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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO.
CASE NO. 25525

NOTICE OF REVISED EXHIBIT PACKET

Pursuant to the Division’s direction at the September 11, 2025 Hearing in the above
captioned case, Coterra Energy Operating Co. hereby provides the attached revised exhibit packet,
which includes the following revised exhibits:

e Exhibit A-4: Revised to add tract recapitulation
e Exhibit A-5: Revised to remove Mewbourne Oil Company as a pooled party

e Exhibit A-6: Revised to add more legible AFEs.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:
Deana M. Bennett
Earl E. DeBrine, Jr.
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Deana.bennett@modrall.com
Earl.debrine@modrall.com
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CERTIFICATE OF SERVICE

I hereby certify that on September 18, 2025, | served a copy of the foregoing to the
following counsel of record via Electronic Mail to:

Kaitlyn A. Luck

P.O. Box 483

Taos, NM 87571
luck.kaitlyn@gmail.com
kaitlyn.luck@outlook.com

(361) 648-1973

Attorney for Rockwood Energy, LP

James Bruce

Post Office Box 1056

369 Montezuma Ave., No. 213
Santa Fe, NM 87504

Attorney for Marshall & Winston

By:
Deana M. Bennett
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO.

CASE NO. 25525

TABLE OF CONTENTS!
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25525

APPLICANT'S RESPONSE

Hearing Date:

September 11, 2025

Applicant

Coterra Energy Operating Co.

Designated Operator & OGRID (affiliation if applicable)

Coterra Energy Operating Co. (215099)

Applicant's Counsel:

Modrall Sperling

Case Title:

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

Marshall & Winston/James Bruce Rockwood
Energy/Kaitlyn Luck

Well Family Yeti
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Sections 11 & 2: Scharb; Bone Spring (55610). Sections 26

& 35 Vacuum; Bone Spring, South (61900)

Well Location Setback Rules:

State wide rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640 acres
Building Blocks: 40 acres

Orientation:

North-South

Description: TRS/County

E/2E/2 of Sections 26 and 35, Township 18 South, Range

35 East and the E/2E/2 of Sections 2 and 11, Township 19

South, Range 35 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is
approval of non-standard unit requested in this application?

Yes

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description N/A EXHIBIT
B

Proximity Defining Well: if yes, description N/A §

Applicant's Ownership in Each Tract

See Exhibit A.4




Well(s)

Name & API {if assigned), surface and bottom hole location, footages,
completion target, orientation, completion status (standard or non-
standard)

Add wells as needed

Well #1: Yeti State Com 224H

API No. Pending

SHL: 380' FNL & 1,246' FEL, (Unit A), Section 14, T195S,
R35E BHL: 100' FNL & 466' FEL (Unit A), Section 26,
T18S, R35E

Completion Target: Second Bone Spring (Approx. 9,300'
TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

Exhibit A.3/FTP: 100' FSL & 466' FEL, (UnitP), Section 11,
T19S, R35E  LTP: 100' FNL & 466' FEL (Unit A), Section
26, T18S, R35E

Completion Target (Formation, TVD and MD)

Exhibit A.6 (Proposal Letter)

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8000. Exhibit A.6 (Proposal Letter)

Production Supervision/Month $

$800. Exhibit A.6 (Proposal Letter)

Justification for Supervision Costs

See Exhibit A.2, Para 14

Requested Risk Charge

200%. Exhibit A.6 (Proposal Letter)

Notice of Hearing

Proposed Notice of Hearing

Exhibits A.1; C

Proof of Mailed Notice of Hearing {20 days before hearing)

Exhibit C.2to C.6

Proof of Published Notice of Hearing (10 days before hearing} Exhibit C.7
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit A.4
Tract List (including lease numbers and owners) Exhibit A.4
If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice NA
Pooled Parties {including ownership type) Exhibit A.5
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & below)

N/A
Joinder
Sample Copy of Proposal Letter Exhibit A.6
List of Interest Owners (ie Exhibit A of JOA) Exhibit A.4
Chronology of Contact with Non-Joined Working Interests Exhibit A.7
Overhead Rates In Proposal Letter Exhibit A.6
Cost Estimate to Drill and Complete Exhibit A.6

