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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF
CONSI DERI NG:

Case Nos. 25222, 25225, 25243,
25244, 25245, 25246.

HEARI NG - DAY 1

DATE: Tuesday, August 12, 2025

TI ME: 1:26 p.m

BEFORE: Heari ng Exam ner Gregory Chakalian
LOCATI ON: Pecos Hal |

1220 South St. Francis Drive
Wendel | Chi no Buil di ng
Santa Fe, NM 87505

REPORTED BY: Ryan Aut en

JOB NO.: 7396398
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APPEARANCES

ON BEHALF OF OXY USA, | NC.

PAULA VANCE, ESQUI RE (by vi deoconference)

Hol | and & Hart LLP

110 North Guadal upe Street, Suite 1

Santa Fe, NM 87501
pmvance@ol | andhart.com

(505) 954-7286

ON BEHALF OF COG OPERATI NG & BURLI NGTON RESOURCES:

JACLYN MCLEAN, ESQUI RE (by videoconference)

Hardy McLean LLC

125 Lincoln Avenue, Suite 223
Santa Fe, NM 87501

j mcl ean@ar dyncl ean. com

(505) 690- 4233

ON BEHALF OF ROCKWOOD ENERGY, LP

KAI TLYN LUCK, ESQUI RE
P. O. Box 483

Taos, NM 87571

kai tlyn.luck@utl ook.com
(361) 648-1973
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A PPEARANTCES (Cont'd)
ON BEHALF OF COTERRA ENERGY OPERATI NG:

DEANA BENNETT, ESQUI RE

Modr all Sperling

500 4th Street Northwest, Suite 1000

Al buquer que, NM 87102

deana. bennett @nodrall.com

(505) 848-1834

JOSHUA HI RSCH, ESQUI RE

Modrall Sperling

500 4th Street Northwest, Suite 1000
Al buquer que, NM 87102

j oshua. hirsch@modrall.com

(505) 848-1875

ON BEHALF OF MARSHALL & W NSTON:
JI' M BRUCE, ESQUI RE
James Bruce (solo practice)
P.O. Box 1056
Santa Fe, NM 87504
(505) 982-2043
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APPEARANCES (Cont'd)
ALSO PRESENT:
Freya Tschantz, Law Clerk
Andr ew Fordyce, OCD Techni cal Exam ner
Ant hony Harris, OCD Technical Exam ner
vi deoconf erence)
St ephen Janacek, Expert W tness (by
vi deoconf er ence)
St ephani e Noonan, Expert Wtness (by
vi deoconf er ence)
Leslie Mullin, Expert Wtness (by
vi deoconf erence)
Dani el Sal amander, Expert Wtness (by

vi deoconf erence)

Tyl er Jolly, Expert Wtness (by videoconference)

Charl es Crosby, Expert Wtness (by
vi deoconf er ence)
Gavi n Edi ngton, Expert Wtness (by

vi deoconf er ence)

(by
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NO.
Cases 25222,
Exhibit A

Exhibit B

Exhibit C

Exhibit D

Exhibit E

Exhibit F

Exhibit G

EXHI BI TS
DESCRI PTI ON
25225:

Revi sed Application of OXY USA
I nc. for Enhanced O | Recovery
Dat ed 08/ 05/ 25

St ephen Janacek,

Pet r ol eum Engi neer
Dat ed 08/ 05/ 25

Leslie Mullin, Landman
Dat ed 08/ 05/ 25
St ephani e Noonan, Geol ogi st
Dat ed 08/ 05/ 25

Dani el Sal amander,

Reservoi r Engi neer
Dat ed 08/ 05/ 25

Sel f-Affirmed Statenent
of Notice for
Paula M Vance
Dat ed 08/ 05/ 25

Affidavit of Publication
Dat ed 08/ 05/ 25

| D/ EVD

10/ 14

12/ 14

12/ 14

12/ 14

12/ 14

13/ 14

13/ 14
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NO.

EXHI BI TS (Cont'd)
DESCRI PTI ON

Cases 25243-25246:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

25243- 25246A Compul sory Pooling
Application Checkli st
Dat ed 08/ 05/ 25

| D/ EVD

61/

25243-25246B Application for Conpul sory

Pool i ng

Dat ed 02/ 26/ 25
25243- 25246C Tyl er Jolly, Landman

Dat ed 08/ 06/ 25
25243-25246C-1 C102 Forns
25243-25246-2 Land Tract Map
25243-25246C-3 Sanple Well Proposal

From Rockwood

61/

120/

73/ **

87/ 93
Letter

94/ 98

25243-25246C-4 Communi cations with Coterra

Ener gy Operating

99/109

25243-25246D Charl ey Crosby, Geol ogi st

Dat ed 08/ 06/ 25

44]

25243- 25246E Gavi n Eddi ngton, Engi neer

Dat ed 08/ 06/ 25

44/
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Cases 25243- 25246:

| D/ EVD

Exhi bit 25243-25246F Self-Affirnmed Statenment of

Notice for Kaitlyn A. Luck
& Publication Affidavit
Dat ed 08/ 05/ 25

(**Exhibit rejected.)

N A

Page 8

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

PROCEEDI NGS

THE HEARI NG EXAM NER:  -- 2025. This
is a special docket. It will stretch to tonmorrow. W
have cases that we are hearing by affidavit, but we
are al so hearing contested cases as well.

Ms. Vance, are you ready to proceed
wi th OXY?

MS. VANCE: | am

THE HEARI NG EXAM NER: Ckay. Let ne
call the first two cases on our docket. This is 25222
and 25225. W -- do you have a special hearing
exam ner for this, M. Tony Harris? Are you
avail able, M. Harris?

EXAM NER HARRI S: Yes, | am

THE HEARI NG EXAM NER:  All right.
Perfect.

Ms. Vance? Entry of appearance, please

M5. VANCE: Thank you.

THE HEARI NG EXAM NER:  Thank you.

MS. VANCE: Good afternoon. Paul a
Vance with the Santa Fe office of Holland and Hart on
behal f of the applicant, OXY USA, Inc.

MS. MCLEAN: Good afternoon. Jackie
McLean with Hardy MLean on behal f of COG and

Burl i ngton Resources.
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THE HEARI NG EXAM NER: Ms. Vance, do
you know if Bradfute Sayer is still representing EOG?

M5. VANCE: That is my understandi ng.
And | don't see any nore --

THE HEARI NG EXAM NER: Do you know what
EOG s position was?

M5. VANCE: Right now they have just --
t hey' ve entered an appearance and they objected
previously, but they have w thdrawn that objection.
And the parties have nade sonme agreenents. And OXY
made sone adjustnents to the request for relief, which
| was actually was going to walk through in nmy intro.

Just kind of tal king about the cases
and where they are. So as of right now, they are
just -- they just have an entry of appearance.

THE HEARI NG EXAM NER: Ckay. Perfect.
Thank you. Go ahead.

MS. VANCE: Thank you, M. Hearing
Exam ner. Like | said, | just was going to give a
brief background where we are with the cases. So
25222 is the Bone Spring enhanced oil recovery
application for OXY.

(Exhibit A was marked for

i dentification.)

And then 25225 is the Wl fcanp enhanced

Page 10

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

oil recovery application for OXY. These were filed in
February of this year. And were previously -- it was
COG, Burlington, EOG |ike, accepting had filed an
entry of appearance, had it drafted, but have since

w t hdrawn t hose objections, and that's how we've
gotten out this far.

And based off of those objections and
the parties discussing, OXY ended up doing sone
revisions in -- to their -- to both of the
applications. And exchanges primarily -- I'll go
through them It was the renoval of wells in Sections
9 and 16; renoval of CO2 fromthe list of perm ssible
I nj ectants.

And then there were a few slight
changes to the limtations on the max rates requested
for gas and water injection. And then lastly were
sonme changes to the operational changes in the event
of a breakthrough.

And so based on the -- those changes,
what we did is OXY went ahead and prepared redlines of
bot h applications, which were provided to the
exam ners just so they could see where the changes |
just went over were nmade to the applications --
that -- just for ease of understandi ng where those

applications are and when the requested relief is at
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this point.

And then we also filed | ast week
heari ng packets that included a clean version of those
redlines along with statenents from our technica
experts. Those technical experts are M. Stephen
Janacek, who is our petroleum engineer. And then we
have Ms. Stephani e Noonan, who is our geol ogi st.

Both M. Janacek and Ms. Noonan have
previously testified before the Division and their
credentials have been accepted as a matter of record.
However, we do have our |andman, Ms. Leslie Millin,
and then our reservoir engineer, M. Daniel
Sal amander. They have not previously testified.

And so we did include a copy of their
CVS with their statenents that go over their
educational and their experience. And all of our
experts are on the |ine and avail able for questioning.
Along with their statements, we did provide sone
addi ti onal exhibits.

(Exhibit B through Exhibit E were

mar ked for identification.)

| won't go through those -- | believe
Mster -- the tech, M. Harris has a copy of those and
has probably gone through them And then along with

our hearing packets of course we have our notice. My

Page 12

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

self affirmed statenment of notice is included al ong
with a sanple copy of the letter notice that went out
and was tinmely on February 21, 2025.

And then we al so have our affidavit of
publication that was tinmely published on February 26,
2025. And I will -- I"massumng M. Harris has
guestions and |like |I said, we have our experts
avail able. And we just need to make sure that we have
our -- Ms. Mullin and then M. Sal amander agai n, have
not previously testified.

(Exhibit F and Exhibit G were nmarked

for identification.)

So | would just ask that they be
tendered as experts once you' ve had a change to review
their resunes.

THE HEARI NG EXAM NER:  Perfect. Thank
you, Ms. Vance.

M. Harris, before | continue, which of
the witnesses will you have questions?

EXAM NER HARRI'S:  Primarily production
engi neering and reservoir. But if we could have it as
a panel with the geol ogist as well, that would be
pr ef erabl e.

THE HEARI NG EXAM NER:  Ckay.

Fant asti c. That's what we'l |l do.
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Al right. So first of all, M. Vance,
we admt your exhibits into evidence w thout objection
fromany party.

Let's get all of your wi tnesses on the

screen.
MS5. VANCE: |s everyone -- yeah.
THE HEARI NG EXAM NER: Perfect. Okay.
| do recognize M. Janacek. |'m not sure about the

others. So would you please, all four of you, raise
your right hand.
VWHEREUPOQN,

STEPHEN JANACEK
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:
VHEREUPON,

STEPHANI E NOONAN,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:
VWHEREUPOQN,

LESLI E MJULLI N,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but

the truth, was exam ned and testified as foll ows:
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VWHEREUPOQN,

DANI EL  SALAMANDER,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Ckay. Very
good.

OCkay. Let's start with Ms. Noonan.

Ms. Noonan, would you spell your name
for the record?

MS. NOONAN: St ephani e,
S-T-E-P-HA-N-I-E. Noonan is NNO O N A-N.

THE HEARI NG EXAM NER: Thank you. Have
you been accepted as an expert in the field before
this Division?

MS. NOONAN: | have.

THE HEARI NG EXAM NER:  You have? In
what field?

MS. NOONAN: Ceol ogy.

THE HEARI NG EXAM NER:  Ckay. Now, M.
Janacek, please spell your nane.

MR. JANACEK: Yes. M nane is Stephen
Janacek, S-T-E-P-H-E-N J-A-N-A-C-E-K

THE HEARI NG EXAM NER: Have you been

previously qualified as an expert before this
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Di vi si on?

MR. JANACEK: Yes.

THE HEARI NG EXAM NER: I n what field?

MR. JANACEK: Petrol eum engi neeri ng.

THE HEARI NG EXAM NER:  Petrol eum
engi neer. Thank you.

Ckay. M. Sal amander, would you spell
your nane.

MR. SALAMANDER: Yes, it's Dani el
Sal amander, D-A-N-I1-E-L. And then Sal amander | ust
| i ke the animal, S-A-L-A-MA-N-D-E-R

THE HEARI NG EXAM NER: And what field
are you seeking to be qualified as an expert before
this Division?

MR. SALAMANDER: Yes, the field of
reservoir engineering.

THE HEARI NG EXAM NER:  Reservoir
engi neering. Okay. |'Il come back to you in just a
monment .

And Ms. Ml lin.

MS. MJULLIN: Yes. It's Leslie Mullin,
L-E-S-L-1-E MU L-L-1-N.

THE HEARI NG EXAM NER: And what field
are you seeking to be admtted as an expert for this

Di vi si on?
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MS. MULLIN: In the field of Iand.

THE HEARI NG EXAM NER: Land. Ckay.
Very good.

MS. MULLIN:  Yes.

THE HEARI NG EXAM NER: Ckay. M.

Sal amander - -

And Ms. Mullin, I'll ask you after M.
Sal amander's qualified by this Division.

But what 1'd |ike you to do is run down
your education and your experience. Gve ne sone
dates, sone job duties, things like that; job titles.
Let's start with your education.

MR. SALAMANDER: Absolutely. |
received ny degree in -- bachelor's of science in
Detroit in engineering fromthe University of
Okl ahoma.  And that was in 2014.

THE HEARI NG EXAM NER: \What did you do
after 2014?

MR. SALAMANDER: In -- yeah, so after
graduated from school, | started ny career actually as
a drilling engineer. | worked in drilling before --
Anadar ko Petroleum for three years prior to noving
into reservoir engineering. | then worked as a
reservoir engineer for four years in Col orado, working

the D-J Basin, focused on unconventional resource
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devel opnment .

And then for the past three years |
have been in Houston working in my current role as a
reservoir engineer on the subsurface technol ogy team
here at OXY. And again, focused on unconventi onal
resources devel opnent in the Perm an Basin. And
nostly in New Mexi co.

THE HEARI NG EXAM NER: \What is your
title?

MR. SALAMANDER: Reservoir engineer.

THE HEARI NG EXAM NER:  Okay. Al
right. And that's for OXY?

MR. SALAMANDER: That's correct.

THE HEARI NG EXAM NER: Ckay. So the
Di vision qualifies you as an expert in reservoir
engi neering. Thank you.

And now Ms. Mullin in |and. Your
educati on and your experience, please.

M5. MULLIN: Yes, sir. | have a
Bachel or of Arts, and that is in political science and
el ementary education. That's back from 2001, and then
my MBA, | finished that in 2007. | have sone
nonener gy, non -- gas, nonland experience. Hi gher
educati on was one area.

Before | worked in land, | had couple
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of years experience with ConocoPhillips. | worked in
export conpliance and strategic sourcing. And then
|"ve been working in |and since 2012. | started as a
| and anal yst working in the Texas Panhandl e. That was

a different enployer. That was Apache Corporation at

the tine.

| was pronpted to |andman in 2014.
Fromthat period on till about 2020, | was working
Okl ahoma assets. And then in 2020, | noved over to --

for New Mexico assets. So that was a | arge amount of
| and and ol der producing properties and then noved to
OXY |l ast April. M current title is advisor |and
negoti at or.

THE HEARI NG EXAM NER: Ckay. Thank you
very much. So you are qualified before this Division
in the field of |and.

M5. MULLIN:. Thank you.

THE HEARI NG EXAM NER:  Thank you both
for gong through your resunes with ne.

Okay. Now, what we're going to do, if
Ms. Vance thinks this is okay, is we're going to
present the four experts as a panel for M. Harris to
ask his question. \Woever decides to answer the
guestion, please say your name because, you know, we

don't -- the court reporter needs to know who's
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speaki ng, and then give the answer.

If nmore than one person wants to give
an answer, they can. But just one at a tine, please.
And then I'Il give Ms. Vance a chance to redirect the
W tnesses after the panel is through with the
guesti ons.

So M. Harris, are you ready?

EXAM NER HARRI S: Good afternoon. Yes,

THE HEARI NG EXAM NER: Ckay. M.
Harris, if you would reference the exhibit first so
that the wwtness will know -- the panel will know
whi ch exhibit you're going to be questioning them
about .

EXAM NER HARRI S:  Sure. |If we could
open the case file for 25222, which is 127 pages. And
It was -- the |atest version was submtted on --
August 6th, | believe it was. The clean version that
Ms. Vance referred to earlier.

M5. VANCE: And | am sharing ny screen.
So hopefully you can see.

EXAM NER HARRI S:  Very good. Yeah.

If we could go to page 11, please.

M5. VANCE: And let nme know if you're

not seeing it. Hopefully you are.
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EXAM NER HARRI' S:  Yep. | can see it.

So itemVlIl, Roman nuneral VII, and
then subitem 11l under that, states that the systemis
closed. So | just want to confirmthat all injected
fluids will be sourced fromwithin the field or nore

specifically fromthe central type battery; is that
correct?

MR. JANACEK: This is Janacek here.
Good to see you, Exam ner Harris.

EXAM NER HARRI S: (Good to see you.

MR. JANACEK: Yes, that is correct.

Al'l of the injectables would be sourced fromthe Mesa
Verde units.

EXAM NER HARRI S: Okay. So there's no
third party operators involved here for allocation of
fluids or any of those conplications? Everything is
OXY?

MR. JANACEK: That is correct.
Everything is OXY.

EXAM NER HARRI S: Okay. Very good.

If we go to page -- exhibit page 17.
Yeah, so it's production protocol. The third bullet
point there. So it's mscible gas huff-n-puff has
been denonstrated to increase production in

unconventional wells and in other basins.
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And you're expecting an uplift here of
an ultimate recovery between 10 to 30 percent using
EOR techniques. |'mjust wondering, what was your --
what is your original reservoir pressure in this field
or in this particular interval?

MR. SALAMANDER: Yes, this is Daniel
Sal amander, reservoir engineer. So for the Wl fcanp,
the initial reservoir pressure is around 9,000 PSI.
And for the second Bone Springs the initial reservoir
pressure is around 6,000, 6200 PSI.

EXAM NER HARRI S: Okay. And do you
have an estimte on your current reservoir pressure

for those interval s?

MR. SALAMANDER: Yes, | do. For -- for
t he second Bone -- give nme one second. I'Il -- I"1]
refer back to -- to ny notes here. The current

reservoir pressure in the second Bone Springs interval
Is -- is around 2,000 PSI. And in the Wl fcanp it's
estimted to be around 3,000 PSI

EXAM NER HARRI S: Ckay. Thank you for
t hat .

If we could go to page 77, please. So
just a point of clarification, our very |ast, |owest
poi nt at the bottom once -- or after EOR injection

commences gas storage operations will not be
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necessary.

So in that regard, so does 4R- 22106 for

a cl osed-1oop gas capture -- so all the -- al
wells listed in the table just above here --

the -- basically the closed-| oop gas capture

of this project will be conpletely term nated; is that

correct?

MR. JANACEK: This is Janacek.
that is correct.

EXAM NER HARRI S:  Okay. And |
for -- so | don't -- | have not dealt directl

the closed | oop gas capture applications but

sonme of our exam ners that have -- there's al ways

been, you know, a lot of issues with -- well,

necessarily issues, but a |ot of considerations with

respect to allocation.
But considering the fact that

the sole operator here on this case, for a m

flood or for the gas injection EOR flood, |I'm assum ng

that all allocation -- or that wouldn't be any

conplications with allocation in this case.

MR. JANACEK: That's correct. This is
Janacek again. All of these wells are -- are unitized
in the unit -- either the Bone Spring or the Wl fcanp,
and the interest is identical -- identical between the
Page 23
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t wo.

Addi tionally, the takeaway point for
the gas that's going to be injected is upstream of our
gas sales neter. So that sinplifies any type of
accounting issues that could arise.

EXAM NER HARRI S: Coul d you repeat that
| ast part again, please, about the -- the neter?

MR. JANACEK: Yes. So the takeaway
point for where the injecting gas is going to be
taking off this system that is going to be |ocated
upstream of the gas sales neter. So the gas that is
going to be used for injection is not going to have
pass through a gas sales neter tw ce.

EXAM NER HARRI S: Ckay. GCkay. Thank
you for that.

And if we could nove to the next page,

pl ease, 78. Just one itemto clarify here. If you
| ook at the well | abels number 8 in Sections 9 and 16,
| believe that's -- that shouldn't be there. There's

only seven wells in this application; is that correct?
MR. JANACEK: That is correct. That
shoul d not be there. This is Janacek agai n.
EXAM NER HARRI S: Ckay. Thank you.
Just wanted to clarify that.

So nunber 8 as shown on page 78, wel
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nunber 8, should not be there. |It's just the seven
wells in Sections 8 and 17; is that correct?

MR. JANACEK: That is correct.

EXAM NER HARRI S: Okay. Thank you.

If we nove to page 79, please. So
again, looking at the third colum here, Section 17
and 8 and specifically the orange circles. Those are
Bone Springs unit -- Bone Spring wells in this
application. Have all these wells been
fracture-stinul ated?

MR. SALAMANDER: This is Daniel
Sal amander, reservoir engineer. That -- that is
correct.

EXAM NER HARRI S: Ckay. And then
for -- if we draw your attention to those -- the | ower
nost orange circle in blocks 17 and 8, one was very
close to the Wl fcanp base. Does that particul ar
well, do you think -- does that communicate with the
Wbl fcamp? |s there any cross well occurring there or
coul d you el aborate on your interpretation of the
reservoir for that particular well?

MR. SALAMANDER: Yes, so in that case,
with the proximty to the Wl fcanp, there -- there is
potential for commrunication during gas injection.

As -- as | believe Stephen stated previously, that
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with the interest being the sane for the two units,
it -- it should not be an issue froma -- accounting
st andpoi nt. But yes.

EXAM NER HARRI S: Okay. Thank you for
t hat .

If we can nove to page 82, please. So

this is dealing with the variance requests or one of

t he variance requests. So it's noted that you'll have
gas with valves installed as -- as part of your
production title. Which mkes sense, by the way. It

makes technical sense.

Just one question here froma well
i ntegrity perspective. As you know, injection wells,
every five years they -- they require a nechani cal
integrity test fromMT as we refer to it. Wth these
gasket valves installed, will it be possible to
performan MT on this well so that the -- that those
gasket valves in place?

MR. JANACEK: This is Janacek here. |
believe it will be, but | can follow up offline with

our operations to make sure that's a hundred percent

true.

EXAM NER HARRI S:  Ckay.

MR. JANACEK: My understandi ng, M.
Exam ner, is that yes, MTs will be possible to
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performwith the gas lift equipnment in the hole after
we set a blanking plug in the Signet hole, but I wll
verify all that as -- is accurate.

