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STATE OF NEW MEXI CO
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY O L CONSERVATI ON
DI VI SI ON FOR THE PURPOSE OF

CONSI DERI NG Docket No.
Case Nos. 25220, 25221, 24849, 27-25
25330, 25433, 25447, 25453,
25454, 25440, 25441, 25442,
25443, 25335, 25336, 25247,
25248, 25250, 25252, 25253,
25254, 25228, 25301, 25303
HEARI NG

DATE: Tuesday, July 29, 2025
Tl VE: 8:53 a. m
BEFORE: Heari ng Exam ner Gregory A. Chakalian
LOCATI ON: Pecos Hal |

Wendel | Chino Buil di ng

1220 South Saint Francis Drive

Santa Fe, NM 87505
REPORTED BY: James Cogswel |
JOB NO.: 7341938
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APPEARANCES

ON BEHALF OF FAE || OPERATI NG, LLC AND DEVON ENERGY
PRODUCTI ON:

DANA S. HARDY, ESQUI RE

Hardy McLean LLC

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

dhar dy@ar dyncl ean. com

(505) 230- 4410

ON BEHALF OF OCCI DENTAL PERM AN, OXY USA, MATADOR
PRODUCTI ON COMPANY, MEWBOURNE O L COVPANY, COG
OPERATI NG, EOG RESOURCES, | NC:

PAULA M VANCE, ESQUI RE

Hol | and & Hart LLP

110 North Guadal upe Street, Suite 1

Santa Fe, 87501

pmvance@ol | andhart.com

(505) 988-4421
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APPEARANCES (Cont'd)

ON BEHALF OF CONOCOPHI LLI PS, MARATHON O L PERM AN, COG

OPERATI NG LLC, MONGOOSE M NERALS LLC:
KERI L. HATLEY, ESQUI RE
ConocoPhil |i ps
1048 Paseo De Peralta
Santa Fe, NM 87501
keri . hatl ey@onocophillips.com

(505) 780- 8006

ON BEHALF OF COTERRA ENERGY OPERATI NG
DEANA M BENNETT, ESQUI RE
Modral | Sperling
500 4th Street Northwest, Suite 1000
Al buquer que, NM 87102
deana. bennett @modral | . com

(505) 848-1800
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APPEARANCES (Cont'd)

ON BEHALF OF SPUR ENERGY PARTNERS LLC, ADM RAL PERM AN
OPERATI NG LLC, COG OPERATI NG LLC, COG PRODUCTI ON LLC,
CONCHO O L & GAS LLC:

JACLYN M MCLEAN, ESQUI RE

Hardy McLean LLC

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

j ncl ean@ar dyncl ean. com

(505) 230-4410

ON BEHALF OF RI LEY PERM AN OPERATI NG COVPANY LLC:
JACOB L. EVERHART, ESQUI RE
Beatty & Wozni ak, P.C,
500 Don Gaspar Avenue
Santa Fe, NM 87505
j ever hart @wener gyl aw. com

(505) 946- 2090

Page 4

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

APPEARANCES (Cont'd)

ON BEHALF OF LONGFELLOW ENERGY LP AND PBEX OPERATI ONS
LLC:

JENNI FER L. BRADFUTE, ESQUI RE

Bradfute Sayer Consulting & Legal Services

P. 0. Box 90233

Al buquer que, NM 87199

j enni fer @radf utel aw. com

(505) 264- 8740

ON BEHALF OF COG OPERATI NG LLC AND MRC PERM AN
COMPANY:

M CHAEL H. FELDEWERT, ESQUI RE

Hol | and & Hart LLP

110 North Guadal upe Street, Suite 1

Santa Fe, NM 87501

nf el dewert @ol | andhart. com

(505) 988- 4421
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JAMES G. BRUCE, ESQUI RE
(by videoconference)

PO Box 1056

Santa Fe, NM 87504

j amesbruc@ol . com

(505) 982-2043

ON BEHALF OF ALPHA ENERGY PARTNERS |1, LLC:

DARI N C. SAVAGE, ESQUI RE
Abadie & Schill, P.C
214 Mckenzie Street
Santa Fe, NM 87501

dari n@badi eschill.com

(970) 385- 4401

ON BEHALF OF AVANT |1 OPERATI NG

YARI THZA PENA, ESQUI RE (by vi deoconference)
Modral I Sperling

500 4th Street Northwest, Suite 1000

Al buquer que, NM 87102

yarithza. pena@mwdrall.com

(505) 848-1800
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APPEARANCES (Cont'd)

ALSO PRESENT:

Gregory A. Chakalian, Hearing Exam ner

Ant hony Harris, Technical Exam ner (by

vi deoconference)

Phillip Goetze, Technical Exam ner (by

vi deoconference)

Dean McCl ure, Technical Exam ner (by

vi deoconf erence)

Freya Tschantz, Hearings Clerk

M chael Monju, Wtness

Vanessa Neal, Wtness (by videoconference)
Joseph Kent, W tness (by videoconference)
Charl es Hooper, Wtness (by videoconference)
Hanna Rhoades, W tness (by videoconference)
Jared Hammett, W tness (by videoconference)

Hunter Hall, Wtness (by videoconference)
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I NDEX
W TNESS(ES) : DX
VANESSA NEAL
By M. Harris
JOSEPH KENT
By M. Harris
CHARLES HOOPER
By M. Harris
By M. Coetze
M CHAEL MONJU
By M. MClure
HUNTER HALL
By M. MClure
HANNA RHOADES
By M. MClure
By M. Fel dewert 104

CX

21

21

21
40

71

87

95

RDX RCX
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NO.

Case No.

Exhi bi t

Exhi bi t

Exhi bi t

Case No.
Exhi bi t

Exhi bi t

Exhi bi t

Case No.

Exhi bi t

Exhi bi t

Case No.
Exhi bi t

1

2

3

4

5

6

-

8

9

EXHI BI TS
DESCRI PTI ON
25220
Self-Affirmed Statenment of
Vanessa Neal
Self-Affirmed Statenment of
Char | es Hooper
Sel f-Affirmed Statenment of
Dana S. Hardy
25221
Sel f-Affirmed Statenment of
Vanessa Neal
Self-Affirmed Statenment of
Char |l es Hooper
Sel f-Affirmed Statenment of
Dana S. Hardy
25433
EOG Revi sed Exhibit A:
Compul sory Pool i ng
Application Checkli st
EOG Revi sed Exhibit C-4:
Chr onol ogy of Contacts
25447
Exhi bit A Self-Affirmed

St at ement of Col |l een Bradl ey

| D/ EVD

18/ 18

18/ 18

18/ 18

48/ 48

48/ 48

48/ 48

60/ 60

60/ 60

62/ 62
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NO.
Exhi bi t

Exhi bi t

Case No.
Exhi bi t

Exhi bi t

Exhi bi t

Case No.
Exhi bi t

Exhi bi t

Exhi bi t

10

11

2
12

13

14

2

16

17

Case Nos.

Exhi bi t

18

EXHI BI TS (Cont'd)

DESCRI PTI ON | D/ EVD

Exhi bit B Sel f-Affirnmed

St at ement of Matthew Van We 62/62

Exhibit C Self-Affirmed

Statenent of Jaclyn M MLean 62/ 62
5453

Exhi bit A Self-Affirmed

St atenment of Colleen Bradley 64/64

Exhi bit B Sel f-Affirmed

Statement of Matthew Van We 64/64

Exhibit C Self-Affirmed

Statenent of Jaclyn M MLean 64/ 64
5454

Exhi bit A Self-Affirmed

Statenment of Colleen Bradley 67/67

Exhi bit B Sel f-Affirmed

Statement of Matthew Van We 67/67

Exhibit C Self-Affirmed

Statenment of Jaclyn M MLean 67/ 67
25440, 25441, 25442, 25443

COG Exhibit A Self-Affirmed

St atenment of M chael F. Monju,

Landman 70/ 70
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NO.
Exhi bi t

Exhi bi t

Exhi bi t

19

20

21

Case Nos.

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

22

23

24

25

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD
COG Exhibit B Sel f-Affirmed
St at ement of Ben Breynman,
CGeol ogi st 70/ 70
COG Exhibit C Self-Affirmed
St atement of Notice 70/ 70
COG Exhibit D Affidavit of
Publ i cati on 70/ 70
25247, 25248, 25250, 25252, 25253,
25254
Mat ador Exhibit A Self-
Affirmed Statenent of Hanna
Rhoades, Landman 93/ 93
Mat ador Exhibit B Self-
Affirmed Statenment of Andrew
Par ker, Geol ogi st 93/ 93
Mat ador Exhibit C Self-
Affirmed Statenent of Notice 93/93
Mat ador Exhi bit D Affidavit
of Publication 93/ 93
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PROCEEDI NGS

THE HEARI NG OFFI CER: Good norning. It
is 8:53 a.m on July 29, 2025. This is a speci al
docket today of the O Conservation Division. W
have approxi mately 23 cases on the docket today. W
did have a trailing contested hearing docket, but they
have all been resolved, to nmy understandi ng, and we
don't have any contested cases at this tine.

So we're going to be hearing sone cases
by affidavit. And our U C Group has asked ne if we
coul d hear two cases out of order. So whoever is
representing FAE, you're going to be going first.
These are cases 25220 and 25221. They're docket cases
7 and 8 on the worksheet. Entries of appearance,
pl ease.

MS. HARDY: Good norning, M. Exam ner.
Dana Hardy with Hardy MCl ean on behal f of FAE |
Oper ati ng.

THE HEARI NG OFFI CER:  Mor ni ng.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol | and & Hart on behalf of OXY, and we are just
nmoni t ori ng.

THE HEARI NG OFFI CER:  Good nor ni ng.

Are those the only parties that you know of,
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Ms. Hardy?

MS. HARDY: | think so.
ConocoPhi | I'i ps?

M5. HATLEY: Keri Hatley on behal f of
ConocoPhi |l l'i ps, entering an appearance in this case.
Thank you.

THE HEARI NG OFFI CER: Thank you.

M5. HARDY: | believe those are all the
parties.

THE HEARI NG OFFI CER: Pl ease proceed.

M5. HARDY: Thank you. |In case nunber
25220, FAE seeks an order approving statutory
unitization of its Lanmunyon Unit and al so expandi ng
the vertical limts of the Teague Paddock Blinebry
pool to include the Teague, G orieta Upper Paddock, SW
pool within the unit area. The proposed Lanmunyon Unit
conprises approximately 3,960 acres of federal and fee
| ands | ocated in Township 23 South, Range 37 East in
Lea County.

The unitized interval extends fromthe
top of the Gorieta formation to the base of the
Bl i nebry. Qur exhibit packet includes the self-
affirmed statenents of Joseph Kent, the Director of
Land, Charles Hooper, geol ogy, and Vanessa Neal, an

engi neer. [Each witness has previously testified
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before the Division and been recogni zed as an expert
in their respective fields.

M. Kent provides the plats and
ownership interests, C-108 notice information, the BLM
prelimnary approval letter, unit agreenent, unit
operating agreenent, and ratification agreenents that
have been signed. M. Hooper provides well |ogs, a
structure map, cross sections, a water sanple report,
a map of fresh and produced water sanple | ocations,
and a pool map.

Ms. Neal provides a feasibility study,
seismcity assessnent, and econom c projections.
Exhibit D includes the affidavit of publication, and
notice was tinmely published on February 23, 2025. So
with that, | would ask that the exhibits be admtted
into the record. | don't know, M. Exam ner, if you'd
li ke me to go ahead and present the next case as well,
t he conpani on case, and then have the w tnesses
avai |l abl e for questions or what?

THE HEARI NG OFFI CER: Let ne -- let ne
find out fromour technical exam ner. Do we have
M. Harris and M. Goetze with us?

MR. HARRI'S: Yes. Good norning.

THE HEARI NG OFFI CER: Good norni ng,

(Y g Harri s?
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MR. HARRI S: Yes.

THE HEARI NG OFFI CER: Wul d you state
and spell your name for the record, please?

MR. HARRI'S: Yeah. M nane is Tony
Harris, T-O-NY, Harris, HA-RRI-S

THE HEARI NG OFFI CER: Thank you. And
is M. CGoetze with you as wel | ?

MR. HARRI'S: He should be joining us
shortly I would think.

THE HEARI NG OFFI CER: OCkay. All right.
Okay. M. Harris, do you want these cases presented
sequentially, or do you want them presented at the
same tinme?

MR. HARRIS: | guess we could do it at
the sanme tine.

THE HEARI NG OFFI CER:  Ckay.

Ms. Hardy.

MS5. HARDY: Okay. Thank you. In case
25221, FAE seeks an order approving an enhanced oil
recovery project. Secondary and tertiary recovery in
t he Lanmunyon Unit area by the injection of water and
gas into the dorieta, Paddock, and Blinebry
formati ons. FAE proposes to convert eight producing
wells to injectors within the unit.

The proposed average injection pressure
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I s expected to be approximately 950 PSIs. The maxi mum
pressure will be calculated relative to the depth of

t he highest perforation using a factor of 0.2 PSIs per
foot, and then could be increased based on a step rate
test. The maxinmumdaily injection rate will be 800
barrels of water per day, or as permtted by the

Di vi si on.

FAE seeks authorization to include
additional injection walls within the project
adm ni stratively. FAE also requests that the enhanced
oil recovery project be qualified for the recovered
oil tax rate. Qur exhibit packet includes the self-
affirmed statenents of Charles Hooper, geol ogy, and
Vanessa Neal , engi neering.

Agai n, both of those w tnesses have
previously testified and been recogni zed as experts.
Ms. Neal provides the Form C-108 production history,

I ncrenmental production, econom c¢ summry of the unit,
and increnmental production and econom ¢ sunmary of the
wells. M. Hooper provides well |ogs, a structure
map, cross sections, a water sanple report, map of
fresh or produced water sanple |ocations, and a
feasibility report.

Exhi bit C includes the notice

i nformation. Notice was sent to the parties on March
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11, 2025, and was published on February 23, 2025.
Wth that, | request that these exhibits be admtted

into the record as well, and our w tnesses are

avail abl e for questions.

THE HEARI NG OFFI CER: \What was t he date

that you filed the exhibits?

M5. HARDY: They were filed a coupl e of

nont hs ago, actually.

THE HEARI NG OFFI CER: Ckay. Can you

give ne a date?

MS. HARDY: Yes.

THE HEARING OFFICER: |I'mtrying to

find them but it's not easy.

MS. HARDY: April 8, 2025.