Cost Fstimate to Equip Well

Exhibit A.6




Cost Estimate for Production Facilities Exhibit A.6
Geology

Summary {including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B.3
Gunbarrel/Lateral Trajectory Schematic Exhibit B.3

Well Orientation (with rationale)

Exhibit B, Para. 7; Exhibit B.2

Target Formation Exhibit B.3
HSU Cross Section Exhibit B.5
Depth Severance Discussion N/A
Forms, Figures and Tables

c-102 Exhibit A.3
Tracts Exhibit A.4
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A.4
General Location Map (including basin) Exhibit B.1
Well Bore Location Map Exhibit B.4
Structure Contour Map - Subsea Depth Exhibit B.4
Cross Section Location Map (including wells) Exhibit B.5
Cross Section (including Landing Zone) Exhibit B.5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in t

his checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

9/4/2025
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a proposed bottom hole location in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South,
Range 36 East.

4. The well will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

5. This proposed horizontal spacing unit will partially overlap with an existing Bone
Spring spacing unit dedicated to the Blue Box Federal Com 505H well, APl no. 30-025-52080,
which unit is comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the W/2W/2 of Sections
12 and 13, Township 19 South, Range 35 East.

6. Coterra sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the well or to otherwise commit their interests to the well.

The pooling of all interests in the Bone Spring formation underlying the proposed unit, and
approving, to the extent necessary, the overlapping spacing unit, will prevent the drilling of
unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Coterra requests that this case be set for hearing before an Examiner of the
Oil Conservation Division on August 13, 2025 or August 14, 2025, depending on timing of notice,
and after notice and hearing as required by law, the Division enter its order:

A. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
a horizontal spacing unit within the E/2E/2 of Sections 26 and 35, Township 18 South, Range 35
East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM, Lea County,
New Mexico;

B. Designating Coterra as operator of this unit and the wells to be drilled thereon;

Selvased fo Diagring: 7/24/20625 4:21:11 PAl
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C. Approving, to the extent necessary, the proposed overlapping spacing unit;

D. Authorizing Coterra to recover its costs of drilling, equipping and completing the
well;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;
F. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

i ” !

By, Mlnte M Bopner

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000

Albuquerque, New Mexico 87103-2168

Telephone: 505.848.1800

edebrine@modrall.com

deana.bennett@modrall.com

yarithza.pena@modrall.com

Attorneys for Applicant
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CASE NO. %: Application of Coterra Energy Operating Co. for compulsory pooling, and,
to the extent necessary, approval of an overlapping spacing unit, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted interests within a 640-acre,
more or less, Bone Spring horizontal spacing unit comprised of the E/2E/2 of Sections 26 and 35,
Township 18 South, Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Yeti
State Com #224H well, with a proposed surface hole location in the SE/4 of Section 11, Township
19 South, Range 35 East, and a proposed bottom hole location in the NE/4 NE/4 (Unit A) of
Section 26, Township 18 South, Range 36 East. The well will be drilled at orthodox locations.
Applicant also seeks, to the extent necessary, approval of an overlapping spacing unit. The
proposed horizontal spacing unit will partially overlap with the following existing Bone Spring
spacing unit dedicated to the Blue Box Federal Com 505H well, API no. 30-025-52080, which
unit is comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14, Township 19
South, Range 35 East and the W/2SW/4 of Section 1 and the W/2W/2 of Sections 12 and 13,
Township 19 South, Range 35 East. Also to be considered will be the cost of drilling, completing,
and equipping said well, the allocation of these costs as well as the actual operating costs and
charges for supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 16 miles West of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO.
CASE NO. 25525

SELF-AFFIRMED STATEMENT OF SCOTT RICHTER

Scott Richter hereby states and declares as follows:

1. I am the Land Manager—Permian Business Unit for Coterra Energy Operating Co.
(“Coterra”), over the age of 18, and have personal knowledge of the matters stated herein.

2. [ have previously testified before the Oil Conservation Division (“Division”) and my

credentials as an expert petroleum landman were accepted as a matter of record.

3. My area of responsibility at Coterra includes the area Lea County in New Mexico.

4, [ am familiar with the application filed by Coterra in this case, which is attached as
Exhibit A-1.

5. I am familiar with the status of the lands that are subject to this application.

0. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of
the above referenced application.

7. Coterra seeks an order from the Division pooling all uncommitted interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of the E/2E/2 of Sections 26
and 35, Township 18 South, Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Yeti

State Com #224H well.

