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1  Q: What do you say to the notion that these types of wells only account for a

2  very small percentage of New Mexico's overall production?

3  A: In recent years, the State of New Mexico has been very fortunate that vast

4  quantities of oil have been produced from shale formations that, until relatively recently,

5  were not capable of being extracted in economic volumes. In the past 10-15 years, a

6  combination of improved drilling and completion technologies allowed horizontal drilling

7  into a formation and the abiiity to produce significant volumes of oil and gas. New Mexico

8  went from flat or declining production over many decades to record setting production in

9  almost every year for the past 10 years. IPANM Exhibit 40 is the United States Energy

10 Information's chart and data of New Mexico oil production from 1981 to 2025. It shows

11 that from 1981 to 2011 New Mexico produced between 162,000 barrels of oil per day as

12 a low (in 2007) to a high of 217,000 barrels per day (in 1984). Beginning in 2012, New

13 Mexico exceeded the 1984 production figures with the number increasing each year. In

14 2025, New Mexico is producing 2,023,000 barrels of oil per day—almost ten times the

15 1984 production. For the 25-year period ending in 2011, low producing wells and so

16 called "marginal" wells were a significant economic driver for New Mexico tax revenues,

17 especially the various forms of severance taxes imposed by the State of New Mexico and

18 royalites paid to the State government. I cannot project the future, but as an engineer at

19 an operator specializing in secondary recovery, returning wells to production, and fully

20 developing the resource potential of marginal wells, there are often decades of productive

21 life left in wells that may, over some more limited period of time, be considered "marginal."

22 Future circumstances may create an environment in which these low-producing wells
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