging & Abandonment =
TOTAL INTANGIBLES > 3,872,526 5,935,556 685,069 10,493,151
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
61 Intermediate Casing R (155 U B T0ZITT
62 Drilling Liner =
63 Production Casing 2 7 - 759821
64 Production Liner B -
65 Lubing = = ToE.255 ;0
66 Wellhead — . 7LE8 - |75 — 190
67 Packers, Liner Hangers - 15,5 B piavt 1
68 lanks - - = -
6Y Production Vessels = = = -
70 Flow Lines = — -
71 Rod string = = =
72 Axtiticial Lift Equipment - - — B9 D[
73 Compressor - = T
74 [nstallation Costs B 6,771 — s
75 Surtace ’'umps —_— . -
76 Downhole Pumps - = =
77 & Meter - 3505 35056
78 Gas Conditioning/ Dehydration = = =
7Y Interconnecting Facility Viping B h— v — w1 1
80 Gathering/ Bulk Lines - = =
81 Valves, Dumps, Controllers B < =
#2 I'ank/ Facility Containment —_— = -
83 Flare Stack B TS —_—T
84 Electrical / Grounding — &7AT — Tt
#5 Communications / SCADA D—— 5 T —_—I335
86 Instrumentation / Satety [%) 6,577
TOTAL TANGIBLES > 1,365,895 562,211
1,247,280 12,441,256
PREPARED BY Permian Resources LLC:
Drilling Engineer: P5
Completions Engineer: ML
Production Engineer: DC
Permian Resources LLC APPROVAL:
Co-CEO Co-CEQ VP - Operations
WH w CRM
VP -Land & Legal VP - Geosciences
BG 0
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%) Tax ID:
Signed by: Date
Title:
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Permian Resources Operating, LLC
300 N. Marienfeld St., Ste. 1000 Midland, TX 79701
Phone (432) 695-4222 » Fax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 1.122024 AFE NO.: 1
WELL NAME: FIELD:
LOCATION: Section 5, T195-R28E MD/TVD: 17,195'/ 6,910
COUNTY/STATE: LATERAL LENGTH: 10,000
Permian WE DRILLING DAYS: 196
GEQLOGIC TARGET: SBSG COMPLETION DAYS: 18.6
Drill a horizontal SBSG well and complete with 44 stages AFE includes drilling, completions, flowback and Initial AL
REMARKS: install cost
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COsTS COSTS COSTS COSTS
2 Location, Surveys & Damages I °A): = TIB57T
4 Freight/ 1ransportation 52673 /AT 2038 125,127
5 Rental - Surtace Equipment 137,497 738,238 TIZT78 IBIIIT
6 Rental - Downhole Equipment 227,785 66,121 - 233
7 Rental - Living Quarters 53176 a0, 25T 113227
10 Directionat Drilting, Surveys 75,07, g B 75047
11 Drilling U377 X
12 Drill Bits — 1788 - = TIU,788_
13 Fuel & Power 208,950 BUTE7T - TUTUEZT
14 Cementing & Float Equip 769,070 - 269070
15 Completion Unit, Swab, CI'U 1028 6,028
16 Pertorating, Wireline, Slickline 38,783 = T3T783
17 High Pressure Pump I'ruck = 136,333 = 136,333
18 Completion Unit, Swab, CTU To2002 T6Z,00Z
20 Mud Circulation System = 11535¢ = = 116,358
21 Mud Logging 9,386 - = T9386
22 Logging / Formation Evaluation 3090 G202 7,762
23 Mud & Chemicals B 200,165 182,605 896,789
24 Water T8 062 73L71F TR0, 706
25 SHmulation 00,269 900,265
26 Stimulation Flowback & Disp 132489 315,770
28 Mud / Wastewater Disposal 713,560 57,629 T8I, 187
30 Rig Supervision/ Engineering T32035 17,557 299517
32 Drlg & Completion Overhead TT528 1528
35 Labor ToT 502 76851 160183
54 Proppant 388, 20T T38E,20T
Y5 Insurance 5,213 16,713
47 Contingency 27,008 27008
99 Plugging & Abandonment
TOTAL INTANGIBLES > 3,872,526 5,935,556 685,069 10,493,151
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
61 Intermediate Casing 30ZIIT = qUZIIT
62 Drilling Liner =
63 Production Casing 759,821 = 759,821
64 Yroduction Liner =
65 I'ubing - 68,263 168,263
66 Wellhead v - BO75 19,761
67 Packers, Liner Hangers 5,207 B 2038 0,331
68 lanks =
69 Production Vessels
70 Flow Lines
71 Rod string - -
72 Artiticial Lift Equipment B = TOS; 1859~ —
73 Compressor B -
74 [nstallation Costs 66,771 66,771
75 Surtace Pumps -
76 Downhole Pumps -
77 & Meter — 35,056 12T
78 Gas Conditioning / Dehydration - -
79 Interconnecting Facility Piping = - 73038 7
80 Gathering / Bulk Lines - -
#1 Valves, Dumps, Controllers = -
#2 lank/ Facility Containment -
83 Klare Stack = pixizy - nur
84 Electrical/ Grounding 35,730 - 4,40
85 Communications / SCADA EE— —<
86 Instrumentation / Satety 6,677 0,0
TOTAL TANGIBLES > 1,385,895 562,211 1.948.105
TOTAL COSTS > 5,258,420 5,935,556 1,247,280 12,441,256
PREPARED BY Permian Resources LLC:
Drilling Engineer: PS
Completions Engineer: ML
Production Engineer: DC
Permian Resources LLC APPROVAL:
Co-CEQ Co-CEO VP - Operations
WH w CRM
VP - Land & Legal VP - Geosciences
BG ES]
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Tite: Approval: Yes No (markone)
©  ndgorerab It ovem Imarance I an amoun! acceplable (o lhe Opesator

Page 523 of 600
Released to Imaging: 3/10/2025 3:20:34 PM

Page 523 of 600



Received by OCD: 3/10/2025 2:34:36 PM

Permian Resources Operating, LLC

300 N. Marienfeld St, Ste. 1000 Midland, TX 79701
Phone (432) 695-4222 + Fax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 1122024 AFENO.:
WELL NAME; FIELD:
LOCATION: Section 5, T195-R28E MD/TVD: 17,195' / 6,910'
COUNTY/STATE: Eddy County, New Mexico LATERAL LENGTH: 10,000'
Permian Wl DRILLING DAYS: 196
GEOLOGIC TARGET: SBSG COMPLETION DAYS: 18.6
Drill a horizontal SBSG well and complete with 44 stages. AFE includes drilling, completions, flowback and Initial AL
REMARKS: install cost
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS cosTs COSTS COSTS cosTs
TLand/ Legal/ Regulatory 3 48,916 48,916
2 Location, Surveys & LJamages 318,597 19,981 338,579
4 Freight/ Iransportation 52673 |6 T5U38 15,127
5 Rental - Surtace Equipment - 137497 i TI4, 178 [LiA e
6 Rental - Downhole Equipment = 76 1l 193317
7 Rental - Living Quarters 53,176 GUZ5T 1357
10 Directional Drilling, Surveys 75047 75087
11 Drilling 83T B33,677
12 Drill Bits TIU;788 TIU,788
13 Fuel & 'ower 208,950 BUTE7T TUTOB2T
14 Cementing & Float Equip 269070 259,070
15 Completion Unit, Swab, C1'U pLinti 6,028
16 Perforating, Wireline, Slickline 34,783 131783
17 High Pressure Pump 1ruck 136,333 135,333
18 Completion Unit, Swab, CTU ToZU0Z 62002
20 Mud Circulation System 5,350 - 116,354
21 Mud Logging 19,388 - 9386~
22 Logging / Formation Evaluation —r TIT = 7,567
23 Mud & Chemicals 00,166 T8Z,505 TZUIS 895,789
24 Water IBU6Z 51,714 X T80, 216
25 Stimulation 2 - 900,269
26 Stimulation Flowback & Disp T3L,389 T80,28T 3IE770
28 Mud/ Wastewater Disposal 213561 57,609 = pLamtic
30 Rig Supervision / Engineering 3,035 147,558 TB U8 799,617
32 Drlg & Completion Overhead TI528 - TT528
35 Labor T oIsE (S 808 T BAAE3
54 Proppant T.388,20T = T388,20T
95 Insurance 16,213 16,213
Y7 Contingency 27,008 277008
Y9 Plugging & Abandonment
TOTAL INTANGIBLES > 3,872,526 5,935,556 685,069 10,493,151
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
61 Intermediate Casing AZIIT TUZIIT
62 Drilling Liner
63 Prodaction Casing 759,82 B BUBIL
64 Producton Liner -
65 labing = 68,263 = 1863
66 Wellhead —  7LE8% = TBU75 - 150
67 Packers, Liner Hangers 16,97 = 73038 0330
68 lanks -
70 Flow Lines -
71 Rod string - -
72 Artificial Litt Equipment — IgIET I 11: 91
73 Compressor - -
74 Installation Costs - 6,771 66,77
75 Surface Pumps = =
76 Downhole Pumps -
77 & Meter T 305 %%
78 Gas Conditioning/ Dehydration - -
7Y Interconnecting Facility Piping 38 38
80 Gathering / Bulk Lines =
B1 Valves, Dumps, Controllers - -
82 lank/ Facility Containment = =
83 Flare Stack - — W 11
84 Electrical / Grounding — ([ - 4540
#5 Communications / SCADA T D— v
86 Instrumentation / Satety 5,677 6,67
TOTAL TANGIBLES > 1,385,895 562,211 1,948,105
TOTAL COSTS > 5,258,420 5,935,556 1,247,280 12,441,256
PREPARED BY Permian Resources LLC:
Drilling Engineer: Ps
Completions Engineer: ML
Production Engineer: DC
Permian Resources LLC APPROVAL:
Co-CEO Co-CEO VP - Operations
WH CRM
VP -Land & Legal VP - Geosciences
BG
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title:

gemr e by
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Permian Resources Operating, LLC
300 N. Marienfeld St,, Ste, 1000 Midland, TX 79701

Phone (432) 695-4222 + Fax (432) 6954063

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 112.2024 AFE NO.: 1
‘WELL NAME: FIELD:
LOCATION: Section 5, T195-R28E MD/TVD: 18,325' / 8,040
COUNTY/STAYE: LATERAL LENGTRH: 10,000'
Permian Wk DRILLING DAYS: 196
GEOLOGIC TARGET: TBSG COMPLETION DAYS: 18.6
Drill a horizontal TBSG well and complete with 44 stages AFE includes drilling, completions, flowback and Initial AL
REMARKS: install cost
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS
2 Location, Surveys & Damages — v 353,461
4 Freight/ I'ransportation — 559 E— - —
5 Rental - Surface Equipment D I 5T Y TI9,197 BIT,HB
6 Rental - Downhole Equipment B7177 305,220
7 Rental - Living Quarters 5512 TIBATS
10 Directional Drilling, Surveys 19598 195,928
11 Drilling — D
12 Drill Bits 115,658 115,658
13 Fuel & Power - @®DT - 055,253
780857 - 280897
15 Completion Unit, Swab, C1U - TE82T TE32T
16 Perforating, Wireline, Slickline = 153,895
17 High Pressure Pump ‘I'ruck - - 82375
18 Completion Unit, Swab, CTU = = 169,122
20 Mud Circulation System TITAGY TZL169
21 Mud Logging I - 03
22 Logging/ Formation Evaluation = 8393 9,627 BU7
23 Mud & Chemicals = 775 SU5905 —1Z58 936,209
24 Water BU,T75 763,878 313876 LI2Z7,729
25 Stimulation = — 939841

26 Stimulation Flowback & Disp
28 Mud / Wastewater Disposal
30 Rig Supervision / kEngineering
32 Drlg & Completion Overhead
35 Labor

54 Proppant

Y5 Insurance

47 Contingency

99 Plugging & Abandonment

TOTAL INTANGIBLES >

TANGIBLE COSTS
U durrace Lasmg
61 Intermediate Casing
62 Drilling Liner
63 Production Casing
64 Production Liner
65 Lubing
66 Wellhead
67 Packers, Liner Hangers
68 lanks
69 Production Vessels
70 Flow Lines
71 Rod string
72 Artiticial Litt Equipment
73 Compressor
74 Installation Costs
75 Surtace Pumps
76 Downhole Pumps
77 & Meter

78 Gas Conditioning / Dehydration
79 Interconnecting Facility Viping
80 Gathering / Bulk Lines

81 Valves, Dumps, Controllers
82°Tank/ Facility Containment

83 Flare Stack

84 Electrical / Grounding

85 Communications / SCADA

86 Instrumentation / Satety

TOTAL TANGIBLES >

PREPARED BY Permian Resources

Drilling Engineer:
Completions Engineer:
Production Engineer:

Co-CEO

COSTS >

LLC:

]
ML
DC

LLC APPROVAL:

VP- Land & Legal

Company Name:
Signed by:

Title:
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WH

NON OPERATING PARTNER APPROVAL:

prrai 70501 793,599

139927 T54039 T8BIT 312787

TZU3% TZ03%

177059 i) TSB2T 275,108
- TI92T - LAgor
- 135 - 1595

pLatom 28,195

4,040,597 6,196,461 715,182 10,952,240

DRILLING COMPLETION PRODUCTION TOTAL
COSTS COSTS COSTS COSTS
181,125

17 — 1M
3220 = - 3,220

- - 175,659 — 75559

7E837 B 50,188 TI5026

7009 B P 12103
VA - 3
B = B9,706 - &7

- 64T AT

- 509 Z509%
= = 091 - oz

- - 18,795 28,792

- - 13,741 13,941

- 6,77T 0,971

[ 586,923 2,033,737

1302,105
Co-CEO VP - Operations
CRM
VP - Geosciences
S0
Working Interest (%): Tax ID:
Date:

Approval: Yes

No  (mark one)
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Permian Resources Operating, LLC
300 N, Marienfeld St., Ste. 1000 Midland, TX 79701
Phone (432) 695-4222 « Fax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 1.12.2024 AFE NO.:
WELL NAME: Lajtas 5-4 State 132H FIELD:
LOCATION: Section 5, T195-R28E MD/TVD: 18,395' / 8,110
COUNTY/STATE: Eddy County, New Mexico LATERAL LENGTH: 10,000'
Permian WI: DRILLING DAYS: 19.6
GEOLOGIC TARGET: TBSG COMPLETION DAYS: 18.6
Drill a horizontal TBSG well and complete with 44 stages. AFE includes drilling, completions, flowback and Inikial AL
REMARKS: install cost
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS
- 2 48916
2 Location, Surveys & Damages - 35T =
4 Freight/ L'ransportation = 559y - 50T
5 Rental - Surtace Equipment - 35T TI9,19
6 Rental - Downhole Equipment - B7Ir -
7 Rental - Living Quarters - -
10 Directional Drilling, Surveys - 19598 -
11 Drilling - 83z -
12 Drill Bits D Y -
13 Fuel & Power 16,137 837118 =
14 Cementing & Float Equip 12 -
15 Completion Unit, Swab, C1U - BB
16 l'erforating, Wireline, Slickline -
17 High Pressure Pump Lrick -
18 Completion Unit, Swab, CTU -
20 Mud Circulation System - IIIEo -
21 Mud Logging v =
22 Logging / Formation Evaluation - 5393
23 Mud & Chemicals I v TZ57
24 Water D N 0 313,676
25 Stimulation
26 Stimulation Flowback & Disp = 183206
28 Mud / Wastewater Lisposal R
30 Rig Supervision/ Englneering T 99T . |13
32 Drlg & Completion Overhead - 1ua
35 Labor —y7 - ¥ - mmr
54 Proppant TIY2T
95 Insurance - 95
97 Contingency - BI%
TOTAL INTANGIBLES > 4,040,597 6,196,461 10,952,240
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COsTS COSTS COSTS
oU durTace Lasing Y 181,420
61 Intermediate Casing EE—V 12 75 T 20621
62 rilling Liner —
63 Production Casing - 795Zr 793U
64 Production Liner —
65 I'nbing I VX
66 Wellhead = 7w - 150%
67 Packers, Liner Hangers -7 VA ) 2
68 °Llanks
6Y Production Vessels
70 Flow Lines
71 Rod string _—
72 Artiticial Litt Equipment - TIZ923~ VA
73 Compressor =
74 Installation Costs 59,706 —
75 Surtace Pumps -
76 Downhole Pumps
77 & Meter i 3764 - 37T
78 Gas Conditioning / Dehydration
7Y Interconnecting Facility Viping — 5 L)
80 Gathering / Bulk Lines -_—
81 Valves, Dumps, Controllers
¥2 l'ank/ Facility Containment
83 Flare Stack - o912 - 291
84 Electrical / Grounding - 1T i
85 Communications / SCADA T30T TI9aT
86 tnstrumentation / Satety 57T 5.971
TOTAL TANGIBLES > 1,446,813 0 586,923 2,033,737
TOTAL COSTS > 1,302,105
PREPARED BY Permian Resources LLC:
Drilling Engineer: PS
Completions Engineer: ML
Production Engineer: DC
Permian Resources LLC APPROVAL:
Co-CEO Co-CEO VP - Operations
WH w CRM
VP-Land & Legal VP - Geosciences
D so
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title: Approval: Yes No  (mark one)
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Permian Resources Operating, LLC
300 N. Marjenfeld St,, Ste, 1000 Midland, TX 79701
Phone (432) 695-4222 + Fax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 1.12.2024 AFENO.:
WELL NAME: FIELD:
LOCATION: MD/TVD: 18,400' / 8,115'
COUNTY/STATE: LATERAL LENGTH: 10,000
Permian WI: DRILLING DAYS: 196
GEOLOGIC TARGET: TBSG COMPLETION DAYS: 18.6
Drill a horizontal TBSG well and complete with 44 stages AFE includes drilling, completions, flowback and Initial AL
REMARKS: install cost
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSTS
2 Location, Surveys & Damages IIZ60L 70,860 - 353,361
4 Freight/ lTansportation STI8Y SU54E 5097 130,627
5 Rental - Surface Equipment TZ35ET 28,710 TI9,197 51148
6 Rental - Downhole Equipment B7I7Z [0 11 B 306,220
7 Renfal - Living Quarters 55,518 5285 TIBATS
10 Directional Drilling, Surveys - 9% = - 195,928~
11 Drilling v B 870322
12 Dl Bits E— o7 B = TI5558
13 Fuel & Power - B - BIm - T,055.253_
14 Cementing & Float Equip 280,857 280897
15 Comptetion Unit, Swab, C1'U - - 8821 TEB2T
16 Perforating, Wireline, Slickline 15385 B 153895
17 High Pressure Pump I'ruck B 7375 - 42325
18 Completion Unit, Swab, CTU T69,TZX T69, 12X
20 Mud Circulation System TITA5T TITAET
21 Mud Logging 20,58 0,238
22 Logging/ Formation Evaluation T393 0527 T8,02T
317,756 505,906 TZ5%. 36,209
24 Water 50,175 763,878 313,676 LT27,729
25 Stimulation = 39T - g
26 Stimulation Flowback & Disp TAUAUT 88,206 378,506
28 Mud / Wastewater Disposal prvaya 60T g 793580
30 Rig Supervision / Engineering 139927 ToL039 18821 312,787
32 Drlg & Completion Overhead PRI
35 Labor 177,059 80,229 TBB2T 276,108
54 Proppant TI09, 20T TH927T
95 Insurance G925 = = 15,925
97 Contingency B pLav B 28195
Y9 Plugging & Abandonment
TOTAL INTANGIBLES > 4,040,597 6,196,461 715,182 10,952,240
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
61 Intermediate Casing A20,62T = - T20,62T
62 Drilling Liner - =
63 Production Casing 7950 03,220
64 Production Liner
65 Lubing - 175,559
66 Wellhead 7L837 - 125,026
67 Packers, Liner Hangers I VAt 7103
68 I'anks -
70 Flow Lines - -
71 Rod string = =
72 Artiticial Litt Equipment B = 2953 - s
73 Compressor = <
74 Installation Costs - B 59706 = 8976
75 Surtace Pumps ~ - -
76 Downhole 'umps -
= AT 37687
78 Gas Conditioning / Dehydration -
7Y Interconnecting Facility Piping = iy 7
80 Gathering/ Bulk Lines B
81 Valves, Dumps, Controllers - -
82 lank/ Facility Containment = =
3 Flare Stack < B piasva v
B4 Electrical / Grounding - - 15,798 - T
85 Communications / SCADA - = I39T 13937
86 Instrumentation / Satety = 0,97T 6,971
TOTAL TANGIBLES > [ 586,923 2,033,737
TOTAL COSTS >
PREPARED BY Permian Resources LLC:
Drilling Engineer: PS
Completions Engineer: ML
Production Engineer: DC
Permian Resources LLC APPROVAL:
Co-CEO Co-CEO VP - Operations
WH CRM
VP-Land & Legal VP - Geosciences
BG S0
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tax ID:
Signed by: Date:
Title:

conivol and gereal lability Irauyance unless partidpacd piovides
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Permian Resources Operating, LLC
300 N. Marienfeld St., Ste. 1000 Midland, TX 79701
Phone (432) 695-4222 + Fax (432) 695-4063
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 1.12.2024 AFE NO.:
WELL NAME: FIELD:
LOCATION; Section 5, T195-R28E MD/TVD: 18,470 8,185
COUNTY/STATE: LATERAL LENGTH: 10,000
Permian WI: DRILLING DAYS: 19.6
GEOLOGIC TARGET: 185G COMPLETION DAYS: 18.6
Drill a horizontal TBSG well and complete with 44 stages. AFE includes drilling, completions, flowback and Initial AL
REMARKS: install cost
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTs COSsTS COSTS
2 Location, Surveys & Damages IIZE02 20,850 353,461
4 Freight/ l'tansportation 51,989 SUSTE 50 130,627
5 Rental - Surtace Equipment 23541 248,710 19,197 STL18
6 Rental - Downhole Equipment 237,172 [BA%LS 306,220
7 Rental - Living Quarters 55,514 62,899 - 118413
10 Directional Drilling, Surveys 195,928 - 195928
11 Drilling — I = bi s yra
12 Drill Bits — 15558 - TS558
13 Fuel & ower 718,132 37,118 - TU55,253
14 Cementing & Float Equip U7 = Z8U8I7
15 Completion Unit, Swab, CI'U T882T T8B2T
16 Perforating, Wireline, Stickline = %5330 T 753,895
17 High Iressure Pump Lruck 132376 - ey
18 Completion Unit, $wab, CTU To9 122 - Teo 12
20 Mud Circulation System T2T269 - TITART
21 Mud Logging - U585 - 70,535
22 Logging / Fonmation Evaluation B393 U627 - T80T
23 Mud & Chemicals 17,756 505,906 TZ57. 36,209
24 Water B0,175 763,878 313,670 1,127,779
25 Stimulation —__9gmr - LA
26 Stimulation Flowback & Disp TI0,20T 88,206 KpLEY
28 Mud/ Wastewater Disposal yrrpcisio 50T = 293549
30 Rig Supervision/ Engineering 139927 50039 T82T 312,787
32 Drlg & Completion Overhead 12037 = 12038
35 Labor 77,059 Lijipricy 8,87 776,108
54 Proppant - LAvxr = T TZT
Y5 Insurance 16925 - 6,925
97 Contingency 28195 B TBI05
Y9 Plugging & Abandonment =
TOTAL INTANGIBLES > 4,040,597 6,196,461 715,182 10,952,240
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
61 Intermediate Casing = 15 - = TI062T
62 Drilling Liner
63 Production Casing D—- i — 7BIv
64 Production Liner
65 Lubing — I/5659 D—
66 Wellhead - 7%837 i 4 - 1505
67 Packers, Liner Hangers 17,009 - 5T - aZI3
68 lanks - -
6Y roduction Vessels = -
70 Flow Lines =
71 Rod string
72 Artificial Litt Equipment D Vv2 — 2y
73 Compressor =
74 Installation Costs = 59706 - &9/
75 Surtace 'umps -
76 Downhole Pumps =
77 & Meter g 37671 = 376l
78 Gas Conditioning/ Dehydration -
7Y Interconnecting Facility Piping - 5T - 5T
80 Gathering / Bulk Lines =
81 Valves, Dumps, Controllers - -
82°tank/ Facility Containment =
83 Flare Stack yirval — vl
84 Electrical / Grounding - 5 - aBJF
85 Communications / SCADA 13,98T 13,941
86 Instrumentation / Satety 5,971 5,977
TOTAL TANGIBLES > 1,446,813 586,923 2,033,737
TOTAL COSTS > 5,487,410 6,196,461 1,302,105 12,985,976
PREPARED BY Permian Resources Operating, LLC:
Drilling Engineer: PS5
Completions Engineer: ML
Production Engineer: DC
Permian Resources LLC APPROVAL:
Co-CEO Co-CEQ VP - Operations
WH CRM
VP - Land & Legal VP - Geosciences
BG 80
NON OPERATING PARTNER APPROVAL;
Company Name: Working Interest (% ): Tax ID:
Signed by: Date:
Title: Approval: Yes No (mark ong)
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( vV ) YOS )
S

(File with the AFE)
F: md/ misc & forms/ckists/well proposals outside operated drig wo Isg

Date Received: |p-5g -2y 2 CL@)}

—

AFE date: q-11-24

OPERATOR: [ 1’ ron_

WELL MM&/V 5.4 Stabe Cen * 12,102, 123,124, (31,132, 122
LOCATION (S-T-R): Spp G Chcel.
WORK TO BE PERFORMED [+ (_

&

AFE COSTS: T 555 — % ol 194

OUR WORKING INTEREST: Lot Lk of

ELECTION DEADLINE
-2 -2 Y
(circle one)

APPROVAL:

A. Join
Date

B. Nonconsent

C. Other Date
Date

STEPS:

Return AFE

Also send our well requirements
Save AFE (pdf) md/eng/afes/drlg/OBO/(Operator file name)/(well name) (afe date)

Stamp file name on back.
Copy to TMB (for Fuel/TMB/CRB).
”Link” to JMG.

F* md/misc & forms/chklists/well proposals outside operated drlg wo Isg
form updated: 07/2023
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300 N. MARIENFELD STREET, SUITE 1000
MIDLAND, TX 79701

RESOURCES

September 11, 2024

V-F Petroleum, Inc.
P.O. Box 1889
Midland, Texas 79702

RE

Well Proposals — Lajitas 5-4 State Com
T198-R28E, N.M.P.M.

Section 4: All

Section 5: All

Eddy County, New Mexico

To Whom It May Concern:

Page 530 of 600

OFFICE 432.685.4222
FAX 432.695.4063

Via Certified Mail

Nyey Dot 292027

Permian Resources Operating, LLC (“Permian”), hereby proposes the drilling and completion of the
following eight (8) wells, the Lajitas 5-4 State Com at the following approximate locations within
Township 19 South, Range 28 East, Eddy Co., New Mexico:

1.

Page 530 of 600

Lajitas 5-4 State Com 121H

SHL: At a legal location within the W/2 of the NW/4 of Section 5
BHL: 10’ FEL & 330’ FNL of Section 4

FTP: 100 FWL & 330’ FNL of Section 5

LTP: 100’ FEL & 330’ FNL of Section 4

TVD: Approximately 6,810°

TMD: Approximately 17,095’

Proration Unit: N/2 of Sections 4 & 5

Targeted Interval: 2nd Bone Spring

Total Cost: See attached AFE

Lajitas 5-4 State Com 122H

SHL: At a legal location within the W/2 of the NW/4 of Section 5
BHL: 10’ FEL & 2,190’ FNL of Section 4

FTP: 100' FWL & 2,190" FNL of Section 5

LTP: 100’ FEL & 2,190' FNL of Section 4

TVD: Approximately 6,810’

TMD: Approximately 17,095

Proration Unit: N/2 of Sections 4 & 5

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

Lajitas 5-4 State Com 123H

SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 1,890’ FSL of Section 4

FTP: 100’ FWL & 1,890’ FSL of Section 5

LTP: 100’ FEL & 1,890’ FSL of Section 4

TVD: Approximately 6,910’

TMD: Approximately 17,195’

Proration Unit: S/2 of Sections 4 & 5

Targeted Interval: 2 Bone Spring

Total Cost: See attached AFE

Well Proposal: Lajitas 5-4 State Com 121H-124H, 131H-134H
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300 N. MARIENFELD STREET, SUITE 1000
MIDLAND, TX 79701

RESOURCES

4.

Page 531 of 600

Lajitas 5-4 State Com 124H

SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 690’ FSL of Section 4

FTP: 100’ FWL & 690’ FSL of Section 5

LTP: 100’ FEL & 690’ FSL of Section 4

TVD: Approximately 6,910’

TMD: Approximately 17,195

Proration Unit: S/2 of Sections 4 & 5

Targeted Interval: 2 Bone Spring

Total Cost: See attached AFE

Lajitas 5-4 State Com 131H

SHL: At a legal location within the W/2 of the NW/4 of Section 5
BHL: 10’ FEL & 330’ FNL of Section 4

FTP: 100’ FWL & 330’ FNL of Section 5

LTP: 100’ FEL & 330’ FNL of Section 4

TVD: Approximately 8,040’

TMD: Approximately 18,325’

Proration Unit: N/2 of Sections 4 & 5

Targeted Interval: 34 Bone Spring

Total Cost: See attached AFE

Lajitas 5-4 State Com 132H (Defining Well)

SHL: At a legal location within the W/2 of the NW/4 of Section 5
BHL: 10’ FEL & 1,640’ FNL of Section 4

FTP: 100’ FWL & 1,640' FNL of Section 5

LTP: 100’ FEL & 1,640’ FNL of Section 4

TVD: Approximately 8,110’

TMD: Approximately 18,395’

Proration Unit: N/2 of Sections 4 & 5

Targeted Interval: 3 Bone Spring

Total Cost: See attached AFE

Lajitas 5-4 State Com 133H

SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 2,310’ FSL of Section 4

FTP: 100’ FWL & 2,310’ FSL of Section 5

LTP: 100’ FEL & 2,310’ FSL of Section 4

TVD: Approximately 8,115’

TMD: Approximately 18,400’

Proration Unit: S/2 of Sections 4 & 5

Targeted Interval: 3 Bone Spring

Total Cost; See attached AFE

OFFICE 432.695.4222
FAX 432.695.4063

Page 531 of 600

Well Proposal: Lajitas 5-4 State Com 121H-124H, 131H-134H
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300 N. MARIENFELD STREET, SUITE 1000 OFFICE 432.695.4222
MIDLAND, TX 79701 FAX 432.695.4063
RESOURCES

8. Lajitas 5-4 State Com 134H (Defining Well)
SHL: At a legal location with the E/2 of the SE/4 of Section 6
BHL: 10’ FEL & 1,000' FSL of Section 4
FTP: 100’ FWL & 1,000’ FSL of Section 5
LTP: 100’ FEL & 1,000’ FSL of Section 4
TVD: Approximately 8,185’
TMD: Approximately 18,470’
Proration Unit: S/2 of Sections 4 & 5
Targeted Interval; 3 Bone Spring
Total Cost: See attached AFE

The locations, TVDs, and targets are approximate and subject to change dependent on surface
or subsurface issues encountered. Permian is proposing to drill these wells under the modified
terms of the 1989 AAPL Operating Agreement and a form of said Operating Agreement is
available upon request. The Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed wells on
the enclosed ballot. Please sign and return one copy of this letter, signed copies of the proposed
AFEs, a signed copy of the enclosed insurance declaration, and your geologic well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date of your
receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division for compulsory
pooling of your interest into spacing units for the proposed wells. If you do not wish to participate,
Permian would be interested in acquiring your interest in the subject lands which is subject to further
mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate to contact
me by email at .
Elections can be returned by mail &/or email to the attention of Erin Lloyd -

Respectfully,

Travis Macha
New Mexico Land
Manager

Enclosures

ELECTIONS ON PAGE TO FOLLOW

Well Proposal: Lajitas 5-4 State Com 121H-124H, 131H-134H
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300 N. MARIENFELD STREET, SUITE 1000 OFFICE 432.695.4222
MIDLAND, TX 79701 FAX 432.695.4063
RESOURCES

Well Elections:
(Please indicate your responses in the spaces below)

Well(s) Elect to Participate Elect to NOT Participate

Lajitas 5-4 State Com 121H

Lajitas 5-4 State Com 122H

Lajitas 5-4 State Com 123H

Lajitas 5-4 State Com 124H

Lajitas 5-4 State Com 131H

Lajitas 5-4 State Com 132H

Lajitas 5-4 State Com 133H

Lajitas 5-4 State Com 134H

Company Name (If Applicable)

By
Printed Name:

Date

Well Proposal: Lajitas 5-4 State Com 121H-124H, 131H-134H
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300 N. MARIENFELD STREET, SUITE 1000 OFFICE 432.695.4222
MIDLAND, TX 79701 FAX 432.695.4063

RESOURCES

Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in
the letter, signed indicating your election to either participate in or reject this insurance program.
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an
obligation to secure any such insurance on your behalf under any applicable agreements or
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If
you fail to make an election within 30 days from receipt of this notice, you will be deemed a
participant in the program as detailed on the attached and billed for your percentage participation

as such.

| hereby elect to participate in the insurance coverage arranged by Permian Resources
Operating, LLC and understand that | will be charged for such participation.

| hereby elect to reject the insurance coverage arranged by Permian Resources Operating,
LLC.

Company Name (If Applicable):

By:
Printed Name:

Date:

Well Proposal: Lajitas 5-4 State Com 121H-124H, 131H-134H
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Cost Estimate

RESOURCES Printed Date: Sep 6, 2024
AFE Number: Description: LAJITAS 5 -4 STATE COM 121H
AFE Name: LAJITAS 5 -4 STATE COM 121H AFE TYPE: Drili and Complete
Well Operator: PERMIAN RESOURCES
Operator AFE #:
Account Description Gross Est. ($)
Drilling Intangible
8015.5000 IDC - WELL CONTROL INSURANCE $8,285.13
8015.3200 IDC - CONTRACT LABOR/ROUSTABOUT $15,000.00
8015.5200 IDC - CONTINGENCY $124,812.11
8015.2400 IDC - RIG WATER $7,150.00
8015.1200 IDC - LEGAL, TITLE SERVICES $13,000.00
8015.2350 IDC - FUEL/MUD $40,000.00
8015.3500 IDC - TRUCKING/VACUUM/ TRANSP $18,000.00
8015.2300 IDC - FUEL / POWER $97,750.00
8015.3100 IDC - CASING CREW & TOOLS $50,000.00
8015.2200 IDC - BITS, TOOLS, STABILIZERS $50,000.00
8015.1000 IDC - PERMITS,LICENSES,ETC $15,000.00
8015.1700 IDC - DAYWORK CONTRACT $418,000.00
8015.4100 IDC - RENTAL EQUIPMENT $23,000.00
8015.4300 IDC - WELLSITE SUPERVISION $66,000.00
8015.1100 IDC - STAKING & SURVEYING $15,000.00
8015.1300 IDC - SURFACE DAMAGE / ROW $35,000.00
8015.3000 IDC - CEMENT SERV/FLOAT EQUIP $160,000.00
8015.4200 IDC - MANCAMP $28,000.00
8015.2000 IDC - CONDUCTOR HOLE & SERVICE $45,000.00
8015.3800 IDC - WELLHEAD PREPARE/REPAIR $30,500.00
8015.2150 IDC - DRILL BIT $53,000.00
8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM $39,700.00
8015.4600 IDC - SAFETY / ENVIRONMENTAL $8,400.00
8015.1400 IDC - ROAD, LOCATIONS, PITS $108,333.33
8015.1310 IDC - PERMANENT EASEMENT $12,000.00
8015.2700 IDC - INSPECTION, TESTING & REPAIR $45,000.00
8015.3700 - IDC - DISPOSAL $97,000.00
8015.2500 IDC - MUD/CHEMICALS/ACIDIZING $110,000.00
8015.1900 IDC - DIRECTNL DRILL & SURVEY $224,000.00
8015.1600 IDC - RIG MOB / STANDBY RATE $30,000.00
8015.3400 IDC - MATERIALS & SUPPLIES $5,000.00
8015.1500 IDC - RIG MOB / TRUCKING $100,000.00
Sub-total $2,091,930.57
Facilities
8035.1310 FAC - PEMANENT EASEMENT $3,333.00
8035.2100 FAC - INSPECTION & TESTING $833.00
8035.3300 FAC - CIRCULATING TRNSFER PUMP $13,333.00
8035.2200 FAC - CONTRACT LABOR / ROUSTAB $86,667.00
8035.1500 FAC - MATERIALS & SUPPLIES $833.00
8035.3700 FAC - AUTOMATION MATERIAL $41,667.00

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 6954222 www.permianres.com

Page: 1 of 3 - 500540
Page 535 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM

RESOURCES

Account

8035.2500
8035.4000
8035.1700
8035.1600
8035.3000
8035.3800
8035.1800
8035.3400
8035.2400
8035.3200
8035.2900
8035.3500
8035.3600
8035.1400
8035.4500
8035.1300

Completion Intangible
8025.2000
8025.1400
8025.2500
8025.3800
8025.1100
8025.3000
8025.2300
8025.1500
8025.3700
8025.3100
8025.3600
8025.1600
8025.2600
8025.3400
8025.2200
8025.1800
8025.3050
8025.3500

Artificial Lift Tangible
8065.3100
8065.2000
8065.1300
8065.2500
8065.3400
8065.1700
8065.1100

Page: 2 of 3 - 500540
Page 536 of 600

Cost Estimate

Description

FAC - CONSULTING SERVICES

FAC - SAFETY / ENVIRONMENTAL
FAC - RENTAL EQUIPMENT

FAC - TRANSPORTATION TRUCKING
FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - WATER DISPOSAL / SWD

FAC - METER & LACT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - TANK BATTERY

FAC - COMPRESSOR

FAC - ELECTRICAL

FAC - ROAD LOCATIONS PITS

FAC - CONTINGENCY

FAC - SURFACE DAMAGE / ROW

ICC - TRUCKING

ICC - WIRELINE OPEN/CASED HOLE

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ROAD, LOCATIONS, PITS

ICC - WATER HANDLING

ICC - COMPLETION FLUIDS

ICC - FUEL / POWER

ICC - SAFETY / ENVIRONMENTAL

ICC - WELLHEAD/FRACTREE REPAIR

ICC - SUPERVISION/ENGINEERING

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - RENTAL EQUIPMENT

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WATER DISPOSAL/NVACUUM TRUCK
ICC - SOURCE WATER

ICC - WELLSITE SUPERVISION

TAL - MEASUREMENT EQUIPMENT

TAL - WELLHEAD EQUIPMENT

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
TAL - VALVES/CONNECTIONS/FTGS

TAL - CONTRACT LABOR INSTALL

TAL - PACKER/DOWNHOLE TOOLS

TAL - TUBING

Released to Imaging: 3/10/2025 3:20:34 PM
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Printed Date: Sep 6, 2024

Gross Est. ($)

$2,500.00
$667.00
$4,167.00
$5,000.00
$150,000.00
$16,667.00
$500.00
$34,467.00
$5,000.00
$108,333.00
$96,667.00
$5,333.00
$41,667.00
$29,167.00
$23,833.00
$833.00
Sub-total $671,467.00

$14,375.00
$40,000.00
$2,405,186.00
$10,000.00
$10,500.00
$172,358.00
$10,000.00
$560,880.00
$15,000.00
$40,000.00
$5,000.00
$226,602.00
$15,000.00
$198,747.00
$406,429.00
$20,160.00
$318,862.00
$48,600.00
Sub-total $4,517,699.00

$30,000.00

$40,000.00

$10,000.00

$95,000.00

$30,000.00

$5,000.00

$105,000.00

Sub-total $315,000.00
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RESOURCES

Account

Artificial Lift Intangible
8060.3500
8060.2300
8060.3700
8060.1200
8060.2600
8060.3400
8060.2000

Pipeline

8036.3620
8036.3610
8036.3200
8036.1310
8036.1300
8036.2200
8036.2800

Completion Tangible
8030.2000

Drilling Tangible
8020.1200
8020.1100
8020.1400
8020.1500

Flowback Intangible
8040.2800
8040.1899
8040.3500
8040.3400

Page: 3 of 3 - 500540
Page 537 of 600

Cost Estimate

Description

IAL - WELLSITE SUPERVISION

IAL - COMPLETION FLUIDS

IAL - HEALTH & SAFETY

IAL - WORKOVER RIG

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL
PLN - VALVES FITTINGS & PIPE

PLN - PEMANENT EASEMENT

PLN - SURFACE DAMAGE / ROW

PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

TCC - WELLHEAD EQUIPMENT

TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT

IFC - WELL TESTING / FLOWBACK
IFC - FRAC WATER RECOVERY
IFC - WELLSITE SUPERVISION
IFC - RENTAL EQUIPMENT
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Printed Date: Sep 6, 2024

Gross Est. ($)

$10,000.00

$20,000.00

$5,000.00

$30,000.00

$20,000.00

$25,000.00

$20,000.00

Sub-total $130,000.00

$11,666.00

$33,333.00

$20,000.00

$23,100.00

$2,500.00

$70,000.00

$66,528.00

Sub-total $227,127.00

$47,250.00
Sub-total $47,250.00

$177,697.81

$33,834.25

$652,674.41

$65,875.00

Sub-total $930,081.47

$150,000.00

$290,000.00

$10,000.00

$25,000.00

Sub-total $475,000.00
Grand Total $9,405,555.04
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Cost Estimate