Coterra Energy Operating Co.
Case No. 25525
Exhibit A-2



8. The well will be horizontally drilled and the producing area for the well will be
orthodox.

9. Attached as Exhibit A-3 are the proposed C-102s for the well.

10. There are no depth severances within the proposed spacing unit.

11. Exhibit A-4 includes a lease tract map outlining the unit being pooled. This exhibit
also contains a plat that identifies each tract number, tract percentage interest, and lease numbers and

a unit recapitulation.

12. Exhibit A-5 includes a list of the uncommitted interest owners Coterra seeks to pool,
including ORRI owners.
13.  Exhibit A-6 contains a sample well proposal letter and Authorizations for Expenditure

(“AFEs”) sent to all working interest owners. The estimated cost of the well set forth in the AFEs are
fair and reasonable and comparable to the costs of other wells of similar depths and length drilled in
this area of New Mexico.

14. Coterra requests overhead and administrative rates of $8000.00/month for drilling a
well and $800.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Coterra
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

15. Coterra requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

16.  Ihave conducted a diligent search of the public records in the county where the well
is located, and conducted phone directory and computer searches to locate contact information for
parties entitled to notification, and mailed the working interest owners well proposals, including an

Authorization for Expenditure.



17.  In my opinion, Coterra has made a good faith effort to obtain voluntary joinder of the

working interest owners in the proposed well as demonstrated by the chronology of contact in Exhibit

A-7.
18. Coterra requests that it be designated operator of the well.
19.  The parties Coterra is seeking to pool were notified of this hearing.
20. Coterra seeks to pool overriding royalty interest owners, and they were also provided

notice of this hearing.

21.  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit their interests
in the well.

22. The horizontal spacing unit proposed in Case No. 25525 will partially overlap with the
following existing Bone Spring spacing unit dedicated to the Blue Box Federal Com 505H well, API
no. 30-025-52080, which unit is comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11
and 14, Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the W/2W/2 of
Sections 12 and 13, Township 19 South, Range 35 East.

23.  Coterra operates the Blue Box Federal Com 505H Well. I provided Modrall with the
names and addresses of the working interest owners in the existing well/spacing unit that Coterra’s
application in Case No. 25525 proposes to overlap.

24.  In my opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

25.  The exhibits to my self-affirmed statement were prepared by me, or compiled from

company business records, or were prepared at my direction or supervision.



26. I attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief and I will
adopt this testimony at the hearing in this matter.

[Signature Page Follows]
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YETI STATE COM 224H OWNERSHIP BY TRACT*

Owner Name Type Tract Depths WI (expense)

Coterra Energy Operating Co. WI 1 Bone Spring 0.92700000
Marshall & Winston Inc. WI 1 Bone Spring 0.07300000
TOTAL 1 1.00000000
Coterra Energy Operating Co. WI 2 Bone Spring 0.92700000
Marshall & Winston Inc. WI 2 Bone Spring 0.07300000
TOTAL 2 1.00000000
Rockwood Energy LP WI 3 Bone Spring 1.00000000
TOTAL 3 1.00000000
Coterra Energy Operating Co. WI 4 Bone Spring 0.90170000
Marshall & Winston Inc. WI 4 Bone Spring 0.09830000
TOTAL 4 1.00000000
Rockwood Energy LP WI 5 Bone Spring 1.00000000
TOTAL 5 1.00000000
Coterra Energy Operating Co. WI 6 Bone Spring 1.00000000
TOTAL 6 1.00000000
Coterra Energy Operating Co. WI 7 Bone Spring 1.00000000
TOTAL 7 1.00000000
Coterra Energy Operating Co. WI 8 Bone Spring 1.00000000
TOTAL 8 1.00000000
Coterra Energy Operating Co. WI 9 Bone Spring 1.00000000
TOTAL 9 1.00000000

*Pending Title Opinion

Exhibit A-4 (cont)
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Yeti Pooled Party List: Case Nos. 25525

