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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

IN THE MATTER OF THE HEARI NG

CALLED BY O L CONSERVATI ON

DI VI SI ON FOR THE PURPOSE OF

CONSI DERI NG Docket No.
Case Nos. 25413, 25234, 25235, 25-25
25409, 25347, 25348, 25388,

25390, 25391, 25393

HEARI NG
DATE: Tuesday, July 15, 2025
Tl MVE: 9:00 a. m
BEFORE: Heari ng Exam ner Gregory A. Chakalian

LOCATI ON: Pecos Hal |
Wendel | Chi no Buil di ng
1220 South Saint Francis Drive
Santa Fe, NM 87505

REPORTED BY: James Cogswel |

JOB NO.: 7396393
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APPEARANCES
ON BEHALF OF APPLI CANT LEA M DSTREAM LLC:
M CHAEL H. FELDEWERT, ESQUI RE
Hol | and & Hart LLP
110 North CGuadal upe Street, Suite 1
Santa Fe, NM 87501
nf el dewert @ol | andhart. com

(505) 988-4421

ON BEHALF OF PERM AN RESOURCES OPERATI NG LLC, BTA O L

PRODUCERS LLC, AND MEVWBOURNE O L COWMPANY:
DANA S. HARDY, ESQUI RE
Hardy McLean LLC
125 Lincoln Avenue, Suite 223
Santa Fe, NM 87501
dhar dy@ar dy. com
(505) 230- 4410
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APPEARANCES (Cont'd)
ON BEHALF OF MRC PERM AN COMPANY, MEWBOURNE Ol L
COMPANY, AND MATADOR PRODUCTI ON COMPANY:

o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP

110 North Guadal upe Street,

Santa Fe, NM 87501
pmvance@hol | andhart.com

(505) 988-4421

ON BEHALF OF AVANT OPERATI NG |1,
EXPLORATI ON, LLC:

YARI THZA PENA, ESQUI RE
Modr al |l Sperling

500 4th Street Northwest,
Al bugquer que, NM 87102
yarithza. pena@wodrall.com
(505) 848-1800

Suite 1

LLC AND DOGWOOD

Suite 1000
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APPEARANCES (Cont'd)
ON BEHALF OF DEVON ENERGY:
DARI N C. SAVAGE, ESQUI RE
Abadie & Schill, P.C.
214 Mckenzie Street
Santa Fe, NM 87501
dari n@badi eschill.com

(970) 385- 4401

ON BEHALF OF WYOTEX DRI LLI NG VENTURES, LLC, YEAGER
RESOURCES, LTD., PATSY HI NCHEY FAM LY, LTD., SEVENWAYS
2 M NERALS, LTD., THE CAROL ANN SANDQUI ST 1995
MANAGEMENT TRUST, BLESSED | NCOME, LLC, MARY HELEN
ENERGY, LLC, POPS M NERALS, LLC, AND MCRAE MANAGEMENT
TRUST:

SCOTT S. MORGAN, ESQUI RE (by vi deoconference)

Cavin & Morgan P. A

40 First Plaza Center Northwest, Suite 610

Al buquer que, NM 87102

snmorgan@i | awnm com

(505) 243-5400
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APPEARANCES (Cont'd)

ON BEHALF OF STEPHANI E GARCI A RI CHARD, COWM SSI ONER OF

PUBLI C LANDS AND THE STATE LAND OFFI CE:
ARl Bl ERNOFF, ESQUI RE
New Mexico State Land Office
P. O. Box 1148
Santa Fe, NM 87504
abi er nof f @nsl 0. gov

(505) 827-5756

ALSO PRESENT:
Dean McClure, Technical Exam ner (by
vi deoconf erence)

Freya Tschantz, Law Clerk
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I NDEX

W TNESSES: DX CX
Tl FFANY SARANTI NOS
By Ms. Pena 30
CHRI S HALFAST
By M. Fel dewert 76
By M. Biernoff 81
DAVI D WHI TE:
By M. Fel dewert 98
By M. Biernoff 103
By M. Fel dewert
EXHI BI TS
NO. DESCRI PTI ON
Case Nos. 25234 and 25235:
Exhi bit A3 Revi sed MOC Exhi bit A3
Case No. 25288:
Exhi bit C2 Revi sed MOC Exhi bit C2
Case No. 254009:
Exhibit C4 Revi sed Mat ador Producti on

Exhi bit C4

RDX RCX

133

| D/ EVD

12/ 12

14/ 14

16/ 16
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON

Case Nos. 25347 and 25348:

Exhi bit A Sel f-affirmed Decl arati on
of Tiffany Sarantinos,
Seni or Landman

Exhibit B Self-Affirmed Decl aration
of John Harper, Geol ogi st

Exhibit C Self-Affirmed Decl aration
of Shane Kelly, Vice
Presi dent of Engi neering
and Construction

Exhibit D Self-affirmed Decl aration
of Ms. Pena and Notice of
Mai ling and Affidavit of

Publ i cati on Hobbs New- Sun

Case Nos. 25388, 25390, 25391 and 25393:

Exhi bit A Compul sory Pool i ng
Application

Exhibit B Application Check List

Exhibit C Self-Affirmed Decl aration
of Addi son Costl ey, Landman

Exhi bit D Sel f-Affirmed Decl aration

of Joshua Burrus, Geol ogi st

| D/ EVD

22/ 22

22/ 22

22/ 22

22/ 22

48/ 48
48/ 48

48/ 48

48/ 48
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NO.

Case Nos.

Exhi bi t

Exhi bi t

Case No.

E

F

EXHI BI TS (Cont'd)
DESCRI PTI ON

25388, 25390, 25391 and 25393:

Sel f-Affirmed Decl arati on

of Ms. Vance and Noti ce

of Mailing and Publication

Af fidavit of Publication
By Ms. Vance

25413:

Exhi bit A

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

B

C

D

E

C108 Application Lea
M dStream

Sel f-Affirmed Decl arati on

of Chris Hal fast, Engi neer

Self-Affirmed Decl aration
of David White, Geol ogi st
Revi sed Exhibit D Lea

M dstream

Revi sed Exhibit E Lea

M dstream

Letters of Support

Re: Wells

(Exhi bit Rejected)

| D/ EVD

48/ 48

48/ 48

103/ 103

103/ 103

103/ 103

103/ 103

103/ 103

134/
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng.
It is 9:00 a.m on July 15th. This is a speci al
docket held by the O Conservation Division to hear
particul ar cases that were either continued from ot her
dockets or require special assistance of the technical
team We also had sonme cases that were contested,
that | understand at the last m nute, |ast night,
became uncontested. We need to tal k about that when
It comes to the court reporter and charges that the
division incurs. W have a cutoff tinme of 3:00 p. m
t he day before to inform Veritext that we don't need a
court reporter. |If these were the only cases on the
docket, we woul d have the pre-hearing order that says
these will be heard the 7th of August, which is the
next regular hearing by affidavit docket. But because
we had ot her cases today, we left themon the docket.

But in the future, if you have a
contested case and the objection is wthdraw, we need
to know by 3:00 p.m the day before, so we can cancel
the court reporter and not have an unnecessary charge
to the taxpayers of New Mexico. |If that doesn't
happen, and we do convene, then the party who is going
to go forward will have to pay for the court reporter,

If they want to go forward that day.
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OCkay. That being said, let's call our
first case. And we're going to nove one case to the
end of our docket. Since we have basically all
hearing by affidavits today, we're going to nove the
AG case, which is the Lea Mdstream nunber 7 on our
docket. W're going to nove that to nunber 11 on our
docket, because | anticipate that one taking the nost
time today.

Al right. Let us begin with cases one
and two on our docket. That is 25234 and 35. These
are Mewbourne O | cases. Enter your appearance,
pl ease.

M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with Hardy McLean, on behalf of Mewbourne
O | Conpany.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage on behalf of Abadie & Schill,
on behal f of Devon Energy.

THE HEARI NG EXAM NER: | wonder if we
have anyone here from ConocoPhillips, or COG or
Civitas. M. Hardy --

MR. MATNEY: Civitas, our attorney,
just in the |last day left the conmpany. So |I'm here.
|"ma landman for Civitas. W have no objection to

anything. You already know that.
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THE HEARI NG EXAM NER: Ckay. Thank
you. Can you state and spell your nane for the
record, please?

MR. MATNEY: Sur e. It's Chad Mat ney,
CHADMAT-NE-Y.

THE HEARI NG EXAM NER: Thank you, sir.
Ms. Hardy, do you know who was representing
ConocoPhi |l i ps, and Concho, and COG?

M5. HARDY: | believe it was their
I n-house attorneys, Ms. Ryan and Ms. Hatley. | know
that they don't object to these cases going forward.

THE HEARI NG EXAM NER: Ckay. Great.
Why don't you proceed. | think if |I'm not m staken,
you canme to hearing a week or two ago. There were
addi ti onal exhibits and evidence required. You' ve
submtted them by the deadline and now we basically
turn to M. MClure once we adnmt these. So are you
asking for the adm ssion of these docunents?

MS. HARDY: Yes, | am M. MC ure had
request ed an updated version of Exhibit A3 to provide
addi ti onal breakdown of the ownership interest, and we
did provide that. So | would ask that those exhibits
be adm tted.

THE HEARI NG EXAM NER: COkay. G eat.

And did you submt an anended exhi bit packet with the
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cover letter?

MS. HARDY: We did, yes.

THE HEARI NG EXAM NER: Perfect. G eat.
So those are admtted w thout objection.

(Case 25234 and 25235 Anended Exhi bit

A3 was marked for identification and

recei ved into evidence.)

M. MCure, did you have a chance to
revi ew?

MR. MCCLURE: Yes, | did, M. Exam ner.

THE HEARI NG EXAM NER:  And may this
case be taken under advisenent?

MR. MCCLURE: Yes, it my.

THE HEARI NG OFFICER: Ckay. Great.
And what about the next case, 25235, sane?

MR. MCCLURE: That is correct,
M. Examner, if you're asking ne.

THE HEARI NG EXAM NER: | am  Thank
you.

Okay, Ms. Hardy. Thank you very mnuch.

M5. HARDY: Thank you.

Now, we're noving on to nunber three on
t he docket, Mewbourne O 25288. Enter your
appear ance, pl ease.

M5. VANCE: Good norning, M. Hearing

Page 12

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

Exam ner. Paula Vance with the Santa Fe office of
Hol l and & Hart, on behalf of the applicant Mewbourne
O | Conpany and we are here today. | filed a revised
heari ng packet.

THE HEARI NG EXAM NER: | was waiting
for sonmeone from Bradfute Sayer --

M5. VANCE: Sure. Yeah.

THE HEARI NG EXAM NER: -- to enter an
appearance, unless they're not with us either.

MS5. VANCE:: | didn't see either of
t hem

THE HEARI NG EXAM NER: Ckay. Let's
proceed.

M5. VANCE: So in this case we filed a
revi sed hearing packet that reflects the breakdown of
the voluntary interests, and | did file that before
5:00 p.m Friday.

THE HEARI NG EXAM NER:  And whi ch
exhi bit was anmended?

M5. VANCE: | believe it would be
Exhibit C3, but let ne just make sure really quick.

THE HEARI NG EXAM NER: Ckay.

M5. VANCE: |'msorry. C2.

THE HEARI NG EXAM NER:  C2?

MS. VANCE: Uh- huh.
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THE HEARI NG EXAM NER: And did you file
an anmended packet with a cover letter?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Ckay. Perfect.
So C2 is admtted as anended w t hout objection.

(Case 25288 Anended Exhibit C2 was

mar ked for identification and received

I nto evidence.)

M. MC ure, any questions, or can we
take this case under advisenent?

M5. VANCE: Well, M. Hearing Exam ner,
| have no questions. And we can take this case under
advi senment .

THE HEARI NG EXAM NER:  All right.
Perfect. Thank you, sir. Thank you, Ms. Vance.
Movi ng to nunber four on the docket, 25409 Mat ador
Pr oducti on.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Holl and & Hart, on behalf of the applicant Matador
Producti on Conpany.

THE HEARI NG EXAM NER:  Ckay.

MS. PENA: And good norning,

M. Hearing Exam ner. Yarithza Pena with Mbdrall

Sperling on behalf of Avant Operating Il, LLC and
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Dogwood Expl oration, LLC.

THE HEARI NG EXAM NER: | didn't see
your client |listed here under other parties. \Wen did
you enter an appearance?

MS. PENA: We entered an appearance
| ast week on Wednesday afternoon before this case went
to hearing. I'msorry. Thursday norning, actually.

THE HEARI NG EXAM NER: COkay. Freya,
did you get an Entry of Appearance from Ms. Pena, from
Avant ?

MS. TSCHANTZ: | did. | failed to add
It to --

THE HEARI NG EXAM NER: Ch, that's okay.
| just wanted to see if you got it.

MS. TSCHANTZ: | did.

THE HEARI NG EXAM NER:  Ckay. Thank
you. And there's no objection?

MS. PENA: No objection.

THE HEARI NG EXAM NER:  No. Okay. So
| ast week what happened, Ms. Vance?

M5. VANCE: So we presented the case at
an earlier docket, and we were following up. So we
did file a revised hearing packet so that the CPAC
identifies the interval within the Pennsyl vani an

formation that M. MClure requested we include. W
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al so updated the pooling exhibit, which would be
Exhibit C4 to reflect Ms. Pena's client's interest,
admtted as C4.

THE HEARI NG EXAM NER: Thank you. And
you submtted an anended exhi bit packet with a cover
letter?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Ckay. All
right. So that's admtted into evidence w thout
obj ecti on.

(Case 25409 Anended Exhibit C4 was

mar ked for identification and received

I nto evidence.)

M. MOC ure case nunber four, nmay we
take it under advisenent?

MR. MCCLURE: M. Hearing Exam ner,
yes, we can.

THE HEARI NG EXAM NER:  Ckay. Thank
you, Ssir.

M5. VANCE: | have just one really
qui ck questi on.

THE HEARI NG EXAM NER: Go ahead.

M5. VANCE: For clarification, just to
provide to clients. Wat is the cost of the court

reporter?
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THE HEARI NG EXAM NER: Let ne ask the
court reporter. He's sitting next to ne. Oh, no
i dea. Okay. He doesn't know.

Ms. Tschantz, do you happen to know
what it costs to have a court reporter conme up to
Santa Fe?

MS. TSCHANTZ: On average our
transcripts are about three to four thousand doll ars
per hearing.

THE HEARI NG EXAM NER:  Per hearing?

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER:  And do you know
I f they would charge that just if they canme up for
nothing, let's say, and they were sent back? Do you
know what the charge would be for com ng up and doi ng
not hi ng and goi ng back?

MS. TSCHANTZ: There's a cancell ation
fee. | can't renenber what that is. Mybe 400. | --
|"mnot sure. | have to |look at the contract.

THE HEARI NG EXAM NER: W I | you do that
and let ne know, so | can advise the parties? Thank
you.

We'l| get you an answer. Thank you.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER:  All right. Now,
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| et's see.
nunber i s

t hese for

Yarithza Pena with Modrall Sperling on behalf of Avant

Oper ati ng

Hardy with Hardy MCl ean, on behalf of Perm an

Resour ces

t hese cases proceeding by affidavit.

Exam ner.
Hol | and &
Conpany.

preserving rights.

one nore party.

Cvitas.

Thank you.

going to say Chad. Who was representing Civitas?

attorney.

Next, we have Avant Operating. Case
25347, 25348. And | believe we're hearing
the first time by affidavit?

M5. PENA: Yes. That's correct.

I, LLC.
MS. HARDY: And M. Exam ner, Dana

Operating. And we have no objection to

THE HEARI NG EXAM NER:  Thank you.

M5. VANCE: Good norning, M. Hearing
Paul a Vance with the Santa Fe office of
Hart, on behalf of Matador Production

And we don't have any objection. W're just
THE HEARI NG EXAM NER:  |'m waiting for
MR. MATNEY: Again, Chad Matney with
No obj ecti on.
THE HEARI NG EXAM NER: | see. Ckay.

M., I forgot your last nanme. |'mjust

MR. MATNEY: M chael Rodriguez was our
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THE HEARI NG EXAM NER: | didn't know.
Thank you very nuch.

MR. MATNEY: Yep.

THE HEARI NG EXAM NER: Ckay. Ms. Pena.

M5. PENA: Yes. | can present these
consol i dat ed.

THE HEARI NG EXAM NER:  Go ri ght ahead.

M5. PENA: Thank you. So we filed our
amended exhi bit packet pursuant to the pre-hearing
order | ast week on July 8, 2025.

THE HEARI NG EXAM NER: | saw an exhi bit
packet, but | didn't see it | abeled as anended, nor
did it have a cover letter. Am/| mssing sonething?

MS. PENA: | believe we didn't submt a
cover letter, because we were at that point still
proceedi ng under the pre-hearing order. So we were
going to go to a contested hearing. But we could
resubmt with the cover letter and say that it's the
anended hearing packet.

THE HEARI NG EXAM NER:  Yes. And,

pl ease - -

M5. PENA: Okay.

THE HEARI NG EXAM NER: -- in the future
anytinme you have to -- because | saw the one from May

1st and then | saw the one fromJuly 9th. And |
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t hought, "This has to be anended,"” but it didn't say
anmended anywhere on it, nor did it have a cover
letter. So | wasn't sure what may have changed over
that tinme period.

MS5. PENA: COkay.

THE HEARI NG EXAM NER: And it just
hel ps the technical reviewers know what's changed as
wel | .

M5. PENA: Yes, absolutely. W can
definitely do that.

THE HEARI NG EXAM NER:  Thank you.

M5. PENA: After this hearing.

THE HEARI NG EXAM NER: So it was
Ms. Vance's client that w thdrew her objection |ast?

MS. PENA: Yes.

THE HEARI NG EXAM NER: Wi ch is how
you're able to go by affidavit now  Ckay.

MS. PENA: Yes.

THE HEARI NG EXAM NER: By all neans, go
ahead.

