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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF
CONSI DERI NG

Case Nos. 24864, 24865, 25091,
25259, 25182, 25193, 25255,
25256, 25258, 25307, 25271,
25285, 25286, 25287, 25289,
25290, 25291, 25293, 25296,
25306, 25308, 25309, 25310,
25311, 25314, 25316, 25317,
25318, 25326, 25327, 25328,
25332, 25335, 25336, 25337,
25339, 25340, 25341, 25342,
25343, 25344, 25345, 25346,
25370.

DEPARTMENT
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DATE:

Tl ME:
BEFORE:
LOCATI ON:

REPORTED BY:

JOB NO.:

HEARI NG
Thur sday, May 8, 2025
11: 11 a.m
Heari ng Exam ner Gregory Chakali an
State of New Mexico Energy, M nerals
and Natural Resources Depart nent
1220 South Francis Drive
Santa Fe, NM 87505
6973001
Joni C. Bol den
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APPEARANCES

ON BEHALF OF MATADOR PRODUCTI ON COMPANY ( MRC PERM AN) :

ADAM RANKI N, ESQUI RE (by vi deoconference)
Hol l and & Hart LLP

110 North Guadal upe Street, Nunber 1
Santa Fe, NM 87501

agr anki n@ol | andhart.com

(337) 280- 9055

ON BEHALF OF XTO ENERGY:
M GUEL SUAZO, ESQUI RE (by vi deoconference)
Beatty & Wbzni ak
500 Don Gaspar Avenue
Santa Fe, NM 87505
nsuazo@wener gyl aw. com

(505) 946- 2090

ON BEHALF OF ClI MAREX ENERGY:
DEANA BENNETT, ESQUI RE (by vi deoconference)
Modral | Sperling
500 Fourth Street Northwest, Suite 1000
Al buquer que, NM 87102
deana. bennett @modral | . com
(505) 848-1800
(505) 848-1834
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APPEARANCES (Cont'd)
BENJAM N HOLLI DAY, ESQUI RE (by vi deoconference)
Hol | i day Energy Law G oup
107 Kat herine Court
San Antonio, TX 78209
ben@el g. | aw
(210) 469-3187

ON BEHALF OF CONOCOPHI LLI PS:

ADAM RANKI' N, ESQUI RE (by vi deoconference)
Hol | and & Hart LLP

110 North Guadal upe Street, Nunmber 1
Santa Fe, NM 87501

agr anki n@nol | andhart.com

(337) 280-9055

ON BEHALF OF MRC PERM AN:

JAMES BRUCE, ESQUI RE (by vi deoconference)
PO Box 1056

Santa Fe, NM 87504

j amesbruc@aol . com

(505) 982- 2053
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APPEARANCES (Cont'd)

ON BEHALF OF EOG RESOURCES:

JORDAN KESSLER, ESQUI RE (by vi deoconference)
EOG Resources, | nc.

125 Lincoln Avenue, Suite 213

Santa Fe, New Mexico 87501

j ordankessl| er @ogresources. com

(432) 488-6108

ON BEHALF OF V-F PETROLEUM

DARREN SAVAGE, ESQUI RE (by videoconference)
Abadi e & Schill

214 McKenzie Street

Santa Fe, New Mexico 87501

dari n@badi eschill.com

(970) 385-4401

ON BEHALF OF APACHE CORPORATI ON:

ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart LLP

110 North Guadal upe Street, Number 1
Santa Fe, NM 87501
agranki n@ol | andhart.com

(337) 280-9055
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APPEARANCES (Cont'd)

ON BEHALF OF CONCHO Ol L AND GAS:

ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart LLP

110 North Guadal upe Street, Number 1
Santa Fe, NM 87501
agranki n@ol | andhart.com

(337) 280-9055

JACKI E MCLEAN, ESQUIRE (by videoconference)
Har dy McLean

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

j mcl ean@hardymcl ean. com

(505) 372-6375

ON BEHALF OF COG OPERATI NG:

ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart LLP

110 North Guadal upe Street, Number 1
Santa Fe, NM 87501
agranki n@ol | andhart.com

(337) 280-9055
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APPEARANCES (Cont'd)
JACKI E MCLEAN, ESQUIRE (by videoconference)
Har dy McLean
125 Lincoln Avenue, Suite 223
Santa Fe, NM 87501
j mcl ean@har dymcl ean. com

(505) 372-6375

ON BEHALF OF MARATHON Ol L PERM AN:
ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart LLP
110 North Guadal upe Street, Number 1
Santa Fe, NM 87501
agranki n@ol | andhart.com

(337) 280-9055

ON BEHALF OF PERM AN RESOURCES OPERATI NG:
DANA HARDY, ESQUI RE (by videoconference)
Har dy McLean
125 Lincoln Avenue, Suite 223
Santa Fe, NM 87501
dhardy@ar dyncl ean. com

(505) 230-4426
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APPEARANCES (Cont'd)
JACKI E MCLEAN, ESQUI RE (by videoconference)
Har dy McLean

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

] mcl ean@ardyncl ean. com

(505) 372-6375

ON BEHALF OF FLAT CREEK RESOURCES:
SHARON SHAHEEN, ESQUI RE (by videoconference)
Spencer Fane
325 Paseo De Peralta
Santa Fe, NM 87501
sshaheen@pencerfane. com

(505) 986- 2678

ON BEHALF OF DEVON ENERGY PRODUCTI ON:
DARREN SAVAGE, ESQUI RE (by videoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501
dari n@badi eschill.com

(970) 385-4401
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APPEARANCES (Cont'd)

ON BEHALF OF COTERRA ENERGY OPERATI NG ( MAGNUM HUNTER)

DEANA BENNETT, ESQUI RE (by vi deoconference)
Modral | Sperling

500 Fourth Street Northwest, Suite 1000

Al buquer que, NM 87102

deana. bennett @modral | . com

(505) 848-1800

(505) 848-1834

JENNI FER BRADFUTE, ESQUI RE (by vi deoconference)
Bradf ute Sayer

P. O. Box 90233

Al buquer que, NM 87199

j enni fer @r adf ut el aw. com

(505) 264- 8740

ON BEHALF OF SPUR ENERGY PARTNERS:

DANA HARDY, ESQUI RE (by vi deoconference)
Har dy McLean

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

dhar dy @ar dyntl ean. com

(505) 230- 4426
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APPEARANTCES (Cont'd)

ON BEHALF OF MEWBOURNE Ol L:

JAMES BRUCE, ESQUI RE (by videoconference)
PO Box 1056

Santa Fe, NM 87504

j amesbruc@ol .com

(505) 982-2053

ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart LLP

110 North Guadal upe Street, Number 1
Santa Fe, NM 87501
agranki n@ol |l andhart.com

(337) 280-9055

DANA HARDY, ESQUI RE (by videoconference)
Hardy McLean

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501
dhardy@ardymcl ean. com

(505) 230-4426
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APPEARANCES (Cont'd)
ON BEHALF OF OXY USA:
ADAM RANKI' N, ESQUI RE (by vi deoconference)
Hol | and & Hart LLP
110 North Guadal upe Street, Number 1
Santa Fe, NM 87501
agr anki n@nol | andhart.com

(337) 280-9055

ON BEHALF OF TAP ROCK OPERATI NG
M GUEL SUAZO, ESQUI RE (by vi deoconference)
Beatty & Wbzni ak
500 Don Gaspar Avenue
Santa Fe, NM 87505
msuazo@wener gyl aw. com

(505) 946-2090

ON BEHALF OF POWDERHORN OPERATI NG

BENJAM N HOLLI DAY, ESQUI RE (by vi deoconference)

Hol I i day Energy Law Group
107 Kat heri ne Court

San Antonio, TX 78209
ben@nel g. | aw

(210) 469-3187
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APPEARANCES (Cont'd)

ON BEHALF OF CHEVRON USA:

DEANA BENNETT, ESQUI RE (by videoconference)
Modr al | Sperling

500 Fourth Street Northwest, Suite 1000

Al buquer que, NM 87102

deana. bennett @modrall.com

(505) 848-1800

(505) 848-1834

ON BEHALF OF ADM RAL PERM AN:

DANA HARDY, ESQUI RE (by videoconference)
Har dy McLean

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

dhar dy@ardynmcl ean. com

(505) 230-4426

ON BEHALF OF COG PRODUCTI ON:

JACKI E MCLEAN, ESQUI RE (by videoconference)
Har dy McLean

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

j mcl ean@har dynmcl ean. com

(505) 372-6375
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APPEARANCES (Cont'd)
ON BEHALF OF HI LCORP ENERGY:
ADAM RANKI' N, ESQUI RE (by vi deoconference)
Hol | and & Hart LLP
110 North Guadal upe Street, Number 1
Santa Fe, NM 87501
agr anki n@nol | andhart.com

(337) 280-9055

ALSO PRESENT:
Gregory Chakalian, Hearing Officer (by
vi deoconf erence)
John Garcia, Technical Exam ner (by
vi deoconf erence)
James "Jim' Burke, Petroleum Geol ogist (by
vi deoconf erence)
Yury Gol chenko, Reservoir Engi neer (by
vi deoconf erence)
Jason Goss, Reservoir Engi neer (by
vi deoconf erence)
M ke Gregory, Landman (by vi deoconference)
Ari ana Rodrigues, Landman (by vi deoconference)
Russel | Crouch, Geol ogist (by videoconference)

Gat ewood Brown, Landman (by vi deoconference)
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A PPEARANCES (Cont'd)
ALSO PRESENT:
Marcus Hill, Reservoir Engineer (by

vi deoconference)
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I NDEX

VO R DI RE of Yury Gol chenko
By The Hearing O ficer
VO R DI RE of Jason Goss
By The Hearing Officer
By M. Savage
VO R DI RE of Russell Crouch
By The Hearing Officer
VO R DI RE of Gatewood Brown
By The Hearing O ficer
VO R DI RE of Marcus Hill
By The Hearing Officer

W TNESS(ES) :
M KE GREGORY
By M. Garcia
ARl ANA RODRI GUES
By The Hearing O ficer
GATEWOOD BROWN
By M. Garcia
MARCUS HI LL
By M. Garcia
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NO.

Case 24864:
Exhibit A
Exhi bit B
Exhibit C
Exhibit C1
Exhi bit C2
Exhi bit C3
Exhi bit C4
Exhi bit C5
Exhibit D
Exhi bit D1
Exhi bit D2
Exhi bit D3
Exhi bit E
Exhibit F
NO,

Case 24865:
Exhibit A
Exhibit B

EXHI BI TS
DESCRI PTI ON | D/ EVD

Compul sory Pool i ng Checkli st 42/ 45
Application 42/ 45

Landman Statenments with

Att achment s 42/ 45
C102s for Each Wel | 42/ 45
Land Track Map 42/ 45

Li st of Uncomm tted
| nt erest Omers 42/ 45
Sampl e Well Proposal Letters 42/ 45

Chr onol ogy of Contacts 42/ 45
Geol ogy Statenents 43/ 45
CGeogr aphy Packet 43/ 45
CGeogr aphy Packet 43/ 45
Geogr aphy Packet 43/ 45
St atement of Notice 43/ 45
Affidavit of Publication 43/ 45
DESCRI PTI ON | D/ EVD

Compul sory Pool i ng Checkli st 42/ 45
Application 42/ 45
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NO.

Case 24865:

Exhibit C

Exhi bit C1
Exhi bit C2
Exhi bit C3

Exhi bit C4
Exhi bit C5
Exhibit D
Exhi bit D1
Exhi bit D2
Exhi bit D3
Exhi bit E
Exhi bit F

NO.

Case 25091:

Exhi bit A

Exhi bit B
Exhi bit C

EXHI BI TS (Cont'd)
DESCRI PTI ON

Landman Statenments with
Attachments

C102s for Each Well
Land Track Map

Li st of Uncomm tted

| nt erest Owners

Sanpl e Well Proposal Letters
Chronol ogy of Contacts
Geol ogy Statenents
Geogr aphy Packet

Geogr aphy Packet

CGeogr aphy Packet
Statement of Notice

Affidavit of Publication

DESCRI PTI ON

Compul sory Pooling Checkli st,
Application, and Suite of
Landman Exhi bits

Suite of Geol ogy Exhibits

M. Gol chenko's Exhibits

| D/ EVD

42/ 45
42/ 45
42/ 45

42/ 45
42/ 45
42/ 45
43/ 45
43/ 45
43/ 45
43/ 45
43/ 45
43/ 45

| D/ EVD

53/ 64
53/ 64
53/ 64
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NO.
Case 25091:
Exhi bit D

NO.
Case 25259:
Exhibit A

Exhi bit B
Exhibit C
Exhi bit D

NO.

Case 25193:
Exhi bit A

Exhi bit A-6

EXHI BI TS (Cont'd)

DESCRI PTI ON

Noti ce Decl arati on

DESCRI PTI ON

Compul sory Pooling Checkli st,
Application, and Suite of
Landman Exhibits

Suite of Geol ogy Exhibits
M. Gol chenko's Exhibits

Noti ce Decl arati on

DESCRI PTI ON

Landman Sel f-Affirm

St at ement, C102s, Ownership
Br eakdown, Well Proposal
Letter with AFEs, Chronol ogy
of Contacts, List of Offset
Owners and Several Additional
Exhi bits

Li st of Adjoining Ofset

Owner s

| D/ EVD

54/ 64

| D/ EVD

53/ 64
53/ 64
53/ 64
54/ 64

| D/ EVD

84/ 86

85/ 86
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NO.

Case 25193:

Exhi bit B

Exhi bit C
Exhi bit D

NO.

Case 25255:

Exhi bit A
Exhi bit B
Exhibit C

NO.

Case 25256:

Exhi bit A
Exhi bit B
Exhibit C

EXHI BI TS (Cont'd)
DESCRI PTI ON

CGeol ogy Statenent and
Standard Suite of Five
Geol ogy Exhibits

Exhi bit Packet

Sel f-Affirmed Statenent

DESCRI PTI ON

Exhi bit Packet

Exhi bit Packet

Exhi bit Packet

DESCRI PTI ON

Exhi bit Packet

Exhi bit Packet
Exhi bit Packet

| D/ EVD

85/ 86
86/ 86
86/ 86

| D/ EVD

98/ 98

98/ 98

98/ 98

| D/ EVD

98/ 98

98/ 98
98/ 98
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NO.

Case 25258:

Exhi bit A

Exhi bit B

Exhibit C

NO.

Case 25307:

Exhi bit A

Exhi bit B

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

M. Norris' Self-Affirmed

St atenments, C102s and

Ownershi p Breakdown, Wel |

Proposal Letter with AFEs,

and Chronol ogy of Contacts 107/ 109
M. Dixon's Self-Affirmed

Statenment with Five Geol ogy

Exhi bits 107/ 109
Self-Affirmed Statenment of

Notice for Mailings and

Publ i cation Notice 107/ 109

DESCRI PTI ON | D/ EVD

M. Norris' Self-Affirmed

St at ements, C102s and

Ownershi p Breakdown, Wel |

Proposal Letter with AFEs,

and Chronol ogy of Contacts 108/ 109
M. Dixon's Self-Affirnmed

Statenment with Five Geol ogy

Exhi bits 108/ 109

Page 20

Caendar-nm@veritext.com 505-243-5691

Veritext Lega Solutions

WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

NO.
Case 25307:
Exhibit C

NO
Case 25271:
Exhibit A-3

Exhi bit B

Exhi bit C

NO
Case 25285:
Exhibit 1

EXHI B
DESCRI PTI ON

Sel f-Affirnmed Statenent

Noti ce for

Publ i cation Notice

DESCRI PTI ON

M. Hartman's Standard Land
Exhi bits, the Pl at
Ownership Interests,
Pool ed Parties

M. Van We's Location Mp,
Subsea Structure Map,
Section, Gun Barrel
and Map of the Existing
Wel |l bores in the Area

Noti ce Packet

DESCRI PTI ON

T S (Cont'd)

Mai | i ngs and

of Tracks,

Di agr am

| D/ EVD

108/ 109

| D/ EVD

110/ 111

110/ 111
111/ 111

| D/ EVD

Bone Spring Formation Pooling

Checkl i st

112/ 115
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NO.

Case 25285:

Exhi bit 2

Exhi bit 3

Exhi bit 4

Exhi bit 5

Exhibit 6

NO.

Case 25286:

Exhibit 1

Exhi bit 2

Exhi bit 3

Exhi bit 4

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Bone Spring Formation Verified

St at ement of Josh Anderson 112/ 115
Bone Spring Formation

Af fidavit of Geol ogi st

Charles Gl espie 113/ 115
Bone Spring Formation Notice 113/115
Bone Spring Formation

Publ i cati on Notice 114/ 115
Bone Spring Formation

Application 114/ 115

DESCRI PTI ON | D/ EVD

Wol f canp Formati on Pooling

Checkl i st 114/ 115
Wol f canp Formation Verified

St at ement of Josh Anderson 114/ 115
Wol f canp Formati on

Af fidavit of Geol ogi st

Charles G llespie 114/ 115
Wol f canp Formati on Notice 114/ 115
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NO.

Case 25286:

Exhi bit 5

Exhi bit 6

NO.

Case 25287:

Exhibit A
Exhi bit B
Exhibit C

NO.

Case 25289:

Exhi bit A
Exhi bit B
Exhi bit C

Exhibit D

Exhi bit D1

Exhi bit D2
Exhi bit D3

EXHI BI TS (Cont'd)
DESCRI PTI ON

Wol f canp Formati on
Publ i cation Notice
Wol f canp Formati on
Application

DESCRI PTI ON

Application
Noti ce Affidavit

Af fidavit of Publication

DESCRI PTI ON

Compul sory Pooling Checkli st
Application

Self-Affirmed Statenment of
Landman Payton [ Ph] Warren
Sel f-Affirmed Statenment of

CGeol ogi st Charl es Crosby

St andard Geol ogi cal Exhibits
St andard Geol ogi cal Exhibits
St andard Geol ogi cal Exhibits

| D/ EVD

114/ 115

114/ 115

| D/ EVD

118/ 121

118/ 121

118/ 121

| D/ EVD

125/ 127
125/ 127

125/ 127

125/ 127
126/ 127
126/ 127
126/ 127
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NO.

Case 25289:

Exhi bit E

Exhibit F

NO.

Case 25290:

Exhi bit A

Exhibit B

NO.

Case 25291:

Exhi bit A

Exhi bit B

NO.

Case 25293:

Exhi bit A

Exhi bit B

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Self-Affirmed Statenent of

Hol | and & Hart 126/ 127
Af fidavit of Publication 126/ 127
DESCRI PTI ON | D/ EVD

Sel f-Affirnmed Statenent of

Landman Ryan Corry 129/ 129
Noti ce Affidavit 129/ 129
DESCRI PTI ON | D/ EVD

Sel f-Affirmed Statenment of

Landman Ryan Corry 129/ 129
Notice Affidavit 129/ 129
DESCRI PTI ON | D/ EVD

Sel f-Affirmed Statenment of

Landman Ryan Corry 129/ 129
Notice Affidavit 129/ 129
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NO.

Case 25296:

Exhi bit A

Exhi bit B

Exhibit C

NO.

Case 25306:

Exhi bit A

Exhi bit B

Exhi bit C

Exhibit D

Exhi bit E

EXHI BI TS (Cont'd)
DESCRI PTI ON

Self-Affirmed Statenment of
Landman Ryan Corry, C102s,
Ownershi p Breakdown, Wel |
Proposal Letter with AFEs,
and Chronol ogy of Contacts
Self-Affirmed Statenment of
CGeol ogi st Along with Four
Geol ogy Exhibits
Self-Affirmed Statenment

of Notice

DESCRI PTI ON

Application

Order Number R23123
Self-Affirmed Statenment of
Landman Ari ana Rodri gues
Sel f-Affirmed Statenment of
Notice

Af fidavit of Publication

| D/ EVD

132/ 134

132/ 134

132/ 134

| D/ EVD

136/ 137
136/ 137

136/ 137

136/ 137
136/ 137
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NO.

Case 25308:

Exhi bit A

Exhibit B

Exhi bit C

NO.

Case 253009:

Exhibit A

Exhi bit B

Exhi bit C

NO.

Case 25310:

Exhi bit A

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Self-Affirmed Statenent of
Reagan Arnstrong 142/ 142
Sel f-Affirmed Statenent and

Correspondi ng Exhi bits of

Chri s Reudel huber 142/ 142
Noti ce Testi nmony 142/ 142
DESCRI PTI ON | D/ EVD

Sel f-Affirmed Statenent of
Reagan Arnstrong 142/ 142
Sel f-Affirnmed Statenent and

Correspondi ng Exhi bits of

Chri s Reudel huber 142/ 142
Noti ce Testi nmony 142/ 142
DESCRI PTI ON | D/ EVD

Sel f-Affirnmed Statenent of
Reagan Arnmstrong 142/ 142
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NO.

Case 25310:

Exhi bit B

Exhi bit C

NO.

Case 25311:

Exhi bit A

Exhibit B

Exhi bit C

NO.

Case 25314:

Exhi bit A
Exhi bit B
Exhibit C

Exhi bit Cl1

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Self-Affirnmed Statenent and

Correspondi ng Exhi bits of

Chri s Reudel huber 142/ 142
Noti ce Testi nony 142/ 142
DESCRI PTI ON | D/ EVD

Sel f-Affirnmed Statenent of
Reagan Arnstrong 142/ 142
Sel f-Affirmed Statenent and

Correspondi ng Exhi bits of

Chri s Reudel huber 142/ 142
Noti ce Testi nmony 142/ 142
DESCRI PTI ON | D/ EVD
Application, Case 25314 145/ 148
Application, Case 25316 145/ 148

Af fidavit of Land Manager

Matt Phillips 145/ 148
General Location Map 146/ 148
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NO.

Case 25314:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

NO.

Case 25316:

C2

C3

C4

C6

D1
D2
D3

D5

Exhi bit A

Exhi bi t

B

EXHI BI TS (Cont'd)

DESCRI PTI ON

Form C102s and Acreage
Comprising the Standard
Hori zont al Spacing Unit
Plat Identifying the
Owner shi p

Omership of the Parties
Bei ng Pool ed
Sanmpl e Well Proposal and AFE
Chr onol ogy of Contacts
Affidavit of Geol ogist Eli
Denbest en

Base Map

Subsea Structure Map
Prepared Cross Section
Gun Barrel Diagram
Gross | sopach Map

Notice Affidavit

DESCRI PTI ON

Application, Case 25314

Application, Case 25316

| D/ EVD

146/ 148

146/ 148

146/ 148
146/ 148
146/ 148

146/ 148
146/ 148
146/ 148
146/ 148
146/ 148
146/ 148
146/ 148

| D/ EVD

145/ 148
145/ 148
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NO.