Page 23 of 99

Pooled Party Name

Interest Type

4450 Oak Park Lane, Ft. Worth,

76147

Rockwood Resources TX 76109 WIO
Rockwood Energy LP 4450 Oak I?;(k;%i%eé Ft. Worth, WIO
Marshall & Winston Inc. 6 Dh:?;e:aligi’v_?;(s;%?%lloo, WIO
Sabine Royalty Trust 3838 OaDkah::Yr}Q\/?eé'zige' 1720, ORRI
Slash Exploration Ltd Partnership P.0. BOX8§%2’_E)75;V€||’ NM ORRI
Armstrong Resources LLC P-0. Box%%iigo?s;v ell, NM ORRI
Chimney Rock Qil & Gas LLC P-0. BOXSEZZ;’_E()?S;W”’ NM ORRI
Gunsight Ltd Partnership P-O. Boxsé%g,_gc;sgvell, NM ORRI
Rio Potomac Investments LLC P-O. Boxgé%z,_gc;s;/vell, NM ORRI
Breckenridge Partnership Ltd P.O. Boxgé%z,_go?sgvell, NM ORRI
Armstrong Energy Corp P.0. Box8é$2)(7)2,_1|‘\;()73:\;vell, NM ORRI
Abo Royalty P.0. Bog‘gz(i(i'_ g(t)?ia' NM ORRI

Pegasus Resources I11 NM Corp P.0. Box 470698, Ft. Worth, TX ORRI
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Coleira Energy Inc. T 432571 7800
Permian Business Unil 32.

C O T E R R A 5001 Deauville Bivd. coterra.com
Suite 300N

Midiand, TX 78706

July 10, 2025

Rockwood Energy LP

Attn: Land Department
4450 Oak Park Lane
Fort Worth, TX 76109

Via Certified Mail

Re: Proposal to Drill
Yeti State Com 223 & 224H
Sections 26 & 35, Township 18 South, Range 35 East and
Sections 2 & 11, Township 19 South, Range 35 East
Lea County, NM

Dear Working Interest Owner,

Coterra Energy Operating Co., a wholly-owned subsidiary of Coterra Energy Inc. (“Coterra™), as Operator,
hereby proposes to drill and complete the Yeti State Com 223H & 224H wells, from a legal or otherwise
approved location beginning in Section | 1, Township 19 South, Range 35 East and terminating in Section
26, Township 18 South, Range 35 East, Lea County, New Mexico.

The intended surface hole location, bottom hole location, formation, and depths for the wells arc as
follows:

Well Location Formation TVD

SHL: SE 1/2 Section 11, T19§, R35E

Yeli State Com 223H | byt 1890 FEL & 100° ENL Section 26, T18S, R35E

Bone Spring | 9,300°

SHL: SE 1/2 Section 11, T19S, R35E

- .
Yeli State Com 2241 | gy 466 FEL & 100' FNL Section 26, T18S, R3SE

Bone Spring | 9,300°

Coterra reserves the right to modify the locations and drilling plans described above in order to address
compliance with topography, cultural, or environmental concerns, among others, which might require
modification of Coterra’s proposal. Coterra will advise you of any such modifications.

Enclosed are Coterra’s detailed AFEs reflecting estimated costs for each well associated with this proposal.
Coterra is proposing to drill these wells under the modified terms of the 1989 AAPL Operating Agreement.

The Operating Agreement has the following general provisions:

e 100°%/300%/300% Non-Consenting Penalty

»  $8.000/$800 Drilling and Producing Rate

e Coterra Energy Operating Inc. (“Coterra™) f'k/a Coterra Encrgy Operating Co. designated as
Operator

EXHIBIT

| AL




If vou intend to participate, please approve, and return the following within thirty (30) days of receipt of
this proposal:

1. One (1) executed original of each Election to Participate
2. One (1) executed original of each of the enclosed AFEs
3. Well Data Requirements Sheet

If you eleet to participate and purchase your own well control insurance, you must provide a centificate of
such insurance to Coterra prior to commencement of drilling operations; otherwise, you will be covered by
insurance procured by Coterra and will be responsible tor your share of the cost.

Please mail all onginal signed documents to the following address:
Attn: Kevin Gavigan
Coterra Energy Inc.
6001 Deauville Bivd.
Suite 300N
Midland, TX 79706

If you do not wish to participate in the subject wells, please contact the undersigned to discuss a potential
farmout or acquisition of your interest.

Please call the undersigned with any questions or comments.