EXAM NER HARRI S:  Yeah, okay. Very
good. Yeah, | guess the gasket manhol e t hensel ves
woul d need to be isolated, so you need sone sort of
a -- a side pocket manhole to install a -- a blanking
plug into each of those gasket manholes in order to do

an MT or sonething along those |ines.

So if we -- we do need confirmation
that an MT would still be able to be perfornmed on
these injection -- or on these wells once the EOR

proj ect conmences.

And if we could nove to page 83,
pl ease. OCkay. So this tal ks about -- the very first
bull et point at the top. It talks about to upgrade
wel | heads to 10,000 PSI conponents before injection
commences. Can you el aborate, please, on which
conponents woul d be upgraded?

MR. JANACEK: This is Janacek here.
Yes, | believe that specifically talking to the -- the
two main head conmponents. | believe the casing heads
out here are already 10K PSI. But the tubing heads |
believe are -- are 5K

EXAM NER HARRI S: Okay. At the tree
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Itsel f?

MR. JANACEK: The tree itself | would
have to | ook into that.

EXAM NER HARRI S: Okay. And there are
sone -- sone itens we -- we would want to verify
because -- | nmean, this was and always was a --, |
don't know how you go about that, whether it's a tree
saver or, you know, you install the tree conponents
| ater.

But in any event, you know, going from
a production |evel to now high tenperature gas, we
just want to make sure that all the equi pnment
conmponents are adequately -- cases, spools, --; al
your val ves and your Christnmas tree and wel |l head. So
yeah, if you could share those details with us, that
woul d be very val uabl e, pl ease.

MR. JANACEK: W/ I do.

EXAM NER HARRI'S:  And just while we're
on the screen. So in terns of the gasket conpressor,
we've got in the mddle of the diagramthere, it noves
down and goes through a 2-inch flow neter -- so is
that the flow neter you were referring to that's
upstreanf

MR. JANACEK: No. This is Janacek.

No, that is our well pad flow -- flow neter. The
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meter | was referring to previously was the -- | guess
you can call it the master gas sal es neter where we
sell gas to a third party. That is -- that is
downstream of our central tank battery in those
facilities.

EXAM NER HARRI S: OCkay. So wll you
have gas injection or gas flow rate nonitoring for
each well? O wll it be a cumulative?

MR. JANACEK: Yes. So it wll be for
each wel | .

EXAM NER HARRI S: Each well. Ckay.

MR. JANACEK: If you -- you can see
that in the diagramon the righthand side just bel ow
the EOR conpressor. There's another flow FCV or flow
control valve, which will be installed for injection
down t he tubi ng.

EXAM NER HARRI S: Okay. Yes, | see
that. Okay. Thank you.

If we can go to page 85, please. So if
we -- at the very top portion there. M guess is the
one, two, three, four, five, sixth -- under "Safety
devices," which is the sixth bullet down, it says --
the third bullet below that, "the relief valves for
bot h production and injection drains to prevent

over pressure.”
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You're saying that it says that it's
not nmonitored by the SCADA ot her than for pressure
trend? So is there -- how do you know, | guess, if
you' ve had a process for it if those relief valves
have opened?

MR. JANACEK: | believe there are other
conponents in the SCADA system that can identify
overpressures. But | can follow up on that comment
and -- and provide sone clarity for you.

EXAM NER HARRI S: Ckay. And then, |
guess -- I'm-- I'"'m-- 1 realize that currently this
field is free of H2S is that correct, at |east based
on your exhibits? There's no H2S in this field
currently?

MR. JANACEK: That is correct.

EXAM NER HARRI S: Ckay. Because we're
t hi nking along the lines of safety -- so is there a --
so is there a H2S contingency plan in place for this
field currently or that sonething that would be
addressed later if H2S was observed?

MR. JANACEK: This is Janacek. | don't
know if there is a -- |'"'msure there is sonme type of
current H2S plan for current operations for this
field. And we would have sonething once we started

Injection. But I"'mnot -- I'"'mnot aware of a plan

Page 30

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

that |'ve seen

EXAM NER HARRI S: Ckay. That's
sonet hing we can maybe place in the order that if H2S
Is found in the future or you start seeing signs of
H2S then this plan would be required. Okay. Thank
you for that.

If we could go to page 91, please. |If
we | ook at the third bullet down, the BLM provides
approval through the annual plan of devel opnent. |
guess, could you elaborate on that a little bit? |
mean, has -- has OXY received approval fromthe -- the
BLM and the State Land O fice for this particular
project? O -- or what's the status?

MS. MULLIN: This is Leslie Mullin. W
have not received an official approval yet on our plan
of devel opment for the Mesa Verde units. W do one
for both Bone Springs and for Wil fcanp. |If you see
they're underneath a -- at the informl neetings, we
did meet with Ed Fernandez and then Bayl or Lankin from
the State Land O fice after April to kind of walk
t hrough our pl ans.

We had submtted our initial
applications to them and answered the initial
guestions that they had. This |ast week when we

submtted in order an updated application in our
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exhi bits, we forwarded that to themas well to see if
they had any follow up questions.

The SLO did have a few questions just
on our changes. Didn't have any issues with our --
our updated applications. But no, we've not received
of ficial approval yet on our 2025 plan devel opnent.
So we'll continue to submt the -- the sane
i nformation with our 2026 pod as well for both the
Wol f canp and the Bone Spring pods.

EXAM NER HARRI S: Ckay. So once
those -- once you do receive approval, could you share
those with OCD for our records? |s that possible?

MS. MULLIN: Yes. Yes.

EXAM NER HARRI S: Ckay. Very good.

One final question | had, and in terns
of -- the gas allocation. Getting back to that point.
| know -- | knowit's different fromthe closed | oop
gas capture, but has the BLM i nposed any reporting
requi rements for gas reporting and gas allocation in
this case? O is that sonmething that's been
addr essed?

M5. MJULLIN: Not that |'m aware of.
This is Leslie.

St ephen, are you aware of -- of

anything fromthe regulatory teanf
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MR. JANACEK: This is Stephen Janacek.
No, I'mnot aware of any reporting requirenments from
t he BLM

EXAM NER HARRI S: Okay. Thank you.

If we could go to page 101, pl ease.
Okay. If we look at the imge in the upper righthand
corner. |It's kind of hard to see, but it's |abeled as
t he base of Bone Springs. You see there's a fault,
which is -- you' ve tal ked about in your -- in your
application. -- so that fault does penetrate the --
basin of the Bone Springs and | believe the top of
Wol f canp.

Do you have any information on that
fault with respect to whether or not it's transm ssive
or is it sealing? Do you have any information based
on production fromthe reservoir over the |ast nunber
of years on how that fault behaves?

MR. SALAMANDER: This is Dani el
Sal amander. We do have one data point. So in early
2024, based on our understandi ng, another operator did
conplete wells in that section to the south of -- of
Mesa Verde. And -- and so | went back and | ooked at
t he production data during that tinme period when they
were doing that conpletion operations.

| did not see any, you know, sharp
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I ncrease in produced water rates during that

conpl etion operations. And generally, those -- those
woul d be at a higher rate and pressure than what is
proposed here for gas injection. And so that is the
data point that we have, and it suggests that the --
the fault is not comunicative. And that's -- but
that's kind of it.

EXAM NER HARRI S: Okay. And when they
were fracking in those opposite wells, which zone?

VWi ch interval ?

MR. JANACEK: | think it's the
Wol fcanp. Those were the Wol fcanp wel | s.

EXAM NER HARRI S: Ckay. Thank you.

| think that's nostly it. Because Case
25222 and 25225, they're very simlar. So the
guestions | had for 25222 are -- are pretty nuch a
mrror imge for 25225. So we don't really need to go
through that. | think nost of ny questions have --
all nmy questions have been answered.

Just as a point of clarification here,
in the original application, there were many nore
wells in your planning for CO2 -- as well. |Is there a
reason why that CO2 was renoved? Can you el aborate on
that at all?

MR. JANACEK: This 1s Janacek here.
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The CO2 was renoved because there were offset
operators had breakthrough concerns with the CO2. So
it was -- it was renoved for those reasons.

EXAM NER HARRI S: Okay. So | guess, do
you -- do you anticipate CO2 flooding in the future at
sonme point?

MR. JANACEK: At sone point, when there
Is a CO2 source in the vicinity, yes.

EXAM NER HARRI S: Ckay. | guess from
OCD perspective, we view this particular EOR case,
which is fantastic in ny personal opinion, we would
view this as sort of a test or denonstration or proof
of concept. And then you don't capture all this --
and incorporates CO2 flooding potentially in the
future.

So | just wanted to add that particular
point that if CO2 flooding is planned in the future,
that -- that would require sone -- obviously a
separate application and a nore detail ed
i nvestigation. | think that's it for my questions on
this particular application. And I'll hand it back to
our Exam ner.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Harris.

Ms. Vance, do you feel the need to
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redirect or are you done?

M5. VANCE: | don't, but | do just want
to make sure that |1've witten down notes. It sounds
li ke there mght be a fewthings to follow up with M.
Harris on, once we get sone clarification. And | just
want to make sure that | have those down, that M.
Janacek has those down, our experts have those down,
and we're on the sane page. So if we can just go over
that, |1'd appreciate it.

Oh, M. Harris, you're on nute.

EXAM NER HARRI S: Sure. | just noticed
| had one nore -- one nore question for M. Sal amander
I f | could.

MR. SALAMANDER: Pl ease.

EXAM NER HARRI'S: |If we could go to
page 113. So again, just looking at this production
profile. And in your -- in your self affirnmed
statenent you nentioned that there were studies
performed. Was there any reservoir sinulation
perfornmed here or is it strictly analog fields that
you're relying on for your estimtes --

MR. SALAMANDER: There was reservoir

simul ati on performed, but that reservoir sinulation

was calibrated with the -- the analog field data. So
yes. | nmean, but -- but this uplift is generally
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consistent with both the analog field data and the
reservoir sinulation --

EXAM NER HARRI S: Ckay. So it's
calibrated to the analog fields, but was it -- was it
hi story matched to this field before that calibration
or how -- how was that calibration perforned?

MR. SALAMANDER: Yes, varying. So
it's -- it's history matched during primary production
that's available to us in this field but it's hard to

be enhanced fl ow recovery results. The uplift of

expectations -- it -- it -- in order to be realistic,
It -- you know, our understanding from analog fields
needs to be considered in our -- enhanced soil

recovery sinulation.
EXAM NER HARRI S: Ckay. Very good.
Okay. Thank you.
THE HEARI NG EXAM NER: So M. Harris,
do you have a |list of what you want from Ms. Vance?
EXAM NER HARRI S: | do. |'ve got
sone -- | wouldn't call it alist. |'ve got
scribbles. So |Il'd |like to clarify the gas |ift val ves
and whether or not an MT can -- a nechani cal
integrity test can be perfornmed at regular intervals?
And then the results -- so in that sinulation -- page

82 of the application.
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And then on page 83, the upgrade, just
to clarify exactly what conponents are going to be
upgraded on the Christmas tree wel |l head and any
val ves, -- any of sorts of casing spools; whatever the
case may be.

Just what is the listing of what
conponents are going to upgraded. And | guess a
i sting of conmponents -- the pressure rating for al
conponents in the systemthat will see pressure.

Then we had a di scussion from page 85
about the H2S contingency plan and whet her or not
there was one submtted. W're not sure. And |ike,

think the takeaway point was that we would revisit

that in the future. |If there is an existing H2S
contingency plan, that can be submtted or you -- can
just nmention it in your response. |If not, we would
cross that bridge later once H2S -- or if H2S is seen

at a later date.

And the next item was on page 91. And
in relation to when -- the approval fromthe BLM and
State Land O fice. Once those approvals are received,
I f they can share a copy with OCD. | do think that
was it.

THE HEARI NG EXAM NER: Ms. Vance,

anyt hing el se?
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M5. VANCE: | think also, was there a
guestion about the relief valves related to the SCADA?
You had a question about that and wanted
clarification.

EXAM NER HARRI S:  Yes, correct. |
guess, is that tied back to a closed system or does it
go to a flare -- a flare stack?

M5. VANCE: | have all of those
questions witten down and we will -- I'"mnot sure if
there's a tineline you're -- that you'd like to work
with, but -- and I'm not sure how long it would take
the team here to get answers to those. M. Janacek
m ght be able to give a tinefrane. |'m not sure.

But - -

MR. JANACEK: This is Janacek here. |
think we could provide all of that within two weeks
from t oday.

THE HEARI NG EXAM NER: M. Harris, once
they provide the requested information, do you want to
further review or how do you want to proceed?

EXAM NER HARRI S: Yeah, it definitely
woul d require sone revi ew.

THE HEARI NG EXAM NER:  Ckay.

EXAM NER HARRI S:  Shoul d be very quick.

THE HEARI NG EXAM NER: Ckay. That's

Page 39

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

fine.

So, Ms. Vance, if you can provide this
in two weeks, that |eaves you tinme for the Septenber
11 docket Hearing by Affidavit. So will you continue
t hese two cases to that docket? And we'll give you a
deadl i ne of the 26th, close of business.

MS. VANCE: That works for ne. And

just to clarify, do you want this -- can we | ust
file -- do you want this filed or do you want this
e-mailed? | don't -- |I'"mguessing -- |'m hoping we

don't have to do revised hearing packets.

THE HEARI NG EXAM NER:  Uh- huh.

M5. VANCE: But maybe we -- if you do
want it filed, we could just file it as a standal one
suppl enent al docunent, if that works.

EXAM NER HARRI S: That's preferable,
actually. Easier. Yeah, that would be nuch easier.
So suppl enental docunment would be fine.

THE HEARI NG EXAM NER: Perfect.

EXAM NER HARRI S: |s that okay with
you, M. Exam ner?

THE HEARI NG EXAM NER: Yes. Perfect.
Yes. \Vhatever works for you, M. Harris is fine with
me.

EXAM NER HARRI S:  Okay.
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THE HEARI NG EXAM NER: Okay. So Ms.
Vance, again, close of business 26th August deadline
for the -- please put a cover letter with this
revision. O not revision. But this supplenental

exhi bit packet. And continue your cases to the

Septenber 11 docket. And |I'm not sure that -- where
they will be on the docket. |t depends on other
cases. So we'll see.

Al right. Anything further, M.
Vance?

M5. VANCE: Not for me. Thank you.

THE HEARI NG EXAM NER: Any ot her party
to this case?

MS. MCLEAN: Not hi ng.

THE HEARI NG EXAM NER:  Thank you, Ms.
Mcl ean.

And M. Harris, anything further?

EXAM NER HARRI S: No, thank you.

THE HEARI NG EXAM NER: Al l right.

We're off the record in these two cases. And | think

Ms. Bennett wanted a five-m nute recess to get herself

together. And then we'll hear the Rockwood cases.
MS. BENNETT: Thank you.
(OFf the record.)
THE HEARI NG EXAM NER:  Thank you.
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Freya, do you know who our technical

examner will be for the contested cases?

am

MS. TSCHANTZ: | believe it's Andy.
THE HEARI NG EXAM NER:  Andy.
M. Fordyce, are you with us?

EXAM NER FORDYCE: Yes, M. Exam ner, |

THE HEARI NG EXAM NER: COkay. G eat.

Can we begin?

Fant asti c.

EXAM NER FORDYCE: Yes, we can begin.
THE HEARI NG EXAM NER: Al'l right.

Al right. 1'mgoing to call cases 3,

4, 5, and 6 on our docket. These are Rockwood Energy

cases 25243, 44, 45, and 46. This is a contested

heari ng.

Coterr a.

We do have conpeting applications filed by
Those cases are 25520, 21, 22, and 23.

First, I"'mgoing to call entries of

appear ance.

Exam ner.

Ener gy,

Luck.

MS5. LUCK: Good afternoon, M. Hearing

Rockwood -- Kaitlyn Luck for Rockwood

LP.

THE HEARI NG EXAM NER:  Thank you, Ms.

MS. BENNETT: Good afternoon, everyone.
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Deana Bennett from Modrall Sperling on behal f of
Coterra Energy Operating. And with ne today is Josh
Hirsch, an associate in our firm

THE HEARI NG EXAM NER: Thank you, Ms.
Bennet t.

MS. BENNETT: Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce
representing Marshall & W nston

THE HEARI NG EXAM NER: (Good to see you,
M. Bruce. Thank you.

Let's start with you, M. Bruce. What
Is the position of your client?

MR. BRUCE: Marshall & Wnston supports
Rockwood.

THE HEARI NG EXAM NER:  Ckay. Al
right. Do you want to tell us why?

MR. BRUCE: They just prefer their
I nvol venment plan. | don't know that they've signed a
JOA, but they do support the devel opnent plan of
Rockwood.

THE HEARI NG EXAM NER: Ckay. All
right. Thank you.

To be -- for the record, Coterra filed
its four conpeting applications on a day that required

themto be heard and noticed tonorrow. So we're going
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to begin with Rockwood Energy cases. And Ms. Luck,
how many wi t nesses will you have for us?

M5. LUCK: Thank you, M. Hearing
Exam ner. Today, | have three witnesses with ne. [
have Tyler Jolly, he's a land witness. | also have
Charl ey Crosby, who is the geologist. And then Gavin
Edi ngt on, who is the engineer.

(Exhi bit D and Exhibit E were marked

for identification.)

THE HEARI NG EXAM NER: Did you say the
third name?

M5. LUCK: Gavin Edi ngton.

THE HEARI NG EXAM NER: Edi ngton. Ckay.

Whi ch ones have been already qualified
as experts before this Division?

MS. LUCK: Al of them

THE HEARI NG EXAM NER: All of them
Okay. Perfect. That makes that easy.

Do you want to nake a short opening
st at ement ?

M5. LUCK: Yes, M. Hearing Exam ner, |
woul d like to introduce ny cases and then also just do
the typical rundown that nost fol ks do before their
cases start that explains the spacing and --

configuration, the wall that's dedicated to each unit.
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MS. BENNETT: M. Hearing Exam ner, if
we could truncate this just a little bit, 1'd like to
gi ve an opening statenment too before Ms. Luck gets too
far into the weeds. So |I'm happy for her to present
an opening statenment. And then |I'd |like the
opportunity to present one as well before we get into
the witnesses and things |like that.

THE HEARI NG EXAM NER: Ckay. And why
don't we do this. Before we even get into opening
statenents, let's see about exhibits and getting our
exhibits in through stipul ation.

Ms. Luck, you have filed your exhibit
packet ?

M5. LUCK: Yes, M. Hearing Exam ner, |
filed the exhibit packet |ast week. And then | filed
a subsequent exhibit packet, which al so includes sone
addi tional land -- and not just land, but all --

THE HEARI NG EXAM NER:  WAit, it
i ncl udes what ?

MS. LUCK: It included all the
affidavits. So the affidavits for the | andman,
geol ogi st, and engi neer. Those were not included in
the original filing.

But then | also have sone rebutta

exhibits I'd like to present today through our
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w t nesses who are here to testify on behalf of those
rebuttal exhibits that were -- okay, that were put

t oget her specifically for purposes of rebutting the
case of the applicant and the other case is Coterra.
This is typical in OCD proceedi ngs and we would |ike
to present those rebuttal exhibits as well.

THE HEARI NG EXAM NER:  |' m just asking
you to slow down a little bit because the court
reporter may be having trouble catching everything you
say.

MS. LUCK: Okay.

THE HEARI NG EXAM NER: Just a little
bit.

Okay. So, Ms. Bennett, have you had a
chance to review the exhibits that Ms. Luck has filed?

MS. BENNETT: | have not had a chance
to review the rebuttal exhibits. Those have not been
filed as far as I know. And so we have not had a
chance to review those. And | would strenuously
object to any rebuttal exhibits in the absence of
having -- being able to see them of course.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: But also, just in terns
of stipulating to exhibits, I"mgoing to -- you know,

Coterra's in between a bit of a rock and a hard pl ace
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here. The exhibits were not tinely filed. The
prehearing order required that all exhibits be filed,
i ncluding pre-file testinmony on or before 9 a.m on
August 6t h.

And as Ms. Luck just indicated, the
exhibits that were filed on August 6th did not include
any pre-file testinony. That testinony was not added
until August 7th, so a full 24 hours |ater. It's
unclear to me why the materials were not tinely fil ed.
But -- and so | tend to point that out during sone of
my Ccross-examnm nation

But like | said, we're in a bit of a
rock and a hard place here because Coterra does not
want all these cases dism ssed on procedural nicety
li ke striking the exhibits. W -- Coterra wants these
hearings to -- these cases to be decided on the
merits.

So | do have a lot of questions about
t he exhi bits and about their relevance. The exhibits
that are -- the pre-file testinony that your -- was
filed is not found by any Rockwood witness. There's
not a single Rockwood wi tness who's going to be
testifying today. They are Mewbourne w tnesses.

THE HEARI NG EXAM NER:  Okay.

understand. So let nme just short circuit this.
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MS. BENNETT: Sure.

THE HEARI NG EXAM NER: It sounds |ike
you're not willing to stipulate to certain exhibits,
but you will stipulate to other exhibits? O you
won't stipulate to any exhibits?

MS. BENNETT: At this point, 1'd |ike
to not stipulate to any.

THE HEARI NG EXAM NER: Ckay. All
right. It's your prerogative.

M5. BENNETT: | don't intend to strike
any.

THE HEARI NG EXAM NER:  Okay.

M5. BENNETT: But | do intend to point

out sone reliability, relevance, and credibility

| Ssues.

THE HEARI NG EXAM NER:  Ckay. Al
right.

M5. LUCK: And if | may respond, M.
Hearing Exam ner, | would like to respond to both

points that she nakes.

THE HEARI NG EXAM NER:  Ckay.

MS. LUCK: In this case, Coterra's been
given incredible leeway in terns of late filing their
applications. And I think likewise in this

circunstance, this is a two-day hearing.
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It's always been scheduled to be a
t wo-day hearing between August 12th and 13th. There
was never any set provisional tinme for when Rockwood's
cases would be heard. And the exhibits were filed
wel |l in advance of a week of August 13th, which is
t onor r ow.

And | would ask that if there is any
I ssues with so called late filing of those exhibits,
that the Division Exam ner consider the fact that
Coterra has al so been given incredible | eeway in these
proceedi ngs.

They appeared when the cases were
originally set in April, My, July, and no
applications were ever filed during that timefrane.
There were six nonths that | apsed before their
applications were filed. And Rockwood has permtted
themto come with us to a contested hearing today, M.
Exam ner.