THE HEARI NG OFFI CER: Al |

And, Ms. Vance, do we have a w t hdr awal

of objection?

MS. VANCE: That's correct.
THE HEARI NG OFFI CER: We al so have a --

is it a pre-hearing statenment from you?

M5. VANCE: Yes. W filed it just to

be on the safe side, but I don't have any questions

for her.

THE HEARI NG OFFI CER: Al |

have found the hearing packet in case nunber 25220.

right.

right. |

Page 17

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

It is 1,518 pages. |Is that right? | have found the
exhi bit packet in 25220. It is 1,518 pages. |Is that
t he nost updat ed packet?

M5. HARDY: It is.

THE HEARI NG OFFI CER:  And | don't hear
any objections to the exhibits, so they're admtted in
this case, and I'm not |ooking at the other case, but
t here have been no objections to the exhibits in that
case. So they're admtted w thout objection. Now, do
you have your three w tnesses avail abl e?

(Exhibit 1, Exhibit 2, and Exhibit 3

were marked for identification.)

M5. HARDY: | believe they're
avai lable. | see M. Kent there on his video. |Is
there -- | believe they're all in the sane --

MR. KENT: Yeah. W're -- we're all in
the same room here, M. Hearing Exam ner.
THE HEARI NG OFFI CER: Ckay. | can see
two people. Is there a -- oh, there we go. Ckay.
Very good. Wbuld you all raise your right hands,
pl ease?
/1
/1
/1
/1
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VHEREUPON,

VANESSA NEAL,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but

the truth, was exam ned and testified as foll ows:

VHEREUPON,

JOSEPH KENT,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but

the truth, was exam ned and testified as foll ows:

VWHEREUPON,
CHARLES HOOPER,

called as a wtness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as follows:

MS. NEAL: Yes.

MR. HOOPER: Yes.

MR. KENT: Yes.

THE HEARI NG OFFI CER: Let's start with
Ms. Neal. Could you state and spell your nane?

MS. NEAL: Yes. This is Vanessa Neal,

V- A-NE-S-S-A N-E-A-L.
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THE HEARI NG OFFI CER: Ckay. Thank you.

20

And, M. Hooper?

MR. HOOPER:  Yes.

THE HEARI NG OFFI CER: State and spel
your nare.

MR. HOOPER: C-H-A-R -- Charl es Hooper.
CHARL-EES HOOP-ER

THE HEARI NG OFFI CER:  Thank you.

And, M. Kent?

MR. KENT: Joseph Kent. J-OS-E-P-H
K- E-N-T.

THE HEARI NG OFFI CER: All right. And,
M. Kent, you' ve been previously admtted as an expert
before this Division?

MR. KENT: Yes, sir.

THE HEARI NG OFFI CER: In what field?

MR. KENT: Landman.

THE HEARI NG OFFI CER:  Ckay. Ms. Neal,
sane question?

MS. NEAL: Reservoir engineering.

THE HEARI NG OFFI CER:  Perfect.

And, M. Hooper?

MR. HOOPER: Ceosci ence.

THE HEARI NG OFFI CER: Ckay. Perfect.
All right.

M. Harris, do you have questions for
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the witnesses?

MR. HARRI'S: Yes, | do.

THE HEARI NG OFFI CER: Okay. Who do you
want to address first?

MR. HARRIS: | guess we can maybe do it
as a panel because |I'mnot sure who's --

THE HEARI NG OFFI CER: Perf ect

MR. HARRIS: -- who's best to answer?

THE HEARI NG OFFI CER:  Ckay.

CROSS- EXAM NATI ON
BY MR. HARRI S:

MR. HARRI S: First question is --

THE HEARI NG OFFI CER:  Hol d on,

M. Harris. Hold on one sec. |'ve got to get an okay
fromthe attorney.

Ms. Hardy, is it okay that M. Harris
asks the question to the panel, and whoever is nost
suited will answer?

MS. HARDY: Absol utely, yes.

THE HEARI NG OFFICER: All right. Thank
you.

M. Harris, go ahead.

MR. HARRI S: Okay. Thank you.

BY MR HARRI S:
MR. HARRIS: So referring to exhibit
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pack, of which -- for case 25220, 1518 pages, if we
could go to page 123 of 1518, pl ease.

M5. HARDY: Let ne share ny screen
here.

MR. HARRIS: Yes. That's it. Thank
you.

BY MR HARRI S:

MR. HARRIS: So this is your initial
pl an of devel opnment sunmary, but if you scroll down to
the bottom of the page, it shows that it's only page 2
of 32, and then beyond that, it goes to a conpletely
different section. So as the -- it appears to be
m ssing -- mssing information here. Do you have the
pl an of devel opnent, and was it included in the
application?

MS. NEAL: We do have a full detailed
pl an of devel opnent that is usually acquired fromthe
BLM that we provide to them annually, but | believe we
only included the summary of it, which is what was
page 2 of that full developnent in this application.

MR. HARRI S: Ckay. |Is that sonething
you can provide after this hearing --

MS. NEAL: Absolutely.

MR. HARRIS: For us to review.  Okay.

Thank you. [|If we could now go to page 753, please.

Page 22

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG OFFICER: M. Harris, your
m crophone isn't picking you up clearly. And for the
wi tnesses, Ms. Neal, you answered that |ast question,
but fromnow on, since it is a panel, if you're going
to answer the question, please state your nane and
t hen answer the question.

MS. NEAL: Yes, sir.

MR. HARRI S: Okay. Can you hear ne
now?

THE HEARI NG OFFI CER: Yes. Perfectly.

MR. HARRI S: Ckay. Could we go to page
753, pl ease?

M5. HARDY: |Is this the correct page
that |'ve pulled up?

MR. HARRI S: Yes.
BY MR- HARRI S:

MR. HARRI'S: The primary approval
| etter by the BLM it notes that Exhibit B was not
approved and that the corrected Exhibit B needed to be
subm tted. Has that been submtted?

MR. KENT: This is -- this is Joe Kent.
Yes. Yes, it has. And that -- | think that was --
that was saying that it would be prior to fina
approval that an updated Exhibit B would be submtted

before they would grant their final approval. So this
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was -- this was their pre-approval.

They were -- they were requesting
changes to the format of the Exhibit B, and that --

t hose changes woul d be subm tted and approved before
they could -- they would be able to grant their final
approval .

MR. HARRI'S: Okay.

MR. KENT: And the final approval wll
not occur until after the -- we received the NMOCD
approval .

MR. HARRIS: Ckay. So just to clarify,
so has Exhibit B been provided to BLM?

MR. KENT: Yes. A draft prelimnary
Exhi bit B has been provided to the BLM as of today.
Yes.

MR. HARRIS: Ckay. And is it
I ncluded -- so as of today only? So it's not included
I n the exhibit package we have; is that correct?

MR. KENT: No. It is included in the
exhi bit package we have as well.

MR. HARRI S: Ckay. Could you -- could
you show nme whi ch page that's | ocated on, please?

MR. KENT: Yes. Let ne -- let ne
scroll through here. 1It's going to be the unit

agreenent, which is in Exhibit A |abeled as Exhibit
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A-10.

MS5. HARDY: Do | have the correct
docunment pulled up, M. Kent?

MR. KENT: Yeah. That is correct. So
It's going to be the Exhibit B to this unit agreenent
Is what he's referring to in that letter, the schedul e
of ownership. Yeah. So scroll down a little bit
nor e, Dana.

M5. HARDY: |I'mjust trying to find it
since there are a |ot of --

MR. KENT: Yeah.

M5. HARDY: -- a |lot of pages in these
exhibits. | don't want to --

MR. KENT: |It's going to be -- no, it's
going to be down, down nore.

MS. HARDY: Further.

MR. KENT: Yeah. [It's going to
be -- Exhibit Ais going to be the plat. So basically
as soon as you see the plat, it's going to be the next
exhibit after that.

M5. HARDY: After the unit -- okay.
BY MR. HARRI S:

MR. HARRI S: Ckay. For -- for the
pur pose here, so it's safe to say that it is included

I n the exhibit pack, that OCD does have the one we're
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| ooking at right now, but the schedule of ownership is
up to date.

MR. KENT: Yes. Yeah. Yes, it is.

MR. HARRI'S: Okay. That's fine. W
can nove on

" mnot sure if M. Goetze has joined
us, if he has any questions regarding the 25220,
before we nove on.

MR. GOETZE: | will et you continue
and I will pop in once you' re done. Thank you.

MR. HARRI S: Ckay. Thank you. If we
could nove to case 25221, which is 434 pages. And do
we have the exhibit pack for that case from-- | think
It was submtted on April 8th?

M5. HARDY: Yes. |'mjust pulling that
up.

MR. HARRI S: Okay. Thank you. Okay.
If we could just go to page 5, please. Thank you.

BY MR HARRI S:

MR. HARRIS: So at the very, very first
sentence there, it says that the "Injection pressure
could potentially be increased to 0.65 PSI per foot,
whi ch woul d equate to 3200 PSI." Could you pl ease
el aborate on what is the -- what is the current

reservoir pressure or do you have an esti mate of
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current reservoir pressure?

MS. NEAL: This is Vanessa Neal. W --
we could calculate it, but I do not renmenber off the
top of nmy head what the current reservoir pressure
would be. The -- getting it up to 3000 -- or PSI
woul d only be after approval of a step rate test and
an increase in the injection pressure to that nuch.

We expect the initial pressure to be -- injection
pressure to be at nost 1200 pounds.

MR. HARRIS: Okay. All right. And do
you have an estinmate for the original reservoir
pressure, and would you be exceeding -- would you be
over -- and exceeding the original reservoir pressure,
or what would -- what would the plan be for that?

MS. NEAL: No. | -- 1200 would not be
exceeding the initial reservoir pressure. Again, | --
| -- don't want to m sspeak --

MR. HARRI S: Ri ght . s 1200 --

MS. NEAL: Yes --

MR. HARRIS: |I'msorry to interrupt.

s 1200 PSI the surface pressure or the actual
reservoir pressure?

MS. NEAL: The surface pressure.

MR. HARRI S: Surface. Okay. Thank

you.
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MS. NEAL: Yes.

MR. HARRIS: | got sone -- | have sone
guestions regarding the wells within the area of
review, and in particular, sone itens specific to the
sealing off of strata. So if we could go to page 75,
pl ease. Okay. So when we |look at this well, if you
| ook at the well file for this particular --
particular well, the 10856. W have -- |If you could
just scroll down a little bit nore, please.

So below -- below the intermedi ate
casing string there in the center of the page, you see
we have an open annulus from | think, it probably
runs from approxi mtely 3000 feet down to
approxi mately 5100 feet, approximately. And if we
| ook at the formation types for that particular well,
we have the Queen and the San Andres, and the
d ori et a.

Those are conpletely exposed and open.
So none of that strata has been seal ed or isol ated.
And these -- this -- this well is in close proximty
to sonme of the proposed injection wells. So we just
want to bear this mnd -- keep this in mnd as we --
as we proceed forward, please. But the basic point
here, the context is that we do have an open annul ar

section with the Queen, San Andres, and Jorieta
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exposed and not seal ed and i sol at ed.

If we could nove to page 74, please --
|"msorry, 76. Okay. Simlarly, if we scroll down,
we have open all here again from-- we have internal
on the inside of the casing, but outside just bel ow
the internedi ate casing from approxi mately 2950, feet
where those perfs were squeezed down to approximately
5600 feet.

Agai n, we have an open annulus with the
Queen, San Andres, and Gorieta formations not being
seal ed and isolated. Carrying on with this thene, if
we could go to page 81, please. And if we could
scroll down sone nore, please. GCkay. Thank you.

So again, here it appears that we have
an open hole section from approxi mately 3695 feet down
to the top of cenment for the 7-inch, which was at 7410
feet. So again, we have -- we have Queen, San Andres,
and Jorieta formations in pressure communi cati on.

That strata has not been sealed off, and this could
| ead to potential comrunication pathways during
I njecti on operations.
And, finally, one nore well to | ook at

I s page 96 of 434. So again, this is a well where, as

they were drilling the open hole section -- or sorry,
as they were drilling the -- below the internedi ate
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casing shoe. The internediate casing coll apsed, |
t hi nk, at 1900 feet.

And so, you can see below the
I nt ermedi ate casi ng shoe, we have an open hole
wel | bore with, | believe, there is a fish drill pipe
I nside the tubing -- or sorry, inside the well bore.
And so there's everything fromthe Seven Rivers,
Queen, Grayburg, all the way down to the boning, and
that's exposed in this well bore.

So again, the communicati on pat hway and
strata is not effectively sealed off. So, | guess,
fromjust a -- just a point of clarification here.
Goi ng forward, OCD would need to eval uate and woul d
want to see sone renediation in these wells to seal
off the strata to prevent cross-flow from San Andres,
G orieta, and other formations, to prevent cross flow
and to seal that strata such that the San Andres is

not in communication with the Gorieta, Blinebry,

Drinkard -- or sorry, the requested units for this
water flow. |s that clear? Do you have any questions
on that?

MS. NEAL: That's clear. W
under st and.
MR. HARRI S: Ckay. Thank you. If we

could go to page 124, please. |If you could just
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scroll down a little bit, so we could see the -- axis.
Okay. If we |look at the tinme period from around

1992 -- between 1992 and 1996, perhaps. ~-- clearly
showing an uplift in production along with an increase
i n water production fromthe -- the blue squares and
an increase in gas fromthe red squares.

Of particular interest here is that, if
you |l ook at the black line on the bottom there was no
new wells drilled during this period of tine. So can
you pl ease explain or elaborate on what you think may
have caused this production uplift when there was no
new wel |l drilled?

MS. NEAL: Sure. This is Vanessa Neal
again. In the md-1990s, there was a reconpletion
programand -- and later, an infill program where they
added and fracked the Lower Paddock and additional --
withinin the Blinebry. And that was what caused the
uplift in production during that tinme period.

MR. HARRI S: Ckay. Do you think any of
that uplift could have been the result of cross flow
from San Andres and intervals above the Blinebry?

MS. NEAL: No. | wouldn't think so.
They did very targeted reconpletions -- or yeah,
reconpl etions during that tine. And it was specific

| obes -- upper | obes within the Blinebry and the very
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Lower Paddock, which was not open on any of the
exanpl es that you just showed.

MR. HARRI S: Ckay. Did you collect
any -- do you have any water sanples that woul d
confirmthat it's reservoir -- water fromthe
reservoir itself and not from di sposal --

MS. NEAL: We did do conpatibility
tests and coll ected sanples fromthe produci ng wells,
and they -- they showed, | nean, the ones that we had
showed it was Blinebry water, predom nantly.