Respegtfully,

Landman - Senior
432.620.1667 Kevin.Gavigany;Coterra.com




ELECTION TQO PARTICIPATE
Yeti State Com 223H

Rockwood Energy LP elects TO participate in the proposed
Yeti State Com 223H.

Rockwood Energy LP elects NOT to participate in the proposed

Yeti State Com 223F.

Dated this __ dayof

Signature:

Title:

If your election above is TO participate in the proposed Yeti State Com 223H well, then:

Rockwood Energy LP clects TO be covered by well control insurance
procured by Coterra Energy Inc.

Rockwood Energy LP elects NOT to be covered by well control

insurance procured by Coterra Encrgy Operating Co. and agrees to provide
Coterra Energy Inc. with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Coterra Energy Inc.




ELECTION TO PARTICIPATE
Yeti State Com 224H

Rockwood Energy LP elects TO participate in the proposed
Yeti State Com 224H.

Rockwood Energy LP elects NOT to participate in the proposed
Yeu State Com 224H.

Dated this day of , 2025,

Signature:

Title:

If your election above is TO participate in the proposed Yeti State Com 224H well, then:

Rockwood Energy LP elects TO be covered by well control insurance
procured by Coterra Energy Inc.

Rockwood Energy LP elects NOT to be covered by well control

insurance procured by Coterra Energy Operating Co. and agrees to provide
Coterra Energy Inc. with a certificate of insurance prior to

commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Coterra Energy Inc.
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Project Cost Estimate
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Well Name: YETI STATE COM 224H
Drilling Completion / Production
Stimulation Equipment /
Intangibles Codes Comment Comment Codes Construction Comment
LAND/LEGAL/CURATIVE 0331.0002 $3,000
DAMAGES 0331.0005 515,000 10336.0005 | 500 |
LOCATION RECLAMATION

PRE - DRILL WATER SAMPLING

POST - DRILL WATER COMPLIANTS

PERMITTING

ossi0018 | sisool |

ENVIRONMENTAL INVESTIGATION & REMEDIATION

EHS AUDITS & INSPECTIONS

CONTAINMENT

0331.0022

$10,000

0333.0022 $10,000

PAD CLEANUP

0331.0024

FILTER CAKE CLEARING

ROAD/PAD CONSTRUCTION

0331.0030

5,000

$110,000

0333.0024 $4,250

0336.0030 $18500] |

CONDUCTOR, MOUSE HOLE & CELLAR INSTALLATION

0331.0031

$30,000

RIG MOBILIZE/DEMOBILIZE

0331.0035

$108,125

SUPERVISION

0331.0040

MECHANICAL LABOR

AUTOMATION LABOR

$79,800

0333.0040 $134875|  [0336.0040

0336.0042 S

137,500
0336.0043 $45250 |

$11,750

0333.0056 $33,000

AUXILLARY POWER/ELECTRICITY

WATER & TRANSFER/TRUCKING (NOT DRLG MUD)

WATER WELL DRILL/TEST/REPAIR

DRILL BITS

0331.0080

$74,700

0333.0059 $11,000

DRILLING RIG 0331.0050 $579,500

CASING CREW 0331.0055 $65,520

TUBULAR INSPECTIONS 0331.0056 $57,330
WELDING/ROUSTABOUTS/LEASE CREWS 0331.0059 $40,000

ROAD UPGRADES

FREIGHT/TRUCKING

CNG/LINE GAS FUEL

RIG FUEL 03310071 | $912000  [0333.0071

DRILLING MUD & ADDITIVES

0331.0082

STIMULATION FLUID

MUD LOGGING

DIRECTIONAL DRILLING SERVICES

0331.0090

$321,625

$695,145

0333.0083 $1,252,160( |

0333.0095 $40,000

0333.0096 $120,113 0336.0096 $3500 |

DOWNHOLE RENTALS 0331.0095 $26,000
SURFACE RENTALS 0331.0096 $152,000
SOLIDS CONTROL EQUIP/SERVICES 0331.0097 $76,300
FRAC TREE RENTAL