Case 25316:

Exhi bi t

Exhi bi t
Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

C

C1
C2

C3

C4

C5
C6
D

D1
D2
D3
D4
D5
E

EXHI BI TS (Cont'd)

DESCRI PTI ON
Affidavit of Land Manager
Matt Phillips
General Location Map
Form C102s and Acreage
Conprising the Standard
Hori zont al Spacing Unit
Pl at Identifying the
Owner shi p

Owmnership of the Parties
Bei ng Pool ed
Sanpl e Well Proposal and AFE
Chronol ogy of Contacts
Affidavit of Geol ogist Eli
Denbest en

Base Map

Subsea Structure Map
Prepared Cross Section
Gun Barrel Diagram
Gross | sopach Map

Noti ce Affidavit

| D/ EVD

145/ 148
146/ 148

146/ 148

146/ 148

146/ 148
146/ 148
146/ 148

146/ 148
146/ 148
146/ 148
146/ 148
146/ 148
146/ 148
146/ 148
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NO.

Case 25317:

Exhi bi t
Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t

B
C

C1

C2

C3

C4

C5

C6

D

D1

D5
E

EXHI BI TS (Cont'd)

DESCRI PTI ON

Application
Af fidavit of Land Manager
Matt Phillips
General Location Map
Form C102s and Acreage
Conprising the Standard
Hori zont al Spacing Unit
Pl at Identifying the
Owner ship

Omership of the Parties
Bei ng Pool ed
Sanpl e Well Proposal and AFE
Chronol ogy of Contacts
Affidavit of Geol ogist Eli
Denbest en

Base Map

Gross I sopach Map

Notice Affidavit

| D/ EVD

149/ 152

149/ 152

149/ 152

149/ 152

149/ 152

149/ 152

149/ 152

149/ 152

150/ 152

150/ 152

150/ 152
151/ 152
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NO.

Case 25318:

Exhi bit A

Exhibit B

Exhibit C

NO.

Case 25326:

Exhibit 1
Exhi bit 2
Exhi bit 3
Exhi bit 4

NO.

Case 25327:

Exhibit 1
Exhi bit 2
Exhi bit 3
Exhi bit 4

EXHI BI TS (Cont'd)
DESCRI PTI ON

Usual Exhi bit, Per
Att or ney Shaheen
Usual Exhibit, Per
Att or ney Shaheen
Usual Exhibit, Per

At t orney Shaheen

DESCRI PTI ON

Landman's Affidavit

Noti ce

Affidavit of Publication
Application and Proposed

Noti ce

DESCRI PTI ON

Landman's Affidavit

Noti ce

Affidavit of Publication
Application and Proposed

Noti ce

| D/ EVD

154/ 154

154/ 154

154/ 154

| D/ EVD

156/ 157

156/ 157

156/ 157

156/ 157

| D/ EVD

156/ 157

156/ 157

156/ 157

156/ 157
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case 25332:
Exhi bit A Compul sory Pooling Checkli st,

Application, Landman Exhi bits 159/ 160
Exhi bit B Usual Suite of Geol ogy

Exhi bits 159/ 160
Exhibit C Notice Decl aration 159/ 160
NO. DESCRI PTI ON | D/ EVD
Case 25337:
Exhi bit A Application 162/ 167
Exhi bit B Conmpul sory Pooling Checklist 162/167
Exhibit C Sel f-Affirmed Statenment of

Landman Robert Carl son 162/ 167
Exhibit C1 Standard Attachments 163/ 167
Exhi bit C2 Standard Attachments 163/ 167
Exhi bit C3 Standard Attachments 163/ 167
Exhi bit C4 Standard Attachnments 163/ 167
Exhi bit C5 St andard Attachnments 163/ 167
Exhi bit D St atenent of Geol ogi st

Russel | Crouch 163/ 167
Exhi bit D1 Resune of Geol ogi st

Russel | Crouch 163/ 167
Exhi bit D2 CGeol ogi ¢ Exhibits 167/ 167
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NO.

Case 25337:

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

NO.

Case 25339:

D3
D4
E
E

Exhi bit A

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

B

Bl

B2

B3

C

C1
C2

C6

EXHI BI TS (Cont'd)

DESCRI PTI ON

Geol ogi ¢ Exhibits
Geol ogi ¢ Exhibits
Noti ce

Noti ce

DESCRI PTI ON

Application

Sel f-Affirmed Statenent

Landman Gat ewood Br own

Resune of Landnman Gat ewood

Br own
Area Map
Li st of Parties
Self-Affirmed Statenment
M. Hill
Resume of M. Hill
Anal ysi s

Anal ysi s

Anal ysi s

Anal ysi s

Vol unetric Analysis

of

of

| D/ EVD

167/ 167
167/ 167
167/ 167
167/ 167

| D/ EVD

169/ 178

169/ 178

169/ 178
175/ 178
176/ 178

176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178

Page 33

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com




© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

NO.

Case 25339:

Exhi bi t

Exhi bi t

NO.

Case 25340:

D

E

Exhi bit A

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

B

Bl

B2

B3

C

C1
C2

C6

EXHI BI TS (Cont'd)
DESCRI PTI ON

Self-Affirmed Statenent of
Noti ce

Af fidavit of Publication

DESCRI PTI ON

Application

Sel f-Affirmed Statenment of
Landman Gat ewood Br own
Resunme of Landman Gat ewood
Br own

Area Map

Li st of Parties

Sel f-Affirmed Statenment of
M. Hill

Resume of M. Hill

Anal ysi s

Anal ysi s

Anal ysi s

Anal ysi s

Vol unetric Analysis

| D/ EVD

176/ 178
176/ 178

| D/ EVD

169/ 178

169/ 178

169/ 178
175/ 178
176/ 178

176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
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NO.

Case 25340:

Exhi bi t

Exhi bi t

NO.

Case 25341:

D

E

Exhi bit A

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

B

Bl

B2

B3

C

C1
C2

C6

EXHI BI TS (Cont'd)
DESCRI PTI ON

Self-Affirmed Statenent of
Noti ce

Af fidavit of Publication

DESCRI PTI ON

Application

Sel f-Affirmed Statenment of
Landman Gat ewood Br own
Resunme of Landman Gat ewood
Br own

Area Map

Li st of Parties

Sel f-Affirmed Statenment of
M. Hill

Resume of M. Hill

Anal ysi s

Anal ysi s

Anal ysi s

Anal ysi s

Vol unetric Analysis

| D/ EVD

176/ 178
176/ 178

| D/ EVD

169/ 178

169/ 178

169/ 178
175/ 178
176/ 178

176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
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NO.

Case 25341:

Exhi bi t

Exhi bi t

NO.

Case 25342:

D

E

Exhi bit A

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

B

Bl

B2

B3

C

C1
C2

C6

EXHI BI TS (Cont'd)
DESCRI PTI ON

Self-Affirmed Statenent of
Noti ce

Af fidavit of Publication

DESCRI PTI ON

Application

Sel f-Affirmed Statenment of
Landman Gat ewood Br own
Resunme of Landman Gat ewood
Br own

Area Map

Li st of Parties

Sel f-Affirmed Statenment of
M. Hill

Resume of M. Hill

Anal ysi s

Anal ysi s

Anal ysi s

Anal ysi s

Vol unetric Analysis

| D/ EVD

176/ 178
176/ 178

| D/ EVD

169/ 178

169/ 178

169/ 178
175/ 178
176/ 178

176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
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NO.

Case 25342:

Exhi bi t

Exhi bi t

NO.

Case 25343:

D

E

Exhi bit A

Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

B

Bl

B2

B3

C

C1
C2

C6

EXHI BI TS (Cont'd)
DESCRI PTI ON

Self-Affirmed Statenent of
Noti ce

Af fidavit of Publication

DESCRI PTI ON

Application

Sel f-Affirmed Statenment of
Landman Gat ewood Br own
Resunme of Landman Gat ewood
Br own

Area Map

Li st of Parties

Sel f-Affirmed Statenment of
M. Hill

Resume of M. Hill

Anal ysi s

Anal ysi s

Anal ysi s

Anal ysi s

Vol unetric Analysis

| D/ EVD

176/ 178
176/ 178

| D/ EVD

169/ 178

169/ 178

169/ 178
175/ 178
176/ 178

176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
176/ 178
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NO.

Case 25343:

Exhi bit D

Exhibit E

NO.

Case 25344:

Exhi bit A

Exhibit B

Exhibit C

NO.

Case 25345:

Exhi bit A

Exhi bit B

Exhi bit C

EXHI BI TS (Cont'd)

DESCRI PTI ON | D/ EVD
Self-Affirmed Statenent of

Noti ce 176/ 178
Af fidavit of Publication 176/ 178
DESCRI PTI ON | D/ EVD
Compul sory Pooling Checkli st,
Application, and Usual Suite

of Landman Exhi bits 185/ 188
Geol ogy Decl arati on and Usual

Suite of Geol ogy Exhibits 185/ 188
Noti ce Decl aration 185/ 188
DESCRI PTI ON | D/ EVD
Compul sory Pooling Checkli st,
Application, and Usual Suite

of Landman Exhi bits 185/ 188
Geol ogy Decl arati on and Usual

Suite of Geol ogy Exhibits 185/ 188
Noti ce Decl aration 185/ 188
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NO.

Case 25346:

Exhi bi t

Exhi bi t

Exhi bi t

NO.

Case 25370:

A

B

C

Exhibit A

Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t

B
C

C1
C2

C5
D

D1

EXHI BI TS (Cont'd)

DESCRI PTI ON

Compul sory Pooling Checkli st,

Application, and Usual Suite
of Landman Exhi bits

Geol ogy Decl arati on and Usual
Suite of Geol ogy Exhibits

Noti ce Decl arati on

DESCRI PTI ON

Compul sory Pooling Checkli st

Application
Sel f-Affirnmed Statenent of

Landman Brock Di xon
Compul sory Pool i ng
Compul sory Pooling
Compul sory Pool i ng
Compul sory Pool i ng
Conpul sory Pool i ng

Self-Affirmed Statenent of
Petrol eum Geol ogi st Justin
Rot ar

St andard Geol ogy Exhibits

| D/ EVD

185/ 188

185/ 188
185/ 188

| D/ EVD

189/ 191
189/ 191

189/ 191
190/ 191
190/ 191
190/ 191
190/ 191
190/ 191

190/ 191
190/ 191
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NO.

Case 25370:

Exhi bit D2
Exhi bit D3
Exhi bit E
Exhi bit F

EXHI BI TS (Cont'd)
DESCRI PTI ON

St andard Geol ogy Exhibits
St andard Geol ogy Exhibits
Noti ce

Noti ce

| D/ EVD

190/ 191
190/ 191
191/ 191
191/ 191
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PROCEEDI NGS

MR. SUAZO. Good norning, M. Exam ner,
M guel Suazo with Beatty & Wozni ak, appearing on
behal f of XTO Energy for nonitoring purposes only.

THE HEARI NG OFFI CER: Ckay. Thank you,
M. Suazo.

MR. RANKIN. Good norni ng,

M . Exam ner. In these two cases, MRC Perm an seeks
an order pooling all uncommtted m neral interest
owners.

I n case 24864, they seek a standard
320-acre, nore or less, horizontal well spacing unit
to be pooled in the Bone Spring, conprised of the west
hal f the east half of Sections 11 and 14 in Township
17, Range 37, in Lee County, New Mexi co.

They' || dedicate that spacing unit,
initially, to the Moni ka 133H Wel .

In the next case, 24865, they seek an
order pooling all uncommtted owners in a standard
630-acre horizontal spacing unit in the Wl fcanp
Formation that will be conprised of the east half of
Sections 11 and 14 in the sanme township.

And that will be dedicated to the
Moni ka 203H Wel |

For both cases, we filed on Thursday a
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set of exhibits, Athrough F. A is the conpul sory
pooling checklist, Bis the application filed in each
case, C are |landman statements with the attachnments.

(Exhi bit A and Exhibit B and Exhibit C

were marked for identification.)

The | andman in this case is Addison
Costl ey. She has previously been sworn and recogni zed
as an expert in petroleumland matters by the
di vi si on.

Cl are the Cl102s for each of the wells,
C2 is the land track map showi ng the tracks that
conprised each of the spacing units sought to be
pooled, C3 is the list of the uncomm tted interest
owners by tract and on a unit-w de basis identifying
each of the owners we're seeking to pool, C4 is the
sanple well proposal letters and the AFE for each of
the wells that they're proposing, and then C5 is the
chronol ogy of contacts indicating that they have
attenpted to reach a voluntary agreenent with each of
the parties they' re seeking to pool.

(Exhibit C1 through Exhibit C5 were

mar ked for identification.)

Exhi bit D and the attachnents are the
geol ogy statenent of their geol ogist, M. Joshua

Burrus [ph], who has previously testified before the
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di vi sion and has been accepted as an expert.

(Exhibit D was marked for

i dentification.)

His exhibits D1 through D3 are the
geography exhibits showi ng that the acreage is
sui tabl e and appropriate for devel opnent by hori zont al
wel | s.

(Exhibit D-1 through Exhibit D3 were

mar ked for identification.)

Exhibit E and F are the notice
exhibits. E is the statenent of notice prepared by ny
|l aw firm showi ng that we provided notice of the
hearing and of the application to each of the parties
bei ng pool ed and al so the affidavit of publication,
whi ch i s dated Septenber 24, 2024, reflecting that it
was tinmely published, identifying each of the parties
by nane who are sought to be pooled in both cases.

(Exhibit E and Exhibit F were narked

for identification.)

At this time, M. Examner, if there
are no questions, | would nove the adm ssion of
Exhibits A through F and their attachnments and ask
that the cases both be taken under advisenent.

THE HEARI NG OFFI CER: Thank you,

M. Rankin. A couple questions before we get to the
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evidence. Wuld you give ne a little bit of
background on when these cases were originally
schedul ed for a hearing and how they got to today?

MR. RANKIN: They were filed back in
the end of last -- 2024, | believe. There were
sone -- forgive ne, M. Exam ner, because | don't
recall off the top of ny head the entire history, but
there were sone entries of appearance and obj ections.
It was set for a contested hearing.

The contested hearing was dropped after
the parties reached agreenent. And nowit's free to
go forward w thout objection, and so that's why we're
here today.

THE HEARI NG OFFI CER: So who was
representing Fasken? | think that --

MR. RANKIN: Ms. Shaheen.

THE HEARI NG OFFI CER:  You didn't enter
an appearance? | see. So you w thdrew your
appearance as well? Oh, okay. All right.

So fromny notes, the w thdrawal of
objection was on the day before the hearing, if |I'm
not m staken. So did you file a pre-hearing
statenment ?

MR. RANKIN: | believe we did.

THE HEARI NG OFFI CER:  Ckay. It's
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difficult to | ocate these things in our |nmaging
System That's why |I'm asking you. And | know -- was
it Ms. Vass's [ph] case?

MR. RANKIN: Originally, she was going
to be presenting the case, correct.

THE HEARI NG OFFI CER: | thought so.
Okay. | think she filed on 4/9, now that |'m | ooking
here. Okay. And then we had notice of revised
exhibits. So this is the second revised exhibits, and
that's what you're asking ne to admt into evidence --
not ?

MR. RANKIN: Correct. Thank you for
bringing that up. Yeah. W did file revised exhibits
yesterday reflecting a nore detail ed breakdown of the
i nterests on a track basis.

THE HEARI NG OFFI CER:  And t hose woul d
affect Exhibit Cl1 through C5?

MR. RANKIN: Correct.

THE HEARI NG OFFI CER: Okay. All right.

Are there any objections? Not hearing
any. Your exhibits are admtted.

(Exhibit A through Exhibit F were

received into evidence.)

THE HEARI NG OFFICER: 1'mgoing to turn
to M. Garci a.
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M. Garcia, questions on these two
cases for either wtness?

MR. GARCI A: Just one question. |
think M. Rankin is actually who | need to ask the
question of since his |law firm does noti ce.

THE HEARI NG OFFI CER:  Ckay. Perfect.

MR. GARCIA: M. Rankin, just a quick
question. | did look at the exhibits. And since you
guys refiled them is it correct to assune that notice
Is still proper? You guys didn't |ike add or change
parties? You just updated nunbers?

MR. RANKIN: Correct.

MR. GARCI A: Okay.

That's all the questions | have then.

THE HEARI NG OFFI CER: Can we take these
two cases under advi senent, M. Garcia?

MR. GARCI A:  Yes.

THE HEARI NG OFFI CER: Okay. G eat.

Thank you, M. Rankin.

Movi ng to case nunber three on our
docket. This is Cimarex Energy 25091. Entries of
appear ance pl ease?

MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett on behal f of Ci marex

Energy Co. and Ci marex Energy Co. of Colorado. And |
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woul d ask that these, case three and four, be conbined
for presentation.

THE HEARI NG OFFI CER: Oh, okay. Then
' malso calling 25259.

Are there any other issues of
appear ance?

UNI DENTI FI ED SPEAKER:  Good nor ni ng,
M ster --

MR. SUAZO  Yes. Good norni ng,
M. Exam ner. M guel Suazo, with Beatty & Whzni ak, on
behal f of XTO Energy for nonitoring purposes only.

THE HEARI NG OFFI CER: Ckay. Thank you.

MR. RANKIN: M. Hearing Oficer, Adam
Rankin with the Santa Fe office of Holland & Hart,
appearing on behalf of ConocoPhillips Conpany in both
cases, just monitoring at this tinme. Thank you.

THE HEARI NG OFFI CER:  Thank you.

Ms. Bennett?

MR. BRUCE: M. Examner, Jim--
representing MRC Perm an Conpany in both cases.

THE HEARI NG OFFI CER: Thank you. And
your position?

MR. BRUCE: We're just here for
observation. Thank you.

THE HEARI NG OFFI CER:  Ms. Bennett?
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MS. BENNETT: Thank you. In these
cases, Cimarex Energy Co. of Col orado seeks an order
for the division -- fromthe division approving a
non- st andard spacing unit and pooling all uncommtted
interests. And these two cases are conpani on cases,
as | nmentioned.

Case Nunber 25091 involves the Wl fcanmp
Formati on, and Case Number 25259 i nvol ves the Bone
Spring Formation. And both cases cover a 1280-acre,
nore or |less, spacing unit conprised of Sections 28
and 29, Township 23 South, Range 29 East, in Eddy
County, New Mexi co.

And | originally filed these -- the
original cases in Decenber of 2024, and MRC obj ected,
and there was a contested case that was set. But MRC
withdrew its objection, and that's how we're here
today on a hearing by affidavit.

| have three witnesses -- well, we
timely filed a pre-hearing statenent and tinely filed
exhibits. And we have declarations fromthree
w tnesses. Two have previously testified, and one has
not .

So the two that have previously
testified are Dylan Park, he's a |l andnman, and Jenny

Bl ake, who's the geol ogi st.
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And just as an update, the geol ogy
exhibits were submtted by M. Kayhill Keegan, and he
Is not avail able today. So Ms. Bl ake has reviewed his
testinony and exhibits, and | have a few notes about
that when | get to the geol ogy exhibits.

THE HEARI NG OFFICER: So | have a
guestion. So we have two -- no, we have three
w t nesses, M. Park, M. Kelligan [ph], and M ster --
well, I don't knowif it's mster -- Gol chenko?

MS. BENNETT: Yeah. And M. Gol chenko
has not previously testified before the division, and
so | provided a resune.

THE HEARI NG OFFI CER: Perfect.

M5. BENNETT: And it's included on page
87 of 120.

THE HEARI NG OFFI CER:  Which is the
witness that's not here today that's in this |ist
here?

MS. BENNETT: Kayhill Keegan. And he's
been replaced by Jenny Bl ake.

THE HEARI NG OFFI CER: Okay. And has
Bl ake been qualified as an expert before this
di vi si on?

MS. BENNETT: Yes.

THE HEARI NG OFFI CER: Ckay. Fi ne.
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Excellent. That's fine.

So let's get M. Gol chenko on the
screen.

MR. GOLCHENKO. Good norni ng,

M . Exam ner.

THE HEARI NG OFFI CER:  Good nor ni ng.
There you are. Okay. Wuld you raise your right
hand, please?

VWHEREUPOQON,
YURY GOLCHENKOG,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as follows:
EXAM NATI ON
BY THE HEARI NG OFFI CER:

THE HEARI NG OFFI CER: That's funny.
You said you swear, but | didn't see your |ips nove.
That's fascinating.

MR. GOLCHENKO | swear.

THE HEARI NG OFFI CER: There we go. |
saw that. That's funny. You can put your hand down.
Thank you. Wbuld you state and spell your nane
because the court reporter is not here today, and
they' |l have to do this froma recorded -- so go

ahead.
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MR. GOLCHENKO  Yes, sir. Yury
Gol chenko, Y-U-R-Y, first nane, |ast nane,
GOL-CHE-NK-O

THE HEARI NG OFFI CER: Okay. And you're
seeking to be recognized as an expert in what field
before this division?

MR. GOLCHENKO:. Reservoir engineer.

THE HEARI NG OFFI CER: Reservoir
engineer. All right. Wat does a reservoir engineer
do?

MR. GOLCHENKO. Reservoir engineer does
a variety of tasks in the ENP devel opnent. W work on
optim zing the devel opnent of the asset. W work on
maki ng sure that we maxim ze the sharehol der's val ue
and the conpany's cash flow profile, along with all
the participants in the projects that we eval uate.

We cone up with the estimate of the
ultimte resource recovery. W |ook at things like
maxi m zing -- through trades, through non --

opportunities, and things |like that.

And, you know, that -- that's in a
nutshell, but | could el aborate further if you have
any questions.

THE HEARI NG OFFI CER: | do. What

educati on do you have that goes toward this expertise?
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MR. GOLCHENKO Yes. | attended Texas
A&M received a bachel or of science in petrol eum
engi neering along with a certificate in petrol eum
finance fromthe sanme institution.

THE HEARI NG OFFI CER: \When?

MR. GOLCHENKGO:. | graduated Decenber
2020 with both degrees.

THE HEARI NG OFFI CER:  Ckay. | think
you said 20207

MR. GOLCHENKO  That's correct.

THE HEARI NG OFFI CER: Okay. And what
wor k have you -- what work experience do you have
toward this expertise?

MR. GOLCHENKO. So | actually started
in the field back in 2014. So |'ve worked -- kind of
worked nmy way up, so a little bit of an unconventi onal
path. | worked through every single discipline in the
| ndustry.

So | worked through drilling,

conpl etions, production, facilities, water resources.

At one point in ny life, I was a roughneck on the
drilling rig in South Texas. Then | worked as a
reservoi r engi neer for ExxonMbil, EOG Resources, and

currently with Coterra.

THE HEARI NG OFFI CER: Ckay. And what's
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your business title with Coterra?

MR. GOLCHENKO. Reservoir engineer.

THE HEARI NG OFFI CER: Okay. Ckay.
From here on in, you are recognized as an expert in
reservoir engineer, so thank you.

Did you want to continue, Ms. Bennett?

MS. BENNETT: Yes, thank you. Thank
you very nuch

As | nmentioned, we tinely filed
exhi bits, and each of our exhibit packets are the
sane. Exhibit A includes the conmpul sory pooling
checklist, the application, and the usual suite of
| andman exhibits. Exhibit B includes the usual suite
of geol ogy exhibits.

(Exhibit A and Exhibit B were nmarked

for identification.)

Exhibit Cis different in this case --
t hese two cases because that's M. Gol chenko's
exhi bits, which support the non-standard unit
application portion of our applications.

(Exhibit C was marked for

I dentification.)

And then Exhibit Dis ny notice
decl arati on and shows that notice was tinely mail ed on

March 19th and April 8th and tinmely published on Apri
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15th and March 25t h.

(Exhibit D was marked for

i dentification.)

M5. BENNETT: That's a brief sunmary of
the exhibits. | do have a couple of introductory
notes that I'd like to get on the record and see if
t hey can hel p explain where we are today.

THE HEARI NG OFFI CER:  And | have a
question for you on sonething you've already said.

MS. BENNETT: Sure.

THE HEARI NG OFFI CER: So the reservoir
engineer is -- his evidence supports the request for a
non-standard unit. \What's non-standard about this?

MS. BENNETT: The units here -- so the
Bone Spring unit in particular is -- if Cimarex were
seeking standard units, there would need to be four
separate units because the building blocks are 40-acre
tracks.

And so instead of four separate units,
they' re seeking a single 1280-acre unit. And that's
non-standard. And -- I'msorry --

THE HEARI NG OFFI CER: But the math you
just said confuses nme. You said if it were standard,
it would be four 40-acre building blocks, which is 160

acres. How do you go to 12007
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MS5. BENNETT: Sorry about that. The
bui |l di ng bl ocks are 40 acres. So when you string
t hose together, that would be 320 acres per unit. And
so they would need four 320-acre units as opposed to
one single 1280-acre unit for the Bone Spring.

THE HEARI NG OFFI CER: Thank you. That
clarifies.

MS. BENNETT: And for the Wl fcanp,
because this is the Purple Sage Wl fcanp, the building
bl ocks are 320 acres. So they would -- if this was
two sets of standard units would be two 640-acre units
as opposed to a single 1280-acre unit.

THE HEARI NG OFFI CER: | wunder st and.

And your notes are what?

MS. BENNETT: First of all, when |
filed this application, | filed it on behalf of
Ci marex Energy Co. rather than Ci marex Energy Co. of
Col orado, which does have a different OGRID. And the
operator is actually going to be C marex Energy Co. of
Col or ado.

And so | only realized this when
preparing for the hearing. And as | -- as we
explained in M. Park's affidavit or declaration,

Ci marex Energy Co. of Colorado is a subsidiary of

Ci mar ex Energy Co.
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To make matters a little nore
confusing, Cinmarex Energy Co. recently changed its
name to Coterra Energy Operating. But in any event,
these are related entities all under the unbrella of
Big Coterra, I'Il call it.

So we'd asked that Ci marex Energy Co.
of Col orado be nanmed the operator of these units and
wells and that the orders be issued in the nanme of
Ci marex Energy Co. of Col orado.

THE HEARI NG OFFI CER: Let ne check with
M. Garcia.

=

Garcia, any issue with that?

3

GARCIA: | do not have any issues
with that.

THE HEARI NG OFFI CER:  Ckay.

Ms. Bennett?

MS. BENNETT: Thank you. My next note
Is that in the |landman's decl aration, we referenced
certain plats that show the difference between a
standard and non-standard unit. And | actually
I ncl uded those in the reservoir engi neer exhibits and
not in the |and exhibits.

And so if the division wants ne to
prepare a revised set of exhibits for -- well, |I'm

going to have to prepare a revised set of exhibits
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when | tell you the next thing, so I'll fix that in
t he next set of exhibits as well.

And then the geol ogy exhibits, as I
menti oned, and decl aration were prepared by
M. Kayhill Keegan, who wasn't avail able, and
Ms. Bl ake has reviewed his testinony and exhibits, and
she identified a few things that she woul d have
characteri zed sonewhat differently.

They don't change the ultinmte outcone
of the case at all, but | wanted to briefly touch on
those and |l et you know that | would be submtting a
revi sed exhi bit packet to address those itens that
she's identified.

So if I could, I will briefly touch on
t hose issues, and then if M. Garcia wants to ask
Ms. Bl ake any questions, of course, she's avail able.

So the first thing is that both of the
geol ogy declarations state that the preferred
orientation in this area is north to south. That's
actually a relic froma prior declaration. It was
just a cut-and-paste issue.

These wells are east-west wells, and
the SHmx in this area, which is the stress
orientation, is anmenable to either east-west or

nort h- sout h. So that's the first --
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THE HEARI NG OFFI CER: \What page are you
on?

MS. BENNETT: |In Case Number 25091,
It's page 74 at paragraph 9.

THE HEARI NG OFFI CER: OF 1207?

MS. BENNETT: Yes.

THE HEARI NG OFFI CER: 747

MS. BENNETT: 74 of 120.

THE HEARI NG OFFICER: And it's
paragraph 9 you sai d?

MS. BENNETT: Yes.

THE HEARI NG OFFI CER:  And so you're
saying -- just to go back for a nonent, you're saying
that your alternative geologist -- what is her name?

MS. BENNETT: Jenny BI ake.

THE HEARI NG OFFI CER: Bl ake -- revi ewed
the informati on and has cone to a slightly different
conclusion that won't affect the outconme, but it's
still a slightly different concl usion?

MS. BENNETT: Yes. 1'd say it's not a
different conclusion, but it's a correction of sone of
the statenents that are in the geology exhibits.

THE HEARI NG OFFI CER: And are you
show ng ne those now?

MS. BENNETT: Yes, | am
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THE HEARI NG OFFI CER:  You are? And so
what is the first one? It's on paragraph 4?

MS. BENNETT: Paragraph 9.

THE HEARI NG OFFI CER:  Ni ne.

MS. BENNETT: On page 74.

THE HEARI NG OFFI CER: Oh, and you're
saying it's going to be east-west instead of
nort h-sout h.

MS. BENNETT: Yes.

THE HEARING OFFICER: So I'mtrying to
understand, this is an opinion of an expert, but you
are -- so then are you saying that Coterra prefers
east - west ?

MS. BENNETT: Coterra and Ms. Bl ake can
definitely testify to this, but Coterra -- these wells
are east-west. And the preferred orientation -- there
I's no preferred orientation in this area of Eddy
County because of the way the stress orientation is,
so either orientation would work.

THE HEARI NG OFFI CER: So you' re saying
It says north-south because it was a copy-and-paste
error?

MS. BENNETT: Yes.

THE HEARI NG OFFI CER: That's all you're

sayi ng?
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MS. BENNETT:

Yes.

THE HEARI NG OFFI CER:

next ?

MS. BENNETT:

25259, which is the Bone Spring case -- and

unfortunately for this one,

number, so give ne just a second here and |I'I| get

t hose pages.

But it's a very --

Next is I n Case Nunber

don't have the page

typos in the declaration, and that

134.

THE HEARI NG OFFI CER:

where you want ne to go? Page 757

MS. BENNETT:

Yeah.

THE HEARI NG OFFI CER:

on a second.
MS. BENNETT:

well if that'd be useful.

| can

THE HEARI NG OFFI CER:

It's just that I'mworking with an i Pad today. |

can't do nost of the stuff |
just takes nore tinme. Ckay.
sai d?

MS. BENNETT:

can do on a laptop, so it

I''m at page 75, you

Yes.

THE HEARI NG OFFI CER:

there's three just

Okay. What's

I's on page 75 of

Wait, that's

Al right. Hold

share ny screen as

That' s okay.

Ckay. And what
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am | | ooking at?

MS. BENNETT: So in paragraph 6 at the
top, the second sentence -- or the third sentence,
excuse ne, says "The contour interval used in this
exhibit is 50 feet." The contour interval is actually
a hundred feet.

THE HEARI NG OFFI CER:  And your
expert -- your second expert found that error?

MS. BENNETT: Yes. And then the sane
Is in paragraph 7. 1t says "The contour interval used
in this exhibit is 25 feet." |It's actually 50 feet.

THE HEARI NG OFFI CER:  Ckay.

MS. BENNETT: And then for Exhibit BS5,
i n her opinion, the second Bone Spring and third Bone
Spring have consistent thickness across the unit.

So paragraph 8 includes a statenent
that the third Bone Spring -- second and third Bone
Spring is relatively consistent with slight thinning
to the west.

And in her review she concluded that
she doesn't see the slight thinning to the west. So
that we would just be striking those slight thinning

to the west.

THE HEARING OFFICER: |I'mtrying to --
what |'mtrying to figure out here is how i nportant
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t hese changes are because if you have to submt

anot her exhi bit packet, it's going to delay the case
until the next docket. So |I want to ask M. Garcia a
question. |Is that all your changes, or is there nore?

M5. BENNETT: That's all my changes.

THE HEARI NG OFFI CER:  Ckay.

So M. Garcia, you heard Ms. Bennett --
and | know you haven't had a chance to question the
substitute geologist. Are those changes necessary, or
can we still take this exhibit packet as it is and
just nmake notation of those changes?

MR. GARCI A: For consistency, it'd be
nice if they -- the testinony matched the exhibit.

The exhi bit shows what they're tal king about. It's
the typed-out testinony that just doesn't align with
it. And so | think they should match.

THE HEARI NG OFFI CER: Right. OCkay.

Okay. All right. Let's go back.

Ms. Bennett?

MS. BENNETT: Thank you. And we can
provi de revised exhibits today and hopefully not have
to conme back before the division just to revise the
exhibits to match what's in -- or the declaration to
match what's in the exhibits.

The last and final note | wanted to
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make is that in our Bone Spring application and
conpul sory pooling checklist, we identified two

di fferent pools and pool codes. And that's because
Ci marex has been in contact with the division
regardi ng the correct pool code.

But it's my understandi ng that they
haven't yet been infornmed of which is the correct pool
code. So we've included both out of an abundance of
cauti on.

THE HEARI NG OFFI CER: What page is that
on?

M5. BENNETT: That is on page -- in the
conmpul sory cooling checklist, it's on page 3 of 134,
which is in Case 25259,

THE HEARI NG OFFI CER:  Okay. |'m on
page 3. | see it. Does it start with the word
"Laguna" ?

MS. BENNETT: It does.

THE HEARI NG OFFI CER: Okay. | see it.

M. Garcia, do you know which is the
ri ght pool code?

MR. GARCIA: | would have to go | ook
t hem up.

THE HEARI NG OFFI CER: Oh, okay. All
ri ght.

Page 63

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Ckay. All right. M. Bennett, where
are we now?

MS. BENNETT: Wth that, | would ask
that the exhibits in both cases be taken -- are
admtted into the record, and these cases be taken
under advi senent.

THE HEARI NG OFFI CER: Are there any
objections? The exhibits are admtted.

(Exhibit A through Exhibit D were

recei ved into evidence.)

MS. BENNETT: Thank you.

THE HEARI NG OFFI CER:  Ckay.

M. Garcia, do you have questions for
any of the w tnesses?

MR. GARCI A No questions.

THE HEARI NG OFFI CER:  Wel |, then, we
don't have testinony that doesn't match the exhibits.
And if the exhibits are admtted into evidence, why do
t hey need to be changed?

MR. GARCI A: Are you asking nme?

THE HEARI NG OFFI CER:  Yes, | am

MR. GARCIA: I'msorry. It's nore for
consistency. | nean it's a public record. |If we get
calls fromthe public, which we do fromtine to tine,

they -- we tend to get calls on things |like this.
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THE HEARI NG OFFI CER: Ckay. All right.

Okay. So what we'll do is, since there
are no questions, we didn't have any testinony, if you
can submt a revised exhibit packet with the
corrections that you've outlined today for the close
of business, then we can take this case under
advi senent .

| f, for sonme reason, you can't, then
we'll have to continue it to the next hearing by
af fidavit docket.

Any ot her questions?

M5. BENNETT: No. Just a quick
clarifying question. W have in the past routinely
subm tted exhibit packets with revisions and have not
had to continue the cases. So is this going to be a
new policy noving forward?

THE HEARI NG OFFI CER: It's not a new
policy. It's re-looking at the 2019 notice that was
sent out to the parties about not being prepared to go
f orwar d.

On our | ast docket, 62 percent of the
cases we're not prepared to go forward. W kept the
record open for days to a week to two weeks, so that
we didn't have to conme back to another hearing. But

that's not going to work in the future.
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So exhibit packets have to be tinely
subm tted, they have to be correct so that we can take
t he case under advisenent, and so that the technical
examners can review in a tinely fashion the evidence
and pose questions as opposed to not.

But these errors -- and not even sure
that | would call these errors. | mean, | know that
you had a separate expert that didn't agree with the
first expert and had a different opinion, and, you
know, ultimately, the division is the expert that
we're going to rely on.

But as John said, he'd |like to have
t hese consistent, and so | defer to himin this case.
And so --

M5. BENNETT: May | ask one ot her
foll ow-up question on process?

THE HEARI NG OFFI CER: Yes. O course.
Sure. O course.

M5. BENNETT: |If, for exanple, |
| ear ned about these -- not if, | did |earn about these
yesterday, would the division's preference be that |
submt a revised exhibit packet the day before rather
than waiting -- okay.

THE HEARI NG OFFI CER: -- by all neans,

but it doesn't nean that the division is going to have
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time to review the revised exhibit packet. So | guess
It depends on how serious of an onmi ssion or correction
or error it is, and we'll have to play that by ear.

But yes, that would be the preference.

MS. BENNETT: Okay. | was actually
t hi nking that it would be easier to not have multiple
exhi bit packets if, for exanple, today we arrived and
M. Garcia had additional questions, then | would be
filing a third exhi bit packet.

But | understand the process and I'1]I
conformw th that going forward. | appreciate it.

THE HEARI NG OFFI CER: Yeah. Perfect.
Okay. So we'll keep the record open for the rest of
the day, and then we'll|l take these cases under
advi sement. Anything further?

MS. BENNETT: Nothing further. Thank
you so nuch.

THE HEARI NG OFFI CER: Perfect. All
right.

M. Garcia, anything further on these
two cases?

MR. GARCI A:  Not hi ng.

You do have two pool codes. | may
cross the incorrect pool code out if you have no

Il ssues with that?
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MS. BENNETT: That sounds good to ne.
Thank you.

MR. GARCI A: Thank you.

THE HEARI NG OFFICER: Did M. Garcia
say just now, because | didn't understand him that
he -- that you know now the correct pool code, or
you're going to find the correct pool code?

M5. BENNETT: He said that he will line
out the incorrect pool code.

THE HEARING OFFICER: He will. So you
don't have to worry about it?

M5. BENNETT: That's ny under st andi ng.
Thank you.

THE HEARI NG OFFI CER: | understand. |
just didn't hear it. Okay. Thank you.

Let's nove on to case nunber five.
Let's see, this is 25182, C marex Energy of Col orado.
Entries of appearance, please?

MR. HOLI DAY: Good norni ng,

M . Exam ner. Ben Hol i day, on behalf of the
appl i cant.

THE HEARI NG OFFI CER: Good norni ng,

M . Holi day.
MR. HOLI DAY: Good norni ng.
THE HEARI NG OFFICER: |Is it Cimarex or
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Coterra or what are we calling it today?

MR. HOLI DAY: | want to say on the
record, thank you to Ms. Bennett for doing a | ot of
the heavy lifting. W have sone of the simlar issues
in this case.

This is C marex Energy Conpany of
Col orado. That was the original applicant and that is
still who we would |like to see on the order.

THE HEARI NG OFFI CER: Okay. Perfect.
Thank you, M. Holi day.

Are there any other parties that have
entered an appear ance?

MS. KESSLER: Good nor ni ng,

M. Exam ner. Jordan Kessler, on behalf of EOG
Resources nonitoring this case.

THE HEARI NG OFFI CER: Thank you.

MR. RANKI N: Mor ni ng, M. Exam ner.
Adam Rankin, with Holland & Hart, appearing on behal f
of MRC Perm an Conpany.

THE HEARI NG OFFI CER: And your status?

MR. RANKIN: We'll be just nonitoring,
preserving rights for this case.

THE HEARI NG OFFI CER: Ckay. Thank you,
M . Rankin.

Is that it, M. Holiday? Are those the
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only other parties you know about ?

MR. HOLI DAY: Yes, sir, | believe so.

THE HEARI NG OFFICER: All right. You
filed an anmended exhi bit packet, | think on 5/1, then
t here was anot her anended exhi bit packet. Am 1 right?

MR. HOLI DAY: Yes. So this case was
originally continued fromthe April docket to cure a
notice concern with a group called CA Wbrking
| nt erest Hol di ngs.

THE HEARI NG OFFI CER:  Ckay.

MR. HOLI DAY: Qur original anended
exhi bit packet included the updated notice and shows
that the notice was sent tinely for this hearing.

Li ke the previous two cases, M. Bl ake
I's now the geol ogi st on the Wgeon project in Eddy
County. And she had a couple of, | would call them
nore |like clerical changes, that she wanted to see to
t he exhi bit packet.

So | went ahead -- anended the exhibit
packet, submitted that yesterday with a cover letter
detailing all the changes that we nade.

THE HEARI NG OFFI CER:  All right. I''m
| ooki ng at the exhibit amendnents that you filed
yesterday, which are the -- are they the C exhibits

t hat she has cone up with a different opinion?
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MR. HOLI DAY: The C exhibits -- no, the
C exhibits are the exhibits where we updated to show
that notice was sent. The amendnent was to paragraph
5 of the self-affirnmed statenent.

We clarified that -- the original
statenent said Third Bone Spring, Carb. W clarified
that to showits Lower Third Bone Spring, Carb. And
then the original statenment recited that the plat was
on a 25 -- the subsea structure plat was on a 25-foot
contour, and it's actually a 50-foot contour.

So those were the two, you know, |
woul d call those clerical changes that we nade.

THE HEARI NG OFFI CER: But she didn't
change the orientation of the wells?

MR. HOLI DAY: Yes, sir. No, sir, no
substantive changes to the devel opnment pl an.

THE HEARI NG OFFI CER:  All right. Ckay.
So pl ease proceed.

MR. HOLI DAY: Okay. So to back up. In
this case, Cimarex Energy Conpany of Col orado seeks to
pool an interval of the Bone Spring Formation from
7,680 feet to the base of the Bone Spring.

This is underlying a 960-acre standard
hori zontal spacing unit conprised of the east half of

Sections 23, 26, and 35 in Township 25 South, Range 26
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East, Eddy County.

| just nentioned that this case was
originally on the April docket but continued today to
resolve the division's concern with notice to CG
Hol di ngs. As you can see from-- as we just
di scussed, Cl through C3, this notice was provided,
and CA has not entered an appearance in this case.

(Exhibit C-1 and Exhibit C-2 and

Exhi bit C3 were marked for

I dentification.)

So 25182 will be dedicated to the
W geon 23, 26, 35 Fed Com Wells. This was a conpani on
case with 25181 that was heard by affidavit in March,
and we've already received our pooling order in that
case.

25181 pools the upper Bone Spring from
the top of the formation to 7,680 feet, but only as to
Sections 23 and 26. 25181 excluded Section 35 because
there's existing devel opnent.

So in 25182, case we're hearing today,
we're |looking to pool the east half of all three
Sections, 23, 26, and 35, from 7,680 feet to the base
of the Bone Spring.

Okay. So turning to the exhibits,

we' ve provided self-affirnmed statenents of the Landman
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Keaton [ph] Curtis [ph] and Geol ogi st Kayhill
Kelligan [ph]. Like in the previous case, M. Bl ake,
Ms. Jenny Bl ake, has been -- has repl aced

M. Kelligan [ph] as the geol ogi st responsible for
this area.

She's reviewed all the testinony and
the only changes she had were the ones we discussed to
the self-affirnmed statenent and both provide the
standard suite of exhibits. And both Ms. Curtis --
excuse me, M. Curtis and Ms. Blake are available if
the techni cal exam ner has any questi ons.

So with that | would ask that if there
are no questions, that the exhibits be admtted and
that these cases be -- this case be taken under
advi senment .

THE HEARI NG OFFI CER: Are there any
obj ections?

Your exhibits are adm tted.

(Exhibit C1 and Exhibit C-2 and

Exhibit C-3 were received into

evi dence.)

THE HEARI NG OFFICER: M. Garci a?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER:  All right. Your

case i s taken under advisenent. Thank you for the
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anmended exhi bit packet, and we'll nove on.

We're of f the record.

THE HEARI NG OFFI CER:  Mbving on to
nunmber six on our list. [It's 25193 V-F Petrol eum
Entri es of appearance, please?

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Good norning, Technical Exam ner. Darren
Savage with Abadie & Schill, appearing on behal f of
V-F Petrol eum | ncor por at ed.

MS. HARDY: Good norning, M. Exam ner.
Dana Hardy with Hardy McLean on behal f of Perm an
Resources Operating, and we are nonitoring.

THE HEARI NG OFFI CER:  Thank you.

MS. KESSLER: Good nor ni ng,

M. Exam ner. Jordan Kessler, on behalf of EOG
Resources, also nonitoring this case.

MR. RANKI N: M. Exam ner, Adam Rankin
with the Santa Fe office of Holland & Hart, appearing
on behal f of Apache Corporation, Concho G| and Gas,
COG Operating, and Marathon O | Perm an, just
nonitoring this case.

THE HEARI NG OFFI CER:  You w t hdrew an
obj ecti on?

MR. RANKIN. |I'mnot -- yes, we did for
Apache. That's true. Yep.
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THE HEARI NG OFFI CER:  For Apache.

Okay. M. Savage?

MR. SAVAGE: Yes. This case covers al
of Section 34, 35, and 36, Township 19 South, Range 27
East, Eddy County, New Mexico. The |landman for this
case is Jordan Shaw. He has testified before the
division as an expert witness, and his credentials
have been accepted as a matter of record.

The geol ogi st for the case, Steven [ph]
Burke, has also testified before the division as an
expert wtness, and his credentials have been accepted
as a matter of record.

Today, we also have V-F' s reservoir
engi neer, Jason Goss. M. Goss has not testified
previously before the division and has provided a
resunme as Exhibit C1 for the division's review. Do
you want to --

THE HEARING OFFICER: |Is he with us

now?

MR. SAVAGE: He is.

THE HEARI NG OFFI CER:  Ms. Chance [ph],
woul d you put himon -- oh, there he is. Okay. Let's
see. | can't see your nane because -- oh, is it Jason
Goss?

Page 75

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. GOSS: Yes, sir.

THE HEARI NG OFFI CER: Okay. | do see
your nanme down there. Wbhuld you raise your right
hand, pl ease?

VWHEREUPOQN,
JASON GOSS,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:
EXAM NATI ON
BY THE HEARI NG OFFI CER:

THE HEARI NG OFFI CER: Great. Wuld you
put your hand down? Wuld you state and spell your
name for the record?

MR. GOSS: Jason Goss. GO S-Sis ny
| ast name, and ny first name is J-A-S-O N.

THE HEARI NG OFFI CER:  Okay. And |
al ready asked another reservoir engineer this norning
what does that job duty entail, so I'mnot going to
ask you the sane question. Did you hear what he said
earlier?

MR. GOSS: Yes, sir.

THE HEARI NG OFFI CER: Okay. G eat.
VWhat is your education that goes toward this

expertise?
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MR. GOSS: | graduated fromthe
University of Texas in Austin in 2008, and | also am a
regi stered professional engineer in the state of
Texas, and | received that |icense in 2015.

THE HEARI NG OFFI CER: Ckay. And what
wor k experience do you have that goes toward
reservoir -- |'massum ng you' re asking to be
qualified as a reservoir engineer?

MR. GOSS: Yes, sir, along with
operations and -- and engi neering manager for -- for
V- F.

THE HEARI NG OFFI CER:  Ckay.

M. Savage, which expertise do you want
me to qualify himin?

MR. SAVAGE: So V-F is a smaller
conpany -- certainly, reservoir engineer, but if he
has drilling experience or other engineering
experience, it'd be nice for himto be able to inform
the OCD on those matters.

THE HEARI NG OFFI CER: So we typically
hear from | andnmen, geol ogists, reservoir engineers,
petrol eum geol ogi sts, what expertise -- what title
woul d that be?

MR. SAVAGE: My | ask?

So M. Goss, what other areas are you
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confortable testifying to? Drilling engineering?

Conpl eti on engi neering?

MR. GOSS: Sur e. Both those | have

experience in as well in -- in Eddy/Lee County.
MR. SAVAGE: So we'd request that

reservoir engineering, drilling, and conpletion would

be a good suite for him

THE HEARI NG OFFI CER:  Ckay.

to take a little bit of tinme, though. You want ne to

take the time to do all three expertise?

MR. SAVAGE: No, not today.

THE HEARI NG OFFI CER: Ckay. Not today.
Go ahead.

MR. SAVAGE: That's -- maybe sonet hing
that's like in a contested situation -- we m ght deal
with --

THE HEARI NG OFFI CER: W' |

It then, M. Goss. Let's just deal with your

reservoir engi neering background. Okay?

MR. GOSS: Yes, sir.

THE HEARI NG OFFI CER: Al l right.

Excellent. You've already told ne your education.

What experience do you have as a reservoir engineer?
MR. GOSS: Okay. | began my career in
West Texas in the Levelland area -- worked in the
Page 78
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Levelland unit for a small operator there. | was
there for a few years.

Since then, |I've been in West Texas. |
wor ked for Nadel and Gussman Perm an and then onto BC
Operating and then a -- a disposal conpany call ed
Del aware Energy and BTA -- BTA O | Producers as well,
and now V-F -- all in -- all in southeastern New
Mexi co.

THE HEARI NG OFFI CER:  Ckay. | didn't
want to interrupt you while you were speaking, but
what woul d be hel pful to me is if you would tell ne,
you know, what years -- you know, give nme sone dates,
tell me what you did for those conpani es that goes
t owar ds reservoir engineering.

MR. GOSS: For nost of those years |'ve
wor ked for small operators. And so the -- the entire
time |'ve always hel ped with cal cul ati ng reserves,
doi ng decline curve analysis, and hel ping the
expl orati on departnent determ ne where best to dril
wel | s.

THE HEARI NG OFFI CER:  Ckay.

M. Savage, did you say that you
I ncl uded his resune on a particul ar page?

MR. SAVAGE: That's correct, page 114.

THE HEARI NG OFFI CER: Let ne get to it.
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Hold on. What'd you say? 1147

MR. SAVAGE: 114 of the packet.

THE HEARI NG OFFI CER: Okay. | don't
have the right packet in front of ne. So let ne --

t hought | was | ooking at your --

MR. SAVAGE: Yeah. That's correct.

THE HEARI NG OFFI CER: |' m obvi ously not
in the right file. Hold on one second.

MR. SAVAGE: Okay.

THE HEARI NG OFFI CER:  All right.

25193. Hol d on.

M. Goss, | just need a little bit nore
data. And instead of your giving it to ne this way,
"1l just look it up, so it's okay.

MR. GOSS: Thank you.

THE HEARI NG OFFI CER: Yes. O course.

All right. So M. Savage, what page of
1437

MR, SAVAGE: 114.

THE HEARI NG OFFI CER: Oh, boy. All
right. 114. Ckay. Here | am

So M. (Goss, | see on your resune -- |
guess it's several -- | guess it's three pages. So |
see a production engi neer back in '09 for SK Rogers.

| see drilling manager from'1l1l to '15, nore drilling
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manager for BCin '16 and '"17, VP of drilling for
Del aware Energy in '17 to '22, drilling engineers --
| see a lot of drilling engineer.

How does a drilling engi neer background
give you the ability to -- fromwhat | understood from
the other reservoir engineer this norning, | thought |
under st ood what a reservoir engi neer does. Maybe you
should tell nme what you think a reservoir engi neer
does.

MR. GOSS: Sure. \What |'ve done in the
past is reserves, reserves cal culations for conpanies
that |1've worked at, deciding the -- the -- through
decline curve analysis, how nmuch reserves are left and
what is economic to drill.

And | also -- in ny |icensing, have
al so studi ed and | ooked at reservoir engineering quite
ext ensi vel y.

THE HEARI NG OFFI CER: M. Savage, mybe
| " m not asking the right questions. Can you ask sone
nore questions so that | can get himqualified?
mean, as of now, I'Il qualify himas a drilling
engi neer, but | don't think that's what you really
want .

MR. SAVAGE: Oh, we would like the

drilling engineer. That would be good to have him
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qualified as that, so --

THE HEARI NG OFFI CER: Okay. | think
he's obviously qualified as a drilling engineer before
this division, so we have drilling engineer.

EXAM NATI ON

BY MR SAVAGE:

MR. SAVAGE: So M. Goss, |ooking at
your resune, | noticed you worked for SK Rogers as
production engineer, and it |l ooks |ike that deals wth
production. Does that fall into the area of reservoir
engi neer that you're describing?

MR. GOSS: Yes. It's not on ny title,
but | would say so. Where you see "Initiate
performance studies, including but not limted to
vol unetric, decline curve analysis, and offset open
hol e | ogs for generating prospects,” | -- | would say
that definitely --

MR. SAVAGE: Can you go through the job
list that you provide during that tenure with SK
Rogers and descri be how you applied -- worked as a
reservoir engineer in regard to that job list that you
list?

MR. GOSS: |'msorry, can you say that
again? Did you ask ne to provide the job list right

now?
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MR. SAVAGE: No, no. So on the SK
Rogers G|l -- on your stint with SK Rogers Ol as a
producti on engi neer, you have a job |ist bel ow that
denoting everything you did for SK Rogers.

Coul d you go through that |ist and
expl ain how you worked as a reservoir engineer in
relation to what you described on that |ist?

MR. GOSS: Yes. Like | just talked
about the volunetrics, looking at logs to -- and
deciding reserves in place, doing the volunetric
cal cul ations, |ooking at the resistivity curve to
determne oil in place, oil water saturations -- let's
see here -- calculate decline rates and renaining
reserves on potential acquisition prospects.

And | did this for all the entire
assets for the property tax evaluation every year as
well, and our reserves and any kind of letter for a
partner where we cal cul ated potential reserves for
wor kover or for a drill well or for all the water
fl ood properties that we had.

THE HEARI NG OFFI CER: Ckay. Thank you,
M. Savage. | get the point.

Okay. So M. Goss, you're recognized
not only as a drilling engineer, but you' re recognized

as a reservoir engineer before this division.
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So pl ease continue, M. Savage.

MR. SAVAGE: Ckay. Thank you. In case
25193 V-F Petrol eum seeks an order pooling all
uncomm tted interests in the Bone Spring Formation
underlying a non-standard 1906. 35-acre, nore or |ess,
spacing unit conprised of all of Sections 35, 36, and
34.

The unit wll be dedicated to eight
initial wells. These are the Angel Ranch 36-34 Fed
Com Wells, orientation is |laydown east to west, and
wel | | ocations are standard.

M. Shaw s exhibit includes his | andman
self-affirmstatenent, Cl02s, and ownershi p breakdown,
the well proposal letter with AFEs, the chronol ogy of
contacts, a list of offset owners, and several
additional exhibits for the division's benefit.

(Exhibit A was marked for

I dentification.)

|"d like to point out that the |i st
A6 -- Exhibit A6 is a |list of adjoining offset owners,
and they were all provided notice of the non-standard
unit. And V-F asks that the division to include
approval of the non-standard unit as part of today's
heari ng and eval uation of the case once it is taken

under advi senent.
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(Exhibit A-6 was nmarked for

i dentification.)

There was questi on whet her or not we
woul d do that as an adm nistrative approval, but we
decided to do it with -- as part of the hearing.

M. Burke's Exhibit B for this case
i ncl udes his geol ogy statenent along with the standard
suite of five geology exhibits that show potential for
devel opnent as described in his statenent.

(Exhibit B was marked for

i dentification.)

And | need to point out, | just found
out this norning that Exhibit 4 of his exhibit it
needs sonme kind of slight correction on page 100. And
M. Burke did send nme the page to include to correct
the matter, and he can address exactly what he's
referring to because he's avail abl e.

Do you want to do that right now, or do
you want nme to proceed?

THE HEARI NG OFFI CER: No. Let's wait
till you finish and you nove for adm ssion.

MR. SAVAGE: Ckay. M. (Goss has
provi ded a statenent providing a brief overview
hi ghl i ghting certain engineering details and nakes

hi nsel f avail abl e for any questions regarding
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engi neering aspects of the devel opnent pl an.

Exhi bit D provides a self-affirnmed
statenment of notice for mailings -- publication
notice. Notice was tinely mailed on February 20,
2025, and tinely published on February 22, 2025.

(Exhibit D was marked for

i dentification.)

M. Hearing Exam ner, at this tine |
request that Exhibits A, B, C, and D, and al
sub-exhi bits be admtted into the record for this case
and the case be taken under advisenent. Counsel and
W t nesses are avail able for questions.

(Exhibit C was marked for

I dentification.)

THE HEARI NG OFFI CER: Thank you.

Are there any objections? Hearing
none, your exhibits are admtted.

(Exhibit A through Exhibit D were

recei ved into evidence.)

THE HEARI NG OFFI CER: M. Garci a,
questions for the witnesses?

MR. GARCIA: | have a few questi ons.
|'"'mnot really sure who to address. It m ght be
M . Savage.

THE HEARI NG OFFI CER: M. Savage --
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okay?

MR. SAVAGE: |'m-- yeah -- yes.

MR. GARCIA: Sorry. I'mtrying to get
my thoughts straight.

M. Savage, | guess where |I'm
getting -- being held up on is your original
application and your notice, to ne, don't really
appear that you're asking for NSP, therefore |I'mkind
of questioning if notice was proper.

The newspaper article kind of just says
we're applying for conpul sory pooling and that's it.
Your notice letters to people that you sent out --
your law firm sent out say conpul sory pooling, and it
says underlying NSP, where typically these cases w |
say conpul sory pooling and approval of the NSP

So |'m kind of being hung up there.
And in addition to the NSP, normally you guys provide
us an exhibit -- | see your A6, but normally there's
al so an exhibit where it's like a bird' s eye view or
the wells | ooking down and it's highlighted all the
of fset acreage with the party's nanes |listed so we
could see how far out you noticed.

And | don't see that either. So |
guess I'mkind of hung up on if this case is even

ready to be heard for a non-standard spacing unit.
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MR. SAVAGE: | understand that. So in
our original application, we did consider -- we were
thi nking we'd do the NSP by adm nistrative approval,
and that's why we listed that in the application.

The Landman Jordan Shaw apparently had
wor ked towards getting notice to all the offset
owners, and Exhibit A6 provides that list. And our
Exhibit D on notice -- we have a separate mailing |i st
t hat we actually show consunmati on of those letters
being sent -- delivered.

So everybody was noticed and the
| andman provided a statenent in his -- provided a
paragraph in his statenent where he describes what
exactly he did or -- and what we did to provide for
t he approval of the non-standard unit through the
heari ng.

We did note that, you know, if that is
not possible that we would pursue it by admnistrative
approval because we realized that at the initial
outset, we were thinking of it in terns of
adm ni strative approval .

So you know, we understand the
guestion, and let me -- | was going to go up to the
| andman st atement here and take a | ook exactly what we

sald on that.
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So paragraph nunber 7 -- so the unit is
a non-standard spacing unit. "V-F has provided proper
notice prior to this hearing to all offset owners
adj oi ning the spacing unit and the satisfaction of the
particul ar rule and requests approval of the
non-standard spacing unit as part of the -- if the OCD
finds they cannot approve the NSP pursuant to the
heari ng as requested, then V-F wll be seeking
adm ni strative approval ."

And t hen, you know, a nention of
Exhibit A6. And then also there is a confirmation of
the mailings to the offset operators. All the offset
operators all the way around the unit were --
adjoining the unit all the way around 360 were
notifi ed.

So | guess, you know, it |ooks to us
that the rule was satisfied. You know, | believe that
the OCD woul d have an option to approve it, but it
woul d be their discretion to do so, | believe.

MR. GARCIA: Yeah. M current stance
Is | would prefer the NSP to do it adm nistratively.

' mnot sure -- the hearing exam ner can help ne out
on the legal process for this, but the conpul sory
pooling checklist currently calls out wanting the NSP

and | think that part would be -- need to be renoved
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fromthe checklist.

You are going to need that map, that
track map of surroundi ng acreage and showi ng who owns
it. Even if you go through the adm n process, it's a

requi red exhibit for both processes, hearing and

adm n.

MR. SAVAGE: Yes. Understood. Thank
you.

THE HEARI NG OFFI CER: AlIl right. So
M. Garcia, I'll come back to you in just a nonent.

M. Savage, you said that there was a
suppl enental exhibit by M. Shaw, was it?

MR. SAVAGE: Well, so M. Burke has a
Exhibit 4 that needs to be placed into a revised or
anmended hearing packet.

THE HEARI NG OFFI CER: M. Burke. Ckay.
And what are you revising?

MR. SAVAGE: He has a correction on
there. | just got it this norning, so | was trying to
| ook at it on ny --

THE HEARI NG OFFICER: Is this M. Burke
here?

MR. SAVAGE: M. Burke is available
for -- yes, that's correct.

THE HEARI NG OFFI CER: Ckay. Are you
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M ke Burke?

MR. BURKE: Yes, sir.

THE HEARI NG OFFI CER: Okay. Good.
Have you been recogni zed as an expert before this
di vi si on?

MR. BURKE: Yes, sir, | have.

THE HEARI NG OFFI CER: I n what
expertise?

MR. BURKE: As -- as a petrol eum
geol ogi st.

THE HEARI NG OFFI CER: Okay. Petrol eum
geol ogi st. What does a petrol eum geol ogi sts do?

MR. BURKE: In -- in ny background,
|"ve done every aspect of geol ogical work associ ated
with the oil and gas business, from planning well
prograns, devel opi ng prospects, calculating reserves
I f necessary, mapping of pay zones.

THE HEARI NG OFFI CER:  Ckay. I
understand. Okay. So M. Burke, I'mnot sure | need

to put you under oath yet. \What are you trying to

revise?

MR. BURKE: On -- if you look on -- on
a page 100 --

THE HEARI NG OFFI CER: Let nme get there.
| haven't got there yet. Hold on. It looks |ike a
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V-F Exhibit B4?

MR. BURKE: Yes.

THE HEARI NG OFFI CER: Okay. What am |
| ooki ng at?

MR. BURKE: And the -- the two
rectangul ar depictions there. The first one is a --
is a well bore view | ooki ng down the -- the -- down the
trajectory of the wellbore fromwest to east.

And |'ve colored in where the well bores
will be put is as far as their vertical zone, whether
it's -- and you can see on the -- the top one it's
Bone Springs 2, which is the Second Bone Spring -- and
Bone Springs 3.

And then on the bottomone, that's a

bird's eye view | ooking down on the -- on the sane
sections that are seen -- seen laterally in the one
above.

And | only colored in the centernost to
pass for the wells. | should have colored in the
entire thing because when we're fully devel oped, we'l
have a wel |l bore work in each of the -- the |ateral
sections and those two vertical sections, the second
Bone Springs and the third Bone Springs.

And then what | submtted is, it just

changes the coloring of the |ower diagramto where all
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of the -- all of the sections are conpletely yell ow
And if you'll -- if you could flip to the next one,
you'll see that it'll have one | ocation.

This is -- this is a fully devel oped
exanpl e and -- and each one of the other exhibits that
follow that are -- are each one of the individual
wel s and where they're |located vertically and
| ateral ly.

So that's what | left off. | just --
| -- it was just a coloring error on ny part on the
very first one. It should have all been col ored on
t he | ower diagram

THE HEARI NG OFFI CER: | under st and.

Okay. So M. Garcia, you don't have
any questions for any witness, is that right?

MR. GARCI A: Correct.

THE HEARI NG OFFI CER:  Al'l right. But
we're having a problemw th the NSP i ssue. You would
prefer that M. Savage obtain that adm nistratively
i nstead of through the notice and hearing process?

MR. GARCIA: |If he wants the case to
nove forward today. Alternatively, the case could be
continued and notice redone. The adm n process m ght
just be easier for him

THE HEARI NG OFFI CER:  Ckay.
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M. Savage?

MR. SAVAGE: We'll do it
adm ni stratively.

THE HEARI NG OFFI CER: Adm ni stratively.
Al right. And you still need to correct or anend --
| mean this coloring issue, I'mnot sure that that --
| don't know that that's critical, but M. Garcia
would tell nme that. But are there other issues that
you need to correct?

MR. SAVAGE: No, that's it.

THE HEARI NG OFFI CER: That woul d be it?

MR. SAVAGE: That woul d be it.

THE HEARI NG OFFICER: M. Garcia, do
you need that to be corrected? That yellow --

MR. GARCIA: |'mnot too concerned
about that. The gun barrel shows it -- I'll call it a
gun barrel map. The main thing would just be in the
checklist. It says the NSP is requested in this
pool i ng order.

THE HEARI NG OFFI CER: How are you goi ng
to fix that, M. Savage?

MR. SAVAGE: We can do a revised
heari ng packet with a corrected checkli st.

THE HEARI NG OFFI CER:  You can get that

done today?
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MR. SAVAGE: Yes, sir.

THE HEARI NG OFFI CER: Al l right. Ckay.
If that's the only change you' re nmaking -- because we
don't care about the diagram on page 100 that
M. Burke was discussing with me. | think everyone
here understands how that should be all yellow and not
just the mddle part of it.

So thank you, M. Burke. You're not
t here anyway.

Okay. So if you can get that in today,
then we'll take this case under advisenent.

MR. SAVAGE: Okay. Thank you.

THE HEARI NG OFFI CER:  All right. Thank

you.
We're off the record in this case.
THE HEARI NG OFFI CER:  Mbving on now to
Fl at Creek Resources 25255. | believe we have one

ot her 25256. Entries of appearance, please?
MS. SHAHEEN: Sharon Shaheen, fromthe
Santa Fe office of Spencer Fane, on behalf of Flat
Cr eek.
THE HEARI NG OFFI CER: Are there any
ot her parties that you know of, Ms. Shaheen?
MS. SHAHEEN: Not that |'m aware of.
THE HEARI NG OFFI CER: Ckay. It | ooks
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li ke this case was continued fromthe April 10 docket?

MS. SHAHEEN: That is correct.

THE HEARI NG OFFI CER:  \Why?

M5. SHAHEEN: It was continued because
we had proposed one of the wells as an alternative
well -- as alternatives because there was an unl eased
BLM track. And since then, we've |learned that the BLM
track lease will be reinstated, and so we're prepared
to tell the division which alternative we prefer.

THE HEARI NG OFFI CER: OCkay. All right.
Why don't you proceed?

M5. SHAHEEN:. It may be hel pful for ne
to take these two cases separately.

THE HEARI NG OFFI CER: Okay. Pl ease.

M5. SHAHEEN: Okay. In Case Nunber
25255, Flat Creek seeks to pool unconmtted interest
owners in the Bone Spring in a non-standard 640-acre
unit conprised of the north half of Sections 22 and

23, Township 24 South, Range 26 East in Eddy County.

Flat Creek will be seeking
adm ni strative approval of the non-standard unit. In
this unit we propose to drill two 2-mle wells, the

Jurnegan BS Fed Com Nunmber One and Nunber Two.
As we noted earlier, the Nunber 1H was

proposed in the alternative due to the unl eased
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federal tract. Since then, we've |earned that the
| ease will be reinstated, and we're therefore
requesting that the two-mle alternative for the 1H be
approved.

There is a depth severance at a
stratigraphic equivalent of 8,062 feet as defined on
t he Baker Hughes gamma ray | og of the Ringer Federal
Com4 Well, that is 300 feet above the top of the
Wol f canmp Formati on, which is at 8,362 feet.

Fl at Creek proposed to pool the entire
Bone Spring so as not to strain the |lower interval.
Only one owner is solely in the lower interval. W do
not seek to pool that owner in this proceeding. Flat
Creek is in the process of negotiating a voluntary
agreenent with that owner.

We' ve provided the usual exhibits. As
you can see on the cover page, both the | andnman and
t he geologist, M. Gegory and M. Anderson, have been
previously qualified as expert w tnesses by the
di vi si on.

Notice was sent out -- two letters, one
on March 20th of 2025. That was foll owed by another
| etter on April 18th when we discovered four
addi ti onal owners. The publication was tinely. That

was on March 27th and April 24th.
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Wth that, | would nove for adm ssion
of Exhibits A, B, and C and all sub-exhibits attached
thereto and ask that the division take this case under
advi senent. O course, we're ready to answer any
gquestions that you may have.

(Exhibit A and Exhibit B and Exhibit C

were marked for identification.)

THE HEARI NG OFFI CER:  So we'l| take the
cases individually.

Are there any objections?

Your exhibits are admtted into
evi dence.

(Exhibit A and Exhibit B and Exhibit C

were admtted into evidence.)

THE HEARI NG OFFI CER: M. Garci a,
guestions?

MR. GARCIA: | do. Sorry.

THE HEARI NG OFFI CER:  For which
W t ness?

MR. GARCIA: | think I'"'mgoing to keep
pi cking on counsel today if that's okay.

THE HEARI NG OFFI CER: Ckay. So not
M. Gregory or M. Anderson, but you want to ask
Ms. Shaheen. Go ahead.

MR. GARCI A: Ms. Shaheen -- sorry, |
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keep getting hung up today on cases. |In case 25255,
you have the depth severance 300 feet above the
Wl f canp, but you're conpul sory pooling all of the
Bone Springs, which would be crossing the depth
sever ance.

| guess I'"mjust curious if you could
give nme nore detail or on reasoning we woul d approve
that? Because historically, OCDs never issued an
order that would cross the depth severance.
| ndustries always cone to us with two separate cases,
one above and one bel ow the depth severance.

M5. SHAHEEN: | don't know that | can
answer that question. The nost that | can tell you is
that we thought it would be prudent to include the
| ower i nterval

And, as | noted, we're in the process
of negotiating a voluntary agreenent with the owner in
that interval, who is the sole -- let ne see if | can
explain it.

That entity, its only interest is in
that lower interval. Everyone else has an interest in
the entire interval. But | think M. Gegory is
available to provide further insight if that would be
hel pful .

MR. GARCI A: That woul d be hel pful,
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after, | believe, the exam ner swears themin.

THE HEARI NG OFFI CER: M. Gregory?

MR. GREGORY: Yes, sir.

THE HEARI NG OFFI CER: Okay. Let's get
you on the canera. There you go. Wuld you pl ease
rai se your right hand for nme?

VWHEREUPOQN,

M KE GREGORY,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER:  Wbul d you state
and spell your nanme for the record?

MR. GREGORY: M ke Gregory, MI-K-E
GREGORY.

THE HEARI NG OFFI CER: And you' ve been
previously qualified as an expert in what field?

MR. GREGORY: Landman.

THE HEARI NG OFFI CER: Landman before
this division?

MR. GREGORY: Yes.

THE HEARI NG OFFI CER: Perfect.

Okay. M. Garcia?

/1
/1
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DI RECT EXAM NATI ON
BY MR. GARCl A:

MR. GARCIA: Did you hear the question
| had asked M. Shaheen a second ago?

MR. GREGORY: Yes, | did. [I'll see if
| can explain it alittle bit better. There is this
depth severance that exists. And maybe | wll clarify
that we -- we do in fact have a voluntary agreenent in
pl ace with that other owner in how to handle the
interest in a -- in a depth severance situation.

That's why we're not seeking to pool
t hem because we al ready have a vol unteer agreenent.
In addition, we are seeking to -- we are working on a
trade where they will trade out of at least a mpjority
of that interest.

So the reason that we're not seeking to
pool them and that we're seeking to pool the entire
Bone Spring is -- is on the one hand, to not strain
the interval and on the other hand, because we already
have a vol untary agreenent and how to address the
depth severance with them

MR. GARCI A: And so further question,
the party that's below the depth severance, |'m not
sure who that is, but say they own -- | think your

exhi bits of sonmething |ike 16 percent, wouldn't that
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change the above party's interest because you took 16
percent out of the above interest?

So wouldn't all interest be different
across the depth severance, | guess, is ny next
gquesti on?

MR. GREGORY: Yeah. | nean, | think
the -- it -- it really, I think, would inpact our
Interest and their interest. So | think if you -- if
you did blend it, then it -- it would probably -- our
I nterests woul d probably be the only one inpacted
t here because everybody el se owns the sane interests
t hroughout all the depths.

And because Fl at Creek and the other
conpany are the only two conpani es that woul d be
i npacted, we have a -- we have a voluntary agreenent
bet ween our two conpanies on -- on howto handle it.

MR. GARCI A: (Okay.

Okay. | think that's all nmy questions
for now, M. Exam ner.

THE HEARI NG OFFI CER: Ckay. Then can
we take this case under advisenent, M. Garcia?

MR. GARCI A: We can.

THE HEARI NG OFFI CER: Okay. Very good.

Ms. Shaheen, your second case?

M5. SHAHEEN:. Thank you. 1In Case
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Number 25256, Flat Creek seeks to pool the Bone Spring
down to the depth severance that we previously
described in a non-standard 640-acre unit conprised of
t he south half of Sections 22 and 23 in Township 24
Sout h, Range 26 East in Eddy County.

The | ower interval of the Bone Spring
was previously pooled at the request of another
operator, Civitas [ph], in Order Nunmber R-23612, Case
Number 24713. Again, Flat Creek wll seek
adm ni strative approval of the non-standard unit.

Fl ag Creek proposes to drill four
1.5-mle wells -- oh, excuse me, that's a m stake --
two 2-mle wells, the Jurnegan BS Fed Com Nunber Three
and Nunber Four.

Agai n, we have the usual exhibits. And
M. Gregory and M. Anderson are again the | andman and
geol ogi st and were previously qualified as expert
w t nesses by the division.

Noti ce went out by letters of March
20th and April 18th for the sane reason, we discovered
an additional for owners, and publication was on March
27th and April 24th.

Wth that, | would nove for adm ssion
of Exhibits A, B, and C and all sub-exhibits attached

thereto and ask that the division take Case Number
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25256 under advi senent.

(Exhibit A and Exhibit B and Exhibit C

were marked for identification.)

THE HEARI NG OFFI CER: Are there any
objections? The exhibits are admtted.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

THE HEARI NG OFFI CER: M. Garci a?

MR. GARCI A: Ms. Shaheen, just to
clarify, the depth severance issue doesn't exist in
this case, and order is the reason there's the
difference here?

M5. BENNETT: There is a depth
severance, and so we're -- and the |ower interval was
previ ously pooled, so we're only seeking to pool the
Bone Spring down to the depth severance in this case.

MR. GARCI A: Ckay. No questions then.

THE HEARI NG OFFI CER:  All right. Thank
you, M. Garcia.

This case is taken under advi senent.
We're off the record in this case.

Let's go on to case nunmber nine. This
i s Devon Energy. It looks |ike we have two cases from
them 25258 and | don't know if they're joined or not,
but we have 25307.
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Entries of appearance, please?

MR. SAVAGE: Darren Savage with the
Santa Fe office of Abadie & Schill, appearing on
behal f of applicant Devon Energy Production Conpany,
LP. And yes, we'd like to do these together.

THE HEARI NG OFFI CER: Go ri ght ahead.

MR. SAVAGE: Ckay. These two cases
cover lands in Sections 2, 3, and 4, Township 22
Sout h, Range 27 East -- oh, I'msorry, there's other
appear ances - -

MR. RANKIN:. Yeah, sorry. Sorry,

Darr en.

M. Hearing O ficer, also appearing in
this case on behalf of COG Operating and Concho O |
and Gas, is nmyself, Adam Rankin, with the Santa Fe
O fice of Holland & Hart in both cases.

THE HEARI NG OFFI CER:  And what is your
position?

MR. RANKIN. Just appearing to preserve
rights.

THE HEARI NG OFFI CER:  Thank you.

MS5. KESSLER: M. Exam ner, Jordan
Kessl er, on behalf of EOG Resources, also preserving
rights in this case. Thank you.

THE HEARI NG OFFI CER: Thank you.
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MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett on behal f of Magnum
Hunter, which is an affiliate of Coterra, and only
nmoni toring these cases in both cases.

THE HEARI NG OFFI CER:  Thank you.

M. Savage?

MR. SAVAGE: Yes, ny apol ogies on that.
These cover Sections 2, 3, and 4, Township 22 Sout h,
Range 27 East, Eddy County, New Mexi co.

The | andman, Jake Norris, has testified
previously before the division, and his credentials
have been accepted as an expert in petroleum|and
matters.

Li kew se, the geol ogi st Joe Di xon has
testified previously before the division, and his
credentials have been accepted as a matter of record
for an expert w tness.

I n Case Nunber 25258, Devon seeks an
order pooling all uncommtted interest in the Purple
Sage Wl fcanp Fornmation designhated as a gas pool
underlying a standard 639. 26-acre, nore or |ess,
spacing unit conprised of the north half of Sections 3
and 4.

The unit will be dedicated to the War
Club 3-4 Fed Com Wells. Oientation of the wells and
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unit is laydown east to west, and the | ocation of the
wells is non-standard. Devon is applying

adm ni stratively for approval of the unorthodox wel

| ocati ons.

M. Norris's exhibits for this case
I nclude his landman self-affirmed statenents, Cl102s
and ownershi p breakdown, well proposal letter with
AFEs and the chronol ogy of contacts.

(Exhibit A was marked for

I dentification.)

M. Dixon's Exhibit B for this case
I ncl udes his self-affirmed geol ogy statenent al ong
with his five geology exhibits. Exhibit C provides a
self-affirmed statenent of notice for mailings and
publ i cation notice.

Notice was tinmely mailed on March 20,
2025, and tinely published on April 1, 2025.

(Exhibit B and Exhibit C were narked

for identification.)

In the next case, 25307, Devon seeks an
order pooling all uncommtted interest in the Purple
Sage Wol fcamp Formati on underlying a standard 480-
acre, nore or |ess, spacing unit conprise of the south
hal f of Section 3 in the southwest quarter of Section

2.
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These units will also be dedicated to
War Club 2-3 Fed Com Wells. The orientation of the
wells and unit is laid down east to west, and the
| ocation of the wells is non-standard. And again,
we'll be applying adm nistratively for approval of the
non-standard | ocati ons.

M. Norris's Exhibit A again includes
his suite of self-affirmed statenents, C102, ownership
breakdown, well proposal with AFE, and chronol ogy of
contacts.

(Exhibit A was marked for

I dentification.)

And M. Dixon's Exhibit B for this case
I ncludes his self-affirned statenment along with his
five geology exhibits. And Exhibit C provides a
self-affirmed statenent of notice for mailings and
publ i cati on.

Notice was tinely mailed on April 17,
2025, and tinely published on April 22, 2025.

(Exhibit B and Exhibit C were nmarked

for identification.)

M. Examner, at this tinme | nove that
Exhibits A, B, C, A B, and C and sub-exhibits be
admtted into the record for these two cases and the

cases be taken under advi senent.
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Counsel and w tnesses are avail able for
guestions. Thank you.

THE HEARI NG OFFI CER: Are there any
obj ections?

Your exhibits are admtted into
evi dence.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

THE HEARI NG OFFICER: M. Garci a?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER: Al |l right.

These two cases are taken under
advi senent. Thank you, M. Savage.

MR. SAVAGE: Thank you.

THE HEARI NG OFFICER: O f the record in
t hese cases.

Al right. W're noving on to nunber
11. Spur Energy Partners, Case Nunber 25271.
Entries, please?

M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with Hardy MLean on behal f of Spur, and
there are no other parties in this case.

THE HEARI NG OFFI CER: Perfect. Thank
you.

MS. HARDY: In this case, Spur seeks an
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order pooling all unconmtted interest in the Yeso
Formati on underlying a 480-acre, nore or |ess,
standard horizontal spacing unit conprised of the
south half of Section 16 and the sout hwest quarter of
Section 15, Township 17 South, Range 28 East, in Eddy
County and Spur will dedicate the unit to the Ghost
1615 State Com Wel | s.

Qur exhibits include the self-affirnmed
statenents of Landman Scott Hartman and Geol ogi st
Matt hew Van We, both of whom have previously
testified and been recogni zed as experts by the
division in their respective fields.

M. Hartman provides the standard | and
exhi bits, the plat of tracks, ownership interests, and
pool ed parties are identified in Exhibit A3.

(Exhibit A-3 was narked for

I dentification.)

M. Van We provides a | ocation map,
subsea structure map, cross section, gun barre
diagram and a map of the existing wellbores in the
ar ea.

(Exhibit B was marked for

I dentification.)

Exhi bit C includes the notice exhibits.

Qur notice letter was tinely sent on March 20, 2025,
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and we tinmely published notice on March 25, 2025.

(Exhibit C was marked for

i dentification.)

MS. HARDY: Wth that, unless there are
questions, | request that the exhibits be admtted
into the record and that the case be taken under
advi senent .

THE HEARI NG OFFI CER: Are there any
objections? Your exhibits are admtted into evidence.

(Exhibit A-3 and Exhibit B and Exhibit

C were received into evidence.)

THE HEARI NG OFFI CER: M. Garci a?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER:  Your case is
t aken under advi senent. Thank you.

M5. HARDY: Thank you.

THE HEARI NG OFFI CER: Moving on to
Mewbourne O | Conpany. |t |ooks |ike we have two
cases, Nunmber 25285 and 86.

Entries, please?

MR. BRUCE: M. Exam ner, Jim Bruce
representi ng Mewbour ne.

THE HEARI NG OFFI CER: Are there any

other parties -- that looks like M. Rankin is a

party.
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MR. RANKIN:. Good norning, M. Hearing
O ficer. Adam Rankin with the Santa Fe office of
Hol l and & Hart, appearing on behalf of COG Operating
I n both cases, just observing and preserving rights.

THE HEARI NG OFFI CER:  Thank you.

M. Bruce?

MR. BRUCE: Yes, sir. M. Exam ner,
take the first case first. Mewbourne seeks to force
pool the Bone Spring -- the entire Bone Spring
Formati on, underlying a well unit -- non-standard well
unit conprised of the east half of Section 12, 20
Sout h, 28 East, and all of Sections 7 and 8, 20 Sout h,
29 East, which is a non-standard unit.

Approval of the non-standard unit is
bei ng sought adm nistratively. Submtted as exhibits
are Exhibit 1, the pooling checklist. Exhibit 2, the
verified statenment of Josh Anderson, who has
previously been qualified by the division as a
petrol eum | andman.

(Exhibit 1 and Exhibit 2 were nmarked

for identification.)

Mewbour ne seeks to force pool initially
to drill three third Bone Spring wells identified in
the verified statement. The statenent contains the

usual exhibits.
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| would note that page 17, which is
part of Exhibit 2B in part one of the exhibit packages
at the top of that page, gives all of the parties
bei ng pool ed. About 20 percent of the well unit is
still being pool ed.

Exhibit 3 is the affidavit of the
geol ogi st Charles G |l espie, who has testified nany,
many tinmes before the division as an expert petrol eum
geol ogist. Oobviously, his exhibit in this case covers
t he Bone Spring Formation and the Wbl fcanp Formati on.
The usual exhibits are included.

(Exhibit 3 was marked for

I dentification.)

| would note that he addresses the
well -unit orientation, which is | aydown and Exhi bit
3A, which is part of -- which is page 4 of part two of
t he exhi bit package shows that all of the Wl fcanp and
Bone Spring wells in this area are | aydown wells.

Notice was given per Exhibit 4 by
certified nmail. That notice was sent out March 19,
2025, and therefore is tinely.

(Exhibit 4 was marked for

I dentification.)

The next exhibit is the publication

noti ce, which was done on March 27th, which again is
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timely. | would notice that originally about a dozen
I nterest owners were notified, but Exhibit 2B shows
that at this point only six of those interest owners
are bei ng pool ed.

(Exhibit 5 was marked for

I dentification.)

And finally, Exhibit 6 is just the
application and the proposed notice submtted to the
di vi si on.

(Exhibit 6 was marked for

i dentification.)

And if you nove on to the next case,
it's virtually identical except it deals with the
Wol f canp Formation and the Wbl fcanp Wells being
drilled in that non-standard unit.

Agai n, both are non-standard units, and
with that, 1'd nove the adm ssion of Exhibits 1
t hrough 6 in each of these cases.

(Exhibit 1 through Exhibit 6 were

mar ked for identification.)

THE HEARI NG OFFI CER: Are there any
obj ections?

M. Bruce, your exhibits are admtted
I nt o evidence.

Il
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(Exhibit 1 through Exhibit 6 were

received into evidence.)

THE HEARI NG OFFI CER: M. Garcia?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER: Perfect.

These two cases are taken under
advi sement. Thank you, M. Bruce.

MR. BRUCE: Thank you.

THE HEARI NG OFFI CER:  Moving now to OXY
USA, 25287, nunber 14 on the docket.

MR. RANKIN. Good norning, M. Hearing
O ficer. Adam Rankin with the Santa Fe office of
Hol | and & Hart, appearing on behalf of OXY in this
case.

THE HEARI NG OFFI CER: Thank you. Do
you know if there's any other parties?

MR. RANKIN: | believe EOG entered an
appearance through Bradfute and Sayers.

MS. KESSLER: M. Examner, this is
Jordan Kessler with EOG Resources. That is correct.
We did initially enter an appearance. W've resolved
all issues with OXY, so | don't know if M. Bradfute
is on the line, but if not -- there she is.

W' ve resol ved any problens that we had

wth OXY with this application. Thank you.
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THE HEARI NG OFFI CER: Thank you.

Ms. Bradfute?

M. Rankin, what was Ms. Bradfute's
client's position?

MR. RANKIN: | believe they had sone
guestions just to confirmthe nature of the
application and confirmthe | ocations, and so -- |
believe that it was just understanding the basis for
the injection and what exactly OXY was seeking to do.

| believe that those issues were
resol ved through discussions directly between the
parti es.

THE HEARI NG OFFI CER:  Was there an --
mean, | can't tell from Ms. Bradfute, but was there --
| can look at the Imagi ng. Was there an objection
filed and w t hdrawn?

MS. KESSLER: M. Examner, if | may?

THE HEARI NG OFFI CER:  Yes?

MS. KESSLER: No. There was no
objection filed to this application. W entered an
appearance to preserve our ability to file an
objection at the time and to work with the OXY
technical teamto resolve |lingering technica
guestions that we had.

We' ve since resolved those i ssues and
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so there's no need for Ms. Bradfute to question any
w tnesses or things of that nature.

THE HEARI NG OFFICER:  So |'m j ust
trying to understand the relationship between EOG and
Ms. Bradfute's client. Wwo is Ms. Bradfute's client?

MS. KESSLER:  EOG.

THE HEARI NG OFFI CER: Oh, you're both
representing EOG?

MS5. KESSLER: That is correct --

THE HEARI NG OFFI CER: Ckay. ©Oh, okay.

This is the arrangenent you were tal king about

earlier. | see. So you would know. Okay. So this
I's your client, and you're -- okay. Very good.

M. Rankin?

Okay. |'mon board now.

MR. RANKIN. Thank you very nuch,
M. Hearing Oficer.

In this case, OXY seeks an order
amendi ng Order Nunmber R22101A to expand the approved
cl osed-1 oop gas capture injection project area by
I ncl udi ng Sections 27 and 34 in Township 22 Sout h,
Range 32 East, Lee County, to authorize two additional
cl osed-1 oop gas capture injection wells for
intermttent tenporary produced gas injection within

t he Bone Spring Formation and to approve the requested
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aut hori zed maxi mum al | owabl e service injection
pressure of 1300 PSI for the two additional wells.

Al'l other terms and provisions under
order R22101A are proposed to remai n unchanged.

M. Hearing Oficer, in this case we
filed | ast week in advance of the hearing, a hearing
exhi bit packet that contains three exhibits, Exhibit A
Is the application that was filed in this case al ong
with the information required for approval of the
proposed injection and expansi on of the project area
to include those two additional sections.

(Exhi bit A was marked for

I dentification.)

Exhibit B is a notice affidavit
reflecting that we provi ded notice of the application
and hearing to all the affected parties within the
surroundi ng acreage.

(Exhibit B was marked for

i dentification.)

And then Exhibit Cis the affidavit of
publication confirm ng that we provided notice as
required by the division to each of those noticed
parties.

(Exhibit C was marked for

I dentification.)
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Because this is a request to expand an
exi sting project that had previously been presented to
the division, it was dism ssed or excluded fromthe
order R22101A previously because there was a
scrivener's error with respect to the definition or
description of the |egal acreage within the proposed
expansi on at that tine.

So that -- this additional acreage that
we're seeking to include today was excluded from t hat
order at that tine.

And so, therefore, we were com ng back
to hearing today to request the -- by correctly
descri bing that project area and requested expansion,
we're com ng back to the division today to seek
aut horization to include that acreage now under a new
or der.

Previously, this acreage was subject to
a cl osed-1oop gas capture order authorizing injection
into the acreage that is sought to be included.

One of the wells in particular was
aut horized for injection, that's the Taco Cat Nunber
11H Well, was previously authorized for closed-I|oop
gas capture injection.

We're now seeking to include an

additional well, the 21H Well, as part of the
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expansion. All the evidence and testinony that was
required by the division to authorize the expansion
was previously presented to the division under Case
Numbers -- one nonent -- 2 -- 23427.

And so we're asking at this tine that
the division would take adm nistrative notice of the

testinony and exhibits under that case that supports

I ncl usi on.

And we al so have M. Janacek [ ph]
avai l abl e for questions, if -- and if it's acceptable
to the division, | just offer him-- have a short

di al ogue with himto substantiate what we're
requesting to do today.

THE HEARI NG OFFI CER: And | see that
you're asking the division to dismss an order. Do
you nean to vacate it?

MR. RANKIN: To the extent there's a
difference, yes -- to vacate. | believe it may be
al ready been vacated, |'m not sure.

But neverthel ess, just to be clear,
because this order that we're asking to be expanded
woul d subsune the operations within that are
previ ously authorized under that existing order, we
woul d ask for it to be vacat ed.

THE HEARI NG OFFI CER: So you are saying
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basically the two orders couldn't coexist? It needs
to be rempved?

MR. RANKIN: | think that woul d be nost
appropriate. Yeah.

THE HEARI NG OFFI CER: Okay. All right.

Are there any objections to any of
t hese exhibits? Not hearing any, the exhibits are
admtted into evidence.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

THE HEARI NG OFFICER: M. Garcia, are
you the technical examner for this case?

MR. GARCIA: | am

THE HEARI NG OFFI CER: Okay. And you
heard that M. Rankin would |ike to have a dial ogue
with M. Janacek [ph]. Do you have questions for
M. Janacek [ph] or any w tness?

MR. GARCI A: | have no questions for
this case.

THE HEARI NG OFFI CER:  You don't.

M. Rankin, are you sure you want to go
t hrough that?

MR. RANKIN:. Well, | guess if | don't
have to, then | don't think I'll put M. Janacek [ph]

t hrough the m sery, although |I know he | oves appearing
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before the division.

Qur preference would be, M. Hearing
Oficer, would be to submt these exhibits, ask that
t he case be taken under advi senment, and that the case
be -- and the application be approved according to the
request in the application.

THE HEARI NG OFFI CER: And, M. Garci a,
any issues with vacating the order that they're
aski ng?

MR. GARCIA: |'ve consulted with
M. MClure [ph] on this because he's the one that
originally heard this case. He let ne know that the
original order was term nated due to tine. So | don't
know if it's a matter of -- worth discussion really.

THE HEARI NG OFFICER: | didn't know
that. Thank you.

Okay. Thank you, M. Rankin. We'I|
take this case under advisenent. W're off the
record.

We are now noving on to Mewbourne QO |
Conpany Case Nunber 25289. It is nunber 15 on the
docket. Entries, please?

MR. RANKIN: Good norning, M. Hearing
O ficer. Adam Rankin, appearing on behalf of the

applicant in this case, with the Santa Fe office of
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Hol | and & Hart.

THE HEARI NG OFFI CER: Thank you.

MS. BRADFUTE: Good norning,

M. Examner. Jennifer Bradfute, with Bradfute Sayer,
appearing on behalf of Coterra Operating.

THE HEARI NG OFFI CER:  Good nor ni ng.

MS. BRADFUTE: Good norning. And |
apol ogi ze, ny conputer forced to restart right as you
began the | ast case.

THE HEARI NG OFFI CER:  So we heard t hat
case. And Ms. Kessler told us that, you know,
basically there were no objections and that the
parties had resol ved any differences, so we noved
forward with that case.

MS. BRADFUTE: That's wonderful. Thank
you. Apol ogi es.

THE HEARI NG OFFI CER: Ckay. Thank you.
What's your position on this case? I|I'msorry, |
forgot if you said.

MS. BRADFUTE: We are nonitoring and
preserving our rights. Thank you.

THE HEARI NG OFFI CER: Ckay. Thank you,
Ms. Bradfute.

M. Rankin?

MR. RANKIN: Good norning, M. Hearing
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O ficer.

In this case, Mewbourne is seeking a
non- st andard one thousand nine hundred -- not sure
that quite reads right -- acre, nore or |ess,
hori zontal well spacing in the Bone Spring Formation
underlying | ots one through four in the south half,
north half, and the south half of a regular Section 5,
Townshi p 19 South, Range 36 East, and all of Sections
29 and 32 in Township 18 South, Range 36 East, in Lee
County, New Mexi co.

THE HEARI NG OFFI CER: M. Ranki n,
bef ore you go any further, there was a notice of
revi sed exhibits submtted yesterday. So | just want
to nmake sure that anything you refer to, you are
referring to this revised exhibit packet?

MR. RANKIN: Correct. Yeah, the
revi sed exhi bit packet was filed to reflect the
addition of Cl102s that have the surveyor
certifications. And also to reflect that Mewbourne is
not seeking to force pool unleased state trust | ands.

THE HEARI NG OFFI CER: Ckay. Thank you.

MR. RANKIN: Those were the only
changes that were nmde -- packet.

So filed |last week or -- and the

revi sed packets were filed, Exhibits A through F.
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Exhibit Ais a copy of the conpul sory pooling
checklist, identifying the el enents necessary for
pooling. Exhibit Bis a copy of the application that
was filed.

(Exhibit A and Exhibit B were marked

for identification.)

Cis a copy of the self-affirned
statenment of Payton [ph] Warren, who is a |andman with
Mewbour ne, previously acknow edged as an expert in
petroleum|land matters. Attached to her statenent are
Cl through C4, which are the standard attachnments for
| and exhi bits.

(Exhibit C and Exhibit C-1 through

Exhi bit C4 were marked for

i dentification.)

Exhibit Dis a copy of the
self-affirnmed statenment of M. Charles Crosby,
geol ogi st with Mewbourne, who has previously testified
and been qualified as an expert in petrol eum geol ogy.

(Exhibit D was marked for

I dentification.)

Attached to his affidavit -- or
statenent are Exhibits D1 through D3, which are the
st andard geol ogical exhibits reflecting that the

acreage i s appropriate for devel opnent by horizontal

Page 125

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

wel | s.

(Exhibit D-1 and Exhibit D-2 and

Exhi bit D-3 were marked for

i dentification.)

Exhibit Eis a self-affirmed statenment
of our law firmreflecting that we provided notice as
required by the division to each of the parties
affected by this case and bei ng sought to be pool ed.

(Exhibit E was marked for

i dentification.)

Exhibit F is the affidavit of
publication reflecting the same, that each party
affected or being pooled in this case has been given
notice constructively through the publication of the
newspaper.

(Exhibit F was marked for

i dentification.)

Unl ess there are any questi ons,

M. Exam ner, we would ask that Exhibits A through F
be admtted to the record and that the case be taken
under advi senent.

THE HEARI NG OFFI CER: Are there any
obj ecti ons?

Not hearing any, your exhibits are

admtted into evi dence.
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(Exhibit A through Exhibit F were

received into evidence.)

MS. BRADFUTE: No.

THE HEARI NG OFFI CER: Thank you,

Ms. Bradfute.

M. Garcia, any questions for the
W t nesses?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER:  Ckay.

M. Rankin's case is taken under
advi senent, and we're off the record.

Ckay. Moving on to nunber 16 on our
docket, it is a notion to anend or an application to
amend Order Nunber R22838 filed by Perm an Resources
in case 25290.

Entries, please?

M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with Hardy McLean on behal f of Perm an
Resources and | would |like to present these cases
t oget her, nunber 16, 17, and 18 on the docket --

THE HEARI NG OFFI CER:  Thank you.

So I'"'malso calling 25291 and 25293.

MS. HARDY: Thank you. And there are
no ot her parties.

THE HEARI NG OFFI CER: Thank you. And
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t he anendnents, are they for nore tinme?

M5. HARDY: No. They are to pool
addi ti onal interest owners.

THE HEARI NG OFFI CER: All three?

M5. HARDY: All three. Correct.

THE HEARI NG OFFI CER: Ckay. Thank you.
Pl ease proceed.

M5. HARDY: Thank you. In these cases,
Col gate seeks to pool additional interest and under
the ternms of Order Nunmbers R22838, 22840, and 22842.

The orders pooled interest in the Bone
Spring and Wbl fcanp formations underlying the south
hal f of Sections 9 and 10, Township 20 South, Range 28
East, dedicated the units to the Koala Fed Com Wells
and desi gnated Perm an Resources as operator of those
wel | s.

In these cases, only one party is being
pooled, and it is a record title owner of a federal
| ease.

Qur exhibits include the self-affirned
statenents of Landman Ryan Corry, who has previously
testified before the division and been recogni zed as
an expert in petroleumland matters.

(Exhibit A was marked for

I dentification.)
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M. Corry provides the referenced
orders, the plot of tracks and ownership interest, the
conmuni zati on agreenent that was sent to the one
record title owner who is being pooled, and a
chronol ogy of contacts with that record title owner.

Exhibit Bis the notice affidavit,
whi ch includes our letter sent on April 17, 2025, and
t he postal delivery report. W also tinely published
on April 22, 2025.

(Exhibit B was marked for

i dentification.)

So with that, unless there are
questions, | request that the exhibits be admtted and
that these three cases be taken under advi senent.

THE HEARI NG OFFI CER:  Thank you.

Any obj ections?

Your exhibits are admtted into
evidence in all three cases.

(Exhibit A and Exhibit B were received

I nto evidence.)

THE HEARI NG OFFI CER: M. Garci a,
questions on these three cases?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER: These three cases

are taken under advisenent. Thank you, Ms. Hardy.
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MS. HARDY: Thank you.

THE HEARI NG OFFI CER:  Mbving on to
Devon Ener gy, Conpul sory Pooling Case 25296. Entries
of appearance, please?

Are there any other parties that you
know of ? Pl ease, proceed.

MR. SAVAGE: Yes. Case 25296 covers
| ands in Sections 22 and 27, Township 25 South, Range
32 East, Lee County, New Mexi co.

The | andman, Ryan Cl oer, has testified
previously before the division, and his credentials
have been accepted as an expert witness in petrol eum
| and matters.

The geol ogi st, Kate Hughst on- Kennedy,
has also testified previously before the division and
has been accepted as an expert w tness.

THE HEARI NG OFFI CER: M. Savage,
guestion, in your anended pre-hearing statenment, the
| ast sentence of the first paragraph "In order to
clarify a certain matter regardi ng the Bone Spring
Formati on"?

MR. SAVAGE: Certain matters. That's

correct.
THE HEARI NG OFFI CER:  Well, it says "A
certain matter." If it's matters, that's fine too.
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MR. SAVAGE: Certain matters. |
actually -- | have emailed previously M. Garcia and
M. MClure [ph] on this, on that matter, and | assune
that they will bring it up when they find it
appropriate to raise the question --

THE HEARI NG OFFI CER:  All right. | t
just seened very vague reading this for ne. Very
vague. | didn't know about your enmails.

MR. SAVAGE: Yeah. |It's -- need sone
expl anati on.

THE HEARI NG OFFI CER: Okay. Good.

MR. SAVAGE: Okay. Yeah.

THE HEARI NG OFFI CER.  Okay. Anyway,
pl ease proceed.

MR. SAVAGE: AlIl right. Devon seeks
orders pooling all uncommtted interest in the Bone
Spring Formation designated as an oil pool or oil
pool s underlying a standard 640-acre, nore or |ess,
spacing units conprised of the west half of Sections
22 and 27.

The units will be dedicated to the
Hafl i nger 22-27 Fed Com Wells. Orientation of the
wells and the units are standup north to south, and
the | ocation of the wells is standard.

M. Cloer's Exhibit A includes his
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| andman sel f-affirnmed statement, Cl02s, and ownership
breakdown, well proposal letter with AFEs, and the
chronol ogy of contacts.

(Exhi bit A was marked for

I dentification.)

Ms. Hughst on- Kennedy's Exhibit B for
this case includes her self-affirmed geol ogy statenent
along with four geol ogy exhibits show ng the potenti al
for devel opnment of the unit as described in her
st at enent .

(Exhibit B was marked for

I dentification.)

Exhi bit C provides self-affirnmed
statenment of notice for mailings publication notice.
Notice was tinmely mailed on April 17, 2025, and tinely
publ i shed on April 24, 2025.

(Exhibit C was marked for

I dentification.)

We al so have an existing order simlar
to the previous case that was for the east half, west
hal f, and we would ask that that be vacated and
term nated upon issuance of the new pooling order for
the west half.

THE HEARI NG OFFI CER: So what order

nunber is that?
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MR. SAVAGE: That would be R22550 --

THE HEARI NG OFFI CER: WAs that 2255 --

MR. SAVAGE: That's correct. And that
was in Case 231109.

THE HEARI NG OFFI CER: So whi ch of your
W tnesses need to be qualified as experts?

MR. SAVAGE: They're both qualified.

They're both --

have been adnm tt ed.

admtted as --

THE HEARI NG OFFI CER:
t hat here.

MR. SAVAGE: In the
statement or --

THE HEARI NG OFFI CER:

VR. SAVAGE:
each individual --
HEARI NG OFFI CER:
qual i fied?

MR. SAVAGE: That's
THE HEARI NG OFFI CER:
you coul d | et
the witnesses are,

Ckay.

It's hel pful,
faster. Pl ease proceed.

MR. SAVAGE: Okay.
Exhi bits A, B,

time | nove that

It should say it

SO --

They' ve both been
It doesn't say
what ?

Pre- hearing

Let ne | ook.

in their

Bot h have been

correct.

Okay. Yeah. |If

me know that when you're telling nme who

It makes it go

Well, so at this

and C and all
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sub-exhi bits be admtted into the record for this case
and the case be taken under advisenent. Counsel and
W t nesses are avail able for questions.

THE HEARI NG OFFI CER: Thank you.

Are there any objections?

Your exhibits in both cases are
admtted into evidence. Actually, not both cases.
One case. Did you say there was --

MR. SAVAGE: One case.

THE HEARI NG OFFI CER: Okay. Fi ne.

In this case, 25296, is admtted into
evi dence.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

M. Garcia, questions?

MR. GARCI A No questions.

THE HEARI NG OFFI CER: No questi ons.
Al right. So M. Garcia, you saw the anended exhibit
and the anmended pre-hearing statenent and that hel ped
clarify things for you?

MR. GARCIA: | did, and yes.

THE HEARI NG OFFI CER: Okay. Okay.
Perfect.

Okay. Thank you, M. Savage.

MR. SAVAGE: Yep. Thank you.
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THE HEARI NG OFFI CER: We're off the
record in that case, and it's taken under advi senent.

We're nmoving on to Mewbourne O |
Conpany anmendnent to Order Nunmber R23123. |It's Case
Number 25306, and | believe it stands on its own.
Entries of appearance, please?

MR. RANKIN:. Morning, M. Hearing
Oficer. Adam Rankin, with the Santa Fe office of
Hol | and & Hart, appearing on behalf of Mewbourne in
this case.

THE HEARI NG OFFI CER: Thank you.

MR. RANKIN: |I'm not aware of any other
parties that have entered an appearance.

THE HEARI NG OFFI CER: Perfect. Thank
you.

MR. RANKI N: M. Hearing Oficer, in
this case, Mewbourne seeks a one-year extension, a
time for drilling its well under the order R23123 from
March 28, 2025, to March 28, 2026, a one-year
ext ensi on.

Units conprised involve Sections 23 and
24 in Township 18 South, Range 31 East, in Eddy
County. Under that order, all unconmtted owners of a
m ni mum i nterest were pooled in the Bone Spring and

dedicated to the unit -- the four initial proposed
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wel | s.

We filed, in advance of this hearing,
several exhibits. Exhibit Ais the application that
was filed. Exhibit B is order nunber R23123 that we
seek to anend.

(Exhibit A and Exhibit B were narked

for identification.)

Exhibit Cis the self-affirned
statenent of Mewbourne's | andman, Ariana Rodri gues.
She's previously testified and qualified as an expert
in petroleumland matters before the division.

(Exhi bit C was marked for

I dentification.)

Exhibit Dis a self-affirmed statenent
of notice that we prepared in advance, indicating that
we provided notice to all the parties who are subject
to the pooling in the case.

(Exhibit D was marked for

i dentification.)

And Exhibit E is the affidavit of
publication reflecting that notice was provi ded by
publication as well identifying each of the parties by
nane.

(Exhibit E was marked for

I dentification.)
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This is Mewbourne's first extension
under this case. None of the working interest owners
who have been pool ed have been asked to make an -- or
pay their estimated share of costs. There are no
owner shi p changes.

And based on -- Ms. Ariana Rodrigues
can also confirmthis, at the tinme the application was
filed, Mewbourne did not yet have a BLM permt for its
wells. They do now have one subsequent to the filing
of this application.

So they do now have a permt for -- to
drill, but they didn't have the tine, so that was --
that's the basis for their request for extension of
tinme.

THE HEARI NG OFFI CER: Thank you.

Are there any objections? The exhibits
are admtted into evidence.

(Exhibit A through Exhibit E were

recei ved into evidence.)

THE HEARI NG OFFI CER: Do we have
Ms. Rodri gues?

MR. RANKIN: We do.

THE HEARI NG OFFI CER:  And while we're
getting Ms. Rodrigues sworn in, M. Garcia, do you

have any questions for the witness?
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MR. GARCI A No questions.

THE HEARI NG OFFI CER: Al l right. Thank
you, M. Garcia.

M. Rodrigues, would you raise your
ri ght hand, please?
VWHEREUPOQON,

ARl ANA RCODRI GUES,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER: Okay. Great.

DI RECT EXAM NATI ON

BY THE HEARI NG OFFI CER:

THE HEARI NG OFFI CER: Wbul d you state
and spell your name for the record?

MS. RODRI GUES: It's Ariana Rodri gues,
AARI-AANARODRI-GUE-S.

THE HEARI NG OFFI CER: Ckay. And
Ms. Rodrigues, |I'mlooking at the self-affirned
statenment that | assume you executed on May 1st?

MS. RODRI GUES: Yes.

THE HEARI NG OFFI CER.  Okay. Would you
expl ai n paragraphs 5 and 6 to ne?

M5. RODRI GUES: Let me pull those up.

So we -- our -- we originally filed this to extend
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this order. W had not received our APDs just yet,
and we needed additional tinme to work with OXY to get
t hem under an operating agreenent. So that's when we
filed for the extension.

THE HEARI NG OFFI CER: Ckay. And it was
alittle-- |1 didn't quite hear what you said, so you
didn't get what in place in tine?

M5. RODRI GUES: We -- when we filed for
this pooling, we didn't have our APDs just yet and we
needed to get -- have additional tinme to get OXY under
an operating agreenent.

THE HEARI NG OFFI CER: Ckay. And you
said your APDs -- is that --

M5. RODRI GUES: Qur permts.

THE HEARI NG OFFI CER:  Right. | nmean, |
knew wi t h APD neant, what | neant was, who are you
asking for permssion to drill fronf

MS. RODRIGUES: | believe it's a BLM

THE HEARI NG OFFI CER:  You don't know?

MS. RODRIGUES: It's all BLM I and.

THE HEARI NG OFFI CER: But you don't
know?

MS. RODRI GUES: | think it's all BLM
| and.

THE HEARI NG OFFI CER: Ckay. Are you
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saying yes, it's BLM?

MS. RODRI GUES: Yes.

THE HEARI NG OFFI CER: Okay. And where
are you in the process?

MS. RODRI GUES: We received our APDs a
couple -- about two weeks ago, in -- April 24th, after
the expiration of the order.

THE HEARI NG OFFI CER: COkay. Perfect.
All right. That's all. Thank you, Ms. Rodri gues.

M. Garcia, any followup to that?

MR. GARCI A: No questions still.

THE HEARI NG OFFI CER: COkay. Perfect.

Al right. Thank you, M. Rankin.
We'l | take this case under advisenent.

Movi ng now to nunber 21 on the docket.
This is Perm an Resource. It |looks |ike there are
t hree cases, Conpul sory Pooling Cases 25308, 09, 10.
Entries of appearance, please?

M5. MCLEAN. Good norning. Jackie
McLean, with Hardy McLean, on behalf of Permn an
Resources. And we actually also have 25311 that we're
asking to consolidate for hearing.

THE HEARI NG OFFI CER: Perfect. Thank
you. Yes, 25311. Are there any other parties that

you know of ?
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M5. MCLEAN: There are no ot her
parties.

THE HEARI NG OFFI CER: Pl ease go ahead.

M5. MCLEAN:. Thank you. |In Case
Nunmbers 25308, 25309, 25310, and 2511, Perm an
Resour ces seeks orders pooling Sections 27 and 22 of
Townshi p 22 South, Range 35 East, in Lee County. And
t hese spacing units will be dedicated to the Bridge
State Wells.

And with these applications, Perm an
Resources only seeks to pool uncommtted interest from
t he base of the first Bone Spring interval to the base
of the second Bone Spring interval.

The exhi bit packet submtted for each
case contain Exhibit A the self-affirnmed statenent of
Reagan Arnstrong, who has been previously admtted to
testify as an expert in petroleumland matters,
Exhibit B, self-affirmed statenment and correspondi ng
exhi bits of Chris Reudel huber, who has al so been
previously admtted to testify as an expert in
petrol eum geol ogy matters, and Exhibit C, notice
testi nony which contains a copy of the notice letter
whi ch was sent on April 15, 2025 and an affidavit of
publication for April 18, 2025.

/1
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(Exhibit A and Exhibit B and Exhibit C

were marked for identification.)

MS. MCLEAN: And with that, | ask that
the exhibits submtted in Case Nunmbers 25308 through
25311 be admtted into the record and that the cases
be taken under advi senent.

THE HEARI NG OFFI CER: Are there any
objections? The exhibits in all four cases are
received into evidence.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

M. Garcia?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER: Perfect.

Al'l four cases are taken under
advi sement. Thank you.

M5. MCLEAN: Thank you.

THE HEARI NG OFFI CER:  Mbving on to case
number 25. It looks like it is joined to case nunber
26 and 27. These are conpul sory pooling applications
for Tap Rock Operating. Entries of appearance,
pl ease?

MR. SUAZO. Good norning, M. Exam ner.
M guel Suazo, appearing today on behalf of Tap Rock
Operating, LLC
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THE HEARI NG OFFI CER: Thank you,

M. Suazo. Are there any other parties that you know

of ?

MS. KESSLER: Good norning, Mster --

MR. HOLI DAY: Good nor ni ng,

M. Exam ner. Ben Holiday, appearing on behalf of

Powder horn Operating and ot her Powderhorn entities.

THE HEARI NG OFFI CER:  You sai
Powder horn, didn't you?
MR. HOLI DAY: Yes, sir.

THE HEARI NG OFFI CER: And what's your

position today?
MR. HOLI DAY: We're just noni

No objection at this tine.

THE HEARI NG OFFI CER:  Thank you.

M5. KESSLER: Good norni ng,

M. Exam ner. EOG Resources, Inc. is enteri

appearance today just for nonitoring these cases.

Thank you.

THE HEARI NG OFFI CER:  Thank you,

Ms. Kessl er.

MR. RANKI N: And Adam Ranki n,

on behal f of COG Operating, Concho Ol and Gas, wth

the Santa Fe office of Holland & Hart, and we're just

nmoni toring and preserving rights.

d

toring.

ng an

appeari ng
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THE HEARI NG OFFI CER:  Thank you.

M. Suazo?

MR. SUAZO Yes, M. Exam ner.
Appearing today on behalf of the applicant, Tap Rock
I's requesting two applications to approve standard
hori zontal spacing units.

I n Case Nunber 25316 Tap Rock seeks to
approve a 480-acre standard horizontal spacing unit
conprised of the north half of the north half of
Sections 11, 12, Township 25 South, Range 25 East, and
the north half, north half of Section 7, Township 25
Sout h, Range 26 East, conprised of the High Life Fed
Com 151H well and this well would produce in the Bone
Spring Formation.

And in Case Nunmber 25314 Tap Rock al so
seeks a four hundred -- acre standard hori zont al
spacing unit conprised of the north half of the south
hal f of Sections 11 and 12 of Township 25 South, Range
25 East, and the north half south half of Section 7,
Townshi p 25 South, Range 26 East, and that w ||
I nclude the High Life Fed Com 153H Well which w ||
al so produce fromthe Bone Spring Formation.

For Case Nunmber 25316, the exhibit pack
was filed on May 2nd and contains the application

affidavits and exhibits, and that goes for 25314 as
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wel | .

Exhi bit B of the application was filed
on April 2nd, and the proposed notice of hearing was
filed also on April 2nd for Case 25316. Exhibit Ais
the application that was filed on April 2nd and the
proposed notice of hearing for 25314.

(Exhibit A and Exhibit B were nmarked

for identification.)

Exhibit Cis the affidavit of Tap
Rock's | and manager, Matt Phillips, who has previously
testified before the division, and his qualifications
have been accepted and made a matter of record.

(Exhibit C was marked for

I dentification.)

Cl is the general |ocation map, C-2
contains the Form Cl02s, C-2 depicts the acreage
conprising the standard horizontal spacing unit, C3
shows the plat identifying the ownership by tract, C4
sets forth the ownership of the parties being pool ed
and the nature of their interests, C5 contains a
sanpl e well proposal and AFE sent to each working
I nterest owner, and C6 sets forth a chronol ogy of
contact with each of the owners Tap Rock seeks to
pool .

Il
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Rock' s geol ogy wtness, Eli Denbesten. M. Denbesten

has previously testified before the division, and his

qgual i fications

record.

subsea structure map. M. Denbesten states the wells
are representative of the area geology and there's no

faul ting pinching or other geol ogic inpedinents.

for the Bone Spring using the logs fromthe wells
exhibited in Exhibit D2. D4 is the gun barrel

di agram and D5 shows the gross isopach nap.

affidavit show ng the notice letters were mailed on

April 15, 2025, to the addresses of the interested

parties.

(Exhibit C 1 through Exhibit C-6 were
mar ked for identification.)

Exhibit Dis the affidavit of Tap

have been accepted and nade a matter of

(Exhi bit D was marked for
I dentification.)

Exhibit Dl is the base map, D2 is the

Exhibit D3 is a cross-section prepared

(Exhibit D-1 through Exhibit D5 were
mar ked for identification.)

And Exhibit E, finally, is the notice

(Exhibit E was marked for

I dentification.)
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And with that, I1'd like to request that
t hese exhibits be admtted into the record and that
t hese cases be taken under advi senment and counsel and
W t nesses are avail able for any questions.

THE HEARI NG OFFI CER: M. Suazo, are
you requesting that the exhibits that you originally
filed be admtted into evidence or the anmended exhibit
packet ?

MR. SUAZO. The anended exhi bit packet.

THE HEARI NG OFFI CER: Do you have an
amended exhi bit packet in all three cases or just 14?

MR. SUAZO. So we are just doing --
we're just in 25314 and 25316, and then we're going to
do 25317 separately.

THE HEARI NG OFFI CER: Okay. So |
t hought you were presenting all three cases at the
sane time. Was | wong?

MR. SUAZO. Yes. It's just 214 and 16.
We only have an anmended exhi bit packet for 14. There
was an issue with the C-102s, which we have amended,
and 25316, the original exhibit packet, should
suffice.

THE HEARI NG OFFI CER: Okay. So we were
not presenting 25317 at this tinme?

MR. SUAZO. That's right.
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THE HEARI NG OFFI CER: Ckay.

Are there any objections to the
exhibits in these two cases?

Not hearing any, your anended -- well,
| can't tell if there's an objection or not.

"Il ask again. Are there any
obj ections to the exhibits in these two cases? Not
heari ng any, the anended exhibit packet and the
original exhibit packet are admtted in 14 and 16,
respectively.

(Exhibit A through Exhibit E were

received into evidence.)

M. Garcia, are there any questions for
the witnesses in these two cases?

MR. GARCI A No questions.

THE HEARI NG OFFI CER:  All right. These
two cases are taken under advi senment.

Woul d you pl ease present case 177

MR. SUAZO. Yes. M. Exam ner, in Case
Number 25317 Tap Rock seeks approval of a 1,283 acre,
nore or |ess, standard horizontal spacing -- of all of
Sections 3 and 4, Township 25 South, Range 25 East,
conprised of the Beard 30 Fed Com 202H, 204H, 211H
and 213H and these wells are proposed to produce from

t he Wol fcanp Fornmati on.
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The exhi bit packet was filed on May 1st
of this year and contains the application affidavits
and exhibits. Exhibit Bis the application that was
filed on April 4th of this year and the proposed
notice of hearing filed on April 4th.

(Exhibit B was marked for

i dentification.)

Exhibit Cis the affidavit of Tap Rocks
| and manager, Matt Phillips, who has previously
testified before the division, and his qualifications
have been accepted and nade a matter of record.

(Exhi bit C was marked for

I dentification.)

Exhibit Cl is the general |ocation map,
Exhi bit C2 contains the Form Cl102s, C-2 depicts the
acreage conprising the unit, C3 shows the plat
I dentifying the ownership, C4 sets forth the
ownership of the parties being pooled, C-5 contains a
sanpl e wel |l proposal and AFE sent to each working
i nterest owner, and C6 sets forth a chronol ogy of
contact with each of the owners that Tap Rock seeks to
pool .

(Exhibit G 1 through Exhibit C-6 were

mar ked for identification.)

Exhibit Dis Tap Rock's Ceol ogy
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wi tness, Eli Denbesten, who has previously testified
before the division, and his qualifications have been
accepted and nade a matter of record. H's Exhibit D1
I's the base map show ng the proposed Wl fcanp
Formati on spacing unit --

(Exhibit D and Exhibit D-1 were marked

for identification.)

THE HEARI NG OFFI CER: M. Suazo?

MR. SUAZO. Yes?

THE HEARI NG OFFI CER: Let ne interrupt
you just for a nonment. |'m |l ooking at the table of
context so | can see which exhibits go with each
W t ness.

If you just want to abbreviate that and

| et me know that, you know, the typical suite of

exhibits -- if there's sonething out of the ordinary,
pl ease let nme know. But otherwise, | don't know that
you need to read off the table of contents. | got it.

MR. SUAZO As you pl ease,
M. Exam ner. So you can see Exhibit D-5, which
concludes with the isopach map.

(Exhibit D5 was marked for

I dentification.)

Exhibit Eis the notice affidavit,

notice letters, which were mailed on April 15, 2025,
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to the interested parties.

(Exhibit E was marked for

i dentification.)

And with that, I'd like to request the
exhibits be admtted into the record and that this
case be taken under advisenent. Counsel and w tnesses
are avail abl e for any questions.

THE HEARI NG OFFI CER: Thank you,

M . Suazo.

Any obj ections?

M5. KESSLER: M. Examiner, if | may,
for clarity of record, enter ny appearance in this
case al so? Jordan Kessler, on behalf of EOG
Resources, nonitoring this case.

THE HEARI NG OFFI CER: Thank you,

Ms. Kessler.

M. Suazo, you heard that M. Kessler
entered an appearance in this case and i s nonitoring?

MR. SUAZO. | did. Thank you.

THE HEARI NG OFFI CER: Ckay. Perfect.
You' re wel cone.

MR. HOLI DAY: Yeah. M. Examner, this
is Ben Holiday. 1'd also like to do the same. |
t hought these three were being called together

originally, so appearing on behalf of Powderhorn
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Operating and related entities.

THE HEARI NG OFFI CER: They were
M. Holiday, so thank you. And | got your entry of
appearance. Appreciate it.

OCkay. Are there any objections to the
exhibits in this case?

Not hearing any, your exhibits are
admtted into evidence, M. Suazo.

(Exhibit B through Exhibit E were

recei ved into evidence.)

M. Garcia, questions in this case?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER:  Thank you.

This case is taken under advi senent.
We're off the record.

Let's nove on to nunber 28 on our
docket. It is 25318 Fl at Creek.

MS. BENNETT: Sharon Shaheen, Santa Fe
of fi ces of Spencer Fane, on behalf of Flat Creek. |
don't believe there are any other parties.

THE HEARI NG OFFI CER: Pl ease proceed.

M5. BENNETT: Thank you. 1In this case,
Fl at Creek seeks to pool the Bone Spring down to the
stratigraphic equival ent of 8,062 feet as defined on

t he Baker Hughes gamma ray | og of the Ringer Federal
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Com 4 Wel .

That is 300 feet above the top of the
Wl f canp Formation, which is at 8,362 feet, in a
960- acre non-standard unit underlying Section 34,
Townshi p 24 South, 26 East, and the north half of
Section 3, 25 South, Range 26 East, in Eddy County.
There is a depth severance down to that stratigraphic
equi val ent.

Flat Creek will be seeking
adm ni strative approval of the non-standard unit.

Fl at Creek proposes to drill four one and a half mle
wells, the Bonbsite BS Fed Com Nunber One, Number Two,
Number Three, and Nunmber Four.

Fl at Creek seeks to pool all four wells
in a non-standard spacing unit in order to construct
and use common facilities in conpliance with the
regul atory requirenents of the BLM

These wells were previously pooled in
separate standard spacing units in Order Nunmbers
R- 23625, R-23626, R-23627, and R-23628. Flat Creek
asks that these orders be vacated when an order is
I ssued in this application.

We have the usual exhibits as reflected
in the index attached to the cover page. Notice went

out by letter on April 17th of 2025 and was published
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on April 22, 2025.

Wth that, | would ask that the
Exhibits A, B, and C, and all the sub-exhibits
attached thereto, be admtted into the record, and if
there are no questions, that this case be taken under
advi senment .

(Exhibit A and Exhibit B and Exhibit C

were marked for identification.)

THE HEARI NG OFFI CER:  Thank you.

Are there any objections?

Not hearing any, your exhibits are
admtted into evidence.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

M. Garcia, questions?

MR. GARCI A No questions.

THE HEARI NG OFFI CER: This case is
t aken under advisement. Thank you, Ms. Shaheen.

MS. SHAHEEN: Thank you.

THE HEARI NG OFFI CER:  Mbving on to
Mewbourne O | Conpany's case, nunber 29 on our docket,
25326. It's an amendnent to order R23299, and it
| ooks like it's joined with 25327. Entries of
appear ance, please?

MR. BRUCE: M. Exam ner, Jim Bruce
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representi ng Mewbourne QG| Conpany.

THE HEARI NG OFFI CER:  Thank you, sir.
There's al so --

MR. BRUCE: | don't --

THE HEARI NG OFFI CER: M. Bruce,
there's also an anended filed for Mewbourne 25328. |Is
t hat your case as well?

MR. BRUCE: No, just 326 and -- 7.

THE HEARI NG OFFI CER: Ckay. Are there
any other parties that you know of, M. Bruce?

MR. BRUCE: No, sir.

THE HEARI NG OFFI CER:  All right.

Pl ease proceed.

MR. BRUCE: M. Exam ner, in Case
25326, as you stated, Mewbourne seeks to poo
addi tional interest under Order R23299.

The reason for the additional interest
Is when this was pool ed, certain parties had agreed
with Mewbourne to conmt their interests. That was
never fully acconplished.

And so there are four small interest
owners who are being force-pooled in this case, and
t he exact sane four interest owners in the second
case.

|"ve submtted Exhibit 1, the |landman's
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affidavit, which contains the prior order and the
tract ownership, et cetera, the usual exhibits. No
geol ogy is submtted because that was submtted wth
t he original case.

(Exhibit 1 was marked for

I dentification.)

The affidavit of mailing shows that
notice was sent out to all parties. There were
mul ti pl e addresses for the parties.

| did attach the green card show ng
that all parties did receive certified notice of the
application as part of Exhibit 2, but also Exhibit 3,
which was the publication tinely filed -- tinely
publ i shed -- affidavit of publication published on
April 24.

(Exhibit 2 and Exhibit 3 were nmarked

for identification.)

So all parties were served -- and
constructively. And then the application and proposed
notice are submtted as Exhibit 4.

(Exhibit 4 was marked for

I dentification.)

The first case involved the north half
of Sections 8 and 9 of 20 South, 27 East. The second

case is virtually identical. It involved the south
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hal f of Sections 8 and 9, sane townshi p and range.

The Wbl fcanp Formation is involved in
each case, and the exhibits submtted in the second
case are virtually identical. The total interests
bei ng pool ed is about 0.75 percent.

And with that, | would nove the
adm ssion of Exhibits 1 through 4 and ask that the
cases be taken under advi senent.

THE HEARI NG OFFI CER: Thank you,
M. Bruce.

Are there any objections?

Your exhibits are admtted in both
cases into evidence.

(Exhibit 1 through Exhibit 4 were

received into evidence.)

M. Garcia, questions in these two
cases?

MR. GARCI A No questions.

THE HEARI NG OFFI CER: The cases are
t aken under advi senent.

Movi ng on now to case 31 on our docket.
It is a Mewbourne O | anmendnent to Order R23442.
Entries of appearance, please?

M5. HARDY: M. Exam ner, Dana Hardy
w th Hardy McLean on behal f of Mewbour ne.
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THE HEARI NG OFFI CER: Thank you.

M5. HARDY: And, M. Exam ner, we filed
a notion to dismss this case yesterday because
Mewbour ne reached an agreenent with the only
addi tional party it was seeking to pool.

THE HEARI NG OFFI CER: All right. Thank
you. | didn't see that. Thank you very nuch.

M5. HARDY: Thank you.

THE HEARI NG OFFI CER: So we're off the
record in that case.

Movi ng on to nunmber 32 on our docket.
It is a Chevron USA compul sory pooling case, 25332.

MS. BENNETT: Good nor ni ng,
M. Exam ner. Deana Bennett on behal f of Chevron USA,
Inc., and there are no other parties that |I'm aware
of .

THE HEARI NG OFFI CER: Perfect. Thank
you.

MS. BENNETT: Thank you. 1In this case,
Chevron seeks an order fromthe division pooling all
uncomm tted interests in the Wl fcanp Formation
underlying a 1,920-acre, nore or |less, standard
hori zontal spacing unit conprised of Sections 8, 17,
and 20, Township 23 South, Range 27 East, in Eddy
County, New Mexi co.
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We tinely filed our exhibits and
pre-hearing statenent. W submtted the declarations
of two witnesses who previously testified before the
division, and their credentials have been accepted as
a matter of record.

The first is Katie Holle [ph], she's
the | andman, and Eric Sarat [ph], the geol ogist.

We' ve included the usual suite of exhibits.

Exhibit Ais the conpul sory pooling
checklist, the application and the | andman exhi bits.
Exhibit B is the usual suite of geology exhibits.
Exhibit Cis my notice declaration and notice was
timely mailed on April 15th and April 17th and tinely
publ i shed on April 22nd.

(Exhibit A and Exhibit B and Exhibit C

were marked for identification.)

| do have one quick note for the
division, which is that in this case, there is a depth
severance. And we've identified the depth severance
in the | and declaration and included that in the
conmpul sory pooling checkli st.

And so Chevron in both the |and
decl aration and in the conpul sory pooling checklist is
maki ng clear that it is not seeking to pool above the

dept h severance, which is fromthe top of the Wl fcanp
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to 100 feet below the top of the Wl fcanp.

And so that is in both the |and
decl aration and in the conpul sory pooling checklist.

So with that, | would request that the
di vi sion accept the exhibits in this case into the
record, and happy to stand for any questions.

THE HEARI NG OFFI CER: Are there any
objections? The exhibits are admtted into evidence.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

M. Garcia, questions in this case?

MR. GARCI A: No questions.

THE HEARI NG OFFI CER: This case is
t aken under advi senent.

Thank you, Ms. Bennett.

MS. BENNETT: Thank you.

THE HEARI NG OFFI CER: Moving on now to
nunmber 33 on the docket, which is joined with 34 on
the docket. These are Admiral Perm an Operating, LLC
Compul sory Pooling Cases Numbered 25335, 25336. But |
t hi nk these have been npved.

M5. HARDY: They have been noved
because there was an objecti on.

THE HEARI NG OFFI CER: Are they your

cases?
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M5. HARDY: They are, yes. Dana Hardy
with Hardy --

THE HEARI NG OFFI CER: Yes. Thank you.
Yes. | see ny note now. Thank you very nuch.

Ckay. Moving on to nunber 35 on the
docket. This is Hilcorp Energy. There are several
Hi |l corp Energy cases. Let's go through all the
nunbers. They start wth 25337, 39, 40, 41, 42, A43.
Entries of appearance, please?

MR. RANKIN:. M. Hearing O ficer, Adam
Rankin, with the Santa Fe office of Holland & Hart,
appearing on behalf of Hlcorp Energy Conpany in these
cases.

One point of order, M. Hearing
Oficer, is that case 25337 should be presented
separately. |It's a conpul sory pooling case, whereas
the others are involving separate issues with separate
| and i nvol ving downspaci ng for the Mesaverde
For mat i on.

THE HEARI NG OFFICER: | see. Okay. So
do you want to -- first of all, are there any other
parties that you know of ?

MR. RANKIN: Not that | know of.

THE HEARI NG OFFICER: All right. Then
why don't you present 25337 first?
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MR. RANKIN:. Thank you, M. Hearing
Oficer.

In this case, Hilcorp Energy Conpany
seeks an order pooling all uncommtted m neral owners
in a standard 798. 27, nore or |ess, acre horizontal
wel | spacing unit in the Mecas [ph] Formation up in
San Juan County, New Mexi co.

The acreage will be initially dedicated
to two horizontal wells. W filed in advance of the
hearing on Thursday, Exhibits A through F, which
are -- Exhibit Ais the application filed in the case.
Exhibit B is the conpul sive pooling checklist,

i dentifying each of the elenments necessary for pooling
requi red by the division.

(Exhibit A and Exhibit B were nmarked

for identification.)

Exhibit Cis the self-affirnmed
statement of M. Robert Carlson. He's a |andman with
Hi |l corp Energy Conpany. He's previously testified
before the division, has been recognized as an expert
In petroleumland matters.

(Exhibit C was marked for

I dentification.)

His attachnents, Cl1 through C5, are the

standard attachnments for conpul sory pooling, including
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the C102, the AFEs well proposal, and the |and track
show ng each of the interests on a track basis.

(Exhibit C1 through Exhibit C5 were

mar ked for identification.)

Exhibit Dis a statenment of M. Russell
Crouch. He's a geologist with Hilcorp Energy. He has
not previously testified before the division. He has
attached, therefore, as Exhibit D1, his resune, which
outlines his expertise, education, and experience in
petr ol eum geol ogy.

(Exhibit D and Exhibit D-1 were marked

for identification.)

At this tinme, M. Hearing Oficer, |
woul d ask that the division recognize M. Crouch as an
expert in petroleum geology. He's available also --

THE HEARI NG OFFI CER: -- M. Crouch
with us?

MR. RANKIN: | believe he should be,
yeah.

THE HEARI NG OFFI CER: M. Crouch?

MR. CROUCH: Yes, sir?

THE HEARI NG OFFI CER. COkay. There you
are. Wuld you raise your right hand, please?

/1
/1
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VWHEREUPOQN,

RUSSELL CROUCH,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as follows:

THE HEARI NG OFFI CER: Perfect.

EXAM NATI ON
BY THE HEARI NG OFFI CER:

Wul d you state and spell -- you can
put your hand down. Wuld you state and spell your
name for the record?

MR. CROUCH: Russel | Crouch,

R US-S-E-L-LCGCROUCGCH

THE HEARI NG OFFI CER: And what field of
expertise do you wish to be recognized as an expert
before this division?

MR. CROUCH:. Geol ogi st.

THE HEARI NG OFFI CER: Perfect. |'m not
| ooki ng at your resunme, |'mjust going to ask you sone
guesti ons.

MR. CROUCH: Sure.

THE HEARI NG OFFI CER: \What does a
geol ogi st do in your field?

MR. CROUCH. | map the fornmations,

design the wells, ook at reservoir properties and --
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and place the wells where we can nost econom cally
produce oil and gas.

THE HEARI NG OFFI CER: | see. Ckay.
Thank you. What education do you have toward that
degree?

MR. CROUCH: A, undergrad degree in
geol ogy from Texas A&M Corpus Christi, and a master's
degree in geology from LSU

THE HEARI NG OFFI CER:  And when did you
achi eve those?

MR. CROUCH: Two t housand -- 2008 and
2010.

THE HEARI NG OFFI CER: Okay. And what
wor k have you done since then toward that expertise?

MR. CROUCH. Spent sone tinme at EOG in
the Corpus Christi office and then worked in Houston
at a conpany called Link Energy for a couple years and
then couple of small independents. And then |'ve been
at Hilcorp for the previous six years.

THE HEARI NG OFFI CER: Okay. |
understand. | appreciate the abbreviated summary, but
could you give nme sone dates and sone duties for each
conmpany?

MR. CROUCH. Sure. So | was at EOG

working in the South Texas area, mapping in mature
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fields, looking to identify untapped pay, noved to
Houston, went to Link Energy, worked nostly salt done
fields in southeast Texas and East Texas, generating
prospects, drilling wells, doing re-conpletes, and
then a couple of small independent conpani es wor ki ng
salt dome fields.

And then at Hilcorp, three years in the
Sout h Texas area doing re-conpletes and drill wells.
And then, since -- the -- the previous three years in
the San Juan Basin in New Mexico, and Col orado, nore
re-conpletes and drill wells.

THE HEARI NG OFFI CER: Ckay. Thank you,
M. Crouch. |'mreview ng your resune, so |I'mgetting
sone dates fromyour resune to supplenment what you
just told me. And what | see allows nme to qualify you
as an expert in the petrol eum geol ogy before this
di vi si on.

M. Rankin?

MR. RANKIN. Thank you, M. Hearing
O ficer.

M. Crouch provided his self-affirnmed
statenent as Exhibit D. Exhibits D2 and D3 and D4 are
t he geol ogic exhibits show ng that the acreage is
suitable for -- and the target is suitable for

hori zontal well devel opnent.
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(Exhibit D-2 and Exhibit D-3 and

Exhi bit D-4 were marked for

i dentification.)

Exhibit E and F are the notice exhibits
reflecting that we provided notice to all the parties
being pooled in this case, both by certified nmail and
al so by constructive notice through the publication of
t he newspaper.

(Exhibit E and Exhibit F were marked

for identification.)

M. Hearing Oficer, at this tinme, |
woul d nmove adm ssions of Exhibits A through F wth the
attachnments to the record and ask that the case be
t aken under advi sement. Counsel and w tnesses are
avai |l abl e for any questions the division nmay have.

THE HEARI NG OFFI CER: Thank you,

M . Rankin.

Are there any objections?

Your exhibits are admtted into
evi dence.

(Exhibit A through Exhibit F were

recei ved into evidence.)

M. Garcia, any questions in this case?

MR. GARCI A: No questi ons.

THE HEARI NG OFFI CER: This case is
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t aken under advi senent.

Do you want to present, M. Rankin, the
rest of your cases in a consolidated manner?

MR. RANKIN: | think that woul d be nost
efficient. There are sonme variations and differences,
but they're all identified in the record and the
testimony. M. Hearing Oficer, do you want to call
the cases and then 1"l --

THE HEARI NG OFFI CER: ['"11l call them
again. | did call them and you basically entered an
appearance and said you wanted to present the first
case by itself. So they have been called al ready.

MR. RANKIN:. Ckay. So M. Hearing
O ficer, in each of these cases, Hilcorp seeks an
order for an exception to the well density
requi renments of Rule 1B of the Special Rules and
Regul ations for the Bl anco- Mesaverde Gas Pool, it's
Pool Code 72319 in either the Rio Arriba County or San
Juan County, depending on the case, to permt it to
drill and conplete one or two additional Mesaverde
vertical and/or directional gas wells in each of the
subj ect 320-acre spacing units.

So for each case, there's a separate
spacing unit, and Hilcorp is seeking authority to

drill one or two additional Mesaverde wells, depending
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on the case.

For each application, we filed a
separate set of exhibit packets, each is the sane.

Exhibit A is an application that was
filed with the division requesting the authorization.
Exhibit Bis the self-affirnmed statenent of
M. Gatewood Brown. He's a |landman with the
division -- sorry, with the Hilcorp.

(Exhibit A and Exhibit B were marked

for identification.)

He has not previously testified. And,
M. Hearing Oficer, M. Brown is with us today in the
audi ence. So if you have questions to confirmhis
expertise, he's nore than willing to step forward to
the witness stand and review his expertise for you.
He has not previously testified.

Attached to his statenent is Exhibit
Bl1, which is his resunme. And at this tine, 1'll pause
to allow you to confirmhis qualifications.

(Exhibit B-1 was narked for

I dentification.)

THE HEARI NG OFFI CER: M. Brown? Over
here, please?

Has M. Hill been previously qualified?

MR. RANKI N: No, he hasn't yet either.
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And if you'd |ike to do them back-to-back, | think
that's appropriate. M. H Il should be avail able on
the screen, and his resune is attached as Exhibit Cl
to his statenent.

(Exhibit G 1 was nmarked for

I dentification.)

THE HEARI NG OFFI CER: | see. Ckay.

So M. Brown and M. H I, would you
both raise your right hands, please?

Do you swear or affirmunder penalty of
perjury that this testinony you're about to give is
the truth, the whole truth, and nothing but the truth?
VWHEREUPOQN,

GATEWOOD BROVW,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as follows:
VWHEREUPOQN,

MARCUS HI LL,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER: Very good.

/1
/1
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EXAM NATI ON
BY THE HEARI NG OFFI CER:

THE HEARI NG OFFI CER: Starting with
you, M. Brown, would you state and spell your nane?

MR. BROWN: Gat ewood Brown,
GA-T-EEWO OD B-ROWN.

THE HEARI NG OFFI CER:  And which field
of expertise do you wish to be qualified before this
di vi si on?

MR. BROWN: Petrol eum | andman.

THE HEARI NG OFFI CER:  Petr ol eum
| andman. Ckay. What education do you have? And
pl ease tell -- give ne sone dates. You probably heard
what went on earlier, so just help nme out with sone
dat es and sone specifics about your education first.

MR. BROWN. Absolutely. Gaduated from
Texas Tech Energy Commerce in 2014 and have now been
with Hlcorp for 11 years, and have been acting as a
| andman for that entire tinme.

THE HEARI NG OFFI CER: \What does a
| andman do?

MR. BROWN: Landman studies the
owner shi p docunent subsurface, puts together
owner shi p, and approves title for projects that the

technical staff want to do, as well as review ng
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spaci ng orders, making sure that we're conplying with
everything, leasing projects, getting prospects drill
ready, as well as putting together surface agreenents
so that we can go ahead and execute those projects as
wel | .

THE HEARI NG OFFI CER: Okay. And you've
been with Hilcorp ever since you graduated from
school ?

MR. BROMWN: Yes, sir.

THE HEARI NG OFFI CER: Okay. And so,
what is your title nowwith Hilcorp?

MR. BROWN: |'m a senior |andman.

THE HEARI NG OFFI CER: Ckay. Good. And
have you -- what you said that a | andman does, is that
what you've been doing for all this tine?

MR. BROMN: That is correct.

THE HEARI NG OFFI CER: AlIl right. So
fromhere on in, you're qualified as a petrol eum
| andman before this division.

EXAM NATI ON
BY THE HEARI NG OFFI CER:

THE HEARI NG OFFICER: M. Hill, you
heard what | asked M. Brown?

MR. HI LL: Yes, sir.

THE HEARI NG OFFI CER:  Woul d you tell ne
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the sanme thing?
MR. HILL: | graduated fromthe

University of Texas with a degree in geosystens

engi neeri ng hydrogeology. [It's the sane school as the
petrol eum school. |'ve been practicing engineering
for --

THE HEARI NG OFFI CER: Excuse ne,

M. HIIl, just give ne sone dates as you go through.
So when did you graduate with that degree?

MR. HILL: | graduated in 2011. 1've
been practicing for 14 years in reservoir engineering.
|'ma registered professional engineer, so -- and then
as far as what a reservoir engineer does is he
eval uates in-place volunes and recoveries and runs
econom cs to decide whether it makes sense to drill
re-conplete, or do work over projects based off --

THE HEARI NG OFFI CER: | think you
froze.

MR. HILL: Can you hear nme now?

THE HEARI NG OFFI CER: Yes, perfectly.

MR. HILL: Okay.

THE HEARI NG OFFI CER: Let ne start --
let me go at this a different way. Which field of
expertise are you seeking to be qualified as an expert

before this division?
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MR. HILL: Reservoir engineering.

THE HEARI NG OFFI CER: Ckay. Very good.
So not geol ogi st, but reservoir engi neer. Ckay.

MR. HILL: Yes.

THE HEARI NG OFFI CER: M. Rankin, do
you have a geol ogi st?

MR. RANKIN: No, we don't --

THE HEARI NG OFFI CER:  Ckay. | just
want to make sure | know what |'m qualifying here.

Okay. So reservoir engineer. Ckay.
Good. You've told ne what one does, and you've told
me when you graduated in 2011. What have you been
doi ng since 2011?

MR. HILL: |[|'ve worked a nunber of
assets for -- on both the unconventional and the
conventional side of evaluated in-place reserve
vol unes, forecasted and recoveries and expected
production, and run economcs for wells, those --
those sorts of things on a regul ar basis.

THE HEARI NG OFFI CER: And you' ve been
working with Hilcorp ever since you graduated?

MR. HILL: No. |I've worked for several
different operators. |'ve worked for Hilcorp since
January of 2024.

THE HEARI NG OFFI CER: | see. (Okay.
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What is your title now?

MR. HILL: Reservoir engineer.

THE HEARI NG OFFI CER: Ckay. All right.
Al right. Thank you, M. Hill. You are qualified as
an expert in reservoir engineering before this
division from here on in.

M . Rankin?

MR. RANKIN: Thank you, M. Hearing
O ficer.

So just to pick up where | left off,
M. Gatewood Brown is a | andnman now qualified by the
division as an expert in petroleumland matters.

Attached to his self-affirnmed
statenment, which identifies in each case the spacing
units that are subject to the request for additional
wel | s.

B2 attached to his statenents is a
notice area map identifying each of the tracks
offsetting -- there are subject spacing units that
require notice under the division's requirenents.

(Exhibit B-2 was marked for

I dentification.)

Exhibit B3 is a list of the affected
parties that are included within those tracks to whom

we provided notice. Exhibit Cis the self-affirnmed
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statenment of M. Hill, who has just been qualified as
a reservoir engineer before the division.

(Exhibit B-3 and Exhibit C were marked

for identification.)

Exhi bit C2 through C6 provide -- in the
anal ysis he conducted for each of the space units,
identifying in order targeted reserves in each of the
space units, the original gas in place, the cunul ative
gas produced, and the renmaining recoverable gas that
I s being targeted.

(Exhibit C2 through Exhibit C5 were

mar ked for identification.)

The final exhibit, C6, is the
volunetric analysis on a section basis identifying the
in their opinion and M. Hill's opinion, the vol unes
of gas that remain to be recovered and are being
targeted by these additional drills.

Exhibit D and E are the self-affirnmed
statenent of notice that were prepared by us, our |aw
firm identifying each of the parties that were
notified by certified mail subject to each of these
cases.

(Exhibit D and Exhibit E were narked

for identification.)

And then Exhibit Eis the affidavit of
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publication confirmng that we have a notice by nane
to each of the parties in the publications, depending
on the county, different counties, different papers.

So each of those is provided to the division in those
exhi bits.

At this time, M. Hearing Oficer, if
there are no questions, | would nove the adm ssion of
Exhi bits A through E and the attachnents and ask that
the cases all be taken under advi senent.

THE HEARI NG OFFI CER: M. Rankin, can
you help me out with when the self -- when the notice
was mailed out in Exhibit D?

MR. RANKI N:  Yeabh.

THE HEARI NG OFFICER: |s that different
for each case?

MR. RANKIN: No. It should be all the
sanme -- April 18th was the date it went out --

THE HEARI NG OFFI CER:  April -- and
that's tinely?

MR. RANKIN:. Tinely.

THE HEARI NG OFFI CER:  All right. Very
good. And when was the affidavit of publication?

MR. RANKIN:. Let nme just doubl e-check
for each one. So for the -- which paper is that -- so

for the Rio Arriba paper, it was published on Apri
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24t h, and for the other paper, it was published on
April 30th.

THE HEARI NG OFFI CER: Perfect. Thank
you. And April 30th is tinely?

MR. RANKIN: Ten business days.

THE HEARI NG OFFI CER: |' m aski ng you

MR. RANKIN: | believe that's true.

Yes, it is tinely. No, that was the date it was

sworn. | apologize. W have a different format for
their -- 4/23. | apologize. 1It's a different format.
| had to read through it. It was published on 4/23,

whi ch woul d be tinely.
THE HEARI NG OFFI CER:  Thank you,

M . Rankin.

MR. RANKI N:  Yeabh.

THE HEARI NG OFFI CER: Okay. Are there
any objections to the exhibits in these -- let's see,

it looks like 1, 2, 3, 4, 5 cases.

Is that right, M. Rankin? Five cases?

MR. RANKIN: Correct.

THE HEARI NG OFFI CER:  Ckay. I n these
five cases? Not hearing any, the exhibits are
admtted into evidence.

(Exhibit A through Exhibit E were

received into evidence.)
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M. Garcia, will you have any questions
for these w tnesses?

MR. GARCIA: | have a few questions,
and hopefully |I can do a panel format because |' m not
sure who they'll be addressed --

THE HEARI NG OFFI CER: That'd be -- 1"'11
ask M. Ranki n.

I's that perm ssible, M. Rankin?

MR. RANKIN: Yes, it is.

THE HEARI NG OFFI CER:  Ckay.

And so what he means, M. Hi Il and
M. Brown, is that he's going to ask the question to
you two as a panel, but if one of you wants to take
the question, that's fine.

Just say what your nane is for the
record because we don't have a live court reporter
today so that we know who's answering the question and
then give your answer.

But what 1'd like to do, M. Garci a,
before you answer the question, is |'d |like to take a
very quick five-mnute break and then conme back for
your questions. Thank you. W're off the record.

(OFf the record.)

THE HEARI NG OFFI CER: W are back on

t he record. It 1s 11:21 a. m
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And we are going to questions from
M. Garcia for M. Brown and M. Hill. They're going
to be questioned as a panel.

M. Garcia?

MR. GARCI A: Thank you.

DI RECT EXAM NATI ON
BY MR GARCI A:

MR. GARCI A: First question | have is
| ooki ng at your guys' Exhibit B2, in all the cases, it
shows that you guys have four existing wells, and then
i n each respective case, it shows the new well or
wel |l s you are addi ng.

My question cones is -- in this area,
do you guys have other wells that aren't shown here?

MR. BROMWN: [|'Il take that one. |
believe you're --

THE HEARI NG OFFI CER:  Your nane?

MR. BROWN: Gat ewood Brown.

THE HEARI NG OFFI CER: Thank you.

MR. BROWN: From a | andman capacity, |
bel i eve what you're likely pointing towards are wells
t hat have been reconpleted to the Mesaverde that are
not included on this map. The Exhibit B2s include all
of the drilled Mesaverde wells.

MR. GARCI A: Okay. Do you guys have
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re-conpleted wells in the area, though, as well?

MR. BROMWN: There will be a few, but

not enough to where -- | guess | should have indicated
t hese on the map -- not enough to where we will have a
full eight -- nore than eight.

MR. GARCIA: And | guess ny question
really boils down to, is |I'"'mreading the old order
are -- it's in your exhibits, this the snippet you
t ook.

And basically it says well density
you're allowed four vertical or directional wells.

And then it says, in addition, you could have four and
reconplete. And then again, the third paragraph says,
however, no nore than four wells can be within --
where's it at -- within either quarter section.

And so | guess ny main question is, are
you guys conpliant with those three paragraphs, the
drills, the re-conplete, and the density within the
quarter?

MR. BROMWN: Gatewood Brown. Yes, we
wll be in conpliance.

MR. GARCIA: Ckay. Wth the addition
of these new wells as well?

MR. BROWN:. Gatewood Brown. Yes.

That's correct.
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MR. GARCI A: Ckay. M next question
Is -- and it mght be nore of a statenment. |In Exhibit
C2, you have sone bullet points. And in there it says
"These wells will co-mngle nme, Mesaverde, Dakota, and
Gal l up, which will be a tri-mngle."

And | guess ny question is, is Hilcorp
aware that this order that you guys are seeking before
us wll not address any tri-mngle issues? You wl|
have to take those adm nistratively and get approval
of those prior to production of these wells?

MR. HILL: Marcus Hill. If you're
referring to the DHC process, we are aware of that.
And is that -- is that what you're referring to?

MR. GARCI A: Correct, yes.

MR. HILL: Yes. W -- upon, you know,
acceptance of this, we will file DHC permtting as --
as necessary for approvals for those zones.

MR. GARCIA: Okay. And then | believe
my |ast question is, because these are tri-mngling
with the Dakota and Gallup -- | do not have these
pools nenorized in this area.

This order will not address any spacing
I ssues in the other two formations. So that woul d
al so have to be sought in a different fashion if it

arises. | want to say the Dakota is an 80-acre
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spacing, but again, | don't have those nenori zed.

So you may need to pursue spacing
requi rements for those as well as needed.

MR. BROWN: Gatewood Brown. Thanks for
the point of information, and we agree, and there wl|
be sone of these that do require that.

MR. GARCI A: Ckay. | just want to make
sure it's aware because sonetines the cases | ook |ike
you guys are asking for nore information and | just
want to make sure we're only approving the density,

t he exception under this order is what we're doing
here.

And | believe that is all ny questions,
M. Exam ner.

THE HEARI NG OFFI CER:  Thank you,

M. Garcia.

Thank you, M. Rankin and M. Hill and
M. Brown. This cases wll be taken under advi senent.

We now nove to nunber 41 on our docket.
It looks like there are three cases for Coterra Energy
25344, 45, and 46. Entries of appearance, please?

MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett, on behalf of Coterra
Ener gy Operating.
THE HEARI NG OFFI CER: Good nor ni ng.
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Any ot her party that you know?

MS. BENNETT: Yes.

THE HEARI NG OFFI CER:  Ckay.

MR. RANKIN: Good norning, M. Hearing
O ficer. Adam Rankin, with the Senate Fe office of
Hol l and & Hart, appearing on behalf of COG Operating
I n Case Nunber 25344 and 45.

THE HEARI NG OFFI CER: VWhat is your
position?

MR. RANKIN. We're observing and
preserving rights.

THE HEARI NG OFFI CER: Ckay. Thank you.

MS. BENNETT: Thank you.

And these three cases are conpani on
cases, and there are two Bone Spring cases. Those are
Case Nunbers 25344 and 25345, and then one Wbl fcanp
case, which is Case Nunber 25346.

And together these cases are seeking to
pool uncommtted interests in acreage that covers the
west hal f of Sections 29 and 32, Township 25 Sout h,
Range 27 East, in Eddy County, New Mexico. We tinely
filed our pre-hearing statenment and exhibits.

Exhibit Ais the conpul sory pooling
checklist, application, and usual suite of |andman

exhibits. Exhibit B is the geol ogy declaration and
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usual suite of geol ogy exhibits.

(Exhibit A and Exhibit B were marked

for identification.)

As | mentioned before, these exhibits
were prepared by Kayhill Kelligan [ph], and he's not
avai l able to testify today, but M. Bl ake has revi ewed
t he decl arations and exhi bits and does not find any
t ypographical errors, anything in those exhibits.

Exhibit Cis nmy notice declaration and
notice was tinmely mailed on April 15th and tinely
publ i shed on April 19th.

(Exhi bit C was marked for

I dentification.)

And | just had two quick notes about
the two Bone Spring cases, which again are Case
Numbers 25344 and 25345.

So as M. Rankin indicated, COG entered
Its appearance in both cases, but | inadvertently |eft
their name off of the compul sory pooling checklist in
25344. So |'m happy to update the compul sory pooling
checklist and file that revised exhibit packet today
If the division feels that that's necessary.

THE HEARI NG OFFI CER: Wi ch exhi bit
woul d be revised?

MS. BENNETT: It would be Exhibit Ain
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Case Nunber 25344. And it's page nunber 3 of 49.

THE HEARI NG OFFI CER: Okay. So A being
the checklist itself --

MS. BENNETT: Yes -- yes.

THE HEARI NG OFFI CER: -- you'd revise
the checklist to either add or renove?

MS. BENNETT: To add COG.

THE HEARI NG OFFI CER: Add COG.

MS. BENNETT: Right now there is a cel
for entries of appearances, and | inadvertently |eft
none in that conpul sory pooling checklist when, in
fact, COG has entered an appearance.

THE HEARI NG OFFI CER: Let ne ask
M. Garcia.

I s that sonething you' d want changed?

MR. GARCIA: | think since M. Rankin
entered it on the record and we have the transcripts,
| don't think it's necessary, but that's mnmy opinion.

THE HEARI NG OFFI CER:  Ckay.

Ms. Bennett, you' ve heard M. Garcia's
opinion that it doesn't need to be nodified. Are you
okay with that?

MS. BENNETT: | am

THE HEARI NG OFFI CER: Okay. Fine.

So M. Rankin, just so that |
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under stand what's going on here, you've entered an
appearance. How does that translate to the checklist?
" m conf used.

MR. RANKIN: There's an entry in one of
the fields for parties who are applicants to identify
anybody who has appeared in the case. So that's -- |
think the record speaks for itself.

THE HEARI NG OFFI CER: Ckay. Thank you.
Yeah. | didn't know whether there was an interest
that needed to be pooled or not, and I didn't
understand what -- that nmeant, but | understand now.

Was there sone other note that you
wanted to di scuss?

MS. BENNETT: Yes.

THE HEARI NG OFFI CER: \What ?

MS. BENNETT: There is a depth
severance in the Bone Spring Formation, and we
addressed -- by we, | nean the |andman in this case,
Keaton [ph] Curtis [ph], addressed the depth
sever ance.

He described it in his |and declaration
and included it. W included the sane description in
t he compul sory pooling checklist. And the depth
severance is at 7,745 feet in Section 29.

And as a result, Coterra is not seeking
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to pool any interest in the Bone Spring at 7,745 feet
or above. And we've nmade that clear in the

decl aration and in the conpul sory pooling checkli st
for the Bone Spring cases.

And with that, | would ask that the
cases be taken under -- well, excuse ne, that the
exhibits in the cases be admtted into the record and
that the cases be taken under advisenent and | and the
W tnesses are available for any questions the division
may have.

THE HEARI NG OFFI CER:  Al'l right. Thank
you.

Are there any objections? No. The
exhibits are admtted in all three cases into
evi dence.

(Exhibit A and Exhibit B and Exhibit C

were received into evidence.)

M. Garcia, your questions?

MR. GARCI A No questions.

THE HEARI NG OFFI CER: These three cases
are taken under advisenent. Thank you.

MS. BENNETT: Thank you.

THE HEARI NG OFFI CER: COkay. Final case
of the day, Mewbourne O | Conpany, nunber 44 on our
docket, 25370.
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MR. RANKIN:. Thank you, M. Hearing
Oficer. | get to be the bookend today, first and
| ast .

In this case, Mewbourne is seeking an
order approving a non-standard 640-acre, nore or |ess,
over |l appi ng horizontal well spacing unit in the Bone
Spring Formation within Section 1, Township 19 Sout h,
Range 30 East, and also irregular Section 6, Township
19 South, Range 31 East, in Eddy County and pooling
all uncommtted mneral owners in that acreage.

We filed in advance of the hearing
Exhibits A through F. Exhibit Ais the conpul sory
pool i ng checklist, identifying each of the elenents
requi red for conmpul sory pooling, the pool, the
acreage, and the wells. Exhibit Bis the application
filed in the case.

(Exhibit A and Exhibit B were marked

for identification.)

Cis the self-affirmed statenent of
M. Brock Dixon. He's the |andman for Mewbour ne.
He's previously testified before the division and has
been accepted as an expert in petroleumland matters.

(Exhibit C was marked for

i dentification.)

His Exhibit CL through C5 are the
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standard attachnments for conpul sory pooling by a

| andman, includes the Cl02s, the tracks, the working
interests that's being sought to be pool ed, the
conpul sory -- the AFEs and well|l proposal letters and
t hen the chronol ogy contexts.

(Exhibit C1 through Exhibit C5 were

mar ked for identification.)

Exhibit Dis a self-affirmed statenent
of M. Justin Rotar. He's a geology -- petrol eum
geol ogi st with Mewbourne and has previously testified
bef ore the division.

(Exhi bit D was marked for

I dentification.)

His Exhibits D1 through D3 are the
standard geol ogy exhi bits show ng the acreage and the
target zone is suitable for devel opnment by horizontal
wel | s.

(Exhibit D1 through D-3 were narked

for identification.)

And Exhibit E and F are the notice
exhibits reflecting that we have provided notice by
certified mail to each of the parties that are sought
to be pooled and the offsets for the non-standard
acr eage.

Il
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(Exhibit E and Exhibit F were nmarked

for identification.)

Exhibit F is the affidavit of
publ i cation showi ng that notice was tinely published
I n the newspaper, identifying each of the parties by
name, who are affected by the application and being
subj ect to pooling.

If there are no questions, M. Hearing
Oficer, I would nove the adm ssions of A through F
and ask that this case be taken under advi senment by
t he --

THE HEARI NG OFFI CER: Are there any
obj ections? Not hearing any of the exhibits are
admtted into evidence.

(Exhibit A through Exhibit F were

recei ved into evidence.)

M. Garcia, questions?

MR. GARCI A No questi ons.

THE HEARI NG OFFI CER: Case is taken
under advisenent. Thank you.

That concl udes our business today.
We're off the record.

(Wher eupon, at 1:33 p.m, the

proceedi ng was concl uded.)

Page 191

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o A~ w NP

N e e e s =
N~ o 0o b~ W N B O

18
19
20
21
22
23
24
25

CERTI FI CATE

I, JONI C. BOLDEN, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any wtness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
sai d proceedings are a true and accurate record to the
best of my know edge, skills, and ability; that | am
nei t her counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties
hereto, nor financially or otherwise interested in the

outcome of this action. May 29, 2025
E;L»uﬁégbéEQUp

JONI C. BOLDEN
Notary Public in and for the

State of Tennessee
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CERTI FI CATE OF TRANSCRI BER

I, CHRISTY ANDERSON, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

May 29, 2025 6.4-”"&-’:_’

CHRI STY ANDERSON
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