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NATIONAL SYSTEM OF PUBLIC LANDS

U.S. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:
3180 (NM92500)
NMNM106330119

Reference:

Application and Request for Designation
Lamunyon Unit

NMNM106697500

FAE Il Operating, LLC

Attn: Joe Kent

11757 Katy Freeway, Suite 725
Houston, TX 77079

To Whom It May Concern:

Your application dated September 23, 2024, filed with the Bureau of Land Management
(BLM) New Mexico State Office (NMSO), requests the Unit designation of the Lamunyon
Unit, embracing 3,960.00 acres, more or less, in Lea County, New Mexico, of which
2,680.00 acres (67.68%) are Federal minerals and 1,280.00 acres (32.32%) are fee lands as an
area logically subject to the unitization provisions of the Mineral Leasing Act, as amended.
The proposed unit will unitize the Glorieta, Paddock, and Blinebry formation for the
development through enhanced oil recovery operations (waterflood and CO2).

The secondary recovery study for this proposed unit estimates that successful secondary
operations by waterflooding would result in an estimated 11.074 mmbo additional barrels of
oil. Pursuant to public interest requirements and to unit plan regulations 43 CFR 3180, the
land requested, as outlined on your plat marked "Exhibit "A", Lamunyon Unit, is acceptable
and is hereby designated as a logical unit area subject to the unitization provisions of the
Mineral Leasing Act, as amended for the purpose of secondary recovery operations and has
been assigned a pending agreement number NMNM106697500. This unit designation is for
all oil and gas where the vertical limits of which extended from an upper limit described as the
top of the Glorieta Formation to a lower limit at the base of the Blinebry Formation as defined
in Section 2 (h) of the Unit Agreement and is valid for a period of one year from the date of
this letter.

. . . . oL FAE ti
The unit agreement submitted for the area designated as stated in the initial plan of Operating

. . . - IL, LLC
development (Exhibit E of Unit Agreement) the Unit Operator shall be required to i
Case No. 25220
Exhibit A-9
INTERIOR REGION 5 - MISSOURI BASIN INTERIOR REGION 6 - ARKANSAS- INTERIOR REGION 7 - UPPER
Kansas, Most of Montana, North Dakota, RI1O GRANDE-TEXAS GULF COLORADO BASIN
Nebraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoming
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commence secondary development within one calendar year of the effective date of the
approved unitization agreement.

All Unit wells will be required to have the Unit name, such as “Lamunyon Unit
No. 1H” with consecutive well numbers. All unit wells shall be operated by the
Unit Operator. As stated in Section 2 (h) in the unit agreement, unitized
substances are as follows:

"Unitized Formation” shall mean that interval underlying the Unit Area, the vertical limits
of which extended from an upper limit described as the top of the Glorieta Formation to a
lower limit at the base of the Blinebry Formation; the geologic markers having been
previously found to occur at 4,921 feet and 5,930 feet, respectively, in Chevron U.S.A
Inc.’s C. E. Lamunyon #050 well, API 30-025-30525, located 1,310 feet FNL and 210 feet
FEL of Section 28, T-23-S, R-37-E, Lea County, New Mexico, as recorded on the
Schlumberger Compensated Neutron Litho-Density log run on March 6, 1989 and
measured form a Kelly Busing Elevation of 3,298 feet above sea level. A type log is
provided in Exhibit “D” attached hereto and incorporated herein.”

The use of the model form for a Bureau of Land Management (BLM) New Mexico State
Office (NMSO) Federal Secondary Recovery Unit, modified as shown in your application,
will be accepted. If conditions arise such that further modifications of said standard form are
proposed, two (2) copies of the proposed modifications with appropriate justification must
be re-submitted to this office for preliminary approval.

Please be advised that before this office can grant final approval of the Lamunyon Unit, a
statement must be submitted notifying this office as to what bonding will be used to cover
operations under this unit and the intent to not horizontally segregate Federal leases.

In the event where a suspension or extension is needed, the unit operator must submit the
application for a suspension or extension, prior to the expiration date, with thorough and detailed
documentation of reasons for requesting a suspension or extension. Once the unit tracts are
unitized, Suspensions of Federal oil and gas leases are outlined in 43 CFR 3103.4-4 and 43 CFR
3165.1. Federal oil and gas lease extensions are outlined in 43 CFR 3105.5-4 and 43 CFR 3107.

In the absence of any type of land requiring special provisions or of any objections not now
apparent, a duly executed agreement identical with said form, modified as outlined above, will
be approved if submitted in approvable status within a reasonable period of time. However,
notice is hereby given that the right is reserved to deny final approval of any executed
agreement submitted that, in our opinion, does not serve the public interest or does not have
the full commitment of sufficient lands to afford effective control of operations in the unit
area.

Please include the latest status of all acreage along with a separate recapitulation table of the
latest commitment status of the interests in each tract when the executed agreement is submitted
for final approval.
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In preparing Exhibits “A” and “B”, the format of the included sample exhibits of the model form
per 43 CFR 3186.1-1 and 43 CFR 3186.1-2 shall be followed with the NMSO revisions. The
current draft Exhibit B submitted is not approved and a correct formatted Exhibit B will be
required for final approve of the unit agreement. A minimum of three (3) copies of the executed
agreement shall be submitted with your request for final approval.

As provided in 43 CFR 3165.3(b), you may request an administrative review of this decision
before the State Director. Per 43 CFR 3165.4, you may appeal any instructions, orders, or
decisions issued by the BLM New Mexico State Office directly to the Interior Board of Land
Appeals pursuant to the regulations found at 43 CFR 4. A copy of Form 1842-1, Information on
Taking Appeals to the Interior Board of Land Appeals, is enclosed.

Please contact Edward G Fernandez, Petroleum Engineer, at efernand@blm.gov if you have any

questions.
Sincerely,
Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals
Enclosures

1 - Lamunyon BLM Request for Designation 9-9-2024
2 —Form 1842-1

cc: w/enclosure
NMP0220, CFO Chris Walls
NM92500, Unit File
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE

LAMUNYON UNIT

LEA COUNTY, NEW MEXICO

NO.

FAE Operating 11, LLC
Case No. 25220
Exhibit A-10
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EXHIBIT "A" MAP OF UNIT AREA

EXHIBIT "B" SCHEDULE OF OWNERSHIP

EXHIBIT "C" SCHEDULE OF TRACT PARTICIPATION
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
LAMUNYON UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of this day of ,2024
by and between the parties subscribing, ratifying, or consenting hereto, and herein referred to as
the "parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other oil and gas
interests in the Unit Area subject to this Agreement; and,

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as amended, 30
U.S.C. Sec. 181, et seq., authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively adopting and operating a cooperative or
unit plan of development or operation of any oil or gas pool, field, or like area, or any part thereof
for the purpose of more properly conserving the natural resources thereof whenever determined
and certified by the Secretary of the Interior to be necessary or advisable in the public interest;
and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized
by an Act of the Legislature (Section 1, Chapter 88, Laws 1943, as amended by Section 1 of
Chapter 176, Laws of 1961) (Chapter 19, Article 10, Section 45, New Mexico Statutes 1978
Annotated), to consent to and approve the development or operation of State lands under
agreements made by lessees of State land jointly or severally with other lessees where such
agreements provide for the unit operation or development of part of or all of any oil or gas pool,
field or area; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized
by an Act of the Legislature (Section 1, Chapter 88, Laws 1943, as amended by Section 1, Chapter
162, Laws of 1951) (Chapter 19, Article 10, Section 47, New Mexico Statutes 1978 Annotated) to
amend with the approval of lessee, evidenced by the lessee's execution of such agreement or
otherwise, any oil and gas lease embracing State lands so that the length of the term of said lease
may coincide with the term of such agreements for the unit operation and development of part or
all of any oil or gas pool, field or area; and,

WHEREAS, the Oil Conservation Division of the State of New Mexico (hereinafter
referred to as the "Division") is authorized by an Act of the Legislature (Chapter 72, Laws of 1935,
as amended) (Chapter 70, Article 2, Section 2, et seq., New Mexico Statutes 1978 Annotated) to
approve this Agreement and the conservation provisions hereof; and,

WHEREAS, the Oil Conservation Division of the Energy and Minerals Department of the
State of New Mexico is authorized by law (Chapter 65, Article 3 and Article 14, N.M.S. 1953
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Annotated) to approve this Agreement and the conservation provisions hereof; and,

WHEREAS, the parties hereto hold sufficient interest in the Unit Area covering the land
hereinafter described to give reasonably effective control of operations therein; and,

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent
waste, and secure other benefits obtainable through development and operation of the area subject
to this Agreement under the terms, conditions, and limitations herein set forth;

NOW THEREFORE, in consideration of the premises and the promises herein contained,
the parties hereto commit to this Agreement their respective interest in the below-defined Unit
Area, and agree severally among themselves as follows:

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February
25,1920, as amended, supra, and all valid pertinent regulations, including operating and unit plan
regulations, heretofore issued thereunder or valid, pertinent, and reasonable regulations hereafter
issued thereunder are accepted and made a part of this Agreement as to Federal lands, provided
such regulations are not inconsistent with the terms of this Agreement; and as to non-Federal lands,
the oil and gas operating regulations in effect as of the Effective Date hereof governing drilling
and producing operations, not inconsistent with the terms hereof or the laws of the state in which
the non-Federal land is located, are hereby accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of this Agreement, the
following terms and expressions as used herein shall mean:

(a) "Unit Area" is defined as those lands described in Exhibit "B" and depicted on Exhibit "A"
hereof, and such land is hereby designated and recognized as constituting the Unit Area, containing
3,960.00 acres, more or less, in Lea County, New Mexico.

(b) "Land Commissioner" is defined as the Commissioner of Public Lands of the State of
New Mexico.

(c) "Division" is defined as the Oil Conservation Division of the Department of Energy and
Minerals of the State of New Mexico.

(d) "Authorized Officer" or "A.O." is any employee of the Bureau of Land Management
(“BLM”) who has been delegated the required authority to act on behalf of the BLM.

(e) "Secretary" is defined as the Secretary of the Interior of the United States of America,
or his duly authorized delegate.

(f) "Department" is defined as the Department of the Interior of the United States of
America.

(g) "Proper BLM Office" is defined as the Bureau of Land Management office having
jurisdiction over the federal lands included in the Unit Area.
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(h) "Unitized Formation" shall mean that interval underlying the Unit Area, the vertical
limits of which extended from an upper limit described as the top of the Glorieta Formation
to a lower limit at the base of the Blinebry Formation; the geologic markers having been
previously found to occur at 4,921 feet and 5,930 feet, respectively, in Chevron U.S.A
Inc.’s C. E. Lamunyon #050 well, API 30-025-30525, located 1,310 feet FNL and 210 feet
FEL of Section 28, T-23-S, R-37-E, Lea County, New Mexico, as recorded on the
Schlumberger Compensated Neutron Litho-Density log run on March 6, 1989 and
measured form a Kelly Busing Elevation of 3,298 feet above sea level. A type log is
provided in Exhibit “D” attached hereto and incorporated herein.

(1) "Unitized Substances" are all oil, gas, gaseous substances, sulphur contained in gas,
condensate, distillate and all associated and constituent liquid or liquefiable hydrocarbons,
other than outside substances, within and produced from the Unitized Formation.

(j) "Tract" is each parcel of land described as such and given a Tract number in Exhibit
"B".

(k) "Tract Participation" is defined as the percentage of participation shown on Exhibit "C"
for allocating Unitized Substances to a Tract under this agreement.

(1) "Unit Participation" is the sum of the percentages obtained by multiplying the Working
Interest of a Working Interest Owner in each Tract by the Tract Participation of such Tract.

(m) "Working Interest" is the right to search for, produce and acquire Unitized Substances
whether held as an incident of ownership of mineral fee simple title, under an oil and gas
lease, operating agreement, or otherwise held, which interest is chargeable with and
obligated to pay or bear, either in cash or out of production, or otherwise, all or a portion
of the cost of drilling, developing and producing the Unitized Substances from the Unitized
Formation and operations thereof hereunder; provided, however, that any royalty interest
created out of a working interest subsequent to the execution of this Agreement by the
owner of the working interest shall continue to be subject to such working interest burdens
and obligations. Likewise, any royalty interest may be joined to the Unit by the Working
Interest Owner if the instrument vesting that interest so allows for joinder of the same to
the Unit.

(n) "Working Interest Owner" is any party hereto owning a Working Interest, including a
carried working interest owner, holding an interest in Unitized Substances by virtue of a
lease, operating agreement, fee title or otherwise. The owner of oil and gas rights that are
free of lease or other instrument creating a Working Interest in another shall be regarded
as a Working Interest Owner to the extent of seven-eighths (7/8) of his interest in Unitized
Substances, and as a Royalty Owner with respect to his remaining one-eighth (1/8) interest
therein. Execution in both capacities as to this Agreement is unnecessary and by executing
as a Working Interest Owner, the party is committing their Royalty Interest as if they joined
as a Royalty Interest Owner.

(o) "Royalty Interest" or "Royalty" is an interest other than a Working Interest in or right
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to receive a portion of the Unitized Substances or the proceeds thereof and includes the
royalty interest reserved by the lessor or by an oil and gas lease and any overriding royalty
interest, oil payment interest, net profit contracts, or any other payment or burden which
does not carry with it the right to search for and produce unitized substances.

(p) "Royalty Owner" is the owner of a Royalty Interest.

(q) "Unit Operating Agreement" is the agreement entered into by and between the Unit
Operator and the Working Interest Owners as provided in Section 9, infra, and shall be
styled "Unit Operating Agreement, Lamunyon Unit, Lea County, New Mexico".

(r) "Oil and Gas Rights" is the right to explore, develop and operate lands within the Unit
Area for the production of Unitized Substances, or to share in the production so obtained
or the proceeds thereof.

(s) "Outside Substances" is any substance obtained from any source other than the Unitized
Formation and injected into the Unitized Formation.

(t) "Unit Manager" is any person or corporation appointed by Working Interest Owners to
perform the duties of Unit Operator until the selection and qualification of a successor Unit
Operator as provided for in Section 7 hereof.

(u) "Unit Operator" is the party designated by Working Interest Owners under the Unit
Operating Agreement to conduct Unit Operations.

(v) "Unit Operations" is any operation conducted pursuant to this Agreement and the Unit
Operating Agreement.

(w) "Unit Equipment" is all personal property, lease and well equipment, plants, and other
facilities and equipment taken over or otherwise acquired for the joint account for use in
Unit Operations.

(x) "Unit Expense" is all cost, expense, or indebtedness incurred by Working Interest
Owners or Unit Operator pursuant to this Agreement and the Unit Operating Agreement
for or on account of Unit Operations.

(y) "Effective Date" is the date determined in accordance with Section 24.

SECTION 3. EXHIBITS. The following exhibits are incorporated herein by reference: Exhibit
"A" attached hereto is a map showing the Unit Area and the boundaries and identity of tracts and
leases in said Unit Area to the extent known to the Unit Operator. Exhibit "B" attached hereto is a
schedule showing, to the extent known to the Unit Operator, the acreage comprising each Tract,
percentages and kind of ownership of oil and gas interests in all land in the Unit Area, and Tract
Participation of each Tract. However, nothing herein or in said schedule or map shall be construed
as a representation by any party hereto as to the ownership of any interest other than such interest
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or interests as are shown in said map or schedule as owned by such party. The shapes and
descriptions of the respective Tracts have been established by using the best information available.
Each Working Interest Owner is responsible for supplying Unit Operator with accurate
information relating to each Working Interest Owner's interest. If it subsequently appears that any
Tract, because of diverse royalty or working interest ownership on the Effective Date hereof,
should be divided into more than one Tract, or when any revision is requested by the A.O., or any
correction of any error is needed, then the Unit Operator may correct the mistake by revising the
exhibits to conform to the facts. The revision shall not include any reevaluation of engineering or
geological interpretations used in determining Tract Participation. Each such revision of an exhibit
made prior to thirty (30) days after the Effective Date shall be effective as of the Effective Date.
Each other such revision of an exhibit shall be effective at 7:00 a.m. on the first day of the calendar
month next following the filing for record of the revised exhibit or on such other date as may be
determined by the Unit Operator and set forth in the revised exhibit. Copies of such revision shall
be filed with the Land Commissioner, and not less than four copies shall be filed with the A.O. In
any such revision, there shall be no retroactive allocation or adjustment of Unit Expense or of
interests in the Unitized Substances produced, or proceeds thereof.

SECTION 4. EXPANSION. The above-described Unit Area may, with the approval of the A.O.
and the Land Commissioner, when practicable, be expanded to include therein any additional Tract
or Tracts regarded as reasonably necessary or advisable for the purposes of this Agreement
provided, however, in such expansion there shall be no retroactive allocation or adjustment of Unit
Expense or of interests in the Unitized Substances produced, or proceeds thereof. Pursuant to
Subsection (b), the Working Interest Owners may agree upon an adjustment of investment by
reason of the expansion. Such expansion shall be effectuated in the following manner:

(a) The Working Interest Owner or Owners of a Tract, or Tracts, desiring to bring such
Tract, or Tracts, into this unit, shall file an application therefor with Unit Operator
requesting such admission.

(b) Unit Operator shall circulate a notice of the proposed expansion to each Working
Interest Owner in the Unit Area and in the Tract proposed to be included in the unit, setting
out the basis for admission, the Tract Participation to be assigned to each Tract in the
enlarged Unit Area, and other pertinent data. After negotiation (at Working Interest
Owners' meeting or otherwise), if at least two Working Interest Owners having in the
aggregate seventy-five percent (75%) of the Unit Participation then in effect have agreed
to inclusion of such Tract or Tracts in the Unit Area, then Unit Operator shall:

1. After obtaining preliminary concurrence by the A.O. and Land Commissioner,
prepare a notice of proposed expansion describing the contemplated changes in the
boundaries of the Unit Area, the reason therefor, the basis for admission of the additional
Tract or Tracts, the Tract Participation to be assigned thereto, and the proposed effective
date thereof; and,

2. Deliver copies of said notice to the Land Commissioner, the A.O. at the proper
BLM Office, each Working Interest Owner, and to the last known address of each lessee
and lessor whose interests are affected, advising such parties that thirty (30) days will be
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allowed for submission to the Unit Operator of any objection to such proposed expansion;
and,

3. File, upon the expiration of said thirty (30) day period as set out in Section 4(2),
immediately above, with the Land Commissioner and the A.O. the following: (a) evidence
of mailing or delivering copies of said notice of expansion; (b) an application for approval
of such expansion; (c¢) an instrument containing the appropriate joinders in compliance with
the participation requirements of Section 14, and Section 34, infra; and, (d) a copy of all
objections received along with the Unit Operator's response thereto.

The expansion shall, after due consideration of all pertinent information and approval by
the Land Commissioner and the A.O., become effective as of the date prescribed in the notice
thereof, preferably the first day of the month subsequent to the date of notice. The revised Tract
Participation of the respective Tracts included within the Unit Area, prior to such enlargement,
shall remain the same ratio one to another.

SECTION 5. UNITIZED LAND. All land committed to this Agreement, as to the Unitized
Formation, shall constitute land referred to herein as "Unitized Land" or "Land subject to this
Agreement". Nothing herein shall be construed to unitize, pool, or in any way affect the oil, gas,
and other minerals contained in, or that may be produced from, any formation other than the
Unitized Formation as defined in Section 2 (h) of this Agreement.

SECTION 6. UNIT OPERATOR. FAE II Operating, LLC, is hereby designated the Unit
Operator, and by signing this instrument as Unit Operator, agrees and consents to accept the duties
and obligations of Unit Operator for the operation, development, and production of Unitized
Substances as herein provided. Whenever reference is made herein to the Unit Operator, such
reference means the Unit Operator acting in that capacity and not as an owner of interests in
Unitized Substances, when such interest are owned by it and the term "Working Interest Owner"
when used herein shall include or refer to the Unit Operator as the owner of a Working Interest
when such an interest is owned by it.

Unit Operator shall have a lien upon interests of Working Owners in the Unit Area to the extent
provided in the Unit Operating Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have
the right to resign at any time, but such resignation shall not become effective so as to release Unit
Operator from the duties and obligations of Unit Operator and terminate Unit Operator's rights as
such for a period of six (6) months after written notice of intention to resign has been given by
Unit Operator to all Working Interest Owners, the Land Commissioner, and the A.O., unless a new
Unit Operator shall have taken over and assumed the duties and obligations of Unit Operator prior
to the expiration of said period.

The Unit Operator shall, upon default or failure in the performance of its duties and
obligations hereunder, be subject to removal by two (2) or more Working Interest Owners having
in the aggregate eighty percent (80%) or more of the Unit Participation then in effect exclusive of
the Working Interest Owner who is the Unit Operator. Such removal shall be effective upon notice
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thereof to the Land Commissioner and the A.O.

In all such instances of effective resignation or removal, until a successor to Unit Operator
is selected and approved as hereinafter provided, the Working Interest Owners shall be jointly
responsible for the performance of the duties of the Unit Operator and shall, not later than thirty
(30) days before such resignation or removal becomes effective, appoint a Unit Manager to
represent them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall not terminate its
right, title or interest as the owner of a Working Interest or other interest in Unitized Substances,
but upon the resignation or removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all wells, equipment, books and records, materials, appurtenances and any
other assets used in connection with the Unit Operations to the new duly qualified successor Unit
Operator or to the Unit Manager if no such new Unit Operator is elected. Nothing herein shall be
construed as authorizing the removal of any material, equipment, or appurtenances needed for the
preservation of any wells. Nothing herein contained shall be construed to relieve or discharge any
Unit Operator or Unit Manager who resigns or is removed hereunder from any liability or duties
accruing or performable by it prior to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender its
resignation as Unit Operator or shall be removed as hereinabove provided, the Working Interest
Owners shall select a successor Unit Operator as herein provided. Such selection shall not become
effective until (a) a Unit Operator so selected shall accept the duties and responsibilities of Unit
Operator in writing, and (b) the selection shall have been approved by the Land Commissioner and
the A.O. If no successor Unit Operator or Unit Manager is selected and qualified as herein
provided, the Land Commissioner and/or the A.O., at their election, may declare this Agreement
terminated.

In selecting a successor Unit Operator, the affirmative vote of three (3) or more Working
Interest Owners having a total of sixty-five percent (65%), or more, of the total Unit Participation
shall prevail; provided that if any one Working Interest Owner has a Unit Participation of more
than thirty-five percent (35%), its negative vote or failure to vote shall not be regarded as sufficient
against the selection of the successor Unit Operator unless supported by the vote of one or more
other unaffiliated Working Interest Owners having a total Unit Participation of at least five percent
(5%). If the Unit Operator who is removed votes only to succeed itself, or fails to vote, the
successor Unit Operator may be selected by the affirmative vote of the owners of at least seventy-
five percent (75%) of the Unit Participation remaining after excluding the Unit Participation of
Unit Operator so removed.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. Costs
and expenses incurred by Unit Operator in conducting Unit Operations hereunder shall be paid,
apportioned among and borne by the Working Interest Owners in accordance with the Unit
Operating Agreement. Such Unit Operating Agreement shall also provide the manner in which the
Working Interest Owners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying operating agreements,
leases or other contracts and such other rights and obligations as between Unit Operator and the
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Working Interest Owners as may be agreed upon by the Unit Operator and the Working Interest
Owners; however, no such Unit Operating Agreement shall be deemed either to modify any of the
terms and conditions of this Agreement or to relieve the Unit Operator of any right or obligation
established under this Agreement, and in case of any inconsistency or conflict between this
Agreement and the Unit Operating Agreement, this Agreement shall prevail. Copies of any Unit
Operating Agreement executed pursuant to this Section shall be filed with the Land Commissioner
and with the A.O. at the Proper BLM Office as required prior to approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege and duty of exercising any and all rights
of the parties hereto, including surface rights which are necessary or convenient for prospecting
for, producing, storing, allocating and distributing the Unitized Substances are hereby delegated
to and shall be exercised by the Unit Operator as herein provided. Upon request, acceptable
evidence of title to said rights shall be deposited with said Unit Operator, and together with this
Agreement, shall constitute and define the rights, privileges and obligations of Unit Operator.
Nothing herein, however, shall be construed to transfer title to any land or to any lease or operating
agreement, it being understood that under this Agreement, the Unit Operator, in its capacity as
Unit Operator, shall exercise the rights of use and possession vested in the parties hereto only for
the purposes herein specified.

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed by the parties hereto that
all of the land subject to this Agreement is reasonably proved to be productive of Unitized
Substances and that the object and purpose of this Agreement is to formulate and to put into effect
an improved recovery project in order to effect additional recovery of Unitized Substances, prevent
waste, and conserve natural resources. Unit Operator shall have the right to inject into the Unitized
Formation any substances for enhanced recovery purposes, inclusive of CO2, as needed or desired
by Operator, which will not require an accounting to the Working Interest Owners, as to these
substances so used or stored, in accordance with a plan of operation approved by the Working
Interest Owners, the A.O., the Land Commissioner and the Division, including the right to drill
and maintain injection wells on the Unitized Land and completed in the Unitized Formation, and
to use abandoned wells. Subject to like approval, the Plan of Operation may be revised as
conditions may warrant. An Initial Plan of Development is provided in Exhibit “E” attached hereto
and incorporated herein.

The initial Plan of Operation shall be filed with the A.O., the Land Commissioner and the
Division concurrently with the filing of the Unit Agreement for final approval. The initial plan of
operations and all revisions thereof shall be as complete and adequate as the A.O., the Land
Commissioner and the Division may determine to be necessary for timely operation consistent
herewith. Upon approval of this Agreement and the initial plan by the A.O. and Commissioner,
said plan, and all subsequently approved plans, shall constitute the operating obligations of the
Unit Operator under this Agreement for the period specified therein. Thereafter, from time to time
before the expiration of any existing plan, the Unit Operator shall submit for like approval a plan
for an additional specified period of operations. Each Plan of Operation shall be subject to
amendment upon the approval of said amended plan by the A.O. After such operations are
commenced, reasonable diligence shall be exercised by the Unit Operator in complying with the
obligations of the approved Plan of Operation.
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Notwithstanding anything contained herein to the contrary, should the Unit Operator fail
to commence Unit Operations for the enhanced recovery of Unitized Substances from the Unit
Area within eighteen (18) months after the effective date of this Agreement, or any extension
thereof approved by the A.O., this Agreement shall terminate automatically as of the date of
default.

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties, to the extent of their
rights and interests, hereby grant to Unit Operator the right to use as much of the surface, including
the water thereunder, of the Unitized Land as may reasonably be necessary for Unit Operations.

Unit Operator's free use of water or brine or both for Unit Operations, shall not include any
water from any well, lake, pond, or irrigation ditch of a surface owner, unless approval for such
use is granted by the surface owner. The aforementioned notwithstanding, if any Working Interest
Owner has the right to use any well, lake, pond, or irrigation ditch of a surface owner, either by
virtue of its lease or other agreement, or as surface owner itself, said right shall be conferred upon
the Unit Operator to use these water sources as necessary or convenient for operations hereunder.
Additionally, to the extent that any Working Interest Owner has the right to inject water for
disposal, in addition to the rights to inject water for recovery operations hereunder, said right of
disposal shall be conferred upon the Unit Operator.

Unit Operator shall pay the surface owner for damages to growing crops, fences,
improvements, and structures on the Unitized Land that result from Unit Operations, and such
payments shall be considered as items of unit expense to be borne by all the Working Interest
Owners of lands subject hereto.

SECTION 13. TRACT PARTICIPATION. In Exhibit "C", attached hereto, there are listed and
numbered the various Tracts within the Unit Area, and set forth opposite each Tract are figures
which represent the Tract Participation, during Unit Operations, if all Tracts in the Unit Area
qualify as provided herein. The Tract Participation of each Tract as shown in Exhibit "C" was
determined in accordance with the following formula:

Tract Participation = 10% A + 90% B

A = the amount of oil and gas produced from the Unitized Formation by the Tract from
October 2022 through March 2023

B = the amount of Remaining Recoverable Oil In Place
In the event less than all Tracts are qualified on the Effective Date hereof, the Tract
Participation shall be calculated on the basis of all such qualified Tracts rather than all Tracts in

the Unit Area.

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and after the Effective Date
hereof, the Tracts within the Unit Area which shall be entitled to participation in the production of
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Unitized Substances shall be those Tracts more particularly described in Exhibit "B" that corner
or have a common boundary (Tracts separated only by a public road or a railroad right-of-way
shall be considered to have a common boundary), and that otherwise qualify as follows:

(a) Each Tract as to which Working Interest Owners owning one hundred percent (100%)
of the Working Interest have become parties to this Agreement and as to which Royalty
Owners owning seventy-five percent (75%) or more of the Royalty Interest have become
parties to this Agreement.

(b) Each Tract as to which Working Interest Owners owning one hundred percent (100%)
of the Working Interest have become parties to this Agreement, and as to which Royalty
Owners owning less than seventy-five percent (75%) of the Royalty Interest have become
parties to this Agreement, and as to which (1) the Working Interest Owner who operates
the Tract and Working Interest Owners owning at least seventy-five percent (75%) of the
remaining Working Interest in such Tract have joined in a request for the inclusion of such
Tract, and as to which (2) Working Interest Owners owning at least seventy-five percent
(75%) of the combined Unit Participation in all Tracts that meet the requirements of
Section 14 (a) above have voted in favor of the inclusion of such tract.

(c) Each Tract as to which Working Interest Owners owning less than one hundred percent
(100%) of the Working Interest have become parties to this Agreement, regardless of the
percentage of Royalty Interest therein that is committed hereto; and as to which (1) the
Working Interest Owner who operates the Tract and Working Interest Owner owning at
least seventy-five percent (75%) of the remaining Working Interest in such Tract who have
become parties to this Agreement have joined in a request for inclusion of such Tract, and
have executed and delivered, or obligated themselves to execute and deliver an indemnity
agreement indemnifying and agreeing to hold harmless the other owners of committed
Working Interests, their successors and assigns, against all claims and demands that may
be made by the owners of Working Interest in such Tract who are not parties to this
Agreement, and which arise out of the inclusion of the Tract; and as to which (2) Working
Interest Owners owning at least seventy-five percent (75%) of the Unit Participation in all
Tracts that meet the requirements of Section 14 (a) and 14 (b) have voted in favor of the
inclusion of such Tract and to accept the indemnity agreement. Upon the inclusion of such
a Tract, the Tract Participation which would have been attributed to the non-subscribing
owners of Working Interest in such Tract, had they become parties to this Agreement and
the Unit Operating Agreement, shall be attributed to the Working Interest Owners in such
Tract who have become parties to such agreements, and joined in the indemnity agreement,
in proportion to their respective Working Interests in the Tract.

If on the Effective Date of this Agreement there is any Tract or Tracts which have not been
effectively committed to or made subject to this Agreement by qualifying as above provided, then
such Tract or Tracts shall not be entitled to participate hereunder. Unit Operator shall, when
submitting this Agreement for final approval by the Land Commissioner and the A.O., file
therewith a schedule of those tracts which have been committed and made subject to this
Agreement and are entitled to participate in Unitized Substances. Said schedule shall set forth
opposite each such committed Tract the lease number or assignment number, the owner of record
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of the lease, and the percentage participation of such tract which shall be computed according to
the participation formula set forth in Section 13 (Tract Participation) above. This schedule of
participation shall be revised Exhibit "B" and upon approval thereof by the Land Commissioner
and the A.O., shall become a part of this Agreement and shall govern the allocation of production
of Unitized Substances until a new schedule is approved by the Land Commissioner and the A.O.

SECTION 15. ALLOCATION OF UNITIZED SUBSTANCES. All Unitized Substances
produced and saved (less, save and except any part of such Unitized Substances used in conformity
with good operating practices on unitized land for drilling, operating, camp and other production
or development purposes and for injection or unavoidable loss in accordance with a Plan of
Operation approved by the A.O. and the Land Commissioner) shall be apportioned among and
allocated to the qualified Tracts in accordance with the respective Tract Participations effective
hereunder during the respective periods such Unitized Substances were produced, as set forth in
the schedule of participation in Exhibit "C". The amount of Unitized Substances so allocated to
each Tract, and only that amount (regardless of whether it be more or less than the amount of the
actual production of Unitized Substances from the well or wells, if any, on such Tract) shall, for
all intents, uses, and purposes, be deemed to have been produced from such Tract.

The Unitized Substances allocated to each Tract shall be distributed among, or accounted
for, to the parties entitled to share in the production from such Tract in the same manner, in the
same proportions, and upon the same conditions, as they would have participated and shared in
the production from such Tracts, or in the proceeds thereof, had this Agreement not been entered
into; and with the same legal force and effect.

No Tract committed to this Agreement and qualified for participation, as above provided,
shall be subsequently excluded from participation hereunder on account of depletion of Unitized
Substances.

If the Working Interest and/or the Royalty Interest in any Tract are divided with respect to
separate parcels or portions of such Tract and owned now or hereafter in severalty by different
persons, the Tract Participation shall, in the absence of a recordable instrument executed by all
owners in such Tract and furnished to Unit Operator fixing the divisions of ownership, be divided
among such parcels or portions in proportion to the number of surface acres in each.

Any Working Interest Owner receiving in kind or separately disposing of all or any part of
the Unitized Substances allocated to any Tract, or receiving the proceeds therefrom if the same is
sold or purchased by Unit Operator, shall be responsible for the payment of all royalty, overriding
royalty and production payments due thereon, and each such party shall hold each other Working
Interest Owner harmless against all claims, demands and causes of action by owners of such
royalty, overriding royalty and production payments, as well as any regulatory or environmental
issues, claims, or causes of action by surface owners and regulatory bodies.

If, after the Effective Date of this Agreement, there is any Tract or Tracts that are
subsequently committed hereto, as provided in Section 4 (Expansion) hereof, or any Tract or Tracts
within the Unit Area not committed hereto as of the Effective Date hereof but which are
subsequently committed hereto under the provisions of Section 14 (Tracts Qualified for
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Participation) and Section 32 (Non-joinder and Subsequent Joinder); or, if any Tract is excluded
from this Agreement as provided for in Section 21 (Loss of Title), the schedule of participation as
shown in Exhibit "C" shall be revised by the Unit Operator; and the revised Exhibit "C", upon
approval by the Land Commissioner and the A.O., shall govern the allocation of production on
and after the effective date thereof until a revised schedule is approved as hereinabove provided.

SECTION 16. OUTSIDE SUBSTANCES. If gas obtained from formations not subject to this
Agreement is introduced into the Unitized Formation for use in repressuring, stimulating of
production, or increasing ultimate recovery which shall be in conformity with a Plan of Operation
first approved by the Land Commissioner and the A.O., a like amount of gas with appropriate
deduction for loss or depletion from any cause may be withdrawn from unit wells completed in
the Unitized Formation, royalty free as to dry gas, but not royalty free as to the products extracted
therefrom; provided, however, that such withdrawal shall be at such time as may be provided in
the approved Plan of Operation or as otherwise may be consented to or prescribed by the Land
Commissioner and the A.O. as conforming to good petroleum engineering practices and, further
provided that such right of withdrawal shall terminate on the termination date of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and United States of
America and all Royalty Owners who, under an existing contract, are entitled to take, in kind, a
share of the substances produced from any Tract unitized hereunder, shall continue to be entitled
to such right to take in kind their share of the Unitized Substances allocated to such Tract, and Unit
Operator shall make deliveries of such Royalty share taken in kind in conformity with the
applicable contracts, laws and regulations. Settlement for Royalty not taken in kind shall be made
by Working Interest Owners responsible therefor under existing contracts, laws, and regulations
on or before the last day of each month for Unitized Substances produced during the preceding
calendar month (with the exception of first production pursuant to Federal and State laws and
regulations) provided, however, that nothing contained herein shall operate to relieve the lessees
of any land from their respective lease obligations for the payment of any Royalty due under the
leases, except that such Royalty shall be computed on Unitized Substances as allocated to each
Tract in accordance with the terms of this Agreement. With respect to Federal leases committed
hereto, on which the royalty rate depends upon the daily average production per well, such average
production shall be determined in accordance with the operating regulations pertaining to Federal
leases as though the committed Tracts were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing to any Royalty Owner (except
the United States of America) in a Tract depends upon the average production per well or the
average pipeline runs per well from such Tract during any period of time, then such production
shall be determined from and after the effective date hereof by dividing the quantity of Unitized
Substances allocated hereunder to such Tract during such period of time by the number of wells
located thereon which are capable of producing Unitized Substances as of the Effective Date
hereof, provided that any Tract not having any well so capable of producing Unitized Substances
on the Effective Date hereof shall be considered as having one such well for the purpose of this
provision.

All Royalty due the State of New Mexico and the United States of America and the other
Royalty Owners hereunder shall be computed and paid on the basis of all Unitized Substances
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allocated to the respective Tract or Tracts committed hereto, in lieu of actual production from such
Tract or Tracts.

With the exception of Federal and State requirements to the contrary, Working Interest
Owners may use, or consume, Unitized Substances for Unit Operations and no Royalty, overriding
royalty, production, or other payments shall be payable on account of Unitized Substances used,
lost, or consumed in Unit Operations, including those for injection or used gas.

Each Royalty Owner (other than the State of New Mexico and the United States of
America) that executes this Agreement represents and warrants that it is the owner of a Royalty
Interest in a Tract or Tracts within the Unit Area as its interest appears in Exhibit "B", attached
hereto. If any Royalty Interest in a Tract or Tracts should be lost by title failure, or otherwise, in
whole or in part, during the term of this Agreement, then the Royalty Interest of the party
representing himself to be the owner thereof shall be reduced proportionately and the interest of
all parties shall be adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on the leases
committed hereto shall be paid by Working Interest Owners responsible therefor under existing
contracts, laws, and regulations, provided that nothing contained herein shall operate to relieve the
lessees of any land from their respective lease obligations for the payment of any rental or
minimum Royalty in lieu thereof, due under their leases. Rental for lands of the State of New
Mexico subject to this Agreement shall be paid at the rate specified in the respective leases from
the State of New Mexico. Rental or minimum Royalty for lands of the United States of America
subject to this Agreement shall be paid at the rate specified in the respective leases from the United
States of America, unless such rental or minimum Royalty is waived, suspended, or reduced by
law or by approval of the Secretary or his duly authorized representative.

SECTION 19. CONSERVATION. Operations hereunder and production of Unitized Substances
shall be conducted to provide for the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to Federal and State laws and regulations.

SECTION 20. DRAINAGE. The Unit Operator shall take all reasonable and prudent measures
to prevent drainage of Unitized Substances from unitized land by wells on land not subject to this
Agreement.

The Unit Operator, upon a majority approval by the Working Interest Owners, the A.O.,
and the Land Commissioner, is hereby empowered to enter into a borderline agreement or
agreements with working interest owners of adjoining lands not subject to this Agreement with
respect to operation in the border area for the maximum economic recovery, conservation purposes
and proper protection of the parties and interest affected.

SECTION 21. LOSS OF TITLE. In the event title to any Tract of unitized land shall fail and the
true owner cannot be induced to join in this Agreement, such Tract shall be automatically regarded
as not committed hereto, and there shall be such readjustment of future costs and benefits as may
be required on account of the loss of such title. In the event of a dispute as to title to any Royalty,
Working Interest, or other interests subject thereto, payment or delivery on account thereof may
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be withheld without liability for interest until the dispute is finally settled; provided, that, as to
State or Federal lands or leases, no payments of funds due the United States or the State of New
Mexico shall be withheld, but such funds shall be deposited as directed by the A.O. or the Land
Commissioner (as the case may be) to be held as unearned money pending final settlement of the
title dispute, and then applied as earned or returned in accordance with such final settlement.

If the title or right of any party claiming the right to receive in kind all or any portion of
the Unitized Substances allocated to a Tract is in dispute, Unit Operator at the direction of Working
Interest Owners shall either:

(a) require that the party to whom such Unitized Substance are delivered or to whom the
proceeds thereof are paid furnish security for the proper accounting therefor to the rightful
owner if the title or right of such party fails in whole or in part; or,

(b) withhold and market the portion of Unitized Substances with respect to which title or
right is in dispute, and impound the proceeds thereof until such time as the title or right
thereto is established by a final judgement of a court of competent jurisdiction or otherwise
to the satisfaction of Working Interest Owners, whereupon the proceeds so impounded
shall be paid to the party rightfully entitled thereto.

Each Working Interest Owner shall indemnify, hold harmless, and defend all other
Working Interest Owners against any and all claims by any party against the interest attributed to
such Working Interest Owner on Exhibit "B".

Unit Operator as such is relieved from any responsibility for any defect or failure of any
title hereunder.

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions, and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, development, or operation for oil or gas on lands committed to this Agreement are hereby
expressly modified and amended to the extent necessary to make the same conform to the
provisions hereof, but otherwise to remain in full force and effect, and the parties hereto hereby
consent that the Secretary and the Land Commissioner, respectively, shall and by their approval
hereof, or by the approval hereof by their duly authorized representatives, do hereby establish,
alter, change or revoke the drilling, producing, rental, minimum Royalty, and Royalty
requirements of Federal and State leases committed hereto and the regulations in respect thereto
to conform said requirements to the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases, subleases, and contracts are
particularly modified in accordance with the following:

(a) The development and operation of lands subject to this Agreement under the terms
hereof shall be deemed full performance of all obligations for development and operation
with respect to each Tract subject to this Agreement, regardless of whether there is any
development of any Tract of the Unit Area, notwithstanding anything to the contrary in any
lease, operating agreement, or other contract by and between the parties hereto, or their
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respective predecessors in interest, or any of them.

(b) Drilling, producing, or improved recovery operations performed hereunder shall be
deemed to be performed upon and for the benefit of each Tract, and no lease shall be
deemed to expire by reason of failure to drill or produce wells situated on the land therein
embraced.

(c) Suspension of drilling or producing operations within the Unit Area pursuant to
direction or consent of the Land Commissioner and the A.O., or their duly authorized
representatives, shall be deemed to constitute such suspension pursuant to such direction
or consent as to each Tract within the Unitized Area.

(d) Each lease, sublease, or contract relating to the exploration, drilling, development, or
operation for oil and gas which by its terms might expire prior to the termination of this
Agreement, is hereby extended beyond any such term so provided therein, so that it shall
be continued in full force and effect for and during the term of this Agreement.

(e) Any lease embracing lands of the State of New Mexico which is made subject to this
Agreement shall continue in force beyond the term provided therein as to the lands
committed hereto until the termination hereof.

(f) Any lease embracing lands of the State of New Mexico having only a portion of its land
committed hereto shall be segregated as to that portion committed and that not committed,
and the terms of such lease shall apply separately to such segregated portions commencing
as of the Effective Date hereof; provided, however, that notwithstanding any of the
provisions of this Agreement to the contrary, such lease (including both segregated
portions) shall continue in full force and effect beyond the term provided therein as to all
lands embraced in such lease if oil or gas is, or has heretofore been discovered in paying
quantities on some part of the lands embraced in such lease committed to this Agreement
or, so long as a portion of the Unitized Substances produced from the Unit Area is, under
the terms of this Agreement, allocated to the portion of the lands covered by such lease
committed to this Agreement, or, at any time during the term hereof, as to any lease that is
then valid and subsisting and upon which the lessee or the Unit Operator is then engaged
in bona fide drilling, reworking, or improved recovery operations on any part of the lands
embraced in such lease, then the same as to all lands embraced therein shall remain in full
force and effect so long as such operations are diligently prosecuted, and if they result in
the production of oil or gas, said lease shall continue in full force and effect as to all of the
lands embraced therein, so long thereafter as oil or gas in paying quantities is being
produced from any portion of said lands.

(g) The segregation of any Federal lease committed to this Agreement is governed by the
following provision in the fourth paragraph of Section 17 (j) of the Mineral Leasing Act,
as amended by the Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease
heretofore or hereafter committed to any such (unit) plan embracing lands that are in part
within and in part outside of the area covered by any such plan shall be segregated into
separate leases as to the lands committed and the lands not committed as of the effective
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date of unitization; provided, however, that any such lease as to the non-unitized portion
shall continue in force and effect for the term thereof but for not less than two years from
the date of such segregation and so long thereafter as oil or gas is produced in paying
quantities."

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein shall be construed to
be covenants running with the land with respect to the interest of the parties hereto and their
successors in interest until this Agreement terminates, and any grant, transfer, or conveyance of
interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of
all privileges and obligations hereunder by the grantee, transferee, or other successor in interest.
No assignment or transfer of any Working Interest subject hereto shall be binding upon Unit
Operator until the first day of the calendar month after Unit Operator is furnished with the original,
or acceptable photo static, or certified copy of the recorded instrument or transfer; and no
assignment or transfer of any Royalty Interest subject hereto shall be binding upon the Working
Interest Owner responsible therefor until the first day of the calendar month after said Working
Interest Owner is furnished with the original, or acceptable photo static, or certified copy of the
recorded instrument or transfer.

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall become binding upon
each party who executes or ratifies it as of the date of execution or ratification by such party and
shall become effective on the first day of the calendar month next following the approval of this
Agreement by the A.O., the Land Commissioner and the Commission.

If this Agreement does not become effective on or before December 31,2024, it shall ipso
facto expire on said date (hereinafter call "Expiration Date") and thereafter be of no further force
or effect, unless prior thereto, this Agreement has been executed or ratified by Working Interest
Owners owning a combined Participation of at least seventy-five percent (75%); and at least
seventy-five percent (75%) of such Working Interest Owners committed to this Agreement have
decided to extend Expiration Date for a period not to exceed one (1) year (hereinafter called
"Extended Expiration Date"). If Expiration Date is so extended and this Agreement does not
become effective on or before the Extended Expiration Date, it shall ipso facto expire on Extended
Expiration Date and thereafter be of no further force and effect.

Unit Operator shall within thirty (30) days after the Effective Date of this Agreement, file
for record in the office of the County Clerk of Lea County, New Mexico, a certificate to the effect
that this Agreement has become effective in accordance with its terms, therein identifying the
Division's order approving statutory unitization and stating the Effective Date.

The terms of this Agreement shall be for and during the time that Unitized Substances are
produced from the Unitized Formation(s) and for so long thereafter as drilling, reworking, or other
operations (including improved recovery operations) are prosecuted thereon without cessation on
the Unitized Area of more than sixty (60) consecutive days unless sooner terminated as herein
provided.

This Agreement may be terminated with the approval of the Land Commissioner and the
A.O. by Working Interest Owners owning eighty percent (80%) of the Unit Participation, then in
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effect, whenever such Working Interest Owners determine that Unit Operations are no longer
profitable, or in the interest of conservation. Upon approval, such termination shall be effective as
of the first day of the month after said Working Interest Owners' determination. Notice of any such
termination shall be filed by Unit Operator in the office of the County Clerk of Lea County, New
Mexico, within thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall be governed by the terms and
provisions of the leases and contracts affecting the separate Tracts just as if this Agreement had
never been entered into.

Notwithstanding any other provisions in the leases unitized under this Agreement, Royalty
Owners hereby grant Working Interest Owners a period of six (6) months after termination of this
Agreement in which to salvage, sell, distribute, or otherwise dispose of the personal property and
facilities used in connection with Unit Operations.

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT & PRODUCTION. All production
and the disposal thereof shall be in conformity with allocations and quotas made or fixed by any
duly authorized person or regulatory body under any Federal or State Statute. The A.O. is hereby
vested with authority to alter or modify from time to time, in his discretion, the rate of prospecting
and development and within the limits made or fixed by the Division to alter or modify the quantity
and rate of production under this Agreement, such authority being hereby limited to alteration or
modification in the public interest, the purpose thereof, and the public interest to be served thereby
to be stated in the order of alteration or modification; provided, further, that no such alteration or
modification shall be effective as to any land of the State of New Mexico as to the rate of
prospecting and development in the absence of the specific written approval thereof by the Land
Commissioner and as to any lands in the State of New Mexico or privately-owned lands subject to
this Agreement or to the quantity and rate of production from such lands in the absence of specific
written approval thereof by the Division.

Powers in this Section vested in the A.O. shall only be exercised after notice to Unit
Operator and opportunity for hearing to be held not less than fifteen (15) days from notice, and
thereafter subject to administrative appeal before becoming final.

SECTION 26. NON-DISCRIMINATION. Unit Operator, in connection with the performance of
work under this Agreement relating to leases of the United States, agrees to comply with all of the
provisions of Section 202 (1) to (7), inclusive of Executive Order 11246, (30 F.R. 12319), which
are hereby incorporated by reference in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shall have the right to appear for or on behalf of
any interests affected hereby before the Land Commissioner, the Department, and the Division,
and to appeal from any order issued under the rules and regulations of the Land Commissioner,
the Department or the Division, or to apply for relief from any of said rules and regulations or in
any proceedings relative to operations before the Land Commissioner, the Department or the
Division, or any other legally constituted authority; provided, however, that any other interested
party shall also have the right at his or its own expense to be heard in any such proceeding.
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SECTION 28. NOTICES. All notices, demands, objections, and/or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if made in writing and
personally delivered to the party or parties or sent by postpaid certified or registered mail,
addressed to such party or parties at their last known address set forth in the Official Public Records
of Lea County, New Mexico, or in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party or parties may have furnished in writing
to the party sending the notice, demand or statement.

SECTION 29. NO WAIVER OF CERTAIN RIGHT. Nothing contained in this Agreement shall
be construed as a waiver, by any party hereto, of the right to assert any legal or constitutional right
or defense as to the validity or invalidity of any law of the State wherein said Unitized Lands are
located, or regulations issued thereunder in any way affecting such party, or as a waiver by any
such party of any right beyond his or its authority to waive; provided, however, each party hereto
covenants that it will not resort to any action to partition the unitized land or the Unit Equipment.

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO REALTY
Each Working Interest Owner has heretofore placed and used on its Tract or Tracts committed to
this Agreement various well and lease equipment, and other property, equipment, and facilities. It
is also recognized that additional equipment and facilities may hereafter be placed and used upon
the Unitized Land as now or hereafter constituted. Therefore, for all purposes of this Agreement,
any such equipment shall be considered to be personal property and not fixtures attached to realty.
Accordingly, said well and lease equipment, and personal property, is hereby severed from the
mineral estates affected by this Agreement, and it is agreed that any such equipment and personal
property shall be and remain personal property of the Working Interest Owners for all purposes.

SECTION 31. UNAVOIDABLE DELAY All obligations under this Agreement requiring the
Unit Operator to commence or continue improved recovery operations or to operate on or produce
Unitized Substances from any of the lands covered by this Agreement shall be suspended while,
but only so long as, the Unit Operator, despite the exercise of due care and diligence, is prevented
from complying with such obligations, in whole or in part, by strikes, acts of God, Federal, State
or municipal law or agency, unavoidable accident, uncontrollable delays in transportation, inability
to obtain necessary materials or equipment in open market, or other matters beyond the reasonable
control of the Unit Operator whether similar to matters herein enumerated or not.

SECTION 32. NON-JOINDER AND SUBSEQUENT JOINDER. Joinder by any Royalty Owner,
at any time, must be accompanied by appropriate joinder of the corresponding Working Interest
Owner in order for the interest of such Royalty Owner to be regarded as effectively committed,
including compulsory joinder of a Royalty Owner as allowed by the instrument creating the
Working Interest Owner’s interest. Joinder to this Agreement by a Working Interest Owner, at any
time, must be accompanied by appropriate joinder to the Unit Operating Agreement in order for
such interest to be regarded as effectively committed to this Agreement.

Any oil or gas interest in the Unitized Formations not committed hereto prior to submission
of this Agreement to the Land Commissioner and the A.O. for final approval may thereafter be
committed hereto upon compliance with the applicable provisions of this Section and of Section
14 (Tracts Qualified for Participation) hereof, at any time up to the Effective Date hereof on the
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same basis of Tract Participation as provided in Section 13, by the owner or owners thereof
subscribing, ratifying, or consenting in writing to this Agreement and, if the interest is a Working
Interest, by the owner of such interest subscribing also to the Unit Operating Agreement.

It is understood and agreed, however, that from and after the Effective Date hereof, the
right of subsequent joinder as provided in this Section shall be subject to such requirements or
approvals and on such basis as may be agreed upon by Working Interest Owners owning not less
than sixty-five percent (65%) of the Unit Participation then in effect, and approved by the Land
Commissioner and the A.O. Such subsequent joinder by a proposed Working Interest Owner must
be evidenced by his execution or ratification of this Agreement and the Unit Operating Agreement
and, where State or Federal land is involved, such joinder must be approved by the Land
Commissioner or the A.O. Such joinder by a proposed Royalty Owner must be evidenced by his
execution, ratification or consent of this Agreement and must be consented to in writing by the
Working Interest Owner responsible for the payment of any benefits that may accrue hereunder on
behalf of such proposed Royalty Owner. Except as may be otherwise herein provided, subsequent
joinder to this Agreement shall be effective as of the first day of the month following the filing
with the Land Commissioner and A.O. of duly executed counterparts of any and all documents
necessary to establish effective commitment of any Tract or interest to this Agreement, unless
objection to such joinder by the Land Commissioner or the A.O., is duly made sixty (60) days after
such filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties and may be ratified or consented
to by separate instrument in writing, specifically referring hereto, and shall be binding upon all
those parties who have executed such a counterpart, ratification, or consent hereto with the same
force and effect as if all parties had signed the same document, and regardless of whether or not it
is executed by all other parties owning or claiming an interest in the land within the described Unit
Area. Furthermore, this Agreement shall extend to and be binding on the parties hereto, their
successors, heirs, and assigns.

SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein provided by any party as
either a Working Interest Owner or a Royalty Owner shall commit all interests owned or controlled
by such party; provided, that if the party is the owner of a Working Interest, he must also execute
the Unit Operating Agreement.

SECTION 35. TAXES. Each party hereto shall, for its own account, render and pay its share of
any taxes levied against or measured by the amount or value of the Unitized Substances produced
from the unitized land; provided, however, that if it is required, or if it be determined that the Unit
Operator or the several Working Interest Owners must pay or advance said taxes for the account
of the parties hereto, it is hereby expressly agreed that the parties so paying or advancing said taxes
shall be reimbursed therefor by the parties hereto, including Royalty Owners, who may be
responsible for the taxes on their respective allocated share of said Unitized Substances. No taxes
shall be charged to the United States or to the State of New Mexico, nor to any lessor who has a
contract with a lessee which requires his lessee to pay such taxes.

SECTION 36. NO PARTNERSHIP. The duties, obligations, and liabilities of the parties hereto
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are intended to be several and not joint or collective. This Agreement is not intended to create,
and shall not be construed to create, an association or trust, or to impose a partnership duty,
obligation, or liability with regard to any one or more of the parties hereto. Each party hereto shall
be individually responsible for its own obligation as herein provided.

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Operator shall make a
proper and timely gauge of all leases and other tanks within the Unit Area in order to ascertain the
amount of merchantable oil above the pipeline connection, in such tanks as of 7:00 a.m., Central
Standard Time, on the Effective Date hereof. All such oil which has been produced in accordance
with established allowables shall be and remain the property of the Working Interest Owner
entitled thereto, the same as if the unit had not been formed; and the responsible Working Interest
Owner shall promptly remove said oil from the unitized land. Any such oil not so removed shall
be sold by Unit Operator for the account of such Working Interest Owners, subject to the payment
of all Royalty to Royalty Owners under the terms hereof. The oil that is in excess of the prior
allowable of the wells from which it was produced shall be regarded as Unitized Substances
produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is overproduced with respect to the allowable
of the wells on that Tract and the amount of over-production has been sold or otherwise disposed
of, such over-production shall be regarded as a part of the Unitized Substances produced after the
Effective Date hereof and shall be charged to such Tract as having been delivered to the parties
entitled to Unitized Substances allocated to such Tract.

SECTION 38. NO SHARING OF MARKET. This Agreement is not intended to provide and
shall not be construed to provide, directly or indirectly, for any cooperative refining, joint sale, or
marketing of Unitized Substances.

[Signature pages follow.]
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Executed as of the day and year first above written.

FAE II Operating, LLC

By:
Name: Huxley K. Song
Title: Chief Executive Officer

STATE OF TEXAS §
§
COUNTY OF HARRIS §
The foregoing instrument was acknowledged before me this day of

2024, by Huxley K. Song, the Chief Executive Officer of FAE II
Operating, LLC, a Delaware limited liability company, on behalf of said limited liability company.

Notary Public

My commission expires:
(Notarial Seal)
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UNIT OPERATING AGREEMENT

LAMUNYON UNIT
Lea County, New Mexico

EFFECTIVE DATE
[ 11,2024
FAE Operating II, LLC
Case No. 25220
Exhibit A-11
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UNIT OPERATING AGREEMENT
Lamunyon Unit, Lea County, New Mexico

This Agreement, entered into as of the 1st day of , 2024, by the parties who have
signed the original of this instrument, a counterpart thereof, or other instrument agreeing to be bound by
the provisions hereof;

WITNESSETH:

WHEREAS, by order of the New Mexico Oil Conservation Commission, as entered in Case No.

dated , 2024, the parties hereto designated as Working Interest

Owners are subject to, or have executed, as of the date hereof, an agreement entitled "Unit Agreement

for the Development and Operation of the Lumunyon Unit, Lea County, New Mexico” herein referred

to as "Unit Agreement", which, among other things, provides for a separate agreement to be entered into

by Working Interest Owners to provide for the development and operation of the Unit Area as therein
defined;

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein set forth,
it is agreed as follows:

Article 1
CONFIRMATION OF UNIT AGREEMENT

1.1 Confirmation of Unit Agreement. The Unit Agreement is hereby confirmed and, by
reference, made a part of this agreement. The definitions in the Unit Agreement are adopted for all
purposes of this agreement. If there is any conflict between the Unit Agreement and this agreement, the
Unit Agreement shall govern.

Article 2
EXHIBITS

2.1 Exhibits. The following exhibits are incorporated herein by reference:
2.1.1 Exhibits A and B of the Unit Agreement.

2.1.2 Exhibit C of the Unit Agreement. Exhibit C, attached hereto, is a schedule
showing the total Unit Participation of each Working Interest Owner. Exhibit C, or a revision thereof,
shall not be conclusive as to the information therein, except it may be used as showing the Unit
Participations of the Working Interest Owners for purposes of this agreement until shown to be in error
or is revised as herein authorized. The Unit Participation shall determine the percentage of voting interest
and expenditures attributable to each Working Interest Owner.

2.1.3 Exhibit D. Exhibit D, attached hereto, is the Accounting Procedure applicable to
Unit Operations. If there is any conflict between this agreement and Exhibit D, this agreement shall
govern.
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2.1.4 Exhibit E. Exhibit E, attached hereto, contains insurance provisions applicable to
Unit Operations.

2.2 Revision of Exhibits. Whenever Exhibits A and B are revised, Exhibit C shall be revised
accordingly and be effective as of the same date. Unit Operator shall also revise Exhibit C from time to
time as required to conform to changes in ownership of which Unit Operator has been notified as
provided in the Unit Agreement. A courtesy copy of the revised Exhibits shall be available only upon
request, rather than with each subsequent revision.

Article 3
SUPERVISION OF OPERATIONS BY UNIT OPERATOR

3.1 Designation and Responsibilities of Unit Operator. FAE II Operating, LLC, shall be
the Unit Operator of the Contract Area and shall conduct and direct, and have full control of all operations
on the Contract Area as permitted and required by, and within the limits of this agreement. In its
performance of services hereunder for the Non-Operators, Unit Operator shall be an independent
contractor not subject to the control or direction of the Working Interest Owners except as to the type of
operation to be undertaken in accordance with the election procedures contained in this agreement. Unit
Operator shall not be deemed, or hold itself out as, the agent of the Working Interest Owners with
authority to bind them to any obligation or liability assumed or incurred by Unit Operator as to any third
party, except that Working Interest Owners hereby designate and appoint Unit Operator as their agent
and attorney-in-fact for the sole purpose of executing, filing for approval by a governmental agency as
required under applicable law or regulation. Unit Operator shall conduct its operations under this
agreement as a reasonably prudent operator, in a good and workmanlike manner, with due diligence and
dispatch, in accordance with good oilfield practice, and in compliance with applicable law and
regulation, but in no event shall it have any liability as Unit Operator to the other parties for losses
sustained or liabilities incurred except such as may result from gross negligence or willful misconduct.

3.2 Specific Authorities and Duties. The matters with respect to which the Working Interest
Owners shall decide and take action shall include, but not be limited to, the following:

3.2.1 Method of Operation. The method of operation, including any type of pressure
maintenance, secondary recovery, or other recovery program to be employed.

3.2.2 Drilling of Wells. The drilling of any well whether for production of Unitized
Substances, for use as an injection well, or for other purposes.

3.2.3 Well Recompletions and Change of Status. The recompletion, abandonment,
or change of status of any well, or the use of any well for injection or other purposes.

3.2.4 Expenditures. The making of any single expenditure in excess of Six Hundred
Thousand and No/100 Dollars ($600,000.00) not included in the Plan of Development shall require an
additional AFE and vote of approval based on Section 4.3.2; provided that, approval by Working Interest
Owners of the drilling, reworking, deepening, or plugging back of any well shall include approval of all
necessary expenditures required therefor, and for completing, testing, and equipping the same, including
necessary flow lines, separators, and lease tankage, or injection equipment.
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3.2.5 Disposition of Unit Equipment. The selling or otherwise disposing of any major
item of surplus Unit Equipment, if the current list price of new equipment similar thereto is Six Hundred
Thousand and No/100 Dollars ($600,000.00), or more.

3.2.6 Appearance Before a Court or Regulatory Agency. The designating of a Unit
Operator to appear before any court or regulatory agency in matters pertaining to Unit Operations;
provided that, such designation shall not prevent any Working Interest Owner from appearing in person
or from designating another representative on its own behalf.

3.2.7 Audits. The auditing of the accounts of Unit Operator pertaining to Unit
Operations hereunder; provided that, the audits shall:

(a)  Not be conducted more than once each year except upon the resignation
or removal of Unit Operator;

(b) Be made at the expense of all Working Interest Owners other than the
Working Interest Owner designated as Unit Operator; and,

(o) Be made upon not less than thirty (30) days' written notice to Unit
Operator.

3.2.8 Inventories. The taking of periodic inventories under the terms of Exhibit D.
3.2.9 Technical Services. The authorizing of charges to the joint account for services
by consultants or Unit Operator's technical personnel not covered by the overhead charges provided by

Exhibit D.

3.2.10 Assignments to Committees. The appointment of committees to study any
problems in connection with Unit Operations.

3.2.11 The removal of Unit Operator and the selection of a successor.

3.2.12 The enlargement of the Unit Area.

3.2.13 The adjustment and readjustment of investments.

3.2.14 The termination of the Unit Agreement.

Article 4
MANNER OF EXERCISING SUPERVISION
4.1 Designation of Representatives. Each Working Interest Owner shall in writing inform

Unit Operator of the names and addresses of the representative and alternate who are authorized to

represent and bind such Working Interest Owner with respect to Unit Operations. The representative or
alternate may be changed from time to time by written notice to Unit Operator.
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4.2 Meetings. All meetings of Working Interest Owners shall be called by Unit Operator
upon its own motion or at the request of one or more Working Interest Owners having a total Unit
Participation of not less than ten percent (10%). No meeting shall be called on less than fourteen (14)
days' advance written notice, with agenda for the meeting attached. Unit Operator shall determine and
notify Working Interest Owners of the time and place for the meeting.

Working Interest Owners who attend the meeting shall not be prevented from amending items or
other items presented in the agenda or from deciding the amended item or other items presented at the
meeting. Working Interest Owners may attend any meeting by telephone, or other live-voice electronic
means. The representative of Unit Operator shall be chairman of each meeting.

4.3 Voting Procedure. Working Interest Owners shall decide all matters coming before
them as follows:

4.3.1 Voting Interest. Each Working Interest Owner shall have a voting interest equal
to its Unit Participation.

4.3.2 Vote Required. Generally, unless otherwise provided herein or in the Unit
Agreement, all matters shall be decided by an affirmative vote of seventy-five percent (75%) or more
voting interest;

4.3.3 Vote at Meeting by Non-Attending Working Interest Owner. Any Working
Interest Owner who is not represented at a meeting may vote by letter addressed to the representative of
the Unit Operator if its vote is received prior to the vote on the item.

4.3.4 Poll Votes. Working Interest Owners may vote on and decide, by letter or any
matter submitted in writing to Working Interest Owners, if no meeting is requested, as provided in
Section 4.2, within seven (7) days after the proposal is sent to Working Interest Owners. Unit Operator
will give prompt notice of the results of the voting to all Working Interest Owners.

4.3.5 Failure to Vote; Non-Responses. In the event that a Working Interest Owners
fails to timely cast a vote hereunder, the Unit Operator shall serve as their proxy and vote in their place.

Article 5
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS

5.1 Reservation of Rights. Working Interest Owners severally reserve to themselves all
their rights, except as otherwise provided in this agreement and the Unit Agreement.

5.2 Specific Rights. Each Working Interest Owner shall have, among others, the following
specific rights:

5.2.1 Access to Unit Area. Access to the Unit Area at all reasonable times to inspect
Unit Operations, all wells, and the records and data pertaining thereto.

5.2.2 Reports. The right to receive from Unit Operator, upon written request, copies of
all reports to any governmental agency, reports of crude oil runs and stocks, inventory reports, and all
other information pertaining to Unit Operations. The cost of gathering, and furnishing information not
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ordinarily furnished by Unit Operator to all Working Interest Owners shall be charged to the Working
Interest Owner who requests the information.

5.2.3 Exception for Non-Participating Working Interest Owners. The
aforementioned notwithstanding, any Working Interest Owner deemed a Non-Participating Working
Interest Owner hereunder shall not be entitled to inspection, records, or any of the information pertaining
to Unit Operations to which they are deemed non-participating.

Article 6
UNIT OPERATOR

6.1 Initial Unit Operator. FAE II Operating, LLC is hereby designated as Unit Operator.

6.2 Resignation or Removal. Operator may resign at any time by giving written notice
thereof to Non-Operators. If Operator terminates its legal existence, except as described in Section 6.3,
or no longer owns an interest in the Unit Area, Operator shall be deemed to resign without any action by
Non-Operators except the selection of a successor. Operator may be removed only for good cause by the
affirmative vote of two or more Non-Operators owning eighty percent (80%) interest based on Unit
Participation as shown on Exhibit "C". Such vote shall not be deemed effective until a written notice has
been delivered to the Operator by Non-Operator detailing the alleged default and Operator has failed to
cure the default within thirty (30) days from its receipt of the notice or, if the default concerns an
operation then being conducted, within forty-eight (48) hours of its receipt of the notice. For the purposes
hereof, "good cause" shall mean not only gross negligence or willful misconduct but also material failure
or inability to perform its obligations under this Agreement.

6.3 Selection of Successor. Upon the resignation or removal of a Unit Operator, a successor
Unit Operator shall be selected by Working Interest Owners.

Article 7
AUTHORITIES AND DUTIES OF UNIT OPERATOR

7.1 Exclusive Right to Operate Unit. Subject to the provisions of this agreement, Unit
Operator shall have the exclusive right to conduct, direct, and have full control of all operations, and be
obligated to conduct Unit Operations.

7.2 Workmanlike Conduct. Unit Operator shall conduct Unit Operations in a good and
workmanlike manner as would a prudent operator under the same or similar circumstances. Unit
Operator shall freely consult with Working Interest Owners and keep them informed of all matters which
Unit Operator, in the exercise of its best judgment, considers important. Unit Operator shall not be liable
to Working Interest Owners for damages, unless such damages result from Unit Operator’s gross
negligence or willful misconduct.

7.3 Liens and Encumbrances. Unit Operator shall endeavor to keep the lands and leases in
the Unit Area free from all liens and encumbrances occasioned by Unit Operations, except the lien of
Unit Operator granted hereunder.
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7.4 Employees. The number of employees used by Unit Operator in conducting Unit
Operations, their selection, hours of labor, and compensation shall be determined by Unit Operator. Such
employees shall be the employees of Unit Operator.

7.5  Records. Unit Operator shall keep correct books, accounts, and records of Unit
Operations.

7.6  Reports to Working Interest Owners. Unit Operator shall submit a Plan of
Development annually to the Working Interest Owners, the Bureau of Land Management, and the New
Mexico State Land Office conforming with BLM regulations regarding the same.

7.7  Reports to Governmental Authorities. Unit Operator shall make all reports to
governmental authorities that it has the duty to make as Unit Operator.

Nothing herein contained shall grant or be construed to grant Operator the right or
authority to waive or release any rights, privileges or obligations which Non-Operators may have under
federal or state laws or under rules, or regulations or orders promulgated under such laws in reference to
oil and gas operations, including the location, operation, or production of wells, on tracts offsetting or
adjacent to the Unit Area.

With respect to operations hereunder, Non-Operators agree to release Operator from any
and all losses, damages, injuries, claims and causes of action arising out of, incident to or resulting
directly or indirectly from Operator's interpretations or application of rules, regulations, or orders of any
federal, state or local governmental or regulatory agency with competent jurisdiction over the Unit or
predecessor or successor agencies to the extent such interpretation or application was made in good faith
and does not constitute gross negligence. Each Non-Operator further agrees to reimburse Operator for
such Non-Operator share of production or any refund, fine, levy or other governmental sanction that
Operator may be required to pay as a result of such an incorrect interpretation or application, together
with interest and penalties thereon owning by Operator as a result of such incorrect interpretation or
application.

7.8  Engineering and Geological Information. Unit Operator shall furnish to a Working
Interest Owner, upon written request, a copy of the log and other engineering and geological data
pertaining to wells drilled for Unit Operations, except that any Non-Participating Working Interest
Owners shall not be entitled to said data regarding the Unit Operations to which they are deemed non-
participating.

7.9  Expenditures. Unit Operator is authorized to make single expenditures not in excess of
Six Hundred Thousand and No/100 Dollars ($600,000.00) without prior approval of Working Interest
Owners. If an emergency occurs, Unit Operator may immediately make or incur such expenditures as in
its opinion are required to deal with the emergency. Unit Operator shall report to Working Interest
Owners, as promptly as possible, the nature of the emergency and the action taken.

7.10  Wells Drilled by Unit Operator. All new drill wells or existing wells deepened by Unit
Operator shall be at the usual rates prevailing in the area. Unit Operator may employ its own tools and
equipment, but the charge therefor shall not exceed the prevailing rate in the area, and the work shall be
performed by Unit Operator under the same terms and conditions as are usual in the area in contracts of
independent contractors doing work of a similar nature.
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7.11 Taking in Kind. If, pursuant to the Unit Agreement, Operator is purchasing or selling more
than its share of Unitized Substances pursuant to the Unit Agreement, any such sale by Operator shall
be in a manner commercially reasonable under the circumstances but Operator shall have no duty to
share any existing market or to obtain a price equal to that received under any existing market. The sale
or delivery by Operator of a non-taking party's share of oil under the terms of any existing contract of
Operator shall not give the non-taking party any interest in or make the non-taking party a party to said
contract. No purchase shall be made by Operator without first giving the non-taking party at least ten
(10) days written notice of such intended purchase and the price to be paid or the pricing basis to be
used.

Article 8
TAXES

8.1  Ad Valorem Taxes. Unit Operator shall make and file all necessary ad valorem tax
renditions and returns with the proper taxing authorities covering all real and personal property of each
Working Interest Owner used or held by Unit Operator in Unit Operations. Unit Operator shall settle
assessments arising therefrom. All such ad valorem taxes shall be paid by Unit Operator and charged to
the joint account; provided that, if the interest of a Working Interest Owner is subject to a separately
assessed overriding royalty interest, production payment, or other interest in excess of a one eighth (1/8)
royalty, such Working Interest Owner shall be given credit for the reduction in taxes paid resulting
therefrom.

8.2 Other Taxes. Each Working Interest Owner shall pay or cause to be paid all production,
severance, gathering, and other taxes imposed upon or in respect of the production or handling of its

share of Unitized Substances.

Article 9
INSURANCE

9.1 Insurance. Unit Operator, with respect to Unit Operations, shall do the following:
9.1.1 Comply with the Workmen's Compensation Law of the State of New Mexico.

9.1.2 Carry Employer's Liability and other insurance required by the laws of the State
of New Mexico.

9.1.3 Carry other insurance as set forth in Exhibit E.

Article 10
ADJUSTMENT OF INVESTMENTS

10.1 Personal Property Taken Over. Upon the Effective Date hereof, Working Interest
Owners shall deliver to Unit Operator the following:

10.1.1 Wells and Casing. All wells completed in the Unitized Formation, together with
the casing therein.
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10.1.2 Well and Lease Equipment. The tubing in each such well, the wellhead
connections thereon, and all other lease and operating equipment that is used in this operation of such
wells which Working Interest Owners determine necessary or desirable for conducting Unit Operations.

10.1.3 Records. A copy of all production and well records that pertain to such wells.

10.2 Inventory and Evaluation of Personal Property. Working Interest Owners shall at Unit
Expense inventory and evaluate in accordance with the provisions of Exhibit D the personal property
taken over.

10.3 Investment Adjustment. Upon approval by Working Interest Owners of the inventory
and evaluation, each Working Interest Owner shall be credited with the value of its interest in all personal
property taken over under Section 10.1.2, and shall be charged with an amount equal to that obtained by
multiplying the total value of all personal property taken over under Section 10.1.2 by such Working
Interest Owner's Unit Participation. If the charge against any Working Interest Owner is greater than the
amount credited to such Working Interest Owner, the resulting net charge shall be an item of Unit
Expense chargeable against such Working Interest Owner. If the credit to any Working Interest Owner
is greater than the amount charged against such Working Interest Owner, the resulting net credit shall be
paid to such Working Interest Owner by Unit Operator out of funds received by it in settlement of the
net charges described above.

10.4  General Facilities. The acquisition of warehouses, warehouse stock, lease houses,
camps, facility systems, and office buildings necessary for Unit Operations shall be by negotiation by
the owners thereof and Unit Operator, subject to the approval of Working Interest Owners.

10.5 Ownership of Personal Property and Facilities. Each Working Interest Owner,
individually, shall by virtue hereof own an undivided interest, equal to its Unit Participation, in all
personal property and facilities taken over or otherwise acquired by Unit Operator pursuant to this
agreement.

Article 11
UNIT EXPENSE

11.1  Basis of Charge to Working Interest Owners. Unit Operator initially shall pay all Unit
Expenses for Unit Operations that do not otherwise require Working Interest Owner approval pursuant
to Article 3 and all approved Unit Operations (hereinafter “Ordinary Unit Expenses”). Each Working
Interest Owner shall reimburse Unit Operator for its share of Ordinary Unit Expenses. Each Working
Interest Owner's share of Ordinary Unit Expenses shall be allocated in proportion to its Unit Participation
at the time such Ordinary Unit Expense is incurred. All charges, credits, and accounting for Ordinary
Unit Expenses shall be in accordance with Exhibit D.

11.2  Pre-Unit Expenses. Within sixty (60) days from the Effective Date of this Agreement,
Unit Operator shall bill all Working Interest Owners their proportionate share of all expenses benefiting
the Working Interest Owners incurred prior to the Effective Date. These expenses include, but are not
limited to, title work, attorneys fees and filing fees associated with unitization. Additionally, Pre-Unit
Expenses will include capital workovers and lease operating expenses associated with unitized wells,
from to the Effective Date. Any Pre-Unit Expenses billed to Working Interest Owners will be
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before payout and will be the delta of expenses incurred by Unit Operator prior to the Effective Date and
revenues received from wells within the Unitized Formation, if any.

11.3  Budgets. Before, or as soon as practical after the Effective Date hereof, Unit Operator
shall prepare a budget of estimated Unit Expense for the remainder of the calendar year, and, on or before
the first day of each November thereafter, shall prepare such a budget for anticipated Ordinary Unit
Expenses anticipated for the ensuing calendar year. Annual budgets, based upon the Plan of
Development, shall be estimates only, and shall be adjusted or corrected by Working Interest Owners
and Unit Operator whenever an adjustment or correction is proper. A copy of each budget and adjusted
budget shall promptly be furnished to each Working Interest Owner.

11.4  Advance Billings. Unit Operator shall have the right, without prejudice to its other rights
or remedies, to require Working Interest Owners to advance their respective shares of estimated Ordinary
Unit Expenses by submitting to each Working Interest Owner, on or before the fifteenth (15™) day of
any month, an itemized estimate thereof for the succeeding month, together with an invoice for such
Working Interest Owner’s share thereof. Within thirty (30) days thereafter, each Working Interest Owner
shall pay to Unit Operator its respective share of such estimate. Adjustments between estimated and
actual Ordinary Unit Expenses shall be made by Unit Operator at the close of each calendar month, and
the accounts of Working Interest Owners shall be adjusted accordingly. If a Working Interest Owner
fails to advance its respective share of estimated Ordinary Unit Expenses as provided in this Section
11.3, such Working Interest Owner’s share of any such advanced billings shall be treated as an item of
Unpaid Ordinary Unit Expenses pursuant to Section 11.4.

11.5 Unpaid Ordinary Unit Expenses. If any Working Interest Owner fails or is unable to
pay (i) its share of Ordinary Unit Expenses within sixty (60) days after rendition of a statement therefore
by Unit Operator, or (ii) its share of advanced billings in accordance with Section 11.3, the unpaid
balance shall be paid to Unit Operator by the non-defaulting Working Interest Owners (or by Unit
Operator as applicable under Section 11.3) as if it were Ordinary Unit Expenses in the proportion that
the Unit Participation of each such non-defaulting Working Interest Owner bears to the total Unit
Participation of all such non-defaulting Working Interest Owners. Such unpaid amount shall bear interest
at the prime rate set by Chase Bank for the same period plus five percent (5%) per annum or the
maximum contract rate permitted by applicable usury laws, whichever is the lesser. Working Interest
Owners (or Unit Operator, as applicable) so paying the same shall be reimbursed therefor, together with
interest thereon, when the amount so carried and the interest thereon are collected from the defaulting
Working Interest Owner’s share of the sale of Unitized Substances.

During the time that any Working Interest Owner fails to pay its share of Ordinary Unit Expenses,
the Unit Operator shall be entitled to collect and receive from the purchaser of production, the proceeds
from such defaulting Working Interest Owner’s share of the sale of Unitized Substances. All credits to
any such defaulting Working Interest Owner on account of the sale or disposal of Unit Equipment, or
otherwise, shall also be applied against the unpaid share of Ordinary Unit Expenses charged against such
defaulting Working Interest Owner until such Working Interest Owner’s share of Ordinary Unit
Expenses are paid in full, together with any interest accrued thereon.

Notwithstanding the foregoing, Unit Operator shall have the option, but not the obligation, to
elect to carry or otherwise finance any defaulting Working Interest Owner(s) in lieu of having all non-
defaulting Working Interest Owners participate in the carrying or otherwise financing any defaulting
Working Interest Owner(s). Unit Operator upon such election shall be entitled to recovery of the money
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advanced on behalf of a defaulting Working Interest Owner, plus any additional administrative charges
and interest as provided herein, plus three hundred percent (300%) of any such money advanced,
administrative charges, and interest as provided herein, attributable to the defaulting Working Interest
Owner.

11.6 Commingling of Funds. No funds received by Unit Operator under this agreement need
to be segregated or maintained by it as a separate fund, but may be commingled with its own funds.

Operator shall hold for the account of the Non-Operators any funds of the Non-Operators
advanced or paid to the Operator, either for the conduct of operations hereunder or as a result of the sale
of production from the Unit Area, and such funds shall remain the funds of the Non-Operators on whose
account they are advanced or paid until used for their intended purpose or otherwise delivered to the
Non-Operators or applied toward the payment of debts as provided herein. Nothing in this Agreement
shall be construed to establish a fiduciary relationship between Operator and Non-Operators for any
purpose other than to account for Non-Operator funds as herein specifically provided. Nothing in this
Agreement shall require the maintenance by Operator of separate accounts for the funds of Non-
Operators unless the parties otherwise specifically agree.

11.7 Liens and Security Interests. Each party grants to the other parties hereto a lien upon
any interest it now owns or hereafter acquires in Oil and Gas Leases and Oil and Gas Interests in the
Unit Area, and a security interest and/or purchase money security interest in any interest it now owns or
hereafter acquires in the personal property and fixtures on or used or obtained for use in connection
therewith, to secure performance of all of its obligations under this agreement including but not limited
to payment of expense, interest and fees, the proper disbursement of all monies paid hereunder, the
assignment or relinquishment of interest in Oil and Gas Leases as required hereunder, and the proper
performance of operations hereunder.

Such lien and security interest granted by each party hereto shall include such party's leasehold
interests, working interests, operating rights, and royalty and overriding royalty interests in the Contract
Area now owned or hereafter acquired and in lands pooled or unitized therewith or otherwise becoming
subject to this Agreement, the Oil and Gas when extracted therefrom and equipment situated thereon or
used or obtained for use in connection therewith (including, without limitation, all wells, tools, and
tubular goods), and accounts (including, without limitation, accounts arising from gas imbalances or
from the sale of Oil and/or Gas at the wellhead), contract rights, inventory and general intangibles
relating thereto or arising therefrom, and all proceeds and products of the foregoing.

To perfect the lien and security agreement provided herein, each party hereto shall execute and
acknowledge the recording supplement and/or any financing statement prepared and submitted by any
party hereto in conjunction herewith or at any time following execution hereof, and Operator is
authorized to file this Agreement or the recording supplement executed herewith as a lien or mortgage
in the applicable real estate records and as a financing statement with the proper officer under the
Uniform Commercial Code in the state in which the Unit Area is situated and such other states as
Operator shall deem appropriate to perfect the security interest granted hereunder. Any party may file
this agreement, the recording supplement executed herewith, or such other documents as it deems
necessary as a lien or mortgage in the applicable real estate records and/or a financing statement with
the proper officer under the Uniform Commercial Code.

Page 821 of 1546

Released to Imaging: 9/4/2025 2:29:47 PM



Received by OCD: 9/4/2025 1:25:09 PM Page 45 of 346

Each party represents and warrants to the other parties hereto that the lien and security interest
granted by such party to the other parties shall be a first and prior lien, and each party hereby agrees to
maintain the priority of said lien and security interest against all persons acquiring an interest in Oil and
Gas Leases and Interests covered by this Agreement by, through or under such party. All parties
acquiring an interest in Oil and Gas Leases and Oil and Gas Interests covered by this Agreement, whether
by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to have taken subject
to the lien and security interest granted by this Article 11.5 as to all obligations attributable to such
interest hereunder whether or not such obligations arise before or after such interest in acquired.

To the extent that parties have a security interest under the Uniform Commercial Code of the
state in which the Unit Area is situated, they shall be entitled to exercise the rights and remedies of a
secured party under the Code. The bringing of a suit and the obtaining of judgment by a party for the
secured indebtedness shall not be deemed an election of remedies or otherwise affect the lien rights or
security interest as security for the payment thereof. In addition, upon default by any party in the payment
of its share of expenses, interests or fees, or upon the improper use of funds by the Operator, the other
parties shall have the right, without prejudice to other rights or remedies, to collect from the purchaser
the proceeds from the sale of such defaulting party's share of Oil and Gas until the amount owed by such
party, plus interest as provided in "Exhibit D", has been received, and shall have the right to offset the
amount owed against the proceeds from the sale of such defaulting party's share of Oil and Gas. All
purchasers of production may rely on a notification of default from the non-defaulting party or parties
stating the amount due as a result of the default, and all parties waive any recourse available against
purchasers for releasing production proceeds as provided in this paragraph.

If any party fails to pay its share of cost within sixty (60) days after rendition of a statement
therefor by Operator, the non-defaulting parties, including Operator, shall, upon request by Operator,
pay the unpaid amount in the proportion that the interest of each such party bears to the interest of all
such parties. The amount paid by each party so paying its share of the unpaid amount shall be secured
by the liens and security rights described herein, and each paying party may independently pursue any
remedy available hereunder or otherwise.

If any party does not perform all of its obligations hereunder, and the failure to perform subjects
such party to foreclosure or execution proceedings pursuant to the provisions of this Agreement, to the
extent allowed by governing law, the defaulting party waives any available right of redemption from and
after the date of judgment, any required valuation or appraisement of the mortgaged or secured property
prior to sale, any available right to stay execution or to require a marshaling of assets and any required
bond in the event a receiver is appointed. In addition, to the extent permitted by applicable law, each
party hereby grants to the other parties a power of sale as to any property that is subject to the lien and
security rights granted hereunder, such power to be exercised in the manner provided by applicable law
or otherwise in a commercially reasonable manner and upon reasonable notice. Each party agrees that
the other parties shall be entitled to utilize the provisions of Oil and Gas lien law or other lien law of any
state in which the Unit Area is situated to enforce the obligations of each party hereunder. Without
limiting the generality of the foregoing, to the extent permitted by applicable law, Non-Operators agree
that Operator may invoke or utilize the mechanics' or materialmen's lien law of the state in which the
Unit Area is situated in order to secure the payment to Operator of any sum due hereunder for services
performed or materials supplied by Operator.

11.8 Uncommitted Royalty. Should an owner of a Royalty Interest in any Tract fail to
become a party to the Unit Agreement, and, as a result thereof, the actual Royalty Interest payments with
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respect to such Tract are more or less than the Royalty Interest payments computed on the basis of the
Unitized Substances that are allocated to such Tract under the Unit Agreement, the difference shall be
borne by or inure to the benefit of Working Interest Owners, in proportion to their respective Unit
Participations; however, the difference to be borne by or inure to the benefit of Working Interest Owners
shall not exceed an amount computed on the basis of one eighth (1/8) of the difference between the
Unitized Substances allocated to the Tract and the Unitized Substances produced from the Tract. Such
adjustments shall be made by charges and credits to the joint account.

11.9 Non-Participating Working Interest Owners. Upon entry of an order of the New
Mexico Oil Conservation Division, this Agreement, as authorized by Article 7, Statutory Unitization
Act, §70-7-1. Et seq., N.M.S.A., governs the relationship of all Working Interest Owners in lands
included in the Unit Area. Any Working Interest Owner that does not join in, pay their proportionate
share of pre-unitization expenses, and ratify this Agreement (“Non-Participating Working Interest
Owner”) shall: (a) have no voting rights as to Unit Operations; (b) be deemed non-participating in all
Unit operations conducted in accordance with this Agreement; and, (c) shall not be entitled to notice of,
or to attend meetings of the Working Interest Owners. The ownership interest, and development
obligations of each Non-Participating Working Interest Owner shall be allocated, at the option of the
Unit Operator, exclusively to the Unit Operator, or, otherwise, if the Unit Operator declines such option,
proportionately to the Working Interest Owners executing, or ratifying this Agreement. Likewise, costs
incurred on behalf of such Non-Participating Working Interest Owners may be recouped by Unit
Operator, again exclusively, or by those Working Interest Owners, again proportionately, depending on
the Unit Operator’s above election, from the participation share of proceeds from the sale of oil and gas
attributable to the ownership of the Non-Participating Working Interest Owners, and such recoupment
shall include the actual costs incurred plus two hundred percent (200%) of such costs.

Article 12
NON-UNITIZED FORMATIONS

12.1 Right to Operate. Any Working Interest Owner that now has or hereafter acquires the
right to drill for and produce oil, gas, or other minerals, from other than the Unitized Formation, shall
have the right to do so notwithstanding this agreement or the Unit Agreement. In exercising the right,
however, the Working Interest Owner shall exercise reasonable precaution to prevent reasonable
interference with Unit Operations. No Working Interest Owner shall produce Unitized Substances
through any well drilled or operated by it. If any Working Interest Owner drills any well into or through
the Unitized Formation, the Unitized Formation shall be protected in a manner satisfactory to Working
Interest Owners so that the production of Unitized Substances will not adversely be affected.

Article 13
TITLES

13.1  Warranty and Indemnity. Each Working Interest Owner represents and warrants that
it is the owner of the respective working interests set forth opposite its name in Exhibit C, and hereby
agrees to indemnify and hold harmless the other Working Interest Owners from any loss due to failure,
in whole or in part, of its title to any such interest, except failure of title arising out of Unit Operations;
provided that, such indemnity shall be limited to an amount equal to the net value that has been received
from the sale or receipt of Unitized Substances attributed to the interest as to which title failed. Each
failure of title will be deemed to be effective, insofar as this agreement is concerned, as of the first day
of the calendar month in which such failure is finally determined, and there shall be no retroactive
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adjustment of Unit Expenses, or retroactive allocation of Unitized Substances or the proceeds therefrom,
as a result of title failure.

13.2  Failure Because of Unit Operations. The failure of title to any Working Interest in any
Tract by reason of Unit Operations, including non-production from such Tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in relation to the Unit Participations of
the other Working Interest Owners at the time of the title failure.

Article 14
LIABILITY, CLAIMS, AND SUITS

14.1 Individual Liability. The liability of the parties shall be several, not joint or collective.
Each party shall be responsible only for its obligations, and shall be liable only for its proportionate share
of the costs of developing and operating the Unit Area. Accordingly, the liens granted among the parties
in Article 11.5 are given to secure only the debts of each severally, and no party shall have any liability
to third parties hereunder to satisfy the default of any other party in the payment of any expense or
obligation hereunder. It is not the intention of the parties to create, nor shall this Agreement be construed
as creating, a mining or other partnership, joint venture, agency relationship or association, or to render
the parties liable as parties, co-venturers, or principles.

In their relations with each other under the Agreement, the parties shall not be considered
fiduciaries or to have established a confidential relationship but rather shall be free to act on an arm's-
length basis in accordance with their own respective self-interest, subject, however, to the obligation of
the parties to act in good faith in their dealings with each other with respect to activities hereunder.

14.2  Settlements. Unit Operator, on behalf of the Working Interest Owners, may settle any
single damage claim or suit involving Unit Operations but not involving an expenditure in excess of Six-
Hundred Thousand and No/100 Dollars ($600,000.00) provided the payment is in complete settlement
of such claim or suit. If the amount required for settlement exceeds the above specified amount, Working
Interest Owners shall assume and take over the further handling of the claim or suit unless such authority
is expressly delegated to Unit Operator. All costs and expense of handling, settling, or otherwise
discharging such claim or suit shall be an item of Unit Expenses. If a claim is made against any Working
Interest Owner or if any Working Interest Owner is sued on account of any matter arising from Unit
Operations and over which such Working Interest Owner individually has no control because of the
rights given Working Interest Owners and Unit Operator by this agreement and the Unit Agreement, the
Working Interest Owner shall immediately notify the Unit Operator, and the claim or suit shall be treated
as any other claim or suit involving Unit Operations.

Article 15
INTERNAL REVENUE PROVISION

15.1 Internal Revenue Provision. Each Working Interest Owner hereby elects that it and the
operations covered by this agreement be excluded from the application of Subchapter K of Chapter I of
Subtitle A of the Internal Revenue Code of 2017, or such portion thereof as the Secretary of the Treasury
of the United States or his delegate shall permit by election to be excluded therefrom. Unit Operator is
hereby authorized and directed to execute on behalf of each Working Interest Owner such additional or
further evidence of the election as may be required by regulations issued under said Subchapter K.
Should the regulations require each party to execute such further evidence, each Working Interest Owner
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agrees to execute or join in the execution thereof. The election hereby made and the other provisions of
this paragraph shall apply in like manner to applicable state laws, regulations, and rulings now in effect
or hereafter enacted that have an effect similar to the federal provisions referred to herein.

Article 16
NOTICES

16.1 Notices. All notices and responses authorized or required between the parties by any of
the provisions of this Agreement, unless otherwise specifically provided, shall be in writing and
delivered in person or by United States mail, courier service, or facsimile, each of which may also be
delivered by attachment to electronic mail (“Email Notice”), postage or charges prepaid, if applicable,
and addressed to such parties at the same address as Unit Operator provided hearing notice for Case
No. , unless specified otherwise by receiving party. All telephone or oral notices permitted by
this Agreement shall be confirmed immediately thereafter by written notice. Notices given under any
provision hereof shall be deemed delivered only when received by the party to whom such notice is
directed, and the time for such party to deliver any notice in response thereto shall run from the date the
originating notice is received. "Receipt" for purposes of this Agreement with respect to written notice
delivered hereunder shall be actual delivery of the notice to the address of the party to be notified
specified in accordance with this Agreement, or to the facsimile machine or email address of such party.
When response is required within forty-eight (48) hours, such response shall be given orally or by
telephone, or other facsimile or email address within such period. Each party shall have the right to
change its address at any time, and from time to time, by giving written notice thereof to all other parties.
If a party is not available to receive notice orally or by telephone when a party attempts to deliver a
notice required to be delivered within forty-eight (48) hours, the notice may be delivered in writing by
any other method specified herein and shall be deemed delivered in the same manner provided above for
any responsive notice. An Email Notice shall be deemed delivered when affirmatively acknowledged by
the receiving party or when read receipt is generated by the receiving party’s email carrier, if such read
receipt was requested by the delivering party.

Article 17
WITHDRAWAL OF WORKING INTEREST OWNER

17.1  Withdrawal. A Working Interest Owner may withdraw from this agreement by
transferring, without warranty of title, either express or implied, at the Unit Operator’s option, to the
Unit Operator, or to the other Working Interest Owners who do not desire to withdraw, all its Oil and
Gas Rights together with its interest in all Unit Equipment and in all wells used in Unit Operation. Such
transfer shall not relieve said Working Interest Owner from obligation or liability incurred prior to the
date of the delivery of the transfer, which delivery may be made to Unit Operator as Agent for the
transferees should the Unit Operator elect to share in such transfer. The interest transferred shall be
owned by the Unit Operator or, if Unit Operator elects to share in said transfer, to the transferees in
proportion to their respective Unit Participations. The Unit Operator, or transferees, in proportion to the
respective interests so acquired, shall pay transferor, for its, interest in Unit Equipment, the fair salvage
value thereof as estimated and fixed by Working Interest Owners. After the date of delivery of the
transfer, the withdrawing Working Interest Owner shall be relieved from all further obligations and
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liability hereunder and under the Unit Agreement, and the rights of such Working Interest Owner
hereunder and under the Unit Agreement shall cease insofar as they existed by virtue of the interest
transferred.

Article 18
ABANDONMENT OF WELLS

18.1  Rights of Former Owners. If Working Interest Owners decide to abandon permanently
any well within the Unit Area prior to termination of the Unit Agreement, Unit Operator shall give
written notice thereof to the Working Interest Owners of the Tract on which the well is located, and they
shall have the option for a period of thirty (30) days after the sending of such notice to notify Unit
Operator in writing of their election to take over and own the well. Within ten (10) days after the Working
Interest Owners of the Tract have notified Unit Operator of their election to take over the well, they shall
pay Unit Operator, for credit to the joint account, the amount estimated by Working Interest Owners to
be the net salvage value of the casing and equipment in and on the well. The Working Interest Owners
of the Tract, by taking over the well, agree to seal off effectively and protect the Unitized Formation,
and upon abandonment to plug the well in compliance with applicable laws and regulations.

18.2  Plugging. If the Working Interest Owners of a Tract do not elect to take over a well
located thereon which is proposed for abandonment, Unit Operator shall plug and abandon the well as a
Ordinary Unit Expense in compliance with applicable laws and regulations.

Article 19
EFFECTIVE DATE AND TERM

19.1 Effective Date. This agreement shall become effective on the date and at the time that
the Unit Agreement becomes effective.

19.2  Term. This agreement shall continue in effect so long as the Unit Agreement remains in
effect, and thereafter until (a) all unit wells have been abandoned and plugged or turned over to Working
Interest Owners in accordance with Article 20; (b) all Unit Equipment and real property acquired for the
joint account have been disposed of by Unit Operator in accordance with instructions of Working Interest
Owners; and, (c) there has been a final accounting.

Article 20
ABANDONMENT OF OPERATIONS

20.1 Termination. Upon termination of the Unit Agreement, the following will occur:

20.1.1 Oil and Gas Rights. Oil and Gas Rights in and to each separate Tract shall no
longer be affected by this agreement, and thereafter the parties shall be governed by the terms and
provisions of the leases, contracts, and other instruments affecting the separate Tracts.

20.1.2 Right to Operate. Working Interest Owners of any Tract that desire to take over
and continue to operate wells located thereon may do so by paying Unit Operator, for credit to the joint
account, the net salvage value of the casing and equipment in and on the wells taken over, as estimated
by Working Interest Owners, and by agreeing to plug properly each well at such time as it is abandoned.
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20.1.3 Salvaging Wells. Unit Operator shall salvage as much of the casing and
equipment in or on wells not taken over by Working Interest Owners of separate Tracts as can
economically and reasonably be salvaged, and shall cause the wells to be plugged and abandoned

properly.

20.1.4 Cost of Salvaging. Working Interest Owners shall share the cost of salvaging,
liquidation or other distribution of assets and properties used in Unit Operation in proportion to their
respective Unit Participations.

20.1.5 Cost of Plugging & Abandoning Wells and Restoring the Surface. Working
Interest Owners shall share in the cost of plugging and abandoning all wells (assuming they were not
otherwise taken over by Working Interest Owners of separate Tracts), and restoring the surface in
accordance with applicable state regulations, in proportion to their respective Unit Participations.

Article 21
EXECUTION

21.1 Original Counterpart, or Other Instrument. A party may become a party to this
agreement by signing the original of this instrument, a counterpart thereof, or other instrument agreeing
to be bound by the provisions hereof. The signing of any such instrument shall have the same effect as
if all the parties had signed the same instrument.

Article 22
SEVERABILITY

22.1 Severability. For the purposes of assuming or rejecting this Agreement as an executory
contract pursuant to federal bankruptcy laws, this Agreement shall not be severable, but rather must be
assumed or rejected in its entirety, and the failure of any party to this Agreement to comply with all of
its financial obligations provided herein shall be a material default.

Article 23
SUCCESSORS AND ASSIGNS

23.1 Successors and Assigns. The provisions hereof shall be covenants running with lands,
leases, and interests covered hereby, and shall be binding upon and inure to the benefit of the respective
heirs, devisees, legal representatives, successors, and assigns of the parties hereto.

Article 24
PREFERENTIAL RIGHT/RIGHT OF FIRST REFUSAL

24.1 Preferential Right/Right of First Refusal. Following the execution of this Agreement, if
any Working Interest Owner receives a bona fide offer to purchase working interest subject to this
Agreement exceeding twenty-five percent (25.00%) of the unit’s overall working interest Unit Operator
shall have the right to purchase the same, at the same price and on substantially the same terms and
conditions as offered by a bona fide third-party purchaser. The Working Interest Owner shall provide
Unit Operator, by writing, notice of any such offer within ten (10) days of receipt. Moreover, Unit
Operator shall retain this right for thirty (30) days, after the receipt of written notice of said third party
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offer by the Working Interest Owner, to exercise this right to purchase any interest, at the same price and
on substantially the same terms and conditions as offered by the bona fide third-party purchaser.

IN WITNESS WHEREOF, the parties hereto have executed this agreement on the dates
opposite their respective signatures.

UNIT OPERATOR:
FAE II Operating, LLC
By:

Name: Huxley K. Song
Title: Chief Executive Officer

STATE OF TEXAS §
§
COUNTY OF HARRIS §
The foregoing instrument was acknowledged before me this day of , 2024, by

Huxley K. Song, Chief Executive Officer, on behalf of FAE II Operating, LLC.

Notary Public

My commission expires:
(Notarial Seal)
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WORKING INTEREST OWNER:
FAE II Operating, LLC
By:

Name: Huxley K. Song
Title: Chief Executive Officer

STATE OF TEXAS §
§
COUNTY OF HARRIS §
The foregoing instrument was acknowledged before me this day of , 2024, by

Huxley K. Song, Chief Executive Officer, on behalf of FAE II Operating, LLC.

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be b1nd1ng upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest. 5

EXECUTED this day of

dww R SIGNATURE )

(Print)

Owner Name: \’t'i\dv"(:—" \‘&Q T(OJ ﬁ

Acknowledgement in an Individual Capacity

STATE OF \exaS §
§
COUNTY OF __| Nk \?\Ps §

The foregoing instrument was acknowledged before me this *[ qa day of T‘\Cﬂ ﬂ(‘J/u

= “""“—-ﬂ-‘nﬂm—:._h—""‘-"“v’“ﬁf_.v.;—':.'f
ALPA PATEL I
Notary Public, State of Texas"F

Notary Public |
My commission expires: E ) ”( | iaoa 5 ;

(Notarial Seal) ; "é' Comm. Expires 07-02-2025 (f
' Notary ID 129477449
ey ———— Y S

Acknowledgement in a Representative Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of
, by , in their capacity as on behal
of

Notary Public
My commission expires:
(Notarial Seal)
FAE Operating II, LLC
Case No. 25220
Exhibit A-12
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the

Lamunyon Unit Area located in Lea County, New Mexico, dated

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.

EXECUTED this day of

e

"OWNER SIGNATURE

Owner Name: G) \(’gﬂif‘ﬂf\NQa \(JO\'{

(Print)

Acknowledgement in an Individual Capacity

STATEOF  _\&X/i<.
e

COUNTYOF __ | Na 3'5_5

§
§
§

, in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

The foregoing instrument was acknowledged before me this N;rvcﬁy of \\g\(!v{\( Jl'\./

by_Qokeno O\ NC@NbWY,~
Cpte—

A |

on behal

. ‘ Notary Public _ . it
My commission expires: O ; r Wi, ALPA PATEL l’(
(Notarial Seal) Notary Public, State of Texas}g
£ Comm. Expires 07-02-2025 E!‘l
; .,..m\ Notary ID 129477449 _
! ETTEIR A= S LU LRSS = LRI
Acknowledgement in a Representatwe Capacity
STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of
, by , in their capacity as
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this day of ~
—_— 7 7

wif @M%

OWNER SIGNATURE

Owner Name: g\‘&%ﬂ u’lh‘@ﬁ f‘%ﬂ i

(Print)

Acknowledgement in an Individual Capacity

STATEOF @ XA.S $

e §
COUNTY OF ! Zzguéé §
The foregoing instrument was acknowledged before me this ‘Q-\)Q]ay of \(\QI\Q J/\_J
agag , by W\y

Notary Puﬁi‘c/ '
My commission expires: M e e et
S, ALPA PATEL 1f

(Notarial Seal) Notary Public, State of Texas’.li_

= Comm. Expires 07-02-2025 {

QT Notary ID 129477446 f,

Acknowledgement in a Representative Capacity =

STATE OF §

§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of

, by , in their capacity as on behal
of
Notary Public
My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated 0%~ , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this I/# day of /}7,9/1)( o

2 L4
OWNER SIG%T

Owner Name: / V g

(Prin

Acknowledgement in an Individual Capacity

STATE OF H/‘K nsaS s

COUNTY OF _ (/{00_} }( g

S, 4
The foregoing instrument was _acknowledged befgre me this j (v - ,
QGLS by LMWM@L

Mﬂtarm YOUNG
otary Public - Arkansas
Polk County
Commission # 12401214

My Commission Expires Oct 31, 2034 ABknowledgement in a Representative Capacity

-

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of .
, by ~, intheir capacity as o on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for_the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this /f# day of ﬂ%/_c/p )45
s Lygensy Chondl

Owner Name: /1/:.’ : _Qﬁ(/jc’) @Aﬁnd/éf‘

(Print

Acknowledgement in an Individual Capacity

STATE OF AT _Kﬁ_ 0345 s
COUNTY OF ,f ’Elj< g

//1
The foregoing ingtrument wag acknowle Zi betore me this //; day of ///719/ C,A
oA S by JZ&% MM
/

) ,%zw g
Notary Public V i_

(Notarial PJERESA YOUNG
Notary Public - Arkansas
Polk County
Commission # 12401214
My Commission Expires Oct 31, 2034k

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of R
, by , in their capacity as on behalf
of

Notary Public

My commission expires:

(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated ma f‘(“ ! f‘/" XI5 , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

YA
EXECUTED this \J/ dayof  MNarch XS

Owner Name: /1/Q rid g y(?{,{ neq‘ Qi’\a '70((@"

(Prinf)

k Acknowledgement in an Individual Capacity
STATE OF P\((MGS §

COUNTY OF __Jli?' (< - §

The foregomu instrument_jvas acknow]edged bjfore me this day of _f 1 ime/l ] ,
eyl Shdie

Notary Public - Arkansas
Polk County
Commission # 12401214
My Commission Expires Oct 31, 2

STATE OF &

S

v
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,

, by , in their capacity as _on behalf
of —
Notary Public
My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or morc) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument,

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this /. 7 day of MH’ ﬂé/f Al 26

{ /___._--g,.‘._‘_ 5 ypre,) /Qaqye/\
OWNER SIGNATURE !

TwLES ComPAY , LLC

(Print)

Owner Name:

Individual Capacity

STATE OF

COUNTY OF

The foregoing instrument was acknowledgéd before day of s

, by _

Notaty Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Renresentative Capacity

STATE OF NeW M'CW_C”_ 0§

§
COUNTY OF _Cluves §

The foregoing instrument was acknowledged before me this ’THQ day of M&(‘ CA-

025 ’b‘?‘&[ y ‘[5/ s ,in their capacity as _r’ 65:6/@(1 f'/ MMM et on behaﬁ
of The Teles ! Comaany Rl . ; Z
Notary Public

My commission expires: DEBRA EFRANKS
Notary Public - State of New Mexico

(Notarial Seal)

Commission # 1121393
My Comm, Expires Mar 29, 2026
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2025

RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this { 7 day of MAZR c/ :2025

Qzéf’zz,, /reﬁzﬁmq?g,»

OWNER SIGNATURE

‘7’&’459 Congpny, L C

(Print)

Owner Name:

Acknowledgement in an Indi
STATE OF §

COUNTY OF _

The foregoing instrument was acknowledged day of s

by .

Notary Public

My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF (V&N [\_/lex['w %
§
COUNTY OF Chaves §

The foregoing strument was acknowledged before me this / 7 day, of Mﬁf‘ Oh >
e ole. 1n their capacity as i res( 6[ 3”‘(’/ Man lﬁl ef" on behalf

of 1 ﬁe oles denu

. Mdd M//fféd/

Notary Public

My commission expires:
(Notarial Seal)

DEBRA E FRANKS

Notary Public - State of New Mexico
Commission # 1121393

My Comm. Expires Mar 29, 2026
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisces, assigns,
and/or successors in interest.

EXECUTED s -2 7 dayot SUPHRCH Aozs
T / ﬁff)/‘f/mv{%:(“

OWNER SIGNATURE

Owner Name: WZ&’§ Cg/”f 747'4/ Z LL C

(Print)

Acknoyvyledgement in an Individual Capacity

STATEOF §
§
COUNTY OF §
The foregoing instrument was acknowledged i day of . s
, by

Njary Public
My commission expires: -
(Notarial Seal)

Acknowledgement in 2 Representative Capacity

STATE OF N&_W _MQQL'CD____ §
§

COUNTY OF ChaV&S_ 8

The foregoing jnstrument was acknowledged before me this l 7ﬁ1 'd of h s
20 2.5 2 _, in their capacity as €Vr  onbehalf
of The To g LAC é

Notary Public

DEBRA E FRANKS
A Nptacy Public - State of New Mexico

[ ommissio
lalMsffaaomm. Expires Mar 29, 2026
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated ., in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this Lday of Mdf OA M
By &) Ylmg?r= W;&QM»%/

OWNER SIGNATURE

Owner Name: | j W{ 5M

{5 ( rint) T%M$ﬂ_,

Acknowledgement in an Individual Capacity

stateor O, Mma§
: §
COUNTY OF ! EQ S §

The foregoing instrument was acknowledged before me this q ~ day of _ M AL CA
y

Nofary Public
My commission expires: %/ 29 / M

(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF §
§

COUNTY OF §
The foregoing instrument was acknowledged before me this day of .

. by , in their capacity as N on behalf
of —

Notary Public
My commission expires: B
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated . in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this 6} ™ ayof Maurh 2095

d&iNﬁ‘h SIGNATURE

Owner Name: b T 7/}10 I’\LF Sin <+
rl:Qnt) A 'm : /"\fs on

Acknowledgement in an Individual Capacit

STATE OF _ DAIZAQ MG §
§
COUNTY OF _ Ev\’ S §

AS, by ]'affwi‘s;\fa, 5

A
The foregoing instrument was acknowledﬁﬁi before me this q day of Maj‘a‘\ ;

: 6
My commission expires: _ 3/ 019/ (720)

(Notarial Seal)

Acknowledgement in 2 Representative Capacity

STATE OF _ §
§

COUNTY OF - §
The foregoing instrument was acknowledged before me this day of N

by . in their capacity as on behalf
of

Notary Public
My commission expires: _
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests

in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.
(

. e
EXECUTED this day of
OWNER SIGNATURE

Owner Name: r‘ﬂf gj Wﬁ n
(P nt)
i N Thom# 3"

Acknowledgement in an Individual Capacity

STATE OF Ogo,_ |y omn §
§
COUNTY OF Z v l S §

# .
The foregm trument was acknowledged before me this q day of _/77’\ff/ ) 5
eI 7 « Sl QM’!JS&/\ )

i Nofary Public
My commission expires: 3 é?/ ,257 ——

(Notarial Seal) SENE KATE WILLEFORD
i MY COMMISSION # 24004321

E)(PIRES March 28, 2028
Acknowledgement in a Representative Capacity

STATE OF §
§

COUNTY OF §
The foregoing instrument was acknowledged before me this day of .

by . in their capacity as on behalf
of

Notary Public
My commission expires: __
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this | F = day of Mhﬁq e

Lt #@b

OWNER SIGNATURE

Owner Name: yl[l l ‘( AN lLa-BU-ﬁTbN
(Print) m—rw

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of s
. by =

Notary Public

My commission expires:
(Notarial Seal)

i, LORI A. TICKNOR
ﬂ‘ (&’— Notary Public, State of Texas
2 comm. Expires 11-08-2027
Notary ID 10407366

STATEOF _| € Xa > §
§
COUNTY OF \ &AY M\j/ §

o) Q‘

&
&
I3
z
Z,
2,

LIRS
A

e

The foregoing instrument was acknowledged before me this l"ﬂ‘y\ day of M &M\ R
p ,by ‘Id 1 ‘ “NY\ C a»ﬂ'ly‘ in their capacity as TCuskee on behalf

Cc® 194% Trust
@\@W/w

Notary Public

My commission expires: JJJ_‘Q_’ 202 2

(Notarial Seal)

Page 898 of 1546
Released to Imaging: 9/4/2025 2:29:47 PM



Received by OCD: 9/4/2025 1:25:09 PM

RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated _, in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

LR
EXBCUTED this_ %€ " day of 2%

OWNER SIGNATURE

(Print) m %

Acknowledgement in an Individual Capacity

STATE OF ) §
§
COUNTY OF _ §
The foregoing instrument was acknowledged before me this day of s
2by

Notary Public

My commission expires:
(Notarial Seal)

Acknowledgement in a Representati

STATE OFTQXG.S §
§
couNTY OF | Gl cond™ §

SRR, LORI A. TICKNOR
R a% Notary Public, State of Texas
S Comm. Expires 11-06-2027

Notary 1D 10407366

of NKOJ(/"\ s

on behalf

The foregoing instrument was w«ed before me thlsLL( t da
o oS by“}) !\! ﬁ!ﬁ K n their capacity as

” &( 9/\7 W
Notary Public
My commission expires: | { l O.é,l 9'08-7
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this ﬁ‘t& ' day ofM_ 2o23°

OWNER SIGNATURE

— Wm N

(Print)

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF 8
The foregoing instrument was acknowledged before me this day of -,
, by

Notary Public

My commission expires:
(Notarial Seal)

SWri, ~ LORIA. TICKNOR

Notary Public, State of Texas

'g 23 Comm. Expires 11-08-2027
RS @S  Notary ID 10407366

%, £
"ﬂm WY

STATEOF LEXAS
COUNTY OF \ O it

O:

The foregoing instrument was ?g knowledged before me this \Lr‘}\ day of WVCh .

905@ W\ Lhan . W\, in their capacity a TRl [P on behalf
of CCB 1998 TRUST
“ Ko~
Notary Public

My commission expires: \\ ObL}O>7
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this 6th  dayof March

Owner Name: BLyse S. Patterson Trusts Inv. LLC
(Print)

Acknowledgement in an Individual Capacity

STATE OF

§
§
COUNTY OF §

The foregoing instrument was acknowled ore me this day of ,

Notary Public

M#Commission expires: ’
(Notarial Seal)
Acknowledgement in_a Representative Capacity
STATE OF Oklahoma §
§
COUNTY OF _ Tulsa §

The foregoing instrument was acknowledged before me this 6th day of March ;
2025  py Craig Hauschildt , intheir capacity as AGENT on behalf

of Elyse S. Patterson Trusts Inv. LLC

My commission expires: A"// { 7’/ R@?\'T

(Notarial Seal)

JENNIFER KiNDRED
Notary Public, State of Okiahoma
Commission # 15003581
My Commission Expires 04-17-2027

U
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operadon of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behal{ of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this ___6th  dayof March

Owner Name-BLlyse 8. Patterson Trusts Inv.

(Print)

Acknowledgement in an Individuat Capacity

STATE OF §

wrn un

COUNTY OF

The foregoing instrument was acknowledged bef
» by

Notary Public
1ssion expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF Oklahoma

§
§
COUNTY OF  Tulsa §

The foregoing instrument was acknowledged before me this 6th day of March ,
2025 s by Craig Hauschildt , In their capa,city as AGENT on behalf

of Elyse §. Patterscon Trusts Inv. LLC

My commission expires: d/ 17 / HEA 'f .
/| [

(Notarial Seal)

—

JENNIFER KINDRED
Notary Public, State of Qkiahoma
Commission # 16003581

My Commission Expires 04-17-2627
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more} hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this _6th  dayof . 2 03.(-_/7

Owner Name: Elyse 8. Patterson Trusts Inv. LLC
{Print)

Acknowledgement in an Individual Capacity

STATE OF

§
§
COUNTY OF §

The foregoing instrument was acknowledged day of ,

Notary Public
mmission expires:
(Notarial Seal)

Acknowledsement in 2 Representative Capaci

STATE OF Oklahoma

won Won

COUNTY OF Tulsa §

The foregoing instrument was acknowledged before me this 6th day of .
2025 by Crailg Hauschildt | intheir capacity as AGENT on behalf

of Elyse §. Patterson Trusts Inv.

My commission expires: '11‘ / / 7’/ 2 0@4

(Notarial Seal) /

JENNIFER KINDRED
Naotary Public, State of Oklahoma
Commission # 15003581
My Commission Expires 04-17-2027
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF FAE Il OPERATING, LLC

FOR STATUTORY UNITIZATION AND

EXPANSION OF THE VERTICAL LIMITS OF THE

TEAGUE (PADDOCK-BLINEBRY) POOL,

LEA COUNTY, NEW MEXICO. CASE NO. _25220

APPLICATION

In accordance with the Statutory Unitization Act, NMSA 1978, Sections 70-7-1 to -21,
FAE Il Operating, LLC (“FAE” or “Applicant™) submits its Application for an order: (.i) approving
the Statutory Unitization of its Lamunyon Unit; and (2) expanding the vertical limits of the Teague
(Paddock-Blinebry) pool to include the Teague; Glorieta-Upper Paddock, SW pool within the Unit
Area. In support of this application, Applicant states the following.

1. Applicant (OGRID No. 329326) is engaged in the business of producing and selling
oil and gas.

2. Applicant’s address is 11757 Katy Freeway, Suite 725, Houston, Texas 77079,
(832) 706-0041.

3. Applicant is a working interest owner in the proposed Lamunyon Unit (“Unit”),
which comprises approximately 3,960.00 acres, more or less, of the following federal and fee

lands located in Lea County, New Mexico (“Unit Area”):

Township 23 South, Range 37 East
Section 20: E/2

Section 21:  All

Section 22: 'W/2 and SW/4 SE/4
Section 27:  All

Section28:  All

Section 29: E/2 NE/4

Section 33: E/2

Section 34:  All

Section 35: W/2
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4, The “Unitized Formation” is defined as: “that interval underlying the Unit Area,
the vertical limits of which extended from an upper limit described as the top of the Glorieta
Formation to a lower limit at the base of the Blinebry Formation; the geologic markers having
been previously found to occur at 4,921 feet and 5,930 feet, respectively, in Chevron U.S.A. Inc.’s
C. E. Lamunyon #050 well, API 30-025-30525, located 1,310 feet FNL and 210 FEL of Section
28, T-23-S, R-37-E, Lea County, New Mexico, as recorded on the Schlumberger Compensated
Neutron Litho-Density log run on March 6, 1989 and measured from a Kelly Busing Elevation of
3,298 feet above sea level.” | R

5. The Glorieta-Paddock-Blinebry reservoir is immediately productive in the area and
has been reasonably defined by development.

6. Applicant proposes to institute an enhanced oil recovery project (secondary and
tertiary recovery) in the Unit Area.

7. The plan of unitization for the Unit Area is embodied in the Unit Agreement, which
is attached as Exhibit A. The plan of unitization is fair, reasonable, and equitable, and the
participation formula contained therein allocates the produced and saved hydrocarbons to the
separately owned tracts in the Unit Area on a fair, reasonable, and equitable basis.

8. The operating plan for the Unit Area, establishing the manner in which the Unit
Area will be supervised and managed, and costs allocated and paid, is contained in the Unit
Operating Agreement, attached as Exhibit B.

9. The unitized management, operation, and further development of the Glorieta-
Paddock-Blinebry reservoir underlying the Unit Area is reasonably necessary to effectively
conduct secondary and tertiary recovery operations and to substantially increase the ultimate

recovery of oil and gas from the reservoir.
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10.  The enhanced oil recovery project is feasible, will prevent waste, will protect
correlative rights, and will result, with reasonable probability, in the increased recovery of
substantially more oil and gas from the Glorieta-Paddock-Blinebry reservoir than would otherwise
be recovered.

11.  The estimated additional costs of conducting unitized operations will not exceed
the estimated value of the additional oil and gas recovered thereby, plus a reasonable profit.

12.  Unitization and approval of the enhanced oil recovery project will benefit the
working interest owners and royalty owners in the Unit Area.

13.  Applicant has made a good faith effort to secure the voluntary unitization of interest
owners in the Unit Area.

14. Applicant has received Preliminary Approval from the Bureau of Land
Management.

15.  Applicant requests that it be named operator of the Unit Area.

16. A portion of the Unitized Interval within the Unit Area includes the Teague;
Glorieta-Upper Paddock, SW pool (Code 58595), while the remainder of the Unitized Interval
within the Unit Area includes the Teague; Paddock-Blinebry pool (Code 58300).

17.  In order to allow for the most efficient well development pattern, to effectively
drain the reserves in the unitized formation underlying the Unit Area, and to maximize
administrative reporting and efficiency, Applicant proposes to expand the vertical limit of the
Teague (Paddock-Blinebry) pool to include the Teague; Glorieta-Upper Paddock, SW pool within
the boundaries of the Unit Area.

18.  Approval of this application will prevent waste and protect correlative rights.
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WHEREFORE, applicant requests that this application be set for hearing on March 13,

2025, and after notice and hearing, the Division enter its order approving the application.
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Respectfully submitted,
HINKLE SHANOR LLP

/s/ Dana S. Hardy

Dana S. Hardy

Jaclyn McLean

P.O. Box 2068

Santa Fe, NM 87504-2068

Phone: (505) 982-4554

Facsimile: (505) 982-8623
dhardy@hinklelawfirm.com
jmclean@hinklelawfirm.com
Counsel for FAE Il Operating, LLC

Page 960 of 1546



RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

/
EXECUTED this /Y% day of i ,Z’ , 2025

OWNER SIGNATURE

Owner Name: | /.
(Print)

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,
, by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF _4//H §

§
COUNTY OF 7 4zves §

The foregoing instrument was acknowledged before me this _L& day of M ,
XS~ by (12 , in their capacity as 'Aj eat on behalf

of (zopd Earth M inecals Z

My commission expires: l # O ;l?% .
(Notarial Seal)

BRICEYDA RANGEL
STATE OF NEW MEXICO
NOTARY PUBLIC
COMMISSION # 1013986
EXPIRES NOVEMBER 5, 2028
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated j// o/ Ho 2 s~ in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this 2~ dayof FRCS , 90,‘2 3 /

OWNER 519\’2 TURE

Owner Name.% y s /F =X 5

(Print)

Acknowledgement in an Individual Capacity
—
STATEOF _\-LXOW -

COUNTY OFE ,‘ LQZBQ )]

The foregoing instrument was acknowledged before me this 20K, day of Ma*’w .
oy Dne Vsl 4@

won On O

Notary Public

My commission expires: { Il{ ) l_‘z o2(,

. ST EVELYN MENDOZA
(Notarial Seal) £75X ) NOTARY PUBLIC, STATE OF TEXAS
N2y MY COMM, EXP 07/16/26
T NOTARY ID 13164665-5
Acknowledzement in a Representative Capacity
STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of o s
, by , in their capacity as on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Dgvelopment and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated B/M)zﬁﬂj , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby exprcssly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this_ 262 day of LIRS 235

OWNER sy(A TURE

Owner Name: %V/t /? 5l 4)‘-@.

(Print)

Acknowledgement in an Individual Capacity
STATE OF | £ XS §
§
county oF A P> © §

The foregoing instrument was acknowledged before me thlsm day of LJOVC/V\ s

A2S by MMAM_LL
k?‘Q,Uj\ AYY dﬂrcl'w—/\-)

Notary Pubth
My commission expires: ql u {m (ﬂ . — EVELYN MENDOZA

X PUBLIC, STATE OF TEXAS
(Notarial Seal) g {‘ﬁ'{’l NOTAGZ COMM. EXP. 07/16/28
R NOTARY ID 131646655

STATE OF I
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of =
, by _, in their capacity as on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated /7 ¢ ~___, in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest. o

EXECUTED this Mﬁ@ of AKX H , 202 4 p
Yonidod’

OWNER sf’GN,( TURE 74

Owner Name: _f# ﬁ y’” EL /{) €§Z{ / ./78

(Print)

Acknowledgement in an Individual Capacity
-
STATE OF \ €0 (A §
§
COUNTY OF E_{ Ql}b\') §

The foregomg instrument was acknowledged beforc me thlsm day of WVW .
052 D Wanmne_ . e

21 )2 6 s \ 0
Notary Public F E j
My commission expires: L & l “gg { & ) L_,,g :
.: \

NOTARY PUBLIC, STATE OF TEXAS
MY COMM. EXP, 07/16728
NOTARY ID 13164665-5

EVELYN MENDOZA
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF %
§
COUNTY OF 8
The foregomg instrument was acknowledged before me this day of
,by ,in their capacityas on behalf
of o

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
, in form approved

Lamunyon Unit Area located in Lea County, New Mexico, dated
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit

Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or

interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, exccutors, devisees, assigns,

and/or successors in interest.

I—) day of M(‘A/‘('L\ QQ)QS
) /7 /j&d{'-

J L
=gl =

EXECUTED this

NER SIGNATURE
(3;;;1%,“4-{(/7‘/7@ Bralat”
(Print)

Acknowledgement in an Individual Capacity

srarsor Oblahamo, s
Dbleunscdomies

L4

COUNTY OF (o)

The foregoing instrument was ackpowledgeq befpre me this
\\\\\\\\\“llIHml/I//,,/

, ~

\\\\\Q\\,_@E.QOG(”//% :: !ég{m . Nbtary Piblic

Z 2 day(’f,llkiﬂ!'fl s

SeX.- UGS .
SSY@', L 8"(‘?‘ 2ly commission expires:
SR ¥ otarial Seal
SIS poo00m802 ) )
H % g ] =
E’; “\ Exp : ~ -:S
EXo X s Acknowledgement in a Representative Capacity

%, /A, JEOFOR N

i A TOME SO
&7 W STATE OF
/’/”/flmnm\'\\\\\\\\\ ———— g

COUNTY OF §

day of

The foregoing instrument was acknowledged before me this ;
on behalf

, in their capacity as

, by
of
Notary Public
My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
, in form approved

Lamunyon Unit Area located in Lea County, New Mexico, dated
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.
This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or

interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.
This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

S0as

and/or successors in interest.
EXECUTED this 1'7 day of MG
'NER SIGNATURE 2 o
o\(;l:ffvmﬁ/f@ Braalt
(Print)
Acknowledgement in an Individual Capacity
STATE OF O A §
, 8

COUNTY OF (®)

The foregoin_g_i_nstniment was acljgwledgel befErE me this l 2 day of _[ )' ch L !j] s
9()95 , by .

(ﬂ}ég/m Nbtary Pliblic

y commission expires: O

21
Blotarial Seal)
§ Acknowledgement in a Representative Capacit
N
STATE OF _ _§
COUNTY OF §
day of .
on behalf

The foregoing instrument was acknowledged before me this
, in their capacity as

, by ]

of
Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
, in form approved

Lamunyon Unit Area located in Lea County, New Mexico, dated
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.
This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or

interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.
This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.
l D) day of M

EXECUTED this
o\zpl?;vaéfé‘/n@ Eyh g
(Print)

'NER SIGNATURE

cknowledgement in an Individual Capacity

A

STATEOFO AN §
, §

COUNTY OF O
day of M Ol j 1 )

The foregoing instrument was ac wledge beir me this z )
ct)o_gi, by l .
g
\\\\\\\\ E E D 8//,////,/ .
8z, : : !igg’ ! m Nbtary Public

S =
Z o .
.~ @My commission expires:

SO Bl
STE
g < WE @Iotarial Seal)
o Acknowledgement in a Representative Capacity
S

4§
§
§

COUNTY OF
day of s
on behalf

The foregoing instrument was acknowledged before me this
, in their capacity as

, by

of
Notary Public

My commission expires: _
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT & UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated _2_/2.¢5 / 2025 , in form
approved on behalf of the Secretary of the Interior, and in consideration of the execution or ratification by
other working interest owners of the contemporary Unit Operating Agreement which relates to said Unit
Agreement, the undersigned (whether one or more) hereby expressly ratifies, approves, confirms, and
adopts said Unit Agreement, and also said Unit Operating Agreement as fully as though the undersigned
had executed the original instruments.

This Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and
leases, or interests therein, and royalties presently held or which may arise under existing option agreements
or other interests in unitized substances, covering any and all of the lands within the Unit Area in which the
undersigned may be found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors,
devisees, assigns, and/or successors in interest.

EXECUTED this &Sﬂﬁay of F@brmn, , 2425

Interest Owner: m‘%—&&—&&“
(Print Name)
OﬁNER 3 GNATURE

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of s
, by
Notary Public
My commission expires:
(Notarial Seal)
Acknowledgement in a Representative Capacity
STATE OF ‘e.xr/\-s § y
l—\» § 4 Conrado Andrew Hernandez
COUNTY OF TS § My Commission Explres
> s : ¥ ol 02028
g 4 B Notary 1D132562788
The foregoing instrument was acknowledged before me this 25 day offed PN, -,
20255 , by , in their capacity as on
behalf of
Notary Public

My commission expires: :z /‘ [Q / Z(Z 22 .
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT & UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated 2/ ZS/ 2025 , inform approved
on behalf of the Secretary of the Interior, and in consideration of the execution or ratification by other working
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, confirms, and adopts said Unit Agreement,
and also said Unit Operating Agreement as fully as though the undersigned had executed the original instruments.

This Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be
found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees,
assigns, and/or successors in interest.

EXECUTED this gj””day of Ecbﬂzlmf 2025

Interest Owner: M
(Print Name)

OWNER NATUR

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of s N
by

Notary Public

My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATEOF _JeXa$ § 3
l ( § 4 Conrado Andrew Hernandez
" S My Commission Explres
COUNTY OF ~ S § : Yy 1012628
4 - Notary 1D 132562788
The foregoing instrument was acknowledged before me this bﬂ_day of FLL. s - s
by , in their capacity as on behalf of

CAH

Notary Public

My commission expires: ] Z[CM Z oz R .

(Notarial Seal)

Page 1018 of 1546

Released to Imaging: 9/4/2025 2:29:47 PM

Page 241 of 3+

4

(4]



Received by OCD: 9/4/2025 1:25:09 PM

RATIFICATION AND
JOINDER OF UNIT AGREEMENT & UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated  2_/2.9 / 202S ,inform approved
on behalf of the Secretary of the Interior, and in consideration of the execution or ratification by other working
interest owners of the contemporary Unit Operating Agreement which relates to said Unit Agreement, the
undersigned (whether one or more) hereby expressly ratifies, approves, confirms, and adopts said Unit Agreement,
and also said Unit Operating Agreement as fully as though the undersigned had executed the original instruments.

This Ratification and Joinder shall be effective as to the undersigned’s interest in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be
found to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees,
assigns, and/or successors in interest.

EXECUTED this Qﬁﬁéay of Fchr.w\;/ , 2035

Interest Owner:
(Print Name)

OWNER $IGNATU.

Acknowledgement in an Individual Capacity

STATE OF M §
§
COUNTY OM §

The foregoing instrument was acknowledged before me this day of |
by

Notary Public

My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capaci

STATE OF [ S LS

COUNTY OF Aznq-;

7

Conrado Andrew Hernandez

My Commission Expires
7/10/2028

Notary 1D 132562788

L L L

The foregoing instrument was acknowledged before me this Lﬁ‘“ﬁayo =% ) N
by , in their capacity as on behalf of

C AR

Notary Public

My commission expires: '7// O,/ 2=l

(Notarial Seal)
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF FAE II OPERATING, LLC

FOR STATUTORY UNITIZATION AND

EXPANSION OF THE VERTICAL LIMITS OF THE

TEAGUE (PADDOCK-BLINEBRY) POOL,

LEA COUNTY, NEW MEXICO. CASE NO. _25220

APPLICATION

In accordance with the Statutory Unitization Act, NMSA 1978, Sections 70-7-1 to -21,
FAE II Operating, LLC (“FAE” or “Applicant”) submits its Application for an order: (1) approving
the Statutory Unitization of its Lamunyon Unit; and (2) expanding the vertical limits of the Teague
(Paddock-Blinebry) pool to include the Teague; Glorieta-Upper Paddock, SW pool within the Unit
Area. In support of this application, Applicant states the following.

1. Applicant (OGRID No. 329326) is engaged in the business of producing and selling
oil and gas.

2. Applicant’s address is 11757 Katy Freeway, Suite 725, Houston, Texas 77079,
(832) 706-0041.

3. Applicant is a working interest owner in the proposed Lamunyon Unit (“Unit”),
which comprises approximately 3,960.00 acres, more or less, of the following federal and fee

lands located in Lea County, New Mexico (“Unit Area™):

Township 23 South, Range 37 East
Section20: E/2

Section21:  All

Section22: 'W/2 and SW/4 SE/4
Section 27:  All

Section 28:  All

Section29: E/2 NE/4

Section 33: E/2

Section 34:  All

Section 35: W2
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4, The “Unitized Formation” is defined as: “that interval underlying the Unit Area,
the vertical limits of which extended from an upper limit described as the top of the Glorieta
Formation to a lower limit at the base of the Blinebry Formation; the geologic markers having
been previously found to occur at 4,921 feet and 5,930 feet, respectively, in Chevron U.S.A. Inc.’s
C. E. Lamunyon #050 well, API 30-025-30525, located 1,310 feet FNL and 210 FEL of Section
28, T-23-S, R-37-E, Lea County, New Mexico, as recorded on the Schlumberger Compensated
Neutron Litho-Density log run on March 6, 1989 and measured from a Kelly Busing Elevation of
3,298 feet above sea level.”

5. The Glorieta-Paddock-Blinebry reservoir is immediately productive in the area and
has been reasonably defined by development.

6. Applicant proposes to institute an enhanced oil recovery project (secondary and
tertiary recovery) in the Unit Area.

7. The plan of unitization for the Unit Area is embodied in the Unit Agreement, which
is attached as Exhibit A. The plan of unitization is fair, reasonable, and equitable, and the
participation formula contained therein allocates the produced and saved hydrocarbons to the
separately owned tracts in the Unit Area on a fair, reasonable, and equitable basis.

8. The operating plan for the Unit Area, establishing the manner in which the Unit

—};rea will be supervised and managed, and costs allocated and paid, is contained inmthe Uﬁit
Operating Agreement, attached as Exhibit B.

9. The unitized management, operation, and further development of the Glorieta-
Paddock-Blinebry reservoir underlying the Unit Area is reasonably necessary to effectively
conduct secondary and tertiary recovery operations and to substantially increase the ultimate

recovery of oil and gas from the reservoir.
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10.  The enhanced oil recovery project is feasible, will prevent waste, will protect
correlative rights, and will result, with reasonable probability, in the increased recovery of
substantially more oil and gas from the Glorieta-Paddock-Blinebry reservoir than would otherwise
be recovered.

11.  The estimated additional costs of conducting unitized operations will not exceed
the estimated value of the additional oil and gas recovered thereby, plus a reasonable profit.

12.  Unitization and approval of the enhanced oil recovery project will benefit the
working interest owners and royalty owners in the Unit Area.

13.  Applicant has made a good faith effort to secure the voluntary unitization of interest
owners in the Unit Area.

14. Applicant has received Preliminary Approval from the Bureau of Land
Management.

15.  Applicant requests that it be named operator of the Unit Area.

16. A portion of the Unitized Interval within the Unit Area includes the Teague;
Glorieta-Upper Paddock, SW pool (Code 58595), while the remainder of the Unitized Interval
within the Unit Area includes the Teague; Paddock-Blinebry pool (Code 58300).

17.  In order to allow for the most efficient well development pattern, to effectively
drain the reserves in the unitized formation underlying the Unit Area, and to maximize
administrative reporting and efficiency, Applicant proposes to expand the vertical limit of the
Teague (Paddock-Blinebry) pool to include the Teague; Glorieta-Upper Paddock, SW pool within
the boundaries of the Unit Area.

18.  Approval of this application will prevent waste and protect correlative rights.
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WHEREFORE, applicant requests that this application be set for hearing on March 13,

2025, and after notice and hearing, the Division enter its order approving the application.
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Respectfully submitted,
HINKLE SHANOR LLP

/s/ Dana S. Hardy

Dana S. Hardy

Jaclyn McLean

P.O. Box 2068

Santa Fe, NM 87504-2068

Phone: (505) 982-4554

Facsimile: (505) 982-8623
dhardy@hinklelawfirm.com
jmclean@hinklelawfirm.com
Counsel for FAE Il Operating, LLC
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this (?‘f( day of Mol , 2028

i [T

OWNER SIGNATURE

Owner Name: (Q&éatﬁ ZGQZ;A

(Print)

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of )
» by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity
STATE OF e YMontie o

§
§
COUNTY OF CEM §

The foregoing instrument,was acknowledged before me this (Z% day of MJ/J

A03J5 by . , in their capacity as o on behalf
of . & CO .

My commission expires: _| { / Dﬁ/;;g
Tl /

(Notarial Seal)

BRICEYDA RANGEL
STATE OF NEW MEXICO
NOTARY PUBLIC
COMMISSION # 1013986
EXPIRES NOVEMBER 5, 2028
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the exccution of the Unit Agreement for the Development and Operation of the

Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit

Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.
This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.

EXECUTED this Zf day of ﬁd!’&/c ALoRs™

OWNER SIGNATUR
Owner Name: /' /7] . /éﬂl@/,.
%’nt)

Acknowledgement in an Individual Capacity

—
STATE OF |PX(A% §
COUNTY OF L’—\d | [f
: me this E l day of M

\)
\P:..uu... < /)
V~\l'.- ;Y PU&( . ((p,”’

~> XS
- 0
s 7 < Y Notary Public
= col exphres; =
= Xl R oo ¥ 2
AR ALY é_v v -

- .
25 0 o o O
%, O B VS
(A i E.;(.; QQ, N \\\ Acknowledgement in a Representative Capacity
iy, uu\\‘\
STATE (Sﬁ §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of R
g -
,by — , in their capacity as on behalf
of

Notary Public

My commission expires: .
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the exccution of the Unit Agreement for the Development and Operation of the

Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confimms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.

EXECUTED this ___/ ‘? ay ot JMare. / ATRS~

WNER S1 g’%A Ti URE ;

Owner Name: ‘ﬂo///(- Zz 4 '

rint)

 Acknowledgement in an Individual Capacity

/
STATE OF 1PxC& §

\, §

COUNTY OF Ef&% §

The foregomg instrument was ackpowledged b fore me this ‘ll 1 day of f'/\/hr(:&(\ R

SERA, e 0 Qo
e,
SA Oﬁn %' ”::E[ tary Publi
- 4 5T % otary Public
=& MV% expire é’l XD
= " i(Npta D WS
- "',(y > DD =
TR, XIS
;"’ 00...'2!:-”:? f 303?3'“9?5?
“, E:).('i;“ﬁﬁ b \\\ Acknowledgement in a Representative Capacity
’H \\\
TATESYY
§
COUNTY OF §

day of _

The foregoing instrument was acknowledged before me this

, by , in their capacity as on behaif

of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated ~, in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this __/ 9 day of ”74(4% AOREG™
ANLL, P/, .

OWNER SIGNATURE

Owner Name: %/%/ﬂﬁ,&&ﬁﬂﬂ%.

Acknowledgement in an Individual Capacity

STATE OF T-e%

ur L Oon

COUNTY OF Jﬂ%ﬁ -

1O g or NS _

Yyl

STATEOF I |
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of s
,by ___, intheir capacity as on behalf
of

Notary Public

My commission expires:

(Notarial Seal)

Page 1034 of 1546
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated _ , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

int)

Owner Name: M% ﬂ @4 ’

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of o s
, by

Notary Public
My commission expires: _
(Notarial Seal)

Acknowledgement in a Representative Capacitv

STATE OF "/9106 §
COUNTY OF \*\Clbh% §

\
The foregoing instrument was acknowledged before me this &m day of {Y\J\C&\‘ - s
M in their capacity as R e e on behalf

Notary Public

Page 1035 of 1546
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the

Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifics, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.

EXECUTED tis | dayot /YA QA , ods

OWNER SIGNATURE

Owner Name: _ % . . @W
(Print)

Acknowledgement in an Individual Capacity,

—_—
STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of - s
, by

Notary Public

My commission expires:
(Notarial Seal)

Acknowledzement in a Representative Capacity

STATE OF /r?.%

COUNTY OF _HQ %f;

The foregoing instrument was acknowledged before me this \Olsél day of m

, by ﬁam, in their capacity as__~ S\ Se 2 ‘on behalf

i | Nl

\“llllllu,‘.’ Notary Public

§
§
§
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated _ , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this__/ Q day of ZZ/ZQ KCA AORS

OWNER SIGXATURE

Owner Name: W : JJ% /p‘ !

Acknowledgement in an Individual Capacity

STATE OF 8§
§
COUNTY OF 8
The foregoing instrument was acknowledged before me this day of - )
» by =

Notary Public
My commission expires: .
(Notarial Seal)

Acknowledgement in a Representative Capacity
STATEOF | OX(E>

— §
§
COUNTY OF ﬁ%% 8

The foregoing instrument was acknowledged before me this l OI'HQ day of m*'\"‘{x\l\

in their capacity as \ h M on behalf
- .
\\\ \a\,.-"“"--. 4( ‘% -

> &?..';o"‘"“y PUg ¢ 2 ary Public

: v'. /O.' - /

- F4 K
- #My co xpiges: ﬁg‘(’{ 9@4’ .
o= ) -
= Notari $* =

- ,L'.‘.O)‘f\y) Y(o;'b.-' N

2 0% oF x?é;o‘_‘;.- NS
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agteement and ratifies. approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED thisﬂ?¢r / day ode/’ M s 0‘;0'75’

OWNER SIGNATURE

Owner Namesgéf—/‘fdﬁ %ﬁs

(Print}

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY CF §
The foregoing instrument was acknowledged before me this day of ,
- by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF j E;M!g §
§
COUNTY CF Mﬁﬂ [4@ §

The foregoing instryment was acknowledged before me this, b.ﬁ' day of Mﬂ f‘&h
by 0 ok M- # in their capacity as ENT on behalf

of M IS' 4 $

My commission expires: 'Z & Q ZMQZ ‘z .
(Notarial Seal)

NANCY B RIVAS
MNotary 1D #128536447

vaS-

Notary Public

My Commission Expires
April 26, 2027
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In congideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
ot behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interesis
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upen the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this 4‘/ TH ay of\ﬂ%w;aﬂ AoAy”

Pranct, bogera

OWNER SIGNATURE

Chwner Name: ] O G&y
(Print)

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY CF §
The foregoing instrument was acknowledged before me this day of ,
» by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capaci
STATE OF mﬂ.f §

/ §
COUNTY OF [”!@ /dﬂL §

The foregoing instrument was acknowledged before me thiso? #day of Mﬂ F m s
by WellsFarie 2ank MA e capacity as %ﬁhf 7 on behalf

of

My commission expires: y ’/ a)(fl/a? 43 '7

{Notarial Seal)

NANCY B RIVAS
Notary 1D #128596447

My Commission Expires
April 26, 2027

Page 1042 of 1546
Released to Imaging: 9/4/2025 2:29:47 PM



Received by OCD: 9/4/2025 1:25:09 PM Page 266 of 346

RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and afl of the lands within the Unit Arca in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executers, devisees, assigns,
and/or successors in interest,

EXECUTED this g{_‘/ TH day ofwaj}&é A3

OWNER SIGNATURE

Cwrer Name:&t?u bﬂ -‘_5

(Print)

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of .
, by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacit

STATE OF 7S §
§
COUNTY OF M/d /d/ld’; §

The foregoing instrument was acknowledged before me thisa?w day %{m H h

dmd L] b! éﬁllsi ,‘ " law‘” L el ;_,?.n their Capacity as ; ; G ¢ A/
A/ _ 4. 77 '

Notary PubliU

on behalf

My commission expires: b [#) i
{Notarial Seal)

NANCY B RIVAS
Notary 1D #128596447

My Commission Expires
April 26, 2027

Page 1043 of 1546
Released to Imaging: 9/4/2025 2:29:47 PM



Received by OCD: 9/4/2025 1:25:09 PM Page 267 of 346

Page 1044 of 1546
Released to Imaging: 9/4/2025 2:29:47 PM



Received by OCD: 9/4/2025 1:25:09 PM Page 268 of 346

Page 1045 of 1546
Released to Imaging: 9/4/2025 2:29:47 PM



Received by OCD: 9/4/2025 1:25:09 PM Page 269 of 346

Page 1046 of 1546
Released to Imaging: 9/4/2025 2:29:47 PM



Received by OCD: 9/4/2025 1:25:09 PM Page 270 of 346

RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated -5~ ' Cl- % , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the tands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this /A dayot /] ’/;- b , ZE2A
/ A’:m&p j@,(’\?{

OWNER SIGNATURE'

Owner Name: _{ :] YV [k ; l\é/

(Print)

Acknowledgement in an Individual Capacitv

STATE OF _N \N l&r\ﬂ] ;UGD

COUNTY OF D _[_D __g

S Vs

The fore’glc:)i[n .1strumen w&:ijac T 'ledg(e'(l:'IE;Me r.ne this I day of i al/ ) ,
Temad Qgﬂ(‘%@@

My commission expires: Q'_u ~D—q _ G Notary Peblie _ State of New Mexico

(Notarial Seal) Notary Public
- Norma Zelaya
=</ Commission Number 2005396
Acknowledzement in s Representative Capaciiy Expiration Date
STATEOF §
§
COUNTY OF s
The foregoing instrument was acknowledged before me this day of s
, by . in their capacity as on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated 3’ L G , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or mo{re) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this /%’  dayof Wa e L ,Ab25

PN
I AA G
OWNER SIGNATURE

Owner Name: _Ql”féa v7 /fo,:':éé

(Print)

Acknowledgement in an Individual Capacity

STATE OF MQ/ M NU/XJCD §

¥

§
COUNTY OF D "Cr D §
- N
T£)7 zu.(egoinﬁ instrument was acknow17dged before me this ]4 day of Ma VO R

Qe Dvradn J ikt
T i 1
Newmao Jebpuas

2 - Lp Y= Notary Public State of New Mexico
My commission expires: 7 . Notary Public
(Notarial Seal) Norma ze[aya
¥ Commission Number 2005396
Expiration Date 2/8/2029
Acknowledgement in a Representative Capacitv
STATE OF _ &
§

COUNTY OF §
The foregoing instrument was acknowledged before me this day of s

,by . , in their capacity as on behalf
of _

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Developruent and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated B AhS - 2K , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this _/4/  dayof_/]g rele ZBRT

| AL &
OWNER SIGNATURFE

——
Owner Name: ( :_'_r'rayz /é/fffr/fr/

(Print) (

Acknowledgement in an Individual Capacity

STATE OF M?M, [\AM‘CD §
COUNTY OF 0 ﬂ) g

ith
pmmyemy s e Mo
T owmao Zereya2

1‘ B /2@ Notary Public State of New Mexico
My commission expires: u . Notary Public
(Notarial Seal) Norm': Ze&ya
Commission Number
Expiration Date 2/6/2029
Acknowledgement in a Representative Capacity
STATE OF §
§
COUNTY OF _ §
The foregoing instrument was acknowledged before me this day of s
, by , in their capacity as o on behalf
of -

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated ___j i bt , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this _/ 4/ dayof Wgrgﬁ Az

s Tani

OWNER SIGNATURE
— .
Owner Name: | }Y’ ez Ql‘f‘/
(Print)

Acknowledgement in an Individual Capacity

srareor NEW ﬂ@LL
04D

regoin, nt was cknov»led ed before me this I L}ﬂ day of M OlYCM s
/@g I y
e et @W@

(Q HU .;fz Notary Public
My commission expires: , State of New Mexico
e Notary

(Notarial Seal) Public

' - Norma Zelaya
. . ) Y Commission Number 2005396
Acknowledgement in a Representative Capaci Expiration Date 2/6/2029

STATEQF %

§
COUNTY OF &
The foregoing instrument was acknowledged before me this day of B

,by , in their capacity as on behalf

of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated // ‘]’ pr 5 , In form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby cxprcssly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this__/4/  dayof /’/Z/a' (ch , LO2S
7
IAGu, / Mc‘é’

OWNER SIGNATURE

OwnerNameé)]‘ré’gl {% Q"g.f' //"Z i

(Print)

Acknowledgement in an Individual Capacity

STATE OF NQ NQ*@ §
m §

COUNTY OF |

:bzggomg strument was acknowledged before me this lL};m day of WYCM ,
uau7p

Q _ ,—7 q Notary Public
My commission expires: e .

(Notarial Seal) State of New Mexico
Notary Public
& ‘ Norma Zelaya
Acknowledgement in a Representative Capacrim COE‘):B:?:"%% mbze,rslzzoggg%
STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of -
, by i} , in their capacity as on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for_the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated .9/ ‘5/ ~ AN , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this /77 dayof M /a (i  AbZT

MBS aerndy

'NER SIGNATURE

0

Owner Name: @(’ CZey /; ;; / ;"/?f

(Print)

Acknowledgement in an Individual Capacity

STATE OF NQA}S! l &‘Lﬂ L‘ u> §
COUNTY OF OI'O(O g

The foregoing instrument was acknowledged before me this ,4 day of /‘\/UYI } )
2Sw Qoand Fawld”

- k Notary Public State of New Mexico
My commission expires: Q [«/ 25 . Notary Public
(Notarial Seal) Norma Zelaya 06
Commission Number 20053
~ Expiration Date 2/6/2029
Acknowledgement in a Representative Capacity
STATE OF _§
§
COUNTY OF - §
The foregoing instrument was acknowledged before me this day of )
by ,in their capacityas on behalf
of -

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms. and adopte said Uinit Ar'reement as fully as though the undersigned had
executed the original insttument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall ' hinding upon the uttdefsigned, their heirs, executors, devisees. 0. a8,
and/ar successors n interest.

EXECUTED this 2%V — ““ day of ﬁgm% , 2025

PURSUIT ENERGY COR
Jeff Doumany, President Akl

Owner Name:

(Print)

Acknowledgement in an Individual Capacity

STATE OF §

§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,

, by
Notary Pubiic
My comunission expires:
{(Notarial Seai)
Acknowledgement in a Repiresentative Capacity

STATE O} 'ff/)(b §

§
county oF _DAllay §

The foregoing instrument was acknowledged before me this 25 day of _ F erf [ ‘ﬂ'/ R

2019 by -J;& g!ggm_% , in teir capacily as [MJM on behalf
of EM!)MH' EMﬁ @fg on .

MNotary Public

My commission expires: 3] ] I Z‘d

(Notarial Seal)
SEs,  JANE W, WRIGHT

Notary Public, State of Texas
«{5 Comm. Expires 09-11-2026
s Notary ID 1062281
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RATIFICATION AND
JOINDER OF UNiT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Meaxicg, dated , in form approved
on behalf of the Secretary of the Interior, the undersigred (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in uiitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Rétification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

"
EXECUTED this &S day of F;bwm\ 625

m/m /

k‘fIGNA 7

PURSUIT ENERGY CORPORATION
Owner Name: Jeff Doumany, President

(Print)

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY CF )
The foregoing instrument was acknowledged before me this day of i
, by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF ﬁm&

L L L

county oF _ Jal}49

The Jforegoing instrument was acknowledged before me this 25& day of F bbf Wary/ )

, in their capacity as 7 (_wiﬁwf 0 on behalf
Notary Public
My comimission €3 pires: J I h ‘ 20
iotariai Seal)
N 1 Seal) §3,.,_a_‘fff,,,;,,, JANE W. WRIGHT
§3* 6’—5 Notary Public, State of Texas
:"?')e «»‘1?\‘5 Comm:. Expires 09-11-2026
S Notary ID 1062281
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Ly Cofitty; New Mexion, daied , in form approved
on behalf of the Secretary of the Interior, the undersipued (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves. confirme nr-d ndent» ~nid Finiv 2-reement as fully as though the undersigned had
executed the original instrumert.

This Ratification and Jjoinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and ail of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be v:nding upon the undetsigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this_ 257 day of F-Z(m\e.rﬁ , 2025

PURSUIT ENERGY CORPORATION
Owner Name: Jeff Doumany, President
(Print)

Acknowledgement in an Individual Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,
, by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capaci

STATEOF __ Tax (45 §

§
county oF _ Jallas §

The foregoing instrument was acknowledged before me this 25ﬁ day of F &bmav’{ ,

O A by‘r EJ:J’!" &‘)omgvﬁo , in their capacity as F/wiim‘r i on behalf
3 ; wrouwit Enwe !’glpﬂ in
" Juu U i
Notary Public
My commission expires: 9, ) I 2([
(Notarial Seal) o, JANE W. WRIGHT

s,
/,
Noe,

Notary Public, State of Texas
2 N5 Comm. Expires 09-11-2026
"”l‘"' ‘(é'\“

AN Notary ID 1062281

Wity

(]
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Hardy McLean, LLC Page 2
March 5, 2025

required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Pursuant to Division Rule 19.15.4.13.B, a party who intends to present evidence at the hearing
shall file a pre-hearing statement and serve copies on other parties, or the attorneys of parties who
are represented by counsel, at least four business days in advance of a scheduled hearing, but in
no event later than 5:00 p.m. Mountain Time, on the Thursday preceding the scheduled hearing
date. The statement must be submitted through the OCD E-Permitting system
(https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting) or via e-mail to
ocd.hearings@emnrd.nm.gov and should include: the names of the parties and their attorneys, a
concise statement of the case, the names of all witnesses the party will call to testify at the hearing,
the approximate time the party will need to present its case, and identification of any procedural
matters that are to be resolved prior to the hearing. ° ‘ '

As mentioned above, we are again enclosing ratification agreements for your review, in the
event the original ratification agreement you received was damaged. If you approve, please
sign the three (3) original agreements and mail the three agreements to: Forty Acres Energy,
LLC, 11757 Katy Freeway, Suite 725, Houston, TX 77079, and, if you are able, send digital
copies to info@faenergyus.com. If you have questions about this matter, please contact Forty
Acres Land Department at (832) 819-4699 or email info@faenergyus.com.

Sincerely,

Hardy McLean LL.C

By: /s/Dana S. Hardy
Dana S. Hardy

Page 1083 of 1546



Received by OCD: 2/11/2025 10:51:54 AM Page 1 0f 242

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF FAE II OPERATING, LLC

FOR STATUTORY UNITIZATION AND

EXPANSION OF THE VERTICAL LIMITS OF THE

TEAGUE (PADDOCK-BLINEBRY) POOL,

LEA COUNTY, NEW MEXICO. CASE NO. _25220

APPLICATION
In accordance with the Statutory Unitization Act, NMSA 1978, Sections 70-7-1 to -21,

FAE II Operating, LLC (“FAE” or “Applicant’? submits its Application for an order: (1) approving
the Statutory Unitization of its Lamunyon Unit; and (2) expanding the vertical limits of the Teague
(Paddock-Blinebry) pool to include the Teague; Glorieta-Upper Paddock, SW pool within the Unit
Area. In support of this application, Applicant states the following.

1. Applicant (OGRID No. 329326) is engaged in the business of producing and selling
oil and gas.

2. Applicant’s address is 11757 Katy Freeway, Suite 725, Houston, Texas 77079,
(832) 706-0041.

3. Applicant is a working interest owner in the proposed Lamunyon Unit (“Unit”),
which comprises approximately 3,960.00 acres, more or less, of the following federal and fee

lands located in Lea County, New Mexico (“Unit Area”):

Township 23 South, Range 37 East
Section 20: E/2

Section21:  All

Section22: W/2 and SW/4 SE/4
Section 27:  All

Section 28:  All

Section29: E/2 NE/4
Section33: ER2

Section34: All

Section 35: W72
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4, The “Unitized Formation” is defined as: “that interval underlying the Unit Area,
the vertical limits of which extended from an upper limit described as the top of the Glorieta
Formation to a lower limit at the base of the Blinebry Formation; the geologic markers having
been previously found to occur at 4,921 feet and 5,930 feet, respectively, in Chevron U.S.A. Inc.’s
C. E. Lamunyon #050 well, API 30-025-30525, located 1,310 feet FNL and 210 FEL of Section
28, T-23-S, R-37-E, Lea County, New Mexico, as recorded on the Schlumberger Compensated
Neutron Litho-Density log run on March 6, 1989 and measured from a Kelly Busing Elevation of
3,298 feet above sea level.”

5. The Glorieta-Paddock-Blinebry reservoir is immediately productive in the area and
has been reasonably defined by development.

6. Applicant proposes to institute an enhanced oil recovery project (secondary and
tertiary recovery) in the Unit Area.

7. The plan of unitization for the Unit Area is embodied in the Unit Agreement, which
is attached as Exhibit A. The plan of unitization is fair, reasonable, and equitable, and the
participation formula contained therein allocates the produced and saved hydrocarbons to the
separately owned tracts in the Unit Area on a fair, reasonable, and equitable basis.

8. The operating plan for the Unit Area, establishing the manner in which the Unit
Area will be supervised and managed, and costs allocated and paid, is contained in the Unit
Operating Agreement, attached as Exhibit B.

9. The unitized management, operation, and further development of the Glorieta-
Paddock-Blinebry reservoir underlying the Unit Area is reasonably necessary to effectively
conduct secondary and tertiary recovery operations and to substantially increase the ultimate

recovery of oil and gas from the reservoir.
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10.  The enhanced oil recovery project is feasible, will prevent waste, will protect
correlative rights, and will result, with reasonable probability, in the increased recovery of
substantially more oil and gas from the Glorieta-Paddock-Blinebry reservoir than would otherwise
be recovered.

11.  The estimated additional costs of conducting unitized operations will not exceed
the estimated value of the additional oil and gas recovered thereby, plus a reasonable profit.

12.  Unitization and approval of the enhanced oil recovery project will benefit the
working interest owners and royalty owners in the Unit Area.

13.  Applicant has made a good faith effort to secure the voluntary unitization of interest
owners in the Unit Area.

14. Applicant has received Preliminary Approval from the Bureau of Land
Management.

15.  Applicant requests that it be named operator of the Unit Area.

16. A portion of the Unitized Interval within the Unit Area includes the Teague;
Glorieta-Upper Paddock, SW pool (Code 58595), while the remainder of the Unitized Interval
within the Unit Area includes the Teague; Paddock-Blinebry pool (Code 58300).

17.  In order to allow for the most efficient well development pattern, to effectively
drain the reserves in the unitized formation underlying the Unit Area, and to maximize
édministi‘leltive reporting and efﬁcien;:y, Abplicant p;oposes to expand the vertical limit ;)f the
Teague (Paddock-Blinebry) pool to include the Teague; Glorieta-Upper Paddock, SW pool within
the boundaries of the Unit Area.

18.  Approval of this application will prevent waste and protect correlative rights.
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WHEREFORE, applicant requests that this application be set for hearing on March 13,

2025, and after notice and hearing, the Division enter its order approving the application.

Released fo lmaging: 2/1172025 3:52:54 PAM
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Respectfully submitted,
HINKLE SHANOR LLP

/s/ Dana S. Hardy

Dana S. Hardy

Jaclyn McLean

P.O. Box 2068

Santa Fe, NM 87504-2068

Phone: (505) 982-4554

Facsimile: (505) 982-8623
dhardy@hinklelawfirm.com
jmclean@hinklelawfirm.com
Counsel for FAE Il Operating, LLC
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this 2 WY day of W\q‘r("\ 9025

c
OWNER SIGNATURE

Owner Name: _ S UD'\’\M 4 AN

(Print)

Acknowledgement in an Individual Capacity

STATE OF?ZZ Kd/q §
COUNTY OF E”lg g

The foregoing-instpment was acl led efore meffhis A\ - s
» by | !
My commission expires: ﬂ_ ﬁ / Zz / ,2 0 Z‘ 1 .

BL PR Mo S NN, S W S Y

q %A SUGELY CASTILLO
I >

[ %\ Notary ID #129876570

2 *-») My Commission EXp@sno

I

ledgement in a Representative Capacity

- §
COUNTY OF §
The foregoing instrument was acknowledged before me this day of _ _ o
,by , in their capacity as o _on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated _, in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this QU8R dayor NN n 902 ST

Stdnakey Kngs

OWNER SIGNATURE

Owner Name: SU DWAKAD K‘P\K) C"\'& (

(Print)

Acknowledgement in an Individual Capacity

STATE OFﬁ 5(_/{_5 §
COUNTYOFﬁ_”(é _.g

. Thj fgre,g]:}i,n‘fSinstE['ﬁﬁ;EL:P;Eivleﬁ:C ﬂ] elfo( g
My commission expires: 06’ [ ZZ / wz(-{ﬂ .

(Notarial Seal)

>

SUGELY CASTILLO

(’f‘\-‘ Notary ID #1298 768fRowfedgement in a Representative Capacity
v/ My Commission Expires
2 August 22, 2026
TR S
COUNTY OF §
The foregoing instrument was acknowledged before me this day of .
, by , in their capacityas on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated _ ., in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this Mday of  WMavcin . LS

- C;Ll/f/m‘%v LJQUL/

OWNER SIGNATURE

Owner Name: SUD t’\ ﬂ'\:}}_t_?_ \<‘P\M(" \

(Print)

Acknowledgement in an Individual Capacity

STATE oﬁﬂzﬂf ¢
COUNTY OF & Ui_gi g

The, foregoing jnstryment was acknowledged before me |
m Lé , by ﬁlal 5@@7 zb“u“ .

0
e DI 0
{ LA eal) SUGELY CASTILLO
/%) Notary ID #129876570 ]

: :

3

¢ el -\)/@ My Commission Expires
%arke’  August 22, 2026 . . ]
- _Ackngwledgement ir a Representative Capacity

WS S

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of L,
, by ) , in their capacity as o on behalf
of N

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated _, in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest. A
th | /. ]
EXECUTED this / & dayof  Ma r(‘.f_\ 20
Ne— YC
WNER SIGNATURE

OwnerName:‘T-(:_r.pu N Cen g _17‘&5'!’ _A
Jo B one, decd
a/0fo ﬁuker* F Gane,deca

Acknowledgement in an Individual Capacity

STATE OF §

§
COUNTY OF _§
The foregoing instrument was acknowledged before me this day of s

, by _ =
Notary Public
My commission expires: .
(Notarial Seal)
Acknowledgement in a Representative Capacity

STATE OF §

§
COUNTY OF §

The foregoing jnstrument was acknowledged before me this _/ g th day of M ar: J:. 28215 \
,by ’){’/Y’}’V P( (Lene , in their capacity as - ’ rugtee on behalf
of ’_Fe(q‘HA Lone Trust A wjwip

wbert G Cone, Debd ' (PMUJ F\’JQ/I\

Parul Patel I:Iol.lry Public
NOTARY PUBLIC

My commission'dx|@r

(Notarial Seal) OSSN Explroa' 02/28/2020
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT
In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County. New Mexico, dated — . in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves. confirms. and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering anv and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned. their heirs. executors. devisees, assigns,
and/or successors in interest. =

f
EXECUTED this Z & th oy of mQr*t\»’) [, ;G;ﬁ"
T ,;‘{" r-'ﬁrjﬁ E.'._- 7"7‘ )

Q  OWNER SFGNATURE

Owner NameT EI‘IE_E / ."!](Pg,;_v;qj,_Iu_ilj A
u]la)' o HL)LU'# E Cone ) c!&c:l

Acknowledgement in an Individual Capacity

STATE OF 8
§
COUNTY OF —-§
The foregoing instrument was acknowledged before me this day of B ) o
by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacitv

STATEOF

COUNTY OF _

The foregoing instrument was acknowledged before me this [/ & 1k day of _Nar CJ“\ 2025
by Ter y A. Line ,in their capacityas [y fe€s on behalf
of Texry f-Cone Trust K ajw/o

Huvert €, torne, Dedd | PC)’V\U/Q PNJQJ N

Parul Patey Notary Public
My co NOéf‘AE%Y PusLIiC
o
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms. and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests i any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shali be binding upon the undersigned. their heirs, executors, devisees, assigns,
and/or successors in interest.
{
|

EXECUTED this /?H\ dayof_March /. 2025

NER SIGNATURE

Owner Name:z-g_/m-.! A § D1'E;T‘:MSM
— (Print)
a/wleo ﬂdbéf‘{' £ Cone, decd

Acknowledgement in an Individual Capacity

STATEOF __  §
§
COUNTY OF . _§
The foregoing instrument was acknowledged before me this day of _ o
. by

Notary Public
My commission expires:
(Notarial Seal)

Acknowledgement in a Representative Capacity

STATE OF _

LR >

COUNTY OF

The foregoing instrument was acknowledged before me this /8 th day of _{Mar clw 2025 .
by Terr u A Copqe . intheir capacity as Trustee ___onbehalf
of Texy A.Lone, Trust A u/wfo ﬂiﬁm”té.cw;\ﬁ\ De k. P 60

Notary Public

Parul Patel
My commissiNORARYSPUBLIC
(Nota\f{HSGQGEE COUNTY, GEORGIA

Sion Expires 02/26/2029
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development an  peration o
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and or successors in interest.

EXECUTED this day of tCJ 2D

OWNER SIGN TURE

Chener Name M LLp C r n’"&\

(Print)

Acknowledgement in an Individual Capacity
STATE OF T&Xd §

§
countyoF  12a/ §
The foregoing instrument was acknowledged before e this day of
, by

Notary Public
My commission expires; // / @ 2%

(Notarial Seal)
Acknowledgement in a Representative Capacity
STATE OF §
§

COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,

, by , in their capacity as on behalf
of

Notary Public

My commission expires;
{Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development an eration of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and Joinder shall be effective as 1o the undersigned’s interesis in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and or successors in interest.

EXECUTED this  “The day o YCho LD

OWNER SIG TURE

Owner Name \'\_QKTV\Q Q_n. p&\

(Print)

Acknowledgement in an Individual Capacity

STATE OF f §

§
COUNTY OF Da/ /45 §

The foregoing instrument was acknowledged before me this 7‘4 da of ;5;

20 , by
A

: / Notary Public S, SHEILA A, VICE
My commission expires: /é / 2021 . *‘% oy bl Stata of Texas
S¥s Comm. Expires 04-16-2028

(Notarial Seal) ZAGES  Notary ID 7383502
Acknowledgement in a Representative Capaci
STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,
, by , in their capacity as on behalf
of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had
executed the original instrument.

This Ratification and lJoinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found
to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this_lp ™ dayor—aowcky  .J5 .

OWNER SIGNATURE

Owner Name.;jlﬂ_MLD CLf\LLO CON\_,PQJV‘d 2

(Print)

Acknowledgement in an Individual Capacity
STATE OF _72}5’4 S
county o I Mes

§
§
§

The foregoing instryment was acknowledged before me this é day of M ;
HOAS~ by Mﬂ
27

Notary Public o

i, SHEILA A. VICE
N3 %% Notary Public, State of Texas
ﬁ &5 Comm. Expires 04-18-2028

Notary ID 7383592

s

My commission expires: %//Q/Zoz_;
(Notarial Seal)

RS

\\\II i,

o

o ey
/,"ﬁf“\\\

Acknowledgement in a Representative Capacity

STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of ,
, by , in their capacity as on behalf
of

Notary Public

My commission expires:
{Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the

Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.

ExscUTED tis | =ty ot MBRAYN ST ‘
Jotlime £ S

OWNER SIGNATURE

William K. Burton

Owner Name:

(Print)

Acknowledgement in an Individual Capacit
SN B, LORI A, TICKNOR
SR P,
STATEOF \€XG% § §§*’%— Notary Public, State of Texas
§ '-;,’ % (d": Comm. Expires 11-08-2027
COUNTY OF | X Cant § “ S Notary ID 10407368
-.___—

The foregomg mstrument was acknowledged before me this Lj ‘ day of _MA(_ on ,

2035 byWillian i Audhnn %ﬁm e TR

otary Public & w”'l

otarial Seal i
" ) ; "’ma“\ __ Notary ID 10

Acknowledgzement in a Representative Capacity

STATE OF §

§
COUNTY OF 8§

day of

The foregoing instrument was acknowledged before me this

,by , in their capacity as _onbehalf

of

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,

and/or successors in interest.

EXECUTED this  / ‘{‘ day of DABRLE Zoa S
Lt £ St

OWNER SIGNATURE

William K. Burton

(Print)

Owner Name:

Acknowledgement in an Individual Capacity
STATEOF | € XA 5 §

\\“Y“A'//, LOR! A. TICKNOR
% Notary Public, State of Texas
Comm:. Expires 11-06-2027

=
-
-
=

§ 4

county oF | VANt § % »swg{i Notary ID 10407366
1Y) —
The foregoing instrument was acknowledged before me this L:HV\_ day of (Y\m‘ L"\ R
y William K B tion W)/\
Notary Public
My commission expires: ] \ ! Z}bl a ﬁ‘? .
(Notarial Seal)
Acknowledgement in 2 Representative Capacity

STATE OF _ §

§
COUNTY OF §
The foregoing instrument was acknowledged before me this day of

, by , in their capacity as - on behalf

of E——

Notary Public

My commission expires:
(Notarial Seal)
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RATIFICATION AND
JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for the Development and Operation of the
Lamunyon Unit Area located in Lea County, New Mexico, dated , in form approved
on behalf of the Secretary of the Interior, the undersigned (whether one or more) hereby expressly joins said Unit
Agreement and ratifies, approves, confirms, and adopts said Unit Agreement as fully as though the undersigned had

executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any lands and leases, or
interests therein, and royalties presently held or which may arise under existing option agreements or other interests
in unitized substances, covering any and all of the lands within the Unit Area in which the undersigned may be found

to have an oil or gas interest.

This Ratification and Joinder shall be binding upon the undersigned, their heirs, executors, devisees, assigns,
and/or successors in interest.

EXECUTED this l L{ deay of MAQ‘-{J« ,Zc:z.s

OWNER SIGNATURE >

William K. Burton

Owner Name:

(Print)

Acknowledgement in an Individual Capacity
Sy, LORI A. TICKNOR
SKHRY Py,
STATEOF | £XA4 9 § S84 %% Notary Public, State of Texas
§ 28 PNAES Comm. Expires 11-06-2027
county oF 1l (ant § &S Notary ID 10407366

The foregoing instrument was acknowledged bef ne thi L( day of N\(?lu CV\ s
e tailiam o Buton ‘E tﬁ y 6} /—W/

Notary Public

My commission expires: \\ ! % J D (D_'

(Notarial Seal)

Acknowledgement in a Representative Capacity

STATEOF_ &
§
COUNTY OF - §
The foregoing instrument was acknowledged before me this day of s
, by , in their capacity as on behalf
of - -

Notary Public

My commission expires:
(Notarial Seal}
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