FISHING & SIDETRACK SERVICES/RENTALS

FLOWBACK SERVICES

RENTAL WORK STRING

STIMULATION FLUID TRANSFER/TRUCKING

IPC & EXTERNAL PAINTING

FL/GL - ON PAD LABOR

FL/GL - LABOR

FL/GL - SUPERVISION

BRIDGE PLUGS/FRAC PLUGS

SURVEY

SWD/OTHER - LABOR

SWD/OTHER - SUPERVISION

OTHER RIG/MISC EXPENSES

0331.0116

$58,500

0333.0098 s174681 |
0333.0102 $126,136) |

10104 | saiol |

$10,500
$38,500
$102,250
$16,500

0330110 | 90500 |
0336.0112 $3,750

$750

033016 | ssiusl  loseoue | S50l ]

PRIMARY CEMENTING

0331.0120

REMEDIAL CEMENTING

LOGGING SERVICES/RENTALS

CORING & CORE ANALYSIS

WELL CONTROL EQUIP/SERVICES

STIMULATION CHEMICALS

FRAC SAND

FRAC SAND TRANSPORTATION

PUMP DOWN SERVICES/EQUIPMENT

STIMULATION/FRACTURING

PERFORATING & WIRELINE SERVICES

STIMULATION FLUID STORAGE

RBP WORK

CAPITALIZED EMPLOYEE LABOR

CAPITALIZED EMPLOYEE FRINGE BENEFITS

OVERHEAD

WELL CONTROL INSURANCE

AID IN CONSTRUCT/3RD PARTY CONNECT

COMPLETION RIG/WORKOVER RIG

COIL TUBING SERVICES

SNUBBING UNIT SERVICES

FLOWBACK WATER DISPOSAL

FLOWBACK WATER TREATING

MUD DISPOSAL LABOR/EQUIP

MUD DISPOSAL TRANSPORT/LANDFILL CHARGES

SWD - PIPED TO CTRA SWD WELL

SWD - PIPED TO 3RD PARTY SWD WELL

SWD - HAULED TO CTRA SWD WELL

SWD - HAULED TO CTRA SWD DISP FEE

FILTER CAKE COSTS

SWD - HAULED TO 3RD PARTY SWD WELL

SWD - 3RD PTY DISP FEE(DIRECT BILL)

SWD - CTRA GATHERING FEE

RECYCLED WATER DELIVERY FEE

CONTINGENCY - DRLG, COMP, PCOM, FAC

CONTINGENCY - PIPELINE

REAL TIME OPERATIONS CENTER

DRILLING - CONVERSION - OTHER

OTHER LAND EXPENSES

$275,750

0331,0130 $69,455( (03330130

0333.0126 $25000 |

$10,000
$760,140
$502,886
$639,567.
$61,862
$1,970,985
$449,895

0331.0165 $250,000)  |0333.0165 $52,557] |

0331.0190 $329318]  [0333.0190 $399,148) |
0331.0192 $130000 |

Total Intangible Cost

$3,594,887

$8,382,115 $428,500

Post
Completion
Comment

0334.0024 s1,000 |

0334.0040 s9,000 |
0334.0043 s5,000 |

0334.0056 $2,000

Total Well
Cost

$3,000

$10,250
S0
$128,500
$30,000
$108,125
$235,425
$137,500
$50,250
$579,500
$65,520
$92,330

0334.0059 $20,000

0334.0065 s5,000 |

0334.0073 $2500 |

0334.0096 ss5,000 |

0334.0102 $180,000/ |

0334.0150 s21,0000 |

0334.0171 s2250000 |

0334.0190 $65,150( |

$71,000
$0
$5,000
$0
$829,617
$0
$32,500
$0
$74,700
$321,625
$1,252,160
$0
$695,145
$66,000
$280,613
$76,300
$174,681
$0
$306,136
$42,120
S0
$10,500
$38,500
$102,250
$16,500
$79,050
$3,750
$750

S0
$125,868
$275,750
$0
$25,000
$0
$79,455
$760,140
$502,886
$639,567.
$61,862
$1,970,985

$302,557.
S0

$225,000
S

$793,616
$0
$13,000
$0

S0

$540,650

$12,946,152

Tangible - Well Equipment

' TUBULAR FREIGHT

PERMANENT DOWNHOLE EQUIPMENT

WELLHEAD EQUIPMENT SURFACE

SURFACE EQUIPMENT

CELLAR

OTHER PRODUCTION EQUIPMENT

EQUIPMENT INSTALLATION

PUMPING UNIT, ENGINE & COMPONENTS

LIFT EQUIP (GLV,ESP,PC PUMP,RODS)
Tangible - Lease Equipment
N/C LEASE EQUIPMENT

GATHERING/FLOWLINES

TANKS, STEPS, STAIRS

METERING EQUIPMENT

LEASE AUTOMATION MATERIALS

SPOOLS

FACILITY ELECTRICAL

SYSTEM TRANSLINE

COMPRESSORS

PRODUCTION EQUIPMENT FREIGHT

BACKSIDE VENTILATION

WELL AUTOMATION MATERIALS

FL/GL - MATERIALS

SHORT ORDERS

WALKOVERS

BATTERY (HTR TRTR,SEPAR,GAS T)

