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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN RE: RIDGEWAY ARIZONA OIL CORP NMOCD-ACO-_201929

A ED

Pursuant to the New Mexico Oil and Gas Act ("Act"), NMSA 1978, Section 70-2-1, ef seq.,and
19.15.5.10(E) NMAC, the Director of the Oil Conservation Division ("OCD") and
RIDGEWAY ARIZONA OIL CORP (“Operator”) enter into this Agreed Compliance Order (“Order”).

L FINDINGS OF FACT AND CONCLUSIONS OF LAW

1.

OCD is charged with the administration and enforcement of the Act and the rules adopted
thereunder, and has jurisdiction over Operator and its wells in the state of New Mexico.

Operator is the operator of record for 304 wells under OGRID # 164557 .
Operator has or will shut-in each of the wells listed on Exhibit "A" (“Well” or “Wells”)

due to reasons outlined on exhibit "A" , and each Well is or will become inactive under
19.15.25 NMAC on the specified date:

Operator has sufficient financial assurance for the Wells under 19.15.8.9(C) NMAC.

Operator intends to restore production from the Wells before the applicability of the
requirement for inactive well financial assurance under 19.15.8.9(D) NMAC.

OCD is authorized to impose sanctions for violations of the Oil and Gas Act and the rules
adopted thereunder, including denial or revocation of registrations, applications, permits,

authorizations and transfers, and the assessment of civil penalties. See 19.15.5.10NMAC.

Operator requests the Order in order to avoid sanctions for violating the Oil and Gas Act
and 19.15.25 NMAC with respect to the Wells.

Operator admits the findings of fact and waives any right to appeal from the Order.
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IL. ORDER

9. No later than the date listed on Exhibit A, Operator shall take one of the following
actions for each well

(a) restore the Well to production and file a C-115;

(b) place the Well on approved temporary abandonment status in accordance with
19.15.25 NMAC; and

(©) plug the Well in accordance with 19.15.25 NMAC and file a C-105.

10.  No later than the 15" day of each month following the entry of this Order, Operator shall
file a report describing the action taken for each Well, and such other information as
OCD may request for time to time. The report shall be sent by electronic mail to OCD’s
Administrative and Compliance Bureau, at OCDAdminComp(@state.nm.us

11. Operator shall maintain sufficient financial assurance for the Wells under 19.15.8.9(C)
NMAC.

12, If Operator fails to comply with a requirement of this Order for a Well, the Well shall be
deemed to be out of compliance with the Oil and Gas Act the Oil and Gas Act and the rules
adopted thereunder, and not subject to an agreed compliance order setting a schedule for
bringing the Well into compliance.

13.  If Operator fails to comply with a requirement of this Order, no later than thirty (30)
days after receipt of a written demand from OCD, in addition to any other sanction imposed
by OCD pursuant to the Oil and Gas Act and the rules adopted thereunder, Operator shall
pay a stipulated penalty of $500.00 for each day until it complies with each separate
requirement (“Stipulated Penalty”). Each failure to comply with a requirement of this
Order shall be subject to a separate Stipulated Penalty.

14.  If Operator fails to pay the Stipulated Penalty or portion thereof within thirty (30) days
after receipt of a written demand from OCD, it shall pay interest on the Stipulated Penalty
or unpaid portion thereof until paid in full at the interest rate of 8.75 percent.

L5; Operator shall not transfer a Well to another operator unless approved in writing by OCD.

AGREED COMPLIANCE ORDER
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16.  Notwithstanding the foregoing provisions, OCD reserves the right to apply for
authorization to plug a Well and to forfeit the financial assurance if the Well poses an
imminent threat to the public health or environment.

17. OCD reserves the right to sanction Operator for any alleged violation not addressed in
this Order.

NEW MEXICO OIL CONSERVATION DIVISION

10/07/2021
Date:

AMnne Safldoval
Director

10/4/2021

Date:

J."Douglas
Schick
President

AGREED COMPLIANCE ORDER
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| Ridgeway
” Arizona Qil Corporation

October 1, 2021

New Mexico Oil Conservation Division
Attn: Karen Collins

1200 South St. Francis Drive

Santa Fe, NM 87505

Re:  Request to Enter Inactive Well Compliance Order
Ridgeway Arizona Oil Company
OGRID #164557

Dear Ms. Collins:

With this letter and its attachments Ridgeway Arizona Oil Company (hereinafter "Ridgeway")
respectfully requests to enter into an Inactive Well Compliance Order. This letter will provide
responses to the informational requirements outlined in your letter dated September 13, 2021 and
provide a brief narrative describing our company background, operations, and future plans.

Attached to this letter and labeled Exhibit "A" is a comprehensive spreadsheet in response to your
request for inactive well data. Exhibit "A" contains data on each inactive well (304 in total)
including average production of oil, gas and water from the final production year, bonding
information for each well, and a timeline for proposed action for each well. Presently our wells
are covered by our blanket plugging bond in the amount of $1,000,000.00 (SUR0013452) with
Argo Surety.

Ridgeway has been engaged in revitalizing and cleaning up a legacy oil field that had been largely
neglected for more than two decades. As requested, we provide the following brief on compliance
work that has been performed over the last four year period. A concise recapitulation of said work
is provided in the attached Exhibit "B". During the calendar year 2020 we experienced the same
difficulties that affected all of our industry. Due to crashing commodity prices Ridgeway was
forced to delay compliance efforts until commodity prices rebounded. Now that we are operating
in a more stable industry environment, compliance efforts have fully resumed.

To the question of how many wells per month we will bring into compliance we provide the
following response more specifically described in Exhibit "C":

e For the remainder of 2021 we plan to plug four wells. Plugging sundries have been
approved by the Bureau of Land Management and when NMOCD approval is received
plugging operations shall commence.

e Five wells will be properly temporarily abandoned beginning in March of 2022.

e Two wells have been returned to production and will qualify for appropriate C-115 filings
in October 2021.

575 N Dairy Ashford Road, Suite 210, Energy Center II, Houston, TX 77079
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e Three wells will be returned to production by December of 2021.

e Five wells have been plugged and abandoned and the C-105 final abandonment notices
will be filed in October 2021.

Please note that the information contained herein and in the exhibits is accurate to the best of my
knowledge and ability. Much of the production data is unavailable to Ridgeway outside what is
publicly available through the NMOCD.

In light of the significant effort Ridgeway is making to clean-up and revitalize the Chaveroo Field,
we respectfully request that the New Mexico Oil Conservation Commission grant a one-year
Inactive Well Agreed Compliance order.

Sincerely,

William Boyd
Land & Regulatory Manager
Ridgeway Arizona Oil Corporation
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