MR. HARRI S: Ckay. All right. Thank

you. |If we could go to page 125. please. So the
|l egend in this table up top -- top right-hand corner,
| think. Yeah. So is this plot -- if you |Iook at the

top right corner, it says for secondary operations.

| just want to confirmthat this is a
production profile. Wen |I've used secondary, | | ook
at that as waterfl ood versus CO2, would be a
tertiary -- tertiary flood operation. So fromthat
perspective, is this plot here only for secondary
operations, i.e., for water flow operations?

MS. NEAL: Yes.

MR. HARRI S: Okay. Thank you. [If we
could go to page 150, please. 1In, | think, paragraph

5-- no, I'"'msorry, paragraph 11, it does state here
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that the injection fluids will be contained to the
i njection interval as a result of stratigraphic
cont ai nnent above and bel ow the injection zone.

So while that may be a valid statenent,
considering the -- the open annul ar sections we -- we
just looked at in the four wells. Do you stil
support that statement? | think this was a statenment
from M. Hooper?

MR. HOOPER: Yes. This is Charles
Hooper. Ceol ogically speaking, we believe there to be
in-- in the ower San Andres zone, a sufficient seal
to keep the -- keep the water injected into the
d orieta, Paddock Blinebry formations contained within
the G orieta, Paddock and Blinebry formations.

As a result of those -- those four
wells that you listed with the open -- or | guess the
casing wthout the cenent behind it and zones above
that, | can't speak. | can't speak with confidence
wi t hout | ooking at those -- |ooking at those further
and eval uati ng.

MR. HARRI S: Ckay. Thank you. So --
so this statenment would be specific to the
stratigraphy al one?

MR. HOOPER: Yes.

MR. HARRI S: Okay. Thank you. [|f we
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could nove to page 169. please. Ckay. So this is
part of your devel opnment plan, your EOR feasibility
study. Your first statenment there -- first
conclusion, is that based upon analog field results,
the unit can be successfully water-flooded. So, I
think, is it safe to say that you rely -- you're
relying on 100 percent on the performance of anal og
fields for your assessnent of this field, or has there
been any i ndependent reservoir sinulation done?

M5. NEAL: This is Vanessa Neal. No.
We're not relying 100 percent just on analog fields.
There was actually a core study done 10 or 20 years
ago, taken fromwell -- with core taken fromwells
specifically fromthis field, and they analyzed the
wat erfl ood and CO2 properties in that core study and
proved it to be feasible.

MR. HARRIS: Ckay. So | guess in ternms
of for your analog field relative to your Lanmunyon
Unit, | nmean, is it a simlar deposition environnment

and simlar reservoir quality, or what are you | ooking

at here?

MS. NEAL: Yes. It was ot her Blinebry,
Paddock floods in the -- in the |ocal area,
specifically the -- the justice unit. Trying to
think, | think there was one nore, but | can't
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renmenber what it was.

MR. HARRI S: Ckay. And were the --

were those anticlinal structures simlar to the

Lamunyon Unit?

M5. NEAL: The justice unit was.

The -- is not an anticlinal structure.

MR. HARRI S: Ckay. And so those --

t hose structures or those anal ogs, were they all five-

spot patterns or was there a line drive or what was

the -- the fl ood nechani snf?

di fferent

MS. NEAL: There was a m xture in

- in different areas. Ceneral |y, nost of

themdid five-spot patterns. There were specific

areas and the -- where they did closer down spacing

down to five-acre well spacing, and -- but | believe

they maintained a five-spot pattern while doing that.

MR. HARRI S: Ckay. All right. Thank

you. |If we could go to page 171, please. So it

states here in Section 1.2, the Lower Paddock and the

Blinebry are the primary targets for secondary

recovery.

And then the north side have an additi onal

Upper Paddock and G orieta potential.

If we look at the case file 12756 that

was filed by Arch Mnerals several years ago, in that

particul ar

case file and the subsequent order that was
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| ssued, the waterflood -- there was a waterfl ood
project on the sane anticlinal structure and in the
sane interval in the existing pool, but they didn't
I nclude the Gorieta as part of that waterfl ood.

So has there been any changes in your
assessnment fromthen versus now as to why FAE is
i ncluding the dorieta?

M5. NEAL: Yes. A couple of years ago,
In 2021, we tested the Gorieta in this field on a
couple of different wells in a few key | ocations, and
based on that, we'd like to include it with this
wat er - -

THE HEARI NG OFFI CER: And that -- and
that was Ms. Neal who was speaking?

MS. NEAL: Yes. Sorry.
BY MR. HARRI S:

MR. HARRI S: Ckay. Thank you. Just a
coupl e nore questions. On page 176, Section 2.6
bel ow -- maybe it's -- sorry, maybe it's 2.3, but
it -- it mentions in here a gas oil contact and an oil
wat er contact. So based on that term nology, this
well -- sorry, this reservoir was initially a
saturated reservoir with free gas |eak.

MR. HOOPER: This -- this is Charles

Hooper. VWhat we're illustrating here is that the --
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the GOR cutoff for our cumoil and gas figures fal
within the oil classification -- oil wel
classification as defined by the OCD as | ess than a,
you know, 100, 000 cubic feet per barrel. In terns of

a gas oil contact, no, we do not have a mapped gas oil

contact in -- in this reservoir.
And, |ikew se, for oil-water contact,
we don't have -- due nostly to -- to the availability

of wells. W don't have a well-defined oil-water
contact, but we do have a | owest known oil, which is
how we kind of drew our -- our unit outline, and to
find our productive reservoir results.

MR. HARRI S: Okay. So then, actually,
it was Section 2.6 on page 178 that | was referring
to. We can scroll down just a little bit nore. Yeah.
So it's the Oiginal G| in Place mappi ng was
perfornmed by reducing the dorieta, Paddock, and
Bl i nebry net reservoir maps to net pay defined as to
oil -- reservoir between the gas oil and the oil water
contact. So you're saying that there is no mapped gas
oil contact?

MR. HOOPER: That -- that would be, you
know, that's a definition of a -- of a net pay. It
probably shoul d have been better worded, but yes, we

don't have a -- a drawn-out gas oil contact within --
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within this reservoir. Al the zones that we' ve
tested have been oil productive.

MR. HARRIS: Ckay. So -- and the
context here is just understandi ng what was the
original conditions in the reservoir, were you dealing
with a saturated reservoir or with a gas oil contact
or in a free gas cap, or was it undersaturated, but
there was no free gas. |'mjust wondering how does
that factor into your conpletion plan here in ternms of
how -- what sort of increase in reservoir pressure you
woul d be targeting under secondary recovery
operations?

MR. HOOPER: And this is Charles Hooper
again. In terns, we don't believe there to have been
a free gas cap in the northern part of the field at
the top of the structure. W still don't see, you
know, gas-only zones. Even at the very top of
the -- very top of the verbal limts. W see oi
producti on.

Now | ocally, it is possible to have
a -- a higher gas saturation as wells have drawn down

pressure and you m ght have had, you know, you m ght

have reached bubble point locally in -- in well spots,
but that's not -- we don't see, you know, gas wells
here. W see -- we see oil wells.
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And in ternms of the -- the increase in
pressure, | don't have a -- a concept off the top of
my head -- a nunber off the top of ny head for what
woul d need to be increased to -- to see -- to see the
response. Did that answer your question?

MR. HARRIS: Indirectly, perhaps, yeah.
Just fromthe context of reservoir energy, and, you
know, if you're going into a secondary recovery
operation, | was just curious as to where you woul d be
in terns of what your target would be for nmaintaining
reservoir pressure versus the original reservoir
pressure. Because on anot her page, on page 179, you
menti oned that your original formation volune factor,
your -- your Bo was 1.3 reservoir barrels per stock
tank barrel.

And |'m just curious where we would --
where the reservoir sits now relative to that
formati on volunme factor. Because, you know, if your
reservoir's been depleted, that formation vol une
factor is going to be much lower, and if you're
wi t hout knowi ng that value, the volunme of water that
you're injecting could be overboarding the reservoir
and pushing the oil down deep and out into adjacent
bl ocks and adj acent units.

That's the context | was | ooking for,
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but that's fine. The -- the informtion's not
available. We'IlIl nove on.

That concl udes ny questions. | can
hand it over to M. Coetze.

THE HEARI NG OFFI CER: M. (oet ze.

MR. GOETZE: Thank you very nuch. Good
nor ni ng.

CROSS- EXAM NATI ON
BY MR, GOETZE:

MR. GOETZE: | just have three itens.
First is a question for M. Hooper.

MR. HOOPER: Yes, sir.

MR. GOETZE: And your self-affirmed
statenent on the hydrology and itens associated wth
your water sanpling, and if you really need a
reference, it's page 1099 of 1518. And, | believe, it
s 25220. The exhibit for that -- Exhibit B-6 was the
wat er sanpl es.

Anyhow, in general, we make the
statenent that we will not have any hydraulic
communi cation with shall ow groundwater. D d we make
any effort to isolate or at least identify what is the
source of groundwater as far as this -- in Santa Rosa?
s this what we're | ooking at?

MR. HOOPER: Apol ogies. Let ne pull
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t hat back up. Yeah. So this is Charles Hooper. In
ternms of the freshwater sanples, | do not know that we
specifically listed a formation that these were com ng
from but | believe themto all be shall ow wells.

MR. GOETZE: Ckay. |'mgoing to ask
you to do a little nore clarification in writing.

MR. HOOPER: Ckay. Sure.

MR. GOETZE: This is not really good
proper hydrol ogy, and since underground sources of
drinking water is a critical item at least, let's
give these things a nane. At |east, when | ooking at
one of the wells, we have a capacity of 43 GPM per
m nute. And the water sanple that you took fromit is
very low in TDS.

So let's get a clarification statenent
on what you think the aquifers you are protecting.
Whet her they're Alluvial, whether they're Dockum
whet her they're anything you can be famliar of and we
can associ ate and say okay. W' ve identified it. So
| would ask for that.

MR. HOOPER: Yes, sir.

MR. GOETZE: Second item i nduced
seismcity. This is just a general statenent. |
woul d not wite off totally the relationship with

wat erfl oods, especially for the West Dol l arhide. It
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was identified by Dr. Allan Sanford when he did the
sei smol ogi cal assessnents for -- site. It has also
been brought to our attention that we'll be neeting
actually with the Bureau of Econom c Geol ogy at the
Uni versity of Austin as a part of the Cl SRs.

And that's the -- for the record, |
never quite get this right, is the Center for
| njections and Seismcity Research. W're doing a | ot
of effort out there on the platform so we wll keep
you informed of that situation. But there is no
bl anket statenment anynore that shallow injection on a
| arge scale of a | ot of these projects does not have a
relationship to induced seismcity.

So just wanting to keep you informed of
that. And we nmay be asking for additional information
on operations, should we need this to support research
in this area. So that's ny second item

My third itemis to Ms. Hardy for case
25220. We have tried to put in the expansion of the
vertical lifts and pools. | would recomend and then
strongly suggest, and probably will see this in the
order, is that you go ahead and provide a separate
case |ike we've done for your other FAE projects.

And we will go and request that this be

done as a separate case, so that we can track it as a
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nomencl ature and then change or expansi on of

contraction of the pool, so that we can keep track of

these things as we do on our pool maps. To

| believe, that we're going to arrange a neeting wth

M. Kent.

And you may cone along and we will talk
about this and others, but I will request to the
Exam ner that this item we will separate it out in

the hearing order and at that point nove forward as a

separate case. O herwi se, | have no other additional

comments. Thank you.

M5. HARDY: Understood. Thank you.
THE HEARI NG OFFI CER:  Any redirect?

M5. HARDY: No. Thank you.

THE HEARI NG OFFI CER:  All right. Do

you have a -- Ms. Hardy, do you have a |ist
additional requests fromM. Harris and M.
MS5. HARDY: | believe | do.
restate that --
THE HEARI NG OFFI CER:  Yes.
M5. HARDY: -- to nake sure |

under st and. | think it's -- the first one

conpl ete plan of devel opnent, and the second --

THE HEARI NG OFFICER: |s there an

exhi bit nunber to that?

t hat end,

of the
Goet ze?

If | could

s the
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M5. HARDY: It's currently a sumary,
and it's -- case 25220. | believe it's in Exhibit B.

THE HEARI NG OFFI CER: Exhibit B, as in
boy.

M5. HARDY: It's part of that exhibit,
yeah.

THE HEARI NG OFFI CER: Okay. All right.

M5. HARDY: Yes. So we can submt the
conpl ete plan of devel opnent, and then the second
request involved the water sanples and additional
descriptions.

And, M. Hooper, do you have an
under st andi ng of exactly what the exam ners are
| ooking for on that?

MR. HOOPER: Yes, | do.

MS. HARDY: Ckay.

THE HEARI NG OFFI CER:  Which exhibit is
that, M. Hooper?

MR. HOOPER: That is in the -- it is in
both cases, and it is Exhibit B-6.

THE HEARI NG OFFI CER:  Thank you.

M5. HARDY: Okay. And then, on induced
seismcity, | understood from M. Goetze that that was
sonet hing that would just be nonitored.

MR. GOETZE: That 1s correct.
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M5. HARDY: Ckay.

MR. GOETZE: We would go -- we'd be
conmmuni cating with you, but just to nake you
forewarned, the situation may change as we get nore
research in. Thank you.

MS. HARDY: And then, | understand that
we are requested to work with OCD to file a separate
application on expansion of the pool. So I think the
only two pieces of informati on were the plan of
devel opment and the water sanple information.

THE HEARI NG OFFI CER: So, M. Harris,
M. Goetze, do you want -- how do you want to nove
forward with this case? Do you want that evidence
subm tted and then cone back on the record for
continued review, or how do you want to work this?

MR. GOETZE: At this point, | think
since it's not contested, | think we'd be willing to
go ahead and take it under advisenent.

THE HEARI NG OFFI CER:  Ckay.

MR. GOETZE: Wth a tinme period
specified for the submttal of the two that we
request ed.

THE HEARI NG OFFI CER:  Ckay.

Ms. Hardy, how long do you think it'l]

take to submt that?
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MS. HARDY: M. Hooper, Ms. Neal, how
| ong do you believe it'll take to obtain the
i nformation?

MR. HOOPER: This is Charles Hooper. |
think by the end of this week.

M5. NEAL: This is Vanessa Neal . |
agree. The plan of devel opnent is already done, so
it'll just be gathering up the -- the statenent
clarification on the freshwater -- wells.

THE HEARI NG OFFI CER: So shoul d we set
a deadline for close of business August 1st?

M5. HARDY: That's fine. Thank you.

THE HEARI NG OFFI CER:  Yes. Ms. Hardy.
Okay. M. Goetze and M. Harris, close of business
August 1st, work for you?

MR. GOETZE: Yes. It does.

THE HEARI NG OFFI CER:  Al'l right.

MR. HARRIS: Yes, sir. |t does.

THE HEARI NG OFFI CER: Al right. W'l
| eave the record open till 5:00 p.m August 1st, and
then this case will be taken under advi senent as | ong
as we get the informati on we need.

Now, can you submt a revised exhibit
packet for both cases that includes this information

wth a cover letter?
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MS. HARDY: Yes.

THE HEARI NG OFFI CER: Al l right. Thank
you. Okay. Al right. So M. Harris and M. Coetze,
there will only be one revised exhibit packet for you
guys to | ook at.

MR. HARRI S: Okay.

THE HEARI NG OFFI CER:  Anyt hing further
on this?

MR. HARRI S: Just one point -- one
poi nt before we leave, if | could.

THE HEARI NG OFFI CER: Go ahead,

M. Harris.

MR. HARRIS: Yeah. One thing in -- in
review of this application. OCbviously, it's -- it's
for just a couple of conponents here. |It's the

secondary recovery, which is waterfl ood, and then
there's a request for tertiary recovery, which would
be CO2 flood. At this tinme, based upon our initial
review, and I'll let M. CGoetze elaborate if
necessary, but we -- we could support, obviously, wth
remedi ati on of those wells that we discussed with the
open annul us.

We woul d be able to support secondary
recovery operations through waterfl ood. However, the

tertiary waterflood would be a bit of a stretch at
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this point in tine and -- and woul d probably have to
cone before a separate hearing. Considering the age
of the wells and the energi zed nature and corrosive
nature of the CO2, that would take nuch nore in-depth
I nvestigation, | think.

So at this point in time, suffice it to
say, secondary recovery with waterfl ood, we are
wlling to evaluate and entertain, but the tertiary
woul d take -- would be -- would be an additional step.
| will let M. Goetze elaborate on that if necessary.

MR. GOETZE: | don't need to el aborate.
M. Harris has done quite well. Thank you.

THE HEARI NG OFFI CER: Ms. Hardy --

MR. HARRIS: |s there any questions on
t hat ?

THE HEARI NG OFFI CER: All right. Thank
you, M. Harris.

Ms. Hardy, anything further?

MR. HARRI S: Thank you.

M5. HARDY: No. Thank you.

THE HEARI NG OFFI CER:  All right. So we
are off the record on these two cases.

(Exhibit 4, Exhibit 5, and Exhibit 6

were marked for identification.)

Let's proceed to the rest of our
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docket. All right. Let's start out with Avant
Operating, LLC case nunber 24849, and let's see if
it's joined with any other case here. No. | don't
think it is.

Entries, please.

MS. BENNETT: Thank you, M. Exam ner.
Deana Bennett on behalf of Coterra Energy Operating.
Coterra Energy Operating acquired Avant's interests in
this acreage and the acreage that's subject to this
case in md-January. And so | -- when the Division
asked for Avant to continue the case, | did file a
conti nuance, but on behalf of Coterra Energy Operating
as a successor in interest.

THE HEARI NG OFFI CER: Ckay. Thank you.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol | and & Hart on behalf of Matador, and we are just
preserving rights, so no objections.

MS. BENNETT: Thank you. The
Division -- so this case was originally heard in
January 2025, and it's ny understanding that the
Division -- well, let me just say that at the hearing,
| noted -- and M. McClure and | had a di scussion
about the fact that there was a party that had not

recei ved notice of the hearing.
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And that party had not received mailed
noti ce, but had received actual notice of the hearing.
Avant's | andman contacted the -- the interest owners
MVDR, and Avant's | andman had contacted MVDR once we
realized there had been some confusion about the title
in this area and reached out to them via phone and
emai |, and made them aware of the hearing.

And al so made them aware that Avant was
not going to seek to pool them at that hearing due to
the defect in notice. And MVDR agreed with that
approach that so long as Avant did not seek to pool
MWDR, MDR woul d not object for |ack of notice.

So there was actual notice of the
hearing, and that was the day before the hearing or
two days before the hearing. And they had actual
notice of their right to object, and they did not
because they were not being pooled. So we had the
hearing, and it was ny -- and we discussed this issue,
and it was ny understanding after the hearing, in
fact, the hearing record indicates that the case was
t aken under advi senent.

And then, in the ensuing nonths, |
understand that the OCD has been reconsidering
whet her, under the rules, notice is required to

parties who have not yet commtted to a unit, but who
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are not being pooled. And it's ny understanding that
per haps the Division has cone to a concl usion that
those types of parties are entitled to notice of a
hearing, even if they're not being pooled. So that's
why we're here today is to discuss that.

And | understand from M. MCure to
di scuss the status of the outreach to MWDR. And | do
have a w tness avail able, but before we turn to him |
just thought | could maybe short-circuit the process
and say that Coterra has been in discussions with
MVDR. There is not a JOA yet in place, but they're
wor ki ng towards obtaining a JOA.

And so, if the Division is inclined to
require that notice be given to working interest
owners who are not being pool ed, we would ask that the
Di vision continue -- that 1'd be allowed to continue
the case to August 21st. | would send MVDR, a notice
| etter, and then they would be able to appear at the
August 21st -- and | chose August 21st because that's
a contested hearing date, a special docket date.

And that's enough tinme for me to
actually get the notice |letter out under the
Division's rules. And so, then, we would be able to
perfect notice, which | think is the -- to the extent

that notice is required, which |'m happy to discuss
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that further if there's roomfor discussion.

But to the extent the Division has
determ ned that notice is required, | would ask that |
be allowed to continue the case to August 21st to
perfect notice, and if MVDR wants to object, they can
conme to the hearing at that tinme, or perhaps by then
we'll have a JOA in place.

THE HEARI NG OFFI CER: Perfect. Thank
you. |I'mjust communicating with M. MC ure and
waiting for an answer fromhim so thank you for that
presentation and clarification. Al right. | don't

believe M. MClure has any questions for your

W t ness.

MS. BENNETT: Thank you.

THE HEARI NG OFFI CER: | think that your
proposal is suitable. So what will you do? So you're
going to continue the case to August 21st. W'IlI| hear

it in the beginning of the docket to nmake it easy.
And what will you do in the nmeantime wth MDR?

MS. BENNETT: So first, the case w ||
be continued to only for purposes to secure notice, so
no need to go through all the evidence again. And in
the nmeantinme -- and what's already occurring is
Coterra is in discussions with MVDR in the hopes of

entering into a JOA before August 21st.
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But, if we -- if Coterra is not able to
enter into a JOA with MVDR by August 21st and MVDR
does not appear at the hearing, then the Division can
nove forward with entering the order just as in the
usual course when any party gets a notice letter and
does not object to the hearing noving forward.

THE HEARI NG OFFI CER: So are you goi ng
to have a piece of evidence for the Division to
consi der that would be the notice to MWDR?

MS. BENNETT: Yes, | wll --

THE HEARI NG OFFI CER:  Ckay.

M5. BENNETT: -- submt a short exhibit
packet that will include the notice letter to MVDR
and, of course, if MVDR enters into a JOA between now
and August 21st, | would submt a short notion to the
Di vi sion asking the Division to vacate or to not
require us to conme to hearing on August 21st.

THE HEARI NG OFFI CER: That sounds good.
What woul d be the deadline for your notice exhibit?

MS. BENNETT: It would -- the deadline
for filing the notice exhibit or the deadline for ne
sendi ng out the notice?

THE HEARI NG OFFI CER:  You sending it
out .

MS. BENNETT: It would be August 1st --
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bef ore?

before, if --

G eat .

THE HEARI NG OFFI CER:  August 1st.
MS. BENNETT: July 31st.
THE HEARI NG OFFI CER: So 20 days

MS. BENNETT: Yes.

THE HEARI NG OFFI CER:  Twenty wor ki ng

MS. BENNETT: Twenty cal endar days.

THE HEARI NG OFFI CER: Perfect. Okay.

shoul dn't continue to August 21st

M. MCure, does that work for you?
MR. MCCLURE: | al nost wonder if we
regardl ess, so we

can review the notice and put

Only speaking towards the concept that

the JOA in the nmeanti me,

wonder

It on record that way.
I f they sign

if we shouldn't have

opportunity to

sign a JOA and

says we have a

statenent shoul d be enough for

heari ng or

August . |

candid with the Tri bunal

t hi nk t hat,

review that and continue regardl ess.

THE HEARI NG OFFI CER:
we get sonmething from Ms.
JOA in place with MVDR, |

us to not

to bring the case back on the

I's there anything further,

el |,

you know, she has a duty to be

under the ethics.

I they
Bennett t hat
bel i eve her
need a

21st of

Ms. Bennett?
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MS. BENNETT: Nothing on that
particul ar point, but as we've been sitting here, |
did recall that in our exhibit packet that we fil ed,
we did not pool MWMDR. So if we were to approach the
August 21st hearing and MVDR had not signed the JOA
and Coterra needed to nove forward with pooling MVDR
in that situation, I would need to file an anended
exhi bit packet as well.

THE HEARI NG OFFI CER:  Ckay.

MS. BENNETT: |'m hoping that all of
that will becone nmoot, but | did -- just as we've been
sitting here, | did -- that did occur to ne. And |
appreciate M. MCure's desire to have sone, | guess,

certainty on August 21st, and |I'm not necessarily
opposed to continuing the case to August 21st, even
if -- well, that -- | would do that today no nmatter
what .

So if that's the concern, | would do
t he continuance today, no matter what, file it. And

i f, you know, at the end of the day, the Division

determ nes that they would still like me to come back
on August 21st to confirmthat there's been a JOA, |I'm
happy to do that. | don't see the need for that. W

don't typically have to confirmthat a party's entered

into a JOA, but I'm happy to do that.
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THE HEARI NG OFFI CER: So, M. MC ure,
l"'m-- if you're willing to -- | think it's a proper
suggestion from Ms. Bennett that if they do put a JOA
I n place before August 21st, that an email from her
woul d be enough for me to change the status of the
case to take it under advisenment w thout having
addi ti onal evidence on that point. But if you feel
strongly about that, then we'll conme back no matter
what .

MR. MCCLURE: M. Hearing Exam ner,
it's not so nuch about not trusting the attorney to be
candid. It's a matter of review ng what they submt
tous. Simlar to Ii ke when we have an error on the
CPAC, we want to nake sure exactly what's submtted
and have that opportunity to review it before we
preenptively say it's going to be taken under
advi senment with the record |left open.

| guess | don't know what your thought
process is as far as that goes. | guess it's just ny
recommendati on that even if it's only reopening it and
tal ki ng about it for 30 seconds, you know, in the next
docket, it seens |like that m ght be the nost aligned,
| guess, with how we're approaching all the other
cases as well.

THE HEARI NG OFFI CER: So we need
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evidence. | think what -- M. MC ure, what you're
saying is we need evidence of either the notice to
allow MWDR to object, if there is no JOA or if there
is a JOA, then we need evidence that there has been a
settlenment there. |Is that what you're sayi ng?

MR. MCCLURE: Yeah. That's correct,
M. Hearing Exam ner.

THE HEARI NG OFFI CER:  And nornmal |y, how
do you -- Ms. Bennett, how do you normally provide
evi dence of a JOA?

MS. BENNETT: In the exhibit packet
that we submt, there would be a commtted versus
uncomm tted. And I haven't | ooked back at the
Sapphire exhibit packet to see if we -- ny
recollection is that we put an asterisk besi de MVDR
and said that they were not yet. That we were in
di scussions, or Avant was in discussions with MDR

So we could submt an affidavit from
M . Robertson that shows that there has been a JOA,
and we could submt anmended exhibits that show that
MVDR is in the commtted colum versus in the
uncomm tted or asterisk columm.

THE HEARI NG OFFI CER:  Ckay.

So, M. McClure, if Ms. Bennett

provides an affidavit, a revised exhibit packet with
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an affidavit fromthe | andman sayi ng we now have a
JOA, would that alleviate bringing the case back on
August 21st?

MR. MCCLURE: Well, | was going to say
that would cure the issue with whether notice was
provi ded per the requirenments under the rule. | --1I
guess |'m not understandi ng how that woul d necessarily
procure the need to review what's submtted, though.
Having said that, | nean at your discretion, if you
want to take it under advisenment with record |eft
open, then we can proceed that way, if you'd liKke.

THE HEARI NG OFFI CER: Ckay. Okay. All
ri ght.

Ms. Bennett, | think M. -- what
M. MClure is getting at is that he'd |i ke a chance
to review the evidence, and if there are any
guestions, to be able to be on the record. Have your
w tness avail able. So, please, continue the case to
August 21st. Good luck with your JOA negoti ati ons,
and we'll revisit the case then.

MS. BENNETT: Thank you.

THE HEARI NG OFFI CER: Thank you very
much. We're off the record in that case. Let's go to
nunmber 2 on our docket. Let me find it. That case

nunber is 25350, COG Operating, and let nme see if
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it's -- no.

Entry of appearance, please.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of

Hol l and & Hart on behalf of the applicant, COG  And
we are just here -- I'mhoping this takes all of two
seconds for you -- is we had a scrivener's error, and
t hat has been corrected. And | believe you can see it
on page -- let nme get there. Oops, | just had it up.

THE HEARI NG OFFI CER: Yes. W have it.

M5. VANCE: Ckay. Page 5.

THE HEARI NG OFFI CER: W have it,
Ms. Vance, and the case will be taken under
advi senent. Thank you.

MS. VANCE: Excellent. Thank you.

THE HEARI NG OFFICER: We're off the
record in that case.

Movi ng on to nunber three on our
docket. This is EOG Resources, 25433.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of the applicant, EOG  And
in this case, we just provided a revised chronol ogy of
contacts. W just included a little bit nore detail,

and that was filed, | think, the same day as the
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hearing that we presented at |last nonth so. Wth
that, | would ask --

THE HEARI NG OFFI CER: Are you novi ng
anything into evidence?

M5. VANCE: The revised hearing packet.

Yes.
THE HEARI NG OFFI CER: Okay. W thout
objection --
(Exhibit 7 and Exhibit 8 were marked
for identification.)
M. MCure, any questions?
MR. MCCLURE: No questions, M. Hearing
Exam ner.

THE HEARI NG OFFI CER: W' Il take the
case under advi senent.

MS. VANCE: Excellent.

THE HEARI NG OFFI CER:  Thank you,

Ms. Vance.

MS. VANCE: Thank you.

THE HEARI NG OFFI CER: Let's nove to
nunmber four on the docket. This is Spur Energy, LLC
It is 25447.

MS5. MCLEAN: Yes. Good norning.
Jacki e McLean with Hardy McLean on behal f of Spur

Energy Partners.

Page 60

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG OFFI CER:  Good nor ni ng.

MS. MCLEAN: And | believe there are
ot her entries.

MR. EVERHART: Good nor ni ng,

M. Exam ner, Jacob Everhart. That's E-V-E-R-H A-R-T.

THE HEARI NG OFFI CER:  Thank you.

MR. EVERHART: W th Beatty & Wozni ak,
New Mexi co, on behalf of Riley Perm an Operating,
entering our appearance for nonitoring purposes only.

THE HEARI NG OFFI CER:  Thank you.

MS. MCLEAN: | think that's -- those
are the only ones. And in this case, this one had an
i ssue with the exhibits being reviewed in tine. So we
do have to present the entire case.

THE HEARI NG OFFI CER: Go ahead.

M5. MCLEAN. Ckay. |In case numnber
25447, Spur seeks an order pooling all uncommtted
Interest in the San Andres formati on underlying a 160-
acre, nore or |ess, standard horizontal spacing unit
conprised of the north half, south half of Section 25,
Township 17 South, Range 27 East in Eddy County.

And Spur will dedicate this to the
Bl ack Cherry Federal Com 110H well. The exhibits that
were submtted by Spur for this case includes the |and

testi nony and correspondi ng exhi bits of Coll een
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Bradl ey, as well as geology testinony exhibits of
Matt hew Van We. Both of who have been previously
admtted to testify as experts before the Division.

We al so have notice testinony and
exhi bits that show the notice letter was tinely sent
back on June 17th, and publication was nade on June
21st. And unless there are questions, | ask that the
exhibits be admtted for case nunmber 25447 and the
case be taken under advisenent.

THE HEARI NG OFFI CER: M. Everhart, who

has signified no. So w thout objection, exhibits are

adm tt ed.
(Exhibit 9, Exhibit 10, and Exhibit 11
were marked for identification.)
M. MC ure?
MR. MCCLURE: No questions, M. Hearing
Exam ner.

THE HEARI NG OFFI CER: The case is taken
under advi senent. Thank you, Ms. MLean.

MS. MCLEAN. Thank you.

THE HEARI NG OFFI CER:  Moving to nunber
5, also Spur Energy Partners, 25453.

MS. MCLEAN: Yes. And Jackie MlLean,
on behal f of Spur Energy Partners.

MR. EVERHART: Jacob Everhart, on
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behalf of Riley Perm an Operating, entering our
appearance only for nonitoring.

MS5. MCLEAN: | think EOGis also
ent ered, but --

THE HEARI NG OFFI CER: | don't know who
represents EOG. Do you know, Ms. MLean?

MS. MCLEAN. Probably just -- probably
just Ms. Kessler. Ms. Kesler, | think.
THE HEARI NG OFFI CER: Ckay. | don't

see Ms. Kessler here. M. Kessler, are you with us?

Go ahead, Ms. MclLean.

M5. MCLEAN:. Okay. Thank you. For
this one, at the last hearing, M. MC ure asked that
we submt two C-102s for the well because it is in two
pools. Spur did submt the anended exhibit packet to
i nclude a new Exhibit A-2 on July 27th. And so, |
woul d ask that these exhibits be admtted into the
record and that the case be taken under advi senent.

MR. EVERHART: No objection fromRiley.

THE HEARI NG OFFI CER: Okay. W thout
obj ecti on.

M. MCure, | see a note here about
Exhi bit C-2?

MR. MCCLURE: Yeah. That's correct.

M. Hearing Exam ner, the applicant was asked to
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correct a issue with their notice spreadsheet. They
failed to do so. However, we do have verbal testinony
fromthemin regards to when witten notice was
provided. So assunming that we're good with using that
verbal testinony, then we should be fine to take the
case under advi senent.

THE HEARI NG OFFICER: We're -- we are
definitely good with taking that testinony as
evi dence, unless there is conflicting evidence in the
exhibits.

MR. MCCLURE: M. Hearing Exam ner,
there's not conflicting evidence within the exhibits.
One of the -- the first colum was duplicated into the
second colum. So it's not that there's conflicting
information, it's just the informati on was m stakenly
not provi ded.

THE HEARI NG OFFI CER: Perfect.

So, Ms. McLean, we'll take this case
under advi senent.

(Exhibit 12, Exhibit 13, and Exhibit 14

were marked for identification.)

M5. MCLEAN:. Thank you.

THE HEARI NG OFFI CER: Thank you.

Let's nove on to nunmber 6. This is a

Spur Energy Partners.

Page 64

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Ms. McClean, is this your case too?

MS. MCLEAN. Correct. Yes.

THE HEARI NG OFFICER: All right. It is
25454,

M5. MCLEAN:. Thank you. In this case,
we do need to present the entire case

THE HEARI NG OFFI CER: Go right ahead.

MS. MCLEAN: I n case nunber 25454, Spur
seeks an order pooling all uncommtted interests in
the San Andres formation underlying a 160-acre, nore
or | ess, standard horizontal spacing unit conprised of
the north half, south half of Section 29, Township 17
Sout h, Range 28 East in Eddy County. And this unit
wi Il be dedicated to the Sm thdale C Federal Com 110H
wel | .

We submtted exhibits from Ms. Bradl ey
and M. Van We for |and and geol ogy, who have been
previously admtted to testify as experts before the
Di vision. And we have the notice testinony exhibits
that show that notice was tinmely sent on June 18th and
publication was nmade June 21st. Wth that, | ask that
the exhibits be admtted for case nunber 25454 and
that the case be taken under advi senent.

THE HEARI NG OFFI CER: Thank you.

W t hout objection, were there any --
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M5. BRADFUTE: M. Exam ner, you didn't
call for entries of appearance in the case?

THE HEARI NG OFFI CER: That's what | was
about to ask. Were there any other parties that had
objected to this? D d you object?

MS. BRADFUTE: No. We did not object,
but I wanted to note the entry of Longfell ow Energy
Partners, LP, to preserve their rights in case they
want to pursue --

THE HEARI NG OFFI CER: Perfect. Ckay.
Perfect.

MR. EVERHART: Li kew se, M. Hearing
Exam ner, on behalf of Riley Perm an Operating, | ust
noni toring purposes only. No objections.

THE HEARI NG OFFI CER: Had Ril ey
obj ected at one point?

MR. EVERHART: No, sir.

THE HEARI NG OFFI CER: Ms. McLean, why
was this case on this docket? | thought this was just
for contested cases?

M5. MCLEAN: This one was also -- the
exhibits weren't reviewed in tinme for the July 10th
hearing, so that's why we're here.

THE HEARI NG OFFI CER: | see. Ckay.

Perfect. So your exhibits are admtted.

Page 66

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

(Exhibit 15, Exhibit 16, and Exhibit 17

were marked for identification.)

M5. MCLEAN. Thank you.

THE HEARI NG OFFI CER: M. MC ure, any
questions for the witnesses?

MR. MCCLURE: No questions, M. Hearing
Exam ner.

THE HEARI NG OFFI CER: This case is
t aken under advi senent.

MS5. MCLEAN: Thank you.

THE HEARI NG OFFI CER: -- nunber 7,
25220 -- no, we've done 7 and 8 already. Let's nopve
on to nunber 9. This is COG Operating, 25440.

MR. FELDEWERT: Good nor ni ng,
M. Examner. Mchael Feldewert with the Santa Fe
office of Holland & Hart on behalf of the applicant.
And | believe you're going to hear these with cases
25441, 25442, and 25443.

THE HEARI NG OFFICER: So |'m calling
t hose cases as well.

M5. HARDY: And, M. Exam ner, Dana
Hardy with Hardy McLean on behal f of Devon Energy
Production, and no -- no objection.

THE HEARI NG OFFI CER: Had you obj ected?

M5. HARDY: These cases initially,
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Devon had filed conpeting applications, and Pal oma
al so had conpeting applications, but those two sets
have been di sm ssed, so no objection at this point.

THE HEARI NG OFFI CER: Perfect. Thank
you.

MR. FELDEWERT: M. Exam ner, these
cases involve the continued devel opnent of the Bone
Spring formation and the initiation of devel opnent
under the Wbl fcanp formation under Sections 20 and 29,
and 23 South, 34 East, down there in Lea County. The
Bone Spring cases 24440 -- and |'msorry, 25440 and
25441.

First off, there's a -- there are
current Bone Spring spacing units in these sections.
So we are seeking approval of the overl appi ng spacing
units. There's also an ownership depth severance in
t he Bone Spring formation. That's why 25440 pool is
above the base of the first Bone Spring, and 25441
pool is below the base of the first Bone Spring.

And we al so have, in those cases,
approval of a non-standard 1280-acre spacing unit for
deficient developnent of two-mle wells. This wll
avoid -- this will allow efficient well spacing, avoid
unnecessary NSLS, and reduce the surface use.

The Wbl fcanp cases, which is 25442 and
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25443, are nore straightforward. They seek approval
of standard 640-acre horizontal spacing units for two-
mle standup wells using proximty tract wells. What
you'll see fromthis case is that we filed an anended

set of exhibits this week to supply the Form C- 102s.

Unfortunately, we're still waiting on
t he pool and the pool codes for these -- these
particular -- these wells. So we're going to have to

suppl enent when those pool and pool codes cone
avai l abl e, unless M. MClure can tell us today what
they are. O her than that our -- our exhibit packets
are based -- are all basically the sane.

They contain the self-affirned
statenent of M chael Mnju, who's a | andman, who's
previously testified. And he goes through all of the
sub-exhi bits that he's provided. Then we have the
self-affirnmed statenment of Ben Breyman, who's a
geol ogi st, who has also previously testified before
this Division. And he provides both the standard
exhibits for the Bone Spring formation and the
Wol f canp fornmation.

And then each packet is our Exhibit C
and Exhibit D, which is our self-affirmed statenment of
notice, and then the affidavit of publication. So we

woul d ask that these exhibits be admtted, recognizing
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that we're going to need to supplenent the C-102s to
provi de the pool and pool code.

THE HEARI NG OFFI CER: Okay. Thank you.
So your exhibits in all four cases are admtted into
evi dence wi t hout objection.

(Exhibit 18 through Exhibit 21 were

mar ked for identification.)

When it cones to your letters, when
were they sent out?

MR. FELDEWERT: So if you | ook at
Exhibit C the letters were sent out on June 20th.

THE HEARI NG OFFICER: |Is that tinmely?

MR. FELDEVERT: Yeah.

THE HEARI NG OFFI CER:  All right.

MR. FELDEWERT: And then our notice of
publication was -- time was back in June as well.

THE HEARI NG OFFI CER: Okay. Perfect.
Thank you. All right. Are your wtnesses avail abl e?

MR. FELDEWERT: Yes, sir.

THE HEARI NG OFFI CER:  Ckay.

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, |
do have questions for the | andman.

THE HEARI NG OFFI CER:  Ckay.

Can we get the | andman on the screen?
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MR. FELDEWERT: That woul d be M chael
Monj u.

THE HEARI NG OFFICER: Oh, you're in
person. Wuld you have a seat and turn on the
m crophones? It is the button on the right. Thank
you. Wbuld you raise your right hand?
VHEREUPON,

M CHAEL MONJU,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER: Thank you. Wbuld
you state and spell your nanme for the record?

MR. MONJU. M chael Monju, MO N-J-U

THE HEARI NG OFFI CER: Okay. And
M. Fel dewert announced that you had been previously
qualified as an expert by this Division, in what
field?

THE W TNESS: I n | and.

THE HEARI NG OFFI CER: Land. Ckay.

M. MC ure.

CROSS- EXAM NATI ON

MR. MCCLURE: Thank you, M. Hearing

Exam ner.

Il
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BY MR MCCLURE:

MR. MCCLURE: M. Mnju, |I'm]looking at
Exhi bit A-3, specifically, the sunmary of tract
ownershi p and the anmended exhi bit packet for case
25440, |listed on page --

THE HEARI NG OFFICER: M. MClure, give
a sec for M. Feldewert to bring up the exhibit on the
screen, because the w tness doesn't have it.

MR. FELDEWERT: Do -- M. MC ure,
whi ch case was that?

MR. MCCLURE: |'m | ooking at case
25440, and that's page 43 of 88 in the anended exhi bit
packet .

MR. FELDEWERT: Okay. G ve ne one
m nute, share, and which page are you, sir?

MR. MCCLURE: Specifically, I'mon page
43. To be fair, this same question kind of applies
across all the different cases, but --

MR. FELDEWERT: Okay. | believe | have
it up now.

MR. MCCLURE: Yes, sir.
BY MR MCCLURE:

MR. MCCLURE: M. Mbnju, do you see
where -- what M. Feldewert is sharing?

MR. MONJU: | do.
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MR. MCCLURE: Okay. On that tract
ownership, just for the tract 1, for instance, where
you have the total of 0.25, please confirmfor nme that
this is a percentage of the whole unit; is that
correct? Howthat's laid out?

MR. MONJU. That's correct.

MR. MCCLURE: Okay. Thank you.

M. Feldewert, if you could scroll down
just a little bit to the yellow highlighted parties at
t he bottom and the totals.

BY MR. MCCLURE:

MR. MCCLURE: M. Monju, if you could
just confirmfor ne those highlighted parties there,
those are -- that's depicting which person's -- the
applicant's requesting the Division to force pool; is
that correct?

MR. MONJU:. Correct.

MR. MCCLURE: Ckay. Let nme scroll down
on ny notes through the other three cases real fast.

Thank you, M. Monju.

M. Hearing Exam ner, | have no further
guestions, but | do have sone requests for
M. Fel dewert.

THE HEARI NG OFFI CER: Okay. Do you

want to tell him by case nunber what you need?
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MR. MCCLURE: Yeah. | nean, it -- it
slightly deviates between the cases, so that may be
the -- the nost ideal for sure.

THE HEARI NG OFFI CER: Okay. And before
you do that, M. Feldewert, do you have any redirect
for this wtness?

MR. FELDEWERT: | do not.

THE HEARI NG OFFI CER:  All right. Thank
you, sir. Thanks for your appearance.

MR. MONJU:. Sure.

THE HEARI NG OFFICER: M. MClure, go
ri ght ahead.

MR. MCCLURE: M. Feldewert, |I'm
| ooki ng at case 25440.

MR. FELDEWERT: Ckay.

MR. MCCLURE: In this particul ar case,
there's actually two different Bone Spring pools. Let
me actually bring up the case file right there.

MR. FELDEWERT: Well, no wonder we
couldn't figure this out.

MR. MCCLURE: Yeah. There's |like a
hearing order that established the pool -- well,
regardl ess, in Section 20, the pool code is 22009.

This is the Antel ope Ri dge Bone Spring, West. | think

it may be the one you actually have included
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currently. Yeah. This is the one you have incl uded,
currently. However, in Section 29, the correct pool
I s pool code 5130 and that's the Bell Lake Bone

Spri ng.

MR. FELDEWERT: So then when we file
our supplenent to the hearing package, we'll file two
C-102s for each spacing unit, allocating out the
acreage to each pool.

MR. MCCLURE: Exactly. So -- and then
on the CPAC, we'll just need to include both pools in
t hat col umm pool name and pool code.

MR. FELDEWERT: Oh, | got you on a
compul sory pooling checkli st.

MR. MCCLURE: Yes, sir. That's
correct.

MR. FELDEWERT: Okay.

MR. MCCLURE: In addition to that, for
this case, you have the formation nane or vertical
extent that's at the top of that formation poo
category in the conpul sory pooling adm nistrative
checklist. Do you see where I'mreferring to
M. Fel dewert?

MR. FELDEWERT: Run that by nme again?

MR. MCCLURE: Oh, the formation nane or

vertical extent.
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MR. FELDEWVERT: Okay.

MR. MCCLURE: It's just a couple of
fi el ds above where the pool nanme and pool code is.

MR. FELDEWERT: Yeah.

MR. MCCLURE: |In this case, you have it
listed as the Upper Bone Spring formation. Do you see
what |'mreferring to?

MR. FELDEWERT: Yeah. \Which made sense
to ne.

MR. MCCLURE: Well, it's unfortunately,
it's incorrect. The Upper Bone Spring pool is from
the top -- or excuse ne, the Upper Bone Spring
formation is fromthe top of the Bone Spring to the
top of the first Bone Spring sand. So that extent
that you have |isted there does not include everything
you're asking to -- or that the applicant is asking to
be force pool ed.

So we'll need to correct that to
i deally to say Bone Spring formation, but just
anything that represents both the Bone Spring one and
t he Aval on.

MR. FELDEWERT: Onh, | see. So you're
saying that the term nology -- | have it up now.

Upper Bone Spring formation does not include the

Aval on?
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MR. MCCLURE: The upper Bone Spring
formati on does not include the first Bone Spring.

MR. FELDEWERT: Ckay.

MR. MCCLURE: It includes just the
Aval on.

MR. FELDEWERT: Would you like -- so to
make it sinple, should I just put Bone Spring
formation?

MR. MCCLURE: That woul d probably be
t he easiest sol ution.

MR. FELDEWERT: WII do. Okay.

MR. MCCLURE: And that's everything for
that case. Moving on to case 25441, this has the sane
pool issue that we just referred to in regards to the
Section 20, versus Section 29. Do you want ne to
rehash it or are you good with your notes,

M . Fel dewert?

MR. FELDEVERT: | got it.

MR. MCCLURE: Okay. Very good. Yeah.
That's -- that's just the exact same corrections on
this one. So there's nothing further on 25441 versus
what was in 25440. Moving on to case 25442. There's
an incorrect pool listed here. Let ne bring up the
case file to give you the correct pool. Okay. The

correct pool for this is a Wldcat Wl fcanp a | ot of
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numbers and letters. |1'mnot going to speak it out,
but the pool code is 97965.

MR. FELDEWERT: So if | go to the
Division's website and go put in the pool code, it'll
have the W dcat pool term nol ogy?

MR. MCCLURE: Yeah. That was quite
literally, | guess, what ny question was going to be
because | will spell it out, but --

MR. FELDEWERT: You don't need to.

MR. MCCLURE: ~-- if you're famliar
with that process you just laid out, then that m ght
be the easiest way.

MR. FELDEWERT: Agree.

MR. MCCLURE: Ckay. Very good. And in
this particular case, we're just going to need to
amend the CPAC, the compul sory pooling adninistrative
checklist, to include the correct pool and then the
amended form C-102s.

MR. FELDEWERT: Certainly.

MR. MCCLURE: And noving on to case
25443. |t has the sane pool issues as 25442. Are you
fine with your notes, M. Feldewert, or do you want ne
to rehash them out?

MR. FELDEVWERT: [|I'mfine with nmy notes.
Thank you.
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MR. MCCLURE: That sounds good.

There's just one additional thing here. 1 don't know
if it's an issue with the PDF that was upl oaded, but

It appears to be m ssing your signature on the CPAC.
So when you resubmt that, if you could just make sure
to include that?

MR. FELDEWERT: Got it.

MR. MCCLURE: Okay. Thank you,

M. Fel dewert.

Thank you, M. Hearing Exam ner. | have
not hing further for these four cases.

THE HEARI NG OFFI CER: So do you want to
bring these back to review the information in the
future?

MR. MCCLURE: To be consistent with how
we've started doing it, that would be the ideal path.

THE HEARI NG OFFI CER:  When is the next
docket that we can put these on, August 7th?

MR. MCCLURE: Are you asking ne,

M. Hearing Exam ner?

THE HEARI NG OFFI CER: | am | am yes.

MR. MCCLURE: Oh, yeah. Yeah. |
think -- I think we should do it on August 7th.

THE HEARI NG OFFI CER:  Ckay.

MR. MCCLURE: | don't think that'll be
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a big deal.

THE HEARI NG OFFI CER: Al |l right.

Freya, do we have room August 7th?

M5. TSCHANTZ: We do.

THE HEARI NG OFFI CER:  Excel | ent.

M. Feldewert, would you continue these
to August 7th, so we can wap them up?

MR. FELDEVWERT: | wll certainly do
that. Thank you.

THE HEARI NG OFFI CER: All right. Thank
you.

M. Feldewert, anything further on
t hese four cases?

MR. FELDEWERT: No, sir.

THE HEARI NG OFFI CER: Al l right. Thank
you, sir.

Moving on to case 13. This is Admral
Perm an Operating, 25335, and let ne see if there's
any -- yes, 25336. Entries, please?

M5. MCLEAN. Yes. (Good norning.
Jacki e McCl ean on behalf of Admral.

THE HEARI NG OFFI CER:  Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce, on
behal f of MRC Perm an Conpany.

THE HEARI NG OFFI CER: Thank you, sir.
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Did you withdraw your objection?

MR. BRUCE: Yes.

THE HEARI NG OFFI CER: Al l right. Thank
you.

MR. BRUCE: -- record.

M5. MCLEAN: And we are also
representing COG QOperating, Concho Gl & Gas, and COG
Production in these cases as well.

THE HEARI NG OFFI CER:  You're
representing COG and Admral ?

MS. MCLEAN: Correct.

THE HEARI NG OFFI CER:  Perfect.

MS. MCLEAN: Yes.

THE HEARI NG OFFI CER: Thank you. You
want to proceed?

M5. MCLEAN. Yes. Thank you. 1In these
cases, Admral seeks to pool the Bone Spring and
Wol fcanp formations in Sections 5 and 6, Township 24
Sout h, Range 27 East, in Eddy County. And Adm ral
wi |l dedicate these spacing units to the War Pi geon
Fed Comwells. Wth its Bone Spring application case
nunber 25335, Admiral seeks approval of a non-standard
spacing unit, while the Wl fcanp application 25336 is
a standard proximty tract spacing unit.

The exhibits that were submtted by
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Adm ral for these cases include the |and testinony and
correspondi ng exhibits of Hunter Hall, who has
previously testified before the Division and has been
accepted as an expert in petroleumland matters.

We' ve al so i ncluded the geol ogy
testinony exhibits of Jared Haynes Hammett, and M.
Hamrett has not previously testified before the
Division. W've included a copy of his resune, and |
ask that he be admtted as an expert in petrol eum
geol ogy.

THE HEARI NG OFFI CER: Can we bring him

on the canera?

M5. MCLEAN: | saw his nanme on there
earlier.

THE HEARI NG OFFI CER:  Hel | 0? There we
go. GCkay. It's alittle hard to see you. | guess

just the bright background, maybe it's causing your
face to be dark. | can see you better now. Thank
you. All right. Wuld you raise your right hand,
pl ease?
VWHEREUPOQN,

JARED HAYNES HAMVETT,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but

the truth, was exam ned and testified as foll ows:
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THE HEARI NG OFFI CER.  COkay. Would you
spel |l your nane, please?

MR. HAMVETT: Jared Hamett.

J-A-R-E-D, Hammett, HA-MME-T-T.

THE HEARI NG OFFI CER:  And which field
are you seeking to be qualified before this Division
as an expert in?

MR. HAMMETT: Petroleumjelly.

THE HEARI NG OFFI CER:  CGeol ogy. Ckay.
What education do you have going into that expertise?

MR. HAMVETT: | have a BS from West
Texas A&M University and a master's fromthe
Uni versity of Houston.

THE HEARI NG OFFI CER:  And when did you
achi eve those?

MR. HAMVETT: 2003 and 20009.

THE HEARI NG OFFI CER: Perfect. Ckay.
And what work have you done? What experience do you
have in that field?

MR. HAMMVETT: |'ve worked since 2003
for a variety of oil and gas conpanies, including our
Anadar ko Petroleum Plantation Petroleum Admra
Per m an Resour ces.

THE HEARI NG OFFI CER: Can you give nme a

little nore to go on?
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MR. HAMMETT: |'ve done a variety of
work in geoscience related to oil and gas, mapped all
fields, correlated well |ogs, sequence stratigraphy
wor k, core descriptions, devel opnent pl ans,
oper ati onal geol ogy, asset evaluations, and a variety
of ot her tasks.

THE HEARI NG OFFI CER: And who do you
wor k for now?

MR. HAMMETT: Adm ral Perm an
Resour ces.

THE HEARI NG OFFI CER: Ckay. And what
I's your title?

MR. HAMMETT: Geoscience manager.

THE HEARI NG OFFI CER: Geosci ence
Manager. Okay. And what are your duties now?

MR. HAMMETT: Oversee all operational
geol ogy, geosteering, well operations on the
geosci ence side, as well as all devel opnent planning
for new horizontal and unconventi onal devel opnments.
We al so screen and eval uate properties and eval uate
acquisitions and -- as well as do all types of
subsur face mappi ng.

THE HEARI NG OFFI CER: All right. Thank
you, M. Hamett. That's sufficient information for

the Division to recognize you as an expert in
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petrol eum geol ogy from here on in.

Ms. McLean, you were?

MS. MCLEAN: Yes. Thank you.
Finally, we have the notice testinony and exhibits
t hat show that the notice letter was sent back in
April and the affidavit of publication was for April
22, 2025. Happy to answer any questions that we m ght
have, and | ask that the exhibits be admtted for case
nunmbers 25335 and 25336 and that the cases be taken
under advi senent.

THE HEARI NG OFFI CER: Al l right. Thank
you.

M. Bruce?

MR. BRUCE: No questions.

THE HEARI NG OFFI CER: You nmean no
obj ecti ons?

MR. BRUCE: No objection.

THE HEARI NG OFFI CER:  Thank you,
M. Bruce.

Okay. W thout objection, M.
McLean -- and M. MClure, any questions for the
W t nesses?

MR. MCCLURE: | have questions for the
| andman, M. Heari ng Exam ner.

THE HEARI NG OFFI CER: Wl |, thank you,
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M. Hammett.

Can we get the |landman on the screen?

M5. MCLEAN: Yes. M. Hall.

MR. HALL: [|'m here.

THE HEARI NG OFFI CER: | see you.
Pl ease raise your right hand.
VHEREUPON,

HUNTER HALL,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER: Pl ease spell your
name.

MR. HALL: Hunter Hall. HUN-T-E-R
H A-L-L.

THE HEARI NG OFFI CER: And you' ve been

previously recogni zed as an expert before this

Di vi si on?
MR. HALL: | have.
THE HEARI NG OFFI CER: I n what field?
MR. HALL: Petroleumland matters.
THE HEARI NG OFFI CER: M. MCl ure.
MR. MCCLURE: Thank you, M. Hearing
Exam ner.
/1
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CROSS- EXAM NATI ON
BY MR, MCCLURE:
MR. MCCLURE: M. Hall, if I

your attention to your Exhibit A-3, specifically, in

case 25335. This is on page 31 of 81.
MR. HALL: Ckay. |'mthere.

MR. MCCLURE: Okay. Do you see under

tract 1 where you have Matador Resource
Conmpany/ Feder al Abstract Conpany?
MR. HALL: | do.

MR. MCCLURE: Can you describe for ne

the relationship between Matador Resource Conpany and

Federal Abstract Conpany?
MR. HALL: Yes. This -- the

under the federal lease that is |isted Feder

Abstract Conpany bid on behalf of Matador in the

February | ease sale. Subsequently won the t

| -- and M. Bruce may have an understanding of this

further, but I'mnot sure if the transfer of

ri ghts has been done to Matador yet, but they bid --
Federal Abstract Conpany bid on behalf of Mtador. So

we |isted both with the understandi ng of --
MR. MCCLURE: Ckay. So then
correct to say that they're not the sane ent

you're just not sure who is in possession or

can direct

i nt er est

al

ract and

operati ng

of that.
is it

ity,
who's the
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owner, | guess, of this working interest; is that
correct?

MR. HALL: Yes. That is correct. M
understanding currently is that the fed has not
processed the transfer of operating yet -- to
operating rights yet, but it has been submtted, so
that's the current status.

MR. MCCLURE: Okay. So then is it
accurate to say that the applicant Admral in this
case is requesting the Division to force pool the
working interest in tract 1, one, be that either
Mat at dor Resource Conpany or a Federal Abstract
Conpany?

MR. HALL: That is correct. And
both -- both parties have -- have been noticed
appropriately to my know edge. M. MClure, are you
t here?

MR. MCCLURE: M. Hall, yeah, | --

MR. HALL: Sorry. | was just making

sure we didn't skip out.

MR. MCCLURE: No. |I'mstill here,
M. Hall. I'mjust review ng nmy notes.
M. Hearing Exam ner, | have no further

guestions for either of these cases, but | amgoing to

have a request for one of the cases.
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THE HEARI NG OFFI CER: Wi ch case?

MR. MCCLURE: That woul d be for case
25335.

THE HEARI NG OFFI CER: 25335. kay. So
does that mean we can take 25336 under advi sement?

MR. MCCLURE: W th the testinony that
we just received, yes, we can take 25336 under
advi senent .

THE HEARI NG OFFI CER:  All right.
Perfect. Okay. 25335, what do you need?

MR. MCCLURE: Ms. McLean, on Exhibit
B-5, this should be the cross-section and the geol ogy
exhi bits.

M5. MCLEAN: |'m heading there right
NOW.

THE HEARI NG OFFICER: |Is there a page
number, M. MCl ure?

MR. MCCLURE: For sone reason, in ny
notes, | did not include a page nunber.

MS. MCLEAN. Looks |like page 53 of 81
of the exhibit packet.

MR. MCCLURE: That is correct,
Ms. McLean. On this exhibit, we were mssing the well
name, nunber, and APl nunber for each of those |ogs as

depicted. Do you see where |'mreferring to?
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M5. MCLEAN: Yes, | do.

MR. MCCLURE: If | were to request for
this exhibit to be read or for this exhibit packet to
be resubmtted with this amended to include those
t hree things, do you understand what |'m asking for?

MS5. MCLEAN: Yes, sir.

MR. MCCLURE: Okay. | have nothing --,
not hing further, M. Hearing Exam ner.

THE HEARI NG OFFI CER:  All right. Thank
you, M. MC ure.

So, Ms. McLean, would you continue this
case to August 7th, so we can conclude it?

M5. MCLEAN: Yes, wll do.

THE HEARI NG OFFI CER:  All right.
Perfect. Okay. So we are off the record in those two
cases. Let's nove on to nunber 15 on our docket.
Nunmber 15 is joining with other cases. These are
Mat ador Production Conpany's 25247 and 48, 50, 52, 53,
and 54. Entries, please?

MR. FELDEWERT: Good norni ng,

M. Examner. M chael Feldewert, with the Santa Fe
office of Holland & Hart. |'m here appearing on
behal f of the applicant, MRC Perm an Conpany.

THE HEARI NG OFFI CER: Al l right. Thank

you.
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MR. SAVAGE: Good norning, M. Hearing
Exam ner. Good norning, Technical Exam ner. Darin
Savage, with Abadie & Schill, appearing on behal f of
Al pha Energy Partners |1, LLC.

THE HEARI NG OFFI CER: M. Savage, did
you wi thdraw an objection?

MR. SAVAGE: We did.

THE HEARI NG OFFI CER:  Ckay.

MS. HATLEY: Good norni ng,
M. Examner. Keri Hatley, entering her appearance on
behal f of ConocoPhillips Conpany as well as Marat hon
Ol Perm an.

THE HEARI NG OFFI CER:  Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce
representi ng Mewbourne QG| Conpany.

THE HEARI NG OFFI CER: M. Bruce, did
you wi t hdraw your objection?

MR. BRUCE: Yes, sir.

THE HEARI NG OFFI CER: Thank you. |
think that's all.

MR. FELDEWERT: | think so, too.
M. Exam ner. These -- these cases involve the
devel opnent of the Bone Spring and Wol fcanp fornmations
under Sections 27, 28, and 29 of Township 22 South, 28
East in Eddy County. They seek -- the conpany seeks
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to pool spacing units for proposed three-mle
hori zontal wells.

The Bone Spring spacing units are 480-
acre lay down units, and then the Wl fcanp spacing
units are 960-acre |ay down units because they're
within the Purple Sage, a gas pool subject to the
special pool rules. W filed separate hearing packets
in all six of these cases. The only issue that |
di scovered was that the -- the working interest owners
and the tract maps, there was sone di screpancy there.

VWhen | | ooked at them they weren't
mat ching up correctly. The conpany has infornmed ne
this norning that they have been now corrected. W
can file themat any tinme. So that can be done today
if you d like, or we can refile themfor a later tine.

O her than that the -- what you'll see
I n each of these packets is the -- the usual
i nformation including the self-affirmed statenent of
Hanna Rhoades, who's a | andman with the conpany that's
previously testified and then the self-affirmed
statenment with Andrew Parker, who you are famli ar
with, who's a geologist with the conpany, who has al so
previously testified in a nunber of cases.

Each of them provide the usual exhibits

wth their self-affirned statenents, and M. ParKker
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has both the information for the Bone Spring formation
and then also for the Wolfcanp formation in his
statenments. Notice went out back in April, before
there was a |l ot of contention that we've since
resol ved.
So with that, we would ask the
adm ssion of the exhibits filed in each cases -- each
case. We are prepared to refile themto correct the
di screpancy in the tract maps and would |ike the
matter taken under advi senent at the appropriate tine.
THE HEARI NG OFFI CER:  Thank you,
M. Feldewert. So your exhibits are admtted in these
Si X cases w thout objection.
(Exhi bit 22 through Exhibit 25 were
mar ked for identification.)
|"mgoing to turn to M. MC ure.
M. MC ure, questions for the
W t nesses?
MR. MCCLURE: Yes. M. Hearing
Exam ner, |1'm going to have questions for the | andman.
THE HEARI NG OFFI CER:  Just the | andman.
Al right.
M. Feldewert, 1'd like to take a five-
m nute break while you get your |andman --

MR. FELDEWERT: Certainly
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THE HEARI NG OFFI CER: -- on the screen.
MR. FELDEWERT: Yep.
THE HEARI NG OFFI CER: And then, we'l

conti nue.

MR. FELDEWERT: Looks |ike Hanna is
there, and we'll conme back to her in five m nutes.

THE HEARI NG OFFI CER: Thank you.

(OFf the record.)

THE HEARI NG OFFICER:  All right. W're
back on the record. [It's 10:41 a. m

M. Feldewert, you said your |andman's
name i s what?

MR. FELDEWERT: Hanna Rhoades.

THE HEARI NG OFFI CER: Perfect. Ckay.
Woul d you raise your right hand, please?
VHEREUPON,

HANNA RHOADES,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG OFFI CER: Excel l ent. \What
IS your nane?

M5. RHOADES: Hanna Rhoades.

THE HEARI NG OFFI CER:  Woul d you spel
t hat ?
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Rhoades,

MS. RHOADES: Hanna, H- A- N- N- A,
R-H O A-D E-S.
THE HEARI NG OFFI CER:  Ckay. Per f ect.

And you' ve been previously recogni zed as an expert by

this Division?

Exam ner.

M5. RHOADES: That's right.

THE HEARI NG OFFI CER: I n what field?
MS. RHOADES: Land.

THE HEARI NG OFFI CER: M. MCl ure.
MR. MCCLURE: Thank you, M. Hearing

CROSS- EXAM NATI ON

BY MR, MCCLURE:

MR. MCCLURE: Ms. Rhoades, it's a

possibility this may fall under the corrections that

you're al

attenti on

ready making, but if | can direct your

i n case 25252 to your exhibit A-3, which is

the summary of interest, page 20 of 51.

M. MCu

MR. FELDEWERT: G ve ne one ni nute,
re, to get the right case up here, 252527
MR. MCCLURE: 25252. That's correct,

M. Fel dewert.

I nt erest?

MR. FELDEWERT: And the summary of

MR. MCCLURE: Yes, sir.
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FELDEWERT: Page 20 of 517?
MCCLURE: Yes, sir.
FELDEVERT: | think we're there.

2 22D

MCCLURE: Yep. Looks like.
BY MR. MCCLURE:

MR. MCCLURE: Ms. Rhoades, are you with
us with what M. Feldewert is sharing here?

MS. RHOADES: Yes, sir.

MR. MCCLURE: Now, on this list, it
appears that Marathon G| Perman, LLCis listed as
being an uncommitted working interest owner; is that
correct?

RHOADES:  Yes.
FELDEWERT: M. MClure, | think --
MCCLURE: Am | back?

232D

FELDEWERT: Yeah. | think we | ost
you for a nonent.

MR. MCCLURE: Yeah. But you guys can
hear me now, is that correct?

MR. FELDEWERT: We can hear you now.

MR. MCCLURE: Okay. Very good. Yeah,
| have no idea what happened to ny internet, but it
appears to have been out for about 30 seconds there.
Hopefully it don't happen again.
/1
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BY MR. MCCLURE:

MR. MCCLURE: Ms. Rhoades, did you hear
the entirety of ny question, or was | interrupted?

MS. RHOADES: No, sir. | f you can
repeat again, sorry.

MR. MCCLURE: Yes. Yes, ma'am On
page 20 of 51, it appears that Marathon is listed as
bei ng an uncomm tted working interest owner. Do you
see where |'mreferring to?

M5. RHOADES: Yes, sir.

MR. MCCLURE: Now, if we scroll down to
page -- the next page down, page 21 of 51, under tract
1, is listing Marathon as being a commtted working
I nterest owner. Is that an error, or is Mrathon
comm tted?

MS. RHOADES: So we have them committed
via a letter of support. Wth these cases, there are
sone tracts where -- where Al pha and Mewbourne are
claimng to have taken a | ease where Marathon would
not -- would no | onger be a working interest owner
under that | ease.

And so |'ve listed them we've noticed
the -- the preexisting working interest owners prior
to Al pha and Mewbourne's | ease, but we included

Mar at hon and the others on the pooled list just in
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case, you know, that -- of not being true. So |I've
| isted them as needing to be pooled, but we have them
technically commtted under a letter of support.

MR. MCCLURE: Okay. | guess |I'm not
sure if | understand your answer. Are you saying that
Mar at hon no | onger owns the interest?

MS5. RHOADES: So in tract 3, which
woul d be the south half of the Southwest corner of
Section 29, and they -- Marathon owns other tracts
outside of this specific tract. But in this tract,
specifically, there's a question of whether a | ease
has been taken by Al pha and Mewbourne or if Marathon
woul d still technically be a working interest owner
under that specific |lease, the pre-existing | ease.

So | have themlisted, in case that
ends up not being true. There's nothing filed of
record of this |ease. W have just -- we were warned,
or, you know, made aware of this by Mewbourne. And
so, technically, | just have themlisted on here. But
we do have Marathon as a conmtted owner under a
| etter of support.

| hope that makes a little bit nore
sense, but I -- we tried to -- we -- we're still in
conversations with Marat hon, Mewbourne, and Al pha ki nd

of regarding the specific tracts and these | eases
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t aken now.

MR. MCCLURE: Ms. Rhoades, you
referenced tract 3, but that appears -- that tract
appears to be mssing, | guess, fromthis sunmary of
i nterest here; is that correct?

M5. RHOADES: Yes, sir. That's
correct. So | guess on the ones where we've |isted
Mar at hon, we technically listed themas a commtted
wor ki ng interest owner, but as a letter of
support -- under a |letter of support, but we've |isted
them as unconm tt ed.

I think, with Conoco also nerging, |
think we're just wanting to make sure to cover all of
our bases under this letter of support with that being
signed by -- via Marathon.

MR. MCCLURE: Is it accurate to say
that tract 3 is mssing fromthis sumary of interest
and that it should be included?

MS. RHOADES: No, sir. | think the
tract 3 would not be on this specific unit. No. It
woul d only be in the case where it includes the south
hal f, south -- which would be the case of our Warrior
124.

MR. MCCLURE: Ckay. So then your

nonmencl ature for your tracts takes into account all of
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these cases rather than this specific case; is that
accurate to say?

MS. RHOADES: That's accurate. Yes,
sir.

MR. MCCLURE: Okay. Now you referenced
a letter of intent as qualifying Marathon to be
considered to be commtted; is that correct?

MS. RHOADES: Yes, sir

MR. MCCLURE: So you are considering
themto be commtted, and yet you are requesting the
Division to force pool them is that correct?

M5. RHOADES: Right. We're considering
them as commtted under the letter of support, but in
the event in some tracts, specifically the south half
of the southwest quarter, in case they are no | onger
under | ease, we wanted to make sure and just nention
that we notified these -- this party along with others
t hat woul d have previously been under that specific
| ease.

MR MCCLURE: So is it accurate to say
t hat Marat hon has not signed a JOA at this tinme?

M5. RHOADES: That's correct.

MR. MCCLURE: Is it accurate to say
that they may not sign a JOA in the future?

M5. RHOADES: That's correct.
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MR. MCCLURE: And yet, M. Rhoades, you
woul d consider themto be commtted to this unit?

MS. RHOADES: Under the letter of
support, yes, sir. But we are also continuing
conversations with themregardi ng voluntary joi nder

further fromthe letter of support via joint operating

agreenent or -- or sonme sort of a different avenue,
but still continuing to reach further voluntary
] oi nder.

MR. MCCLURE: For each of these cases,
is it accurate to say that Marathon was provided
notice of the application and this case?

M5. RHOADES: Yes, sir.

MR. MCCLURE: Okay. Thank you,

Ms. Rhoades. |If | can now direct your attention --

oh, | guess one page further down, page 22 of 51. It
appears to be a list of overriding royalty interest
owners that the applicant's requesting the Division to
force pool.

MS. RHOADES: Yes, sir.

MR. MCCLURE: |Is it accurate to say
that this is a list of overriding royalty interests
owners that the applicant's requesting the Division to
force pool ?

MS. RHOADES: Yes, sir.
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MR. MCCLURE: Were each of these
overriding royalty interest owners provided notice of
this application the case?

MS. RHOADES: Yes, sir.

MR. MCCLURE: In the instance of Teresa
H Jolliffee, can you provide nme with the tracking
number under which notice was provided to this person?

MS. RHOADES: Yes, sir. | don't have
that with me right now W can follow up with that.

MR. MCCLURE: And it should -- it
should be in the exhibit packet; is it not?

M5. RHOADES: |'m not aware of it being
I n the exhibit packet, the tracking nunber, but | --
|'"'msure we can follow up with you on it, if it's not.

MR. MCCLURE: Ms. Rhoades, if | can
draw your attention to the notice spreadsheet. |
guess the page where this person should show up would
be on page 49 of 51.

MR. FELDEWERT: So, M. MClure, is
your concern that when you | ook at pages 43 to 49 of
51, that -- that particular individual does not show
up?

MR. MCCLURE: M. Feldewert, that is
correct.

MR. FELDEWERT: Okay. Then we wi ||
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need to look into that, although I -- | got a question
about that when at the appropriate tine.

MR. MCCLURE: And we nay be draw ng
close to that appropriate time. | just have a few, |
mean, one -- one nmaybe nore questions, | guess, for
Ms. Rhoades real fast.