RESOURCES Printed Date: Sep 6, 2024
AFE Number: Description: LAJITAS 5 -4 STATE COM 122H
AFE Name: LAJITAS 5 -4 STATE COM 122H AFE TYPE: Drill and Complete
Well Operator: PERMIAN RESOURCES
Operator AFE #:
Account Description Gross Est. ($)
Drilling Intangible
8015.5000 IDC - WELL CONTROL INSURANCE $8,285.13
8015.3200 IDC - CONTRACT LABOR/ROUSTABOUT $15,000.00
8015.5200 IDC - CONTINGENCY $124,812.11
8015.2400 IDC - RIG WATER $7,150.00
8015.1200 IDC - LEGAL, TITLE SERVICES $13,000.00
8015.2350 IDC - FUEL/MUD $40,000.00
8015.3500 IDC - TRUCKING/VACUUM/ TRANSP $18,000.00
8015.2300 IDC - FUEL / POWER $97,750.00
8015.3100 IDC - CASING CREW & TOOLS $50,000.00
8015.2200 IDC - BITS, TOOLS, STABILIZERS $50,000.00
8015.1000 IDC - PERMITS,LICENSES,ETC $15,000.00
8015.1700 IDC - DAYWORK CONTRACT $418,000.00
8015.4100 IDC - RENTAL EQUIPMENT $23,000.00
8015.4300 IDC - WELLSITE SUPERVISION $66,000.00
8015.1100 IDC - STAKING & SURVEYING $15,000.00
8015.1300 IDC - SURFACE DAMAGE / ROW $35,000.00
8015.3000 IDC - CEMENT SERV/FLOAT EQUIP $160,000.00
8015.4200 IDC ~ MANCAMP $28,000.00
8015.2000 {DC - CONDUCTOR HOLE & SERVICE $45,000.00
8015.3800 IDC - WELLHEAD PREPARE/REPAIR $30,500.00
8015.2150 IDC - DRILL BIT $53,000.00
8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM $39,700.00
8015.4600 IDC - SAFETY / ENVIRONMENTAL $8,400.00
8015.1400 IDC - ROAD, LOCATIONS, PITS $108,333.33
8015.1310 IDC - PERMANENT EASEMENT $12,000.00
8015.2700 IDC - INSPECTION, TESTING & REPAIR $45,000.00
8015.3700 IDC - DISPOSAL $97,000.00
8015.2500 IDC - MUD/CHEMICALS/ACIDIZING $110,000.00
8015.1900 IDC - DIRECTNL DRILL & SURVEY $224,000.00
8015.1600 IDC - RIG MOB / STANDBY RATE $30,000.00
8015.3400 IDC - MATERIALS & SUPPLIES $5,000.00
8015.1500 IDC - RIG MOB / TRUCKING $100,000.00
Sub-total $2,091,930.57
Facilities
8035.1310 FAC - PEMANENT EASEMENT $3,333.00
8035.2100 FAC - INSPECTION & TESTING $833.00
8035.3300 FAC - CIRCULATING TRNSFER PUMP $13,333.00
8035.2200 FAC - CONTRACT LABOR / ROUSTAB $86,667.00
8035.1500 FAC - MATERIALS & SUPPLIES $833.00
8035.3700 FAC - AUTOMATION MATERIAL $41,667.00
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RESOURCES

Account

8035.2500
8035.4000
8035.1700
8035.1600
8035.3000
8035.3800
8035.1900
8035.3400
8035.2400
8035.3200
8035.2800
8035.3500
8035.3600
8035.1400
8035.4500
8035.1300

Completion Intangible
8025.2000
8025.1400
8025.2500
8025.3800
8025.1100
8025.3000
8025.2300
8025.1500
8025.3700
8025.3100
8025.3600
8025.1600
8025.2600
8025.3400
8025.2200
8025.1800
8025.3050
8025.3500

Artificial Lift Tangible
8065.3100
8065.2000
8065.1300
8065.2500
8065.3400
8065.1700
8065.1100

Page: 2 of 3 - 500540
Page 539 of 600

Cost Estimate

Description

FAC - CONSULTING SERVICES

FAC - SAFETY / ENVIRONMENTAL
FAC - RENTAL EQUIPMENT

FAC - TRANSPORTATION TRUCKING
FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - WATER DISPOSAL / SWD

FAC - METER & LACT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - TANK BATTERY

FAC - COMPRESSOR

FAC - ELECTRICAL

FAC - ROAD LOCATIONS PITS

FAC - CONTINGENCY

FAC - SURFACE DAMAGE / ROW

ICC - TRUCKING

ICC - WIRELINE OPEN/CASED HOLE

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ROAD, LOCATIONS, PITS

ICC - WATER HANDLING

ICC - COMPLETION FLUIDS

ICC - FUEL / POWER

ICC - SAFETY / ENVIRONMENTAL

ICC - WELLHEAD/FRACTREE REPAIR

ICC - SUPERVISION/ENGINEERING

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - RENTAL EQUIPMENT

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WATER DISPOSAL/NVACUUM TRUCK
ICC - SOURCE WATER

ICC - WELLSITE SUPERVISION

TAL - MEASUREMENT EQUIPMENT

TAL - WELLHEAD EQUIPMENT

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
TAL - VALVES/CONNECTIONS/FTGS

TAL - CONTRACT LABOR INSTALL

TAL - PACKER/DOWNHOLE TOOLS

TAL - TUBING

Released to Imaging: 3/10/2025 3:20:34 PM

Page 539 of 600

Printed Date: Sep 6, 2024

Gross Est. ($)

$2,500.00
$667.00
$4,167.00
$5,000.00
$150,000.00
$16,667.00
$500.00
$34,467.00
$5,000.00
$108,333.00
$96,667.00
$5,333.00
$41,667.00
$29,167.00
$23,833.00
$833.00
Sub-total $671,467.00

$14,375.00
$40,000.00
$2,405,186.00
$10,000.00
$10,500.00
$172,358.00
$10,000.00
$560,880.00
$15,000.00
$40,000.00
$5,000.00
$226,602.00
$15,000.00
$198,747.00
$406,429.00
$20,160.00
$318,862.00
$48,600.00
Sub-total $4,517,699.00

$30,000.00

$40,000.00

$10,000.00

$95,000.00

$30,000.00

$5,000.00

$105,000.00

Sub-total $315,000.00
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RESOURCES

Account

Artificial Lift Intangible
8060.3500
8060.2300
8060.3700
8060.1200
8060.2600
8060.3400
8060.2000

Pipeline

8036.3620
8036.3610
8036.3200
8036.1310
8036.1300
8036.2200
8036.2800

Campletion Tangible
8030.2000

Drilling Tangible
8020.1200
8020.1100
8020.1400
8020.1500

Flowback Intangible
8040.2900
8040.1899
8040.3500
8040.3400

Page: 3 of 3 - 500540
Page 540 of 600

Cost Estimate

Description

IAL - WELLSITE SUPERVISION

IAL - COMPLETION FLUIDS

IAL - HEALTH & SAFETY

IAL - WORKOVER RIG

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL
PLN - VALVES FITTINGS & PIPE

PLN - PEMANENT EASEMENT

PLN - SURFACE DAMAGE / ROW

PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

TCC - WELLHEAD EQUIPMENT

TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT

IFC - WELL TESTING / FLOWBACK
IFC - FRAC WATER RECOVERY
IFC - WELLSITE SUPERVISION
IFC - RENTAL EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM

Page 540 of 600

Printed Date: Sep 6, 2024

Gross Est. ($)

$10,000.00

$20,000.00

$5,000.00

$30,000.00

$20,000.00

$25,000.00

$20,000.00

Sub-total $130,000.00

$11,666.00

$33,333.00

$20,000.00

$23,100.00

$2,500.00

$70,000.00

$66,528.00

Sub-total $227,127.00

$47,250.00
Sub-total $47,250.00

$177,697.81

$33,834.25

$652,674.41

$65,875.00

Sub-total $930,081.47

$150,000.00

$290,000.00

$10,000.00

$25,000.00

Sub-total $475,000.00
Grand Total $9,405,555.04
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: LAJITAS 5 - 4 STATE COM 123H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Intangible

8015.5000 IDC - WELL CONTROL INSURANCE
8015.3200 IDC - CONTRACT LABOR/ROUSTABOUT
8015.5200 IDC - CONTINGENCY

8015.2400 IDC - RIG WATER

8015.1200 IDC - LEGAL, TITLE SERVICES
8015.2350 IDC - FUEL/MUD

8015.3500 IDC - TRUCKING/VACUUM/ TRANSP
8015.2300 IDC - FUEL / POWER

8015.3100 IDC - CASING CREW & TOOLS
8015.2200 IDC - BITS, TOOLS, STABILIZERS
8015.1000 IDC - PERMITS,LICENSES,ETC
8015.1700 IDC - DAYWORK CONTRACT
8015.4100 IDC - RENTAL EQUIPMENT

8015.4300 IDC - WELLSITE SUPERVISION
8015.1100 IDC - STAKING & SURVEYING
8015.1300 IDC - SURFACE DAMAGE / ROW
8015.3000 IDC - CEMENT SERV/FLOAT EQUIP
8015.4200 IDC - MANCAMP

8015.2000 IDC - CONDUCTOR HOLE & SERVICE
8015.3800 IDC - WELLHEAD PREPARE/REPAIR
8015.2150 IDC - DRILL BIT

8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
8015.4600 IDC - SAFETY / ENVIRONMENTAL
8015.1400 IDC - ROAD, LOCATIONS, PITS
8015.1310 IDC - PERMANENT EASEMENT
8015.2700 IDC - INSPECTION, TESTING & REPAIR
8015.3700 IDC - DISPOSAL

8015.2500 IDC - MUD/CHEMICALS/ACIDIZING
8015.1900 IDC - DIRECTNL DRILL & SURVEY
8015.1600 IDC - RIG MOB / STANDBY RATE
8015.3400 IDC - MATERIALS & SUPPLIES
8015.1500 IDC - RIG MOB / TRUCKING

Facilities

8035.1310 FAC - PEMANENT EASEMENT
8035.2100 FAC - INSPECTION & TESTING
8035.3300 FAC - CIRCULATING TRNSFER PUMP
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.1500 FAC - MATERIALS & SUPPLIES
8035.3700 FAC - AUTOMATION MATERIAL

PPEGL BT or8R0
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Page 541 of 600

Printed Date: Sep 6, 2024

LAJITAS 5 -4 STATE COM 123H
Drill and Complete

Sub-total

Gross Est. ($)

$8,285.13
$15,000.00
$124,812.11
$7,150.00
$13,000.00
$40,000.00
$18,000.00
$97,750.00
$50,000.00
$50,000.00
$15,000.00
$418,000.00
$23,000.00
$66,000.00
$15,000.00
$35,000.00
$160,000.00
$28,000.00
$45,000.00
$30,500.00
$53,000.00
$39,700.00
$8,400.00
$108,333.33
$12,000.00
$45,000.00
$97,000.00
$110,000.00
$224,000.00
$30,000.00
$5,000.00
$100,000.00
$2,091,930.57

$3,333.00
$833.00
$13,333.00
$86,667.00
$833.00
$41,667.00



Received by OCD: 3/10/2025 2:34:36 PM

RESOURCES

Account

8035.2500
8035.4000
8035.1700
8035.1600
8035.3000
8035.3800
8035.1900
8035.3400
8035.2400
8035.3200
8035.2900
8035.3500
8035.3600
8035.1400
8035.4500
8035.1300

Completion Intangible
8025.2000
8025.1400
8025.2500
8025.3800
8025.1100
8025.3000
8025.2300
8025.1500
8025.3700
8025.3100
8025.3600
8025.1600
8025.2600
8025.3400
8025.2200
8025.1800
8025.3050
8025.3500

Artificial Lift Tangible
8065.3100
8065.2000
8065.1300
8065.2500
8065.3400
8065.1700
8065.1100

Page: 2 of 3 - 500540
Page 542 of 600

Cost Estimate

Description

FAC - CONSULTING SERVICES

FAC - SAFETY / ENVIRONMENTAL
FAC - RENTAL EQUIPMENT

FAC - TRANSPORTATION TRUCKING
FAC - HEATER TREATER/SEPARATOR
FAC - FLARE/COMBUSTER

FAC - WATER DISPOSAL / SWD

FAC - METER & LACT

FAC - SUPERVISION

FAC - VALVES FITTINGS & PIPE

FAC - TANK BATTERY

FAC - COMPRESSOR

FAC - ELECTRICAL

FAC - ROAD LOCATIONS PITS

FAC - CONTINGENCY

FAC - SURFACE DAMAGE / ROW

ICC - TRUCKING

ICC - WIRELINE OPEN/CASED HOLE

ICC - WELL STIMULATION/FRACTUR

ICC - OVERHEAD

ICC - ROAD, LOCATIONS, PITS

ICC - WATER HANDLING

ICC - COMPLETION FLUIDS

ICC - FUEL / POWER

ICC - SAFETY / ENVIRONMENTAL

ICC - WELLHEAD/FRACTREE REPAIR

ICC - SUPERVISION/ENGINEERING

ICC - COILED TUBING

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - RENTAL EQUIPMENT

ICC - ELECTRIC LOGGING / PERFORATING
ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - SOURCE WATER

ICC - WELLSITE SUPERVISION

TAL - MEASUREMENT EQUIPMENT

TAL - WELLHEAD EQUIPMENT

TAL - DOWNHOLE ARTIFICIAL LIFT EQPT
TAL - VALVES/CONNECTIONS/FTGS

TAL - CONTRACT LABOR INSTALL

TAL - PACKER/DOWNHOLE TOOLS

TAL - TUBING

Released to Imaging: 3/10/2025 3:20:34 PM

Page 542 of 600

Printed Date: Sep 6, 2024

Gross Est. ($)

$2,500.00
$667.00
$4,167.00
$5,000.00
$150,000.00
$16,667.00
$500.00
$34,467.00
$5,000.00
$108,333.00
$96,667.00
$5,333.00
$41,667.00
$29,167.00
$23,833.00
$833.00
Sub-total $671,467.00

$14,375.00
$40,000.00
$2,405,186.00
$10,000.00
$10,500.00
$172,358.00
$10,000.00
$560,880.00
$15,000.00
$40,000.00
$5,000.00
$226,602.00
$15,000.00
$198,747.00
$406,429.00
$20,160.00
$318,862.00
$48,600.00
Sub-total $4,517,699.00

$30,000.00

$40,000.00

$10,000.00

$95,000.00

$30,000.00

$5,000.00

$105,000.00

Sub-total $315,000.00
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RESOURCES

Account

Artificial Lift Intangible
8060.3500
8060.2300
8060.3700
8060.1200
8060.2600
8060.3400
8060.2000

Pipeline

8036.3620
8036.3610
8036.3200
8036.1310
8036.1300
8036.2200
8036.2800

Completion Tangible
8030.2000

Drilling Tangible
8020.1200
8020.1100
8020.1400
8020.1500

Flowback Intangible
8040.2900
8040.1899
8040.3500
8040.3400

Page: 3 of 3 - 500540
Page 543 of 600

Cost Estimate

Description

IAL - WELLSITE SUPERVISION

IAL - COMPLETION FLUIDS

IAL - HEALTH & SAFETY

IAL - WORKOVER RIG

IAL - CONTRACT LABOR/ROUSTABOUT
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL
PLN - VALVES FITTINGS & PIPE

PLN - PEMANENT EASEMENT

PLN - SURFACE DAMAGE / ROW

PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

TCC - WELLHEAD EQUIPMENT

TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT

IFC - WELL TESTING / FLOWBACK
IFC - FRAC WATER RECOVERY
IFC - WELLSITE SUPERVISION
IFC - RENTAL EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM

Page 543 of 600

Printed Date: Sep 6, 2024

Gross Est. ()

$10,000.00

$20,000.00

$5,000.00

$30,000.00

$20,000.00

$25,000.00

$20,000.00

Sub-total $130,000.00

$11,666.00

$33,333.00

$20,000.00

$23,100.00

$2,500.00

$70,000.00

$66,528.00

Sub-total $227,127.00

$47,250.00
Sub-total $47,250.00

$177,697.81

$33,834.25

$652,674.41

$65,875.00

Sub-total $930,081.47

$150,000.00

$290,000.00

$10,000.00

$25,000.00

Sub-total $475,000.00
Grand Total $9,405,555.04
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Cost Estimate

RESOURCES Printed Date: Sep 6, 2024
AFE Number: Description: LAJITAS 5 - 4 STATE COM 124H
AFE Name: LAJITAS 5 -4 STATE COM 124H AFE TYPE: Drill and Complete
Well Operator: PERMIAN RESOURCES
Operator AFE #:
Account Description Gross Est. ($)
Drilling Intangible
8015.5000 IDC - WELL CONTROL INSURANCE $8,285.13
8015.3200 IDC - CONTRACT LABOR/ROUSTABOUT $15,000.00
8015.5200 IDC - CONTINGENCY $124,812.11
8015.2400 IDC - RIG WATER $7,150.00
8015.1200 IDC - LEGAL, TITLE SERVICES $13,000.00
8015.2350 IDC - FUEL/MUD $40,000.00
8015.3500 IDC - TRUCKING/VACUUM/ TRANSP $18,000.00
8015.2300 IDC - FUEL / POWER $97,750.00
8015.3100 IDC - CASING CREW & TOOLS $50,000.00
8015.2200 IDC - BITS, TOOLS, STABILIZERS $50,000.00
8015.1000 IDC - PERMITS,LICENSES,ETC $15,000.00
8015.1700 IDC - DAYWORK CONTRACT $418,000.00
8015.4100 IDC - RENTAL EQUIPMENT $23,000.00
8015.4300 IDC - WELLSITE SUPERVISION $66,000.00
8015.1100 IDC - STAKING & SURVEYING $15,000.00
8015.1300 IDC - SURFACE DAMAGE / ROW $35,000.00
8015.3000 IDC - CEMENT SERV/FLOAT EQUIP $160,000,00
8015.4200 IDC - MANCAMP $28,000.00
8015.2000 IDC - CONDUCTOR HOLE & SERVICE $45,000.00
8015.3800 IDC - WELLHEAD PREPARE/REPAIR $30,500.00
8015.2150 IDC -DRILL BIT $53,000.00
8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM $39,700.00
8015.4600 IDC - SAFETY / ENVIRONMENTAL $8,400.00
8015.1400 IDC - ROAD, LOCATIONS, PITS $108,333.33
8015.1310 IDC - PERMANENT EASEMENT $12,000.00
8015.2700 IDC - INSPECTION, TESTING & REPAIR $45,000.00
8015.3700 IDC - DISPOSAL $97,000.00
8015.2500 IDC - MUD/CHEMICALS/ACIDIZING $110,000.00
8015.1900 IDC - DIRECTNL DRILL & SURVEY $224,000.00
8015.1600 IDC - RIG MOB / STANDBY RATE $30,000.00
8015.3400 IDC - MATERIALS & SUPPLIES $5,000.00
8015.1500 IDC - RIG MOB / TRUCKING $100,000.00
Sub-total $2,091,930.57
Facilities
8035.1310 FAC - PEMANENT EASEMENT $3,333.00
8035.2100 FAC - INSPECTION & TESTING $833.00
8035.3300 FAC - CIRCULATING TRNSFER PUMP $13,333.00
8035.2200 FAC - CONTRACT LABOR / ROUSTAB $86,667.00
8035.1500 FAC - MATERIALS & SUPPLIES $833.00
8035.3700 FAC - AUTOMATION MATERIAL $41,667.00

PRsat a4 SRS

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com
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RESQURCES