SECONDARY CONTAINMENTS

OVERHEAD POWER DISTR (TO FACILITY)

TELECOMMUNICATION EQUIPMENT

FACILITY LINE PIPE

SWD/OTHER - MATERIALS

SWD/OTHER - LINE PIPE

AFE CONVERTED ITD SPEND

Total Tangibles

$1,290,030

0331.0202 $65000  [0333.0202
0331.0219 sgooo |

Casing Size Feet S/ Foot.
CONDUCTOR PIPE 0331.0206 $8,054
WATER STRING CASING |0331.0221 $49,630|
SURFACE CASING 0331.0207 $194,150
INTERMEDIATE CASING |
INTERMEDIATE CASING II
PRODUCTION CSG/TIE BACK los3io211 | s99196] |
DRILLING LINER
TUBING

$166,320
$15,000
$60,000
$55,000

0333.0311 $25000 |

$165,750
$168,000
$2,250
$20,750
$61,500
$250
$78,250

$43,750
$28,500
$19,250
$4,750
$177,000
$11,750
$30,000

0336.0339 $16500] |

$321,320 $853,000

0334.0201 $65,500( |

0334.0202 $3,500

$929,196
$0

$231,820
$51,000
$60,000
$123,500

0334.0203 $122,500

0334.0311 s91,500] |

0334.0329 ss5500 |

$288,500

$122,500

$116,500

$165,750
$168,000
$2,250
$20,750

$24,750
$0
$5,500
$43,750
$28,500
$19,250
$4,750
$177,000
$11,750
$30,000

K
$2,752,850

Total Cost

$4,884,917

$8,703,435 $1,281,500

$829,150

$15,699,002
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Yeti Summary of Contacts

Summary of Contacts With Uncommitted Working Interest Owners
To Be Pooled

Cases 25524-25525
Coterra retained a broker who conducted title work to determine the working interest owners and
other interest owners.
Coterra searched public records, phone directory, and various different types of internet searches.
Coterra sent well proposal letters to Rockwood on July 15, 2025, via certified mail.
After the Division allowed Coterra to file its competing applications, Coterra sent proposal letters
to the remaining working interest owners and unleased mineral owners on July 25, 2025, via
certified mail.
Coterra had multiple communications with Rockwood.
Since sending out its proposal letters, Coterra also had communications with other working interest
owners and unleased mineral interest owners.
Coterra filed the application to force pool uncommitted working interest owners who had not
entered in to an agreement.
Coterra’s counsel sent notices of the force pooling applications to the addresses of record for the
uncommitted working interest owners and also for overriding royalty interest owners.
Coterra’s counsel also published notice in a newspaper of general circulation in the county where
the wells will be located.

Ownership

Name Type

Proposal Letter Sent Follow Up

Rockwood Energy LP WIO 7/15/25

Coterra has had and continues to
have ongoing discussions with
Rockwood on participation and/or
trade.

Rockwood Resources WIO 7/15/25

Coterra has had and continues to
have ongoing discussions with
Rockwood on participation and/or
trade.

Mewbourne Oil Coterra having ongoing discussions
Company with Mewbourne.

Unclear 7/25/25

Marshall & Winston want to execute the same JOA as

8/26/25 Exchanged emails with
Omar Sanchez regarding JOA. They

Inc. WIo 7125125 Rockwood.
Meeting with Marshall & Winston

on 8/27 to discuss project.

Apollo Permian, LLC UMI 7/25/25

Exchanged e-mail correspondence
with Alex Ratliff between 7/30-8/8;
Phone call with Alex Ratliff on 8/8

EXHIBIT regarding leasing interest.

W¥:




Yeti Summary of Contacts

Proposal letter sent and Coterra will
RKT Holdings, LLC UMI 7/25/25 follow up regarding lease versus
participation options.
Amelia June Jenke,
Trustee, Or Her
Successors In Trust
Under The 1992 .
Charles Helmuth UMI 7/25/25 See communications below.
Jenke And Amelia
June Jenke Revocable
Trust
Zella Beth White, 8/25/25 had a call with Zella White.
Trustees, Or Her .
Successors in Trust She wants to lease her interest to
. UMI 7/25/25 Coterra and so does her sister
Under the White Amelia June Jenke. Ongoi
Living Trust Dated cha June Je f.' ngomng
September 26, 1991 communications.
8/11/25 exchanged emails with
. Kathy Moran and Shirley Mee about
Zia Royalty, LLC UMl 7125125 leasing their interest to Coterra.
Ongoing communications.
Interfirst Bank Dallas, Exchanged e-ma}ls and had a phone
call with Travis Tharp on 8/25.
N.A., Trustee Of Thev indicated that th likel
Sabine Royalty Trust UMI 7/25/25 ¢y mndicated that they are Hxely
. to participate, but will review
(Now First further and foll ith Cot
Republicbank Dallas) erand lollow up With £-otetra
upon completion.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25525

SELF-AFFIRMED DECLARATION OF STACI FREY

Staci Frey hereby states and declares as follows:

1. [ am over the age of 18, I am a geologist for Coterra Energy Operating Co.
(“Coterra™), and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and

my credentials as an expert in petroleum geology have been accepted as a matter of record.

3. My area of responsibility at Coterra includes the area of Lea County in New
Mexico.

4, I am familiar with the application Coterra filed in Case No. 25525.

5. I conducted a geological study of the Bone Spring formation underlying Coterra’s

Yeti State Com Development Area (“Yeti Development Area”).

6. Exhibit B.1 is a locator map showing the approximate location of the Yeti
Development Area, identified by a black/yellow box. This locator map also includes an outline of
Coterra’s 3-D seismic covering the Yeti Development Area, which will aid in geosteering.

7. Exhibit B-2 is an excerpt from Snee & Zoback, 2018, identifying the horizontal
stress orientation in this area. The preferred well orientation in this area is North South due to the

SHmax direction.

EXHIBIT B




8. Exhibit B.3 is a wine rack diagram showing Coterra’s Yeti State Com development
plan.

9. Exhibit B.4 shows both a structure map and isopach map of the Second Bone
Spring. The Yeti State Com Development Area is identified by a black box and the approximate
location of the Yeti State Com wells are each identified by thin black lines. The contour interval
of the structure map is 200 feet, and the contour interval of the isopach map is 50 feet. The structure
map shows that the structure dips to the south and the thickness of the 274 Bone Spring Sand ranges
from approximately 240 — 480 feet.

10. Exhibit B.5 is a structural cross section across the Yeti Development Area. The
well logs on the cross-section give a representative sample of the Second Bone Spring formation
in the area. The target zone is identified by yellow shading. Exhibit B.5 also contains an inset map
that identifies four wells in the vicinity of the proposed wells, which I used for the cross-section,
shown by a line of cross-section running from A to A’.

11. Based on the cross section, I conclude that the Second Bone Spring is present and
porous in the Yeti State Com Development Area.

12. I conclude from the maps that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter quarter section in the proposed unit will contribute more or less
equally to production.

13. In my opinion, the granting of Coterra’s applications are in the interests of

conservation and the prevention of waste.

EXHIBIT B




14. The attachments to my declaration were prepared by me or compiled under my
direction or supervision.

15.  Pursuant to Rule 1-011 NMRA, I declare and affirm under penalty of perjury under
the laws of the State of New Mexico that the foregoing statements are true and correct to the best
of my knowledge and belief.

[Signature page follows]

EXHIBIT B




Dated: August D , 2025

Gy

Staci Frey

EXHIBITB
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 25524

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25525

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Coterra Energy

Operating Co., the Applicant herein, declares:

[ provided public notice as follows:

1) Exhibit C.1 — Overlapping Spacing Unit Notice Letter dated July 24, 2025,
certified mailing list (Firm Mailing Book 293003), and Certified Pro spreadsheet that shows the
names and addresses of the parties to whom notice was sent and the status of the mailing.

2) