
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY 
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

 CASE NO. 25390 

NOTICE OF SECOND REVISED EXHIBITS 

MRC Permian Company (“MRC”), applicant in the above referenced case, gives notice 

that it is filing the attached revised exhibit for acceptance into the record. 

Matador Revised Exhibit A is an updated compulsory pooling checklist (“CPAC”) that 

shows the other parties that entered an appearance and describes the vertical interval.  

Matador Revised Exhibit D-3 is a revised structural cross-section that shows the top of 

the Strawn interval, per the Division technical examiner’s request at the June 5, 2025 hearing.  

Respectfully submitted, 

HOLLAND & HART LLP 

By: _ __ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 



2 

CERTIFICATE OF SERVICE 

I hereby certify that on July 15, 2025, I served a copy of the foregoing document 
to the following counsel of record via Electronic Mail to: 

Scott S. Morgan 
Cavin & Morgan, P.A. 
P.O. Box 20339 
Albuquerque, NM 87112 
TEL: (505) 243-5400 
smorgan@cilawnm.com 

Attorneys for Wyotex Drilling Ventures, LLC, Yeager Resources, Ltd., Patsy Hinchey 
Family, Ltd., Sevenways 2 Minerals, Ltd., The Carol Ann Sandquist 1995 
Management Trust, Blessed Income, LLC, Mary Helen Energy, LLC, Pops Minerals, 
LLC, and McRae Management Trust 

Paula M. Vance 



BEFORE THE OIL CONSERVATION DIVISION 
EXAMINER HEARING JULY 15, 2025 

CASE NO. 25390

ED DRAKE FED COM 242H WELL 

LEA COUNTY, NEW MEXICO 
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 25390 APPLICANT'S RESPONSE

 Date July 15, 2025

Applicant MRC Permian Company 

Designated Operator & OGRID (affiliation if applicable) Matador Production Company (OGRID No. 228937)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF MRC PERMIAN COMPANY 

COMPANY FOR COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: Wyotex Drilling Ventures, LLC, Yeager Resources, 
Ltd., Patsy Hinchey Family, Ltd., Sevenways 2 
Minerals, Ltd., The Carol Ann Sandquist 1995 
Management Trust, Blessed Income, LLC, Mary 
Helen Energy, LLC, Pops Minerals, LLC, and McRae 
Management Trust

Well Family Ed Drake

Formation/Pool
Formation Name(s) or Vertical Extent: Pennsylvanian 

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Cisco and Canyon intervals of the Pennsylvanian 
formation

Pool Name and Pool Code (Only if NSP is requested): Dean; Permo Upper Penn [16720] pool

Well Location Setback Rules (Only if NSP is Requested): Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 480

Building Blocks: 40 acres

Orientation: Stand-up

Description: TRS/County E/2 W/2 of Sections 11, 14, and 23, Township 15 
South, Range 36 East, NMPM, Lea County, New 
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract See Exhibit C-3

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico
Revised Exhibit No. A

Submitted by: Matador Production Company 
Hearing Date:  July 15, 2025

Case No. 25390

pm_vance
Highlight



Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Ed Drake Fed Com 242H well (API: PENDING)
SHL: 983' FSL & 1,124' FWL (Unit M) of Section 23
BHL: 110' FNL & 1,980' FWL (Unit C) of Section 11
Target: Pennsylvanian
Orientation: Stand-up
Completion: Standard Location 

Horizontal Well First and Last Take Points Exhibit C-1
Completion Target (Formation, TVD and MD) Exhibit C-4

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $10,000 

Production Supervision/Month $ $1,000 

Justification for Supervision Costs Exhibit C

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-2

Tract List (including lease numbers and owners) Exhibit C-2; C-3
If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject to 
notice requirements. N/A

Pooled Parties (including ownership type) Exhibit C-3

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit C-4

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-3

Chronology of Contact with Non-Joined Working Interests Exhibit C-5

Overhead Rates In Proposal Letter Exhibit C-4

Cost Estimate to Drill and Complete Exhibit C-4

Cost Estimate to Equip Well Exhibit C-4

Cost Estimate for Production Facilities Exhibit C-4



Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1

Gunbarrel/Lateral Trajectory Schematic Exhibit D-2

Well  Orientation (with rationale) Exhibit D

Target Formation Exhibit D; D-3

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-1

Tracts Exhibit C-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3

General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit D-1

Structure Contour Map - Subsea Depth Exhibit D-2

Cross Section Location Map (including wells) Exhibit D-2

Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Paula M. Vance
Signed Name (Attorney or Party Representative):
Date: 7/8/2025



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY  
FOR COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _________ 

APPLICATION 

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby 

files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, 

§ 70-2-17, for an order pooling a standard 480-acre, more or less, horizontal well spacing unit in

the Pennsylvanian formation underlying the E/2 W/2 of Sections 11, 14, and 23, Township 15 

South, Range 36 East, NMPM, Lea County, New Mexico. In support of its application, MRC 

states: 

1. Applicant is a working interest owner in the proposed horizontal spacing unit and

has the right to drill thereon.  

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)

as the operator of the proposed horizontal spacing unit. 

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit

to the proposed Ed Drake Fed Com #242H well, with a surface location in the SW/4 SW/4 (Unit 

M) of Section 23, a first take point in the SE/4 NW/4 (Unit N) of Section 23, and a last take point

in the NE/4 NW/4 (Unit C) of Section 11. 

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.   

25390

BBEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. B
Submitted by: Matador Production 

Company Hearing Date:  July 15, 2025
Case No. 25390
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5. The pooling of interests in the proposed horizontal well spacing unit will allow

Applicant to obtain a just and fair share of the oil and gas underlying the subject lands, avoid the 

drilling of unnecessary wells, will prevent waste, and will protect correlative rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on June 5, 2025, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Pooling all uncommitted interests in the proposed horizontal well spacing unit;

B. Designating Matador Production Company as operator of this horizontal well

spacing unit and the well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;

D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and

completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 



4 

CASE _______: Application of MRC Permian Company for Compulsory Pooling, 
Lea County, New Mexico. Applicant in the above-styled cause 
seeks an order pooling a standard 480-acre, more or less, horizontal well 
spacing unit in the Pennsylvanian formation underlying the E/2 W/2 of 
Sections 11, 14, and 23, Township 15 South, Range 36 East, NMPM, Lea 
County, New Mexico.  Said unit will be initially dedicated to the 
proposed Ed Drake Fed Com #242H well, with a surface location 
in the SW/4 SW/4 (Unit M) of Section 23, a first take point in the 
SE/4 NW/4 (Unit N) of Section 23, and a last take point in the NE/4 
NW/4 (Unit C) of Section 11. Also to be considered will be the cost 
of drilling and completing the well and the allocation of the cost 
thereof, actual operating costs and charges for supervision, 
designation of Matador Production Company as operator of the well, 
and a 200% charge for risk involved in drilling the well. The subject 
area is located approximately 6.5 miles northeast of Lovington, New 
Mexico.   



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY 

FOR COMPULSORY POOLING,  

LEA COUNTY, NEW MEXICO. 

CASE NO. 25390 

SELF-AFFIRMED STATEMENT OF ADDISON COSTLEY 

Addison Costley, of lawful age and being first duly sworn, declares as follows: 

1. My name is Addison Costley.  I work for MRC Energy Company, an affiliate of

MRC Permian Company (“MRC”), as a Landman. 

2. I have previously testified before the New Mexico Oil Conservation Division as an

expert witness in petroleum land matters. My credentials as a petroleum landman have been 

accepted by the Division and made a matter of public record.   

3. I am familiar with the application filed by MRC in this case, and I am familiar with

the status of the lands in the subject area. 

4. In this case, MRC is seeking an order pooling all uncommitted interests in the

Pennsylvanian formation in the standard 480-acre, more or less, horizontal well spacing unit 

underlying the E/2 W/2 of Sections 11, 14, and 23, Township 15 South, Range 36 East, 

NMPM, Lea County, New Mexico , and initially dedicate this Pennsylvanian spacing unit 

to the proposed Ed Drake Fed Com #242H  well, with a surface location in the SW/4 

SW/4 (Unit M) of Section 23, a first take point in the SE/4 NW/4 (Unit N) of Section 23, 

and a last take point in the NE/4 NW/4 (Unit C) of Section 11 . 

5. MRC understands this well will be placed in the Dean; Permo Upper Penn

[16720] pool. 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. C
Submitted by: Matador Production Company 

Hearing Date:  July 15, 2025
Case No. 25390
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6. MRC Exhibit C-1 contains the Form C-102 for the proposed initial well.

7. The completed intervals for the proposed well will remain within the standard

setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.  

8. MRC Exhibit C-2 identifies the tracts of land comprising the proposed horizontal

spacing unit. The land in the proposed spacing unit is comprised of fed, state and fee lands. 

9. MRC Exhibit C-3 identifies the working interest owner that MRC is seeking to

pool.  The first page of Exhibit C-3 shows the parties MRC is seeking to pool on a unit basis. 

Behind the unit analysis, there are additional pages showing the working interest owners that MRC 

seeks to pool, on a tract by tract basis, along with their ownership interest in each of the tracts in 

the proposed horizontal spacing unit.  The parties that MRC is seeking to pool are highlighted 

yellow.   

10. There are no depth severances within the Pennsylvanian formation for this acreage.

11. While MRC was working to put this unit together, MRC proposed the above well

to the working interest party it seeks to pool.  MRC Exhibit C-4 contains a copy of the well 

proposal letter that was sent to the lessee working interest partner (to their predecessor in interest 

as explained further in MRC Exhibit C-5), along with the AFE that was sent for the well. The costs 

reflected in the AFE are consistent with what other operators have incurred for drilling similar 

horizontal wells in the area.   

12. MRC Exhibit C-5 contains a summary of MRC’s contacts with the uncommitted

working interest owner we seek to pool in this case.  In my opinion, MRC has undertaken good 

faith efforts to reach an agreement with the uncommitted working interest owner that MRC seeks 

to pool in this case. 
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13. MRC has made an estimate of overhead and administrative costs for drilling and

producing the proposed well. It is $10,000/month while drilling, and $1,000/month while 

producing. These costs are consistent with what other operators are charging in this area for these 

types of wells. MRC respectfully requests that these administrative and overhead costs be 

incorporated into any order entered by the Division in this case. 

14. I provided MRC’s outside counsel, Holland & Hart, a list of names and addresses

for the parties that MRC is seeking to pool.  In compiling this notice list, MRC conducted a diligent 

search of all public records in the county where the proposed wells are located, including computer 

searches.  

15. MRC Exhibits C-1 through C-5 were either prepared by me or compiled under

my direction and supervision. 

16. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 

____________________________ __________________ 

Addison Costley Date 

5/29/2025
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BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. C-1
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Signature Date

Print Name

E-mail Address

Revised July 9, 2024State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

API Number

Surface Location

Pool Name

Property Code Well Number

OGRID No. Ground Level Elevation

UL or lot no. Section Township Range Lot Idn

Bottom Hole Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude County

Dedicated Acres Infill or Defining Well Defining Well API

WELL LOCATION AND ACREAGE DEDICATION PLAT

Property Name

Operator Name

Pool Code

Feet from the E/W Longitude

Feet from the N/S CountyFeet from the E/W Latitude Longitude

Consolidated CodeOverlapping Spacing Unit (Y/N)

Order Numbers Yes NoWell Setbacks are under Common Ownership:

Kick Off Point (KOP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude CountyFeet from the E/W Longitude

First Take Point (FTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude CountyFeet from the E/W Longitude

Last Take Point (LTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude CountyFeet from the E/W Longitude

Unitized Area or Area of Uniform Interest Spacing Unity Type Ground Floor Elevation
Horizontal Vertical

C-102
Submit Electronically
Via OCD Permitting

OPERATOR CERTIFICATION

Signature and Seal of Professional Surveyor Date

SURVEYORS CERTIFICATION

Certificate Number Date of Survey
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3874'MATADOR PRODUCTION COMPANY
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W 103.2765925N 33.0390137 LEAW1980'N110'-36-E15-S11C
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03/19/2025
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Submittal
Type: Amended Report

As Drilled
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Revised July 9, 2024State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

C-102
Submit Electronically
Via OCD Permitting

Property Name and Well Number

ED DRAKE 2311 FED COM 242H 

Signature and Seal of Professional Surveyor:

SURVEYORS CERTIFICATION

Date of Survey
03/19/2025

Submittal
Type: Amended Report

As Drilled

Initial Submittal

SURFACE LOCATION (SHL)

983' FSL 1124' FWL

NEW MEXICO EAST
NAD 1983

X=864450 Y=728598
LAT.: N 32.9984683

LONG.: W 103.2794369
NAD 1927

X=823274 Y=728534
LAT.: N 32.9983533

LONG.: W 103.2789369

KICK OFF POINT (KOP)
NEW MEXICO EAST

NAD 1983
X=865317 Y=727674
LAT.: N 32.9959056

LONG.: W 103.2766414

FIRST PERF. POINT (FPP)
NEW MEXICO EAST

NAD 1983
X=865317 Y=727724
LAT.: N 32.9960430

LONG.: W 103.2766412

50' FSL 1980' FWL

NAD 1927
X=824140 Y=727610
LAT.: N 32.9957907

LONG.: W 103.2761416

LAST PERF. POINT (LPP)
BOTTOM HOLE LOCATION (BHL)

100' FSL 1980' FWL

NAD 1927
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LONG.: W 103.2761414

NEW MEXICO EAST
NAD 1983

X=865174 Y=743359
LAT.: N 33.0390137
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NAD 1927
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Y=740757.03
X=864530.07
Y=740821.82

NAD27

NAD83

X=823334.69
Y=743398.32
X=864511.30
Y=743463.14

NAD27

NAD83

654'

655'

660'

654'

1982'

13
19

'

BPP1
660'

1985'

26
39

'

BPP2

N
M

N
M

13
89

03

1980'
1980'

X=824806.17
Y=727566.67
X=865983.03
Y=727631.26

NAD27

NAD83

X=824776.62
Y=730204.76
X=865953.42
Y=730269.39

NAD27

NAD83

X=824747.01
Y=732845.61
X=865923.77
Y=732910.27

NAD27

NAD83

X=824722.55
Y=735489.10
X=865899.27
Y=735553.80

NAD27

NAD83

X=824698.16
Y=738125.02
X=865874.84
Y=738189.75

NAD27

NAD83

X=824675.16
Y=740771.33
X=865851.81
Y=740836.09

NAD27

NAD83

X=824652.23
Y=743410.02
X=865828.84
Y=743474.81

NAD27

NAD83

1003'

NEW MEXICO EAST
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LONG.: W 103.2766375
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X=824129 Y=728879
LAT.: N 32.9992794
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BLM PERF. POINT (BPP1)

1319' FSL 1982' FWL

NEW MEXICO EAST
NAD 1983

X=865293 Y=730263
LAT.: N 33.0030203

LONG.: W 103.2766334
NAD 1927

X=824117 Y=730199
LAT.: N 33.0029055

LONG.: W 103.2761333

BLM PERF. POINT (BPP2)

2639' FSL 1985' FWL

NEW MEXICO EAST
NAD 1983

X=865269 Y=732903
LAT.: N 33.0102781

LONG.: W 103.2766252
NAD 1927

X=824093 Y=732840
LAT.: N 33.0101634

LONG.: W 103.2761249

BLM PERF. POINT (BPP3)

0' FNL 1989' FWL

NEW MEXICO EAST
NAD 1983

X=865257 Y=734225
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LONG.: W 103.2766211
NAD 1927
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BLM PERF. POINT (BPP4)

1321' FSL 1992' FWL

5/14/25
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481 WINSCOTT ROAD, Ste. 200 • BENBROOK, TEXAS 76126
TELEPHONE: (817) 744-7512 • FAX (817) 744-7554

2903 NORTH BIG SPRING • MIDLAND, TEXAS 79705
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SCALE:  1"     = 2000'

2000'1000'
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NM

TWP 15-S RGE23SECTION

DESCRIPTION

SURVEY

LEASE NAME & WELL NO.:

LEA

ED DRAKE 2311 FED COM 242H

N.M.P.M.
COUNTY                                                             STATE

983' FSL & 1124' FWL

SURFACE LOCATION (SHL)

983' FSL 1124' FWL

NEW MEXICO EAST
NAD 1983

X=864450 Y=728598
LAT.: N 32.9984683

LONG.: W 103.2794369

KICK OFF POINT (KOP)
NEW MEXICO EAST

NAD 1983
X=865317 Y=727674
LAT.: N 32.9959056

LONG.: W 103.2766414

FIRST PERF. POINT (FPP)
NEW MEXICO EAST

NAD 1983
X=865317 Y=727724
LAT.: N 32.9960430

LONG.: W 103.2766412

50' FSL 1980' FWL

LAST PERF. POINT (LPP)
BOTTOM HOLE LOCATION (BHL)

100' FSL 1980' FWL

NEW MEXICO EAST
NAD 1983

X=865174 Y=743359
LAT.: N 33.0390137

LONG.: W 103.2765925
110' FNL 1980' FWL

CALCULATED
CORNER

PRODUCTION COMPANY

THIS EASEMENT/SERVITUDE LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER MY
SUPERVISION AND PREPARED ACCORDING TO THE EVIDENCE FOUND AT THE TIME OF SURVEY, AND DATA
PROVIDED BY MATADOR PRODUCTION COMPANY. THIS CERTIFICATION IS MADE AND LIMITED TO THOSE PERSONS
OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE.  THIS SURVEY IS CERTIFIED FOR
THIS TRANSACTION ONLY.
AS OF THE DATE OF SURVEY, ALL ABOVE GROUND APPURTENANCES WITHIN 300' OF THE STAKED
LOCATION ARE SHOWN HEREON.

ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREON ARE GRID BASED UPON THE NEW
MEXICO COORDINATE SYSTEM OF 1983, EAST ZONE, U.S. SURVEY FEET

AQgel M. BDe]D, P.S. No. 25116

FROM INT. OF US-82 E/PLAINS HWY & STATE HWY 206 S/TATUM HWY, GO
NORTHEAST ON US ±2.0 MILES, THENCE NORTH (LEFT) ON A PROPOSED
RD. ±822 FEET TO A POINT ±487 FEET SOUTHWEST OF THE LOCATION.
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Interest Owners: Description: Tract: Interest:
Wyotex Drilling Ventures, LLC* Uncommitted Working Interest 3 & 5 33.333333%

Ed Drake (E2/W2)

Matador Working Interest
Compulsory Pool Interest

66.6666667%
33.3333333%

Summary of Interests



Interest Owners: Description: Net Mineral Acres: Working Interest in Tract:
MRC Permian Company Committed Working Interest 160.00000 100.000000%

Interest Owners: Description: Net Mineral Acres: Working Interest in Tract:
MRC Permian Company Commited Working Interest 40.000000 100.000000%

Interest Owners: Description: Net Mineral Acres: Working Interest in Tract:
Wyotex Drilling Ventures, LLC* Uncommited Working Interest 80.00000 100.000000%

Interest Owners: Description: Net Mineral Acres: Working Interest in Tract:
MRC Permian Company Committed Working Interest 40.000000 100.00000%

Interest Owners: Description: Net Mineral Acres: Working Interest in Tract:
Wyotex Drilling Ventures, LLC* Uncommited Working Interest 80.00000000 100.00000%

Interest Owners: Description: Net Mineral Acres: Working Interest in Tract:
MRC Permian Company Committed Working Interest 80.0000000 100.00000%

* MRC Permian is seeking to force pool the parties highlighted in yellow
* Wyotex Drilling Ventures is the successor in title to Thomas L. Alexander

Ed Drake (E2W2)

Summary of Interests
Tract 1

Tract 2

Tract 6

Tract 3

Tract 4

Tract 5
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MRC Permian Company 
One Lincoln Centre • 5400 LBJ Freeway • Suite 1500 • Dallas, Texas 75240 

Voice 972.371.5474  
addison.costley@matadorresources.com 

_______________________________________ 

Addison Costley 
Landman 

March 4, 2025 

VIA CERTIFIED RETURN RECEIPT MAIL 

Thomas L. Alexander 
PO Box 2005 
Morro Bay, CA 93443 

Re: Ed Drake Fed Com #241H &#242H and Ed Drake State Com #243H & #244H (the “Wells”) 
Participation Proposal 
Sections 23, 14 & 11, Township 15 South, Range 36 East 
Lea County, New Mexico 

Dear Sir/Madam: 

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s wells, located in 
Sections 23, 14 and 11, Township 15 South, Range 36 East, Lea County, New Mexico: 

Well Name SHL FTP LTP TVD TMD Formation 

Ed Drake Fed 
Com #241H 

SW4SW4 
23-15S-36E

660’ FWL & 100’ FSL 
23-15S-36E

660’ FWL & 100’ FNL 
11-15S-36E ~11,400’ ~26,834’ Wolfcamp D 

Ed Drake Fed 
Com #242H 

SW4SW4 
23-15S-36E

1980’ FWL & 100’ FSL 
23-15S-36E

1980’ FWL & 100’ FNL 
11-15S-36E ~11,400’ ~26,834’ Wolfcamp D 

Ed Drake State 
Com #243H 

SE4SE4 
23-15S-36E

1980’ FEL & 100’ FSL 
23-15S-36E

1980’ FEL & 100’ FNL 
11-15S-36E ~11,400’ ~26,834’ Wolfcamp D 

Ed Drake State 
Com #244H 

SE4SE4 
23-15S-36E

660’ FEL & 100’ FSL 
23-15S-36E

660’ FEL & 100’ FNL 
11-15S-36E ~11,400’ ~26,834’ Wolfcamp D 

In connection with the above, please note the estimated cost of drilling, testing, completing, and equipping of each 
Well is itemized on the four (4) enclosed Authority for Expenditures (“AFE”) dated February 5, 2025.  

MRC reserves the right to modify the locations and drilling plans described above in order to address topography, 
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications. 

MRC requests that you indicate your election to participate in the drilling and completion of the Wells in the space 
provided below, sign and return one (1) copy of this letter to the undersigned. 

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement 
dated March 5, 2025, by and between Matador Production Company, as Operator and MRC Permian Company et al 
as Non-Operators covering All of Sections 23, 14 and 11, Township 15 South, Range 36 East, Lea County, New 
Mexico, and has the following general provisions: 

• 100/300/300 Non-consenting penalty
• $10,000/$1,000 Drilling and Producing rate
• Matador Production Company named as Operator

mailto:addison.costley@matadorresources.com


If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of the 
enclosed AFEs within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFEs are only an 
estimate of costs to be incurred and by electing to participate in the Wells, each working interest owner shall be 
responsible for its proportionate share of all costs incurred.   

Thank you for your consideration of this proposal. Please contact me if you have any questions. 

Sincerely, 

MRC PERMIAN COMPANY 

Addison Costley 

Thomas L. Alexander hereby elects to: 

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador 
Production Company’s Ed Drake Fed Com #241H well. 
Not to participate in the Ed Drake Fed Com #241H. 

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador 
Production Company’s Ed Drake Fed Com #242H well. 
Not to participate in the Ed Drake Fed Com #242H. 

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador 
Production Company’s Ed Drake State Com #243H well. 
Not to participate in the Ed Drake State Com #243H. 

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador 
Production Company’s Ed Drake State Com #244H well. 
Not to participate in the Ed Drake State Com #244H. 

Thomas L. Alexander  

By:   __________________________________________ 

Date: __________________________________________ 

Contact Number: _________________________________
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Summary of Communications Ed Drake Fed Com 242H (Slot 2- WFMP) 

Uncommitted Working Interest Owner 

1. Wyotex Drilling Ventures* (Thomas L. Alexander)

Matador has had discussions with Wyotex Drilling Ventures, LLC regarding their 

acquired interest and we are continuing to discuss voluntary joinder.

- Proposal sent to Thomas L. Alexander March 5, 2025
- Phone Call with Thomas L. Alexander April 15, 2025
- Email correspondence with Thomas L. Alexander April 16, 2025
- Wyotex Drilling Ventures, LLC leased Thomas L. Alexander April 30,

2025
- Wyotex Drilling Ventures, LLC filed the lease with Thomas L. Alexander

May 12, 2025
- Email correspondence with Wyotex Drilling Ventures, LLC May 12, 2025,

acknowledging the June 5, 2025 hearing
- Email correspondence with Wyotex Drilling Ventures, LLC May 15, 2025
- Phone Call with Wyotex Drilling Ventures, LLC May 15, 2025
-

* Wyotex Drilling Ventures, LLC is the successor in title to Thomas L. Alexander



STATE OF NEW MEXICO 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN 

COMPANY FOR COMPULSORY POOLING, 

LEA COUNTY, NEW MEXICO. 

CASE NO. 25390 

SELF-AFFIRMED STATEMENT OF JOSHUA BURRUS 

1. My name is Joshua Burrus. I work for MRC Energy Company, an affiliate of

Matador Production Company ("Matador"), as a Senior Staff Geologist. 

2. I have previously testified before the New Mexico Oil Conservation Division as an

expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted 

by the Division and made a matter of record. 

3. I am familiar with the application filed by MRC in this case, and I have conducted

a geologic study of the lands in the subject area. 

4. MRC Exhibit D-1 is a locator map outlining the horizontal spacing unit with a

black box shaded in yellow, with the larger area identified in a red box. 

5. In this case, MRC intends to develop the Penn Shale of the upper Pennsylvanian

formation. 

6. MRC Exhibit D-2 is a subsea structure map prepared off the top of the

Pennsylvanian formation. The contour interval is 50 feet. The structure map shows the 

Pennsylvanian formation dipping to the east. The structure appears consistent across the proposed 

wellbore path. I do not observe any faulting, pinchouts, or other geologic impediments to 

horizontal drilling. 

7. Also included on MRC Exhibit D-2 is a line of cross section from A to A'.
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8. MRC Exhibit D-3 is a structural cross-section displaying open-hole logs run over 

the Pennsylvanian formation (or at least portions thereof) from the four representative wells 

denoted from A to A'. For each well in the cross-section, the following logs are included: gamma 

ray, caliper, resistivity, and porosity, where available. The proposed target interval for the 

proposed well is labeled and marked with a yellow shaded area. The logs in the cross-section 

demonstrate that the targeted interval, within the Pennsylvanian formation, is consistent in 

thickness across the entirety of the proposed spacing unit. 

9. In my opinion, the standup orientation is the preferred orientation for development 

in this area for the Penn Shale well based on the maximum horizontal stress orientation in this 

area. 

10. Based on my geologic study of the area, I have not identified any �eologic 

impediments to drilling horizontal wells within the Pennsylvanian formation in the area of the 

spacing unit proposed in this case. 

11. In my opinion, each quarter-quarter section will be productive and contribute more-

or-less equally to production from the horizontal spacing unit. 

12. In my opinion, horizontal drilling will be the most efficient method to develop this

acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery. 

13. In my opinion, approving MRC' s application will be in the best interest of

conservation, the prevention of waste, and protection of correlative rights. 

14. MRC Exhibits D-1 through D-3 were either prepared by me or compiled under

my direction and supervision. 

15. I affirm under penalty of perjury under the laws of the State of New Mexico

that the foregoing statements are true and correct. I understand that this self-affirmed 

2 





Locator Map              Exhibit D-1

D-1
Ed Drake #242H
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Dean; Permo Upper Penn [Pool Code 16720] Exhibit D-2
Structure Map (Top Pennsylvanian Subsea)

D-2
Ed Drake #242H

Map Legend

Upper Penn Shale Wells

Ed Drake #242H

Project Area

C. I. = 50’

A

A’
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Dean; Permo Upper Penn [Pool Code 16720]                 Exhibit D-3
Structural Cross Section A – A’ Reference Line

B-3
Ed Drake #242H

Pennsylvanian Base

Ed Drake #242 Target

Pennsylvanian Top

A A’

Strawn Top
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY  
FOR COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO.  

CASE NO. 25390 

SELF-AFFIRMED STATEMENT OF  
PAULA M. VANCE 

1. I am attorney in fact and authorized representative of MRC Permian Company

(“MRC”), the Applicant herein. I have personal knowledge of the matter addressed herein and am 

competent to provide this self-affirmed statement.  

2. The above-referenced application and notice of the hearing on this application was

sent by certified mail to the locatable affected parties on the date set forth in the letter attached 

hereto.  

3. The spreadsheet attached hereto contains the names of the parties to whom notice

was provided. 

4. The spreadsheet attached hereto contains the information provided by the United

States Postal Service on the status of the delivery of this notice as of May 23, 2025. 

5. I caused a notice to be published to all parties subject to this compulsory pooling

proceeding. An affidavit of publication from the publication’s legal clerk with a copy of the notice 

of publication is attached herein. 

6. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 
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Paula M. Vance 
5/29/25
Date 



Location Mailing Address 
P.O. Box 2208 
Santa Fe, NM 87504-2208 

Contact 
110 North Guadalupe, Suite 1 
Santa Fe, NM 87501-1849 

p: 505.988.4421  |  f:  505.983.6043 
www.hollandhart.com 

Holland & Hart LLP   Anchorage   Aspen   Bi l l ings   Boise   Boulder   Cheyenne   Denver   Jackson Hole   Las Vegas   Reno   Salt  Lake City   Santa Fe   Washington, D.C. 

Adam G. Rankin  
Partner 
Phone (505) 988-4421 
agrankin@hollandhart.com 

May 16, 2025 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL AFFECTED INTEREST OWNERS 

Re: Application of MRC Permian Company for Compulsory Pooling, Lea County, 
New Mexico: Ed Drake Fed Com #242H well 

Ladies & Gentlemen: 

This letter is to advise you that MRC Permian Company has filed the enclosed application 
with the New Mexico Oil Conservation Division. A hearing has been requested before a 
Division Examiner on June 5, 2025, and the status of the hearing can be monitored 
through the Division’s website at https://www.emnrd.nm.gov/ocd/.     

It is anticipated that hearings will be held in a hybrid format with both in-person and 
virtual participation options. The meeting will be held in the Pecos Hall Hearing Room 
at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Dr., Santa Fe, New 
Mexico. To participate virtually in the hearing, see the instructions posted on the OCD 
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.  

If you have any questions about this matter, please contact Addison Costley at (972) 371-5474 or 
at addison.costley@matadorresources.com. 

Sincerely, 

Adam G. Rankin 
ATTORNEY FOR MRC PERMIAN COMPANY 



MEC - Ed Drake 241H , 242H wells - Case nos. 25388 and 25390
Postal Delivery Report

9214 8901 9403 8314 6881 56 THOMAS L ALEXANDER PO BOX 2005 MORRO BAY CA 93443 Delivered Signature Received



BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. F
Submitted by: Matador Production Company 

Hearing Date:  July 15, 2025
Case No. 25390