And so for that reason, we woul d ask
that the late-filed affidavits be admtted as well as
t hese rebuttal exhibits we've put together to rebut
t he evidence that Coterra would like to use to attack
Rockwood's cases. And then with regards to the second
point related to the Rockwood w tnesses, today with us

here we're lucky to have M. Bruce.
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And M. Bruce has been in the oil and
gas industry for a long time. Just |ike he, |I've had
many hearings over here at the OCD. There is a w de
range of contract professionals that are allowed to
testify as experts in these proceedings. Like |l
mentioned previously, all of nmy w tnesses have been
gual ified as expert w tnesses.

There is no issue with their
credentials related to their expert testinony. Wat
Ms. Bennett is raising is a contractual issue, which
Is inadm ssible with regards to their adm ssibility as
an expert in these proceedi ngs.

| think M. Bruce would support the
fact that many different types of contract
professionals testify for operators in the oil and gas
i ndustry. And the terns or nature of their testinony
I's never reliant on who their enployer is.

THE HEARI NG EXAM NER:  Ckay.

understand, Ms. Luck. The question -- the sole
guestion that I'mdealing with right nowis, is
Coterra willing to stipulate to Rockwood' s exhi bits?

The answer's no. So that doesn't nmean that they won't
cone in.
It just means that you' re going to have

to provide a foundation. There is an issue about the
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prehearing order. The prehearing order was issued in
May. |Is there -- | think --

M5. LUCK: And M. Hearing -- yes.

THE HEARI NG EXAM NER:  Well, let nme
just finish, m'am M. Luck, before you go on with
what ever you want to say.

Do you have a copy of the hearing
order?

M5. LUCK: Yes, M. Hearing Exam ner.
And Coterra's applications did not conply with the
hearing order. So | just want to be clear about that,
that we did end up going back and anendi ng the
prehearing order to allow their late filing of the
applications. But |'ve got a copy of the prehearing
order here.

THE HEARI NG EXAM NER: Ckay. So let ne
put one thing to rest here, the idea of late filing.
Ms. Bennett's four applications were filed 20 days
before tomorrow. | know that M. Bruce was drawi ng a
point to today's hearing and that it was 19 days, but
t hey were noticed for tonorrow.

They're not late. They conply with the
rule. So Ms. Luck, that argunent doesn't really do
anything for ne right now. | realize that they cane

late in the whole six-nonth scenario since February,
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but they do conply with the rule.

So let's tal k about the prehearing
order for a nonent. You have a copy pulled up; right?

M5. LUCK: Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER: \What does it say
about the prehearing statenent and exhibits? Wen do
they need to be filed?

M5. LUCK: It says four days in advance
of this hearing by 9 a.m that norning, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  Okay.

M5. LUCK: And so | did read this and |
reviewed it with Ms. Bennett.

THE HEARI NG EXAM NER:  Yes.

MS. LUCK: And | also nentioned that,
just |ike her applications were allowed to be heard
tonmorrow, that provision of Rockwood's cases coul d be
continued until tonorrow to cure any issues with
respect to the 9 a.m prior to the hearing because
tonmorrow t he hearing does once again comence at 9
a. m

THE HEARI NG EXAM NER: Wel |, okay. Was
there a reason why -- so you filed sonething on one
day and sonet hing el se on anot her day. What was the

first day you filed?
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M5. LUCK: The first day was our
conplete set of exhibits. W had all of our exhibits
in there with the exclusion of our testinony.

THE HEARI NG EXAM NER: Okay. \What day
was that ?

M5. LUCK: On August 6th.

THE HEARI NG EXAM NER:  And how many
busi ness days is that before today?

M5. LUCK: Yes, sir. | understand that
that is four days before the hearing today. But our
heari ng today was both delayed and conti nued
t hroughout the proceedi ngs tonorrow.

THE HEARI NG EXAM NER: Ckay. So the
6th was tinmely. Al I'mtrying to say is that the 6th
was tinmely.

MS. LUCK: Yes, and | believe that the
7th is also tinmely because the 7th is once again four
busi ness days before --

THE HEARI NG EXAM NER:  From t onorr ow.

M5. LUCK: Fromtonorrow. Yes.

THE HEARI NG EXAM NER: Yes, | got that
point three tinmes now. Once is enough for ne; okay?
So please don't keep repeating yourself over and over
again. | get it the first time. I'mlistening to

what you're saying. And I'mtrying to give you
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consideration as | would give Ms. Bennett.

M5. LUCK: And | would like to point
out, though, that Ms. Bennett's --

THE HEARI NG EXAM NER:  But |'m not
finished speaking, M. Luck. Wy do you -- why are
you interrupting me? Okay. Thank you, Ms. Luck.

Okay. So we have exhibits filed on the
6th. And then we have npbre exhibits filed on the 7th,
which will be tinely for tonorrow. Ckay.

All right. M. Bennett, that satisfies
me as to the tinmeliness aspect of the exhibits. This
Is a two-day hearing. Yes, it starts today. |If this
were a one-day hearing, the 7th would be late. Now,
the rule --

Do you have a copy of the rule, M.
Luck?

M5. LUCK: Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ckay. Can you
turn your m crophone on?

Okay. Under the rule --

M5. LUCK: And if you'd like, | can
read you the rule.

THE HEARI NG EXAM NER: | have the rule
in front of me. |I'mreading from 1915413 and that --

"The prehearing statenent has to be filed at | east
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four business days before a schedul ed hearing.”

Was the prehearing statenment fil ed
timely, Ms. Luck?

M5. LUCK: Yes, M. Hearing Exam ner.
And once again, if | can read the entire rule, it says
"At | east four business days in advance of a schedul ed
hearing before the Division or the Comm ssion but in
no later than 5 p.m on the Thursday preceding the

schedul ed hearing date,” which would nmake this tinely.

THE HEARI NG EXAM NER: Ckay. All
right.

OCkay. So we've tal ked about the
timeliness of the exhibits. So, Ms. Bennett, if there
Is an objection to the exhibits, I"moverruling it.

So we're going to hear this on the nerits as you want
to anyway.

Al right. So Ms. Luck, a quick
openi ng statenent, please.

M5. LUCK: Well, again, M. Hearing
Examiner, 1'd like to run through the typical intro
openi ng statenent that we give in -- cases, which
I ncl udes introducing the cases, introducing the | ands
i nvol ved, the subject acreage, and the initial

dedi cated wel | .

That's typically how | have
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presented -- cases before this Division. And | woul d
also like to include that information as well as ny
brief opening statenment.

THE HEARI NG EXAM NER: Okay. |'Il1l give
you five mnutes. So go ahead.

MS. LUCK: Thank you, M. Hearing
Exam ner. Thank you to the exam ner who is
participating in this hearing today. Rockwood Energy
Is asking for its cases in case nunbers 25243 t hrough
25246 to be granted because Rockwood filed --
applications first in this case.

The applications were filed on February
26t h of 2025, which was approximtely five nonths in
advance of Coterra's applications. Rockwood has
| etters of support fromall of the other interest
owners in the unit. There's nine total letters of
support.

Coterra's the only party that
Rockwood' s seeking to pool in this case. So it's very
i nportant that we understand that there's no question
t hat Rockwood has engaged in voluntary contractual
good faith negotiations with Coterra regarding the
subj ect acreage and any reason or discussion that
Coterra wants to bring up at this hearing regarding

t he negotiations is inadm ssible under the rules
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related to prehearing negotiations.

And so | would ask that any of those
negoti ations be left out of this hearing under 11408.
In this case, it's also disputed that Coterra has
engaged with both Mewbourne and Rockwood related to
these units. That's never been a confusing issue for
Cot err a.

Coterra has al ways known Mewbourne is
the top operator in the industry, an experienced
operator in the industry, and knows how to operate oil
and gas wells for a long time. So Mewbourne is ready,
wlling, and able to drill these wells imedi ately as
proposed by Rockwood.

THE HEARI NG EXAM NER: Did you say
Mewbour ne?

MS. LUCK: Yes.

THE HEARI NG EXAM NER: \What's the
rel ati onshi p between Mewbourne and Rockwood?

M5. LUCK: And if | may continue ny
openi ng statenent, any questions related to this could
be directed to our w tnesses.

THE HEARI NG EXAM NER: But |' m asking
you.

M5. LUCK: And I'man attorney in this

proceeding, and I'mnot allowed to introduce ny
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statenents with regards to what the evidence is in
this case. | like to introduce ny w tnesses regarding
t hat evi dence.

THE HEARI NG EXAM NER:  Ckay. Ms. Luck,
' mnot asking for evidence. |I'mjust -- you brought
up a point just now. You said Mewbourne is going to
be operating these wells. And nmy only question to you
Is what is the relationship? 1s there sonme sort of
contractual relationship between Rockwood and
Mewbour ne? Why have you brought up the Mewbourne at
al1?

M5. LUCK: Because it's also going to
be di scussed extensively by Coterra throughout these
proceedi ngs about what Mewbourne's involvenent is in
this unit. And not just this unit. All four of these
cases. So Mewbourne and Coterra have had negoti ations
just |ike Coterra and Rockwood have had negoti ations
related to these units due to Mewbourne's contractual
I nterests.

THE HEARI NG EXAM NER:  Okay.

M5. LUCK: So Coterra's applications
are a reflection of Coterra' s unpreparedness through
all stages of this process. Hearing testinony and
evidence will show that Coterra isn't ready, wlling,

or able to drill these wells. Coterra hasn't
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conpleted the title work in the unit and should not be
t he operator chosen at this hearing.

As to the first factor related to the
conpeting pooling factors, Rockwood clearly has the
ability to efficiently recover the hydrocarbons and
there are less risks associated with Rockwood's
pr oposal .

As stated, Rockwood engaged in
extensive negotiations prior to the hearing and
Coterra is the one who has failed to engage
appropriately and tinely with all interest owners as
shown by the letters of support fromall other nine
I nterest owners in these units.

Rockwood has the ability to prudently
operate and prevent waste. And nost inportantly,
Rockwood is able to drill these wells before the |ease
expi rations, which happens July 2026. And so in these
contested cases, if Coterra's not prepared to dril
the wells by April 1st of 2026, Rockwood's asking that
the orders default back to Rockwood if Coterra is
granted the application so that these wells can be
drilled before the | ease expirations.

And that's an issue that we're going to
bei ng up throughout all of these proceedi ngs. There

are pendi ng | ease expirations which are happening in
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about eight nonths. And so since the |ease
expirations are -- sorry, it mght be closer to nine.

But the issue here is that we need to
be sure that the pooling order is issued and the wells
are drilled before the | ease expirations. | think
that we've already addressed the issues related to the
contract professionals that are going to be testifying
t oday.

But | would continue to like to bring
up the fact that the scenario that's going on today
between the rel ati onship between Rockwood and
Mewbour ne i s happening in countless other cases before
the Division. For exanple, M. Hearing Exam ner,
was involved in case 25164 before the Division, where
COG applied but it was really Admral that woul d be
operating the wells.

And | can go through the Division's
case |ist and pool countless other exanples where
there is a contract operator who is engaged by the
operator applying for pooling to be sure that the
wells are drilled tinmely. And because of the
situation with Coterra in these cases, Rockwood had to
engage in a contract operator.

And then once again, if there's any

confusion related to the contract negotiations, |
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woul d request the Hearing Exam ner to keep those
contract negotiations out related to 11408 because
that rul e says under the rules of evidence that "Any
prehearing settlenent negotiations are not adm ssible
evi dence. "

Turning now to the cases at hand, |
just want to overview each case. Case nunber 25243.
Rockwood i s seeking an order pooling all uncommtted
m neral interests in the Bone Spring formation. This
I s designated as an oil pool and it's underlying a
400-acre, nore or less, spacing and it conprised of
the west half of Sections 25 and 36.

THE HEARI NG EXAM NER: Ms. Luck. Ms.
Luck, the five mnutes is up and we have read the
applications carefully. So --

(Exhibit A and Exhibit B were nmarked

for identification.)

M5. LUCK: And |I'msorry, but ny five
m nutes were interrupted by some questionings. |
would like to finish with a summary of each of the

applications because this is typical in all pooling

cases.
THE HEARI NG EXAM NER:  Ckay. But you

don't need to. This is a contested hearing. I1t's not

a hearing by affidavit. You're going to have |ots of
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w tnesses, lots of testinony. We don't need to go
t hrough the typical opening. W've all read the
appl i cati ons.

M5. LUCK: But for purposes of
preserving our record in this case, | think it's
extrenely inportant to state what Rockwood's seeki ng
in its applications and then give Coterra the chance
to present their cases accordingly.

THE HEARI NG EXAM NER: Ckay. M.
Fordyce, are you famliar with what Rockwood is
seeking in these four cases?

EXAM NER FORDYCE: M. Hearing
Exam ner, yes, |'ve reviewed their exhibits that were
filed, received by OCD August 7th.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

EXAM NER FORDYCE: |'mnot famliar
with any rebuttal exhibits that were nentioned. |
have revi ewed the exhibit packet filed August 7th.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

Ms. Luck, let's go to your rebuttal
exhi bit, what you nentioned before. When did you file
t hose?

M5. LUCK: | have not placed those on
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file with the OCD because | was going to ask M.

Bennett's perm ssion to do so given our issues with

the earlier filings. | wasn't sure the appropriate
process. | thought that | could bring those up at the
hearing today. But if it's not appropriate, | wll
not do so.

THE HEARI NG EXAM NER:  |I'mnot telling

you what's appropriate and what's not appropriate. So
all I"'msaying is | tried to get your exhibits

adm tted through stipulation. They have not been. So
you' Il need to provide a foundation to each exhibit as
you got through your w tness testinony.

Ms. Bennett, five mnutes to you for an
openi ng statenent.

M5. LUCK: And M. Hearing Exam ner, if
| may, 1'd like to finish nmy opening statenment because
my opening statement was interrupted by questioning.

THE HEARI NG EXAM NER: Ckay. So no,
you're not allowed to speak any | onger in your opening
statenment. Thank you, Ms. Luck.

Ms. Bennett?

MS. BENNETT: Thank you, M. Exam ner.
As | said fromthe start of these cases at every
status conference, the -- this has been and conti nues

to be a noving target. And today's hearing proves ny
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point. There -- in February, it was a Rockwood case.
In April, Coterra was supposed to negotiate with
Mewbour ne.

In May, it was Rockwood again. And in
June, it was Rockwood. O sorry, it was Mewbourne.
Now, in July, who knows who it was? Mewbourne or
Rockwood? We don't know. But here today, it's a

Rockwood application with Mewbourne w tnesses. That's

conf usi ng.

That's a noving target. Rockwood's
exhibits, as | nmentioned, suffer fromseriously -- and
factual deficiencies. And I'll get to that. But
before | do, | don't want to | ose sight of the fact

that no matter what, even if those deficiencies were
cured, Coterra wins at the end of the day here because
Coterra has the majority of working interest any way
you slice it.

So -- and it's undisputed that Coterra
has the majority of working interest. So Coterra has
the majority of working interest in the Rockwood
units. Coterra has the majority of working interest
ownership in its units. And when you conpare the
Sonbrero, which are the Coterra cases with the Shepard
cases, which are the Rockwood cases, Coterra has the

maj ority of interest even as conpared agai nst

Page 64

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Rockwood' s own owner shi p.

So at the end of the day, there's a | ot
that can be said about the different negotiations and
| don't agree about 11408 but I'll save that for
another tinme. At the end of the day, the fact of the
matter is, Coterra has a majority interest ownership
and the Division and the Comm ssion held that in the
absence of any other conpelling factors, mpjority
I nterest ownership is the controlling factor.

And there are no other conpelling
factors that weigh in favor of Rockwood here.
Rockwood has never drilled a well in New Mexico. Not
one. Rockwood is relying only on Mewbourne as
contract operator. But there's nothing in the
exhibits today that identify the relationship between
Mewbour ne and Rockwood.

So there's no evidence in the materials
t hat Rockwood subm tted that shows that Mewbourne has
the right to testify on Rockwood's behalf. Contrary
to Ms. Luck's statenment, it is not usual practice for
ot her operators to testify on behalf of a different
oper at or .

' m certainly aware of contract
geol ogi sts, contract reservoir engineers, testifying

on behal f of soneone who doesn't have a reservoir
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engi neer or doesn't have a geol ogist. But never have
| seen an operator |ike Mewbourne testify on behal f of
anot her operator.

And in fact in the cases that |I'm aware
of and that coincidentally Ms. Luck was involved in a
recent case, which was Al pha Energy. Alpha actually
refiled its applications and said that it identified
t he contract operator. And in fact there's the spot
on the conpul sory pooling checklist that says
appl i cant desi gnated operator.

So the Division is -- there's no
prohi bition agai nst having a contract operator, and
there's no prohibition about having contract
geol ogi sts or reservoir engineers testify. \What's
happeni ng here, though, is there's no authority shown
for Mewbourne to testify.

And there's nothing in Rockwood's
applications that denonstrates that Rockwood is going
to have a contract operator. That's a materi al
deficiency under the Division's material deficiency
policy. And so those are sone of the |egal
infirmties that | intend to get into with the
Mewbour ne, not Rockwood wi tnesses.

But | do -- | don't want the Division

or any party here to | ose sight of the fact that at
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the end of the day, this is very -- open and shut.
Coterra has the majority working interest. Coterra

shoul d be awarded operatorship under the Division's

factors.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  Thank you, Ms.
Bennet t.

Okay. Let's get your three w tnesses
on the screen, Ms. Luck.

M5. LUCK: Okay. | have Tyler Jolly,
Charl ey Crosby, and Gavi n Edi ngton.

THE HEARI NG EXAM NER:  Thank you.

MS5. LUCK: And if | may, I'd like to
respond to sonme of the statenents that Ms. Bennett
just nmade once again about the contract operatorships.

THE HEARI NG EXAM NER: No, Ms. Luck.
It's not evidence. W're not doing argunent here.
Openi ng statenents are opening statenments, and that's
all they are. They're supposed to be a roadmap to
what the evidence is going to show us. That's all
t hey' re supposed to be. They're not really | egal
ar gunment .

M5. LUCK: But ny openi ng statenment was

truncat ed. So | have a few nore statenents that |1'd
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like to make in response to Ms. Bennett.

THE HEARI NG EXAM NER:  Ms. Luck, I'm
sorry. We don't have tinme for that right now Let's
get your witnesses sworn in. Let's |let themdo the
heari ng.

Okay. Please, all three, raise your
ri ght hands.

VWHEREUPOQN,

TYLER JOLLY,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:
VWHEREUPOQN,

CHARLES CROSBY,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:
VHEREUPON,

GAVI N EDI NGTON,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Ckay. | heard
two yeses. | didn't hear a third yes.

MR JOLLY: Yes.
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THE HEARI NG EXAM NER: Thank you, M.
Jolly. Wuld you spell your nanme, M. Jolly?

MR. JOLLY: Yes. Tyler, T-Y-L-E-R
Jolly, J-OL-L-Y.

THE HEARI NG EXAM NER: And Ms. Luck
advi ses ne that you' ve been previously qualified as an
expert before this Division?

MR. JOLLY: Yes, sir.

THE HEARI NG EXAM NER: Excellent. In
what field?

MR. JOLLY: Land.

THE HEARI NG EXAM NER:  Thank you, sir.

Okay. Next, please. The next w tness
spell their name, please.

MR. CROSBY: Charl es Crosby,
CHARL-E-S GCROSB-Y.

THE HEARI NG EXAM NER: And you' ve been

previously qualified before this Division as an

expert?

MR. CROSBY: Yes, sir.

THE HEARI NG EXAM NER: In what field,
pl ease.

MR. CROSBY: Geol ogy.

THE HEARI NG EXAM NER:  Geol ogy. Thank
you.
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And the | ast w tness, please.

MR. EDI NGTON:  Gavi n Edi ngton, spelled
GAV-I-NE-DI-NGT-ON.

THE HEARI NG EXAM NER: Thank you. And
the same question to you.

MR. EDI NGTON:  Yes.

THE HEARI NG EXAM NER:  Yes what ?

MR. EDI NGTON: | have been an expert
W t ness before.

THE HEARI NG EXAM NER: Before this
Di vi si on?

MR. EDI NGTON: And -- yes. 1In
petrol eum engi neeri ng.

THE HEARI NG EXAM NER: Petrol eum
engi neering; did you say?

MR. EDI NGTON:  Yes.

THE HEARI NG EXAM NER:  All right.
Thank you.

Ms. Luck, who would you like to cal
first?

M5. LUCK: [|I'd like to call M. Jolly
as ny first wtness.

THE HEARI NG EXAM NER: Ckay, M. Jolly.
You' re under oath.

Go right ahead, Ms. Luck.
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DI RECT EXAM NATI ON
BY MsS. LUCK
Q Okay. Thank you, M. Jolly. | believe you
al ready stated your nane for the record. But could

you al so state by whom you're enpl oyed and i n what

capacity?

A Yes, I'ma | andman from Mewbourne GO |
Conpany.

Q And have you previously testified before the

Di vi sion, had your credentials accepted as a | andman?

A | have.

Q And are you famliar with applications filed
by Rockwood in case nunber 25243 through 252467

A | am

Q Okay. And are you famliar with the status
of the lands in the subject area?

A Yes, | am

Q Okay.

MS. LUCK: And based on that
information, | would nove to admt himas an expert in
|l and to testify in this case regarding the exhibits
that were also submtted with his exhibit packet.

THE HEARI NG EXAM NER: Ckay. Ms. Luck,
all of your wi tnesses have been previously qualified.

So -- and there's no objection to the fact that they

Page 71

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

are experts. So you don't have to qualify them Now,

what did you say about exhibits?

M5. LUCK: Okay. Well, sorry, sir. |

woul d need to turn to ny exhibits, Exhibit C 1.

THE HEARI NG EXAM NER:  Ckay. Now,
where will | look to see that? I1'd like to see that
nysel f.

M5. LUCK: | apol ogize. Wuld you |like
me to share ny screen?

THE HEARI NG EXAM NER: | don't think

you need to. Unless M. Fordyce wants you to share

your screen. |I'magoing to ook at your exhibits on

the i magi ng system

M. Fordyce?

EXAM NER FORDYCE: No need to share

your screen. | have the exhibits pulled up as well.

THE HEARI NG EXAM NER:  Ckay.

So M.

Luck, let's first direct ne to an exhibit nunber.

M5. LUCK: Yes, M. Hearing Exam ner.

So first, we'll be turning to Exhibit C1.
THE HEARI NG EXAM NER: Ckay.
Is case -- for all -- is the exhibit packet

be the same for all four cases?

And this

going to

M5. LUCK: Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Ckay.

Per f ect .
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All right. Let ne get your exhibit
packet opened up. Hold on one second. | want to be
able to follow along. | see -- okay. | see -- this
Is the docunent filed on the seventh at 6:47 a.m And
| see Exhibit C1; you said?

MS5. LUCK: Yes, M. Hearing Exam ner.

(Exhibit C1 was narked for

I dentification.)

THE HEARI NG EXAM NER:  Ckay. Go ri ght

ahead.
M5. LUCK: Page 35 on the PDF
THE HEARI NG EXAM NER: |'m t here.
Thank you.
BY MS. LUCK

Q Okay. So this -- M. Jolly, could you turn
to Exhibit C1; do you have it?

A Sorry, Kaitlyn. Which one is C1? | have a
hard copy here.

Q That's okay. C-1 are the C102s.

A Okay. Cl102s.

Q Yes.

A Okay. |'ve got themright here. Sorry.

Q Okay. And so |ooking at Exhibit C1, can
you explain to us what those docunents are?

A Yes. These are Cl102s outlining the wells
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t hat Rockwood applied to drill and conplete, targeting
t he Bone Spring formation surfacing in Section 25 of
1835. And then the bottom pool location in, you know,
Section 1 of 19 south; 35 east. But this shows where
the wells will surface and dedi cated acres, the
targeted formation, and a well plan.
Q Okay. Thanks.

And so turning to Exhibit G2 if we my --

M5. LUCK: O do | need to nove
adm ssion to the exhibit?

THE HEARI NG EXAM NER:  You need -- we
need to go exhibit by exhibit. So did you ask this
witness if he prepared this hinself?

BY MS. LUCK:
Q M. Jolly, did you prepare --

MS. LUCK: | can ask himthat now, M.
Heari ng Exam ner. Sorry. | can ask himthat now, M.
Hearing Exam ner, if you'd |ike.

THE HEARI NG EXAM NER:  Yes. Each --
you're going to have to provide a foundation. Pretend
that this is like crimnal |aw now and you have to
provide a foundation to show ne that this is a
reliabl e document, and you want to ask your w tness,
you know, who prepared the docunent, has he revi ewed

it, is it -- does he adopt it under oath. Go through
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the steps for us.
MS5. LUCK: Okay.
BY MS. LUCK
Q So M. Jolly, turning back to the Cl102s, is
this a full and conplete C102 fornf

A Yes.
Q Has it been signed?
A Yes.

Q And at this point in tinme, do you have
anything el se that needs to be changed or added to
this fornf

A No, we reviewed the Cl102s before the -- they
were subm tted.

Q Okay. So this docunent was either prepared
or conpil ed under your direction or supervision?

A Yes.

Q Ckay.

M5. LUCK: And so with that, | would
nove the adm ssion of this as C- 1.

THE HEARI NG EXAM NER:  Ckay. |'m not
sure | heard the question. You went a little fast,
Ms. Luck. So let ne just ask the witness nyself this
guesti on.

M. Jolly, did you prepare these Cl102s?

THE W TNESS: They were prepared under
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our supervi sion.

THE HEARI NG EXAM NER:  What does t hat
mean?

THE W TNESS: Well, Rockwood signed the
C102s, but we certainly provided guidance before they
were subm tted.

THE HEARI NG EXAM NER: Ckay. So when
you say "we," do you nean you?

THE W TNESS: Mewbourne O | Conpany.

THE HEARI NG EXAM NER: Oh, okay. So
you -- okay. I'mjust trying to find out what your --
what you nean

Ms. Bennett, your take?

MS. BENNETT: My | ask a few follow up
guestions?

THE HEARI NG EXAM NER: Pl ease. Yeah
whil e we have the w tness, yeah.

M5. BENNETT: Thank you.

EXAM NATI ON

BY MS. BENNETT:

Q Thank you for being here, M. Jolly. |
appreciate it. And nice to see you. A nonent ago you
said that these are a full and conplete C102. Do you
recall that?

A Yes, nm'am
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Q Don't C102's have two pages each?

A Most do, yes. Yes, nmm'am

Q And isn't the second page usually a draw ng,
a plat map?

A Yes, ma'am Usually they are.

Q So this is not a conplete -- full and

conplete C102; is it?

A It looks Iike this is the C102 that Rockwood
subm tted.

Q Where do you see that Rockwood submtted
this C1027?

A I don't see it anywhere on the page that

says that Rockwood submtted this Cl102. |Is that
usually on the C102?
THE HEARI NG EXAM NER:  Wel |, she can't

answer your question, M. Jolly.
BY MS. BENNETT

Q So a nonent ago you testified that this Cl102
was prepared under your supervision?

A Yes, nmm' am

Q And by "your," | mean Mewbourne's; not
necessarily your direct supervision. Wen did
Mewbour ne becone invol ved in Rockwood's devel opnent
pl an?

M5. LUCK: And |I'mgoing to object to
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this question because |'mnot sure that it's rel evant

to the foundational -- laying this docunent -- excuse

nme -- is not relevant to laying the foundation for the
adm ssion of this docunent into evidence.

THE HEARI NG EXAM NER:  Well, | see it
differently, Ms. Luck. So |I override your objection
and |'Il explain to you why.

Your witness here has testified to
certain things about this docunent that now put this
docunent's reliability into jeopardy. So at this
point, it's looking like I'"mnot going to admt this
C102 unless we find out sone different facts about the
Cl102 and your witness's involvenent.

He didn't prepare this docunent. It's
not a conplete docunent. So | overrule. You can
argue all you want, but | overrule the objection.

Pl ease continue voir diring him

Woul d you pl ease answer the question,
M. Jolly?

THE W TNESS: Yes, np'am-- or -- or
yes, sir. Can you pl ease repeat the question?

BY MS. BENNETT:
Q Certainly. When did Mewbourne becone
i nvol ved in the Rockwood Shepard devel opnent pl ans?

A Early in 2026 around -- sorry, early in

Page 78

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

2025 -- | don't recall the exact date.
Q So you don't recall the exact date. |Is
t here anyone who can testify about the exact date?
A | don't recall the exact date. No, mm' am
Q And thank you for that, but is there anyone,
any one of the Rockwood w tnesses, or Mewbourne
w t nesses actually, who can testify as to the date?
A | don't think so.
Q This Cl102 was issued -- or was signed on

February 17, 2025. Do you see that at the bottonf

A Yes, mm' am
Q So sitting here right now, you can't say for
sure that it -- Mewbourne was involved in this

prospect before February 17, 2025; can you?
A We had been in contact with Rockwood about

t hese | ands before February 17th of 2025.

Q But were you --
A -- exact date that we were involved.
Q So you're saying that even though you can't

remenber when you becane invol ved, that you sonehow
know t hat at | east by February 17, 2025, things were
bei ng prepared under your supervision?

A | guess | don't recall the exact date that
Mewbour ne and Rockwood that -- that no, | guess |

don't know the exact date, no, nm' am
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Q Thanks. On exhibit -- on this exhibit, it
has a OGRID nunber. Do you see that, 3418677

A Yes, nmm' am Yes, nmm' am

Q Do you know if that is an OCD

A | -- | assune that it is. That's not

Mewbour ne's OGRI D nunmber, but | assune t

Energy's correct OGRI D nunber.

Q I's there anyone here who can testify whether
that is Rockwood Energy's correct OGRI D nunber?
A |'d have to defer to the -- to another one

of the witnesses from Mewbour ne.

Q And would it surprise you to |

I's not Rockwood Energy's correct OCD OGRI D nunber?

A | did not know that was not the correct

OGRI D nunber .

Q If you |l ook down towards the m ddl e of the

Cl02, it says "Spacing Unit Type." And
"Horizontal" and "Vertical." |Is this a
vertical spacing unit?

A It should be for a horizontal

Q M. Jolly, if you had reviewed this, would

you have agreed that this is a vertical

A Wll, like | said, this should be a
hori zontal spacing unit. If it was incorrectly
revi ewed, then we can definitely | ook at that.
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Q And if you had prepared it, if Mewbourne had
prepared a C102, would it have your OGRI D nunber on
it? The correct OGRID nunber?

A I f Mewbourne prepared a Cl102 for a well that
Mewbour ne was going to submt w th Mewbourne's
operator then it would have Mewbourne's OGRI D nunber
on it.

Q On this C102, who does it say that -- who
does it say is going to be the operator?

A Rockwood Ener gy.

Q I s Rockwood Energy going to be the operator
of these wells if Rockwood is awarded -- if it's
applications are granted?

A If -- if Rockwood Energy is awarded
operatorship and a pooling order to go save their
i nterest on expiring |l eases, their plan is to transfer
the pooling order to Mewbourne G| Conpany and
Mewbourne O| Conpany is ready to go forward and save
t heir | eases.

Q And you think that going to a contested

hearing is the fastest way to save those | eases?

strike -- I'"mstriking nmy question.
A I think Rockwood - -
MS. BENNETT: | strike nmy question.

| withdraw nmy question.
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M5. LUCK: And M. Hearing Exam ner, if
| may step in here regarding these Cl02s. It's
commonpl ace in these OCD hearings for a draft Cl102
forms to be submtted. |In the case that Ms. Bennett
referenced earlier, the Holl ywod Star cases, there
were draft Cl02s presented in that case.

| didn't object on behalf of ny client
at that point in tinme. Those Cl102s also had a
pl ethora of errors. These are not filed Cl102s. They
are drafts. And | want to clarify any m sstatenents
related to that. W're happy to submt revised
exhibits with the correct information related to the
wel | devel opnment pl ans.

That's typical and common in these
draft Cl102 forns for there to be errors, and they can
be rectified through throughout this process. |'ve
wor ked on many cases. | was here | ast week and many
revised exhibits were filed at that point in tinme
during the regul ar heari ng.

THE HEARI NG EXAM NER:  Ckay, Ms. Luck.
Ms. Luck, the problemhere is that this witness didn't
prepare this -- these docunents, the Cl02s. His
review seened to have m ssed sonme major problens with
these. They're supposed to be two-page docunents.

They' re one-page docunents.
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So these exhibits won't be adm tted.
Now, you can file new Cl102s. |'Il give you until the
cl ose of business -- |I'Il give you until the hearing
is over tonbrrow to file new Cl02s, and this w tness
can prepare them And this witness can testify and
adopt them under oath. But | won't accept these.
These will not conme into evidence.

M5. LUCK: And | want to be clear.

It's very commpn in these proceedings for the Cl02s to
be prepared by soneone el se other than the testifying
wi tness. Countless cases the Cl02s are not signed by
the witness who testifies. And I would ask that that
not be the case in this scenario either.

That should not be required by the
Di vision for the Cl102 to be signed by the witness who
is testifying. The provision regardi ng expert
testinony is whether or not the exhibits are conpil ed
under their direction or supervision.

This is an inappropriate m sstatenent
of the rules by Ms. Bennett that these Cl102s shoul d be
stricken where these are draft docunents. And in nmany
cases, draft docunments are submtted and then revised.

THE HEARI NG EXAM NER:  Ckay. | have --
| " m not arguing.

MS. BENNETT: M. Hearing Exam ner --
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THE HEARI NG EXAM NER: Hol d on, Ms.
Bennett.

MS. BENNETT: Thanks.

THE HEARI NG EXAM NER: |'m not argui ng,
Ms. Luck, that it's never the case that soneone el se
prepare a docunent and then that the expert review
t hat docunent and adopt that under oath. | have no
problemwith that. The problemis there's so many
problems with these Cl102s that they're not reliable.

And | won't let in unreliable evidence
into the Hearing record. That's nmy job. [I'mthe
gat ekeeper for evidence. So these won't cone in. |f
you want to try again, and make a new argunent, that's
fine. W'Ill take a | ook at them W' |l have your
witness testify to them

We' || hear objection or not. And then
"1l make a ruling. But these won't be comng in. So
do you want to nove on now?

M5. LUCK: Okay. | just want to
clarify the OCD s exhibit revision policy because |
attended the hearing |ast week on August 7th and in
count | ess cases of pooling for the Division, everyone
was allowed to present revised exhibits. And | want
to be sure whether or not that's going to be

perm ssible in this case.
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THE HEARI NG EXAM NER: | ' ve al ready
said that to you, Ms. Luck. That's what |I'mall ow ng
you to do.

M5. LUCK: Okay.

THE HEARI NG EXAM NER: But these
docunents won't be. These exhibits won't be com ng
i n.

Were you going to say sonething, M.
Bennett ?

MS. BENNETT: Yes, thank you. And | do
want to clarify that it's not ny position that M.
Jolly needed to prepare the Cl02.

THE HEARI NG EXAM NER:  Sure.

MS. BENNETT: But rather that it be
prepared under his supervision.

THE HEARI NG EXAM NER:  Agr eed.

MS. BENNETT: | agree with Ms. Luck
that there's oftentines a teamthat prepares the
hearing exhibits, and it's unusual based on ny view
that a conpany ot her than the conpany that prepared
the C102 woul d be testifying about the C102.

M5. LUCK: And again, | would like to
respond to that because Ms. Bennett has had countl ess
cases where this exact situation was going on before

t he Division where there would be a contract operator
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who woul d be engaged after the pooling order is
ent er ed.

That is the sane scenario that is
happeni ng here. It's very comonpl ace throughout the
oil and gas industry. And Ms. Bennett has been
i nvolved in a -- many of these cases. | can give you
sone of the examples. First of themis 25164.

THE HEARI NG EXAM NER: |'m not aski ng
you for exanples, Ms. Luck. Thank you.

So | made a ruling on these exhibits.
These are not coming into the record. You have an
opportunity to submt new Cl02s. And so why don't you
conti nue your case?

M5. LUCK: Okay. When am | going to
have a chance to recall to my witnesses to ensure the
adm ssion of M. Jolly's exhibits?

THE HEARI NG EXAM NER: Not until the
end of the hearing tonorrow.

M5. LUCK: Okay. So ny witnesses wl
be recalled at the end of Ms. Bennett's case?

THE HEARI NG EXAM NER:  It's up to you
to recall your witnesses. That's your job. So you
have that opportunity.

Il
/1l
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DI RECT EXAM NATI ON
BY MS. LUCK
Q Okay. M. Jolly, turning to Exhibit nunber
2, which is page 39 in the exhibit packet, can you
tell us what Exhibit 2 shows?
A Exhi bit C 27

Q Yes.
(Exhibit C-2 was marked for
I dentification.)
A This is Section Plat show ng the spacing

unit of the proposed Shepard 25/1 State Com 521H wel
spacing unit is going to cover the west half, west
hal f of Section 25. The west half, west half of
Section 36 and 18 south; 35 east. And then the west
hal f, northwest border of Section 1 of 19 south 35
east .

Q Okay. And this relates specifically to the
Shepard 521H well in 252437

A Yes, m'am

Q Okay. And does this also provide a unit
recapitulation for the 521H well as well as
hi ghli ghting the interest owner to be pool ed?

A Yes, m' am

Q Okay. And then continuing on through C-2 on
page 42 there's a Section plat for 523H  Can you
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explain to us about those?

A Yeah, simlar to the plat of the 521H It
shows the spacing unit, the well, the surface
| ocation, the -- location. The 521H is kept short
because there's already a well that another operator
drilled through the west half southwest of Section 1.
So that's why the 521H is shorter in length than the
523H and sone of the other wells that were proposed.

Q Ckay. Moving on down through the exhibit,
that al so shows the recapitulation of the unit
ownership interest and the party to be pool ed, which
iIs Coterra; is that correct?

A Yes, mm'am

Q Okay. So then on page 45 of the exhibits,
can you tell us what that Section plat shows for the
526H wel | ?

A Yes, the Section plat for the Shepard 25/1
State Conme nunmber 526H is a well also surfacing in
Section 25 going through Section 36 of 18 south 35
east and then also traversing Section 1 of 19 south 35
east .

Q Ckay. And this portion of the exhibit then
goes on to show the recap for the unit and the tract
ownership in the unit and the only party to be pool ed

I's once again Coterra; is that correct?
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A Yes, mm' am

Q Okay. And then the final couple of pages,
starting on page 48 of C-2, that is a Section plat for
528H. Can you explain to us what that page shows?

A Yes, it's also a Section plat for the
Shepard 25/1 State Com nunber 528H shows the
surface -- location in the northeast -- northeast of
Section 25. That's a three-mle lateral cutting
t hrough the east half, east half of Section 25 east
hal f, east half from Section 36 of 18 south 35 east.
And then also traversing through the east half, east
half -- east path of Section 1 19 south 35 east.

Q Okay. And the final pages of Exhibit C 2
show the recap of the unit and the only party to be
pool ed again, which is Coterra; is that correct?

A Yes, nma' am

Q Ckay.

M5. LUCK: And so with that | would for
t he adm ssion of Exhibit C 2.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Thank you. [If | may ask
the witness sone questions?

THE HEARI NG EXAM NER: Go ahead.

MS. BENNETT: Thank you.
/1
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EXAM NATI ON
BY MS. BENNETT:

Q M. Jolly, did you prepare Exhibit C-2?

A Yes, nm'am

Q Were those prepared from Mewbourne's title
or from Rockwood's title?

A These were prepared from county records done
by both Rockwood and Mewbour ne.

Q Does Rockwood have a | andman they consulted
with to prepare these exhibits?

A | do believe there's a | andman that works
wth or that works for Rockwood, vyes.

Q Did you consult with that | andman to prepare
these exhibits? And by these exhibits, | mean Exhibit
C-2 only?

A Yes, we consulted with Rockwood about the

Exhibit, C 2, yes.

Q Did you personally consult with the | andman?
A Yes.

Q What's the | andman's nane?

A Kelton Powell is the representative at

Rockwood t hat we have been in comunication wth.

Q Is there a reason why M. Powell or M.
Kelton -- I'msorry, what was his nane? Kelton
Powel | ?
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Yes, nma'am

He's not testifying today, though; is he?

> O >

No, ma'am

Q On these exhibits that you prepared, it
doesn't show Marshall & W nston as having any worKking
I nterest ownership; does it?

A No, ma' am

Q So --

A They' re not bei ng pool ed.

Q No, | understand they're not being pool ed.
But you don't show them as having a working interest
In these unit recaps; do you?

A We only show Coterra as the other party --
party being pool ed.

Q | understand that. But |'m asking you
whet her you show W nston and Marshall as being --

owni ng a working interest in these tracts?

A We do.

Q Wher e?

A | believe Marshall & Wnston -- throughout
Section 36 -- believe when they nmade their assignnent

at the Franklin Mountain they reserved a piece. They
also owmn in tract 3, which is VC-0891, which | believe
is the | ease that's expiring next year.

Q Thanks. | don't see that anywhere in your
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exhibits, and I"'mnot trying to make a huge deal out
of this. | just was wondering if you knew that the
Di vi si on has been aski ng Mewbourne specifically to

I ncl ude commtted and uncomm tted working interest
owners in their unit recap?

A We can provide updated ownership if need be.
But the other owners aren't being pool ed.

Q | understand that, but the D vision has
specifically required Mewbourne in prior cases to
submt unit recaps that include both commtted and
uncomm tted, and this does not do that; is that right?

A This only shows Rockwood and Coterra. W
only show Coterra because they were being pooled. But
we can -- we can update the exhibits if need be. The
ot her parties aren't being pool ed.

Q | understand that. [|'ll leave it to the
Di vision to decide whether the tract maps need to be
updated. But | will say that in prior Mewbourne
cases, the Division has required Mewbourne to submt
revi sed exhi bit packets that show uncomm tted and
commtted working interest owners.

M5. LUCK: And again, M. Hearing
Exam ner, there's no rule related to that. This is
just all conjecture. This is an argunment being made

by counsel that this is a requirenment. This has never
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been required in other pooling cases. There's no rule
that's being cited to you. So I'd ask that that be
deni ed.

THE HEARI NG EXAM NER: Ckay. Well, |I'm
only here to deal right now with the adm ssion of
Exhi bit C- 2.

So, Ms. Bennett, you voir dired the
w tness. Do you maintain an objection or -- you
didn't object at all to it. Are you objecting or not?

MS. BENNETT: No, |'m not objecting to
this exhibit.

THE HEARI NG EXAM NER:  Okay.

MS. BENNETT: But | do reserve the
right to ask further cross-exam nation questions not
limted to voir dire.

THE HEARI NG EXAM NER:  Okay.

C-2, Ms. Luck, is admtted.

(Exhibit G2 was received into

evi dence.)

C-1is not admtted. And | have -- |
want to be very clear. You have until tonorrow
whenever the hearing ends. And | don't know what tine
the hearing will end. But you have until that time to
submt new Cl02s and have a witness testify to their

accuracy here at the hearing. |Is that clear?
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M5. LUCK: Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Ckay.
Excellent. Do you want to go on to C-3 now?
M5. LUCK: Yes, if -- ready.
THE HEARI NG EXAM NER: Go rig
DI RECT EXAM NATI ON
BY MS. LUCK

Q So turning to Exhibit C 3, which is at page

51 in the exhibit packets, M. Jolly, can yo
what that is?
(Exhibit C 3 was narked for

I dentification.)

A Yes, this is a sanple of a proposal letter

t hat Rockwood sent out in February -- yeah,
of 2025, proposing wells. Also behind that
| ooks |ike their AFE, showing the cost to dr
conplete the wells. And all this was sent o

February of 2025.

Q Okay. And also towards the bottom | think

of those exhibits -- let ne just check.
THE HEARI NG EXAM NER:  What p
you on?

MS5. LUCK: Sorry, | just want

sure. Yeah, we went all the way through those. So 50

all the way through 55, that is those exhibits. So

ht ahead.

u explain

February
is -- it
illing

ut In

age were

to be

Page 94

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

with that, | wll nove for the adm ssion of Exhibit
C- 3.

THE HEARI NG EXAM NER:  So what | woul d
li ke you to ask the witness for each exhibit, M.
Luck, is do they adopt this exhibit under oath. I'm
trying to establish some sort of accuracy, sonme sort
of reliability. And if all he says is it | ooks |like
It's this, it doesn't |leave ne feeling very confident,
especially after the Cl02 incident. So please ask
your witness if he adopts them under oath.

M5. LUCK: And | would just like to
clarify in these OCD proceedings there's a | ot of
errors that happen. And | attended the hearing on
August 7th. And again, |1'd note that each of the
cases, they were permtted to file revised exhibits.

And so | don't know why there's a big
| ssue being made out of sonme errors on the docunents
in these cases that can be rectified and clarified
before the hearing ends in this proceeding, and I'd
just |ike sonme courtesy regarding that because it
seens |like there's some confusion in these cases that
there are sone issues that nmay happen throughout the
form conpl eti on process.