M5. PENA: Thank you. In case 25347
Avant seeks an order approving a non-standard 560-
acre, nore or less, Wil fcanp horizontal spacing unit
pooling all the interest in the east half of section

22, the northeast corridor and north half sout heast
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corridor of section 27, Township 20, south range of 32
east in Lea County, New Mexico and the Salt Lake
Wl f canp pool. And in case 25348 Avant seeks an order
approving also a non-standard 560-acre, nore or |ess,
Bone Spring horizontal spacing unit in the Salt Lake
Bone Spring pool.

The anmended packet that we did file
| ast week on July 8th includes the checklist and
exhi bits under tab A contain the self-affirnmed
decl aration of Tiffany Sarantinos, the | andman for
Avant who has previously testified before the division
and her credentials have been accepted. Follow ng her
affidavit are the standard |and exhibits. Exhibits
under tab B contain the self-affirnmed declaration of
John Har per, the geol ogi st for Avant, who has al so
previously testified before the division. And behind
his affidavit are the standard geol ogy exhibits.

Exhi bit C contains a self-affirnmed
decl arati on of Shane Kelly, the vice president of
engi neering for Avant, who has al so previously
testified before the division. And exhibits under tab
D contain the notice exhibits, including ny
self-affirmed declaration, sanple notice letter for
the mailing list show ng that we sent notice to al

I nterested parties on April 14, 2025, and a subsequent
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|l etter on May 8, 2025. And out of an abundance of
caution, the two affidavits of publication fromthe
Hobbs New- Sun show ng that we tinely published on
April 16, 2025, and on May 11, 2025.

Wth that | would ask that the exhibits
I n cases 25347 and 25348 be admtted into the record
and that the cases be taken under advisenment. And I
believe all of our witnesses are avail able for
questi ons.

THE HEARI NG EXAM NER:  All right.
Okay. W thout objection, the anended exhi bit packet
filed on July 9th, even though it's not titled that
way, is admtted into evidence.

(Cases 25347 and 25348 Exhibits A

t hrough D were marked for

i dentification and received into

evi dence.)

M. MCure, do you have any questions
for any of the w tnesses?

MR. MCCLURE: So, M. Exam ner, | am
goi ng to have questions for the | andman.

THE HEARI NG EXAM NER: Ckay. And
Ms. Pena, your |andman?

MS. PENA: Ms. Sarantinos, Tiffany

Sar anti nos.
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THE HEARI NG EXAM NER: Ckay. Let's get
her on the screen, get her sworn in.
VHEREUPON,
Tl FFANY SARANTI NOS,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Good. You can
put your hand down. Would you spell your nanme for the
court reporter please?

THE WTNESS: It's Tiffany,
T-1-F-F-A-N-Y, Sarantinos, S-A-RA-N-T-1-N-OS.

THE HEARI NG EXAM NER: Have you been
gqualified as an expert by this division?

THE W TNESS: Yes, sir.

THE HEARI NG EXAM NER: I n what field?

THE W TNESS: Petrol eum | andman.

THE HEARI NG EXAM NER: Perfect. Thank
you. M. MCure.

THE W TNESS:  Yep.

MR. MCCLURE: Thank you, M. Hearing
Exam ner. Ms. Sarantinos --

THE W TNESS: Yes.

MR. MCCLURE: |'mlooking at the | ease
track map found on page 33 of 126. This is the
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Exhi bit A3.

THE W TNESS: Ckay.

MR. MCCLURE: It appears that the south
hal f of the southeast quarter of section 27 is not
i ncluded within the proposed unit. Can you provide ne
with the status of that particular track?

THE WTNESS: Yeah, it -- it is not
part of our unit.

MR. MCCLURE: | understand that. Can
you provide me with the status of what's going on with
that track?

THE W TNESS: | -- you know, |'m not
sure. | think it is -- let nme look really fast. | do
believe it is part of another pooled unit. And there
is DAs out here. And this is already an approved DA,
which is the 560 acres that is included in our unit.
So we weren't able to pool in any additional acres.

MR. MCCLURE: Okay. This -- | didn't
under st and what you're getting at there. Are you
sayi ng that Avant already has the south half of
sout heast quarter in another proposed unit?

THE W TNESS: We do not, but it's
the -- it's a BLM it's part of the potash, so it's
the -- the DA is the drill islands, and the

devel opnent area have al ready been predefined.
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MR. MCCLURE: Okay. So this is a part

of a drilling area for the potash then? |Is that
correct?

THE W TNESS: It -- that is correct:
yes.

MR. MCCLURE: And it includes the south
hal f of the southeast quarter of section 27 and
nothing else in the east half of section 27?

THE WTNESS: That's -- that's correct.
The sout heast or the south half of the southeast is
not included in our unit or the DA island or
devel opnent area.

MR. MCCLURE: |I'msorry. Say that one
nore time. | don't know if you m sspoke. You say
that the south half of the southeast corridor is

i ncluded in the --

THE WTNESS: It is -- it is not.

MR. MCCLURE: -- devel opnental area
for --

THE WTNESS: It is not included.

MR. MCLURE: Ckay. So then the rest of
your unit, is that part of a drilling area in the

potash for the BLWM?
THE W TNESS: Yes.
MR. MCCLURE: Okay. But that drilling

Page 25

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

area then does not include the south half of the
sout heast corridor of section 27. And that's the
reason that Avant is not proposing to include it in
this unit?

THE W TNESS: Correct.

MR. MCCLURE: And are you aware of
whi ch operator has the rights to drill, in that south
hal f of the southeast corridor of section 27?

THE W TNESS: Not off the top of ny
head to be honest, but it's not us.

MR. MCCLURE: Let nme scroll down to
your geol ogy exhibit. Look real fast. Ckay.

Ms. Sal antinos, if | can draw your attention to your
sunmary of contacts, page 78 of 126, Exhibit A6.

THE W TNESS: Okay. Let nme get there
real fast.

MR. MCCLURE: Specifically, I'mlooking
at the first case, 25347. M speculation is you may
have forgot to include the slide here, because in the
ot her academ c packet you have an additional slide.
My question to you is, do you have included here the
details, in regards to your contacts other than
Mat ador ?

THE WTNESS: It looks like, yeah, it

shoul d have the summary of contacts included in both
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25348 and 25347.

MR. MCCLURE: Okay. So in the exhibit
packet that's for 25348, are you famliar with that
extra slide that |"'mreferring to that's not included
i n the exhibit packet for 253477

THE W TNESS: | am

MR. MCCLURE: Okay. And does it also
apply to case 253477

THE WTNESS: It does, yep.

MR. MCCLURE: Ckay. So if |I were to
ask you to resubmt this exhibit packet and incl ude
that additional slide for case 25347, do you
under st and what |'m asking for?

THE W TNESS: Yes. It would be --
yep -- yep. W can certainly do that.

MR. MCCLURE: Okay. In the application
for both of these cases, it appears that Avant is
asking for approval of a non-standard operation unit.
|s that correct?

THE W TNESS: That is correct.

MR. MCCLURE: Okay. | guess why does
Avant believe that the proposed HSU i s non-standard?

THE WTNESS: For -- for this unit in
particul ar?

MR. MCCLURE: Yes, nma' am
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THE WTNESS: | think in this one in
particular, the surface base is very, very limted
with the drill islands out here. So we wanted to be
able to mnimze the surface use and use a single
battery site out here for both -- for both of the
units here, the Wl fcanp and the Bone Spring. So --

MR. MCCLURE: Now, let ne rephrase ny
question. Wth consideration to both of these
proposed units having two wells drill down the center
line of the east half, why does Avant believe that
this proposed unit is non-standard?

THE W TNESS: Well, we do have
nore -- nmore wells than just two wells.

MR. MCCLURE: To provide a little bit
nore cont ext.

THE W TNESS: Yeah.

MR MCLURE: |I'mtrying to figure out
If I'"mm ssing sonething, because fromthe review it
appears to be a standard spacing unit. And I'm-- |'m

wonderi ng why Avant believes that it's non-standard,
and why they're requesting that approval ?

THE WTNESS: | don't know. WMaybe |
coul d have you drop in here and hel p.

MR. MCCLURE: Who's -- I'm-- |I'm

sorry, who was that? |Is that your guy's geol ogist?
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THE WTNESS: |If you could hel p out
her e.

MR. MCCLURE: Is that your guys'
geol ogi st ?

THE W TNESS: Onh, Counsel, | just want
to make sure |'m understanding the question. Yeah.

MS. PENA: And, M. MClure --

THE HEARI NG EXAM NER: Hold on. Let's
stop for Ms. Pena.

MS. PENA: Yes. | believe M. MO ure,
maybe this question would be better suited for our
reservoir engineer, Shane Kelly, who's also on the
| ine who could explain a little bit nore about why
Avant is seeking a non-standard spacing unit.

THE HEARI NG EXAM NER: Okay. So when
M. MCure's finished with his questions for
Ms. Sarantinos, we'll swear in the reservoir engineer
to deal with that. OCkay?

MR. MCCLURE: M. Hearing Exam ner,
| -- I amfinished with nmy questioning of
Ms. Sarantinos now.

THE HEARI NG EXAM NER: Very good.

Ms. Sarantinos -- well, Ms. Pena, are there any
foll owup questions to Ms. Sarantinos?

M5. PENA: | do have a follow up
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guestion that can maybe help explain to M. MC ure
about notice to the offset operators for the
non- st andard spaci ng unit.
DI RECT EXAM NATI ON

BY MS. PENA:

Q Ms. Sarantinos, do you renenber your exhibit
A3, the notice to the offset operators? It's on page
35 of 126.

A | do, yes.

Q And M. MCl ure was asking you about the
south half of the southeast quarter.

A Yes.

Q And he asked you about what operator is in

charge of that section of the unit?

A Yes.

Q Is this exhibit helpful to answer that
gquesti on?

A Yes.

Q Thank you.

MR. MCCLURE: And, Ms. Pena, can you
direct us to a page nunber in the exhibit? | don't
remenber where that is.

MS. PENA: It is page 35 of 126 and it
| ooks like it is XTO.

/1
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BY MS. PENA:
Q Thank you, Terry.
A No probl em

MS. PENA: And, M. MClure, we can
submt an anended exhi bit packet after this,
submtting that additional site that we left off.

THE HEARI NG EXAM NER:  Yeah. Ms. Pena,
| think there's going to be a fewthings to anend in
the second revised exhibit packet, which will require
additional review fromM. MCure. So we'll have to
figure out if we can get this on the August 7th
docket. But let's get your reservoir engineer on the
screen.

MS5. PENA: M. Shane Kelly.

THE HEARI NG EXAM NER: M. Kelly, woul d
you raise your right hand for me?

VWHEREUPOQN,

SHANE KELLY,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as follows:

THE HEARI NG EXAM NER: Great. You can
put your hand down, sir. Wuld you spell your nane
pl ease?

THE W TNESS: Shane. S-H-A-N-E.
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Kel |y,

you have been qualified as an expert, because |'ve

seen you before. So, M. MC ure.

Exam ner.

of Ms.

why this unit is non-standard. |s that correct?

question. Wy does Avant believe that the proposed

unit Is non-standard?

we're planning CTB here again due to the -- the
surface restraints in the area being potash.

Qobviously, there's sone -- sone limted surface, so we
want to do one CTP. Also, the 302, 502, and 602 are
on that quarter borderline. And so, that would

ultimately make that unit non-standard, which allows

us to produce on that quarter -- quarter line. W
feel like that's the best way to preserve all
the -- the rights in the acreage to produce the npst

efficiently out of this -- out of this piece.

K- E-L-L-Y.

THE HEARI NG EXAM NER:  And | know t hat

MR. MCCLURE: Thank you, M. Hearing

M. Kelly, did you hear mnmy questioning

Sar anti nos?

THE W TNESS: Yeah. You were asking

MR. MCCLURE: Yeah. Let ne rephrase ny

THE W TNESS: Yeah. So we have --

MR. MCCLURE: Okay. Thank you,
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M. Kelly. And just to forewarn you, if the division

rejects or denies Avant's approval for the NSP, you do

not need an NSP to propose at -- to produce
as you have these wells proposed here.

THE W TNESS: Ckay.

this unit

MR. MCCLURE: Do you understand what

that is referring to?

THE W TNESS: | believe so.

| don't

beli eve we've had that in the past every tine it has

been approved. So | think that would be the first

time for us. Especially when going into one CTB to,

you know, protect everybody's rights.

MR. MCCLURE: Well, M. Kelly, if

the -- if the proposed unit is standard then it's not

necessary for the division to grant approval
non- st andard HSU, which as proposed here --

THE W TNESS: Ckay.

for

MR. MCLURE: -- It's a standard HSU

THE W TNESS: Ckay.

MR. MCCLURE: M. Hearing Exam ner, |

don't have any nore questions. But | do have sone

gui dance that | would like to provide to Ms.
THE HEARI NG EXAM NER:  Ckay.
gui dance include the exhibits that you want

t he additional evidence you need?

Pena.
Does t he

anended or
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MR. MCCLURE: Yes.

THE HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: That is correct,

M. Hearing Exam ner.

THE HEARI NG EXAM NER: Go ri ght ahead,
M. MClure.

MR. MCCLURE: OCkay. Ms. Pena.

MS. PENA: Yes.

MR. MCCLURE: As you already heard the
slide for summary of contact specifically for case
25347, do you understand what |'mreferring to if |
ask for you to anend that exhibit --

MS. PENA: | do.

MR. MCCLURE: -- for the m ssing slide?

MS. PENA: Yes, | do.

MR. MCLURE: Ckay. In addition to
that, on the CPAC for each of the cases, if | could
draw your attention to page 3 of 126, in case 25347.

MS. PENA: COkay.

MR. MCCLURE: \Where it references down
there that there are no proxy tracks or you say
"NA ", there, in fact, is proxy tracks in this
particular instance. Do you understand where |I'm
| ooki ng at where ny conversation had been with

M. Akinos [ph] and M. Kelly?
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MS. PENA: Yes. | think | do follow

MR. MCCLURE: Okay. Are you in
agreenent that the standard -- that the proposed unit
is, in fact, standard?

M5. PENA: | believe -- | nean
basically the way we drafted our application and the
reasoni ngs that M. Kelly expl ai ned why Avant woul d
request an NCU, if the division isn't -- | guess |I'm
just not followng. |If the division would like us to
amend the checklist to include proximty trunk wells
i nstead of requesting an NCU is that --

MR. MCCLURE: Well, in order to make
your CPAC accurate, that would be the way to do it.

MS. PENA: Ckay.

MR. MCLURE: Having said that, the
division will end up having to reject the -- because
In the application we'll be rejecting the NSP anyway,
regardl ess of why we change the CPAC. But to nake the
CPAC nore accurate, we would ideally say that the set
of the HSUis, in fact, standard and i nclude the --
the proxy track and then the defined wells. | believe
each case actually has two different wells that can be
used as defining wells.

M5. PENA: Okay. | understand.

MR. MCCLURE: Ckay. And Ms. Pena, that
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was -- that's everything | have.

M. Hearing Exam ner, yeah, that's
everything | have, with these two cases.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. MC ure.

So, Ms. Pena, August 7.

Freya, how big is the August 7 docket?

M5. TSCHANTZ: Let ne check. One
nmonment .

THE HEARI NG EXAM NER: We have a
speci al docket on the 29th of July, Ms. Pena, but
that's already too big to put this case on there.

M. MCure, you' re requesting revised
exhi bits for both cases or just 47?

MR. MCCLURE: M. Hearing Exam ner,
| -- I would like to request it for both cases.

THE HEARI NG EXAM NER:  Ckay. | just
wanted to make sure. Thank you.

MS. TSCHANTZ: There's 63 cases on the
August 7th docket right now.

THE HEARI NG EXAM NER:  All right.

Let's put these two cases toward the begi nning of that
docket, which neans we may have to bunp sone ot her
cases of yours, Ms. Pena. | don't know if you have

anything el se on that docket, but we have a |limt of
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60 that we can take on a hearing by affidavit docket.
Okay. So, Ms. Pena, let's see. To
give the technical reviewer tine to review, should we

say a week fromtoday. Does that give you enough

time?

M5. PENA: Yes. That's fine. Thank
you.

THE HEARI NG EXAM NER:  All right.
You're welcone. So that's the 22nd, | believe, of

July, close of business. And please, put a cover
|l etter to explain the changes. Okay. |Is there
anyt hing el se, Ms. Pena?
M5. PENA: Nothing further. Thank you.
THE HEARI NG EXAM NER: We're off the
record in these two cases. Thank you. The Lea
M dstream we're going to hear last. Let's go to
Mat ador Production. These were contested until
yesterday at alnost 5:00 p.m These are case nunbers
25388, 25390, 91, and 93. Enter your appearance,
pl ease.
M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Holl and & Hart, on behalf of the applicant. MRC
Perm an Conpany, WMatador Production Conpany.
M5. HARDY: And good norning,
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M. Exam ner. Dana Hardy with Hardy MC ean, on
behal f of BTA O Producers, LLC

THE HEARI NG EXAM NER:  And you wi t hdr ew
your objection?

M5. VANCE: BTA had not objected. W
are nonitoring.

THE HEARI NG EXAM NER:  Thank you.

MR. MORGAN: Yes. Good nor ni ng,

M. Exam ner. Scott Mdirgan with Cavin & Modrgan on
behal f of Wotex, et al. And yes, well, | think we
did come to an agreenent to w thdraw our objection
yesterday, with Ms. Vance and Matador. So we did file
that, those w thdrawals.

THE HEARI NG EXAM NER: Ckay. And you
say you filed them How did you file thent

M5. VANCE: M clients do not have
overwitten nunbers and so we have typically in the
past emailed themover to the NMOCD. But we are happy
to nmake changes to that process as requested.

THE HEARI NG EXAM NER: Ckay. And let's
see. Yesterday, Ms. Tschantz was out. Did you send
those to Ms. Corral ?

MR. MORGAN: We sent themto
Ms. Tschantz, but | believe that actually, and I

appreciate Ms. Vance doing this, forwardi ng them on
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otherwi se, to ensure that the correct parties have
t hem

THE HEARI NG EXAM NER:  Ckay. Thank
you. GCkay. So you have no objections to anything
going forward. |s that correct?

MR. MORGAN: We do not. We know t hat
this is set for the August 7th hearing to nove forward
by affidavit. W would still request that that renmain
on the August 7th docket sinply to give us just that
addi ti onal anmpbunt of tinme. The OCD has done a
phenonenal job of noving things a | ot nore quickly
t hen maybe we have seen in the past and getting those
orders out. And while we would have to w thdraw our
obj ection, we still do need a little bit of tinme to
finalize agreenents.

THE HEARI NG EXAM NER:  All right.

Let's finish with the entries of appearance and then
we can tal k about this. Who else do we have? Anyone
t hat you know of, Ms. Vance?

MS. VANCE: No.

THE HEARI NG EXAM NER: Just two parties
basi cal | y?

M5. VANCE: Just two parties; correct.

THE HEARI NG EXAM NER:  Ckay. So your

argunent is proceeding today, instead of waiting till
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August 7t h?

MS5. VANCE: So we filed these
applications at the beginning of May, and |
understand. M. Mirgan and | we tal ked about this.
We woul d very much like to nove forward today. To
your point, we've got a |lot of cases already on the
August docket. There's no reason to del ay these.
Again, they were filed in May, and we would like to
nove forward. W have our w tnesses avail abl e and
we're ready to go. So we would ask to nove forward
t oday.

THE HEARI NG EXAM NER: M. Mbrgan, do
you have a good reason why we should delay this until
August 7t h?

MR. MORGAN. Just briefly. Part of ny
client's willingness to withdraw the objection was in
t he hopes that we woul d have that additional anount,
three weeks to file |icense agreenents before they are
actual ly heard.

THE HEARI NG EXAM NER:  Wel |,
M. Morgan, | give you the opportunity to reinstate
your objection, or else we're going to go forward
t oday.

MR. MORGAN: |If we were to reinstate

our objection, we would nove forward today with an

Page 40

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

uncontested, or statenment with a contested hearing.
| s that correct?

THE HEARI NG EXAM NER:  Correct.

MR. MORGAN: Okay. Yeah, in that case,
since nmy witnesses are not avail abl e today, because
they were assum ng that the August 7th hearing date
woul d stay in place on the uncontested hearing, and we
won't be able to reinstate our objections today.

THE HEARI NG EXAM NER: | " m conf used.
Wul d you --

MR. MORGAN. Yeah. | apologize. MW
W t nesses are not avail able today to nove forward with
a contested hearing today, that based on the
assunption that these would still be heard uncontested
on August 7th. And so, yeah, we wouldn't be able to
nove forward with an uncontested hearing, excuse ne,
with the contested hearing today. And so, for that
specific brief, I would not be able to reinstate ny
obj ections today and nove forward.

THE HEARI NG EXAM NER: \When you say you
"woul d not be able to reinstate your objection,"
you' ve wit hdrawn your objection. So at this point,
there is no objection for themto go forward with the
hearing by affidavit.

MR. MORGAN: Correct.
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THE HEARI NG EXAM NER: Right. So then,
what you're saying is you are not reinstating your
obj ection so that we can have the contested hearing at
a future date. You are fine with them going forward
by affidavit today?

MR. MORGAN. |If we refile our objection
and the hearing, the contested hearing were to be held
on a future date, then yes, we would reinstate our
obj ecti on.

THE HEARI NG EXAM NER: Ms. Vance.

M5. VANCE: Again, we filed these in
May. The August docket is already full, and you
know - -

THE HEARI NG EXAM NER: Ms. Vance, |
heard this argunment before. What | need is sonething
based in the rules. |If there's sonething in the rule
that says that they can't reinstate their objection,
|"d like to know what it is.

M5. VANCE: | don't know anything. |
woul d have to ook to see. But there's nothing that |
can think of or have read that says -- that would
prevent them fromreinstating their objection.

THE HEARI NG EXAM NER: Ri ght .

M5. VANCE: But if they are going to

object, there shouldn't be a delay in these
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proceedi ngs.

THE HEARI NG EXAM NER:  Agreed. So,
M. Morgan, so what if we do this. Wy don't we give
the parties five or ten mnutes for you to discuss
this? You and Ms. Vance | think should discuss this,
i f you think you can resolve any differences and
mai nt ai n your non-objection. Because right now we
have no objection fromyou. You have withdrawn it,
officially. | gave you the option to reinstate your
obj ection or to file a new objection based on what you
just told me about. You know, you thought that this
was going to be August 7th, and you wanted to finalize
negoti ati ons, etcetera, etcetera. So we either can go
forward today, w thout an objection, and then we're
done. O you can tell nme you object now, and we can
set this, because it won't be on the August 7th
docket. We'IIl have to find a new special docket for
these cases. So do you want sone tinme to talk to
Ms. Vance, or do you know how you want to proceed?

MR. MORGAN: | think if we could have
five mnutes, | think | maybe have a solution | can
di scuss with --

THE HEARI NG EXAM NER: Excel | ent . I
t hought so. Okay. So let's say it's 9:40. W'/

conme back on the record at 9:45. Thank you.
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(O f the record.)

THE HEARI NG EXAM NER:  Al'l right.

We're back on the record. It is 9:46 a.m |

review ng the pre-hearing order that was issued in
this case a while ago. And it does say in paragraph
2, "If objections to a hearing by affidavit are

subsequently w thdrawn, the cases will proceed by

affidavit on August 7th, 2025."

So | understand, M. Mbrgan,

t hought the pre-hearing order would control the

hearing by affidavit date. Did you resolve this issue

wth Ms. Vance?

MR. MORGAN: | think that we have.
Ms. Vance, | just sent you a followup email.
M5. VANCE: Yeah. | just saw that.

THE HEARI NG EXAM NER: Ms. Vance.
M5. VANCE: Yes. W have an agreenent,
but I think we'll need to just make sure that the

order is specific for his clients on sonme verbi age

that would allow them 60 days to el ect under

pooling order, and then 30 days after election to pay.
So that would be sonething, if we can provide a
revi sed hearing packet to include that |anguage

specific for his clients. And we can request that the

division include that in the order. So --

am

why you

t he
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THE HEARI NG EXAM NER: Wel |, when you
say "Request the division to include that in the
order" --

M. MClure, does the division
normal ly do that?

MR. MCCLURE: In sone instances where a
party has struck a deal. And yes, we have done that
I n the past.

THE HEARI NG EXAM NER: Thank you,

M. MC ure.

So, Ms. Vance, if we hear the case
today, the four cases today, it sounds like we're
going to have to cone back on the record at a future
date, to review whatever exhibit that you have to
file.

MS. VANCE: | can be here on 7/29 if
that is hel pful.

THE HEARI NG EXAM NER: That 7/29 is
already full. W can hear these cases today and then
take themfirst on the August 7th docket.

M5. VANCE: | will take that, if that's
t he best we can do.

THE HEARI NG EXAM NER: Wl |, ot herw se
we can just hear them on August 7th, the way the

pre-hearing order has instructed.
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M5. VANCE: | get the feeling |I'm going
to be presenting a |lot of cases that day. So if | can
knock out sone today, | think that would be ny
pref erence.

THE HEARI NG EXAM NER: All right. Wy
don't you go ahead, then.

So, M. Morgan, you do not object to
Ms. Vance proceeding by affidavit today. |s that
correct?

MR. MORGAN. No objection at all.

Thank you.

THE HEARI NG EXAM NER: Very good. Thank
you, sir. Ms. Vance.

M5. VANCE: Yes. Thank you. So in
t hese four cases, Matador is seeking to pool the
uncommitted interest in acreage that is all in
townshi p 15, south range, 36 East, and that's in Lea
County. The pool that we are dealing with here, it's
a part of the Pennsylvanian formation, and that pool
is the Dean; Perno Upper Penn. And the pool code is
16720. Ckay. Sorry. | got a quick email from ny
client and just wanted to take a | ook at that.

So in case nunber 25388, this involves
a 480-acre, nore or |less, horizontal well spacing unit

I n the Pennsylvanian formation. And that's going to
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be underlying the west half, west half of sections 11,
14, and 23. And Matador seeks to initially dedicate
this spacing unit to the Ed Drake Fed Com #241H wel | .
Then in case nunber 25390 Matador is pooling the
uncomm tted interest in a 480-acre, nore or |ess,
hori zontal well spacing unit, again in the
Pennsyl vani an formati on underlying the east half, the
west half of sections 11, 14 and 23. And initially
dedicating that to the Ed Drake Fed Com #242H wel | .

Case nunber 25390, again a 480-acre,
nore or |ess, horizontal well spacing unit in the
Pennsyl vani an formation. And that is underlying the
west half of the east half of sections 11, 14 and 23.
And initially dedicating that to the Ed Drake Fed Com
#243H well. And then, lastly in case nunmber 25393,
Mat ador is seeking to pool the uncommitted interest in
a 480-acre, nmore or |less, horizontal wealth spacing
unit in the Pennsyl vanian formation underlying the
east half of the east half of sections 11, 14 and 23.
And initially dedicate that to the Ed Drake Fed Com
#244H wel | .

I n each of the hearing packets we have
i ncl uded the conpul sory pooling checklist. | did file
revi sed heari ng packets to nmake sure that we had the

correct interval just |ike the Steve Ruschell cases on
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t he CPACs.

We al so included a copy of the
application and then the self-affirmed statenments of
our | andman, Addi son Costl ey, who has previously
testified. And his credentials have been accepted as
a matter of record, as well as M. Joshua Burrus who
I's the geol ogist and has previously testified as well.
I n each, for both the | and and geol ogy, we have
i ncluded all the standard sub-exhibits. And then
followng that is a self-affirmed statenment from
nyself with a sanple copy of the letter notice that
went out that was tinmely on May 16, 2025. And then
last is nmy affidavit of notice of publication that was
timely published on May 18, 2025. And unless there
are any questions, | would ask that the exhibits and
sub-exhibits be admtted into the record and that
t hese cases be taken under advisenent at this tine.
Yeah. That's all 1 have.

THE HEARI NG EXAM NER:  Ckay. Wt hout
obj ection. Thank you.

(Case Nos. 25388, 25390, 25391 and

25393 Exhibits A through F were marked

for identification and received into

evi dence.

M. MC ure, any questions?
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MR. MCCLURE: M. Hearing Exam ner, |
wi Il have questions for the | andnman.

THE HEARI NG EXAM NER:  Ckay.
Ms. Vance, would you call your |andman?

M5. VANCE: Yes. | know he is on here.
He's got his canmera up and he is ready to answer.

THE HEARI NG EXAM NER: And | recogni ze
M. Costley. Please raise your right hand.
VWHEREUPOQN,

ADDI SON COSTLEY,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Al'l right.
Thank you, sir. You can put your hand down. Would
you spell your nanme?

THE W TNESS: Yes. Addison Costl ey.
A-D-D-1-S-ON, Costley, GO S-T-L-E-Y.

THE HEARI NG EXAM NER:  Thank you, sir.
And you have previously been recogni zed as an expert
in what field, before this division?

THE W TNESS: Petrol eum | ube
managenent .

THE HEARI NG EXAM NER:  All right.
Thank you. M. MCl ure.
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MR. MCCLURE: Thank you, M. Hearing
Exam ner.

M. Costley --

THE W TNESS: Yes, sir.

MR. MCCLURE: What is the vertica
extent that Matador is requesting the division of
force pool in these four cases?

THE W TNESS: Little -- little confused
on the -- on the question. Do you nean, | guess,
the -- the vertical depth or the -- the depth in which
we seek to force in the Penn shale formation. Guess
I"'ma little --

MR. MCCLURE: Let ne rephrase ny
guestion. 1'mnot asking for specific vertica
depths. What formation or subset of a formation is
Mat ador asking the division to force pool in these
cases?

THE W TNESS: Oh, okay. Yeah. W are
seeking to force pool the Cisco and the Canyon
formati on. | guess, sub formations within the --
Pennsyl vani an.

MR. MCCLURE: Okay. Thank you,

M. Costl ey.
M. Hearing Exami ner, | have no nore
questions for any of these four cases. But |I do have
Page 50

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

sone requests for Ms. Vance.

THE HEARI NG EXAM NER:  Go ri ght ahead.

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

Ms. Vance, based upon what the | andman
had just testified to, on the CPAC, do you know what
|"mreferring to when | say "the vertical limt" for
each of these?

M5. VANCE: Yes. And we did -- yes, |
do.

MR. MCCLURE: Okay. And are you
t hi nking that you m ght have submtted sone at sone
point that had that vertical limt in there?

M5. VANCE: Yes. | thought that the
revi sed hearing packets that we filed -- and now t hat
" m | ooking at them for sone reason, | did update
these. And it does not |look like it has the vertical

extent in there and | have no idea why. Because |

added what we did to the Steve Ruschell. "1l have to
follow up. Yes. | can update that. |[|'m not sure why
that is not in there. | did revise those and for sone

reason what got filed is not the revised version. So
that's an easy fix. | can take care of that as soon
as |'m back at the office.

MR. MCCLURE: Yeah. Do you think

Page 51

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

that's the only change that didn't make it in here
then? Does that sound correct to you?

MS. VANCE: Yes. That -- because the
ot her change that we discussed, that we al so included
across all four of these cases was on the Exhibit D3
we did, that also highlights or it shows the top of
the strawn, which you requested in the other case. So
' mnmore than happy to do that. It will not take ne
t hat | ong.

| do have other things to add unl ess
the techni cal exam ner has additional questions.

MR. MCCLURE: | do, Ms. Vance. So you
do understand what |'masking for then in regards to
the vertical extent. |Is that correct?

MS. VANCE: | do.

MR. MCCLURE: OCkay. In addition to
that, you are famliar with the practice, the disposal
provi sion/stipulations in the CPAC?

MS. VANCE: | do.

MR. MCCLURE: And where that is
| ocat ed?

M5. VANCE: | do, but | actually was
going to get to that, because | had some further
followup email with M. Mrgan. And we have actually

agreed to just have a letter agreenent between the
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parties. So that would not require any action on the
division's part to change anything. So | think the
only thing that I would need to do, unless there's
sonet hi ng additional, would just be to update the
CPACs with the vertical extent.

MR. MCCLURE: Okay.

M. Hearing Exam ner, | have not hing
further for any of these four cases, with the
under standi ng that we're going to update the CPAC and
the vertical limt each.

THE HEARI NG EXAM NER:  Ckay. Thank
you. All right.

So, Ms. Vance, would you continue these
cases to the August 7th docket?

And, Ms. Tschanz, will you put them
first on our docket?

MS. TSCHANZ: Yes.

MS. VANCE: M. Hearing Exam ner, if |
could, while ny coll eague, M. Fel dewert were
presenting his case, if | were able to nake that
change and refile while I"'msitting here, could we
just go at the end of the docket. That way it
woul dn't waste any additional tine of the division.

THE HEARI NG EXAM NER: M. M ure.

MR. MCCLURE: Well, M. Hearing
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Exam ner, if that works for you, then | should be able
to reviewit while the division's hearing the AG
case, if that's what Ms. Vance is asking.

THE HEARI NG EXAM NER:  All right.
Okay. Thank you, M. MCl ure.

That's what we'll do. So you go ahead,
and we'll hear our last case now. This is Lea
M dstream

M5. VANCE: Thank you.

THE HEARI NG EXAM NER: Yes. Case
number 25413. Enter your appearance, please?

MR. FELDEWERT: M. Exam ner, M chael
Fel dewert with the office of Holland & Hart, on behal f
of the applicant. Gve nme a few mnutes. |[|'Ill| get
pl ugged in. Thank you.

THE HEARI NG EXAM NER: Do we have any
ot her parties?

MR. BI ERNOFF: Good norning. Ari
Bi ernoff fromthe New Mexico State Land Office, on
behal f of the Comm ssioner of Public Lands and the
State Land O fice.

THE HEARI NG EXAM NER: M. Biernoff, |
don't see you on the screen.

MR. BIERNOFF: |1'mhere in the neeting

room Am | supposed to be situated sonewhere el se?

Page 54

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: At t
woul d be great.

MR. BI ERNOFF: Okay. You ¢

THE HEARI NG EXAM NER:  Ther

button on the m crophone on the right. W

it, it"'ll light up green. And would you enter your

appearance agai n using the m crophone?

MR. Bl ERNOFF: Of course.

fromthe New Mexico State Land Office. |'m here on
behal f of the Comm ssioner of Public Lands and the
State Land O fice.

THE HEARI NG EXAM NER: Ckay. | think I

saw your entry of appearance. And did you file a

pre-hearing statenent?

MR. BI ERNOFF: We did.

THE HEARI NG EXAM NER:  \When?

MR. Bl ERNOFF: On Thur sday.
THE HEARI NG EXAM NER:  Thur

you have any w tnesses?

MR. BI ERNOFF: At this point,

M. Exam ner, our main intention is to nake clear to

you, to the tribunal, that we have serious
reservations about this application. W |
this application around three weeks ago.

the date of the notice. The | and officer

he t abl e,

ot it.
ei1s a

en you press

Ari Biernoff

sday. Do

ear ned about
June 20th is

received it
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on the 23rd, and for several weeks has been trying to
get information and get an agreenment with the
applicant, and so far, that's been unsuccessful. So
the focus of our efforts has been there. | did |ist
two witnesses in the statenent.

Qur preference though, would be that
this matter be continued, because we don't think that
there's been adequate notice to us, as an effective
| andowner to devel op our case. W would also like to
pursue the possibility of a negotiated resolution wth
the applicant, but we're just not there yet.

THE HEARI NG EXAM NER:  All right.

Thank you. Are there any other parties that you know
of, M. Feldewert?

MR. FELDEWERT: No, sir.

THE HEARI NG EXAM NER:  All right.

Pl ease proceed.

MR. FELDEVERT: M. Exam ner, the
appl i cant seeks authorization to inject acid gas from
its Lea Mdstreamtreatnent facility for disposal into
Its proposed Wiite Russian AG #1 well, which we can
take a | ook at what we filed, if | may bring it up on
the screen. G ve nme one second.

| believe I should be sharing now up on

t he screen. G eat. Ckay, so this is the |ocation of
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the White Russian AG #1, and section 17, township 19
south, 35 east down there in Lea County. You'll see
it as a surface location, and that's a devi ated wel |
to get to a bottom hole location on section 17. Lea
M dstream currently owns the surface where the surface
hole is located, and they are acquiring the acreage
where the bottom hole | ocation will be |located. The
proposed injection zone is the Siluro-Devoni an
formation, which is conprised of the Devoni an ri sk,
and the Fussel man formations pretty deep here at about
14,000 to 16,000 feet.

They seek approval to inject 12 mllion
standard cubic feet of treated acid gas per day wth
an al |l owabl e operati ng pressure of about 4593 PSI G
And nice thing is, at full capacity this well will be
able to permanently sequester approxi mately 487 tons
of carbon di oxi de and approximately 162 tons of
hydr ogen sul fide daily. Now, we have submtted in our
packet evidence noting the critical and i medi ate need
for this acid gas disposal in this part of Lea County.
If you take a | ook at what we marked as exhibit B2, it
contains a list of affected wells on state, federal
and fee | ands.

There's over a hundred wells that have

been drilled that are awaiting conpletion due to the
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| ack of reliable and gas takeaway and di sposi ng
capacity. So we're trying to help the State Land

O fice here by getting production occurring on their
| ands. So due to the immedi ate need for this, we
respectfully request that you consider expediting this
application we have in our hearing packet.

THE HEARI NG EXAM NER: M. Fel dewert.

MR. FELDEVERT: Yes.

THE HEARI NG EXAM NER: Before you
continue with your hearing packet, would you respond
to the argument M. Biernoff?

MR. FELDEWERT: Certainly. They
received notice just |like every other |andowner did
out here; the State Land O fice did.

THE HEARI NG EXAM NER:  And this was
sent when?

MR. FELDEWERT: This was sent by a
| etter dated June 20th. In addition to that, if |
need to submt the email, | would be surprised if |
do. The C108 application was previously sent or also
sent to Ms. Allison Marks in late June, so that they
coul d actually have discussions on the Wite Russian,
which Ms. Allison characterized as good di scussi ons.
So it's not Iike we have not been in touch with the

State Land Ofice. So | don't see any reason to
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postpone this hearing here today. Now, you nentioned
their entry of appearance filed on Thursday, which was
after we filed our pre-hearing statenent in a tinely
manner on Tuesday, July the 8th. So they're a little
bit tardy in comng into this. But we, | can tell you
that, and the client, is commtted to continue to work
with the State Land Office to address their issues.

So with that said, we want to npve
today. There's no reason why we shoul d not nove
forward today. And we need to get this well permtted
so that these over 100 wells and affected operators on
state federal owned fee | ands can get their drilled
wel I's producing and the resulting benefit not only to
the state of New Mexico, but to the producers.

THE HEARI NG EXAM NER:  And June 20 is
timely?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER: Under what rul e?

MR. FELDEWERT: Under your nor nal
hearing rules, 20 days in advance of the hearing.

THE HEARI NG EXAM NER: M. Biernoff,
are you suggesting that the mail ed notice was not
tinmely?

MR. BI ERNOFF: |'m suggesting that the

noti ce does not provide an actual opportunity for the
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| and office to have a neani ngful discussion with the
applicant or to put on a technical case in three
weeks. Acid gas injection applications usually go
before OCC. Usually there's nonths of |lead tine.
There's extensive analysis both by the division, you
know, and by affected parties, the land office, for
others. | think it's very anonmalous that this
application is before OCD and not the conmm ssion. |
don't know why that is. There may be a good reason
for it. But |I don't think we've ever seen in our
time, nmy group's tinme at the land office, an AGQ
application getting fast tracked the way that
M. Feldewert is asking for this application to be
processed.

| think there's plenty of opportunity
in the ordinary course of the typical AG application,
you know, for the parties to explore whether there's a
possibility of resolving their concerns and if there's
not, of hiring an expert. | nean, the notion that we
woul d be able to obtain a technical expert basically
in 20 days, | think that's just not the reality of
responding in any kind of detail to a case like this.
The point that this is actually to our benefit, |
t hi nk, you know, is patronizing first of all. But I

think also nmay end up being the case with appropriate
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saf eguards, but those aren't in place. | think it's
very troubling that this application doesn't, for
exanpl e, propose a specific redundant well. That is
one area of concern for the agency. And that's
sonmething that we'd like to be able to explore
carefully and with the benefit of technical guidance
that honestly, | don't think it's reasonable to expect
us to scrape together in a couple of weeks.

THE HEARI NG EXAM NER: So M. Fel dewert
brought out the fact that your pre-hearing statenent
was not filed tinely. What do you have to say about
t hat ?

MR. BIERNOFF: If the tribunal wants to
di sregard our pre-hearing statenent, |'m here to make
a notice of appearance. | think that's tinely under
19.15.4.10. | don't think that our pre-hearing
st atenment does anything other than explain the basis
for our objection, which |I've done here in person. So
" mnot particularly concerned by that. | think given
the fact that we were essentially anmbushed with this
application, | take the point that it my be tinely,
as a technical matter. But as a practical nmatter not
really having appropriate notice and opportunity to
consult, |I'm happy to present our position here in

lieu of the pre-hearing statenent.
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THE HEARI NG EXAM NER:  You're
pre-hearing statenent in the proposed evidence section
says, "That the State Land Ofice intends to call
Al lison Marks, Director of the agency's Ol and Gas
and M nerals Division and Bayl en Lankin, petroleum
speci ali st supervisor. They wll testify regarding
t he agency's position on the application. My also
testify regarding potential effect on state trust | and
or resources of injection into the proposed well and
any associ ated redundant well." Are those w tnesses
avai l abl e?

MR. Bl ERNOFF: No, they're not, on such
short notice. You know, it's been very difficult to
| ine up even staff wi tnesses. So they're not
avai |l abl e.

THE HEARI NG EXAM NER:  All right.

MR. BI ERNOFF: | had indicated that
they would be here. That was nmy hope that we coul d
make that work. But we have our nonthly |ead sale
today, and they're tied up with that.

THE HEARI NG EXAM NER: Ckay. What |'1]1
do, M. Biernoff, this is the first tinme you've
appeared in front of me, at least. |'d never even net
you before, although |I followed you at the attorney

general's office. After you left, | joined there. So
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| had heard of you. And | knew that you went to the
State Land Ofice. |I'mgoing to proceed with the
hearing today. But what we will do is we wll
continue the hearing so that your w tnesses can
testify at their earliest convenience. That will give
you a little bit of tinme to evaluate the evidence.
We've al so put together a technical review of the
evidence as well. You'll benefit from hearing those
guestions and our technical review, but | do give the
appl i cant deference in just about every case.

"1l get to you M. Fel dewert.

I n just about every case that goes
before us, if the applicant is ready to nove forward,
nmy job here is to hear cases and nove themto the
technical teamfor their review | don't countenance
del ay unl ess there's a very good reason for it. So
with that decision on the record, M. Feldewert, did
you want to add anything?

MR. FELDEWERT: | do. And | agree,

M. Exam ner, that you don't countenance del ay unl ess
there's a good reason, and there is not a good reason
here. Okay. They received notice pursuant to your
rules. They filed an untinely pre-hearing statenent,
but let's just put that aside, in which they said

there are no procedural matters to be resolved prior
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to the hearing. They said in their pre-hearing
statenent that they would bring and have testify both
Ms. Allison Marks and M. Lankin. Okay. And he chose
not to have them here today. M client had a
conversation with Ms. Marks yesterday.

In addition, if I may share June 23rd,
my client sends to Ms. Marks the C108. "I will follow
up with the exact distance fromthe State Land O fice
properties.” June 25th, Ms. Marks to ny client, "I
had one of ny engineers |ook at this and we don't see
any glaring issues. His coments were,"” and they go
on to tal k about it. Ot herw se, she says, "A
settl ement for encroaching on SLO pore space will be
needed. That is what is driving this. Ckay.

Nothing else. If not, I'msure you will want,

perhaps, to look into his comments |ikely before
review by the OCC. They know review is com ng up.

It's worth double checking. |If you can report that
woul d be great. As to the distance aspect, | see from
t he devi ated bottom hole | ocation, a distance of over
a half mle fromthe State Land Ofice." And then she
asked, "Do you have any idea where the redundant wel
will be?"

Okay. Those are the two issues they

raised in their pre-hearing statenent. \Were is the
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redundant well going to be, which we're addressing and
di stance fromthe State Land Office, over a half mle.
There's no imm nent concern about utilizing their pore
space. Chris Hal fast gets back to her Friday, talks
about the redundant well, has a conversation with her
yesterday. Now, we've nentioned the need to get this
case noved forward. We were told by the division to
bring it to the division, which we did, okay, rather
than the comm ssion. |It's been pending for a while.
The State Land Ofice has had adequate notice. They
have not raised any issue other than a redundant wel
and the fact that they want to be paid for their pore
space before we're even close to getting to their pore
space. That's all they've raised. Okay. So there's
not hi ng.

If they want to present a wi tness on
that and they've said they're going to do it today,
they need to do it today. There's no reason to del ay
the hearing on this; make ne and ny clients conme back
and delay the resolution of this. | disagree with
t hat decision. W shouldn't count this type of del ay
when they've had plenty of notice. They' ve been on
notice of what's going on, and they've only raised two
| ssues.

THE HEARI NG EXAM NER: Thank you,

Page 65

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M. Fel dewert.

M. Biernoff.

MR. BI ERNOFF: We haven't had plenty of
notice, M. Hearing Exam ner, M. Hearing Oficer. As
|'"ve noted, it nmay be that the applicant is
technically conpliant with OCDs rules. |'m not
gquarreling with that. But the notion that the sky is
going to fall if this AG application anong all the
others isn't fast tracked, | think is ridiculous. |
t hi nk that you've outlined a reasonabl e approach. |
understand the inperative to nove nmatters that are on
t he docket. And so, we're prepared to hear the case
as presented by the applicant. But do believe that
due process, Counsel's in favor of us having a real
opportunity as opposed to a hyper-technical, you know,
approxi mately 20-day opportunity to put a case
together of this nature and conplexity.

THE HEARI NG EXAM NER: Let's deal with
the idea of fast tracking. The comm ssion and the
di vi sion changed the way they're handling acid gas
I njection wells a couple of nonths ago. Acid gas
i njection wells wll be handl ed as every other
application is. It'll cone to the division first. So
there's no fast tracking in this case. What are you

poi nting at?
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MR. BI ERNOFF: The m crophone's not
cl ose enough.

THE HEARI NG EXAM NER:  Sorry, Freya.
What did you say?

MS5. TSCHANTZ: Yeah, wasn't com ng.

THE HEARI NG EXAM NER: It wasn't com ng
cl ose enough. Got it. Thank you.

M. Biernoff, you heard what | said
about the fast tracking. There's no fast tracking
here. Acid gas wells will be handl ed as ot her
applications are in front of the division first.
They're not going to automatically go to the
conmm ssi on anynore. OCkay?

MR. BI ERNOFF: | hear you.

THE HEARI NG EXAM NER:  Ckay.

MR. Bl ERNOFF: M. Hearing Exam ner, 20
days, 22 days, 23 days, that's less tine than a party
has to answer a conplaint in litigation. | understand
that there are particular rules and tinelines that
apply to these proceedings. But |I'msaying that as a
practical matter, the notion that Lea Mdstreamtells
us at the end of June that it wants to do this, very
close to our land, less than half a mle fromour | and
and has an adjudicatory hearing. And then potentially

gets its wsh granted in the space of less than a
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nonth, | do consider that to be fast tracking conpared
with some of the other matters that are even on this
docket today. We've heard about matters that were
filed, you know, sonme nonths ago that are now bei ng
heard. And so, that's our concern.

THE HEARI NG EXAM NER:  Ckay.
under st and your concern. Did you enter an objection
Iin this case?

MR. BI ERNOFF: No. |'mraising our
obj ections right here and now.

THE HEARI NG EXAM NER: Okay. And
that's perm ssible under the rule, which ends up
turning this into a contested case froma hearing by
affidavit. But M. Feldewert, his client, his
w tnesses are all here today. So we're going to hear
fromhis witnesses. You'll have an opportunity to
cross-examne them |'mgoing to give you a very
short window to bring your witnesses to this hearing.
| will continue it, but for no I onger than a week from
t oday.

So and, M. Feldewert, your w tnesses
don't have to be available in person for the next part
of this hearing. They can be available virtually as
so can yours, M. Biernoff. They don't have to be

here in person.
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MR. BI ERNOFF: Okay.

THE HEARI NG EXAM NER:  You need to be
here in person.

MR. BI ERNOFF: That's fine.

THE HEARI NG EXAM NER:  So we'll need to
figure out another day, within seven cal endar days of
t oday, where we can finish this hearing to give your
w t nesses chances to testify. And |'mnot hearing a
formal objection to --

MR. BI ERNOFF: O ne?

MR. FELDEVWERT: Yeah. | amformally

objecting. Gkay. And the reason --

THE HEARI NG EXAM NER: | figured you
woul d.

MR, FELDEWERT: -- I'mformally
objecting is -- I"'msorry, but the reason we file

pre-hearing statenents is to |l et everybody know before
the hearing where they stand. Okay. And if | file a
pre-hearing statenent on behalf of ny client, and |
say, "lI'mgoing to bring two witnesses, and they're
going to be here today," and | don't ask for a
continuance. | don't raise any concern about needing
nore tine. | don't raise any concern about this being
fast tracked, which is not correct. And | say in

procedural matters, there are no procedural matters to
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be heard today. Okay. You're not going to allow ne
to not bring my witnesses and you're not going to
allow me to delay the hearing.

| don't know why you're doing it for
the State Land O fice. That's nmy formal objection.
But if things have changed, let nme know But that's
not how we operate and that's not how anybody operates
over there. Their witnesses are here; they're
avai l able. They just didn't bring them Okay. W
know that they're there. |f he says he was going to
bring them today, he should bring themtoday. And if
he doesn't, that's their fault. And they didn't ask
for a continuance, and they didn't object to the
proceedi ng.

THE HEARI NG EXAM NER:  So,

M. Biernoff, there's an objection. How do you want
to respond?

MR. BI ERNOFF: Well, with that gracious
response from applicant's Counsel, you know, our
position is that this entire matter shoul d be
continued. But we do understand the bal ance that
you're trying to strike, and we think that that's
reasonabl e. Again, we've been strung along by this
conpany telling our representative, "Oh, we're going

to cone to terns. We want to reach a deal,"” and we've
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got nothing. And we haven't heard any details about
where the redundant well is going to be. The idea,

| i ke, "Oh, just trust us. Let's proceed. Authorize

the AG, and we'll deal with the redundant well at
sonme point in the future,” | think is concerning at a
m ni num

And it's absolutely the case that we
are wanting sonme assurance that if and when there's
I njection into the well that we're conpensated for
encroachnent. That is part of our concern. That's
been stated clearly to the applicant. And so, | think
that if Lea Mdstreamis going to take an extrem st
position, it's nost appropriate for this matter to be
continued. And if on the other hand, it is your
determ nation to nove forward, we think that it's
appropriate to bifurcate. |It's not really being
bi furcated, but to hold open the hearing to provide
our staff an opportunity and possibly consultant the
opportunity to conme in here and create a full record.

THE HEARI NG EXAM NER: |'m going to
take five mnutes and conme back on the record at
10: 26. Thank you.

(OFf the record.)

THE HEARI NG EXAM NER:  All right. It

is 10:26 a.m We're back froma five-m nute recess.
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|"mgoing to rule on the objection. | sustained the

objection that M. Feldewert made. |It's legally
correct. However, I'mstill going to handle this
hearing the sane way that | said originally. So the
objection is to the pre-hearing statenent. | agree
that it's not tinmely, and those witnesses wll not be

able to testify in the case in chief. However
M. Biernoff can bring those witnesses as rebuttal
wtnesses. |I'mgoing tolimt the timeframe to one
week that we come back on the record and hear from
those witnesses, if they are needed. So | think we
shoul d nmake a determ nation at the end of today's
hearing on when we're going to conme back. But that's
my deci sion.

M. Feldewert, are you ready to present
your case?

MR. FELDEWERT: | am sir.

THE HEARI NG EXAM NER:  All right. How
many w t nesses do you have?

MR. FELDEWERT: | have two wi tnesses.
We have M. Chris Halfast, who's the vice president of
engi neering construction for Producers MdstreamllI,
LLC, which is a parent conpany we have. And then, we
have David White who's a petrol eum geol ogi st for

Geol ex. He's previously testified before the division
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and the comm ssion as an expert in these matters. So
both of these parties have filed their statenents
ahead of time and those were provided to the State
Land Office after they entered their appearance.

The only thing we did, M. Exam ner, as
a housekeeping matter, is we added yesterday an
addi tional exhibit, Exhibit F, which were letters of
support that the conpany had received froma nunber of
t hese affected parties. They were addressed to the
O | Conservation Division, but when | | ooked at the
file, they hadn't been in the file yet. So they were
added as Exhibit F to our application. O herw se,
everything el se stayed the sane.

THE HEARI NG EXAM NER:  All right. Do
we have M. Halfast and M. White here in the room
with us? | thought so.

Woul d you gentl enen cone up to the
W t ness stand please? The button on the right side of
the m crophone, would you press it? It should Iight
up green. Perfect. Wuld you both raise your right
hands, pl ease?

/1
/1
/1
/1
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VWHEREUPOQN,
CHRI S HALFAST,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:
VWHEREUPOQON,
DAVI D WHI TE,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Thank you.
Woul d you individually state and spell your nanme for
the record?

THE W TNESS 1: Chris Halfast,
CHRI-S HAL-FAST.

THE W TNESS 2: David White, D-A-V-1-D
WH-1-T-E.

THE HEARI NG EXAM NER: Thank you.

And, M. Hal fast, have you been
previously accepted as an expert before this division?

THE W TNESS 1: No, sir.

THE HEARI NG EXAM NER:  You sai d no,
right?

THE W TNESS 1: Correct.

THE HEARI NG EXAM NER: Ckay. Wit
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there for a nonent.

M. White, can you cone close to the
m crophone? Have you been previously qualified as an
expert for this division?

THE W TNESS 2: Yes, | have.

THE HEARI NG EXAM NER: In what field?

THE W TNESS 2: Geol ogy, acid gas
I njection, well design and operation, in use
seismcity risk assessnent, seism c analysis, and
various other topics relating to these applications.

THE HEARI NG EXAM NER:  So if you had
one field, would it be geology; would it be reservoir
engi neeri ng?

THE W TNESS 2: Geol ogy.

THE HEARI NG EXAM NER:  Geol ogy?

THE W TNESS 2: Yes.

THE HEARI NG EXAM NER:  Petrol eum
geol ogy?

THE W TNESS 2: Yes.

THE HEARI NG EXAM NER: M. Wite, woul d
you have a seat?

M. Hal fast, would you sit down for a
noment? Let's get you qualified as an expert.

MR. FELDEWERT: M. Exam ner,

M. Halfast is a fact wtness.
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THE HEARI NG EXAM NER: Not an expert
W t ness?
MR. FELDEWVERT: Not an expert.
THE HEARI NG EXAM NER:  Ah, very good.
Then you don't need to. Do you want to call him
first.
MR. FELDEWERT: | do.
THE HEARI NG EXAM NER: Then there you
are. Go right ahead, M. Fel dewert.
VWHEREUPOQN,
CHRI S HALFAST,
called as a witness and previously sworn to tell the
truth, the whole truth, and nothing but the truth, was
exam ned and testified as foll ows:
DI RECT EXAM NATI ON
BY MR. FELDEWERT:
Q M. Halfast, did you review, revise, and
sign what's been marked as the M dstream Exhibit B,
which | have up on screen?
A Yes.
Q Okay. And does Exhibit B contain your
testinony that you are offering the division here
t oday?
A Yes, it does.

Q And you affirmed this statenent under
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penalty of perjury, correct?
A Yes, | did.

MR. FELDEWERT: Okay.
said then, M. Exam ner, just to nove thing
ask that Exhibit A be admtted and M. Half
recei ve questions fromthe division, | gues
State Land O fice.

THE HEARI NG EXAM NER:  Thank
M. Feldewert. | just want to nmake sure th
basis of this testinmony is his expertise in

engi neering, it's literally just lay wtnes

MR. FELDEWERT: |It's testinony about

their system the operators that are affect
etcetera, yes.

THE HEARI NG EXAM NER:  And y

sayi ng that doesn't require specialized know edge?

MR. FELDEVERT: Well, he is
w tness for the system yes. | nean, requ
know edge of their system | suppose.

THE HEARI NG EXAM NER: Let's
qual i fi ed.

MR. FELDEWERT: We can get h
gualified as an expert in petrol eum engi nee

THE HEARI NG EXAM NER: Let's
qual i fi ed.

Wth that
s along, we
ast can

s fromthe

you,

at the

s facts.

ed,

ou're

a fact

res

get him

i m

ring.

get him

Page 77

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

"1l get you qualified. That way
there's no question about your testinony.

THE W TNESS: Not a probl em

THE HEARI NG EXAM NER: Thank you. \What
educati on do you have, and give nme sone dates and
degrees. \What education do you have that goes towards
petrol eum engi neeri ng?

THE W TNESS: Master's degree in
chem cal engineering fromthe University of Texas.

THE HEARI NG EXAM NER:  Dat es?

THE W TNESS: 2004. G aduated 2004.

THE HEARI NG EXAM NER: Ckay. [|s that
it?

THE W TNESS: Yes, sir.

THE HEARI NG EXAM NER:  Ckay. And then
since 2004, what work have you done in petrol eum
engi neeri ng?

THE WTNESS: |'ve been -- ever since |
graduated coll ege in 2004, | have been in EPC
engi neering and design for all kinds of different oil
and gas engineering. So ny specialty has been
M dstream natural gas for the past 15, 20 years. |'ve
desi gned nultiple hypergenic processing plants,
feeders for engineers all across the country, gas

systens, conpression stations.
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THE HEARI NG EXAM NER: \Who have you
wor ked for since 20047

THE W TNESS: First started off with
Pl ant Process Equi pnent down in Houston. W were an
EPC conpany. Then | noved on to gas technol ogy where
we built, design, and | eased, and sold anchor treating
pl ants. Then | nmoved on to PVR Mdstream W were a
oil and gas M dstream conpany. W got acquired by
Regency Energy Transfer or Regency Energy Partners,
which later turned into Energy Transfer. Then | went
to private equity, in fact, Cainman Energy. W built
and designed the systemthe fixture systemup in the
nort heast .

THE HEARI NG EXAM NER: | nst ead of
telling me what "we did,” I want to know what you did
or what your title was, what your job duties were.

THE WTNESS: | -- | started off -- so
|' ve been process engi neer at PDR, project engineer
and project manager there. | was the process engi neer
at Plant Process Equi pnment. | was project engineer,
process engi neer, project manager at Gas Technol ogy.
At Cai man Energy | started off as a project engineer
and then noved up to manager of engineering and
director of engineering. After that | left and went

to Align Mdstream which is another oil and gas
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I ndustry conpany where | was vice President of

engi neering construction. And then | went to EnLink
as a senior project manager. And now, |'ve been over
at Producers M dstream adm nistrating for al nost the
past year as vice president of engineering and
construction.

THE HEARI NG EXAM NER:  Al'l right.

M. Biernoff, any objection?

MR. Bl ERNOFF: To qualifying this
W tness as an expert?

THE HEARI NG EXAM NER:  Uh- huh.

MR. Bl ERNOFF: No obj ecti on.

THE HEARI NG EXAM NER: Excel lent. You
are hereby before this division recognized as an
expert in petrol eum engi neeri ng.

Now, M. Fel dewert has already asked if
you have adopted this self-affirnmed statenment under
oath and you said yes.

Is there anything further fromthis
wi tness, M. Fel dewert?

MR. FELDEWERT: No, sir.

THE HEARI NG EXAM NER: COkay. Very
good. M. Biernoff, cross-exan nation.

Il
/1l
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CROSS- EXAM NATI ON

BY MR. Bl ERNOFF:

Q M. Halfast, am| saying your nane
correctly?

A Yes.

Q Okay. M. Halfast, what is the relationship
bet ween the conpany that enpl oys you and Lea
M dstrean? It's a different name, right?

A It's a different name. Lea -- Lea Mdstream
Is a subsidiary of Mdstream

Q Okay. And when did Lea M dstream or the

parent conpany, your enployer, first decide that it

wanted to drill and inject into an acid gas injection
well, at this location, White Russian?
A | don't have the exact date. | started with

Producers M dstreamin August of last year. And this
wor k had al ready commenced, the project team So it
was in '24.

Q Okay. Sonmetinme in 20247

A Yes, sir.

Q Ckay. When did Lea M dstream or Producers
Mdstream first file its application with Ol
Conservation Division for this AG well?

A | don't have that information in front of
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MR. FELDEVERT: It's okay. |It's in the

record.
BY MR. Bl ERNOFF:

Q Ckay. Do you renenber approximtely when it
was ?

A March of this year

Q Okay. Did you have any commruni cati ons with
any staff at the New Mexico State Land O fice about
this proposed AG well?

A | have, yes.

Q Okay. Do you renmenber who fromthe State

Land Office you've had comuni cati ons with?

A | talked to Allison Marks.

Q And who is Allison Marks?

A | believe she's the director of the SLO.
Q When did you reach out to Allison?

A It was towards the end of June.

Q Okay. And what was the purpose of your
outreach to Allison?

A It was an introductory call to let her know
that we are submtting this application and having a
hearing with the OCD and develop a relationship, with
the SLO

Q Have you had any previous business dealings

wth the State Land Office in your capacity, you know,
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I n your role at Producers M dstreanf?

A | personally have not, but parts of ny team
have been involved on right of way for our pipelines
and sone of our business | eases with conpressor
stations.

Q Okay. And what was the outcone of your
di scussions with Alison Marks?

A We had a very good introductory call. She
had sent back a few foll ow up questions and David
VWi te and nyself discussed them And | did reach back
out to her last Friday ,and | believe she was on
vacation. And | followed up with an email to her
di scussi ng sonme of those details. And then her and |
di d have anot her phone conversation, yesterday.

Q Okay. And what is your understanding, if
you have one, of the questions or concerns that the
State Land Ofice raised; that Allison Marks rai sed
with you?

A There was two concerns. One of them was
| ocati on of the redundant well and the other was pore
space | ease negoti ati on.

Q What did you tell Allison Marks about the

| ocati on of the redundant well ?

A | said it has not been finalized. W are
wai ting on additional information fromdrilling of the
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wel |, and sonme 3D seismc information so that we put
it in the nost optimal and safe |ocation.

Q When does --

THE HEARI NG EXAM NER: M. Biernoff,
woul d you turn on your mcrophone? 1It's been off al
this tine.

MR. BI ERNOFF: Thanks for the rem nder.

THE HEARI NG EXAM NER:  It's on now.

MR. Bl ERNOFF: Ckay.

BY MR. Bl ERNOFF:

Q When does Producers M dstream or Lea
M dstream expect that it will determ ne the |ocation
of the redundant well ?

A | will defer to David White, our expert,
when he cones up here.

Q And you had nentioned David White during
your testinony. Did David White join you in any
di scussions with Allison Marks of the |land office?

A Not personally on the phone. | did copy him
on one of the emails, the response to Allison.

Q Ckay. Were there any other issues that you
and Allison Marks discussed regarding this application
ot her than the | ocation of the redundant well and
force space encroachnent ?

A No, sir.

Page 84

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

Q Did you and Allison cone to any concl usion
regardi ng the pore space encroachnent ?

A She had sent over an agreenent that the SLO
and Targa had previously entered into towards the end
of 2024. And we got that over yesterday afternoon,
started reviewng it. W are commtted to working
with the SLO and devel op a rel ationship, and working
towards an agreenent here.

Q Did you tell Allison Marks in your
conversation with her yesterday that you would get
back to her by the end of the day, nmeani ng yesterday
w th a conpensati on agreenent?

A | do not believe so.

Q Did you tell Allison Marks in your
conversation yesterday, that's July 14th, that you
woul d get back to her accepting or rejecting the
proposed conpensation that the State Land O fice was
seeki ng?

A No.

Q Did you provide Allison Marks with any
timeframe for when you would get back to her on the
pore space encroachnment issue?

A No definitive date.

Q Do you have in mnd any definitive date for
when you will get back to the land office if ever on
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the pore space issue?

A | have no problemreaching back out to
Al l'i son and discussing this matter this week.

Q Who is the decision maker at Lea M dstream
Producers Mdstreamfor matters |like this reaching
resolution with potentially affected parties |ike the
| and office?

A Myself, | have the ability to make this
deci si on, but we go through our executive team and
di scuss this as a group.

Q Okay. Just so | understand, so you can neke
t he decision yourself, but you need to visit with
ot her people in the conpany?

A Yes.

Q It doesn't require a supervisor to approve
conpensation or |lack of conpensation for the |and
office, you know, rendering a decision on this issue?

A "' mnot follow ng your question.

Q You don't need to go to anybody el se to get
approval if Lea Mdstream or Producers Mdstreamis
going to take any definitive action in this area?

A Il will discuss it with our COO, Chief
Operating O ficer, Janes Hegar.

Q Okay. And did you tell Allison Marks in

your conversation of July 14th yesterday that you
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would talk with any of your coll eagues or with Janes
Hegar, and then get back to her? Allison?

A Yes, | did. | said we would review this as
a group, and |'d get back to her.

Q Ckay. But again, you didn't offer any
particular timeframe for doing that?

A No, sir. | was catching a flight here.

Q Ckay. Do you believe that the State Land
Ofice is entitled to conpensation for prospective
encroachment into its enforcenents?

MR. FELDEWERT: Object to the form
The question calls for a | egal conclusion.

THE HEARI NG EXAM NER: Calls For what?

MR. FELDEWERT: A | egal concl usion.

THE HEARI NG EXAM NER: M. Biernoff.

MR. BI ERNOFF: As a business and
operational matter, |'masking if the w tness thinks
that the State Land Ofice -- if there's any nerit to
what the State Land Office is asking for. Not asking
for a legal --

THE HEARI NG EXAM NER: The obj ection

was that it calls for a legal conclusion. That's the

obj ecti on.
MR. BI ERNOFF: |'mnot asking for a
| egal conclusion. [|'masking for what this particul ar
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W tness thinks is reasonable, as a business matter.

MR. FELDEWERT: OKkay.

THE HEARI NG EXAM NER:  So |'m going to
sustain the objection. You can rephrase the question.
BY MR. Bl ERNOFF:

Q So, M. Halfast, do you believe that there's
any reason for your conmpany to pay noney to the State
Land Office for the State Land O fice's claimthat
I njection would encroach on its pore space.

MR. FELDEWERT: Let nme object. You're
tal ki ng about in this circunmstance where the well bore
Is over a half mle fromthe State Land O fice
acreage? You tal king about that circunstance?

MR. BI ERNOFF: |'mtal king about the
circunstance where the wellbore is | ess than one half
mle fromstate acreage, as in this case.

MR. FELDEWERT: The bottom wel
| ocation is over a half mle, according to
Ms. Allison.

MR. BI ERNOFF: The surface location is
|l ess than half a mle and that seens pretty
di spositive here. In any case, we're talking,

M. Hearing Oficer, about this circunstance, this
particul ar wel|.

THE HEARI NG EXAM NER: |t's an
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objection. So don't answer yet. So what is your
obj ecti on?

MR. FELDEWERT: So okay. It sounds
|i ke he's asking two questions and it's not quite
clear. So it seens to ne that the question at this
point is sonewhat vague, but if he wants to pinpoint
it to this particular circunstance, both fromthe
surface of the | ocation or the bottom of the | ocation,
then | don't have an objection.

THE HEARI NG EXAM NER:  All right. So
will you be clear with your question when you ask the
w tness this question?

MR. BIERNOFF: ['Ill do ny best.

BY MR. Bl ERNOFF:

Q In this particular circunmstance, you
understand we're tal king here today about the Wite
Russi an wel | ?

A Yes.

Q Okay. So for the White Russian well, do you
believe that there's any reason that Lea M dstream or
Producers M dstream should pay the State Land O fice
any anmount of noney, based on the location of this
well, vis-a-vis state trust | and?

A I will defer to our geol ogy expert, David

White, and what has been previous experiences. This
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is nmy first dealing with an AG wel .

Q So ny question is not about geology, and it
doesn't call for geol ogical expertise. |'m asking as
a business matter, do you believe that there's a
reason why your conpany or conpani es should pay any

noney to the State Land Office again for the | ocation

of this well, White Russian, vis-a-vis state trust
| and?

MR. FELDEWERT: | object to the form of
the question. | think he's testified that he doesn't

have t he background or the experience to address the
questi on.

THE HEARI NG EXAM NER: M. Biernoff.

MR. BI ERNOFF: M. Hearing Oficer,
this witness is being presented as a representative of
the conmpany. |'mnot asking about geology. |[|'m
aski ng about the conpany's busi ness and operati onal
deci sion making. And I think that's an appropriate
guestion for a corporate representative.

THE HEARI NG EXAM NER: Hold on a
second. So this witness that's been qualified as a
petrol eum engi neer, | don't know that his expertise, |
don't know that -- why don't you ask him sone
guestions to provide a foundation for your question.

MR. Bl ERNOFF: |'m happy to do that.

Page 90

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER:  Okay.
obj ecti on was sust ai ned.

BY MR. Bl ERNOFF:

Q M. Hal fast, what again is your role at

Producers Mdstrean? WII you rem nd us?
A Vi ce president of engineering and

constructi on.

Q Ckay. And what are your job duties as vice

presi dent of engineering and construction?
A To | ead and desi gn our gathering,

processing, treating, engineering pipelines,

conpressor stations, plants, and the construction and

execution of the projects.

Q Okay. And in that capacity, do you enter

into any contracts?

A | deal with contracts on -- with contractors

t hat execute pipeline construction, facility
construction.

Q Okay. And what about permtting?

Permtting |like this one, the application that we're

here for today?

A No, | have not entered into permtting
contracts.
Q But are you involved in the process of
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applying for regulatory permts like this one?

A Yes, | am

Q And wi Il you describe the role that you
pl ayed in preparing this particular application for
Wi te Russi an?

A | have reviewed the data that our consultant
Geol ex has put together. W discussed the design of
the well and | ooking to push through for an expedited
revi ew.

Q Okay. And you testified that you reached
out to the State Land Office to develop a
rel ationship. Wat kind of relationship are you
| ooking for with the State Land O fice?

A We --we have dealings with our pipeline
ri ght-of- way, and conpression stations, and | ooking
to establish a good relationship to continue our
busi ness dealings with them

Q Descri be your role in having or pronoting
busi ness deal i ngs, you know, on behal f of your conpany
with the State Land O fice.

A So we have our team and our right-of-way
consultants that work with the SLO and ot her
| andowners with our pipeline routes, our conpressor
stations. So we do go through and di scuss opti nal

routes and conpensati on for those.
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Q Ckay. And you testified that you, with
consultation with others at your conpany, would be
enpowered to nake a deci sion whether or not to provide
any conpensation to the State Land O fice for this
well, the location of this well, right?

A Once we receive a proposal, yes.

Q Okay. And so, |'m asking what woul d be your
criteria for determ ning whether or not Lea M dstream
Producers M dstream shoul d provi de any conpensation to

the State Land O fice?

A Previ ous exanpl es that Geol ex and our ot her
consul tants have -- have dealt with in the past.
Q So you | ook at previous exanples, but how

woul d you deci de, because you did testify that you're
t he deci sion maker. How would you deci de whet her or

not to proceed with any conpensation?

A Once we -- we see what the proposal | ooks
li ke, then we'll reviewit, and decide whether it is
a -- a agreenent that we can nove forward.

Q And so, |I'm asking, com ng back full circle,

do you believe that this, as a business

representative, as a vice president of your conpany,
who has the power to make a decision over whether or
not to enter into a conpensati on agreenent, that the

| and office should get any conpensation, in this
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situation?

MR. FELDEWERT: Object to the form of
the question. At this point in time or sone point in
the future when the encroachnment is nore clear?

MR. BI ERNOFF: Well, |I'm happy --

THE HEARI NG EXAM NER:  Ckay. Hol d on.

MR. Bl ERNOFF: Ckay.

THE HEARI NG EXAM NER: So the original
objection after hearing his background and
understanding his role in this is nore clearly based
on the foundation laid by M. Biernoff is sustained.
However, M. Biernoff asked a different question,
which | thought was easily answered by the w tness.
Which is, "What is the criteria you use in determ ning
whet her conpensation is possible or not?" And now
t hat we've gone down that road, which | think is a
fair road, | agree that the | ast question you asked,
It doesn't build upon that criteria aspect of it. So
|"d like you to stay within that criteria aspect that
you asked. And ask the question you want but keep
within that area.

MR. FELDEVERT: If I may, M. Exam ner,
now t hat we've heard all this, |odge one other
objection. And that is the issue before the Ol

Conservation Division is whether this well should be
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permtted based on the criteria utilized by the O
Conservation Division. This whole |ine of questioning
about what should be done with the State Land O fice,
whet her the State Land O fice is entitled to pore
space conpensation, at what point in tinme should the
State Land Ofice be entitled to pore space
conpensation, at what distance, etcetera, is not an

I ssue that the Ol Conservation Division gets involved
I n.

So | don't know why we are spinning our
wheel s addressing those i ssues that have nothing to do
wth the matter before the division. | gave it sone
| eeway, but | don't understand why we're goi ng down
this route.

THE HEARI NG EXAM NER:  So | think the
obj ection, M. Biernoff, is relevance. However, |
t hink you' ve waived that objection a while ago. |
mean, this has been going on now for ten and we've now
| earned a ot of information that nmaybe we didn't need
to know or not. So, M. Biernoff, it is on the
outskirts of relevance at best. So please, wap up
this with one nore pointed question to this w tness
bui |l di ng on your criteria.

MR. BIERNOFF: | will do that,

M. Hearing Oficer. And I'll just note the waiver
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issue | think is real and it's not just because of ne
aski ng questions and not having objections. |

appreci ate Counsel being courteous in that respect.
Counsel has introduced to you, to the Hearing O ficer,
emails frommny office. He has opened the door to this
I ssue. He can't have it both ways. He wants to say
we need to nove forward today, and we got to hurry up
and get this issued because the State Land Office is
going to benefit fromit, and because the State Land
Office said things are going well in ternms of these

di scussions. So | think it's appropriate for us to
explore it. | take your adnonition to nove along, and
we're going to do that.

BY MR. Bl ERNOFF:

Q So what | want to know, M. Halfast, is how
will you nmake a decision as to whether or not the
State Land O fice, whether your conpany will or won't
provi de any kind of conpensation to the State Land
O fice again for the White Russian well?

A Once we receive a proposal fromthe State
Land Office, we wll reviewit, ook at the commerci al
I nplications and proceed fromthere. W are commtted
to working with the State Land O fice.

Q Okay. Well, | certainly appreciate that.

Do you believe that acid gas injection, assum ng that
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the White Russian well is permtted and injection
commences, could interfere with other disposal, within
let's say a half mle radius, of that well?

A ' m not an expert in geology. I'mreally

engi neeri ng.

Q Okay. But you're a petrol eum engi neer,
right?

A I'ma chem cal engineer.

Q You're a chem cal engineer. Do you have any

expertise that would bring to bear on the | ocation or
the geol ogy of this particular well?

A No. | do not.

Q Woul d you defer to David White? Do | have

t hat nanme right?

A Yes.
Q You woul d defer to himon those matters?
A Yes, | woul d.
MR. BI ERNOFF: Okay. No nore questions
for nme.

THE HEARI NG EXAM NER:  Thank you.
M . Gebrem chael

MR. GEBREM CHAEL: Yes. M. Hearing
Exam ner, | have quite a few questions for the expert,
but for M. Wiite, not for M. Halfast. Sorry.

THE HEARI NG EXAM NER: M. Fel dewert,
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redi rect?

MR. FELDEWERT: No questi ons.

MR. GEBREM CHAEL:

THE HEARI NG EXAM NER: Ckay. You may
be excused. Thank you. Although you may end up

com ng back for rebuttal either here or virtually at

sone point.

MR. White.

THE HEARI NG EXAM NER: M. Fel dewert,

who is the other gentleman in the

MR. FELDEWERT: |'m sorry. The other
gentleman is M. WII MCraney. He's the chief
commercial officer. He was not listed as a w tness.

THE HEARI NG EXAM NER:  Thank you.

M. White, is your
MR VWHITE: Yes, it

THE HEARI NG EXAM NER: M. Fel dewert.

VWHEREUPQON,
DAVI D WHI TE,

called as a witness and previously sworn to tell the

truth, the whole truth, and nothing but the truth, was

exam ned and testified as foll ows:
DI RECT EXAM NATI

BY MR FELDEWERT:
Q Good norning, M. Wite.

No questi ons.

back of the roonf

m crophone on?

I S.

ON

Wul d you state
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your full name for the record and identify by whom
you' re enpl oyed and work capacity?

A David Allen Wiite. |'m enployed by GCeol ex,
| ncorporated as the vice president and seni or
geol ogi st.

Q And M. White, did you prepare the Form C108
application that has been filed with the division?

A Yes, | did.

Q And did you also then address the revision
to that C108 application that was subsequently filed
wi th the division?

A Yes, | did.

Q And did you affirmit as needed per the
requi renments of the fornf

A Yes.

Q And that Cl108 application, the revised form
that was submtted to the division, has that been
mar ked as Exhibit A to |l ead partners hearing package?

A Yes, that's correct.

Q And then you're statenent, has that been
mar ked as Exhibit C to the hearing package?

A Yes, it looks like it.

And you affirmthat statement, correct?

Yes, | do.

O > O

And you note in paragraph 2, your areas of
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expertise for which you've been qualified to testify
before the division?
A Yes, that's correct.

MR. FELDEWERT: M. Examner, | wll
then present M. VWite -- actually | nove the
adm ssion of Exhibits Aand C. | don't think there's
any sub-exhibits. And then tender M. VWite for
gquesti ons.

THE HEARI NG EXAM NER: Thank you. You
said A and C. D d you not want to nove all of your
exhibits into evidence?

MR. FELDEWERT: Well, we certainly can.
It would be Exhibits A through F.

MR. Bl ERNOFF: M. Hearing officer, |
am going to object to the adm ssion of F. That is the
testinmonials fromoil and gas conpanies. You know, |
don't think that the applicant should be able to raise
what | think is this inordinate fuss about the
timeliness of our participation in this proceeding and
then sneak in all of these letters which are al so
cumul ative. And | would also say are of l[imted
evidentiary salience to this matter. So we do object
to F.

THE HEARI NG EXAM NER:  Okay. Al
ri ght. So, M. Feldewert, Exhibits A through E are
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adm tted through stipulation, basically.

VMR. FELDEWERT: Yes.

THE HEARI NG EXAM NER:  There's no
objection to them Vhen it conmes to suppl enent al
Exhibit F, which I have not had tinme to review, why
are they relevant?

MR. FELDEWERT: You see, M. Exam ner,
that all these were directed to the agency with
respect to this case. And they all indicate the need
for acid gas disposal in this area. These are for
producers who have wells that have been drilled, who
are waiting for acid gas disposal options. And so,
they wanted to informthe division of the need for
this well and that they support approval of this
di sposal option as soon as possible.

THE HEARI NG EXAM NER:  Ckay. So what
I's the relevance of these exhibits?

MR. FELDEWERT: So relevance is A the
need for the disposal well, which I think is, is a
relevant factor. |It's also relevant to our request
for an expedited treatnment due to the | ack of disposal
capacity in this area. So they haven't asked to be
parties. So there's no deadline for themto send this
in. And they' ve sent it in by way of the letter.

MR. Bl ERNOFF: And it's the applicant
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who's submtting these letters, right? It isn't that
Ci marex, or Lario, or anybody else is asking to weigh
in on the sidelines. The applicant wants to beef up
Its application. | ordinarily wouldn't object to
that. But given the strenuousness of Counsel's
objection to our filing and appearance and
participating in this proceeding, | think for the sake
of consistency and fairness, it's appropriate to not

l et Exhibit F in.

MR. FELDEWERT: Let ne step back. |
didn't object to their witnesses. They chose not to
bring them Ckay, nunber one. Nunber two, and |
didn't object to his appearance here today. He has
every right to be here. He got notice and that's why
he's here. Nunber three, these are operators out
there who were directly affected by this application.
Many of them operate on state | ands which have wells
drilled on state lands. And so, it does have a
bearing on the inportance of this, and it does have a

bearing on the need for the disposal capacity in this

ar ea.
THE HEARI NG EXAM NER:  All right.
MR. BI ERNOFF: If that --
THE HEARI NG EXAM NER:  Hold on. 1've
heard from both parties. Thank you. [1'll make a
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decision. |1'magoing to reserve ny judgnment on this
issue. So Fis not admitted as of this nonment. By
the end of the hearing, we will deal with this. |
wll conme back to it. Ckay, so all of your other
exhibits A through E are admtted into evidence.
(Case 25413 Exhibits A through E were
mar ked and received into evidence.)
Is this witness now ready for cross-
exam nati on?
MR. BI ERNOFF: Yes, sir.
THE HEARI NG EXAM NER:  Okay.
M. Biernoff.
CROSS- EXAM NATI ON
BY MR. Bl ERNOFF:

Q Okay. M. Vhite, | just want to clear up,
have you had any comruni cation with Allison Marks or
anybody else fromthe New Mexico State Land O fice
about this particular application, Wite Russian?

A No direct correspondence.

Q You' ve been cc'd on nessages, but that's the
extent of 1t?

A | have been provided sonme enuil
conmuni cation with questions fromthe State Land
O fice regarding the redundant well |ocation and

provi ded sone feedback to those enmail correspondence.
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Q Where is the redundant well |ocation?

A Li ke many acid gas injection well projects,
the | ocation of the redundant well is -- is not yet
known at this tine. Utimtely, you know, the -- the
scale of these projects and -- their inportance to a
gas treatnment facility or gas processing facility is
such that, you know you want to gather as nuch
avai |l abl e geol ogic data as you can, which includes
those data that are yielded fromdrilling the first
well in finalizing and citing a |ocation for that acid
gas injection well. [It's expected at this tinme that
t hat second redundant well, which ny client has been
aware of the expectation that a redundant well wll be
part of this type of project in New Mexico. That
will -- that -- the location of that well wll
ultimately be determ ned by what data yielded from
drilling the first well and any ongoi ng anal ysi s of
the project area, they continue down the road.

Q Okay. So the location of the redundant well
could be very close. And let ne be precise about
that; could be less than half a mle fromstate trust
| and, is that right?

A | -- I don't think it's known at this tine.
Utimately, you know, from an operations perspective

it's often good to have the surface | ocations of these
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wells very close to each other or relatively close to
each other. So that from a personnel safety

st andpoi nt and an operational safety standpoint,
they're kind of together and isolated from heavy f oot
traffic in a particular facility. But where the

opti mal bottom hole | ocation may be -- you know, may
be towards state | and or may be away from state | and.
And at this tine, we're only proposing one well wth a
definitive point of injection and proximty to state

| and.

Q Okay. And since it's not known at this tine
where the redundant well wll be |ocated, it is
possi bl e that the applicant Producers M dstream or Lea
Mdstreamw || try to |ocate the well half a mle from
State trust land or less, right?

A It could be that that it is within half a

mle of state trust | and. However, that redundant

well, while it's often required by the approval of a
first A well, it is not approved through the process
of a first AG well application. And it will have its

own C108 application that it's prepared where the
subsurface is analyzed in the location it's
considered. And a request for that |ocation and
application will be acconpanying that redundant wel

pr oj ect.
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Q Have you been retained by Lea M dstream or
Producers Mdstreamto study the |ocation for a
redundant wel | ?

A Not at this tinme. There have been no
engagenents specific to the redundant AG wel
| ocati on. However, we all retain as geol ogi ¢ support
experts for analysis of their project area for
devel opnent of this application being heard today and
as -- currently as the project continues forward.

Q Have you, and when | say "you" here, | nean
not just yourself personally, but anybody that's from
Geol ex, that's working with you or under you, have you
conducted any anal yses for determ ning the appropriate
| ocation for the redundant well?

A We have conpl eted the anal yses that are
present and communicated in this application.

However, we understand that noving forward the data

collected fromdrilling AGl #1 well, as well as any

additional data with respect to offset wells, other

projects in the area or additional data comrercially
avail able that is attained by or acquired by Lea

M dstream woul d be utilized in future efforts and in
future sighting of a redundant well.

Q Are there any anal yses that you or your

col | eagues have perfornmed regardi ng the potenti al
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| ocati on of a redundant well that have not been
i ncluded in the application that's before the Ol
Conservation Division today?

A No. Currently there's no tentative
redundant well |ocation or any forecasts or nodeling
t hat have been done to explore any potenti al
| ocati ons.

Q And, M. Wiite, | think you said, and
correct me if I'"'mwong, that typically, or nmaybe you
even said ideally, the surface |ocation of a redundant

well would be | ocated at the sanme place as primry

well. Do | have that right?
A If the reservoir and the subsurface
attributes are suitable for -- for that to be the case

then, yes. Having those process units at the surface
in locations that mnim ze foot traffic and personnel
I nteraction provide a safer option. |In the event that
that's not available should -- should it be with
respect to reservoir capacity or reservoir quality,
t hen other opportunity or other options mght need to
be expl ored.

Q Have you presented a recomendation to
Producers M dstream or Lea M dstreamthat the
redundant well should be |ocated on the sane pad or at

the sanme |ocation as the primary wel |l ?
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A No, | have not. And that's ultinmately
because you know, that recommendati on, you know, nmay
not be a good recomendation. Should it be the AG #1
well is drilled, and it's drilled in |location that is
unsuitable for injection. Utimtely, the goal of
these wells is to reduce waste, reduce rel ease events
and you know, providing that professional
recommendation that a well should be in the sane pl ace
as the first well may turn out to be a very bad
recomendation, should risk for attributes not be
suitable for that?

Q Do you know when in time approximately, |'m
not | ooking for a date, certainly; when in tine
Producers M dstream or Lea Mdstreamintends to make
its determ nation about the |ocation of the redundant
wel | ?

MR. FELDEWERT: M. Examner, | don't
want to waive anything. But | do like to give Counsel
alittle |leeway. But the redundant well is not an
i ssue here today. What is the issue here today is the
Whi t e Russi an, nunber one, for which you see 108's
application has been filed. So | don't know why we're
going to go down the road and di scuss redundant well,
that if when it's permtted will require its own

heari ng.
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THE HEARI NG EXAM NER: So what is the
basi s of the objection?

MR. FELDEWERT: Rel evancy.

THE HEARI NG EXAM NER: Rel evancy.
Thank you.

MR. Bl ERNOFF: My response is sinple.
The redundant well is sonmething that Lea M dstream
says that it's going to nove forward with. | have
questions that | think will establish at |east from
this witness, the inportance of having a redundant
well, and certainly we flagged it as a concern of
ours. And so, we're being told on the one hand, "Oh
this is irrelevant.” And on the other hand, "Oh,
we've got this covered. And we're going to take care
of it and it's going to go fine." So |I'm not sure
which one it is, but as long as this is a live issue,
| think we should be able to explore what the
conpany's intentions are.

THE HEARI NG EXAM NER: Okay. Objection
is overruled. You can continue.
BY MR. Bl ERNOFF:

Q Ckay. M. Wiite, do you think it's

I nportant for an acid gas injection well to have a
redundant wel | ?

A | think yes. | think in general it is.
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Q Have you participated in any Q|
Conservation Division or G| Conservation Comm ssion
proceedi ng where an acid gas injection well applicant
conpany that wants to drill and inject an acid gas
i njection well has not had a redundant well at all?

A | have not participated in any. There have
been prior to probably 2018-ish nunerous acid gas
I njection wells that have been permtted as a singul ar
well. Projects since that tinme | think it has been --
you know, every order issued by the division and/or
the comm ssion has cone with conditions of approval
for a redundant acid gas well at these facilities.
Based on that precedence and that nornmal procedure
and -- and requirenments of a permt, we don't expect
anything different fromthis.

Those conditions of approval fromthe
conm ssion and the division often cone with very
straightforward timeframes with respect to when that
redundant wel | application should be submtted and
when t hat redundant well should be in service. And
like | said, |I think the -- the existing protocols are
really the vehicle for defining and --and determ ni ng
the appropriate location for that well, the
application that requests approval for that redundant

well, and the tineline you' re expected to do it.
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Q And you testified a mnute ago that in
general you think it's a good idea or it's inportant
for acid gas injection wells to have redundant well s,
ri ght?

A Yeah. | think any redundant process when it
cones to injection wells or process units that -- that
m nimze waste and reduce flaring, yeah, absolutely.
| think it's a -- a good idea to have that be a
redundant system

Q Wiy is it a good idea in this context, acid
gas injection?

A It's -- | nmean to sinmply -- sinply put, |
mean, it allows operators to maintain conpliance with
respect to waste rules while continuing to nmaintain
operation of process units that are really preferable
for the safety and -- and the operational stability of
facilities.

Q Tell me nore about safety. \What are the

safety reasons, if there are any that there should be

redundant well, for an acid gas injection.

A | think acid gas injection wells in -- in
general are -- are throughput processes. They -- they
don't involve as -- as nmuch in ternms of potentia

exposure to personnel at the facility. They result in

t he sequestration of gases into deep geol ogic

Page 111

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

formati ons where they' re permanently contai ned and
ultimately don't have the same chall enges as sone
alternative sour gas processes.

Q Ckay. And with these answers, what you've
told us about redundant wells in general, let ne
return to the question that Counsel objected to with
t he objection overruled. And let nme ask you, do you
know when in tinme your client here intends to seek

perm ssion aut horization for a redundant well?

A Well, | think that would ultimtely depend
on two things. The availability of data fromdrilling
of the first well that is being proposed. It would be
potentially -- it could be a potential issue to commt
to a second well |ocation when you don't have the

data, whether that be geophysical |og data, injections
of testing data, or anything fromthe first well
before committing to the second. Well, so | think,
you know, the question of when becones how nuch data
do I have, what do the data fromthe first well say
about the injectivity potential of the reservoir at
this location? As well as what is the tinmeline in
which |"'mrequired to sign a |ocation, develop a Cl108
application and conti nue the process, the division
and/ or comm ssi on process with seeking approval to

drill and conplete that redundant well.
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Q How wi || you know when you have enough data?

A | don't think there's any point in which you
have enough data. But | think having key data points
fromthis proposed Wite Russian AG #1 well | ocation
that are reflective and collected at the facility are
going to be critical pieces of data that should be
revi ewed before commtting to a final |ocation for any
redundant wel |

Q So it sounds very open-ended to nme. It
could be six nonths;, it could be six years; it could
be 15 years; right, before you have enough data?
Well, so help ne understand what the tinmefrane is.

A | think the -- the application process and
t he expected conditions of approval from any such
order approving AG #1 would not allowit to go to
very | ong periods of six years down the road here.

Q You nenti oned expected conditions of
approval. What are you expecting as an expert, the
O | Conservation Division to require in ternms of when
t he conpany cones back and seeks approval for a
redundant wel | ?

A I think the best answer to that question
woul d be to | ook at recent conditions of approval for
vari ous asset gas wells by the division or conm ssion.

Q Wel |, but you nentioned having expectations
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about conditions of approval. So |I'm asking you what
you' re expecting.

A My expectation is that a condition of
approval for AG #1 proposed today will have a
schedul e for which the division or conmm ssion would
expect to see the C108 application for the redundant
well to be submtted. And a schedule and date for
whi ch the redundant well would be drilled, conpleted,
and in service.

Q You don't have any idea sitting here today

giving testinmony what that schedule would | ook |ike?

A | think there have been -- with various
orders, | think there have been a variety of schedul es
put -- put forward.

Q What's the range of schedul es that you can
recal | ?

A The -- | believe the range of schedul es

woul d probably be within one to two years.

Q Wthin one to two years of issuance of
aut horization to inject for the primary well? Wthin
one to two years of what?

A | -- I think it really depends. | think
there are orders in which the -- the redundant wel
application be submtted within one year of issuance

of the first permt. | think there may be exanpl es of
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t he redundant well-being -- or the redundant wel

application being required one year after drilling and
conpleting of the first well. | -- | think there's a
variety of themthat -- that may be -- you know,
there's no one sinple expectation. | think that's

had, you know, the decision of the conmm ssion or the
di vi si on.

Q Are you offering any recommendati ons either
to the client Lea Mdstreamor to the division
regardi ng the appropriate schedule condition for the
redundant well that would go into any authorization?

A No, | have not.

Q You don't have an opinion about what that
timeline should | ook |ike?

A At this point, ny client nor the division or
the comm ssion has requested | nake any recomendati on
with respect to that.

Q But |1'm asking do you have an opi ni on about
the appropriate tinmefranme, professional opinion?

A I have no -- no specific opinion about it.
| think the process of the division and the comm ssion
and their conditions of approval, | have no objection
to those. No issue.

Q And | just want to confirm you have not

been retained at this point in tine by Lea M dstream
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or Producers Mdstreamto performany further studies
on the location or the appropriateness of a particular
| ocation for the redundant well, right?

A My existing retention to provide geol ogic
support services and project area analysis services is
still active. That is not -- that is a current
retention. The current scope of that retention is
focused on the application for the A #1 well.

Q Ckay. I'msorry. You say focused on. Just
to be really clear, you have not been asked to prepare
a redundant well application, as of today?

A No, | have not.

Q Okay. You nmentioned earlier in your
testinmony, M. Wite, that you've seen | think sone
i nstances of acid gas injection well applications
bei ng subm tted and maybe even bei ng approved by the
di vision or the comm ssion without a redundant well,
can you think of any specific exanples where that has

been the case?

A | nmean, they -- they would be quite ol der
orders at this tine. | nean, nothing beyond,
probably, 2018, 2017 woul d've cone out without -- with

a singular acid gas well.
Q Okay. And what about applications? Here's

a slightly different question. \What about
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applications where a redundant well is contenpl ated
but is not identified when the application for the
primary well is filed? Can you think of specific

I nstances, let's say since 2018, before this body,

where such applications have been filed, other than
this one?

A To be clear, are you asking for an exanple
of an AG well application which was approved, did not
by the applicant propose a redundant well? |'mjust
maki ng sure | understand your question.

Q That's fair. W'IlIl get to approval, but
let's just tal k about the application stage first. Do
you have in mnd since 2018, any specific application
for acid gas injection where no redundant well
| ocati on has been proposed?

A Yes.

Q What are those exanpl es?

A The application originally filed by Ameredev
in 2019 proposed an acid gas injection well at their
facility. The original application did not propose a
redundant -- well, did not discuss a redundant well.
The condition of approval by the comm ssion, however,
did, as | described before, require a redundant well .
It did specify a tineline for that redundant wel

being drilled and put into service and the rel evant

Page 117

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

application processes. And that well, you know, did
not propose that redundant well fromthe initial
application. Wuld you |ike another exanpl e?

Q I would |like another exanple. But first |et
me ask you, were you a participant in the Ameredev

application?

A Yes, | was.

Q Were you a consultant for Anmeredev?

A Yes, | was.

Q Did any parties during that proceeding raise

concerns about the |ack of a specific redundant well
| ocation as part of the primary well application?

A Not that | recall.

Q Okay. But nonethel ess, the location of a
redundant well that was -- that was made part of the
conditions of proof.

A It was.

Q Okay. What are the other exanples that you
have in m nd?

A Anot her exanpl e woul d be the original
application by Salt Creek M dstream

Q And when was that application filed?

A 2019, | believe.

Q And were you a consultant for Salt Creek in

that matter?

Page 118

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

A Yes.
Q Okay. And simlar to Aneredev was a
condition regarding a redundant well inmposed by OCC or

OCD as a condition of approval ?

A Yes, it was.

Q Do you know why it was?

A Why a redundant well was --
Q What was required?

A Condi ti on.

Q Do you have an understandi ng of why that
condition was inposed?
A Of the top of ny head, | -- | can't recal

the specifics but --

Q Okay.

A -- so at -- at this point, no, | don't
recal | .

Q Since 2018, are you aware of any specific

I nstance of an acid gas injection well application
bei ng authori zed being granted wi thout the requirenent
that there be a redundant well?
A Not that | can recall offhand.
MR. Bl ERNOFF: Okay. No nore
guestions. Thank you.
THE HEARI NG EXAM NER: Let's turn to

M. MIIion Gebrem chael, the technical exan ner in
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this case. Wuld you spell your

pl ease?

VMR. GEBREM CHAEL:
MI1llion Gebrem chael. MI
my | ast nanme is Gebrem chael,
Yeah, |

Right. | proceed.

M. VWhite. If | may direct your

doubl e L,
GE-B-RE-MI-CH A E-L.

have few questions for

nane for the record

Yes. My nane is

| -O N. And t hen

attention to page 49.

MR. FELDEWERT:

Wuld you like ne to

share?

THE HEARI NG EXAM NER: Pl ease.
MR. GEBREM CHAEL: Yes.
MR. FELDEWERT: |Is this what you're
| ooki ng at?

MR. GEBREM CHAEL: | wi sh you could go

to the one that | referred. The ones, yeah. That's
fine.

MR. FELDEWERT: [|I'mwth you. This one
has 112 pages.

MR. GEBREM CHAEL: Yes. So on that
one, page 49, please.

MR. FELDEWERT:  Sure.

MR. GEBREM CHAEL: Thank you.

MR. FELDEWERT: There we go. Page 497

MR. GEBREM CHAEL: Yes.

MR. FELDEWERT: And just for the
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record, this would be the initial Exhibit Afiled with
t he division on --hold on.

MR. GEBREM CHAEL: | think on 7/9/25.

MR. FELDEWERT: 7/9/2025.

MR. GEBREM CHAEL: 2025. Yes. So ny
guestion is, M. VWite, you are planning a conplete
acid sinmulation after your spot acidization? Wuld
this acid cause the solution be carbonate in the
secondary cover in the interval of the VCPM formation

for the M ssissippi section above the wood forned

shal e?

THE W TNESS: No, | don't believe so.
The stinulation programw |l ultimtely be designed to
I nprove injectability at the well |ocation. And with

the open hole injection zone that's bei ng proposed,
being limted to the Silurian-Devonian interval, |
don't think there would be at the well | ocation any
potential that that would cause any dissol ution of
those units. | think, you know, significantly farther
away fromthe AG well where -- as it's depicted in
Its cross section that you reference, | think we don't
see any mgration of fluids up structure to -- to
reach any of those features depicted here. And |
don't think any stinulation treatnment would have any

| npact over the greater project area.
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MR. GEBREM CHAEL: Do you have any
control nmechanismon the -- the extent of your acid
simul ati ons?

THE W TNESS: Not offhand. | think in
consulting with a service provider that would -- that
woul d hel p design and finalize that stinulation
program t hose details and -- and the -- the | ateral
extent could be determned. But at this point in the
very, very pre-construction process, you know, those,
those drilling and conpletion activities would still
be in -- in flux a bit.

MR. GEBREM CHAEL: Yeah, ny worry in
this aspect is the -- the wood fornmed shale is thinner
and is part of the reservoir around 169 feet. So
probably a good control mechani sm would be hel pful on
this one. Al right. If I my direct your attention
to Exhibit A page 44. M. VWiite, as you can see, the
overl ayi ng pay zones depicted in the diagram starting
fromYates all the way to the Wl fcanp, they may pose
the risk of loss of circulation. How are you planning
to mtigate this? Are you planning to depl oy nanaged
pressure drilling?

THE WTNESS: |'msorry, excuse ne.

MR. GEBREM CHAEL: So those pay zones

are perneable zones, right? |If -- if you see on the
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di agrans starting from Yates and all the way to

Wbl f canp, those are oil and gas pay zones, right?

THE W TNESS: | see.
MR. GEBREM CHAEL: As you drill, there
may be -- there may be a -- a risk of |oss of

circulations. So how are you planning to mtigate any
| oss of circulation either during cenenting or
drilling? And then if you are planning to utilize the
managed pressure drilling? Those are ny questions.

THE W TNESS: So |l think in terns

of -- of drilling and conpletion of the well, you
know, those drilling and conpletion plans are stil
bei ng devel oped. | don't disagree that sonme sort of

pressure managenent woul d be a good idea for sonme of

those zones. | think ultimately the decision to
utilize a managed pressure drilling system woul d be
eval uated as the nud prograns are devel oped and -- and
the -- the drilling fluid records of those offsetting
wells are evaluated by the drilling contractor. |
think if appropriate or -- or if evidence is present
that seens it would be necessary or -- or beneficial
to utilize those in this area, | think that woul d be
a -- a good idea.

MR. GEBREM CHAEL: So in your drilling

program may be referred to past the map density, you
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know, utilized in this part of the well?

THE WTNESS: | think that would be
part of it and consultation with the -- you know, the,
t he nud engi neers and the drilling fluids engi neers
that -- that have been drilling in this area to nake
sure that our plan is -- is appropriate for this
position within the base of this location within the
base.

MR. GEBREM CHAEL: COkay. Perfect. So
you're aware of that. All right. If | may direct
your attention to Exhibit A, page 38.

MR. FELDEWERT: PDF 38?

MR. GEBREM CHAEL: Yes. Yeah. Got it
ri ght

M. White, as you can see on the table,
both the active SWD well, which is the WIldrye SVWD
well, which is approximately 1.1 mles away. And then
you got the plugged and abandoned well, the Toro 21,
which is within two mles. |'mnot sure exactly how
far back which it is. Wthin two mles of the
proposed well. Both these wells penetrate the
I nj ection zone of the proposed wells. Those were
conpleted with non-CRA, | nean, the corrosion
resi stant alloys and then non-corrosion resistant

cenent as well. G ven your proposed secondary
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porosity creation with asset stinulation and then your
cal cul ati on of the diploma occupation area of 3.24
square nmles with a 1.47 mles extension for the

nort heast, do you think these two wells will be
enconpassed by the proposed wells plune or engul fed by
the plunme?

THE WTNESS: So with respect to the
plug, well the current forecasts for the operation of
the A #1 well do not suggest that it would -- there
woul d reach those. As you had described, the
antici pated maxi num extend fromthe ei ght point of
I njection is currently anticipated by our reservoir
nodel i ng and injection sinulations to extend about 1.4
mles fromthe point of injection. Now that is not
to say that that that is, you know, the -- the gospel
or the absolute -- an absolute accurate forecast. But
at | east under those very conservative conditions, we
don't expect the plune to reach those di stances away.

Wth respect to the Wldrye SV wel
that you nentioned, that well is currently located to
t he sout heast of the applicant's proposed facility or
proposed well location and is outside of those sane
reservoir nodeling and forecasts anticipated acid gas
injection plume. So | think in both of those

circunstances at this tine as we understand it, we
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don't expect those to be in contact with acid gas.
However, | think, you know, as is -- as they are
appropriately required to be identified in the
application process, | think continually keeping an
eye on where our plune forecasts are suggesting asset
gas is going with respect to the relation -- the --
the relationship to those wells, | think is inportant.

MR. GEBREM CHAEL: So you -- you
mentioned the total aerial occupation of the slumis
going to be 3.24 square mles. And then these wells
are within 1.1 mle and two mles. And then you are
pl anning to carry out acid stinulation for secondary
porosity. God knows where it's going to take you. So
you don't think they're going to be affected?

THE WTNESS: | don't think so. |
think -- | think ultimtely, you know, the acid
stinmulation is really designed to only inprove
injectivity really kind of near the point of injection
and isn't designed to -- to have any far reaching
| nprovenents to secondary porosity. So | think as you
know, you're getting toward the distance to these
wells. | don't think you have any stinulation program
that really inpacts those substantially. And | think
in -- as part of the exhibits, we do provide plune

footprint maps for various case sinmulations that show
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the anticipated footprint of the plunme kind of noving
up structure to the northeast as a -- as a result of
buoyancy effects and -- and not towards the direction
of Wldrye well.

MR. GEBREM CHAEL: Ckay. [I'Ill proceed
to the next question. |If I my direct your attention
to Exhibit A page 43. | just want to confirmin the
past that you -- you did utilize CRA for this one.

But | just want to confirm Are the control line and
the -- the valve flopper nade of the corrosion
resistant material s?

THE W TNESS: Yes, they are.

MR. GEBREM CHAEL: They are. Ckay.

Al right. 1'll proceed to the next question. |If |
may direct your attention to page 19. So, M. Wite,
are the downhol e pressure and tenperature nonitoring
devi ces connected via cable to a SCADA systenf

THE W TNESS: Yes, they are.

MR. GEBREM CHAEL: They are. Wy --
why did you not propose utilizing new technol ogi es?
Li ke, I'm sure you' ve done that in the past. Like,
fiber optic data, just transm ssion |ike that, and PTS
for real time data gather, or do you have any plan
with the redundant well, then?

THE WTNESS: Well, | nean the -- the
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data -- or the down hall data collection plan at the
noment is real tine tied into SCADA, providing

conti nuous observation and recording of those data.
At this tine, no. You know, at this tine we don't
have any data objectives that would require or for

whi ch we woul d propose a DAS line or a fiber optic

acoustic line to be installed in this well. At this
point, we don't have the -- any indications that that
woul d provide us sonmething that -- that hel ps us

better evaluate this site or -- or nonitor this site

outside of the continuous nonitoring we already
propose.

MR. GEBREM CHAEL: You -- you know, |
do understand that, but as far as, you know, using the
annul us for mechanical check nonitoring as well. But
t hese new technol ogi es, also, they provide you with
I mges for back channeling and all those things. [|I'm
sure you did apply those with other cases. Do you
have any historical experience that this -- they have

been applied in practice and then --

THE WTNESS: | have sone. | think
the -- you know, ultimately sone of those technol ogies
are -- are relatively new.

MR. GEBREM CHAEL: Yes.
THE W TNESS: And so, not a | ot of
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hi storic precedents of seeing themin wells, seeing
the data they provide or their utility.
MR. GEBREM CHAEL: | didn't see the

cable that is connecting the bottom hol e gauges and

the well bore diagram Is it there?

THE W TNESS: | don't -- | don't know
if it's depicted on the well bore diagram It is -- it
I's a physical PEC cable that will connect to the down

hol e sensors, be clanped al ong every joint of the

I njection tubing, run to surface.

MR. GEBREM CHAEL: Ckay.

THE W TNESS: | -- 1 don't knowif it's

visually represented or not.

MR. GEBREM CHAEL: | didn't notice it,
but we will check with that one. |[If you check as
well, that would be great. All right. [|'Il proceed
to the next question. |If I my direct your attention

to page 60. So, M. Wite, as you could see on the

bottom di agram at the top, it says "The FSP

predi cts m nor potential for induced slip in response

to the adjacent SWD injection.” WelIl, |I'm assum ng

that with the weld very well, maybe?

THE WTNESS: No -- no. So ultimtely,

the -- the kind of investigation area of the fault
slip probability nodeling is -- is a pretty |arge
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area. We collected and conpiled well data and
operating data fromwells far to the northeast, which
include | think a few SWD wel |l s that have been in
operation for a nunber of years. For which | think
they range from about six to eight mles to the
northeast, which they're represented in the map shown
on the screen.

MR. GEBREM CHAEL: What -- what was the
m | eage, you say 6 to 77

THE WTNESS: Six to eight mles to
t hat northeastern fault and that other cluster of SWD
wel | s.

MR. GEBREM CHAEL: Ckay.

THE W TNESS: The W Il drye and the
exhi bit shown on the screen would be just to the --
the lower right of the annotated A #1 well.

MR. GEBREM CHAEL: Ckay. Well, the
point that I'mtrying to get at is this, as you may be
aware, the operator of the active injector, well the
WIldrye well, is requesting an injection rate increase
to 50,000 barrels per day from OCD. Do you think an
I njection rate increase would increase the potenti al
for induced seismcity? | nean, after years of
i njection fromthe proposed AG well, and then maybe

t he subsequent redundant well, and then the active SWD
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wel |, the conbi ned downward -- downward m gration
m ght affect the basenment rock and then maybe the risk
of seismcity?

THE WTNESS: So | think that question
ultimately, you know, needs to be addressed by, you
know, our continued understanding of the reservoir
attributes. You know, at this |ocation we see Wldrye
operating a pretty -- pretty, we'll call it, with a
pretty good high performng reservoir. And we don't
see a |l ot of pressure response to at |east what it's
approved for now So | think with each of those
Injection wells, the -- the availability of data are
going to help to guide that. You know, it's hard --
it would be hard to say that at this point, you know,
our understandi ng suggests there would be an induced
seismcity risk, ultimtely because from what we have
been able to do in evaluating the project area, we
don't see or interpret any faults at this particular
| ocati on.

Now, that doesn't nmean if we get

addi ti onal data down the road, and we see that there

are faults in the area, then -- then the -- the
assessnment of induced seismcity risk is -- is going
to have to be updated to -- to kind of characterize
t hat .
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MR. GEBREM CHAEL: Yes. That -- that
kind of takes nme to ny next question. There's not any
page reference. But as any 3D seismc data utilized
I n evaluation and preparation of the FSP nodel ?

THE W TNESS: At this tinme, no. The

faults interpreted are either based on published

faults or -- or mapped faults that we' ve been able to
i dentify through well control. At this point, the
client is still continuing to try and identify if

there are 3D available to take the next step and
enhance our understanding of the project area.

MR. GEBREM CHAEL: Well, those are all
the questions | have for you, M. VWhite. Thank you
very much.

THE W TNESS: Thank you.

THE HEARI NG EXAM NER:  All right. And
so |I've instructed the technical exam ner to provide a
list to M. Feldewert of additional evidence that he
wants at the end of today's hearing. So we'll get to
t hat point. M. Feldewert, re-redirect.

RE- DI RECT EXAM NATI ON
BY MR. FELDEWERT:
Q M. White, looking at this exhibit and the
guestions you just received fromthe exam ner, his

concerns, wll that be in part addressed as you drill
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this well, and then you get data about the |ithol ogy
of the area that you're actually drilling into?
A Yes, that woul d absol utely help.
Q Ckay. And is it for that reason why -- does
It nmake sense to you to obtain that data before you
determ ne a bottom hole | ocation for any redundant
wel | ?
A Yes.
MR. FELDEWERT: Okay. That's all the
guestions. Thank you.
THE HEARI NG EXAM NER: |s there any
re-cross on that question, M. Biernoff?
MR. Bl ERNOFF: No, sir.
THE HEARI NG EXAM NER: Ckay. |Is there
any further questions on that issue M. Gebrem chael ?
MR. GEBREM CHAEL: No -- no.
THE HEARI NG EXAM NER: Ckay. May this
W t ness be excused?
MR. FELDEWERT: Yes, sir.
THE HEARI NG EXAM NER:  Ckay. Thank
you, M. Wiite.
THE W TNESS: Thank you.
THE HEARI NG EXAM NER:  All right. Now
does that concl ude your case in chief?

MR. FELDEWERT: Yes, sir.
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THE HEARI NG EXAM NER: Ckay, good.
Okay, let's deal with the objection to the exhibit
marked F. The objection was the tineliness of it and
t he redundancy of it. And |I've researched the rules
carefully while |I've been listening to the testinony.
And while | agree that the rules of evidence in the
adj udi catory hearing under 19.15.4 do require the
pre-hearing statenent to be filed at |east four
busi ness days prior, and part of the pre-hearing
statement is the list of the exhibits. |In this case,
this hearing is going to be continued to a date that
we're about to decide. So when it cones to
timeliness, | don't find that a good ground to keep
t hese exhi bits down.

On the other hand, there is the
redundancy of them | do agree that to have this nany
exhi bits saying the sanme thing, which | understand why
you are submtting them but | do agree that it is
redundant. So what I"'mgoing to do is I'mgoing to
i nstruct the applicant to submt one of the docunents.
You can choose any one of that you want and | abel it
as Exhibit F. And that can be part of your revised
heari ng packet.

(Exhibit F was rejected.)

MR. Bl ERNOFF: M. Hearing Oficer.
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THE HEARI NG EXAM NER:  Yes.

MR. BI ERNOFF: There's an additional
probl em from our point of viewwth this exhibit, even
in a truncated fashion. The testinony essentially of
an absent third party is being introduced to vouch for
Lea Mdstream Lea Mdstreamis saying, "Look, this
is really inportant and tinme sensitive. And here's
sonebody el se who can't nake it to the hearing or
doesn't want to cone to the hearing who believes this
to be true. And we're going to bolster our
application by bringing in other people. | wouldn't
have an objection to a witness from Lario, or BTA or
the conpany that they choose com ng here and sayi ng
this. | wll then have an opportunity to ask
guestions of that person, which | think we're entitled
to do.

If they're saying that there's great
urgency, there's a lot of things that we m ght want to
know about efforts that they've nmade or not nmade to
seek other AG well s. Because there are, of course,
other AG wells that these conpanies can utilize. And
so | think it's inappropriate as a matter of fairness,
of being able to essentially confront hearsay
testinmony by having that person here. And if they're

not going to be here, then | think the entirety of
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Exhi bit F should be stricken.

THE HEARI NG EXAM NER: Wl |,
M. Biernoff, the rules of evidence are not in effect
here --

MR. BI ERNOFF:  Under st ood.

THE HEARI NG EXAM NER: --in the
adj udi catory forum | have no reason to doubt the
authenticity of the letter. M. Feldewert is
admtting or seeking to admt these Exhibit F's, not
necessarily for what you said, but mainly for the idea
that this is a service that we need in the oil patch.

MR. Bl ERNOFF: Well, and as a general
matter, yes, | think we can all agree that acid gas
i njection wells are needed by the industry. Does this
specific well, that this specific conpany seeks to be
I ssued, as they say on an expedited basis, really
deserve that treatment? You know, | think if Coterra,
or Lario, or whoever the declarant ends up being wants
to say that, | think that's legitimte. But so who?
Is it appropriate and relevant for the land office to
be able to ask what are you doing with gas that you
need to di spose of now? Where is that going? |If
you're claimng that this is urgent, is that because
it's nore convenient or is that because you really

don't have any other market options? Those are fair
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gquestions if this door is going to be opened. And so,
that's my point, M. Hearing Oficer.

THE HEARI NG EXAM NER:  And | under st and
your point, and | think there's ways to deal wth your
point. |I'mstill ruling that one of these letters can
be attached to the revised exhibit packet and marked
as supplenmental exhibit F. | understand your
objection. |'moverruling your objection. However,
M. Biernoff, if you want to cross-examne or if you
want to exam ne any of these witnesses, then | think
you can arrange that with M. Feldewert. He m ght be
able to have one of these witnesses or letters -- |
don't know which one of these letters you m ght
choose, M. Feldewert, to attach to your revised
exhi bit packet. But if you could let M. Biernoff
know which one it is, then we can nake arrangenents
for that witness to appear virtually so that
M. Biernoff can pose questions to himas he so
chooses.

MR. FELDEWERT: M. Exam ner, the only
thing I"'mstruggling with here is the State Land
Ofice in their pre-hearing statenent only raised two
concerns. They did not suggest, for exanple, that
this was not needed. Okay. They didn't object to the

web. They just said we're uncl ear about the redundant
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wel |, and we want you to pay us for the pore space
that you nmay use at sone unknown point in the future.

That's all they raised. So | think it's inproper for

themto now cone in and say, "Well, we don't

t hi nk" -- he seens to be saying, and maybe |'ve heard
it wong, that they seemto be saying, "Well, we don't
think you really need this well."” Is that what

they're saying, and if so, it's untinely and shoul d
not be al |l owed.

THE HEARI NG EXAM NER: | think,

M. Feldewert, it's not sonmething that the State Land
O fice woul d' ve known about because this was submtted
just yesterday, this part of your exhibit packet.

This was a revised exhibit packet.

MR. FELDEWERT: Agreed on this letter.
Okay. But the point that he seens to be disputing is
the need for this well, in the area. That is
addressed by our witness, M. Halfast.

THE HEARI NG EXAM NER: | think he just
said a nonent ago, everyone can agree that we need
acid gas injection wells. He just stated that a few
m nut es ago when he was, you know, reasserting his
obj ection, which basically, you know, |'ve already
gi ven ny deci sion on this.

MR. FELDEWVERT: Okay.
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THE HEARI NG EXAM NER:  And | think the
| dea being that if he wants to ask questions to
whoever it is who authored the exhibit that I've
already allowed you to admt in your revised exhibit
packet, and there needs to be nore revisions according
to M. Cebrem chael then he should be able to ask the
guestions to that witness. So sonmehow that needs to
be worked out. We need to cone up with a new date.
Before that, M. Gebrem chael, would you explain what
addi ti onal evidence you want?

MR. GEBREM CHAEL: It's not additional
evi dence, but based on the response and the
applications, OCD wuld |ike to make sone conditions
of approval if we're going to proceed with this one.
And then we want to give them sone heads up what those
conditions going to be.

THE HEARI NG EXAM NER: So you don't
need any revised exhibits?

MR. GEBREM CHAEL: No.

THE HEARI NG EXAM NER:  Ckay. Then why
don't we deal with that at the very end of the
heari ng?

MR. GEBREM CHAEL: We could do that.

THE HEARI NG EXAM NER:  Yes.

MR. FELDEWERT: M. Exam ner, may |
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suggest sonething? Can we take a break since it's
| unch anyway,

THE HEARI NG EXAM NER: | was going to
call the hearing for today.

MR. FELDEWERT: For the purpose of
allowi ng us to conme back and ascertai ni ng whet her
there's really a need for another hearing.

THE HEARI NG EXAM NER: So you feel Iike
you want to discuss sonething else? That's fine with
me. Yes.

MR. BI ERNOFF: M. Hearing Oficer, |
woul d just, as soon -- |'m happy to have any
di scussi on, al though we've been | ooking for answers
fromthe Mdstreamfor a long tinme, but not heard any.
|"d be happy to have further discussions with Counsel.
However, | would ask that we set a date and then if
t hat doesn't need to proceed, it doesn't need to
proceed. And we would pronptly advise you if we're
able to resolve everything. But selfishly |I would
like to not have to conme back after lunch if we're
done with the neat of this hearing.

THE HEARI NG EXAM NER: Thank you.

M. Feldewert, do you have an objection
to just setting a date and then the parties can advise

t he division?
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MR. FELDEWERT: No, | don't. That's
fine.

THE HEARI NG EXAM NER:  That's the way |
prefer to do it instead of having to conme downstairs
I n and hour to hear.

MR. FELDEWERT: Go ahead. |'msorry.

THE HEARI NG EXAM NER:  So we are
avail able tonorrow. We're avail able Thursday. W're
avail able --

Freya, correct me if |I'mwong, but
we' re avail abl e next week on the 22nd and 23rd, as
wel | .

M5. TSCHANTZ: There's an OCC neeti ng
t hi s Thursday.

THE HEARI NG EXAM NER:  Ah, thank you.

MS. TSCHANTZ: We will not be
avail able. W are already schedul ed for status
conferences on the 24th. So we'll have a court

reporter present then. As for earlier in the week,

checki ng.

THE HEARI NG EXAM NER: If we need to do
this virtually to hear this within the next week, |'m
okay with that. | don't want to hear it after the --

| don't want to cone back after the 22nd. So the 22nd

for ne is the last day to hear the rest of this case.
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So with that being said, M. Biernoff, really we're
tal ki ng about your wi tnesses. What date do you want
to bring your witnesses to the hearing?

MR. BI ERNOFF: The best dates for us,
your Honor, M. Hearing Oficer, are going to be
ei ther Monday, the 21st, in the norning. | don't know
if --

THE HEARI NG EXAM NER: Keep goi ng.

MR. BIERNOFF -- this is a nine o'clock
setting. | nmean, |'massum ng that.

THE HEARI NG EXAM NER:  Mbonday doesn't
wor k but keep goi ng.

MR. Bl ERNOFF: Okay. Well, so if
Monday doesn't work, Tuesday the 22nd.

THE HEARI NG EXAM NER: | didn't hear if
Friday is open for you all, but we're all avail able.
Okay. Let's go to M. Feldewert.

M. Fel dewert.

MR. FELDEWERT: Friday works.

THE HEARI NG EXAM NER:  Fri day worKks.

MR. FELDEWERT: Yeah. The 18th.

THE HEARI NG EXAM NER: Ckay. 1'd like
to do that as early as possible on the 18th. Are we
t al ki ng about com ng back to this roomor just

virtual ly?
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MR. FELDEWERT: | would prefer to cone
back to this room

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: The witnesses is here.

THE HEARI NG EXAM NER: That's fi ne.
WIIl your w tnesses be here?

MR. BI ERNOFF: | was hoping that at
| east one of the witnesses could participate
virtually. |'"m happy to be here if that nmakes a
di fference.

THE HEARI NG EXAM NER:  Bot h of your
W t nesses can appear either virtually or in person.
" mjust asking so that I know what we need to do.

MR. Bl ERNOFF: We'll have one w tness
who needs to, if possible, appear renotely.

THE HEARI NG EXAM NER:  And then anot her
one woul d be here?

MR. BI ERNOFF: Ri ght.

THE HEARI NG EXAM NER:  Fine. So 8:00
a.m on Friday norning? Okay. M. Feldewert, 8:00

a.m?

MR. FELDEWERT: Ei ght o' cl ock.

THE HEARI NG EXAM NER: That's it.

MR. FELDEWERT: WIIl the room be open
by then?
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THE HEARI NG EXAM NER: It's going to be
open. We'll open it early. We'Ill be here. | get
here at seven.

MR. FELDEWERT: Okay. That's fine.

THE HEARI NG EXAM NER: So | wll be

here to wel come you with open arns --

MR. FELDEWERT: |'m not going to object
to that.

THE HEARI NG EXAM NER: -- on Fri day
mor ni ng.

MR. BI ERNOFF: | hope there's going to

be coffee and donuts.

THE HEARI NG EXAM NER: | don't think
so, unless you bring themthere won't be.

M. Gebrem chael, are you're okay wth

8:00 a.m on Friday norning?

MR. GEBREM CHAEL: No. | am okay. But
| present the questions Friday as well, if you need ne
t here.

MR. Bl ERNOFF: M. Gebrem chael, the
correct answer is no, |I'mnot okay with Friday at 8:00
a. m

THE HEARI NG EXAM NER: Too | ate.

MR. GEBREM CHAEL: We cone early, you
know.
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THE HEARI NG EXAM NER: So now i s there
anything else, M. Feldewert that you want to
accomplish now before we break for the day?

VR. FELDEWERT: No -- no.

THE HEARI NG EXAM NER: | know
Ms. Vance, don't worry. |'mnot forgetting you
Ms. Vance.
M5. VANCE: Thank you. Ckay. So,
M. Feldewert, we'll see you here at a little before

eight o'clock on Friday norning to continue this
heari ng.

MR. FELDEWERT: Sounds good. Thank you
for your tine.

THE HEARI NG EXAM NER: Thank you. And
so, please decide which of those exhibit Fs you want
to keep in the packet. Do you already know which one?

MR. FELDEWERT: No, | don't.

THE HEARI NG EXAM NER:  Ckay

MR. FELDEWERT: But do you need ne to
refile the entire packet or can | just submt a
suppl enental Exhibit F?

THE HEARI NG EXAM NER:  Wel |, the
problemis that we have two exhi bit packets in the
record as of now. W have the original one fromthe

ot h.
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MR. FELDEWVERT: Ri ght.

THE HEARI NG EXAM NER: W have the one
fromthe 14th, which has all of the F letters in
t here.

MR. FELDEWVERT: Ri ght.

THE HEARI NG EXAM NER: We just want to
have one letter in there.

MR. FELDEWVERT: Ri ght.

THE HEARI NG EXAM NER:  So |'d prefer to
have it resubmtted with just the one letter.

MR. FELDEWERT: The entire package, A
t hrough F?

THE HEARI NG EXAM NER:  Yes, please.

MR. FELDEWERT: Okay. WII| do.

THE HEARI NG EXAM NER:  Thank you. And
pl ease, would you mark it second revised exhibit
packet ?

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER: M. Biernoff,
anything else for today.

MR. BI ERNOFF: Not hing else from ne.
Thank you.

MR. FELDEWERT: Thank you. We'Il| see
you t hen.

THE HEARI NG EXAM NER: Ms. Vance, let's
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recall your cases and let's dispose of them

M5. VANCE: Thank you, your Honor.

THE HEARI NG EXAM NER: | want to recal
case 25388, 25390, 91, and 93. Ms. Vance, we al ready
have your entry.

The techni cal exam ner has reviewed the
revi sed exhi bit packet. | don't know if your
m crophone's on or not.

M5. VANCE: It is. Do you need ne to
turn it off?

THE HEARI NG EXAM NER:  No, it's great.

M5. VANCE: Okay.

THE HEARI NG EXAM NER: | just didn't
see it fromhere. And he says that we're good to go.
W will take these four cases under advisenent. So
we' re done.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER:  All right.

M5. VANCE:. G eatly appreciated.

THE HEARI NG EXAM NER:  You' re wel cone.
Ms. Hardy, did you stick around for anything in
particul ar?

MS. HARDY: | was.

THE HEARI NG EXAM NER:  You're going to

| unch with Ms. Vance?
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cases.

t he sane case.

MS. HARDY: No, | was on t

THE HEARI NG EXAM NER: Oh,
| didn't know t hat.
MS. HARDY: Yes.

THE HEARI NG EXAM NER: Then we're off

the record and thank you.

(Wher eupon at 12:00 p.m,

proceedi ng was concl uded.)

he same

you were on

t he
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
the foregoing proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
sai d proceedings are a true and accurate record to the
best of my know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of
any counsel or attorney enployed by the parties
hereto, nor financially or otherwise interested in the

outconme of this action. July 28, 2025

JAMES COGSVELL
Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, JOANN E. BROAN, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or
otherwi se interested in the outcone of this action.

July 28, 2025

Chlten. Clegabetts Scorerr

JOANN E. BROWN
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