BY MR. MCCLURE:

MR. MCCLURE: Ms. Rhoades, are you
aware of |ike any other nanme that this person m ght
appear as within the notice spreadsheet, or should it

be Teresa?

M5. RHOADES: | think it -- it should
be Teresa, but | would, I think, it should be under
Teresa. | would like to -- to double-check this
exhibit as well. | was aware that we woul d've noti ced

her for this party.

MR. MCCLURE: Oh, go ahead, ma'am (o
ahead.

MS. RHOADES: | think we -- it
would -- | would assune it would be under Teresa, but
' m not aware of any other nane.

MR. MCCLURE: Okay. M. Hearing
Exam ner, | don't have any further for M. Rhoades,
unl ess we want to go case by case and identify each of

the overriding royalty interest owners, which seens to
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have not been provided notice based upon the notice
spreadsheet for each case.
THE HEARI NG OFFI CER: Okay. Thank you.
M. Feldewert, is there a nore
efficient way to do this?

MR. FELDEWERT: Certainly, | think the

issue is -- as | understand it, is associated wth
Teresa H Jolliffee, which is something we wll | ook
I nto.

DI RECT EXAM NATI ON
BY MR FELDEWERT:

MR. FELDEWERT: And, Ms. Rhoades, do
you know, and | know this is tough for you off the top
of your head, but this person is an overriding royalty
i nterest owner. Do you know if the conpany has a
valid address for Ms. Jolliffee?

M5. RHOADES: |'mnot aware if we were
given one through title, but we typically will try to
find our best guess and best faith effort to attenpt
to | ocate and address using various sources online.

So |I'm not aware of one right now.

MR. FELDEWERT: Okay. And we
woul d' ve -- and she is included, | believe, in the
noti ce of publication at the very |east?

MS. RHOADES: Yes, sir.
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MR. FELDEWERT: Okay. Then there's
sone questions about the termcommtted --
uncomm tted, perhaps sone confusion there. Wen
| ook at the conpul sory pooling |ist on page 20 of 51,
I n that exhibit, you have identified the parties that
need to be polled; correct? Did we -- are you still
t here?

MS. RHOADES: Yes, | can you.

MR. FELDEWERT: Okay. So page 20 of
51, which | have up on the screen, this is the
ownership by spacing unit; correct?

M5. RHOADES: That's correct.

MR. FELDEWERT: All right. And you
have highlighted in there the parties that need to be
pool ed?

MS. RHOADES: Yes, sir.

MR. FELDEWERT: Which neans from a
| egal perspective, they're not yet conmtted to a
vol untary agreenent for the spacing unit?

MS. RHOADES: Yes, sir.

MR. FELDEWERT: All right. And you are
still negotiating with, for exanple, Marathon, which
i s now ConocoPhillips, to reach a joint operating
agreenent ?

MS. RHOADES: Yes, sir.
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MR. FELDEWERT: Okay. And know ng that
this was going to be a contested case, you had
obt ai ned i nformation that Marathon or ConocoPhillips
was actually in support of your devel opnment plan?

M5. RHOADES: Yes, sir.

MR. FELDEWERT: Okay. And perhaps
maybe that's why there was sone confusion as to
whet her they were commtted or unconm tted?

M5. RHOADES: Yes, sir.

MR. FELDEVERT: And will that be

corrected with the filed exhibits -- or exhibits that
wll be filed shortly addressing not only this
exhibit, but the -- the tracts?

MS5. RHOADES: Yes, sir. This wll be
correct.

MR. FELDEWERT: Okay. Geat. That's
all the questions.

THE HEARI NG OFFI CER: Ckay. So,
M. MClure, do you have a list of information that
you want submtted?

MR. MCCLURE: Yes. But | do have sone
guestions for M. Feldewert, if | may.

THE HEARI NG OFFI CER: Sure. Go ahead.

MR. MCCLURE: M. Feldewert, | only

br ought up Teresa as an exanple, but there are
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numerous overriding royalty interest owners spread
across, | believe, all of these cases that does not
show up on the notice spreadsheet. |Is it your thought
t hat addresses were not available for each of these

i ndi viduals, and that's why they don't show up in the
noti ce spreadsheet?

MR. FELDEWERT: | don't have a thought
on that, to be honest with you. This was sonething
that -- that neither | or the conpany observed, but |
can -- we will certainly commt to taking a | ook at
that, cross-checking it, and then filing whatever
additional information is necessary to address it,
assum ng there's an issue.

MR. MCCLURE: Ckay. Yeah. | was going
to say, | would -- we're going to need to see
sonething that confirms that the applicant had nade a
good faith effort to |ocate these individuals and that
written notice was provided to them O | guess if
witten -- if an address couldn't be found after a
good faith effort, if you can provide the |ist of
t hose individuals as well.

MR. FELDEWERT: | can certainly do
t hat .

MR. MCCLURE: Okay. And that's across

all of the cases, is what it appears. And is it your
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intent to -- or the applicant's or your intent to
revi ew each and every single one of these cases for
this sanme issue?

MR. FELDEWERT: If you -- if you're
concerned that there's an issue, then yes, we wll
take a | ook at that.

MR. MCCLURE: Okay. Thank you. Yeah.
We'll need to, because | used this case as an exanpl e,
but | know of at |east the two other cases that also
have this issue, not necessarily with this person, but
with persons on that |ist.

MR. FELDEWERT: Okay.

MR. MCCLURE: M. Feldewert, | guess
for my own informati on, what would you consider to be
commtted legally in one -- in a CP case?

MR. FELDEWERT: You're asking for ny
| egal concl usi on?

MR. MCCLURE: May | do you so,

M. Hearing Exam ner?

THE HEARI NG OFFI CER:  You can. You can
ask himanything you want, if he wants to answer it.
He's pretty crafty, though. He may not answer it.

MR. FELDEVERT: M. MClure, | -- 1| --
we certainly recognize the obligation to pool a party

who is not voluntarily commtted to the spacing unit.
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To the extent that there's any confusion in the
exhi bits about whether they are voluntarily commtted
to an agreenment or whether they need to be pool ed,
that is sonething we will address, and it would appear
that the termcommtted or uncomnmtted may have caused
some confusion here.

MR. MCCLURE: Okay. Yeah. | was -- |
guess | -- | don't need to provide additional context

to the reason | was asking, but this is a topic of

I nterest, | guess --

MR. FELDEWERT: | under st and.

MR. MCCLURE: -- of what we're | ooking
at. But in these particular cases, though, | was just

| ooki ng at confirm ng what was going on with
these -- with the summary interest tables to confirm
| had an understanding, though. Let me confirmny
notes. | believe there was sonme additional things |I'm
going to need fromyou, M. Feldewert. |In case 25250,
on the conpul sory pooling adm ni strative checkli st,
M. Fel dewert?

MR. FELDEWERT: Yes.

MR. MCCLURE: It appears that it's
|listed as oil, are you recalling off the top of your
head what |I'mreferring to?

MR. FELDEWERT: Do you nean the product
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that's going to be produced?

MR. MCCLURE: Yes. Let nme actually
bring it up so | can --

MR. FELDEWERT: Yeah. Let ne -- do you
want -- you want nme to bring it up?

MR. MCCLURE: If it -- if it would make
it easier for everybody to see what we're tal king
about, that may be the best, | suppose.

MR. FELDEWERT: You're tal king about
25250; correct?

MR. MCCLURE: That is correct.

MR. FELDEWERT: Okay. So this is
Wol f canp, Purple Sage, Wl fcanp gas pool. And you're
tal ki ng about the primary product?

MR. MCCLURE: That's correct,

M. Feldewert. If we can just correct that to list it
as gas, because it is a gas pool.

MR. FELDEWERT: So |let nme ask you about

that. The conpany antici pates producing oil, and the
rules contenplate that there will be oil or gas
produced within these special pool -- so if they're

contenpl ati ng producing oil and that's going to be the
primary product, do you really want nme to put gas
t here?

MR. MCCLURE: Well, the procedure the
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Di vision's been using is to match whether the pool is
oil or gas. This even includes the Purple Sage,
Wl f canp, with an understanding that the reason it's
listed as gas is that it's considered a retrograde
reservoir.

MR. FELDEWERT: Ckay.

MR. MCCLURE: So | ong answer short,
yes, it would be ideal to change that to gas.

MR. FELDEVERT: l'"ll do that with --
with ny caveat since I'msigning it.

MR. MCCLURE: Yes. And your caveat
should -- should be fine.

MR. FELDEWVERT: Okay.

MR. MCCLURE: This is sinply a kind of
a procedural identification, | guess.

MR. FELDEWERT: All right.

MR. MCCLURE: It also appears that this
sanme issue on the CPAC occurs in case 25254. So if we
could take the same -- make the sanme nodification in
t hat case as well.

MR. FELDEWERT: Certainly.

MR. MCCLURE: Thank you, M. Fel dewert.

| have nothing -- nothing further for
any of these cases, M. Hearing Exam ner.

THE HEARI NG OFFI CER: Thank you.
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So, M. Feldewert, when do you think
you want these heard again?

MR. FELDEWERT: If we don't anticipate
any questions fromthe wtnesses, then we could do it
August 7th, and |I don't anticipate any. | just know
that the -- their witnesses are not avail able on that
particul ar docket date. All right. But if we could
do August 7th, that would be great.

THE HEARI NG OFFI CER: M. MC ure, do
you anticipate with these corrections and changes, and
addi tions that you would want to question the
w t nesses further?

MR. MCCLURE: It is extrenely difficult
for me to know, M. Hearing Exam ner, until | see the
results of their overriding royalty interests
research, they're going to conduct.

THE HEARI NG OFFI CER: Ckay. So,

M. Fel dewert, why don't you continue themto August
7th? If it turns out that they need questions and
your witness is not available, then we'll have to --

MR. FELDEWERT: Actually, now that |
think about it, if it turns out they need notice, then
we will have to correct that so.

THE HEARI NG OFFI CER:  So not August
7t h?
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MR. FELDEWERT: It wouldn't be August
7th; right?

THE HEARI NG OFFI CER: Ri ght.

MR. FELDEWERT: Let me -- let's double
check that.

THE HEARI NG OFFI CER:  Ckay.

MR. FELDEWERT: And then | wll file
t he appropriate continuance. Does that work for you?

THE HEARI NG OFFI CER: Perfect. Yeah.
That wor ks for us.

MR. FELDEWERT: Ckay.

THE HEARI NG OFFI CER:  All right. So
we're off the record in these cases.

Let's go on to nunber 21 on our docket,
whi ch is 25228, Mewbourne Gl. And let's see if
it's -- yes, it is joined to 25301 and 25303. | think
these are the |last three cases on the docket.
Entries, please.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office on
behal f of Mewbourne Q1| Conpany. And we did file a
notice of dism ssal of our case. The parties have
cone to an agreenent, and Ms. Bradfute will be able to
tal k about her own cases, but for purposes of being

here for a contested hearing, we don't have anything
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to contest at the nonent.

THE HEARI NG OFFI CER:  So, Ms. Vance,
before | go to Ms. Bradfute, you dism ssed your single
case?

M5. VANCE: CQur single case. | did
note in there that we will be following up, refiling
at a later date.

THE HEARI NG OFFI CER: Ckay. So you
di sm ssed your single case, and did you w thdraw --
and did you actually object to Ms. Bradfute's case?

M5. VANCE: No. No. That's right.
And | realized -- | was out, and |I think maybe there
was sonet hing stated on the record with an entry of
appearance, but | did see we didn't even file an entry
of appearance. So | did nake sure we filed an entry
of appearance in both PBEXs cases, even though one of
t hem has been di sm ssed.

But yeah, we're not objecting at this
point. There's nothing. No objection to w thdrawn
ei t her.

THE HEARI NG OFFI CER:  Ms. Bradfute.

MS. BRADFUTE: Thank you, M. Heari ng
Exam ner. Jennifer Bradfute with Bradfute Sayer on
behal f of PBEX Operations, LLC, in cases 25301 and
25303. W have dism ssed our application in 25301.
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The parties reached an agreenent. We did file
separate exhi bit packets for each of these cases.

As the day that exhibits were due, the
parties started to contenplate resolution that would
al l ow 25303 to nove forward separately. And so we had
tinmely exhibits filed in that matter, and my w tnesses
are online and available to proceed, if the Division
I's ready to hear that case.

THE HEARI NG OFFI CER: |s there another
entry of appearance?

MS. PENA: Good norning, M. Hearing
Exam ner. Yarithza Pena, with Moddrall Sperling on
behal f of Avant Il Operating. So we had originally
filed an entry of appearance in both the PBEX cases,
but now that 25301 is dism ssed, we no | onger have our
entry there, and we withdrew our entry of appearance
yesterday in 25303.

THE HEARI NG OFFI CER: Great. Thank
you.

MS. HATLEY: And, M. Exam ner -- oh,
sorry. If I -- if I my, Keri Hatley, entering her
appearance on behal f of COG Operating, ConocoPhillips
Conpany, and Mongoose M neral s.

THE HEARI NG OFFI CER: Thank you.

M. MClure, where are we with 25303?
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MR. MCCLURE: | have not reviewed the
exhi bit packet for case 25303.

THE HEARI NG OFFI CER:  Ckay.

So, Ms. Bradfute, because there was
confusion and the office was not open yesterday, we
really were not sure what was going on with dism ssals
and contested or uncontested. So we did not proceed
on this case. To expedite it, we can nove it to the
August 7 docket, so that we can deal with it at that
time, and we'll pay for that ourselves, so your client
doesn't get dinged for that issue. |Is there anything
el se today from you?

M5. BRADFUTE: No. Thank you,

M. Hearing O ficer.

THE HEARI NG OFFICER: All right. So,
Freya, would you nove this case to the beginning of
t he August 7 docket, and we will deal with it by
affidavit at that time?

MS5. TSCHANTZ: Yes. | wll.

THE HEARI NG OFFICER: All right. Thank
you.

M. MCure, anything further?

MR. MCCLURE: Not hi ng from ne,

M. Hearing Exam ner.

THE HEARI NG OFFI CER: Fantastic. Ckay.

Page 116

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N N N N NN P P PR PR R PR
g A W N P O © © N O U1 A W N PP O

We are off the record. Thank you.
(Wher eupon, at 11:12 a.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, JAMES COGSWELL, the officer before whom
the foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

outcone of this action.

August 12, 2025 Zé ///

JAMVES COGSVELL
Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

|, CAM LLE MONTGOVERY, do hereby certify
that this transcript was prepared fromthe digital
audi o recording of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

(hndle ooy

CAM LLE MONTGOVERY
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