Cost Estimate

Page 545 of 600

Printed Date: Sep 6, 2024

Account Description Gross Est. ($)
8035.2500 FAC - CONSULTING SERVICES $2,500.00
8035.4000 FAC - SAFETY / ENVIRONMENTAL $667.00
8035.1700 FAC - RENTAL EQUIPMENT $4,167.00
8035.1600 FAC - TRANSPORTATION TRUCKING $5,000.00
8035.3000 FAC - HEATER TREATER/SEPARATOR $150,000.00
8035.3800 FAC - FLARE/COMBUSTER $16,667.00
8035.1900 FAC - WATER DISPOSAL / SWD $500.00
8035.3400 FAC - METER & LACT $34,467.00
8035.2400 FAC - SUPERVISION $5,000.00
8035.3200 FAC - VALVES FITTINGS & PIPE $108,333.00
8035.2900 FAC - TANK BATTERY $96,667.00
8035.3500 FAC - COMPRESSOR $5,333.00
8035.3600 FAC - ELECTRICAL $41,667.00
8035.1400 FAC - ROAD LOCATIONS PITS $29,167.00
8035.4500 FAC - CONTINGENCY $23,833.00
8035.1300 FAC - SURFACE DAMAGE / ROW $833.00
Sub-total $671,467.00
Completion Intangible
8025.2000 ICC - TRUCKING $14,375.00
8025.1400 ICC - WIRELINE OPEN/CASED HOLE $40,000.00
8025.2500 ICC - WELL STIMULATION/FRACTUR $2,405,186.00
8025.3800 ICC - OVERHEAD $10,000.00
8025.1100 ICC - ROAD, LOCATIONS, PITS $10,500.00
8025.3000 ICC - WATER HANDLING $172,358.00
8025.2300 ICC - COMPLETION FLUIDS $10,000.00
8025.1500 ICC - FUEL / POWER $560,880.00
8025.3700 ICC - SAFETY / ENVIRONMENTAL $15,000.00
8025.3100 ICC - WELLHEAD/FRACTREE REPAIR $40,000.00
8025.3600 ICC - SUPERVISION/ENGINEERING $5,000.00
8025.1600 ICC - COILED TUBING $226,602.00
8025.2600 ICC - CONTRACT LABOR/ROUSTABOUT $15,000.00
8025.3400 ICC - RENTAL EQUIPMENT $198,747.00
8025.2200 ICC - ELECTRIC LOGGING / PERFORATING $406,429.00
8025.1800 ICC - WATER DISPOSAL/NVACUUM TRUCK $20,160.00
8025.3050 ICC - SOURCE WATER $318,862.00
8025.3500 ICC - WELLSITE SUPERVISION $48,600.00
Sub-total $4,517,699.00
Artificial Lift Tangible
8065.3100 TAL - MEASUREMENT EQUIPMENT $30,000.00
8065.2000 TAL - WELLHEAD EQUIPMENT $40,000.00
8065.1300 TAL - DOWNHOLE ARTIFICIAL LIFT EQPT $10,000.00
8065.2500 TAL - VALVES/CONNECTIONS/FTGS $95,000.00
8065.3400 TAL - CONTRACT LABOR INSTALL $30,000.00
8065.1700 TAL - PACKER/DOWNHOLE TOOLS $5,000.00
8065.1100 TAL - TUBING $105,000.00
Sub-total $315,000.00

Page: 2 of 3 - 500540

Page 545 of 600
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RESOURCES

Account

Artificial Lift Intangible
8060.3500
8060.2300
8060.3700
8060.1200
8060.2600
8060.3400
8060.2000

Pipeline

8036.3620
8036.3610
8036.3200
8036.1310
8036.1300
8036.2200
8036.2800

Completion Tangible
8030.2000

Drilling Tangible
8020.1200
8020.1100
8020.1400
8020.1500

Flowback Intangible
8040.2900
8040.1899
8040.3500
8040.3400

Page: 3 of 3 - 500540
Page 546 of 600

Cost Estimate

Description

IAL - WELLSITE SUPERVISION

IAL - COMPLETION FLUIDS

IAL - HEALTH & SAFETY

IAL - WORKOVER RIG

JIAL - CONTRACT LABOR/ROUSTABOUT
IAL - RENTAL EQUIPMENT

IAL - TRUCKING/VACUUM/TRANSP

PLN - POWER DISTRIBUTION LABOR
PLN - POWER DISTRIBUTION MATERIAL
PLN - VALVES FITTINGS & PIPE

PLN - PEMANENT EASEMENT

PLN - SURFACE DAMAGE / ROW

PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

TCC - WELLHEAD EQUIPMENT

TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT

IFC - WELL TESTING / FLOWBACK
IFC - FRAC WATER RECOVERY
IFC - WELLSITE SUPERVISION
IFC - RENTAL EQUIPMENT
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Printed Date: Sep 6, 2024

Gross Est. ($)

$10,000.00

$20,000.00

$5,000.00

$30,000.00

$20,000.00

$25,000.00

$20,000.00

Sub-total $130,000.00

$11,666.00

$33,333.00

$20,000.00

$23,100.00

$2,500.00

$70,000.00

$66,528.00

Sub-total $227,127.00

$47,250.00
Sub-total $47,250.00

$177,697.81

$33,834.25

$652,674.41

$65,875.00

Sub-total $930,081.47

$150,000.00

$290,000.00

$10,000.00

$25,000.00

Sub-total $475,000.00
Grand Total $9,405,555.04
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Cost Estimate

RESOURCES Printed Date: Sep 6, 2024
AFE Number: Description: LAJITAS 5§ 4 STATE COM 131H
AFE Name: LAJITAS 5 -4 STATE COM 131H AFE TYPE: Drill and Complete
Well Operator: PERMIAN RESOURCES
Operator AFE #:
Account Description Gross Est. ($)
Drilling Intangible
B8015.3700 IDC - DISPOSAL $145,411.00
8015.3500 IDC - TRUCKING/VACUUM/ TRANSP $31,500.00
8015.4100 IDC - RENTAL EQUIPMENT $115,500.00
8015.3200 IDC - CONTRACT LABOR/ROUSTABOUT $27,000.00
8015.3100 IDC - CASING CREW & TOOLS $73,000.00
8015.2200 IDC - BITS, TOOLS, STABILIZERS $123,746.00
8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM $82,556.25
8015.5000 IDC - WELL CONTROL INSURANCE $11,550.00
8015.2500 IDC - MUD/CHEMICALS/ACIDIZING $176,811.69
8015.2300 IDC - FUEL / POWER $196,350.00
8015.1400 IDC - ROAD, LOCATIONS, PITS $95,625.00
8015.1310 IDC - PERMANENT EASEMENT $12,000.00
8015.1700 IDC - DAYWORK CONTRACT $809,943.75
8015.1100 IDC - STAKING & SURVEYING $15,000.00
8015.2150 IDC -DRILL BIT $66,750.00
8015.2400 IDC - RIG WATER $26,250.00
8015.2000 IDC - CONDUCTOR HOLE & SERVICE $42,500.00
8015.1500 IDC - RIG MOB / TRUCKING $127,500.00
8015.3000 IDC - CEMENT SERV/FLOAT EQUIP $190,500.00
8015.4200 IDC - MANCAMP $54,600.00
8015.2350 IDC - FUEL/MUD $66,000.00
8015.4300 IDC - WELLSITE SUPERVISION $121,800.00
8015.1900 IDC - DIRECTNL DRILL & SURVEY $345,843.75
8015.4600 IDC - SAFETY / ENVIRONMENTAL $23,100.00
8015.2700 IDC - INSPECTION, TESTING & REPAIR $37,000.00
8015.3800 IDC - WELLHEAD PREPARE/REPAIR $12,500.00
8015.3400 IDC - MATERIALS & SUPPLIES $5,000.00
8015.1600 IDC - RIG MOB / STANDBY RATE $36,300.00
8015.5200 IDC - CONTINGENCY $141,058.68
8015.1000 IDC - PERMITS,LICENSES,ETC $15,000.00
8015.1300 IDC - SURFACE DAMAGE / ROW $35,000.00
8015.1200 IDC - LEGAL, TITLE SERVICES $13,000.00
Sub-total $3,275,696.12
Facilities
8035.2500 FAC - CONSULTING SERVICES $1,667.00
8035.4000 FAC - SAFETY / ENVIRONMENTAL $1,333.00
8035.2200 FAC - CONTRACT LABOR / ROUSTAB $50,000.00
8035.4400 FAC - COMPANY LABOR $3,333.00
8035.1800 FAC - FUEL / POWER $2,667.00
8035.4500 FAC - CONTINGENCY $11,450.00

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com
Page: 1 of 3 - 501633
age 547 of 600

Released to Imaging: 3/10/2025 3:20:34 PM
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RESOURCES

Account

8035.1600
8035.2400
8035.3000
8035.3700
8035.1800
8035.3500
8035.3400
8035.3600
8035.1500
8035.1300
8035.3200
8035.2100
8035.1700

Completion Intangible
8025.1800
8025.3050
8025.1500
8025.3400
8025.1600
8025.2000
8025.3600
8025.3500
8025.2200
8025.3700
8025.1400
8025.2300
8025.2500
8025.2600
8025.3800
8025.3100
8025.1100
8025.3000

Artificial Lift Intangible
8060.2000
8060.1400
8060.1900
8060.1200
8060.2300
8060.3400
8060.3420
8060.3500
8060.3410
8060.2010
8060.2600

Page: 2 of 3 - 501633
Page 548 of 600

Cost Estimate

Description

FAC - TRANSPORTATION TRUCKING
FAC - SUPERVISION

FAC - HEATER TREATER/SEPARATOR
FAC - AUTOMATION MATERIAL

FAC - WATER DISPOSAL / SWD

FAC - COMPRESSOR

FAC - METER & LACT

FAC - ELECTRICAL

FAC - MATERIALS & SUPPLIES

FAC - SURFACE DAMAGE / ROW
FAC - VALVES FITTINGS & PIPE

FAC - INSPECTION & TESTING

FAC - RENTAL EQUIPMENT

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - SOURCE WATER

ICC - FUEL / POWER

ICC - RENTAL EQUIPMENT

ICC - COILED TUBING

ICC - TRUCKING

ICC - SUPERVISION/ENGINEERING

ICC - WELLSITE SUPERVISION

ICC - ELECTRIC LOGGING / PERFORATING
ICC - SAFETY / ENVIRONMENTAL

ICC - WIRELINE OPEN/CASED HOLE

ICC - COMPLETION FLUIDS

ICC - WELL STIMULATION/FRACTUR

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - OVERHEAD

ICC - WELLHEAD/FRACTREE REPAIR

ICC - ROAD, LOCATIONS, PITS

ICC - WATER HANDLING

IAL - TRUCKING/VACUUM/TRANSP
IAL - WIRELINE OPEN/CASED HOLE
IAL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - COMPLETION FLUIDS

IAL - RENTAL EQUIPMENT

IAL - REVERSE UNIT RENTAL

IAL - WELLSITE SUPERVISION

IAL - LAYDOWN MACHINE

IAL - KILL TRUCK

IAL - CONTRACT LABOR/ROUSTABOUT

Released to Imaging: 3/10/2025 3:20:34 PM

Page 548 of 600

Printed Date: Sep 6, 2024

Gross Est. ($)

$10,000.00
$20,000.00
$110,000.00
$23,333.00
$667.00
$10,000.00
$37,000.00
$25,000.00
$10,000.00
$1,667.00
$50,000.00
$1,667.00
$23,333.00
Sub-total $393,117.00

$16,065.00
$266,933.00
$441,443.00
$164,232.00
$207,532.00
$14,375.00
$5,000.00
$48,600.00
$317,380.00
$15,000.00
$40,000.00
$10,000.00
$1,621,954.00
$15,000.00
$10,000.00
$40,000.00
$10,500.00
$117,765.00
Sub-total $3,361,779.00

$5,000.00
$10,000.00
$3,000.00
$17,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$15,000.00



Received by OCD: 3/10/2025 2:34:36 PM

RESOURCES

Account

Flowback Intangible
8040.1899
8040.4000
8040.1100
8040.3430
8040.2000
8040.2900
8040.3420
8040.3500

Artificial Lift Tangible
8065.2000
8065.2500
8065.1320
8065.3100
8065.2300
8065.1100
8065.3200
8065.2400

Drilling Tangible
8020.1400
8020.1500
8020.1200
8020.1100

Pipeline

8036.1310
8036.3620
8036.2200
8036.2800
8036.3200
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 501633
Page 549 of 600

Cost Estimate

Description

IFC - FRAC WATER RECOVERY
IFC - CHEMICALS

IFC - ROADS LOCATIONS / PITS
IFC - SURFACE PUMP RENTAL

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK
IFC - TANK RENTALS

IFC - WELLSITE SUPERVISION

TAL - WELLHEAD EQUIPMENT

TAL - VALVES/CONNECTIONS/FTGS

TAL - GAS LIFT EQUIPMENT/INSTALL

TAL - MEASUREMENT EQUIPMENT

TAL - GAS LIFT INJECTION LINE & INSTALL
TAL - TUBING

TAL - COMM, TELEMETRY & AUTOMA

TAL - COMPRESSOR INSTALL & STARTUP

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

PLN - PEMANENT EASEMENT

PLN - POWER DISTRIBUTION LABOR
PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM

Page 549 of 600

Printed Date: Sep 6, 2024

Gross Est. ($)

Sub-total $80,000.00

$544,058.58

$15,000.00

$5,000.00

$20,000.00

$20,000.00

$125,000.00

$20,000.00

$10,000.00

Sub-total $759,058.58

$60,000.00

$15,000.00

$30,000.00

$30,000.00

$130,000.00

$125,000.00

$10,000.00

$70,000.00

Sub-total $470,000.00

$504,604.05

$53,125.00

$429,641.69

$77,295.28

Sub-total $1,064,666.02

$22,727.00
$25,000.00
$87,500.00
$80,000.00
$15,000.00
$25,000.00
Sub-total $255,227.00

$47,250.00
Sub-total $47,250.00
Grand Total $9,706,793.73
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RESOURCES

Cost Estimate

AFE Number: Description
AFE Name: LAJITAS 5 -4 STATE COM 132H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Intangible

8015.3700 IDC - DISPOSAL

8015.3500 IDC - TRUCKING/VACUUM/ TRANSP
8015.4100 IDC - RENTAL EQUIPMENT

8015.3200 iDC - CONTRACT LABOR/ROUSTABOUT
8015.3100 IDC - CASING CREW & TOOLS
8015.2200 IDC - BITS, TOOLS, STABILIZERS
8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
8015.5000 IDC - WELL CONTROL INSURANCE
8015.2500 IDC - MUD/CHEMICALS/ACIDIZING
8015.2300 IDC - FUEL / POWER

8015.1400 IDC - ROAD, LOCATIONS, PITS
8015.1310 IDC - PERMANENT EASEMENT
8015.1700 IDC - DAYWORK CONTRACT
8015.1100 IDC - STAKING & SURVEYING
8015.2150 IDC - DRILL BIT

8015.2400 IDC - RIG WATER

8015.2000 IDC - CONDUCTOR HOLE & SERVICE
8015.1500 IDC - RIG MOB / TRUCKING

8015.3000 IDC - CEMENT SERV/FLOAT EQUIP
8015.4200 IDC - MANCAMP

8015.2350 IDC - FUEL/MUD

8015.4300 IDC - WELLSITE SUPERVISION
8015.1900 IDC - DIRECTNL DRILL & SURVEY
8015.4600 IDC - SAFETY / ENVIRONMENTAL
8015.2700 IDC - INSPECTION, TESTING & REPAIR
8015.3800 IDC - WELLHEAD PREPARE/REPAIR
8015.3400 IDC - MATERIALS & SUPPLIES
8015.1600 IDC - RIG MOB / STANDBY RATE
8015.5200 IDC - CONTINGENCY

8015.1000 IDC - PERMITS,LICENSES,ETC
8015.1300 IDC - SURFACE DAMAGE / ROW
8015.1200 IDC - LEGAL, TITLE SERVICES
Facilities

8035.2500 FAC - CONSULTING SERVICES
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.4400 FAC - COMPANY LABOR

8035.1800 FAC - FUEL / POWER

8035.4500 FAC - CONTINGENCY

Page: 10f 3 - 501633
age 550 of 600

Released to Imaging: 3/10/2025 3:20:34 PM

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 6954222 www.permianres.com

Page 550 of 600

Printed Date: Sep 6, 2024

LAJITAS 5 4 STATE COM 132H
Drill and Complete

Sub-total

Gross Est. (§)

$145,411.00
$31,500.00
$115,500.00
$27,000.00
$73,000.00
$123,746.00
$82,556.25
$11,550.00
$176,811.69
$196,350.00
$95,625,00
$12,000.00
$809,943.75
$15,000.00
$66,750.00
$26,250.00
$42,500.00
$127,500.00
$190,500.00
$54,600.00
$66,000.00
$121,800.00
$345,843.75
$23,100.00
$37,000.00
$12,500.00
$5,000.00
$36,300.00
$141,058.68
$15,000.00
$35,000.00
$13,000.00
$3,275,696.12

$1,667.00
$1,333.00
$50,000.00
$3,333.00
$2,667.00
$11,450.00
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RESOURCES

Cost Estimate

Page 551 of 600

Printed Date: Sep 6, 2024

Account Description Gross Est. ($)
8035.1600 FAC - TRANSPORTATION TRUCKING $10,000.00
8035.2400 FAC - SUPERVISION $20,000.00
8035.3000 FAC - HEATER TREATER/SEPARATOR $110,000.00
8035.3700 FAC - AUTOMATION MATERIAL $23,333.00
8035.1900 FAC - WATER DISPOSAL / SWD $667.00
8035.3500 FAC - COMPRESSOR $10,000.00
8035.3400 FAC - METER & LACT $37,000.00
8035.3600 FAC - ELECTRICAL $25,000.00
8035.1500 FAC - MATERIALS & SUPPLIES $10,000.00
8035.1300 FAC - SURFACE DAMAGE / ROW $1,667.00
8035.3200 FAC - VALVES FITTINGS & PIPE $50,000.00
8035.2100 FAC - INSPECTION & TESTING $1,667.00
8035.1700 FAC - RENTAL EQUIPMENT $23,333.00
Sub-total $393,117.00
Completion Intangible
8025.1800 ICC - WATER DISPOSAL/VACUUM TRUCK $16,065.00
8025.3050 ICC - SOURCE WATER $266,933.00
8025.1500 ICC - FUEL / POWER $441,443.00
8025.3400 ICC - RENTAL EQUIPMENT $164,232.00
8025.1600 ICC - COILED TUBING $207,532.00
8025.2000 ICC - TRUCKING $14,375.00
8025.3600 ICC - SUPERVISION/ENGINEERING $5,000.00
8025.3500 ICC - WELLSITE SUPERVISION $48,600.00
8025.2200 ICC - ELECTRIC LOGGING / PERFORATING $317,380.00
8025.3700 ICC - SAFETY / ENVIRONMENTAL $15,000.00
8025.1400 ICC - WIRELINE OPEN/CASED HOLE $40,000.00
8025.2300 ICC - COMPLETION FLUIDS $10,000.00
8025.2500 ICC - WELL STIMULATION/FRACTUR $1,621,954.00
8025.2600 ICC - CONTRACT LABOR/ROUSTABOUT $15,000.00
8025.3800 ICC - OVERHEAD $10,000.00
8025.3100 ICC - WELLHEAD/FRACTREE REPAIR $40,000.00
8025.1100 ICC - ROAD, LOCATIONS, PITS $10,500.00
8025.3000 ICC - WATER HANDLING $117,765.00
Sub-total $3,361,779.00
Artificial Lift Intangible
8060.2000 IAL - TRUCKING/VACUUM/TRANSP $5,000.00
8060.1400 IAL - WIRELINE OPEN/CASED HOLE $10,000.00
8060.1900 IAL - INSPECTION & TESTING $3,000.00
8060.1200 IAL - WORKOVER RIG $17,000.00
8060.2300 IAL - COMPLETION FLUIDS $5,000.00
8060.3400 IAL - RENTAL EQUIPMENT $5,000.00
8060.3420 IAL - REVERSE UNIT RENTAL $5,000.00
8060.3500 IAL - WELLSITE SUPERVISION $5,000.00
8060.3410 IAL - LAYDOWN MACHINE $5,000.00
8060.2010 IAL - KILL TRUCK $5,000.00
8060.2600 IAL - CONTRACT LABOR/ROUSTABOUT $15,000.00

Page: 2 of 3 - 501633

Page 551 of 600
Released to Imaging: 3/10/2025 3:20:34 PM
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RESOURCES

Account

Flowback Intangible
8040.1899
8040.4000
8040.1100
8040.3430
8040.2000
8040.2900
8040.3420
8040.3500

Artificial Lift Tangible
8065.2000
8065.2500
8065.1320
8065.3100
8065.2300
8065.1100
8065.3200
8065.2400

Drilling Tangible
8020.1400
8020.1500
8020.1200
8020.1100

Pipeline

8036.1310
8036.3620
8036.2200
8036.2800
8036.3200
8036.3610

Completion Tangible
8030.2000

Page: 30of 3 - 501633
Page 552 of 600

Cost Estimate

Description

IFC - FRAC WATER RECOVERY
IFC - CHEMICALS

IFC - ROADS LOCATIONS / PITS
IFC - SURFACE PUMP RENTAL

IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK
IFC - TANK RENTALS

IFC - WELLSITE SUPERVISION

TAL - WELLHEAD EQUIPMENT

TAL - VALVES/CONNECTIONS/FTGS

TAL - GAS LIFT EQUIPMENT/INSTALL

TAL - MEASUREMENT EQUIPMENT

TAL - GAS LIFT INJECTION LINE & INSTALL
TAL - TUBING

TAL - COMM, TELEMETRY & AUTOMA

TAL - COMPRESSOR INSTALL & STARTUP

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

PLN - PEMANENT EASEMENT

PLN - POWER DISTRIBUTION LABOR
PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT

Released to Imaging: 3/10/2025 3:20:34 PM

Page 552 of 600

Printed Date: Sep 6, 2024

Gross Est. ($)