And we'd |ike to proceed with the

hearing and in the end it's professional.
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THE HEARI NG EXAM NER: Ch, | would to,
Ms. Luck. So thank you for saying that. And
hopefully we can do that together. The problemwth
t hese exhibits, Ms. Luck, is that they were not
prepared by this witness. This witness has been
qualified as an expert.

So he's qualified to review all of the
exhi bits and then make a expert opinion based on them
But he needs to adopt them under oath if you want to
get themin. |If there are errors I'msure Ms. Bennett
s going to point them out.

And it really just depends on how many
errors there are and how fatal those errors are to the
docunent's reliability that | have to make a judgnent
of. So would you pl ease ask your witness if he is
goi ng to adopt this exhibit under oath?

BY MS. LUCK:

Q M. Jolly, I want to clarify. Are you
adopting Exhibit C 3 under oath as being conpiled or
prepared under your direction or supervision?

A Yes, mm' am

THE HEARI NG EXAM NER: Ms. Bennett, are
there any objections to C 3?

M5. BENNETT: 1'd like to ask a couple

of questi ons.
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EXAM NATI ON

BY MS. BENNETT:
Q M. Jolly, this letter

February 12, 2025. Do you see that?

A Yes, mm'am

Q And did you reviewthe
before it was sent out?

A Yes, nm'am

Q That's what you recall,

this particul ar proposal letter before it was sent on

February 12, 20257
A Yes, we were in conmuni
when they were proposing the well

Q Turning to -- so do --

sent out on February 12, 2025. Do you know when

Rockwood filed its -- well, 1"l
Cross-exani nati on.

Turning to Exhibit -- t

That's on page 55. Do you see that?

A Yes, you -- are you ref

t he Shepard 25/1 State Com nunber

Q That's the only AFE that nade it into the
exhi bit packet, it looks |ike. There should be AFEs

for the other wells; right?

A Yes, nm'am We can --

was sent out on

proposal letter

that you revi ewed

cation with Rockwood

S.

so the letter was

ask you that on

he AFE at the end.

erring to the AFE for
521H?

we can provide those.
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| apol ogi ze about that.
Q Thank you.

MS. BENNETT: Those are the -- | don't
object to this docunent being admtted into evidence
with the addition of the AFEs.

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: But | do reserve
guestions for cross-exam nation.

THE HEARI NG EXAM NER: Ckay. So |
can't admt a docunent with the condition that
addi ti onal docunments are al so added. So either you
object to this docunent by itself or |I can admt this
docunment and it stands for what it stands for.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER: | f there's
m ssing other AFEs, then it's up to Ms. Luck to
provi de them vyou know, to hel p strengthen her case.
But | can't admt this conditionally like that.

MS. BENNETT: | understand. No
obj ecti ons.

THE HEARI NG EXAM NER: Very good.

Ms. Luck, C-3 is admtted.

(Exhibit C3 was received into

evi dence.)

M5. LUCK: Thank you, M. Hearing
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Exam ner.
Turning to Exhibit C4, which is found
on page 56 of the PDF.
(Exhibit C-4 was marked for
I dentification.)
DI RECT EXAM NATI ON
BY MS. LUCK

Q M. Jolly, can you tell us what this
docunment shows?

A Yes, this is the communication with Coterra
Energy Operating, Summary of Communications starting
I n January of 2025, all the way through July 2025,
with Coterra Energy Operating Conpany.

Q Okay. And included on pages 57 and 58 and
59 are summaries for each of the four cases; is that
correct?

A Yes, ma' am

Q Okay. And was Exhibit C-4 prepared or
conpiled at your direction and supervision?

A Yes, nmm' am

Q Ckay.

M5. LUCK: Wth that I'd nove for the
adm ssion of Exhibit C 4.
THE HEARI NG EXAM NER:  Ms. Luck, you

didn't ask the witness if he adopts this exhibit under
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oat h.

M5. LUCK: Okay, sir. And I'msorry,

M. Hearing Exam ner, is there a rule or
judicial procedure that requires that bei

each wi tness?

THE HEARI NG EXAM NER: There is. And
|"mgoing to insist on Ms. Bennett asking the sane

question to her -- and if you object to her

exhibits -- see, she has objected to your

So you have to show ne that they're reliable. So if

you' Il ask the question, please.
BY MS. LUCK
Q M. Jolly, do you accept this t
under oath?
A Yes, m' am
THE HEARI NG EXAM NER:  Ms.

objection to this -- to C47?

MS. BENNETT: | would like to ask the

w tness a couple of questions.

THE HEARI NG EXAM NER: Al |

Ms. Bennett, you don't have to ask ne that you woul d

| i ke to ask a question. Just say, "I want to voir

dire this witness," and go ahead.
MS. BENNETT: Thank you.
/1l

sone type of

ng asked for

exhi bits.

esti nony

Bennett, any

right. And
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EXAM NATI ON
BY MS. BENNETT:

Q M. Jolly, did you participate directly --
sorry. This is the Summary of Communi cati ons between
Rockwood and Coterra; is that right?

A Yes, mm' am

Q Were you involved in any of these
communi cations directly? You, M. Tyler Jolly?

A We have been in communication with Coterra
about these | ands and these proposals and the
situation between Rockwood and Coterra, yes.

Q Have -- were you -- | don't want to bel abor
this, but were you involved in -- were you a CC on the
1/ 24/ 2025 e-mail ?

M5. LUCK: And I'msorry, |I'mnot sure
what Ms. Bennett's referring to.

THE HEARI NG EXAM NER: s this an
obj ection, Ms. Luck?

MS. LUCK: Yes. [|I'msorry, |'m not
sure what she's referring to, a 1/24/25 e-nmail

THE HEARI NG EXAM NER: Ckay. Wuld --
If the witness knows what she's tal king about, then
the witness can answer. |If the w tness doesn't know,
he can say he doesn't know.

M5. LUCK: Okay. But how does this

Page 101

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

have to do with Exhibit C-4?

THE WTNESS: | don't --

THE HEARI NG EXAM NER: Okay. So is
this an objection, M. Luck?

M5. LUCK: Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER: VWhat's the
obj ecti on?

MS5. LUCK: Relevance. What is this
| i ne of questioning --

THE HEARI NG EXAM NER:  Ckay. Fi ne.
That's all you have to say, M. Luck. Just give ne an
objection tinely and tell ne what the basis is so |
can deal with it.

M5. LUCK: Ckay. And |I'msorry, M.
Heari ng Exam ner, on previously cases |'ve been
i nvol ved in, the typical rules of evidence didn't
apply like in a courtroomwhere we're able to just

have backwards di scussi ons.

And so | just want to be clear, ']l
defer to Ms. Bennett. | didn't nmean to interrupt her
questioning. But | just want to be sure. | wasn't

sure what the e-mail was that she was referring to.
THE HEARI NG EXAM NER:  Ckay. So, Ms.
Bennett, the objection is to relevance, to the

questi on.
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MS. BENNETT: Thank you, M. Exam ner.

The 1/24/2025 e-mail is the first
e-mail listed on the summary of contacts in Exhibit
C- 4.

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: And what | amtrying to
elicit fromthe witness is whether he or anyone from
Mewbour ne participated in any of these discussions.

THE HEARI NG EXAM NER: And | understand
what the question was, Ms. Bennett. The objection is
to rel evance.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  So how is it
rel evant ?

MS. BENNETT: It goes to reliability,
M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: And it goes to the
foundation of this exhibit if M. Jolly did not
participate in any of these comruni cations. |'m not
necessarily going to ask that it be stricken. [|I'm
just going to ask that it be accorded the weight its
due given that it's a summary of contacts that he had
no personal involvenment in, if that ends up being the

case at the end of ny sessions with him
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M5. LUCK: And | would just like to
respond to that because in countless cases there are
| and managers invol ved and ot her | and broker
prof essionals involved in running the title work and
corresponding with the parties initially where when
the |l andman testifies, they're taking a conpilation of
i nformation and putting it together for the OCD
heari ng.

This is not all based on firsthand
testinmony, firsthand experience. That is not |ay
witness testinmony. This is expert testinony conpiled
froma conpil ation of other professionals and based on
M. Jolly's experience as a | andman in the profession
and what's adm ssi ble at these proceedi ngs.

THE HEARI NG EXAM NER: Okay. So Ms.
Luck, | don't disagree with anything you' ve just said.
But that doesn't nean that this is an irrel evant
guestion. M. Bennett seens to be going in the
direction of how famliar are you, this w tness.

How famliar is this witness with this
docunment. And that seens to be where she's going with
it. So I'mgiving her wide latitude to do this. She

hasn't objected to the docunent yet. So there has

been no objection. |If she objects, then I'Il allow
that sort of argunment to cone in and I'I|l weigh what's
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going on here. But it's relevant.

MS. LUCK: But see what Ms. Bennett's
getting at is the fact that Coterra's so-called
confused. They have a first-tinme |andman on this
proj ect and he's claimng confusion because there are
multiple parties involved in the contract
negotiations. And so what she's trying to get at is
that Coterra's confused, and at sonme point, Mewbourne
st epped i n.

And so that confused Coterra. But this
is Coterra's landman's first tinme on -- in an MOCD
case, and he doesn't really know how contract
negotiations go. And so | don't think that it's clear
here in that M. Jolly did not have to be involved in
each and every one of these correspondences or
comruni cati ons back and forth with Coterra.

Coterra has at all tinmes known about
Mewbour ne's involvenment. And Ms. Bennett brought this
up during her opening statenent.

THE HEARI NG EXAM NER:  She di d.

M5. LUCK: And so | would like to bring
this full circle.

THE HEARI NG EXAM NER: She did. That
was argunment that she nmade. You're correct. However

Ms. Bennett is trying to get to the reliability of
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this docunent, and I'mallow ng her to question the

wi tness to understand his basis, his involvenent with
this docunent. And that's what she's asking. |'m not
taking it into what the scope you are.

M5. LUCK: Right. But | think that her
guestion is whether or not he was CC d on the January
24, 2025 e-mil .

THE HEARI NG EXAM NER:  Yes.

M5. LUCK: And that is not required.
There is no requirenent that an e-mail be sent or
received by the party testifying.

THE HEARI NG EXAM NER: But Ms. Luck,
it's a question that goes to his famliarity with the
e-mail .

M5. LUCK: Okay. And this is a summry
of all commnications. |It's not just with the content
of this sinple e-mail that's nmentioned in the summry
of correspondence. So I'll defer to Ms. Bennett in
ternms of what she would |ike to argue here. But the
i ssue here, though, that Coterra's raising is that
t hey're confused by Mewbourne's invol venent.

THE HEARI NG EXAM NER: Ckay. Thank
you, Ms. Luck.

Ms. Bennett, so please -- the objection

I's overruled. So would you ask your question again
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because |I'm not even sure what the question was.
M5. BENNETT: Yes. Thank you.
BY MS. BENNETT:
Q M. Jolly, looking at this list of
comruni cati ons, were you or Mewbourne involved in a
di rect conmmuni cati on between yourself and Rockwood and

Coterra on any of these dates? Either yourself --

A Can you repeat the question? |'msorry.
Q Sure. And | don't, | really don't want to
bel abor this, but | think if I point to one e-mail it

m ght be easier to dispose you with than one by one.

| don't want to. But let's just |ook at the first
notation. January 24, 2025. It says e-mail with the
representative of the above |isted party. Were you or
anyone at Mewbourne involved in that e-mail to
Coterra?

M5. LUCK: And again, | want to object
because that's not required for this document to be
adm tt ed.

THE HEARI NG EXAM NER:  Overrul ed.

THE W TNESS: This summary of
comruni cati ons was prepared in coordination wth
Rockwood. | don't know that | was copied on the
specific e-mail on January 24, 2025.

Il
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BY MS. BENNETT:

Q And can you identify a specific e-mail or
call or neeting on this list that you or soneone from
Mewbour ne participated in?

A A |l ot of the communication between Mewbourne
and Coterra and Rockwood has been done over phone
calls. | don't know that | was copied on a specific
e-mail, but the e-nails were -- were sent in
conjuncti on between Mewbourne and Rockwood. So |
don't know which e-mails | was specifically copied on.
They were done in coordination with Rockwood.

Q Have you reviewed all of the e-mails that
are the basis for this summary?

A Yes, mm'am

Q Was M. Kelton Powell involved in the e-nmi
comruni cati on?

A ' msure he was, yes, ma'am

Q Is there a reason why M. Powell isn't
testifying today?

THE HEARI NG EXAM NER: Ms. Bennett.
Ms. Bennett, you're just voir diring this witness as
his involvenent in C4. 1'd rather you keep your
guestions to just that, please.

MS. BENNETT: Thank you.

| don't object to the adm ssion of this
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exhi bit.

THE HEARI NG EXAM NER:  Thanks.

Ms. Luck, C-4 is admtted.

(Exhibit C-4 was received into

evi dence.)

MS. LUCK: Thank you, M. Hearing
Exam ner. And at the end of C-4 we also included
starting on page 60 of the packet sone |etters of
support that we believe correspond with the sunmary of
communi cation. Sorry, the first one is alittle bit
blurry. But then these -- that would conclude the
exhibits that | had filed on August 7th.

We al so received three additional
| etters of support. And so that's why they were
received late this week, and I would -- or sorry,
early this week, and | would like to present those now
to the Division and ask M. Jolly about these three
additional letters of support and nove to admt them
as Exhibit C5 as additional letters of support for
Rockwood' s pooling case.

THE HEARI NG EXAM NER: All right. Is
this -- 1 can't find -- | see where you | abel ed al
your other exhibits. But | don't see a C-5 anywhere.
s it somewhere |I'm m ssing?

MS. LUCK: No, M. Hearing Exam ner,
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this is the issue that we covered at the begi nning of
the hearing, that | did not file the rebutta

exhibits. |I'mnot sure if | was supposed to file them
before | go over themw th Ms. Bennett here at the
heari ng today.

But it -- Exhibit G5 is only on ny
conputer at this point in time because | thought that
| was going to have to be review ng the exhibit with
Ms. Bennett on the record and determ ne whether or not
she woul d agree to the adm ssion today.

THE HEARI NG EXAM NER:  Yep. Hold on a
second. But you do have these letters of support in
your filing. Are they |abeled as exhibits?

MS5. LUCK: No, those were included with
Exhibit C4 originally. But then we received nore
| etters of support, which | would |like to add as C-5.
So there was these original letters of support that
start on page 60. So there's 60, 61, 62, 63, 64.

THE HEARI NG EXAM NER: | see.

MS5. LUCK: And then we received three
nore |etters of support, which | --

THE HEARI NG EXAM NER: okay. Hold on,
Ms. Luck. You're saying that these letters of support
are part of C4?

M5. LUCK: Yes, M. Hearing Exam ner,

Page 110

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

because they were part of the -- basically, I|ike,
sunmary of correspondence related to the negotiations
that we engaged with within all the parties who are

I nvolved in this unit.

THE HEARI NG EXAM NER:  Ckay.

MS. LUCK: Because these are other --

THE HEARI NG EXAM NER: A sinple -- M.
Luck, a sinple yes would be fine.

Ms. Bennett, are you objecting to the
letter -- | wasn't sure that G4 was -- included the
|l etters. Did you understand that?

MS. BENNETT: | understood that
yest erday.

THE HEARI NG EXAM NER: Ch, okay. All
right.

MS. BENNETT: But today, | forgot. But
| don't have any objections.

THE HEARI NG EXAM NER:  Ckay. Perfect.

MS. BENNETT: |1'd like to ask the
W tness sone questions on cross examnation. In terns
of the new letters, though, that M. Luck is seeking
to add to the record, | have not seen those.

THE HEARI NG EXAM NER: Ckay. Well,
we're just tal king about what's here in the record

ri ght now So we have --
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Are you going to clarify this blurry
one for -- when you refile this? Are you going to
clarify it?

MS. LUCK: Yes.

THE HEARI NG EXAM NER:  Ckay.

MS. LUCK: |I'msorry, | can refile that
docunment. | didn't realize it was going to be
upl oaded that way.

THE HEARI NG EXAM NER: Oh, okay. So we

have a letter from Charles Morgan. W have ot her

| etters here to Spencer Sell. Ckay. So these are all
admtted into evidence, Ms. Luck. 1Is there anything
further -- is there any further direct testinony that

you want from M. Jolly before | turn it over to Ms.
Bennett for cross exam nation?

M5. LUCK: | would like to present
those three additional letters of support as Exhibit
C-5 before the Division today to determne if M.
Bennett would object to themor if | could send them
to her by e-mail and once again file them

THE HEARI NG EXAM NER: We can deal with
that part tonmorrow. Right now we have these letters
of support. So no, not right now, Ms. Luck. They're
not here in front of us. So no. If you wanted them

admtted you should have filed themtinely. So are
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you finished with the direct exam nation fromthis
W t ness?

M5. LUCK: Yes. And | just want to
clarify. Some of these letters were received after
the filing of the exhibits. So we just -- we could
not file them before the filing deadline on August
6t h.

THE HEARI NG EXAM NER:  Ckay.

M5. LUCK: One of themis dated August
11.

THE HEARI NG EXAM NER:  Ckay. W'l
find out nore about the other |etters tonorrow when
you seek to admt theminto evidence.

But | do have a question for you
because |I'm on page nunber 67. Can you go to page 67
for me? Whose exhibit is this? The one right after
the last letter in the packet.

M5. LUCK: Ch, sorry. | think that the
| etters actually ended on 64 and them M. Crosby's
affidavits start on 65.

THE HEARI NG EXAM NER: Ch, okay. Ckay.

MS. LUCK: | --

THE HEARI NG EXAM NER: Ckay. There we
go. GCkay. All right. | understand. Thank you, Ms.
Luck.

Page 113

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Okay. Are you finished with -- can

| -- can Ms. Bennett cross-examne this w tness?
M5. LUCK: Yes, M. Hearing Exam ner.
THE HEARI NG EXAM NER:  All right.

Thank you.

Ms. Bennett.

MS. BENNETT: Thank you. I'mtrying to
share ny screen, so if you'll give ne just a second to
shar e.

THE HEARI NG EXAM NER:  Well, while
you're doing that.

M. Bruce? M. Bruce? I|s your
m crophone on?

MR. BRUCE: Yes, sir.

THE HEARI NG EXAM NER: Okay. | haven't
heard anything -- | haven't heard fromyou at al
during this whol e exchange. Does your client own an
interest in all of the |ands here or just sonme of the
tracts? | can't tell fromthese.

MR. BRUCE: As far as | know, just sone
of the tracts. | don't -- ny involvenent is only over
the | ast few days.

THE HEARI NG EXAM NER: Ch, | see.

MR. BRUCE: And so | don't have a
really good idea of Marshall & Wnston's |and hol di ngs

Page 114

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

out here.

THE HEARI NG EXAM NER: Ckay. Wbuld you
be able to send an e-mail to your clients and ask
t henf

MR. BRUCE: | will do so.

THE HEARI NG EXAM NER:  All right.
Thank you, M. Bruce. And M. Bruce, you didn't --
" massum ng you don't object to any of the exhibits?

MR. BRUCE:. | do not object --

THE HEARI NG EXAM NER: | didn't think
so. GCkay. Thank you.

Al right. M. Bennett?

MS. BENNETT: Thank you.

CROSS- EXAM NATI ON

BY MS. BENNETT:

Q Thanks again, M. Jolly, for being here.
Earlier today you testified that you' re enployed by
Mewbourne; is that right?

A Yes, m'am

Q And so you're not enployed by Rockwood; is

t hat correct?

A No, ma' am

Q Do you have a contract with Rockwood?

A Yes, we have a contract wi th Rockwood shoul d
t hey receive a pooling order to drill the wells and
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protect their interests, Mewbourne would step in and
be operator.

Q So Mewbourne doesn't have any worKking
I nterest ownership in these units?

A I f Rockwood receives an order so they can be
operator, we have a contract where Mewbourne woul d
have working interest. |If Rockwood were to becone
oper at or - -

Q At the nonent, though, Mewbourne does not
have a working interest ownership in these units?

A No, ma' am

Q And you know t hat Rockwood's applications
seek to have Rockwood naned as operator; right?

A Yes, ma'am They woul d becone operator
under the order and they would transfer the order to
Mewbour ne.

Q And again, there's not -- no Rockwood
w t nesses here, though, to testify that that's the
deal with Mewbourne?

M5. LUCK: And again, | want to object
to this Iine of questioning because | think Ms.
Bennett has hit this point honme that there are no
Rockwood wi tnesses. M. Jolly has advised as to the
contract ternms that Mewbourne's interest is currently

and what - -
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THE HEARI NG EXAM NER: Ckay. Thank
you, Ms. Luck. Sustai ned.

MS. BENNETT: Thank you, M. Exani ner.

The point I'"'mtrying to make here is
whet her there is anyone from Rockwood who can confirm
M. Jolly's testinony.

THE HEARI NG EXAM NER: | think the
answer's no, Ms. Bennett.

MS. BENNETT: Oh, thank you.
BY MS. BENNETT:

Q How | ong have you been enpl oyed by

Mewbour ne, M. Jolly?

M5. LUCK: And again, | want to object

to that.

THE WTNESS: | started July --

MS. LUCK: Sorry.

| think that M. Jolly has been
admtted as an expert. I'mnot sure if that shoul d' ve

been covered back in the begi nning when he was bei ng
gualified as an expert. But | think that he is
qualified as a landman in this proceedi ng.

THE HEARI NG EXAM NER: Now, |'m goi ng
to --

MS. LUCK: So I don't know if his

education, experience really go to this testinony.
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THE HEARI NG EXAM NER: That --
overrul ed.
Go ahead, answer the question, please.
THE W TNESS: | started at Mewbourne
O | Conpany July 1st of 2015.
BY MS. BENNETT:
Q And in the ten years that you' ve been
enpl oyed by Mewbourne, have you ever testified on
behal f of another operator?
M5. LUCK: And again, |'mgoing to
obj ect because | think this is irrelevant to these
proceedings. This is very comonpl ace throughout the
I ndustry and Ms. Bennett is getting into a line of
guestioning that does not relate to these cases.
THE HEARI NG EXAM NER: Ms. Bennett?
MS. BENNETT: Thank you. This goes to

reliability and credibility, M. Hearing Exam ner. |f
in fact -- first of all, | disagree, this is not that
common of a practice to have a -- one operator testify

on behal f of another operator.

As | nmentioned, | don't disagree that
there are often contract geol ogi sts and contract
reservoir engineers. What I'mtrying to get to the
bottom of here is whether it's a Mewbourne case or a

Rockwood case that we're really dealing with here.
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And so I'"'mjust amtrying to understand if

Mewbourne -- if Mster --

THE HEARI NG EXAM NER:  And Ms. Bennett,

why woul d that matter?

MS. BENNETT: Because the applications

are Rockwood applications.

THE HEARI NG EXAM NER:  Okay.

M5. BENNETT: And they seek to have
Rockwood naned as operator.

M5. LUCK: |If | may respond.

THE HEARI NG EXAM NER:  No. Thank you,
Ms. Luck. You've already nmade your objection. |'ve
heard t he response.

So, Ms. Bennett, |I'mgoing to give you

a very short |eash on this line of questioning; okay?

MS. BENNETT: Thank you.
BY MS. BENNETT:

Q In the ten years that you've been enpl oyed

by Mewbourne, have you ever testified on behalf of

anot her operator?

A No, m' am

Q Did you prepare your self-affirnmed

st at enent ?

A Yes, nmm' am

Q Ckay. So |'mgoing to turn to that now.
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It's Exhibit C and I'"m on page 30. Do you see that?
| have it up on the screen?
(Exhibit C was marked for
I dentification.)
A Yeah, let ne turn to it. Okay.
Q On the first line -- you see that | have it
hi ghlighted. "I have personal know edge of the matter

addressed herein and am conpetent to provide this

self-affirnmed statenent."” Do you see that?
A Yes, ma' am
Q In your normal practice as a | andman for

Mewbour ne, do you normally identify that you are
enpl oyed by Mewbourne in your affidavits?

A ' msorry, repeat the question again.

Q I n your practice, your normal practice as a
| andman for Mewbourne, do you nornmally identify that
you work for Mewbourne in your declaration?

M5. LUCK: And again, |'mgoing to
object to this.

THE W TNESS: Yes.

MS. LUCK: Because | don't know that
it's necessarily relevant to this case at hand.
Mewbour ne has not applied to be the operator in this
case. Mewbourne is not the applicant that prepared

this pooling application.
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M. Jolly has been qualified as an
expert in this proceeding. Hi's enployment with
Mewbour ne and his experience in other cases is not
exactly on point to what's going on in this case.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Thank you. The reason
| "' m asking these questions is because the decl arations
do not -- they lead to further confusion by what they
| eave out. There is confusion in these cases. If M.
Jolly had sinply nmentioned that he works for
Mewbour ne, that woul d've alerted everyone to the fact
t hat he works for Mewbourne and we woul d not be
spending tinme on this.

Sol -- ny point is that there's a | ack
of information in the self-affirned statenments that
adds to the confusion that both the Division and
Coterra are faced with at the nonent.

THE HEARI NG EXAM NER: So Ms. Luck, the
Di vi sion has to decide how much weight to give M.
Jolly's testinmony as an expert. And to judge that, if
there are om ssions of fact, then we need to know
about what they are. It doesn't automatically
discredit the affidavit. So I'm not saying that. But
t hese questions are relevant to the weight we want to

give this affidavit and this expert testinony.
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So, Ms. Bennett, please keep your
guestions short and to the point.

MS. BENNETT: | will. Thank you.

BY MS. BENNETT:

Q M. Jolly, | have up on the screen an order
that the Division has entered. Do you see the screen?
And |'ve highlighted sone text.

M5. LUCK: |'m not sure what this order
I's being presented for. It hasn't been provided to ne
prior to this hearing. M. Bennett is fully sharing
her screen. There's been no provision of this to ne
prior to this hearing and I would just object to any
further questioning.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett?

MS. BENNETT: Thank you. This is an
order that was entered in an OCD Division case and it
sets out the seven factors that the Division considers
when adj udi cating conpeting applications. And | was
nerely going to use this as a denpnstrative to show
what the seven factors are, but |'m happy to just walk
t hrough those wi thout show ng them as a denpnstrati ve.

THE HEARI NG EXAM NER: And why is that
relevant to this wtness?

M5. BENNETT: M. Jolly's testinony is
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designed to -- at least it should be designed to
denonstrate to the Division why Rockwood shoul d be
granted operatorship of this. And the Division
eval uates seven factors when anal yzi ng conpeti ng
applicati ons.

THE HEARI NG EXAM NER: Uh- huh.

MS. BENNETT: And so M. Jolly's
testi nony shoul d address these seven factors.

THE HEARI NG EXAM NER: But the fact
that it does or doesn't, doesn't that -- | nean, |I'm
not understanding why this is relevant to this
w tness's testinony. Does it not just stand on its
own for the Division to consider and give its wei ght
It deens necessary?

MS. BENNETT: Definitely. | wasn't
trying to admt this as an exhibit.

THE HEARI NG EXAM NER:  Ri ght.

M5. BENNETT: | was just using it as
a-- an illustrative show ng of the factors so that
if -- so that | don't have to restate them

THE HEARI NG EXAM NER: And that's fine.

MS. BENNETT: But | --

THE HEARI NG EXAM NER: Denonstrati ve
exhibits are just fine. And now Ms. Luck knows why

you' re using this.
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MS. BENNETT: Ri ght .

THE HEARI NG EXAM NER:  But in the
bi gger picture, why do you want to go down -- why are
you trying to go down this route?

MS. BENNETT: Because as the applicant
or, | guess, the applicant's agent, Mewbourne has the
obligation of denonstrating the factors have been net
I n Rockwood's favor

THE HEARI NG EXAM NER: Uh- huh.

MS. BENNETT: And so what ny plan was
was to wal k through the factors and ask M. Jolly what
portions of his testinony address the factors to show
whet her -- to show in fact that Rockwood has not net
its burden. Those are the factors that outline the
appl i cant's burden.

THE HEARI NG EXAM NER:  Okay.

But -- and that's fine to the points in the seven
factors that this witness's testinony would |ay on.
Let's not go to all seven because | don't think his
testinony goes to all seven. So please restrict your
questions just to the ones.

M5. LUCK: And if | may respond, the
factors don't -- they are not included in any rule
where there is a statenment that these factors need to

be included in an affidavit.
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THE HEARI NG EXAM NER:  True.

M5. LUCK: Ms. Bennett is making a
claimthat our affidavits are m ssing sonething or
there is material omssions. And | think rather than
presenting the | aw back to the Division that the
Di vi si on should know, Ms. Bennett should be pointing
out what she alleges is missing fromour case.
There's --

THE HEARI NG EXAM NER: Ckay. And |
agree with that. And that's just what | just said a
noment ago. So | already agree with that, M. Luck.
Thank you.

Ms. Bennett?

MS. BENNETT: Thank you. And agai n,
|"mjust using this as shorthand for what is the
appl i cant's burden.

BY MS. BENNETT:

Q And so M. Jolly, your testinony addresses
ownership; right, which is factor F on this list?

A Yes.

Q And it shows that Coterra owns that mpjority
i nterest in the Rockwood spacing units; right?

A Yes, | don't think anyone's disputing that.

Q And is it your understanding -- well, I'm

not going to ask that.
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Wth respect to prudent operations in the

surface factor, which are factors D and G a
conparison of the ability of each party to prudently
operate and a conparison of the ability of applicants
totinely |locate well sites on the surface, does --
your testinony doesn't address Rockwood's surface
facilities; does it?

A Their surface facilities? | guess |'d have
to defer to our engineering witness on that.

Q But does your testinony address that?

M5. LUCK: And | just want to be clear.
Nowher e does these factors say that they're supposed
to be involved in the testinony. |t says that these
are the factors the Conm ssion may consider in
eval uati ng conpeting pooling applications.

THE HEARI NG EXAM NER:  Ms. Luck, a
noment -- and |'m not sure what the objection is. But
Ms. Luck, a nonment ago, you said that its Ms.
Bennett's job to show which of these factors is
basically weak in your case, and that's what she's
doing. So |I'mnot sure what you're saying anynore.

Go ahead, M. Jolly. Wuld you answer
t he question, please.

THE W TNESS: Can you repeat the

question, please? |'msorry.
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BY MS. BENNETT:
Q Certainly. 1s there anything in your
testinony that addresses Rockwood's surface

facilities?

A The C102 and -- shows, | believe the surface
all ocation. |I'mnot sure about the facilities. Like
| said, I'd have to defer. | guess ny testinony does
not . If we want to go into surface facilities, |

t hi nk our engineering witness can testify to that.

Q Thank you. How about third party takeaways?

Does -- your testinony doesn't address that; does it?
A My testinony does not contenplate takeaway,
but Mewbourne, | believe, is -- as an operator has

drilled nost wells in this area.

Q Thank you.

A So | would think they would probably have a
pl an for takeaway.

Q Thank you. But your testinony doesn't
address it; is that right?

A It does not. No.

Q Thank you.

A But |like | said, Mewbourne has drilled the
nost wells in the -- in the area. | think that we
coul d probably figure out a way for takeaway.

Q Does -- your testinony doesn't address any
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di scussions with the State Land O fice; does it?

A " msorry, can you repeat the question. |
apol ogi ze.
Q Your testinony does not address any

di scussions with the State Land Office; does it?
A | do not believe so.
Q Thank you.
Turning to risk, which is the factor B.
Does your testinobny -- your testinony doesn't address
the fact that Rockwood has never drilled a well in New
Mexi co; does it?

A My testinony does not contenplate that, but
the plan is not for Rockwood to drill the wells. |If
they receive the pooling order to operate the wel
they're going to transfer it over to Mewbourne.

Q Thank you for continuing to make ny point.

A Mewbourne, like |I said, has drilled the nost
wells in the -- in the area.

Q Thank you.

Did you know that Rockwood is not a bonded

oper at or?
A | did not know that, no.
Q Did you know -- so does your testinony -- it

doesn't address the uncertainty about who may be on

t he hook from OCD s perspective if anything goes w ong
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with your contract with Mewbourne -- I'msorry, with
Rockwood; does it?

M5. LUCK: And | again want to object
to this line of questioning. It appears that WM.
Bennett's getting into bonding questions, which are
oversight related to the OCD. Any bonds that would be
required to be in place would only conme into play once
t hose Cl102s are filed.

And so at this point in time, there's
no bondi ng viol ati on because there's no wells that
have been drilled. You only have to have wells --
excuse ne -- you only have to have bonds if you have
wells. And at this point in tinme, M. Bennett is
maki ng her case very clearly that Rockwood has never
drilled any wells, which is why they had to bring in a
contract operator.

And so just to be clear, | don't think
that there is any technical or otherw se violation of
the OCD rul es because Rockwood does not have any wells
drilled and woul d not be required to have any bonds.
The bond requirenment correlates to the well nunber.

THE HEARI NG EXAM NER: So the basis for
the objection is what?

M5. LUCK: Again, there's no rel evance

to any objection regardi ng bondi ng.

Page 129

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER:  Rel evance.
Thank you.

Rel evance, Ms. Bennett?

M5. BENNETT: Thank you. An operator's
ability to have a bond and its actual bondi ng does go
torisk. |If there's no bond, to ne, that is a risk
t hat the OCD shoul d consi der.

THE HEARI NG EXAM NER: But Ms. Luck and
the witness have both stated that its Mewbourne that
will be drilling the wells. And | -- are you asking
I f Mewbourne has a bond?

MS. BENNETT: No.

M5. LUCK: Right. Because that should
be the question.

THE HEARI NG EXAM NER:  Thank you, Ms.
Luck. Please don't help ne.

So, Ms. Bennett, | agree that this
guestion is not relevant.

MS. BENNETT: Thank you.

BY MS. BENNETT:

Q | wanted to now turn to the tract nmaps that
are part of your declaration. And so | am | ooking at
page 39 of your declaration. Do you see that?

A Is that for the 521H?

Q That is for the 521H
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A Okay.

Q And so earlier today you testified that at
the end of each tract map there is a unit recap;
ri ght?

A Yes, ma' am

Q And this is the recap for the 521H Do you

see that?
A Yes, nm'am
Q And Coterra has the majority interest in

this tract, in this unit; is that correct?

A Yes, mm' am

Q And then turning to the 523H recap, Coterra
Energy, mpjority interest; is that correct?

A Yes, ma'am | don't think we're disputing
the working interest. | think we're involved to
protect Rockwood's interest because they have an
expiring lease. So | don't think we're disputing that
Coterra has the nost working interest.

| think we're just trying to make sure that
Rockwood's interest is protected and that a well is
drilled tinely so that Rockwood and all these other
owners don't have | eases that expire.

Q Who are the other owners?

A Sharbro Energy, LLC has an interest. Salt

Fork Limted has an interest. S R Prem um Hol di ngs
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has an interest. Guns Up Exploration has an interest.
Marshall & Wnston has an interest. And Wrld
| nvest ment Corporation has an interest.

Q Are Sharbro, Salt Creek or -- Salt -- I'm
sorry, | didn't catch the nane. Let ne start with
Sharbro. |s Sharbro commtted to the Rockwood JOA?

A They have not signed a JOA, but they signed

the letters for supporting Rockwood's devel opnent.

Q Is that letter of support in the record?

A No, ma'am | believe Kaitlyn has it.

Q How about -- what was the Salt -- so first
of all, let me just take a big step back.

Are any of those nanes that you just

read -- and |I'm |l ooking right now at the unit recap
for the 523H wel | just because that happens to be the
one that ny screen has | anded on. Are any of those
fol ks that you just nentioned, are they owners in the
523H wel | ?

A Yes, they are. They're included in the
Rockwood Energy LP's interest. W' re not pooling
t hose owners. So we did not |ist them

Q So again, you did not list the commtted
wor ki ng i nterest owners?

A They wrote a letter of support, so we did

not list themas a party we needed to pool.
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Q And that |I'm not asking you if you listed

themas a party that needs to be pooled. |I'm asking
if you included the -- an accurate recap of who owns
in the -- in this case the east half, west half of the
Sections. Is this an accurate recap of the working

i nterest owners in that Section?

A It does not include those owners.

Q Thank you.

A Those owners have stated they would sign a
JOA in favor of Rockwood Energy.

Q Okay. Thank you.

But they have not yet signed it?

A They have not. They wote a letter of
support.
Q And it's not in the record?

M5. LUCK: And again, I'd like to
mention that we have noved to Exhibit C-5.
THE WTNESS: | don't believe so.
BY MS. BENNETT:
Q Let's look at the tract map for the 526H

well, which | have here on ny screen. Are you seeing
t hat ?
A Yes, ma'am Let nme pull it up on ny end.
Okay. |'ve got it.
Q So ny understanding is that Rockwood seeks
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to drill a well fromthe north half, north half of
Section 25 through Section 36 and Section 1, ending in

the south half, south half of Section 1; is that

ri ght?
A Yes, ma' am
Q How nmuch working interest does Rockwood have

in tract 1 here that's depicted on the Section plat?

A Tract 1 in Section 25?7 | don't believe
they -- they have any interest.

Q How about tract 27

A | don't believe they have any interest.

Q How about tract 37

A Tract 3 Section 1 they have a hundred
percent of that tract.
Q |"msorry, Tract 3 is in Section 36.

A Oh, I"'msorry. Tract 3, they did not have

any interest in Section 30, in that -- or in Section
36, | don't believe.
Q So in other words, Rockwood plans to dril

t hrough two full sections where they have no interest
at all?
A Correct.
M5. LUCK: M. Hearing Exani ner, the
poi nt's been nmade here. All of this information is on

the exhibit as to who each owner is and the tracts,
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and | think that Ms. Bennett's kind of belaboring a
point here. There's one factor we're tal king about,
who has the majority interest ownership.

And no one's disputing that's Coterra
here. W all -- we're all in agreenent regardi ng who
has the majority interest ownership in this case as
well as the three others. And so I think that we've
all gotten Ms. Bennett's point that Coterra has the
maj ority interest ownership. Rockwood has the
mnority. W're tal king about the other four factors
here today.

THE HEARI NG EXAM NER: So was that an
obj ection?

M5. LUCK: Yes. This question has been
asked and answered. Ms. Bennett has gone through this
several tinmes to ask whether Coterra has the mpjority
I nterest.

THE HEARI NG EXAM NER:  Ckay.

MS5. LUCK: And each one of these cases
al ready previously --

THE HEARI NG EXAM NER: Ms. Bennett?
Asked and answered?

MS. BENNETT: M. Exam ner, | have
asked whether Coterra has the mpjority interest. But

| also believe that it's inportant for the Division to
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understand the scope of Coterra's interest and the
fact that Rockwood is seeking to drill, devel op
acreage that is 100 percent controlled by Coterra --

THE HEARI NG EXAM NER: Can you bring
t hat out through your own w tnesses?

MS. LUCK: Right --

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: Thank you.

THE HEARING EXAM NER:  So |I'm
sust ai ni ng the objection.

|s there nore cross-exam nation?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. Go right
ahead.

MS. BENNETT: Thanks.
BY MS. BENNETT:

Q I'd like to turn now to the applications
that were submtted. Did you oversee the preparation
of these applications?

A Yes, nmm' am

Q So again, they have the incorrect OGRID for
Rockwood. Were you aware of that when you oversaw the
conplete -- the preparation of these exhibits? I|I'm
sorry, applications?

A The plan was to transfer the orders over to
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Mewbour ne. So we probably didn't pay too nuch
attention to that OGRID nunber.

M5. LUCK: And M. Hearing Exam ner --

THE W TNESS: Since the plan was to
transfer the orders over to Mewbourne so that
Mewbour ne can go protect the interest.

M5. LUCK: M. Hearing Exam ner,
don't see the relevance of the OGRI D nunber to this
case and the proceeding overall. |If thisis a
clerical error, we're happy to rectify it.

Of course, we can't in the applications
at this point in time. But it is our understanding
t hat Rockwood's OGRI D nunber was incorrect in the
applications and we're happy to rectify it throughout
the rest of the proceedings.

THE HEARI NG EXAM NER: Ckay. So what's
t he objection?

MS5. LUCK: This issue has been covered
previously by Ms. Bennett.

THE HEARI NG EXAM NER: Okay. So Ms.
Luck, if you could -- being a fornmer trial attorney,
Ms. Luck, if you nake an objection, please make it
tinmely before the witness answers the question. And
second of all, just say, "Objection,” and then provide

t he foundation for the objection. And let ne deal
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with it.
So, Ms. Bennett, the objection --
Well, you know what, Ms. Luck, the
w t ness already gave the answer to this one. So this
wasn't a tinely objection. So we're going to |eave
t hat al one.
So pl ease continue, Ms. Bennett.
M5. BENNETT: Thank you.
BY MS. BENNETT:

Q M. Jolly, are you famliar with the
Division's material deficiency policy?

A | guess not. What -- what's the materi al
deficiency policy?

Q It's a notice that was sent out on --
effective June 11, 2020. Do you see that on the
screen?

A Yes, mm' am

Q And it states that the Engi neering Bureau
gives notice that it intends to deny applications for
whi ch the applicant proposes a material change -- and
| " m paraphrasing here -- that's found throughout the
adm ni strative or technical review process.

And if | turn to OCD hearing applications it
has two material deficiencies. One is change of the

operator nane and one is change in the operator OGRI D
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nunber. Do you see those?
A Yes, mm' am

M5. LUCK: And again, | want to object
to this line of questioning because this wtness has
stated he's not famliar with this policy --

THE HEARI NG EXAM NER: \What's the basis
of the objection, Ms. Luck? Just say objection and
basis. What is the basis?

MS. LUCK: Foundati on.

THE HEARI NG EXAM NER: Foundati on.

Ms. Bennett.
M5. BENNETT: Thank you. |'m happy to
nove on. Well, I'm-- sorry. | -- he did say that

he's not famliar with the material deficiency policy.

THE HEARI NG EXAM NER:  Ri ght.

MS. BENNETT: | also think it's
relatively straightforward, what |'m show ng on the
screen, that a change in operator nane and a change in
operator OGRID are nmaterial deficiencies.

THE HEARI NG EXAM NER:  Ckay.

M5. LUCK: And | --

THE HEARI NG EXAM NER:  Woul d this be
better brought up maybe in a closing argunment or
sonet hi ng of that nature?

MS. BENNETT: Certainly.
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THE HEARI NG EXAM NER: | mean, at this

point, you're cross-examning this wtness.

famliar with it. The objection was raised to

foundation. | sustain the objection. But nmaybe you
want to argue that on cl osing.

M5. BENNETT: | didn't realize you had
sustai ned the objection. | apol ogize.

THE HEARI NG EXAM NER:  Well, | didn't.
| didn't have -- | was waiting for your response. And

then you w thdrew t he questi on.

MS. BENNETT: Unh- huh.

THE HEARI NG EXAM NER: Then you started

arguing. So | was waiting for you to finish.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  But
Ms. Luck that he doesn't have know edge of

MS. BENNETT: Thank you.
BY MS. BENNETT:

Q M. Jolly, you testified that you prepared

your declaration; right?

A Prepared the decl aration?

Q Yes.

A What are you saying the declaration is? |'m
sorry.

Q l'"msorry, your self-affirnmed statenent.

He' s not

agree with

it.
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A Yes, mm' am

Q Okay. So paragraph 11. You see where |
have that up?

A Yes, nm'am

Q And in your declaration -- self-affirnmed
statenent you said the costs reflected in the AFEs are
consi stent with what Rockwood has incurred for
drilling simlar -- wells and you said and ot her
operators. But | just want to focus on the Rockwood
portion. You say the costs reflected in the AFEs are
consistent with what Rockwood has incurred. But
Rockwood hasn't drilled a well in New Mexico; has 1t?

A Correct.

Q Do you see paragraph 12 here of your
decl arati on?

A Yes, nma' am

Q And it identifies the Chronol ogy of
Cont acts?

A Yes, mm'am

Q And in this paragraph it says "Mewbourne has
made good faith effort to | ocate and has had
comruni cations with all of the parties that it seeks
to pool in this case.” |s Mewbourne seeking to pool
anyone in this case?

A No, ma'am That nust've been a typo -- need

Page 141

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

to say Rockwood.

MS5. LUCK: And | want
t hi nk that that sentence can be read
different ways. | think that --

THE HEARI NG EXAM NER:
obj ecti on?

MS. LUCK: VYes.

THE HEARI NG EXAM NER:
obj ection?

MS. LUCK: |

sone form m sunderstanding there that the --

of how Ms. Bennett's reading that question.

t hat --
THE HEARI NG EXAM NER:
obj ecti on?
MS. LUCK: Form
THE HEARI NG EXAM NER:
Okay.
MS. LUCK:

guesti on.
Yes.

THE HEARI NG EXAM NER:
M5. LUCK: She was --
| eadi ng the w tness.

THE HEARI NG EXAM NER:
what

MS. LUCK: M.

exam nation -- do you nean,

Heari ng Exam ner,

to clarify. |

a |l ot of

s this an

VWhat' s t he

think that there may be

in terns
O sorry,
VWhat's t he
Form For m of

Ms. Bennett?

sorry, she was

Well, in cross

| eadi ng the w tness?

she
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read the sentence a certain way and wanted to nmake it
seem | i ke Mewbourne is the "it" in the second part of
the sentence. It could be Mewbourne has made a good
faith effort to |l ocate and communi cations with all the
parties that Rockwood seeks to pool because |'m not
exactly sure how M. Jolly neant this sentence when he
wrote it.

There coul d be some m sunder st andi ng.
That's what | neant by form | just want to be sure
that this isn't being taken out of context. And as
M. Jolly stated, maybe that's a typographical error,
t hat Mewbourne is not making a representation that its
pool i ng anyone in these proceedi ngs. Mewbourne is
sinply testifying for Rockwood in this case.

THE HEARI NG EXAM NER: Okay. Objection
is overrul ed.

Did the witness answer your question?

MS. BENNETT: He di d.

THE HEARI NG EXAM NER: | thought so.
So pl ease nove on.

MS. BENNETT: Thank you.
BY MS. BENNETT:

Q "' m | ooking now at paragraph 13 of your

decl aration. And you said -- and this is the second

sentence, where it starts "Mst inportantly, Coterra
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has not provided proper or tinely mailed notice of its
applications.” Do you see that? It's right here. |
don't know if you can see ny -- the nouse hovering
over. "Coterra has not properly or tinely proposed
the wells.”

A Yes, | see that.

Q Yeah. "And not timely -- properly or tinely
mai | ed notice of applications.” Wat's your basis for
saying that Coterra has not properly or tinely mail ed

notice of the applications in these cases?

A I think the bulk of those were sent out on
July 25th, whenever | -- whenever | was preparing this
affidavit. | believe you have to have 20 days'

notice. So if the case was heard today, we didn't
figure that nmet the notice requirenents.

Q And |'m not tal king about the well
proposals. |I'monly asking you about notice of the
hearing applications.

M5. LUCK: And | want to object because
the statenent relates to both. It says "Coterra has
not properly proposed the wells or provided notice of
the applications.” And so | think that again, WM.
Bennett's kind of taking this statenment out of
cont ext .

THE HEARI NG EXAM NER: So what's the
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obj ection?

MS. LUCK: Form

THE HEARI NG EXAM NER:  Why don't you
say that? | nmean, |'ve asked you, like, five tines,
Ms. Luck, that when you make an objection tell ne the
basis right off the bat. Because you're testifying.

M5. LUCK: Thank you, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Ms. Bennett,
just continue your question, please.

Overrul ed.

So, M. Jolly, would you answer the
question, please.

THE W TNESS: Can you repeat the
guestion pl ease?

BY MS. BENNETT:

Q Yes.
A ' m sorry.
Q What is your basis for the statenent in your

decl aration that Coterra has not properly or tinely
mai | ed notice of the applications in these cases?

A Well, just |ooking up the well proposals.
They were sent July 25th. And | think that we were
under the inpression that the cases were going to be

heard today. And so we didn't believe it was adequate
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time to notice all the owners they were pooling.
Q Thank you.
Now t hat we know that the hearing's
tomorrow, would you want to rephrase that statenent in

your decl aration?

A |'d have to get a date cal cul ator out and
see if | knowthat's a -- a pretty close to 20 days.
| don't know if actually is. | think the Exam ner

said that he was going to hear the cases anyway.
So --
Q You say in the sanme paragraph that "Coterra

has unduly del ayed Rockwood's attenpts to reach a

voluntary agreenent or drill the wells proposed in
Rockwood' s applications.” Do you see that?

A Yes, m' am

Q | want to tal k about Rockwood's plans to
drill the wells proposed in Rockwood's applications.

When di d Rockwood acquire this acreage?

A | believe it was fall of 2024.

Q And to your know edge, did Rockwood
undertake any plans to devel opnent this acreage
between the fall of 2024 and January 20257

A I'"d have to | ook and see what the date of
the well proposal is. Sorry, the well proposals are

dated February 12th of 2025. So that's when they sent
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the letters out to try to get their acreage devel oped.

Q So that's your first understandi ng of an
attenpt that they undertook to get the acreage to
the -- was February 20257

A l'"mnot sure if they reached out to Coterra
in the fall of 2024. They may have. |'m not sure.

Q But you're here testifying. So to your
knowl edge, it was February 20257

A Yes, mm'am

Q Do you know what actions Rockwood took in
February 2025 to develop this acreage?

A They sent out well proposals.

Q Do you know if they worked with the State

Land Office on any surface | ocations?

A | don't have know edge of that.
Q Do you know if they undertook any surveys?
A | don't have know edge of that either.

Q Do you know if they have a rig in New
Mexi co?
A | don't think they have a rig in New Mexico,
no.
Q Do you know if they submtted APDs?
A | don't know if they submtted APDs or not.
Q And how about in March? Do you know i f

Rockwood undert ook any of those actions in March?
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A | do not know if they filed -- | don't think
getting permts to drill is a big situation here since
you're cutting through state |lands. You can get those
pretty qui ck.

Q That very well may be. But |I'masking if
Rockwood undertook any efforts in March that you know
of to develop its acreage?

A | don't know if they did or not.

Q How about April?

A In March. | don't know if they did in Apri
ei t her.

Q Do you think that M. Powell --

A | don't think you can -- | don't think they
can file -- 1 don't think they could file permts
across Coterra's acreage because it's a trespass,

Q Do you think M. Powell --

A So they would have to -- they --

Q '"msorry. Go ahead.

A Well, like you said, Coterra has a | ot of
i nterest here. And they own sone tracts a hundred
percent. So | think it's a trespass to file permts
across sonmeone el se's acreage.

Q Do you think M. Powell could answer the
guestions that | just asked you?

A He may be able to. You'd have to ask him
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"' m not sure.

Q Let's see. Did you have a deal negoti ated
with Rockwood back in April?

A |'"msorry, can you repeat the question?

Q Sure. Did you have a deal negotiated with
Rockwood in April?

A Yes, we had been in talks with Rockwood
bef ore that about this acreage. Yes.

Q What happened with that deal? D d it fal
t hrough in May?

A No. We -- we negotiated a deal. I'm-- no
| don't think anything fell through in Muy.

Q Did you tell Coterra that your deal with
Rockwood had fallen through?

M5. LUCK: And M. Hearing Exam ner,
|"mgoing to object. At this point in time. |
believe that Ms. Bennett is going into the contract
negoti ations, which I nentioned in ny opening
statement | think are an issue under Rule 11408.
think that any of those questions that the parties had
during prehearing contractual negotiations are not
adm ssi ble during this hearing today.

THE HEARI NG EXAM NER: Ckay. So Ms.
Luck, as you said before, the Rules of Evidence don't

apply in the admnistrative forum But | don't see
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how this is rel evant.

So can you tell me, Ms. Bennett, why
this is relevant?

MS. BENNETT: Yes, it goes to good
faith to Rockwood's argunent that Coterra has not
engaged in good faith negotiations. As | nentioned --

THE HEARI NG EXAM NER:  Okay. Al
right. That's fine. Thank you, M. Bennett.

So Ms. Luck, it is relevant |ine of
guestioning. But please, please keep it --

M5. LUCK: And M. Hearing Exam ner --

THE HEARI NG EXAM NER: | nean, a few
questions is all we need here, Ms. Bennett.

M5. LUCK: If | may respond, good faith
negotiations as interpreted by the Division is what
we' re tal king about here, which has been interpreted
to nean a well proposal letter. And that's why we
returned to the chronol ogy of contacts and we returned
to the exhibits that have already been filed before
t he Divi sion.

THE HEARI NG EXAM NER:  You can bring
that out on redirect if you like, M. Luck.

M5. LUCK: Well, but | believe that
what Ms. Bennett is trying to go into nowis stil

I nperm ssible. It's not necessary to bring up
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anyt hi ng beyond what's considered by the Division's
definition of good faith negotiations.

THE HEARI NG EXAM NER: Is that defined
sonmewhere that you know of ?

M5. LUCK: Yes, M. Hearing Exam ner.
That was defined in --

THE HEARI NG EXAM NER:  Then enl i ghten
me, please.

M5. LUCK: There is may pooling orders
that define and descri be what good faith negotiations
are by operators seeking to pool units.

THE HEARI NG EXAM NER: Ckay. \What --
can you tell me what it is?

M5. LUCK: A well proposal letter. One
foll ow up comruni cation after that.

THE HEARI NG EXAM NER:  Okay. Ms.
Bennet t.

M5. LUCK: All of this additional
di scussion that Ms. Bennett's getting into is not
rel evant.

THE HEARI NG EXAM NER: Ckay. Ms.
Bennet t.

MS. BENNETT: Thank you. If that is
the limted nature that Rockwood wants to take in

ternms of good faith negotiations then | wll hold
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their witnesses to that standard.

THE HEARI NG EXAM NER:  Okay.

MS. BENNETT: | disagree with her
i nterpretation entirely of what constitutes good faith
negoti ations. W would not need to have a sunmary of
communi cations if the Division only cared about one
proposal letter and one follow up. That certainly is
not the standard. But if M. Luck is willing to live
by that standard, then happy to do so.

M5. LUCK: M. Hearing Exam ner, if |
may respond, that's what -- the standard that's been
applied with countless exhibits that Ms. Bennett has
presented in cases regardi ng chronol ogy of contacts
with uncomm tted working interest owners in cases |ike
this.

THE HEARI NG EXAM NER:  All right. I'm
not sure that we need to go on about this subject.

Ms. Bennett, | -- it is a factor. So
it's relevant. But 1'd really -- | adnonish you to
really keep this a tight subject for
Cross-exam nati on.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: WAs there a
guestion that hasn't been answered yet?

MS. BENNETT: Yes.
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THE HEARI NG EXAM NER: \What was the
guestion?

MS. BENNETT: The question was, did you
tell Coterra that the deal with Rockwood had fallen
t hr ough?

THE HEARI NG EXAM NER: So to get into
nitty gritty about who told what and when they told --
| think is beyond the scope of this hearing. Let's
keep it to, you know, nore generalities of good faith
negoti ati on.

MS. BENNETT: Thank you. |'mactually
going to nove on to a different topic.

THE HEARI NG EXAM NER: Ckay. (Good.
Thank you.

M5. LUCK: And M. Hearing Exam ner, |
do have the citation for the good faith negotiations
If you' d like that. Sorry, | just had to find it
real ly qui ck.

THE HEARI NG EXAM NER:  Ckay. \What is
it?

MS. LUCK: Apologies. | just want to
bring this up because Ms. Bennett did bring out her
order earlier. This is Oder R131 --

THE HEARI NG EXAM NER:  Ckay.

MS. LUCK: 13165.
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THE HEARI NG EXAM NER: And what does it
say?

MS5. LUCK: "Because past Division
practice has not been entirely consistent and because
sonet hi ng which of order nunber R13155 is not intended
to apply to all cases, the Division takes the
opportunity to clarify the requirenments of what w |
ordinary -- ordinarily apply in conpul sory pooling
cases as foll ows.

At | east 30 days prior to filing a
conpul sory pooling application, in the absence of
extenuating circunstances an applicant should send to
| ocatabl e parties it intends to ask the Division to
pool a well proposal letter identifying the proposed
depth and location of -- and target formati on together
with the proposed AFE for the well.

The proposal should specify the
footages for section lines at the intended | ocation
and in the case of directional well at the intended
poi nt of penetration upon a |ocation.”

THE HEARI NG EXAM NER: Ms. Luck, can
you just confine your recitation of this Rule to the
part that goes with good faith negotiations?

MS5. LUCK: This is it because it

I nvol ves the well proposal letter, the details that
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shoul d be included in the well proposal letter, and
the AFE, including the footage |ocations. "The

Di vi si on understands these requirenents to be
conparable to the proposal requirenents --

forum -- operating agreenents generally is --

I ndustry.” And then it goes on. Sorry, there's four
factors with regards to what needs to be included in
good faith negotiations. |'mhappy to submt this
order to the Division.

THE HEARI NG EXAM NER: No t hank you.

Ms. Bennett, do you know -- do you take
I ssue with any of this or do you know this already?

MS. BENNETT: | knew that already.

THE HEARI NG EXAM NER: Ckay. You
al ready knew this.

MS. BENNETT: That is -- order that
governs good faith negotiations.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: But it does not -- it has
been the Division's practice to inquire further into
the parties' negotiations, especially in contested
hearings, to understand the limts of -- or the extent
of seeking voluntary joinder before we cane before the
Di vi si on.

THE HEARI NG EXAM NER: Ckay. Well, you
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said that you had
this anyway.

MS.

THE HEARI NG EXAM NER: So pl ease go

ahead.

MS.

THE HEARI NG EXAM NER:  Thank you, Ms.

Luck.
BY MS. BENNETT:

Q M. Jolly, do you see in -- I'mstil

focused here on paragraph 13 under Declaration. Do

you see that?

A Yes, mA'

Q And at the end you tal k about the applicable

| ease expirations.

A Yes, nma' am
Q What | eases -- what are the Rockwood | eases?
A There is a tract in the north half,

sout hwest quarter
July 31st of 2026.
Q I s that

The date of the | ease?

Yes, the date of the | ease.

A
Q
A | don't
Q

Then the next thing | wanted to tal k about

-- you were going to nove on from

BENNETT: | -- yes.

BENNETT: Thank you.

am

Do you see that?

of Section 36 that has an expiration

anywhere near materi al s?

-- | don't believe so.
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I s have you had di scussions with -- oh, sorry. One
qui ck follow up question.
When you -- when did you finalize the deal
wi t h Rockwood?
A | don't renenber the exact date. We'd been
tal ki ng about that for a long tine. So | don't know
t he exact date when the deal was finalized.

Q Was it around June 13, 20257

A We had had ongoi ng di scussi ons | ong before
t hen.

Q But --

A | don't know the exact date when the deal

was finalized.
Q Whul d you say it was in June 2025? | know
you don't know the exact date, but I"'mjust trying to

under st and when it coul d' ve been.

A No, I wouldn't -- no, I -- we had been in
di scussions long before then. So no, | would not say
t hat .

Q So you don't know when it was finalized?

A Correct.

Q Ckay. Have you had discussions with
Marshall & W nston about their interests in this
acreage?

A Yes.
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Q Did you know that Marshall & Wnston filed a
notion to continue these cases?

A Yes.

Q Did you discuss that notion to continue with
Marshal | & W nston?

A Marshall & Wnston reached out to us about
the hearing. W -- they talked to us about -- about
t he hearing, yes.

Q About continuing the hearing?

A Yes. We tal ked about the circunstances
surroundi ng the hearing with Marshall & W nston.

Q And is continuing the hearing
consistent -- for a whole nonth of nore consi stent

with your stated intent of getting an order so that

you can drill these wells?

A | guess that depends on how long it takes to
get an order and which situation. | think we, in a
good faith effort, contenplated continuing the -- the

hearing so that we could continue to talk with Coterra
about this acreage.
Q Do you recall Coterra asking several tines
to have a continuance for these cases?
M5. LUCK: And M. Hearing Exam ner, |
want to object to this |line of questioning.

THE HEARI NG EXAM NER: Based on what ?

Page 158

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. LUCK: Relevance, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Rel evance.

M5. LUCK: We all discussed a
continuance prior to this proceeding. M. Bennett is
revisiting that now She also nentioned at the
begi nning of this hearing that a contested hearing
m ght not be the quickest way to get a pooling order.

So it would be reasonable for all the
parties to try to continue engaging in discussions
rather than go to a contested pooling hearing. It was
a reasonable thing to discuss at that point in tine.

THE HEARI NG EXAM NER: So what's the
obj ection? So what's the objection for her asking
this witness that question, though? It's relevance?

MS. LUCK: Yes.

THE HEARI NG EXAM NER:  Ckay.

And Ms. Bennett, the objection's
rel evance.

MS. BENNETT: Thank you. It's relevant
to M. Jolly's statenents that Rockwood and Mewbourne
intend to devel op this acreage as qui ckly as possible
to save the | eases fromexpiration. And so | was just
trying to understand the timng of the continuance and

how t hat inpacts their -- his testinony with respect
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to wanting these cases to nove forward.

MS. LUCK: And | think that we all
under stand that the Division --

THE HEARI NG EXAM NER: Ms. Luck, |
didn't invite additional coment, M. Luck. |'m
t hi nki ng; okay? So let ne deal with the objection as
It's been raised.

Ms. Bennett, it seens to me that there
could be different reasons why a party may think that
negoti ati ons based on a conti nuance m ght be a quicker
way to resolve an issue then, let's say, going to a
contested hearing and then having the D vision, you
know, figure out who's the better operator. So
there's different answers here. Did this wtness give
you an answer yet?

MS. BENNETT: No.

THE HEARI NG EXAM NER: COkay. You can
ask the question, and we're going to live with the
answer that he gives, know ng that there could be
different reasons behind it.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER:  So | think Ms.
Luck nmakes a good point. But | will allowthis
Wi tness to answer that question.

So M. Jolly, please answer the

Page 160

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

guesti on.
THE W TNESS: Can you repeat the
guestion, please?
BY MS. BENNETT:
Q "1l do ny best.

My question was that whether -- oh, actually
my question that was objected to was whet her you were
aware that Coterra had asked for the parties to agree
to a continuance and that the other parties said,
"No," that, "we want to go to hearing today" to save
the | ease expirations?

A Yes, | think all parties have contenpl ated
at one point or another whether the hearing should
happen today or whether we should kick the hearing

anot her nonth to see if we can try to work sonethi ng

out .

Q Earlier today | believe Ms. Luck stated
that -- or maybe it was you. | can't quite recall and
" mnot sure fromny notes. But -- that Coterra has

known all al ong that Mewbourne woul d be the operator
of this acreage. Do you recall that?
A | don't think | said that.
Q Do you recall M. Luck saying that?
THE HEARI NG EXAM NER:  Ms. Bennett, if

he says he doesn't renenber saying that, then it would
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be outside the scope of his testinony.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER:  So let's nove

on.

M5. BENNETT: May | ask a follow up?

THE HEARI NG EXAM NER:  Yes,
BY MS. BENNETT:

of course.

Q When was the first time, that you know of,

w thin your know edge, that it was relayed to Coterra

t hat Mewbourne woul d be the operator of these wells?

A | don't recall when they were not

the first tinme. You'd have to ask them

ified for

Q But it would be you that was notifying them

right, Mewbourne?

A Rockwood coul d've told them too.

| don't

know. Like | said, a | ot of discussion was happeni ng

over the phone. So | don't know when the f
they -- they heard that was.
Q And all 1I'masking is when the fi

irst tinme

rst tine

Mewbourne told Coterra that Mewbour ne woul d be

operating these wells?

A We' ve been tal ki ng about this for

sever al

nmont hs. | don't know when we had that discussion.

Q Is there anything you can | ook at

t hat woul d

refresh your nmenory about when that discussion
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happened?
A I

don't think so.

Q Do you think that M. Powell would know when

he first had a di scussion with Coterra about this?

M5. LUCK: And |I'm going

this one because there's no foundati on.

THE HEARI NG EXAM NER:  Okay. Thank

to object on

you.

Sust ai ned.

MS. BENNETT: Thank you.

| just want to take a quick | ook at ny
notes and see if | have any other questions.

THE HEARI NG EXAM NER: And then M.
Bruce, I'mgoing to ask you if you have any questions

for this w tness.

guesti ons.

f wo.
d you enter

sayi ng

MS. BENNETT: No further
Thank you.
THE HEARI NG EXAM NER: Thank you.
M. Bruce?
MR. BRUCE: Maybe one or
THE HEARI NG EXAM NER:  Di
your appearance? | don't renmenber your
sonething. 1It's been a while. Did you

appear ance?

VR. BRUCE: Yes.

enter an
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THE HEARI NG EXAM NER: Ckay. Good. Go
ahead, M. Bruce.
DI RECT EXAM NATI ON
BY MR. BRUCE:
Q M. Jolly, I've heard talk today. |I|s one of

t he concerns of Rockwood and Marshall & W nston that

Coterra may not drill the wells in a tinmely fashion?
A That's the main concern, yes.
Q And regardi ng the continuance that | filed

on Marshall & Wnston's behalf, did -- and you
di scussed that these matters -- with Marshall &
W nston; did you not?

A Yes.

Q Was one of the reasons for the proposed
conti nuance that Marshall & Wnston had received the
proposal letter and the notice so late it would not be
able to prepare for hearing?

A Yes. | believe Marshall & Wnston's concern
is that they got a well proposal letter |ess than 20
days ago. And so they wanted time to evaluate the
wel | proposal, especially because they own interest in
an existing well, and one of the wells proposed by
Coterra overlaps that well for a mle and a half.

Q Thank you.

MR. BRUCE: That's all, M. Exam ner.
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THE HEARI NG EXAM NER: Thank you, M.
Bruce.
M. Fordyce?
EXAM NER FORDYCE: Yeah, | have one
foll ow up question.
CROSS- EXAM NATI ON
BY EXAM NER FORDYCE:

Q M. Jolly, I'"'mlooking actually at page 108
of 116. And it seens |like we've established that
these exhibits don't contain a conplete |ist of
i nterest owners and perhaps parties that are -- that
Rockwood is seeking to pool in this application.

And in this mailing list, and it's the sane
for each of the cases, it only indicates that the
State Land Office and Coterra were sent notice of
these proceedings. |I'mtrying to ascertain, since we
don't have a conplete list of interest owners and
who' s bei ng pool ed, has everyone that was required
notice given notice because | only see State Land
O fice and Coterra?

A Coterra is the only party that Rockwood
seeks to pool. So the other owners were not |isted
and weren't notified. They were notified. They know
the hearing's going on. But they weren't sent a -- a

notification of pooling because there's not being
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pool ed.

Q One other follow up question. Since the
Cl02s weren't admtted, and we don't have surveys for
t hose wells, the question is, has Rockwood done any
work to identify surface | ocations or are those
proposed surface | ocations sinply theoretical at this
poi nt ?

A I'd have to defer to the engineer on that
guestion. |'msorry.

EXAM NER FORDYCE: Yeah, | don't think
| have any further questions for this w tness.

THE HEARI NG EXAM NER:  Thank you, M.
Fordyce. But you've opened up a subject that | was
concerned about. And now | need to hear from Ms. Luck
and Ms. Bennett.

Ms. Luck, is it your position that the
Rul e 1915412 -- let's ook at the Rule for a nonent
because |'m confused about sonething here. |I'm
| ooking at the version that is held by the State
Archives, which | believe is the official version.

It says here "Notice requirenment for
specific adjudications. Conmpul sory pooling and
statutory unitization A-1 (a) Applicant shall give
notice to each owner of an interest in the m neral

estate of any portion of the |ands the applicant
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proposes to be pooled that is evidenced by a witten
conveyance either of record or known to the applicant
at the tinme the applicant filed the application and
whose interest has not been voluntarily commtted."”

Ms. Luck, are you saying you conplied
with that rul e?

M5. LUCK: Yes, M. Hearing Exam ner.
And together with Exhibit C4, we have the first few
| etters of support fromthe so-called uncommtted
wor ki ng i nterest owners. And then we have additional
| etters of support that we would like to submt to the
Division that include all of the defined owners of an
interest in the mneral estate of any portion of the
| ands the applicant proposes to be pooled.”

THE HEARI NG EXAM NER: Okay. Is --

MS5. LUCK: So even though those folks
haven't signed an agreenent, they do -- they have
voluntarily commtted their interests to this unit and
the units proposed.

THE HEARI NG EXAM NER: Ms. Bennett?

M5. BENNETT: Thank you. As the
Division is aware, the Division ordered nme to conpl ete
notice in another case under simlar circunstances,
where a client had determ ned not to pool certain

parties and had not sent them notice of the hearing.
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And the Division read that rule rather
broadly to say that if a party is uncomm tted, that
notice is required even if you' re not seeking to pool
t hem

And | understand Ms. Luck's position
that these -- that there's letters of support from
each of these, but those letters of support, if they
are simlar to the ones that are in the record, were
signed on July 18th, well after the notice that was
requi red under the Division's rules.

And I"mnot -- | nmean, | think if -- it
depends on what the Division determnes to nean -- the
word "committed" to nean. If it nmeans commtted to a
JOA, then notice in ny opinion was not proper. |If the
Di vision determ nes the word committed in that rule
neans a letter of support, then notice was probably
pr oper.

M5. LUCK: And if | may respond, M.
Heari ng Exam ner, voluntary commtted is not defined
and voluntarily commtted is not ever -- has not ever
been defined to nean a JOA or another kind of witten
agreenent. Parties can voluntarily decide how to
either release their interest or farmout their
interest or enter into a JOA before pooling hearing,

and that can be a voluntary comm t nent.
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THE HEARI NG EXAM NER: Wl |, ny concern
I's holding a hearing w thout having provided proper
noti ce because that's a problem for the Division. And
It's our responsibility to make sure that we -- that
the applicants conply with the Rule. And notice is
critical.

It's one of the things that is critical
tous. And | think M. Fordyce and | need to take a
break after this witness is done and deci de how we
want to deal with the idea of voluntary conm t ment
through a letter of support versus the -- well, that's
t he evidence that we have in the record as of now. So
| think -- let's see. M. Fordyce has asked his
guestions. M. Bruce did.

Ms. Luck, any redirect questions for
this witness?

M5. LUCK: Yeah, | just have a couple
of questions on sone of the issues that you brought
up.

THE HEARI NG EXAM NER: Go right ahead.
Go right ahead.

REDI RECT EXAM NATI ON
BY MS. LUCK:
Q So M. Jolly, do you know when Coterra

pur chased Franklin Muntain Energy?
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A | believe it was January of 2025.

Q Okay. So they are fairly newto this
acreage; correct?

A Yes, they just acquired it this year.

Q Ckay. And is it your opinion in this case
t hat Rockwood has engaged in good faith negotiations
with the parties to be pool ed?

A Yes.

Q And has it been your experience previously
at OCD hearings that sonetinmes Form Cl102s woul d be
subm tted and then the final Cl102s would be filed
| ater on?

A Yes, mm' am

Q Ckay. And so that's commonpl ace practi ce,
to submt drafts and then file final Cl102s at a |ater
time?

A Yes, mm'am

Q Okay. And finally, with respect to the
| etters of support. So we do have letters of support
fromeach of the other interest owners in these units
who may have had a mneral interest in the estate and

any other portions of the lands to be pooled; is that

correct?
A Yes, nmm'am
Q Okay.
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M5. LUCK: That's all the questions |
have for this witness. Thank you.

THE HEARI NG EXAM NER:  All right.
Thank you.

|s there any recross on those
guestions?

MS. BENNETT: Yes, yes.

THE HEARI NG EXAM NER: OF course.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Go ahead, Ms.
Bennet t.

RECROSS- EXAM NATI ON

BY MS. BENNETT:

Q M. Jolly, you testified that Coterra
acquired this acreage from Franklin Muntain Energy in
January of 2025; right?

A They bought both the bond and Franklin
Mountain. | believe that it happened in January. A
press released it January of 2025.

Q So that was |ike six nonths ago?

A Ei ght nont hs ago.

Q Ckay. And -- but earlier you testified that
Rockwood' s had this acreage since sonetine in the fall
of 2024; is that right?

A | believe that's the date of the term
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assi gnnment they took.

Q M. Bruce asked --

MS. BENNETT: WMay | recross on one
t hi ng?
BY MS. BENNETT:

Q M. Bruce asked a question about Marshall &
W nston's concerns that you discussed with them Do
you recall that testinony?

A | remenber him saying sonething, yes.

Q Do you recall testifying that you di scussed
Marshall & Wnston's concerns?

A Marshal | & Wnston's concerns were about the
timng of the well proposal letter when they -- they
only got it a couple weeks ago. And they have
interest in a well that overlapped -- the spacing unit
of the existing well overlaps with a well that Coterra
proposed to overlap that spacing unit wth.

Q Do you have --

A So they were concerned about that.

Q Does Mewbour ne have any interests in that
over |l appi ng spacing unit?

A No.

Q You -- | believe you mght've testified that
Marshall & Wnston wanted tinme to evaluate Coterra's

proposals. Do you recall that?
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A Yes.

Q Marshall & Wnston is commtted to Rockwood,
t hough; right?

A They support Rockwood's devel opnment.

Q Did you know that Marshall & Wnston has
signed a JOA?

A Wth who?

Q W th Rockwood.

A | wasn't aware that they signed a JOA

Q So that's in your exhibits to your
decl arati on.

A | saw the letter of support. | -- | know

that they would sign a JOA if they were asked to sign

one. | didn't know they actually can sign --
Q Did you review the support letters?
A Yes, nma' am

Q Do you know who prepared the letters of
support ?

A They were prepared under the guidance of
bot h Rockwood and Mewbour ne.

Q Ckay. |I'mgoing to represent to you, and
" m happy to pull up the letter -- let nme see if |
have it here -- from Marshall & Wnston. Oh, that's
the George Mtchell [ph] letter. OCkay. Sorry, |I'm

just --
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THE HEARI NG EXAM NER: \What page are
you on?

MS. BENNETT: |'m | ooking for that page
nunber. | apologize. It's page 61 of 116.

THE HEARI NG EXAM NER:  Ckay.

BY MS. BENNETT:

Q And it's --

A Yes, nm'am

Q Ckay. And do you see that at the very end
of that first -- there's a first full paragraph and
then there's a single sentence that starts "Marshall &
W nston signed."” Do you see that?

A Yes, mm'am

Q And that's dated July 18th; right?

A Yes, m' am

Q And the wells -- it says "The wells are
bei ng proposed under an operating agreenent dated July
15t h nam ng Rockwood Energy as operator.”

M5. LUCK: And I'mgoing to object. |
think that Ms. Bennett's nmade her point here. This
question's been asked and answer ed.

THE HEARI NG EXAM NER: What question
has been asked and answered?

M5. LUCK: Her line of questioning

related to what this |letter of support says.
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THE HEARI NG EXAM NER: And what's the
guestion, M. Luck, that's been asked and answered?

MS. LUCK: She asked -- the final Iine
says Marshall & Wnston has signed Rockwood's
proposal -- greenlit and fully supports Rockwood's
devel opnent plan in this area.

THE HEARI NG EXAM NER:  Uh- huh.

M5. LUCK: And | believe she's already
asked this nultiple tines whether or not Marshall &

W nston has signed a JOA with --

THE HEARI NG EXAM NER: Ms. Bennett?

M5. BENNETT: Thank you. What | was
getting at with the second line of questioning is that
the operating agreenent is actually dated July 15th
and nanmes Rockwood as the operator.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: VWhich is information that
I's inconsistent with what is being presented today.

THE HEARI NG EXAM NER: | see. So
you're saying -- okay. And the objection was that
you' ve already asked and answered this. Now, have you
al ready asked this question?

MS. BENNETT: No, | have not asked a
guesti on about when the operating agreenment was signed

and who it naned as operator.
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THE HEARI NG EXAM NER: Ah. Ckay. All
right.

So Ms. Luck, the question hasn't been
answered yet.

M5. LUCK: Okay. |'Il wthdraw ny
obj ecti on.

THE HEARI NG EXAM NER:  Thank you.
Thank you, Ms. Luck.

So would the witness pl ease answer the
guestion?

THE WTNESS: |Is -- was the question
If -- 1if the operating agreenent has been signed or
why it says that Rockwood Energy is operator?
BY MS. BENNETT:

Q The question is whether you were aware of
the fact that Rockwood has signed a JOA with -- |I'm
sorry -- that Marshall & Wnston has signed a JOA with
Rockwood as of July 15, 20257

A The plan is for Rockwood to transfer
ownership to Mewbourne. So that's easily done in an

operating agreenent.

Q And | --

A So that shouldn't be an issue.

Q | appreciate your answer, but that's not the
question | asked. | asked you if you were aware that
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Rockwood and Marshall & W nston have entered i nto an

agreenent dated July 15, 20257

A | was aware that Marshall & W nston woul d

sign what JOA we wanted themto sign.

t hey had al ready signed one.

Q And when you say whatever JOA you want ed

themto sign, is that Mewbourne?

A | f Rockwood obtains an order, then the deal

was for Mewbourne to step in and operator

operator of the pooling order. So Mewbourne woul d be
operator and Marshall & W nston woul d support us.
Q I's there anything in the record that says

Marshall & W nston supports Mewbourne as operator of

t hese wel |l s?

A No, they support Rockwood's devel opnments
and -- the wells.
Q Is there anything in the record that

denonstrates that Rockwood has given you authority to

testify in their behalf today?
MS5. LUCK: And once again,

to object to that. This has never been a requirenent

before the Division. M. Bennett has had many clients

despite -- the Division --

THE HEARI NG EXAM NER:  So what's the

objection? What's the objection?

wasn't aware

and be an

woul d i ke
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MS. LUCK: Rel evance.
THE HEARI NG EXAM NER:  Fi ne.
MS. LUCK: The contract terns --
THE HEARI NG EXAM NER: Thank you, Ms.
Luck. Thank you, Ms. Luck.
Ms. Bennett, why are you --
MS. BENNETT: |'Il w thdraw ny
questi on.
THE HEARI NG EXAM NER: Thank you. | do
sustain the objection.
BY MS. BENNETT:
Q Has Mewbourne entered an appearance in these
cases?
A No. Not to ny know edge.
Q Thank you.
MS. BENNETT: Those are all the
gquestions | have. Thank you.
THE HEARI NG EXAM NER: Ckay. M.
Bruce, any -- no. You're shaking your head no. Okay.
M. Fordyce, any questions based on
what Ms. Bennett has asked?
EXAM NER FORDYCE: No, | have no
further questions at this time, M. Hearing Exam ner.
THE HEARI NG EXAM NER:  Thank you.

Ms. Luck, is there any redirect on
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t hose questions?

M5. LUCK: | would just like to clarify
with -- Marshall & Wnston --

THE HEARI NG EXAM NER: W th the
witness. Wth the w tness.

MS. LUCK: Yes.

THE HEARI NG EXAM NER:  Go ahead.

REDI RECT EXAM NATI ON
BY MS. LUCK:

Q Okay. So M. Jolly, Marshall & Wnston is
one of the interest owners that could be considered
uncommtted in this unit, was it not for that letter
of support; is that correct?

A They have not signed a -- well, | guess they
coul d be considered uncommtted. But they support
Rockwood' s devel opnent .

Q Right. So I think it's --

MS. BENNETT: M. Hearing Exam ner, |
need to -- I'd like to object to this line of
guestions as asked and answered. | asked. The
evidence that Ms. Luck herself provided shows clearly
t hat Marshall & Wnston has signed a JOA. It's not
merely a letter of support.

THE HEARI NG EXAM NER:  Wait, wait, were

you -- okay. So first of all, what's the objection?
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MS. BENNETT: Asked and answer ed.

THE HEARI NG EXAM NER:  Ckay. Asked and
answered. Ckay.

So Ms. Luck, the objection is asked and
answer ed.

MS5. LUCK: Ckay. Well, the question
has not been answered. |I'mtrying to clarify with M.
Jolly because M. Fordyce did raise an issue that
there may be a notice issue, and | want to just iron
that out as nuch as possible before we nmove on that no
addi tional notice is required.

THE HEARI NG EXAM NER:  You had the
opportunity to iron out the notice issue after M.
Fordyce asked the question. And that was before. And
| gave you an opportunity to redirect. And that
wasn't dealt with then. Now you're only allowed to
ask questions based on what Ms. Bennett specifically
asked. So please confine your scope of your
guestions, your re-redirect, to what Ms. Bennett
asked.

M5. LUCK: Yes, M. Hearing Exam ner.
Ms. Bennett asked specifically about this Marshall &
W nston letter.

THE HEARI NG EXAM NER:  Ckay. So what

was the question now? What are you trying to
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det erm ne.

MS. LUCK: \Whether or not Marshall &
W nston is one of the other owners of the m nera
interest within the unit.

THE HEARI NG EXAM NER: Ckay. And
Is -- has that been asked and answered?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. So Ms.
Luck, the objection is asked and answered. |If you
haven't asked it, then tell ne now so | can let you
ask it. Oherwse, if you had asked it already, then
"1l sustain the objection.

M5. LUCK: Right. M. Bennett's
statenent was that she was the person that asked this
guestion and | haven't asked this question before
about whether or not Marshall & Wnston are an owner
of an interest in the unit and they coul d' ve been
provi ded notice of this pooling hearing but they were
not . For the reasons stated herein, that they did
provide a letter of support. They did sign an
operating agreenent. All that's been ironed out by
Ms. Bennett at this point.

THE HEARI NG EXAM NER:  Well -- so Ms.
Luck, the objection is asked and answered. Are you

sayi ng that you have not asked that question before?
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MS. LUCK: Correct.

THE HEARI NG EXAM NER:  Specifically
what question do you want to ask?

M5. LUCK: And I'msorry, M. Hearing
Exam ner, |1'Il have to repeat it. Whether or not
Marshall & Wnston is the uncommtted interest owner
in this unit whose interest could have been provided
notice as required through 1915409 you revi ewed for
us.

THE HEARI NG EXAM NER: Ckay. So what's
the question? |If | don't understand the question then
you're not asking it in a way that's -- | need to
under st and the questi on.

M5. LUCK: | nean, | would be asking
the question to the witness, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ri ght .

M5. LUCK: M. Jolly. He's on the line
here with us today. |[|'d be asking himwhether or not
Marshall & Wnston is an owner of an interest in these
units that would have been required to be provided
notice as required by the rule that you stated to us,
1915 --

THE HEARI NG EXAM NER: Ckay. So you're
asking himfor a legal conclusion? Overruled. You

can't ask that question. He's a fact wtness. He's
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not an attorney here to give us his opinion.

MS. LUCK: And | understand t

Hearing Exami ner. But Ms. Bennett's gone down many

| egal rabbit trails with ny client so far.

presented conpeting pooling factors. She was able to

make | egal argunments with respect to those |lines of
guestioning. And so out of respect, | -- that sane
respect.

THE HEARI NG EXAM NER: Yeah, |'m sorry.

No. That question won't be asked. You're asking for

a legal conclusion to this witness outside t
of his expertise.

So do you have any other redi
guestions for this w tness?

MS. LUCK: No.

THE HEARI NG EXAM NER:  Ckay.
you.

Al right. M. Jolly, | bel

done with you for today. Thank you for your

participation. And you may be recalled tonmorrow. So

pl ease keep yourself available for tonorrow.

Ckay. It's 4:37. | think we should

end here today. We're com ng back tonorrow.

only gotten through one witness. W have two nore,

M. Crosby and M. Edi ngton tonorrow.

hat, M.

She

he scope

rect

Thank

eve we're

W' ve
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VWhi ch one are you going to call first?

MS. LUCK: M. Hearing Exam ner, |'d
like to go in the order of exhibits, which would be
M. Crosby.

THE HEARI NG EXAM NER: Fine. So
that' Il be nunber two for tonorrow

In the neantinme, M. Fordyce and | have
to discuss notice. W have to discuss what we're
going to do about the notice issue. |If there is an
| ssue and what we're going to do about it if there is
an i ssue because facts have cone out during today's
hearing that bring notice into question.

Ckay. So do -- this nmay be a | ong day
tomorrow. And What |I'm wondering is if we should try
to start at 8 a.m instead of 9 a.m Do the parties
want to begin at 8 a.m?

"Il start with you, M. Luck.

MS5. LUCK: Yes, M. Hearing Exam ner.
"' m happy to be here at any tine.

THE HEARI NG EXAM NER: Okay. Thank
you.

Ms. Bennett? | know you have to
commute from Al buquer que.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  So | know it's
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early for you. However, we do want to hear your cases

tomorrow as well. So can you be here at eight
o' cl ock?
M5. BENNETT: |I'd like to confer
wth -- | can be. W mght need to take our w tnesses

alittle out of order. So | can be here at 8.

THE HEARI NG EXAM NER: That's
mar vel ous.

So Ms. Tschantz, 1'll be here at 7. |
can conme down and open the door if necessary.

| know you won't be here, M. Bruce. |
got that. Good luck wth your procedure tonorrow.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: So Ms. Tschant z,
"1l come and I'l| open the door whatever tine the
court reporter needs ne to be there if they' re going
to have a in-person court reporter.

If it's going to be virtual, is there
anyway of know ng that now?

MS. TSCHANTZ: | would need to contact
Veritext and just confirmavailability one hour
earlier. | don't knowif that's possible, so | need
to confirm

THE HEARI NG EXAM NER:  Well, we're

going to start at 8 a.m tonorrow so we can record the
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hearing and then have Veritext -- | really want to
| eave tine for tonobrrow -- the nost tinme we can

possi bly have tonorrow. Because this took a |long tinme

for one w tness.

MS. BENNETT: M. Hearing

THE HEARI NG EXAM NER:  Yes.

MS. BENNETT: | noticed al

are sone affidavit cases going tonorrow.

start at 8 and then the affidavit cases would start at

9 --
THE HEARI NG EXAM NER: W

this is the priority. These -- this cont

Is the priority. |Is there a problemw th that, M.

Bennett ?

MS. BENNETT: Well, I'mjust thinking

about the other attorneys who have to be
are planning on being here at nine o'cloc

for affidavit cases. And so | would just

maybe we take a short break from our cases.

THE HEARI NG EXAM NER: Okay. And |

wll tell you that all affidavit cases w
under advi senent.

MS. BENNETT: Nice.

THE HEARI NG EXAM NER:  They' ve all been

revi ewed, and they'll all be taken under

Exam ner ?

so that there

So if we

[l do them --

ested cases

here and who
k tonorrow

suggest that

1 be taken

advi sement .
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So it should take about five m nutes.

MS. BENNETT: That's what | was hoping
is that it would be a very quick, you know, whatever.

THE HEARI NG EXAM NER:  Yes.

MS. BENNETT: And so that would nean
that 1'd rather than having the other attorneys
waiting all day, and listening to us --

THE HEARI NG EXAM NER: That's very ki nd
of you, Ms. Bennett.

MS. BENNETT: Well --

THE HEARI NG EXAM NER:  Okay.

M5. BENNETT: -- | do see that WM.
Vance has her hand up --

THE HEARI NG EXAM NER: We're --

MS. BENNETT: -- she was going to be
tal ki ng about --

THE HEARI NG EXAM NER: Ms. Vance. Ms.
Vance. You're still there, Ms. Vance. What can we do
for you?

MS. VANCE: | am and actually Ms.
Bennett was getting to ny question because | have to
appear for one case.

THE HEARI NG EXAM NER:  Ckay.

MS. VANCE: At nine o'clock.

THE HEARI NG EXAM NER:  Ckay.
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M5. VANCE: And just wanted to make
sure that we were actually going to be heard for that
qui ck five mnutes at nine o'clock.

THE HEARI NG EXAM NER: Ms. Vance, is
this the Riley Perm an case?

M5. VANCE: Yeah, | actually have an
appearance in both the Riley case and the case after
that, the PBEX case, Dr. Vogel.

THE HEARI NG EXAM NER: Ckay. Well,
"Il -- 1 hate to spoil the surprise. But once we
call the case, we're going to take it under advi senment
because all the infornati on we wanted was recei ved,
revi ewed; there was no further questions. So it'll
take about a mnute to take care of those tonorrow.
And we'll do that at nine o'clock.

M5. VANCE: Perfect.

THE HEARI NG EXAM NER:  We'l| take a
little short break fromour Coterra vs. Rockwood case.

We're off the record. Have a good
eveni ng, everyone. Thank you.

MS. BENNETT: Thank you.

(Wher eupon, at 4:41 p.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, RYAN AUTEN, the officer before whomthe
foregoi ng proceedi ngs were taken, do hereby certify
that any witness(es) in the foregoing proceedi ngs,
prior to testifying, were duly sworn; that the
proceedi ngs were recorded by ne and thereafter reduced
to typewiting by a qualified transcriptionist; that
said digital audio recording of said proceedings are a
true and accurate record to the best of ny know edge,
skills, and ability; that | am neither counsel for,
related to, nor enployed by any of the parties to the
action in which this was taken; and, further, that |
am not a relative or enployee of any counsel or
attorney enployed by the parties hereto, nor

financially or otherw se interested in the outcone of

this action.

Sept enber 4, 2025
RYAN AUTEN

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, CHRIS E. FLOYD, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or
otherwi se interested in the outcone of this action.

Sept enber 4, 2025

%%4 A 4 £
( /

CHRI S E. FLOYD
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