Sub-total $80,000.00

$544,058.58

$15,000.00

$5,000.00

$20,000.00

$20,000.00

$125,000.00

$20,000.00

$10,000.00

Sub-total $759,058.58

$60,000.00

$15,000.00

$30,000.00

$30,000.00

$130,000.00

$125,000.00

$10,000.00

$70,000.00

Sub-total $470,000.00

$504,604.05

$53,125.00

$429,641.69

$77,295.28

Sub-total $1,064,666.02

$22,727.00
$25,000.00
$87,500.00
$80,000.00
$15,000.00
$25,000.00
Sub-total $255,227.00

$47,250.00
Sub-total $47,250.00
Grand Total $9,706,793.73
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Cost Estimate

RESOURCES Printed Date: Sep 6, 2024
AFE Number: Description LAJITAS 5 4 STATE COM 133H
AFE Name: LAJITAS 5 4 STATE COM 133H AFE TYPE: Drill and Complete
Well Operator: PERMIAN RESOURCES
Operator AFE #:
Account Description Gross Est. ($)
Drilling Intangible
8015.3700 IDC - DISPOSAL $145,411.00
8015.3500 IDC - TRUCKING/VACUUM/ TRANSP $31,500.00
8015.4100 IDC - RENTAL EQUIPMENT $115,500.00
8015.3200 IDC - CONTRACT LABOR/ROUSTABOUT $27,000.00
8015.3100 IDC - CASING CREW & TOOLS $73,000.00
8015.2200 IDC - BITS, TOOLS, STABILIZERS $123,746.00
8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM $82,556.25
8015.5000 IDC - WELL CONTROL INSURANCE $11,550.00
8015.2500 IDC - MUD/CHEMICALS/ACIDIZING $176,811.69
8015.2300 IDC - FUEL / POWER $196,350.00
8015.1400 IDC - ROAD, LOCATIONS, PITS $95,625.00
8015.1310 IDC - PERMANENT EASEMENT $12,000.00
8015.1700 IDC - DAYWORK CONTRACT $809,943.75
8015.1100 IDC - STAKING & SURVEYING $15,000.00
8015.2150 IDC -~ DRILL BIT $66,750.00
8015.2400 IDC - RIG WATER $26,250.00
8015.2000 IDC - CONDUCTOR HOLE & SERVICE $42,500.00
8015.1500 IDC - RIG MOB / TRUCKING $127,500.00
8015.3000 IDC - CEMENT SERV/FLOAT EQUIP $190,500.00
8015.4200 IDC - MANCAMP $54,600.00
8015.2350 IDC - FUEL/MUD $66,000.00
8015.4300 IDC - WELLSITE SUPERVISION $121,800.00
8015.1800 IDC - DIRECTNL DRILL & SURVEY $345,843.75
8015.4600 IDC - SAFETY / ENVIRONMENTAL $23,100.00
8015.2700 IDC - INSPECTION, TESTING & REPAIR $37,000.00
8015.3800 IDC - WELLHEAD PREPARE/REPAIR $12,500.00
8015.3400 IDC - MATERIALS & SUPPLIES $5,000.00
8015.1600 IDC - RIG MOB / STANDBY RATE $36,300.00
8015.5200 IDC - CONTINGENCY $141,058.68
8015.1000 IDC - PERMITS,LICENSES,ETC $15,000.00
8015.1300 IDC - SURFACE DAMAGE / ROW $35,000.00
8015.1200 IDC - LEGAL, TITLE SERVICES $13,000.00
Sub-total $3,275,696.12
Facilities
8035.2500 FAC - CONSULTING SERVICES $1,667.00
8035.4000 FAC - SAFETY / ENVIRONMENTAL $1,333.00
8035.2200 FAC - CONTRACT LABOR / ROUSTAB $50,000.00
8035.4400 FAC - COMPANY LABOR $3,333.00
8035.1800 FAC - FUEL / POWER $2,667.00
8035.4500 FAC - CONTINGENCY $11,450.00

300 N Marienfeld Street, Suite 1000, Midland, TX 79701
TEL (432) 695-4222 www.permianres.com

Page: 1 of 3 - 501633
Page 553 of 600

Released to Imaging: 3/10/2025 3:20:34 PM
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RESOURCES

Account

8035.1600
8035.2400
8035.3000
8035.3700
8035.1900
8035.3500
8035.3400
8035.3600
8035.1500
8035.1300
8035.3200
8035.2100
8035.1700

Completion Intangible
8025.1800
8025.3050
8025.1500
8025.3400
8025.1600
8025.2000
8025.3600
8025.3500
8025.2200
8025.3700
8025.1400
8025.2300
8025.2500
8025.2600
8025.3800
8025.3100
8025.1100
8025.3000

Artificial Lift Intangible
8060.2000
8060.1400
8060.1900
8060.1200
8060.2300
8060.3400
8060.3420
8060.3500
8060.3410
8060.2010
8060.2600

Page: 2 of 3 - 501633
Page 554 of 600

Cost Estimate

Description

FAC - TRANSPORTATION TRUCKING
FAC - SUPERVISION

FAC - HEATER TREATER/SEPARATOR
FAC - AUTOMATION MATERIAL

FAC - WATER DISPOSAL / SWD

FAC - COMPRESSOR

FAC - METER & LACT

FAC - ELECTRICAL

FAC - MATERIALS & SUPPLIES

FAC - SURFACE DAMAGE / ROW
FAC - VALVES FITTINGS & PIPE

FAC - INSPECTION & TESTING

FAC - RENTAL EQUIPMENT

ICC - WATER DISPOSAL/NVACUUM TRUCK
ICC - SOURCE WATER

ICC - FUEL / POWER

ICC - RENTAL EQUIPMENT

ICC - COILED TUBING

ICC - TRUCKING

ICC - SUPERVISION/ENGINEERING

ICC - WELLSITE SUPERVISION

ICC - ELECTRIC LOGGING / PERFORATING
ICC - SAFETY / ENVIRONMENTAL

ICC - WIRELINE OPEN/CASED HOLE

ICC - COMPLETION FLUIDS

ICC - WELL STIMULATION/FRACTUR

ICC - CONTRACT LABOR/ROUSTABOUT
ICC - OVERHEAD

ICC - WELLHEAD/FRACTREE REPAIR

ICC - ROAD, LOCATIONS, PITS

ICC - WATER HANDLING

IAL - TRUCKING/VACUUM/TRANSP
IAL - WIRELINE OPEN/CASED HOLE
IAL - INSPECTION & TESTING

IAL - WORKOVER RIG

fAL - COMPLETION FLUIDS

IAL - RENTAL EQUIPMENT

IAL - REVERSE UNIT RENTAL

IAL - WELLSITE SUPERVISION

1AL - LAYDOWN MACHINE

IAL - KILL TRUCK

IAL - CONTRACT LABOR/ROUSTABOUT

Released to Imaging: 3/10/2025 3:20:34 PM

Page 554 of 600

Printed Date: Sep 6, 2024

Gross Est. ($)

$10,000.00
$20,000.00
$110,000.00
$23,333.00
$667.00
$10,000.00
$37,000.00
$25,000.00
$10,000.00
$1,667.00
$50,000.00
$1,667.00
$23,333.00
Sub-total $393,117.00

$16,065.00
$266,933.00
$441,443.00
$164,232.00
$207,532.00
$14,375.00
$5,000.00
$48,600.00
$317,380.00
$15,000.00
$40,000.00
$10,000.00
$1,621,954.00
$15,000.00
$10,000.00
$40,000.00
$10,500.00
$117,765.00
Sub-total $3,361,779.00

$5,000.00
$10,000.00
$3,000.00
$17,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$15,000.00
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RESOURCES

Account

Flowback Intangible
8040.1899
8040.4000
8040.1100
8040.3430
8040.2000
8040.2900
8040.3420
8040.3500

Artificial Lift Tangible
8065.2000
8065.2500
8065.1320
8065.3100
8065.2300
8065.1100
8065.3200
8065.2400

Drilling Tangible
8020.1400
8020.1500
8020.1200
8020.1100

Pipeline

8036.1310
8036.3620
8036.2200
8036.2800
8036.3200
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 501633
Page 555 of 600

Cost Estimate

Description

IFC - FRAC WATER RECOVERY
IFC - CHEMICALS

IFC - ROADS LOCATIONS / PITS
IFC - SURFACE PUMP RENTAL

IFC - TRUCKING/NACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK
IFC - TANK RENTALS

IFC - WELLSITE SUPERVISION

TAL - WELLHEAD EQUIPMENT

TAL - VALVES/CONNECTIONS/FTGS

TAL - GAS LIFT EQUIPMENT/INSTALL

TAL - MEASUREMENT EQUIPMENT

TAL - GAS LIFT INJECTION LINE & INSTALL
TAL - TUBING

TAL - COMM, TELEMETRY & AUTOMA

TAL - COMPRESSOR INSTALL & STARTUP

TDC - CASING - PRODUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

PLN - PEMANENT EASEMENT

PLN - POWER DISTRIBUTION LABOR
PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. ($)

Sub-total $80,000.00

$544,058.58

$15,000.00

$5,000.00

$20,000.00

$20,000.00

$125,000.00

$20,000.00

$10,000.00

Sub-total $759,058.58

$60,000.00

$15,000.00

$30,000.00

$30,000.00

$130,000.00

$125,000.00

$10,000.00

$70,000.00

Sub-total $470,000.00

$504,604.05

$53,125.00

$429,641.69

$77,295.28

Sub-total $1,064,666.02

$22,727.00
$25,000.00
$87,500.00
$80,000.00
$15,000.00
$25,000.00
Sub-total $255,227.00

$47,250.00
Sub-total $47,250.00
Grand Total $9,706,793.73
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RESOURCES

Cost Estimate

AFE Number: Description:
AFE Name: LAJITAS 5 4 STATE COM 134H AFE TYPE:
Well Operator: PERMIAN RESOURCES

Operator AFE #:

Account Description

Drilling Intangible

8015.3700 IDC - DISPOSAL

8015.3500 IDC - TRUCKING/VACUUM/ TRANSP
8015.4100 IDC - RENTAL EQUIPMENT

80156.3200 IDC - CONTRACT LABOR/ROUSTABOUT
8015.3100 IDC - CASING CREW & TOOLS
8015.2200 IDC - BITS, TOOLS, STABILIZERS
8015.3600 IDC - SOLIDS CONTROL/ CLOSED LOOP SYSTEM
8015.5000 IDC - WELL CONTROL INSURANCE
8015.2500 IDC - MUD/CHEMICALS/ACIDIZING
8015.2300 IDC - FUEL / POWER

8015.1400 IDC - ROAD, LOCATIONS, PITS
8015.1310 IDC - PERMANENT EASEMENT
8015.1700 IDC - DAYWORK CONTRACT
8015.1100 IDC -~ STAKII\IJG & SURVEYING
8015.2150 IDC - DRILL BIT

8015.2400 IDC - RIG WATER

8015.2000 iDC - CONDUCTOR HOLE & SERVICE
8015.1500 IDC - RIG MOB / TRUCKING

8015.3000 IDC - CEMENT SERV/FLOAT EQUIP
8015.4200 IDC - MANCAMP

8015.2350 IDC - FUEL/MUD

8015.4300 IDC - WELLSITE SUPERVISION
8015.1900 IDC - DIRECTNL DRILL & SURVEY
8015.4600 IDC - SAFETY / ENVIRONMENTAL
8015.2700 IDC - INSPECTION, TESTING & REPAIR
8015.3800 IDC - WELLHEAD PREPARE/REPAIR
8015.3400 IDC - MATERIALS & SUPPLIES
8015.1600 IDC - RIG MOB / STANDBY RATE
8015.5200 IDC - CONTINGENCY

8015.1000 IDC - PERMITS,LICENSES,ETC
8015.1300 IDC - SURFACE DAMAGE / ROW
8015.1200 IDC - LEGAL, TITLE SERVICES
Facilities

8035.2500 FAC - CONSULTING SERVICES
8035.4000 FAC - SAFETY / ENVIRONMENTAL
8035.2200 FAC - CONTRACT LABOR / ROUSTAB
8035.4400 FAC - COMPANY LABOR

8035.1800 FAC - FUEL / POWER

8035.4500 FAC - CONTINGENCY

Page: 1 of 3 - 501633
age 556 of 600
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LAJITAS 5 4 STATE COM 134H
Drill and Complete

Sub-total

Gross Est. (3)

$145,411.00
$31,500.00
$115,500.00
$27,000.00
$73,000.00
$123,746.00
$82,556.25
$11,550.00
$176,811.69
$196,350.00
$95,625.00
$12,000.00
$809,943.75
$15,000.00
$66,750.00
$26,250.00
$42,500.00
$127,500.00
$190,500.00
$54,600.00
$66,000.00
$121,800.00
$345,843.75
$23,100.00
$37,000.00
$12,500.00
$5,000.00
$36,300.00
$141,058.68
$15,000.00
$35,000.00
$13,000.00
$3,275,696.12

$1,667.00
$1,333.00
$50,000.00
$3,333.00
$2,667.00
$11,450.00
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RESOURCES

Account

8035.1600
8035.2400
8035.3000
8035.3700
8035.1900
8035.3500
8035.3400
8035.3600
8035.1500
8035.1300
8035.3200
8035.2100
8035.1700

Completion Intangible
8025.1800
8025.3050
8025.1500
8025.3400
8025.1600
8025.2000
8025.3600
8025.3500
8025.2200
8025.3700
8025.1400
8025.2300
8025.2500
8025.2600
8025.3800
8025.3100
8025.1100
8025.3000

Artificial Lift Intangible
8060.2000
8060.1400
8060.1900
8060.1200
8060.2300
8060.3400
8060.3420
8060.3500
8060.3410
8060.2010
8060.2600

Page: 2 of 3 - 501633
Page 557 of 600

Cost Estimate

Description

FAC - TRANSPORTATION TRUCKING
FAC - SUPERVISION

FAC - HEATER TREATER/SEPARATOR
FAC - AUTOMATION MATERIAL

FAC - WATER DISPOSAL / SWD

FAC - COMPRESSOR

FAC - METER & LACT

FAC - ELECTRICAL

FAC - MATERIALS & SUPPLIES

FAC - SURFACE DAMAGE / ROW
FAC - VALVES FITTINGS & PIPE

FAC - INSPECTION & TESTING

FAC - RENTAL EQUIPMENT

ICC - WATER DISPOSAL/VACUUM TRUCK
ICC - SOURCE WATER

ICC - FUEL / POWER

ICC - RENTAL EQUIPMENT

ICC - COILED TUBING

ICC - TRUCKING

ICC - SUPERVISION/ENGINEERING

ICC - WELLSITE SUPERVISION

ICC - ELECTRIC LOGGING / PERFORATING
ICC - SAFETY / ENVIRONMENTAL

ICC - WIRELINE OPEN/CASED HOLE

ICC - COMPLETION FLUIDS

ICC - WELL STIMULATION/FRACTUR

ICC - CONTRACT LABOR/ROUSTABOUT
|ICC - OVERHEAD

ICC - WELLHEAD/FRACTREE REPAIR

ICC - ROAD, LOCATIONS, PITS

ICC - WATER HANDLING

IAL - TRUCKING/VACUUM/TRANSP
IAL - WIRELINE OPEN/CASED HOLE
IAL - INSPECTION & TESTING

IAL - WORKOVER RIG

IAL - COMPLETION FLUIDS

IAL - RENTAL EQUIPMENT

IAL - REVERSE UNIT RENTAL

IAL - WELLSITE SUPERVISION

IAL - LAYDOWN MACHINE

IAL - KILL TRUCK

IAL - CONTRACT LABOR/ROUSTABOUT
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Gross Est. ($)

$10,000.00
$20,000.00
$110,000.00
$23,333.00
$667.00
$10,000.00
$37,000.00
$25,000.00
$10,000.00

- $1,667.00
$50,000.00
$1,667.00
$23,333.00
Sub-total $393,117.00

$16,065.00
$266,933.00
$441,443.00
$164,232.00
$207,532.00
$14,375.00
$5,000.00
$48,600.00
$317,380.00
$15,000.00
$40,000.00
$10,000.00
$1,621,954.00
$15,000.00
$10,000.00
$40,000.00
$10,500.00
$117,765.00
Sub-total $3,361,779.00

$5,000.00
$10,000.00
$3,000.00
$17,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$5,000.00
$15,000.00
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RESOURCES

Account

Flowback Intangible
8040.1899
8040.4000
8040.1100
8040.3430
8040.2000
8040.2900
8040.3420
8040.3500

Artificial Lift Tangible
8065.2000
8065.2500
8065.1320
8065.3100
8065.2300
8065.1100
8065.3200
8065.2400

Drilling Tangible
8020.1400
8020.1500
8020.1200
8020.1100

Pipeline

8036.1310
8036.3620
8036.2200
8036.2800
8036.3200
8036.3610

Completion Tangible
8030.2000

Page: 3 of 3 - 501633
Page 558 of 600

Cost Estimate

Description

IFC - FRAC WATER RECOVERY
IFC - CHEMICALS

IFC - ROADS LOCATIONS / PITS
IFC - SURFACE PUMP RENTAL

|IFC - TRUCKING/VACUUM/TRANSP
IFC - WELL TESTING / FLOWBACK
IFC - TANK RENTALS

IFC - WELLSITE SUPERVISION

TAL - WELLHEAD EQUIPMENT

TAL - VALVES/CONNECTIONS/FTGS

TAL - GAS LIFT EQUIPMENT/INSTALL

TAL - MEASUREMENT EQUIPMENT

TAL - GAS LIFT INJECTION LINE & INSTALL
TAL - TUBING

TAL - COMM, TELEMETRY & AUTOMA

TAL - COMPRESSOR INSTALL & STARTUP

TDC - CASING - PRCDUCTION
TDC - WELLHEAD EQUIPMENT
TDC - CASING - INTERMEDIATE - 1
TDC - CASING - SURFACE

PLN - PEMANENT EASEMENT

PLN - POWER DISTRIBUTION LABOR
PLN - CONTRACT LABOR

PLN - FLOWLINE MATERIAL

PLN - VALVES FITTINGS & PIPE

PLN - POWER DISTRIBUTION MATERIAL

TCC - WELLHEAD EQUIPMENT
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Gross Est. ($)

Sub-total $80,000.00

$544,058.58

$15,000.00

$5,000.00

$20,000.00

$20,000.00

$125,000.00

$20,000.00

$10,000.00

Sub-total $759,058.58

$60,000.00

$15,000.00

$30,000.00

$30,000.00

$130,000.00

$125,000.00

$10,000.00

$70,000.00

Sub-total $470,000.00

$504,604.05

$53,125.00

$429,641.69

$77,295.28

Sub-total $1,064,666.02

$22,727.00
$25,000.00
$87,500.00
$80,000.00
$15,000.00
$25,000.00
Sub-total $255,227.00

$47,250.00
Sub-total $47,250.00
Grand Total $9,706,793.73
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Exhibit 6 Rebutting Permian Resources' Support Letters

LIl > Electronic Code of Federal Regulations (e-CFR) > Title 43—Public Lands: Interior
> Subtitle B—Regulations Relating to Public Lands

> CHAPTER II—BUREAU OF LAND MANAGEMENT, DEPARTMENT OF THE INTERIOR

> SUBCHAPTER C—MINERALS MANAGEMENT (3000)

> PART 3170—ONSHORE OIL AND GAS PRODUCTION

> Subpart 3171—Approval of Operations > 8 3171.12 APD posting and processing.

43 CFR § 3171.12 - APD posting and processing.

CFR Table of Popular Names

§ 3171.12 APD posting and processing.

(a) Posting. The BLM and the Federal surface managing agency, if other than the BLM,
must provide at least 30 days public notice before the BLM may approve an APD or
Master Development Plan on a Federal oil and gas lease. Posting is not required for an
APD for an Indian oil and gas lease or agreement.

(1) The BLM will post information about the APD or Notice of Staking for Federal oil
and gas leases to the internet and in an area of the BLM Field Office having
jurisdiction that is readily accessible to the public. Posting to the internet under this
provision will not be required until after March 13, 2017. If the surface is managed
by a Federal agency other than the BLM, that agency also is required to post the
notice for at least 30 days. This would include the BIA where the surface is held in
trust but the mineral estate is federally owned. The posting is for informational
purposes only and is not an appealable decision. The purpose of the posting is to
give any interested party notification that a Federal approval of mineral operations

has been requested. The BLM or the FS will not post confidential information.

https://www.law.cornell.edu/cfr/text/43/3171.12 Page 1 of 4
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(2) Reposting of the proposal may be necessary if the posted location of the
proposed well is:

(i) Moved to a different quarter-quarter section;

(i) Moved more than 660 feet for lands that are not covered by a Public Land
Survey; or

(iii) If the BLM or the FS determine that the move is substantial.

(b) Processing. The timeframes established in this paragraph apply to both individual
APDs and to the multiple APDs included in Master Development Plans and to leases of
Indian minerals as well as leases of Federal minerals. If there is enough information to
begin processing the application, the BLM (and the FS if applicable) will process it up to
the point that missing information or uncorrected deficiencies render further
processing impractical or impossible.

(1) Within 10 days of receiving an application, the BLM (in consultation with the FS if
the application concerns NFS lands) will notify the operator as to whether or not the
application is complete. The BLM will request additional information and correction
of any material submitted, if necessary, in the 10-day notification. If an onsite
inspection has not been performed, the applicant will be notified that the
application is not complete. Within 10 days of receiving the application, the BLM, in
coordination with the operator and surface managing agency, including the private
surface owner in the case of split estate minerals, will schedule a date for the onsite
inspection (unless the onsite inspection has already been conducted as part of a
Notice of Staking). The onsite inspection will be held as soon as practicable based on
participants' schedules and weather conditions. The operator will be notified at the
onsite inspection of any additional deficiencies that are discovered during the
inspection. The operator has 45 days after receiving notice from the BLM to provide
any additional information necessary to complete the APD, or the APD may be
returned to the operator.

(2) Within 30 days after the operator has submitted a complete application,
including incorporating any changes that resulted from the onsite inspection, the
BLM will:

(i) Approve the application, subject to reasonable Conditions of Approval, if the
appropriate requirements of the NEPA, National Historic Preservation Act,
Endangered Species Act, and other applicable law have been met and, if on NFS

https://www.law.cornell.edu/cfr/text/43/3171.12 Page 2 of 4
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lands, the FS has approved the Surface Use Plan of Operations;
(ii) Notify the operator that it is deferring action on the permit; or

(iii) Deny the permit if it cannot be approved and the BLM cannot identify any
actions that the operator could take that would enable the BLM to issue the

permit or the FS to approve the Surface Use Plan of Operations, if applicable.

(3) The notice of deferral in paragraph (b)(2)(ii) of this section must specify:

(i) Any action the operator could take that would enable the BLM (in consultation
with the FS if applicable) to issue a final decision on the application. The FS will
notify the applicant of any action the applicant could take that would enable the
FS to issue a final decision on the Surface Use Plan of Operations on NFS lands.
Actions may include, but are not limited to, assistance with:

(A) Data gathering; and
(B) Preparing analyses and documents.

(ii) If applicable, a list of actions that the BLM or the FS need to take before
making a final decision on the application, including appropriate analysis under
NEPA or other applicable law and a schedule for completing these actions.

(4) The operator has 2 years from the date of the notice under paragraph (b)(3)(i) of
this section to take the action specified in the notice. If the appropriate analyses
required by NEPA, National Historic Preservation Act, Endangered Species Act, and
other applicable laws have been completed, the BLM (and the FS if applicable), will
make a decision on the permit and the Surface Use Plan of Operations within 10
days of receiving a report from the operator addressing all of the issues or actions
specified in the notice under paragraph (b)(3)(i) of this section and certifying that all
required actions have been taken. If the operator has not completed the actions
specified in the notice within 2 years from the operator's receipt of the notice under
paragraph (b)(3)(i), the BLM will deny the permit.

(5) For APDs on NFS lands, the decision to approve a Surface Use Plan of Operations
or Master Development Plan may be subject to FS appeal procedures. The BLM

cannot approve an APD until the appeal of the Surface Use Plan of Operations is
resolved.

https://www.law.cornell.edu/cfr/text/43/3171.12 Page 3 of 4
Page 561 of 600

Released to Imaging: 3/10/2025 3:20:34 PM


https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=9d455371639984a061fa5678f5ab153f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=248ae6ad90da716d4d5d7f9cbc5f4d8f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=248ae6ad90da716d4d5d7f9cbc5f4d8f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=7b501ce0d33b8f9fc66783b828d85d53&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=9d455371639984a061fa5678f5ab153f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=7b501ce0d33b8f9fc66783b828d85d53&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=248ae6ad90da716d4d5d7f9cbc5f4d8f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=9d455371639984a061fa5678f5ab153f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=7b501ce0d33b8f9fc66783b828d85d53&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=7b501ce0d33b8f9fc66783b828d85d53&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=9d455371639984a061fa5678f5ab153f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/topn/national_historic_preservation_act
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=7b501ce0d33b8f9fc66783b828d85d53&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=248ae6ad90da716d4d5d7f9cbc5f4d8f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=ad5cc6e295f2f82786bf76a095767750&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=9d455371639984a061fa5678f5ab153f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=9d455371639984a061fa5678f5ab153f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=9d455371639984a061fa5678f5ab153f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=7b501ce0d33b8f9fc66783b828d85d53&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=248ae6ad90da716d4d5d7f9cbc5f4d8f&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=093314e3f9d72efa49fbc089b07b771e&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12
https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=7b501ce0d33b8f9fc66783b828d85d53&term_occur=999&term_src=Title:43:Subtitle:B:Chapter:II:Subchapter:C:Part:3170:Subpart:3171:3171.12

Received by OCD: 3/10/2025 2:34:36 PM X . . X Page 562 of 600
7112 - APD posling and processing. | Electronic Code of Federal Regulations (e-CFR) | US Law | LIl / Legal Information Institute /12625, 2:30 PM

SO Ui g oI/

8 CFR Toolbox

Law about...
Articles from Wex
Table of Popular
Names

Parallel Table of
Authorities

Accessibility About LIl  Contactus Advertise here Help Termsofuse Privacy

https://www.law.cornell.edu/cfr/text/43/3171.12 Page 4 of 4

Page 562 of 600

Released to Imaging: 3/10/2025 3:20:34 PM


https://www.law.cornell.edu/wex/wex_articles
https://www.law.cornell.edu/topn
https://www.law.cornell.edu/ptoa
https://www.law.cornell.edu/lii/about/accessibility
https://www.law.cornell.edu/lii/about/about_lii
https://www.law.cornell.edu/lii/about/contact_us
https://www.law.cornell.edu/lii/help_out/sponsor
https://www.law.cornell.edu/lii/help
https://www.law.cornell.edu/lii/terms/documentation
https://www.law.cornell.edu/lii/terms/privacy_policy
https://www.law.cornell.edu/

Received by OCD: 3/10/2025 2:34:36 PM

Department of Agriculture
Forest Service
36 CFR Part 228

Department of the Interior
Bureau of Land Management
43 CFR 3160

Federal Register / Vol. 72, No. 44
Wednesday March 7, 2007 / Rules and Regulations
Effective Date: April 6, 2007

Onshore Oil and Gas Order No. 1 — Approval of Operations on Onshore Federal and
Indian Oil and Gas Leases
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Onshore Oil and Gas Order Number 1
Approval of Operations

|. Introduction

A. Authority

The Secretaries of the Interior and Agriculture have authority under various Federal and
Indian mineral leasing laws, as defined in 30 U.S.C. 1702, to manage oil and gas
operations. The Secretary of the Interior has delegated this authority to the Bureau of Land
Management (BLM), which has issued onshore oil and gas operating regulations codified
at part 3160 of Title 43 of the Code of Federal Regulations. The operating regulations at
43 CFR 3164.1 authorize the BLM’s Director to issue Onshore Oil and Gas Orders when
necessary to implement and supplement the operating regulations. The section also states
that all such Orders are binding on the operator(s) of Federal and Indian onshore oil and
gas leases (other than those of the Osage Tribe). For leases on Indian lands, the delegation
to the BLM appears at 25 CFR parts 211, 212, 213, 225, and 227.

The Secretary of Agriculture has authority under the Federal Onshore Oil and Gas Leasing
Reform Act of 1987 (P.L. 100-203) (Reform Act) to regulate surface disturbing activities
conducted pursuant to a Federal oil and gas lease on National Forest Service (NFS) lands.
This authority has been delegated to the Forest Service (FS). Its regulatory authority is at
Title 36 CFR, Chapter II, including, but not limited to, part 228 subpart E, part 251 subpart
B, and part 261. Section 228.105 of 36 CFR authorizes the Chief of the FS to issue, or
cosign with the Director of the BLM Onshore Oil and Gas Orders necessary to implement
and supplement the operating regulations. The FS is responsible only for approving and
regulating surface disturbing activities on NFS lands and appeals related to FS decisions or
approvals.

B. Purpose

The purpose of this Order is to state the application requirements for the approval of all
proposed oil and gas and service wells, certain subsequent well operations, and
abandonment.

C. Scope

This Order applies to all onshore leases of Federal and Indian oil and gas (other than those
of the Osage Tribe). It also applies to Indian Mineral Development Act agreements. For
proposed operations on a committed state or fee tract in a federally supervised unit or
communitized tract, the operator must furnish a copy of the approved state permit to the
authorized officer of the BLM which will be accepted for record purposes.

1. Definitions
As used in this Order, the following definitions apply:

Best Management Practices (BMPs) are practices that provide for state-of-the-art mitigation
of specific impacts that result from surface operations. Best Management Practices are
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voluntary unless they have been analyzed as a mitigation measure in the environmental
review for a Master Development Plan, APD, Right-of-Way, or other related facility and
included as a Condition of Approval.

Blooie Line means a discharge line used in conjunction with a rotating head in drilling
operations when air or gas is used as the circulating medium.

Casual Use means activities involving practices that do not ordinarily lead to any appreciable
disturbance or damage to lands, resources, or improvements. This term does not apply to
private surface. Casual use includes surveying activities.

Complete APD means that the information in the APD package is accurate and addresses all
of the requirements of this Order. The onsite inspection verifies important information that is
part of the APD package and is a critical step in determining if the package is complete.
Therefore, the onsite inspection must be conducted, and any deficiencies identified at the
onsite corrected, before the APD package can be considered to be complete. While cultural,
biological, or other inventories and environmental assessments (EA) or environmental impact
statements (EIS) may be required to approve the APD, they are not required before an APD
package is considered to be complete.

The APD package must contain:

e A completed Form 3160-3 (Application for Permit to Drill or Reenter) (see 43 CFR
3162.3-1(d));

e A well plat certified by a registered surveyor with a surveyor’s original stamp (see
Section II1.D.2. of this Order);

e A Dirilling Plan (see 43 CFR 3162.3-1(d) and Section II1.D.3. of this Order);

e A Surface Use Plan of Operations (see 43 CFR 3162.3-1(d) and Section III.D.4. of
this Order);

e Evidence of bond coverage (see 43 CFR 3162.3-1(d) and Section IIL.D.5. of this
Order);

e Operator certification with original signature (see Section II1.D.6. of this Order);
and

e Other information that may be required by Order or Notice (see 43 CFR 3162.3-
1(d)(4)).

The BLM and the Surface Managing Agency, as appropriate, will review the APD package
and determine that the drilling plan, the Surface Use Plan of Operations, and other
information that the BLM may require (43 CFR 3162.3-1(d)(4)), including the well location
plat and geospatial databases, completely describe the proposed action.

Condition of Approval (COA) means a site-specific requirement included in an approved
APD or Sundry Notice that may limit or amend the specific actions proposed by the operator.
Conditions of Approval minimize, mitigate, or prevent impacts to public lands or other
resources. Best Management Practices may be incorporated as a Condition of Approval.

Days means all calendar days including holidays.

Emergency Repairs means actions necessary to correct an unforeseen problem that could
cause or threaten immediate substantial adverse impact on public health and safety or the
environment.
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Geospatial Database means a set of georeferenced computer data that contains both spatial
and attribute data. The spatial data defines the geometry of the object and the attribute data
defines all other characteristics.

Indian Lands means any lands or interest in lands of an Indian tribe or an Indian allottee held
in trust by the United States or which is subject to a Federal restriction against alienation.

Indian QOil and Gas means any oil and gas interest of an Indian tribe or on allotted lands
where the interest is held in trust by the United States or is subject to Federal restrictions
against alienation. It does not include minerals subject to the provisions of Section 3 of the
Act of June 28, 1906 (34 Stat. 539), but does include oil and gas on lands administered by the
United States under Section 14(g) of P. L. 92-203, as amended.

Master Development Plan means information common to multiple planned wells, including
drilling plans, Surface Use Plans of Operations, and plans for future production.

National Forest System Lands means those Federal lands administered by the U.S. Forest
Service, such as the National Forests and the National Grasslands.

Onsite Inspection means an inspection of the proposed drill pad, access road, flowline route,
and any associated Right-of-Way or Special Use Authorization needed for support facilities,
conducted before the approval of the APD or Surface Use Plan of Operations and
construction activities.

Private Surface Owner means a non-Federal or non-state owner of the surface estate and
includes any Indian owner of surface estate not held in trust by the United States.

Reclamation means returning disturbed land as near to its predisturbed condition as is
reasonably practical.

Split Estate means lands where the surface is owned by an entity or person other than the
owner of the Federal or Indian oil and gas.

Surface Managing Agency means any Federal or state agency having jurisdiction over the
surface overlying Federal or Indian oil and gas.

Variance means an approved alternative to a provision or standard of an Order or Notice to
Lessee.

I11. Application for Permit to Drill (APD)

An Application for Permit to Drill or Reenter, on Form 3160-3, is required for each proposed
well, and for reentry of existing wells (including disposal and service wells), to develop an
onshore lease for Federal or Indian oil and gas.

A. Where to file

The operator must file an APD or other required document in the BLM Field Office having
jurisdiction over the lands described in the application. As an alternative to filing in a local
BLM office, an operator may file an APD using the BLM’s electronic commerce
application for oil and gas permitting and reporting. Contact the local BLM Field Office
for details before using the electronic commerce application.
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B. Early Notification

The operator may wish to contact the BLM and any applicable Surface Managing Agency,
as well as all private surface owners, to request an initial planning conference as soon as
the operator has identified a potential area of development. Early notification is voluntary
and would precede the Notice of Staking option or filing of an APD. It allows the involved
Surface Managing Agency or private surface owner to apprise the prospective operator of
any unusual conditions on the lease area. Early notification also provides both the Surface
Managing Agency or private surface owner and the prospective operator with the earliest
possible identification of seasonal restrictions and determination of potential areas of
conflict. The prospective operator should have a map of the proposed project available for
Surface Managing Agency review to determine if a cultural or biological inventory or other
information may be required. Inventories are not the responsibility of the operator.

C. Notice of Staking Option

Before filing an APD or Master Development Plan, the operator may file a Notice of
Staking with the BLM. The purpose of the Notice of Staking is to provide the operator
with an opportunity to gather information to better address site-specific resource concerns
while preparing the APD package. This may expedite approval of the APD. Attachment I,
Sample Format for Notice of Staking, provides the information required for the Notice of
Staking option.

For Federal lands managed by other Surface Managing Agencies, the BLM will provide a
copy of the Notice of Staking to the appropriate Surface Managing Agency office. In
Alaska, when a subsistence stipulation is part of the lease, the operator must also send a
copy of the Notice of Staking to the appropriate Borough and/or Native Regional or Village
Corporation.

Within 10 days of receiving the Notice of Staking, the BLM or the FS will review it for
required information and schedule a date for the onsite inspection. The onsite inspection
will be conducted as soon as weather and other conditions permit. The operator must stake
the proposed drill pad and ancillary facilities, and flag new or reconstructed access routes,
before the onsite inspection. The staking must include a center stake for the proposed well,
two reference stakes, and a flagged access road centerline. Staking activities are
considered casual use unless the particular activity is likely to cause more than negligible
disturbance or damage. Off-road vehicular use for the purposes of staking is casual use
unless, in a particular case, it is likely to cause more than negligible disturbance or damage,
or otherwise prohibited.

On non-NFS lands, the BLM will invite the Surface Managing Agency and private surface
owner, if applicable, to participate in the onsite inspection. If the surface is privately
owned, the operator must furnish to the BLM the name, address, and telephone number of
the surface owner if known. All parties who attend the onsite inspection will jointly
develop a list of resource concerns that the operator must address in the APD. The operator
will be provided a list of these concerns either during the onsite inspection or within 7 days
of the onsite inspection. Surface owner concerns will be considered to the extent practical
within the law. Failure to submit an APD within 60 days of the onsite inspection will
result in the Notice of Staking being returned to the operator.
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D. Components of a Complete APD Package

Operators are encouraged to consider and incorporate Best Management Practices into their
APDs because Best Management Practices can result in reduced processing times and
reduced number of Conditions of Approval. An APD package must include the following
information that will be reviewed by technical specialists of the appropriate agencies to
determine the technical adequacy of the package:

1.

A completed Form 3160-3: and

2. Well Plat.

Page 569 of 600
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Operators must include in the APD package a well plat and geospatial database
prepared by a registered surveyor depicting the proposed location of the well and
identifying the points of control and datum used to establish the section lines or metes
and bounds. The purpose of this plat is to ensure that operations are within the
boundaries of the lease or agreement and that the depiction of these operations is
accurately recorded both as to location (latitude and longitude) and in relation to the
surrounding lease or agreement boundaries (public land survey corner and boundary
ties). The registered surveyor should coordinate with the cadastral survey division of
the appropriate BLM State Office, particularly where the lands have not been surveyed
under the Public Land Survey System.

The plat and geospatial database must describe the location of operations in:

e Geographical coordinates referenced to the National Spatial Reference System,
North American Datum 1983 or latest edition; and

e In feet and direction from the nearest two adjacent section lines, or, if not within the
Rectangular Survey System, the nearest two adjacent property lines, generated from
the BLM’s current Geographic Coordinate Data Base.

The surveyor who prepared the plat must sign it, certifying that the location has been
staked on the ground as shown on the plat.

a. Surveying and staking are necessary casual uses, typically involving negligible
surface disturbance. The operator is responsible for making access
arrangements with the appropriate Surface Managing Agency (other than the
BLM and the FS) or private surface owner. On tribal or allotted lands, the
operator must contact the appropriate office of the BIA to make access
arrangements with the Indian surface owners. In the event that not all of the
Indian owners consent or may be located, but a majority of those who can be
located consent, or the owners of interests are so numerous that it would be
impracticable to obtain their consent and the BIA finds that the issuance of the
APD will cause no substantive injury to the land or any owner thereof, the BIA
may approve access. Typical off-road vehicular use, when conducted in
conjunction with these activities, is a necessary action for obtaining a permit
and may be done without advance approval from the Surface Managing
Agency, except for:

e Lands administered by the Department of Defense;
e Other lands used for military purposes;
e Indian lands; or
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e Where more than negligible surface disturbance is likely to occur or is
otherwise prohibited.

b. No entry on split estate lands for surveying and staking should occur without the
operator first making a good faith effort to notify the surface owner. Also,
operators are encouraged to notify the BLM or the FS, as appropriate, before
entering private lands to stake for Federal mineral estate locations.

3. Drilling Plan

With each copy of Form 3160-3, the operator must submit to the BLM either a Drilling
Plan or reference a previously submitted field-wide drilling plan (a drilling plan that
can be used for all the wells in a field, any differences for specific wells will be
described in the APD specific to that well). The Drilling Plans must be in sufficient
detail to permit a complete appraisal of the technical adequacy of, and environmental
effects associated with, the proposed project. The Drilling Plan must adhere to the
provisions and standards of Onshore Oil and Gas Order Number 2 (see 53 FR 46790)
(Order 2) and, if applicable, Onshore Oil and Gas Order Number 6 (see 55 FR 48958)
(Order 6), and must include the following information:

Names and estimated tops of all geologic groups, formations, members, or zones.

b. Estimated depth and thickness of formations, members, or zones potentially
containing usable water, oil, gas, or prospectively valuable deposits of other
minerals that the operator expects to encounter, and the operator's plans for
protecting such resources.

c. The operator's minimum specifications for blowout prevention equipment and
diverter systems to be used, including size, pressure rating, configuration, and the
testing procedure and frequency. Blowout prevention equipment must meet the
minimum standards outlined in Order 2.

d. The operator’s proposed casing program, including size, grade, weight, type of
thread and coupling, the setting depth of each string, and its condition. The
operator must include the minimum design criteria, including casing loading
assumptions and corresponding safety factors for burst, collapse, and tensions
(body yield and joint strength). The operator must also include the lengths and
setting depth of each casing when a tapered casing string is proposed. The hole
size for each well bore section of hole drilled must be included. Special casing
designs such as the use of coiled tubing or expandable casing may necessitate
additional information.

e. The estimated amount and type(s) of cement expected to be used in the setting of
each casing string. If stage cementing will be used, provide the setting depth of
the stage tool(s) and amount and type of cement, including additives, to be used
for each stage. Provide the yield of each cement slurry and the expected top of
cement, with excess, for each cemented string or stage.

f. Type and characteristics of the proposed circulating medium or mediums
proposed for the drilling of each well bore section, the quantities and types of
mud and weighting material to be maintained, and the monitoring equipment to be
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used on the circulating system. The operator must submit the following

information when air or gas drilling is proposed:

e Length, size, and location of the blooie line, including the gas ignition and
dust suppression systems;

e Location and capacity of the compressor equipment, including safety devices,
describe the distance from the well bore, and location within the drill site; and

e Anticipated amounts, types, and other characteristics as defined in this
section, of the stand by mud or kill fluid and associated circulating equipment.

g. The testing, logging, and coring procedures proposed, including drill stem testing
procedures, equipment, and safety measures.

h. The expected bottom-hole pressure and any anticipated abnormal pressures,
temperatures, or potential hazards that the operator expects to encounter, such as
lost circulation and hydrogen sulfide (see Order 6 for information on hydrogen
sulfide operations). A description of the operator’s plans for mitigating such
hazards must be included.

i. Any other facets of the proposed operation that the operator would like the BLM
to consider in reviewing the application. Examples include, but are not limited to:
e For directional wells, proposed directional design, plan view, and vertical
section in true vertical and measured depths;
e Horizontal drilling; and
Coil tubing operations.

4. Surface Use Plan of Operations

The Surface Use Plan of Operations must:

e Describe the access road(s) and drill pad, the construction methods that the
operator plans to use, and the proposed means for containment and disposal of
all waste materials;

e Provide for safe operations, adequate protection of surface resources,
groundwater, and other environmental components;

¢ Include adequate measures for stabilization and reclamation of disturbed
lands;

e Describe any Best Management Practices the operator plans to use; and

e Where the surface is privately owned, include a certification of Surface
Access Agreement or an adequate bond, as described in Section VI. of this
Order.

All maps that are included in the Surface Use Plan of Operations must be of a scale no
smaller than 1:24,000, unless otherwise stated below. Geospatial vector and raster data
must include appropriate attributes and metadata. Georeferenced raster images must be
from the same source as hardcopy plats and maps submitted in the APD package. All
proposed on-lease surface disturbance must be surveyed and staked as described below
in items a through 1, including:

e The well location;

e Two 200-foot (61-meter) directional reference stakes;

e The exterior pad dimensions;
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The reserve pit;

Cuts and fills;

Outer limits of the area to be disturbed (catch points); and
Any off-location facilities.

Proposed new roads require centerline flagging with stakes clearly visible from one to
the next. In rugged terrain, cut and fill staking and/or slopestaking of proposed new
access roads and locations for ancillary facilities that may be necessary, as determined
by the BLM or the FS.

The onsite inspection will not occur until the required surveying and staking is
complete, and any new access road(s) have been flagged, unless a variance is first
granted under Section X. of this Order.

Information required by the Surface Use Plan of Operations may be shown on the same
map if it is appropriately labeled or on separate diagrams or maps and must include the
following:

a. Existing Roads: The operator must submit a legible map such as a highway or
county road, United States Geological Survey (USGS) topographic, Alaska
Borough, or other such map that shows the proposed well site and access route to
the proposed well in relation to a town, village, or other locatable public access
point.

1. The operator must improve or maintain existing roads in a condition the same as
or better than before operations began. The operator must provide any plans for
improvement and/or maintenance of existing roads. The information provided
by the operator for construction and use of roads will be used by the BLM for
any Right-of-Way application, as described in Section V. of this Order. The
operator may use existing terrain and two-track trails, where appropriate, to
assure environmental protection. The operator should consider using Best
Management Practices in improving or maintaining existing roads.

2. The operator may use existing roads under the jurisdiction of the FS for access
if they meet the transportation objectives of the FS. When access involves the
use of existing roads, the FS may require that the operator contribute to road
maintenance. This is usually authorized by a Road Use Permit or a joint road
use agreement. The FS will charge the operator a pro rata share of the costs of
road maintenance and improvement, based upon the anticipated use of the road.

b. New or Reconstructed Access Roads: The operator must identify on a map all
permanent and temporary access roads that it plans to construct or reconstruct in
connection with the drilling of the proposed well. Locations of all existing and
proposed road structures (culverts, bridges, low water crossings, etc.) must be
shown. The proposed route to the proposed drill site must be shown, including
distances from the point where the access route exits established roads. All
permanent and temporary access roads must be located and designed to meet the
applicable standards of the appropriate Surface Managing Agency, and be
consistent with the needs of the operator. The operator should consider using Best
Management Practices in designing and constructing roads.
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The operator must design roads based upon the class or type of road, the safety
requirements, traffic characteristics, environmental conditions, and the vehicles the
road is expected to carry. The operator must describe for all road construction or
reconstruction:

Road width;

Maximum grade;

Crown design;

Turnouts;

Drainage and ditch design;

On-site and off-site erosion control;
Revegetation of disturbed areas;

Location and size of culverts and/or bridges;
Fence cuts and/or cattleguards;

Major cuts and fills;

Source and storage of topsoil; and

Type of surfacing materials, if any, that will be used.

c. Location of Existing Wells: The operator must include a map and may include a
geospatial database that includes all known wells, regardless of the well status
(producing, abandoned, etc.), within a one-mile radius of the proposed location.

d. Location of Existing and/or Proposed Production Facilities: The operator must
include a map or diagram of facilities planned either on or off the well pad that
shows, to the extent known or anticipated, the location of all production facilities
and lines likely to be installed if the well is successfully completed for production.

The map or diagram and optional geospatial database must show and differentiate
between proposed and existing flow lines, overhead and buried power lines, and
water lines. If facilities will be located on the well pad, the information should be
consistent with the layout provided in item i. of this section.

The operator must show the dimensions of the facility layouts for all new
construction. This information may be used by the BLM or the FS for Right-of-
Way or Special Use Authorization application information, as specified in Section
V. of this Order.

If the operator has not developed information regarding production facilities, it may
defer submission of that information until a production well is completed, in which
case the operator will follow the procedures in Section VIII. of this Order.
However, for purposes of NEPA analysis, the BLM or the FS will need a
reasonable estimate of the facilities to be employed.

e. Location and Types of Water Supply: Information concerning water supply, such as
rivers, creeks, springs, lakes, ponds, and wells, may be shown by quarter-quarter
section on a map or plat, or may be described in writing. The operator must
identify the source, access route, and transportation method for all water anticipated
for use in drilling the proposed well. The operator must describe any newly
constructed or reconstructed access roads crossing Federal or Indian lands that are
needed to haul the water as provided in item b. of this section. The operator must
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indicate if it plans to drill a water supply well on the lease and, if so, the operator
must describe the location, construction details, and expected production
requirements, including a description of how water will be transported and
procedures for well abandonment.

f. Construction Materials: The operator must state the character and intended use of
all construction materials, such as sand, gravel, stone, and soil material. The
proposed source must be shown on a quarter-quarter section of a map or plat or in a
written description.

g. Methods for Handling Waste: The Surface Use Plan of Operations must contain a
written description of the methods and locations proposed for safe containment and
disposal of each type of waste material (e.g., cuttings, garbage, salts, chemicals,
sewage, etc.) that results from drilling the proposed well. The narrative must
include plans for the eventual disposal of drilling fluids and any produced oil or
water recovered during testing operations. The operator must describe plans for the
construction and lining, if necessary, of the reserve pit.

h. Ancillary Facilities: The operator must identify on a map the location and
construction methods and materials for all anticipated ancillary facilities such as
camps, airstrips, and staging areas. The operator must stake on the ground the
approximate center of proposed camps and the centerline of airstrips. If the
ancillary facilities are located off-lease, depending on Surface Managing Agency
policy, the BLM or the FS may require the operator to obtain an additional
authorization, such as a Right-of-Way or Special Use Authorization.

i.  Well Site Layout: A diagram of the well site layout must have an arrow indicating
the north direction. Diagrams with cuts and fills must be surveyed, designed,
drawn, digitized, and certified by licensed professional surveyors or engineers. The
operator must submit a plat of a scale of not less than 1 inch = 50 feet showing the
location and orientation of:

e The proposed drill pad;

e Reserve pit/blooie line/flare pit location;

e Access road entry points and their approximate location with respect to
topographic features and with cross section diagrams of the drill pad; and

e The reserve pit showing all cuts and fills and the relation to topography.

The plat must also include the approximate proposed location and orientation of
the:

e Dirilling rig;

e Dikes and ditches to be constructed; and

e Topsoil and/or spoil material stockpiles.

j. Plans for Surface Reclamation: The operator must submit a plan for the surface
reclamation or stabilization of all disturbed areas. This plan must address interim
(during production) reclamation for the area of the well pad not needed for
production, as well as final abandonment of the well location. Such plans must
include, as appropriate:

e Configuration of the reshaped topography;
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Drainage systems;

Segregation of spoil materials (stockpiles);
Surface disturbances;

Backfill requirements;

Proposals for pit/sump closures;

Redistribution of topsoil;

Soil treatments;

Seeding or other steps to reestablish vegetation;
Weed control; and

Practices necessary to reclaim all disturbed areas, including any access roads
and pipelines.

The operator may amend this reclamation plan at the time of abandonment. Further
details for reclamation are contained in Section XII. of this Order.

k. Surface Ownership: The operator must indicate (in a narrative) the surface
ownership at the well location, and of all lands crossed by roads that the operator
plans to construct or upgrade, including, if known, the name of the agency or
owner, phone number, and address. The operator must certify that they have
provided a copy of the Surface Use Plan of Operations required in this section to the
private surface owner of the well site location, if applicable, or that they made a
good faith effort if unable to provide the document to the surface owner.

1. Other Information: The operator must include other information required by
applicable orders and notices (43 CFR 3162.3-1(d)(4)). When an integrated pest
management program is needed for weed or insect control, the operator must
coordinate plans with state or local management agencies and include the pest
management program in the Surface Use Plan of Operations. The BLM also
encourages the operator to submit any additional information that may be helpful in
processing the application.

5. Bonding

a. Most bonding needs for oil and gas operations on Federal leases are discussed in 43
CFR subpart 3104. The operator must obtain a bond in its own name as principal,
or a bond in the name of the lessee or sublessee. If the operator uses the lessee or
sublessee's bond, the operator must furnish a rider (consent of surety and principal)
that includes the operator under the coverage of the bond. The operator must
specify on the APD, Form 3160-3, the type of bond and bond number under which
the operations will be conducted.

For Indian oil and gas, the appropriate provisions at 25 CFR Subchapter I, govern
bonding.

Under the regulations at 43 CFR 3104.5 and 36 CFR 228.109, the BLM or the FS
may require additional bond coverage for specific APDs. Other factors that the
BLM or the FS may consider include:

e History of previous violations;

e Location and depth of wells;
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The total number of wells involved;
The age and production capability of the field; and
Unique environmental issues.

These bonds may be in addition to any statewide, nationwide, or separate lease
bond already applicable to the lease. In determining the bond amount, the BLM
may consider impacts of activities on both Federal and non-Federal lands required
to develop the lease that impact lands, waters, and other resources off the lease.

Separate bonds may be required for associated Rights-of~-Way and/or Special Use
Authorizations that authorize activities not covered by the approved APD.

b. On Federal leases, operators may request a phased release of an individual lease
bond. The BLM will grant this reduction after reclamation of some portion of the
lease only if the operator:

e Has satisfied the terms and conditions in the plan for surface reclamation for
that particular operation; and
e No longer has any down-hole liability.

c. If appropriate, the BLM may reduce the bond in the amount requested by the
operator or appropriate Surface Managing Agency. The FS also may reduce bonds
it requires (but not the BLM-required bonds). The BLM and the FS will base the
amount of the bond reduction on a calculation of the sum that is sufficient to cover
the remaining operations (including royalty payments) and abandonment (including
reclamation) as authorized by the Surface Use Plan of Operations.

6. Operator Certification

The operator must include its name, address, and telephone number, and the same
information for its field representative, in the APD package. The following
certification must carry the operator’s original signature or meet the BLM standards for
electronic commerce:

I hereby certify that I, or someone under my direct supervision, have inspected the drill
site and access route proposed herein; that [ am familiar with the conditions which
currently exist; that I have full knowledge of state and Federal laws applicable to this
operation; that the statements made in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations proposed
herein will be performed in conformity with this APD package and the terms and
conditions under which it is approved. I also certify that I, or the company I represent,
am responsible for the operations conducted under this application. These statements
are subject to the provisions of 18 U.S.C. 1001 for the filing of false statements.

Executed this day of , 20
Name

Position Title

Address
Telephone
Field representative (if not above signatory)
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Address (if different from above)
Telephone (if different from above)
Email (optional)

Agents not directly employed by the operator must submit a letter from the operator
authorizing that agent to act or file this application on their behalf.

7. Onsite Inspection

The onsite inspection must be conducted before the APD will be considered complete.

E. APD Posting and Processing

1. Posting

The BLM and the Federal Surface Managing Agency, if other than the BLM, must
provide at least 30 days public notice before the BLM may approve an APD or Master
Development Plan on a Federal oil and gas lease. Posting is not required for an APD
for an Indian oil and gas lease or agreement.

The BLM will post the APD or Notice of Staking in an area of the BLM Field Office
having jurisdiction that is readily accessible to the public and, when possible,
electronically on the internet. If the surface is managed by a Federal agency other than
the BLM, that agency also is required to post the notice for 30 days. This would
include the BIA where the surface is held in trust but the mineral estate is federally
owned. The posting is for informational purposes only and is not an appealable
decision. The purpose of the posting is to give any interested party notification that a
Federal approval of mineral operations has been requested. The BLM or the FS will
not post confidential information.

Reposting of the proposal may be necessary if the posted location of the proposed well
is:
a. Moved to a different quarter-quarter section;
b. Moved more than 660 feet for lands that are not covered by a Public Land
Survey; or
c. Ifthe BLM or the FS determine that the move is substantial.

2. Processing

The timeframes established in this subsection apply to both individual APDs and to the
multiple APDs included in Master Development Plans and to leases of Indian minerals
as well as leases of Federal minerals.

If there is enough information to begin processing the application, the BLM (and the FS
if applicable) will process it up to the point that missing information or uncorrected
deficiencies render further processing impractical or impossible.

a. Within 10 days of receiving an application, the BLM (in consultation with the
FS if the application concerns NFS lands) will notify the operator as to whether
or not the application is complete. The BLM will request additional information
and correction of any material submitted, if necessary, in the 10-day
notification. If an onsite inspection has not been performed, the applicant will
be notified that the application is not complete. Within 10 days of receiving the
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application, the BLM, in coordination with the operator and Surface Managing
Agency, including the private surface owner in the case of split estate minerals,
will schedule a date for the onsite inspection (unless the onsite inspection has
already been conducted as part of a Notice of Staking). The onsite inspection
will be held as soon as practicable based on participants’ schedules and weather
conditions. The operator will be notified at the onsite inspection of any
additional deficiencies that are discovered during the inspection. The operator
has 45 days after receiving notice from the BLM to provide any additional
information necessary to complete the APD, or the APD may be returned to the
operator.

b. Within 30 days after the operator has submitted a complete application,
including incorporating any changes that resulted from the onsite inspection, the
BLM will:

1. Approve the application, subject to reasonable Conditions of Approval, if
the appropriate requirements of the NEPA, National Historic Preservation
Act, Endangered Species Act, and other applicable law have been met and,
if on NFS lands, the FS has approved the Surface Use Plan of Operations;

2. Notify the operator that it is deferring action on the permit; or

3. Deny the permit if it cannot be approved and the BLM cannot identify any
actions that the operator could take that would enable the BLM to issue the
permit or the FS to approve the Surface Use Plan of Operations, if
applicable.

c. The notice of deferral in paragraph (b)(2) of this section must specify:

1. Any action the operator could take that would enable the BLM (in
consultation with the FS if applicable) to issue a final decision on the
application. The FS will notify the applicant of any action the applicant
could take that would enable the FS to issue a final decision on the Surface
Use Plan of Operations on NFS lands. Actions may include, but are not
limited to, assistance with:

(A) Data gathering; and
(B) Preparing analyses and documents.

2. If applicable, a list of actions that the BLM or the FS need to take before
making a final decision on the application, including appropriate analysis
under NEPA or other applicable law and a schedule for completing these
actions.

d. The operator has 2 years from the date of the notice under paragraph (c)(1) of
this section to take the action specified in the notice. If the appropriate analyses
required by NEPA, National Historic Preservation Act, Endangered Species
Act, and other applicable laws have been completed, the BLM (and the FS if
applicable), will make a decision on the permit and the Surface Use Plan of
Operations within 10 days of receiving a report from the operator addressing all
of the issues or actions specified in the notice under paragraph (c)(1) of this
section and certifying that all required actions have been taken. If the operator
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has not completed the actions specified in the notice within 2 years from the
operator’s receipt of the paragraph (c)(1) notice, the BLM will deny the permit.

e. For APDs on NFS lands, the decision to approve a Surface Use Plan of
Operations or Master Development Plan may be subject to FS appeal
procedures. The BLM cannot approve an APD until the appeal of the Surface
Use Plan of Operations is resolved.

F. Approval of APDs

a.1. The BLM has the lead responsibility for completing the environmental review
process, except in the case of NFS lands.

2. The BLM cannot approve an APD or Master Development Plan until the
requirements of certain other laws and regulations including NEPA, the National
Historic Preservation Act, and the Endangered Species Act have been met. The BLM
must document that the needed reviews have been adequately conducted. In some
cases, operators conduct these reviews, but the BLM remains responsible for their
scope and content and makes its own evaluation of the environmental issues, as
required by 40 CFR 1506.5(b).

3. The approved APD will contain Conditions of Approval that reflect necessary
mitigation measures. In accordance with 43 CFR 3101.1-2 and 36 CFR 228.107, the
BLM or the FS may require reasonable mitigation measures to ensure that the
proposed operations minimize adverse impacts to other resources, uses, and users,
consistent with granted lease rights. The BLM will incorporate any mitigation
requirements, including Best Management Practices, identified through the APD
review and appropriate NEPA and related analyses, as Conditions of Approval to the
APD.

4. The BLM will establish the terms and Conditions of Approval for any associated
Right-of-Way when the application is approved.

b. For NFS lands, the FS will establish the terms and Conditions of Approval for both the
Surface Use Plan of Operations and any associated Surface Use Authorization. On
NFS lands the FS has principal responsibility for compliance with NEPA, the National
Historic Preservation Act, and the Endangered Species Act, but the BLM should be a
cooperating or co-lead agency for this purpose and adopt the analysis as the basis for its
decision.

After the FS notifies the BLM it has approved a Surface Use Plan of Operations on
NFS lands, the BLM must approve the APD before the operator may begin any surface-
disturbing activity.

On Indian lands, BIA has responsibility for approving Rights-of-Way.
d. In the case of Indian lands, the BLM may be a cooperating or co-lead agency for NEPA
compliance or may adopt the NEPA analysis prepared by the BIA (516 DM 3).

G. Valid Period of Approved APD

1. An APD approval is valid for 2 years from the date that it is approved, or until lease
expiration, whichever occurs first. If the operator submits a written request before the
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expiration of the original approval, the BLM, in coordination with the FS, as
appropriate, may extend the APD’s validity for up to 2 additional years.

2. The operator is responsible for reclaiming any surface disturbance that resulted from its
actions, even if a well was not drilled.

H. Master Development Plans

An operator may elect to submit a Master Development Plan addressing two or more APDs
that share a common drilling plan, Surface Use Plan of Operations, and plans for future
development and production. Submitting a Master Development Plan facilitates early
planning, orderly development, and the cumulative effects analysis for all the APDs
expected to be drilled by an operator in a developing field. Approval of a Master
Development Plan serves as approval of all of the APDs submitted with the Plan.
Processing of a Master Development Plan follows the procedures in Section II1.E.2. of this
Order. After the Master Development Plan is approved, subsequent APDs can reference
the Master Development Plan and be approved using the NEPA analysis for the Master
Development Plan, absent substantial deviation from the Master Development Plan
previously analyzed or significant new information relevant to environmental effects.
Therefore, an approved Master Development Plan results in timelier processing of
subsequent APDs. Each subsequent proposed well must have a survey plat and an APD
(Form 3160-3) that references the Master Development Plan and any specific variations for
that well.

IV. General Operating Requirements
Operator Responsibilities

In the APD package, the operator must describe or show, as set forth in this Order, the
procedures, equipment, and materials to be used in the proposed operations. The operator
must conduct operations to minimize adverse effects to surface and subsurface resources,
prevent unnecessary surface disturbance, and conform with currently available technology
and practice. While appropriate compliance with certain statutes, such as NEPA, the
National Historic Preservation Act, and the Endangered Species Act, are Federal
responsibilities, the operator may choose to conduct inventories and provide documentation
to assist the BLM or the Surface Managing Agency to meet these requirements. The
inventories and other work may require entering the lease and adjacent lands before
approval of the APD. As in Staking and Surveying, the operator should make a good faith
effort to contact the Surface Managing Agency or surface owner before entry upon the
lands for these purposes.

The operator can not commence either drilling operations or preliminary construction
activities before the BLM's approval of the APD. A copy of the approved APD and any
Conditions of Approval must be available for review at the drill site. Operators are
responsible for their contractor and subcontractor's compliance with the requirements of the
approved APD and/or Surface Use Plan of Operations. Drilling without approval or
causing surface disturbance without approval is a violation of 43 CFR 3162.3-1(c) and is
subject to a monetary assessment under 43 CFR 3163.1(b)(2).

Page 18 of 27
Page 580 of 600

Released to Imaging: 3/10/2025 3:20:34 PM



Received by OCD: 3/10/2025 2:34:36 PM Page 581 of 600

The operator must comply with the provisions of the approved APD and applicable laws,
regulations, Orders, and Notices to Lessees, including, but not limited to, those that address
the issues described below.

a. Cultural and Historic Resources. If historic or archaeological materials are
uncovered during construction, the operator must immediately stop work that might
further disturb such materials, contact the BLM and if appropriate, the FS or other
Surface Managing Agency. The BLM or the FS will inform the operator within 7
days after the operator contacted the BLM as to whether the materials appear eligible
for listing on the National Register of Historic Places.

If the operator decides to relocate operations to avoid further costs to mitigate the site,
the operator remains responsible for recording the location of any historic or
archaeological resource that are discovered as a result of the operator’s actions. The
operator also is responsible for stabilizing the exposed cultural material if the operator
created an unstable condition that must be addressed immediately. The BLM, the FS,
or other appropriate Surface Managing Agency, will assume responsibility for
evaluation and determination of significance related to the historic or archaeological
site.

If the operator does not relocate operations, the operator is responsible for mitigation
and stabilization costs and the BLM, the FS, or appropriate Surface Managing
Agency will provide technical and procedural guidelines for conducting mitigation.
The operator may resume construction operations when the BLM or the FS verifies
that the operator has completed the required mitigation.

Relocation of activities may subject the proposal to additional environmental review.
Therefore, if the presence of such sites is suspected, the operator may want to submit
alternate locations for advance approval before starting construction.

b. Endangered Species Act. To comply with the Endangered Species Act, as amended
(16 U.S.C. 1531 et seq.), and its implementing regulations, the operator must conduct
all operations such that all operations avoid a “take” of listed or proposed threatened
or endangered species and their critical habitats.

c. Surface Protection. Except as otherwise provided in an approved Surface Use Plan of
Operations, the operator must not conduct operations in areas subject to mass soil
movement, riparian areas, floodplains, lakeshores, and/or wetlands. The operator also
must take measures to minimize or prevent erosion and sediment production. Such
measures may include, but are not limited to:

e Avoiding steep slopes and excessive land clearing when siting structures,
facilities; and other improvements; and

e Temporarily suspending operations when frozen ground, thawing, or other
weather-related conditions would cause otherwise avoidable or excessive
impacts.

d. Safety Measures. The operator must maintain structures, facilities, improvements,
and equipment in a safe condition in accordance with the approved APD. The
operator must also take appropriate measures as specified in Orders and Notices to
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Lessees to protect the public from any hazardous conditions resulting from
operations.

In the event of an emergency, the operator may take immediate action without prior
Surface Managing Agency approval to safeguard life or to prevent significant
environmental degradation. The BLM or the FS must receive notification of the
emergency situation and the remedial action taken by the operator as soon as possible,
but not later than 24 hours after the emergency occurred. If the emergency only
affected drilling operations and had no surface impacts, only the BLM must be
notified. If the emergency involved surface resources on other Surface Managing
Agency lands, the operator should also notify the Surface Managing Agency and
private surface owner within 24 hours. Upon conclusion of the emergency, the BLM
or the FS, where appropriate, will review the incident and take appropriate action.

e. Completion Reports. Within 30 days after the well completion, the lessee or operator
must submit to the BLM two copies of a completed Form 3160-4, Well Completion
or Recompletion Report and Log. Well logs may be submitted to the BLM in an
electronic format such as “.LAS” format. Surface and bottom-hole locations must be
in latitude and longitude.

V. Rights-of-Way and Special Use Authorizations

The BLM or the FS will notify the operator of any additional Rights-of-Way, Special Use
Authorizations, licenses, or other permits that are needed for roads and support facilities for
drilling or off-lease access, as appropriate. This notification will normally occur at the time
the operator submits the APD or Notice of Staking package, or Sundry Notice, or during the
onsite inspection.

The BLM or the FS, as appropriate, will approve or accept on-lease activities that are
associated with actions proposed in the APD or Sundry Notice and that will occur on the
lease as part of the APD or Sundry Notice. These actions do not require a Right-of-Way or
Special Use Authorization. For pipeline Rights-of-Way crossing lands under the jurisdiction
of two or more Federal Surface Managing Agencies, except lands in the National Park
Service or Indian lands, applications should be submitted to the BLM. Refer to 43 CFR parts
2800 and 2880 for guidance on BLM Right-of-Ways and 36 CFR part 251 for guidance on
FS Special Use Authorizations.

A. Rights-of-Way (BLM).

For BLM lands, the APD package may serve as the supporting document for the Right-
of-Way application in lieu of a Right-of-Way plan of development. Any additional
information specified in 43 CFR parts 2800 and 2880 will be required in order to process
the Right-of-Way.

The BLM will notify the operator within 10 days of receipt of a Notice of Staking, APD,
or other notification if any parts of the project require a Right-of-Way. If a Right-of-Way
is needed, the information required from the operator to approve the Right-of-Way may
be submitted by the operator with the APD package if the Notice of Staking option has
been used.

B. Special Use Authorizations (FS) (36 CFR 251 subpart B).
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On NFS lands, uses directly related to the drilling and production of a well (e.g., an
access road or crew camp, or connecting pipeline to a gathering system), will be
incorporated into the approved Surface Use Plan of Operations. When a Special Use
Authorization is required, the Surface Use Plan of Operations may serve as the
application for the Special Use Authorization if the facility for which a Special Use
Authorization is required is adequately described (see 36 CFR 251.54(d)(i1)). Conditions
regulating the authorized use may be imposed to protect the public interest, to ensure
compatibility with other NFS lands programs and activities, and to comply with
directions provided in the Forest Land and Resources Management Plan. A Special Use
Authorization, when related to an APD, will include terms and conditions (36 CFR
251.56) and may require a specific reclamation plan or incorporate applicable parts of the
Surface Use Plan of Operations reclamation plan by reference.

VI. Operating on Lands with Non-Federal Surface and Federal Oil and Gas

The operator must submit the name, address, and phone number of the surface owner, if
known, in its APD. The BLM will invite the surface owner to the onsite inspection to
assure that their concerns are considered. As provided in the oil and gas lease, the BLM
may request that the applicant conduct surveys or otherwise provide information needed
for the BLM’s National Historic Preservation Act consultation with the State Historic
Preservation Officer or Indian tribe or its Endangered Species Act consultation with the
relevant fisheries agency. The Federal mineral lessee has the right to enter the property
for this purpose, since it is a necessary prerequisite to development of the dominant
mineral estate. Nevertheless, the lessee or operator should seek to reach agreement with
the surface owner about the time and method by which any survey would be conducted.

Likewise, in the case of actual oil and gas operations, the operator must make a good
faith effort to notify the private surface owner before entry and make a good faith effort
to obtain a Surface Access Agreement from the surface owner. This section also applies
to lands with Indian trust surface and Federal minerals. In these cases, the operator must
make a good faith effort to obtain surface access agreement with the tribe in the case of
tribally owned surface, otherwise with the majority of the Indian surface owners who can
be located with the assistance and concurrence of the BIA. The Surface Access
Agreement may include terms or conditions of use, be a waiver, or an agreement for
compensation. The operator must certify to the BLM that: (1) It made a good faith effort
to notify the surface owner before entry; and (2) That an agreement with the surface
owner has been reached or that a good faith effort to reach an agreement failed. If no
agreement was reached with the surface owner, the operator must submit an adequate
bond (minimum of $1,000) to the BLM for the benefit of the surface owner sufficient to:
(1) Pay for loss or damages; or (2) As otherwise required by the specific statutory
authority under which the surface was patented and the terms of the lease.

Surface owners have the right to appeal the sufficiency of the bond. Before the approval
of the APD, the BLM will make a good faith effort to contact the surface owner to assure
that they understand their rights to appeal.

The BLM must comply with NEPA, the National Historic Preservation Act, the
Endangered Species Act, and related Federal statutes when authorizing lease operations
on split estate lands where the surface is not federally owned and the oil and gas is
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Federal. For split estate lands within FS administrative boundaries, the BLM has the lead
responsibility, unless there is a local BLM/FS agreement that gives the FS this
responsibility.

The operator must make a good faith effort to provide a copy of their Surface Use Plan of
Operations to the surface owner. After the APD is approved the operator must make a
good faith effort to provide a copy of the Conditions of Approval to the surface owner.
The APD approval is not contingent upon delivery of a copy of the Conditions of
Approval to the surface owner.

VII. Leases for Indian Oil and Gas
A. Approval of Operations

The BLM will process APDs, Master Development Plans, and Sundry Notices on
Indian tribal and allotted oil and gas leases, and Indian Mineral Development Act
mineral agreements in a manner similar to Federal leases. For processing such
applications, the BLM considers the BIA to be the Surface Managing Agency.
Operators are responsible for obtaining any special use or access permits from
appropriate BIA and, where applicable, tribal offices. The BLM is not required to post
for public inspection APDs for minerals subject to Indian oil and gas leases or
agreements.

B. Surface Use

Where the wellsite and/or access road is proposed on Indian lands with a different
beneficial owner than the minerals, the operator is responsible for entering into a
surface use agreement with the Indian tribe or the individual Indian surface owner,
subject to BIA approval. This agreement must specify the requirements for protection
of surface resources, mitigation, and reclamation of disturbed areas. The BIA, the
Indian surface owner, and the BLM, pursuant to 25 CFR 211.4, 212.4 and 225.4, will
develop the Conditions of Approval. If the operator is unable to obtain a surface access
agreement, it may provide a bond for the benefit of the surface owner(s) (see Section
VL. of the Order).

VIII. Subsequent Operations and Sundry Notices

Subsequent operations must follow 43 CFR part 3160, applicable lease stipulations, and
APD Conditions of Approval. The operator must file the Sundry Notice in the BLM
Field Office having jurisdiction over the lands described in the notice or the operator may
file it using the BLM’s electronic commerce system.

A. Surface Disturbing Operations

Lessees and operators must submit for BLM or FS approval a request on Form 3160-5
before:
e Undertaking any subsequent new construction outside the approved area of
operations; or
e Reconstructing or altering existing facilities including, but not limited to, roads,
emergency pits, firewalls, flowlines, or other production facilities on any lease
that will result in additional surface disturbance.
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If, at the time the original APD was filed, the lessee or operator elected to defer
submitting information under Section II1.E.3.d. (Location of Existing and/or Proposed
Facilities) of this Order, the lessee or operator must supply this information before
construction and installation of the facilities. The BLM, in consultation with any other
involved Surface Managing Agency, may require a field inspection before approving
the proposal. The lessee or operator may not begin construction until the BLM
approves the proposed plan in writing.

The operator must certify on Form 3160-5 that they have made a good faith effort to
provide a copy of any proposal involving new surface disturbance to the private surface
owner in the case of split estate.

B. Emergency Repairs

Lessees or operators may undertake emergency repairs without prior approval if they
promptly notify the BLM. Lessees or operators must submit sufficient information to the
BLM or the FS to permit a proper evaluation of any:
e Resulting surface disturbing activities; or
e Planned accommodations necessary to mitigate potential adverse environmental
effects.

IX.  Well Conversions
A. Conversion to an Injection Well

When subsequent operations will result in a well being converted to a Class II injection
well (i.e., for disposal of produced water, oil and gas production enhancement, or
underground storage of hydrocarbons), the operator must file with the appropriate BLM
office a Sundry Notice, Notice of Intent to Convert to Injection on Form 3160-5. The
BLM and the Surface Managing Agency, if applicable, will review the information to
ensure its technical and administrative adequacy. Following the review, the BLM, in
consultation with the Surface Managing Agency, where applicable, will decide upon the
approval or disapproval of the application based upon relevant laws and regulations and
the circumstances (e.g., the well used for lease or non-lease operations, surface
ownership, and protection of subsurface mineral ownership). The BLM will determine if
a Right-of-Way or Special Use Authorization and additional bonding are necessary and
notify the operator.

B. Conversion to a Water Supply Well

In cases where the Surface Managing Agency or private surface owner desires to acquire
an oil and gas well and convert it to a water supply well or acquire a water supply well
that was drilled by the operator to support lease operations, the Surface Managing
Agency or private surface owner must inform the appropriate BLM office of its intent
before the approval of the APD in the case of a dry hole and no later than the time a
Notice of Intent to Abandon is submitted for a depleted production well. The operator
must abandon the well according to BLM instructions, and must complete the surface
cleanup and reclamation, in conjunction with the approved APD, Surface Use Plan of
Operations, or Notice of Intent to Abandon, if the BLM or the FS require it. The Surface
Managing Agency or private surface owner must reach agreement with the operator as to
the satisfactory completion of reclamation operations before the BLM will approve any
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abandonment or reclamation. The BLM approval of the partial abandonment under this
section, completion of any required reclamation operations, and the signed release
agreement will relieve the operator of further obligation for the well. If the Surface
Managing Agency or private surface owner acquires the well for water use purposes, the
party acquiring the well assumes liability for the well.

X. Variances

The operator may make a written request to the agency with jurisdiction to request a
variance from this Order. A request for a variance must explain the reason the variance is
needed and demonstrate how the operator will satisfy the intent of the Order. The operator
may include the request in the APD package. A variance from the requirements of this
Order does not constitute a variance to provisions of other regulations, laws, or orders.
When the BLM is the decision maker on a request for a variance, the decision whether to
grant or deny the variance request is entirely within the BLM’s discretion. The decision on
a variance request is not subject to administrative appeals either to the State Director or
pursuant to 43 CFR part 4.

X1.  Waivers, Exceptions, or Modifications

An operator may also request that the BLM waive (permanently remove), except (case-by-
case exemption) or modify (permanently change) a lease stipulation for a Federal lease. In
the case of Federal leases, a request to waive, except, or modify a stipulation should also
include information demonstrating that the factors leading to its inclusion in the lease have
changed sufficiently to make the protection provided by the stipulation no longer justified
or that the proposed operation would not cause unacceptable impacts.

When the waiver, exception, or modification is substantial, the proposed waiver, exception,
or modification is subject to public review for 30 days. Prior to such public review, the
BLM, and when applicable the FS, will post it in their local Field Office and, when
possible, electronically on the internet. When the request is included in the Notice of
Staking or APD, the request will be included as part of the application posting under
Section III.C. of this Order. Prior to granting a waiver, exception, or modification, the
BLM will obtain the concurrence or approval of the FS or Federal Surface Managing
Agency. Decisions on such waivers, exceptions, or modifications are subject to appeal
pursuant to 43 CFR part 4.

After drilling has commenced, the BLM and the FS may consider verbal requests for
waivers, exceptions, or modifications. However, the operator must submit a written notice
within 7 days after the verbal request. The BLM and the FS will confirm in writing any
verbal approval. Decisions on waivers, exceptions, or modifications submitted after
drilling has commenced are final for the Department of the Interior and not subject to
administrative review by the State Director or appeal pursuant to 43 CFR part 4.

XIl1. Abandonment
In accordance with the requirements of 43 CFR 3162.3-4, before starting abandonment

operations the operator must submit a Notice of Intent to Abandon on Sundry Notices and
Reports on Wells, Form 3160-5. If the operator proposes to modify the plans for surface
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reclamation approved at the APD stage, the operator must attach these modifications to the
Notice of Intent to Abandon.

A. Plugging

The operator must obtain BLM approval for the plugging of the well by submitting a
Notice of Intent to Abandon. In the case of dry holes, drilling failures, and in
emergency situations, verbal approval for plugging may be obtained from the BLM,
with the Notice of Intent to Abandon promptly submitted as written documentation.
Within 30 days following completion of well plugging, the operator must file with the
BLM a Subsequent Report of Plug and Abandon, using Sundry Notices and Reports on
Wells, Form 3160-5. For depleted production wells, the operator must submit a Notice
of Intent to Abandon and obtain the BLM’s approval before plugging.

B. Reclamation

Plans for surface reclamation are a part of the Surface Use Plan of Operations, as
specified in Section II1.D.4.]., and must be designed to return the disturbed area to
productive use and to meet the objectives of the land and resource management plan. If
the operator proposes to modify the plans for surface reclamation approved at the APD
stage, the operator must attach these modifications to the Subsequent Report of Plug
and Abandon using Sundry Notices and Reports on Wells, Form 3160-5.

For wells not having an approved plan for surface reclamation, operators must submit
to the BLM a proposal describing the procedures to be followed for complete
abandonment, including a map showing the disturbed area and roads to be reclaimed.
The BLM will forward the request to the FS or other Surface Managing Agency. If
applicable, the private surface owner will be notified and their views will be carefully
considered.

Earthwork for interim and final reclamation must be completed within 6 months of well
completion or well plugging (weather permitting). All pads, pits, and roads must be
reclaimed to a satisfactorily revegetated, safe, and stable condition, unless an agreement
is made with the landowner or Surface Managing Agency to keep the road or pad in
place. Pits containing fluid must not be breached (cut) and pit fluids must be removed
or solidified before backfilling. Pits may be allowed to air dry subject to BLM or FS
approval, but the use of chemicals to aid in fluid evaporation, stabilization, or
solidification must have prior BLM or FS approval. Seeding or other activities to
reestablish vegetation must be completed within the time period approved by the BLM
or the FS.

Upon completion of reclamation operations, the lessee or operator must notify the BLM
or the FS using Form 3160-5, Final Abandonment Notice, when the location is ready
for inspection. Final abandonment will not be approved until the surface reclamation
work required in the Surface Use Plan of Operations or Subsequent Report of Plug and
Abandon has been completed to the satisfaction of the BLM or the FS and Surface
Managing Agency, if appropriate.
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X111, Appeal Procedures

Complete information concerning the review and appeal processes for BLM actions is
contained in 43 CFR part 4 and subpart 3165. Incorporation of a FS approved Surface
Use Plan of Operations into the approval of an APD or a Master Development Plan is not
subject to protest to the BLM or appeal to the Interior Board of Land Appeals.

The FS’s decisions approving use of NFS lands may be subject to agency appeal
procedures, in accordance with 36 CFR parts 215 or 251. Decisions governing Surface
Use Plan of Operations and Special Use Authorization approvals on NFS lands that
involve analysis, documentation, and other requirements of the NEPA may be subject to
agency appeal procedures, under 36 CFR part 215.

The FS’s regulations at 36 CFR part 251 govern appeals by an operator of written FS
decisions related to Conditions of Approval or administration of Surface Use Plans of
Operations or Special Use Authorizations to occupy and use NFS lands.

The operator may appeal decisions of the BIA under 25 CFR part 2.
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ATTACHMENT I - Sample Format for Notice of Staking
(Not to be used in place of Application for Permit to Drill or Reenter Form 3160-3)

Oil Well, Gas Well, Other (Specify)

Name, Address, and Telephone of Operator

Name and Telephone of Specific Contact Person

Surface Location of Well

Attach:
(a) Sketch showing road entry onto pad, pad dimensions, and reserve pit
(b) Topographical or other acceptable map (e.g., a USGS 7-1/2" Quadrangle) showing

location, access road, and lease boundaries

Lease Number

If Indian, Allottee or Tribe Name

Unit Agreement Name

Well Name and Number

9. American Petroleum Institute (APT) Well Number (if available)

10. Field Name or Wildcat

11. Section, Township, Range, Meridian; or Block and Survey; or Area

12. County, Parish, or Borough

13. State

14. Name and Depth of Formation Objective(s)

15. Estimated Well Depth

16. For directional or horizontal wells, anticipated bottom-hole location.

17. Additional Information (as appropriate; include surface owner's name, address and, if

known, telephone).

P

N

18. Signed Title Date

Note: When the Bureau of Land Management or the Forest Service, as appropriate, receives this
Notice, the agency will schedule the date of the onsite inspection. You must stake the location
and flag the access road before the onsite inspection. Operators should consider the following
before the onsite inspection and incorporate these considerations into the Notice of Staking
Option, as appropriate:

(a) H»S Potential;
(b) Cultural Resources (Archeology); and
(c) Federal Right-of-Way or Special Use Permit.
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TAB 2

2>

ONBC<CKJACFA7?<LKK;DAG@A6?IEC;FA72]GLI=?JPAONBAAOKRO0!% A0!& A

2>
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72<LKK;DAONHGAABCI>A . GF?ASHICFAA1IGJJA2JGH;=BA
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Second Bone Spring Well Locator Map

Rebuttal Exhibit 7
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KRebuttal Exhibit 8: Second Bone Spring Net Pay Cross Section
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Second Bone Spring Gross Isopach
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Second Bone Spring Net Pay Isopach
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Third Bone Spring Well Locator Map
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Third Bone Spring Net Pay Isopach
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Rebuttal Exhibit 15: Rebutting Permian Resources Exhibit E-5 Commentary that 6-Well Per Section Density is More Prudent and Economical

Permian Resources Exhibit E-5 Commentary states that 6 WPS density increases section recovery factor and maximizes economic outcomes.
Pagepththi%esources has not provided results proving that 6 WPS density is economical.
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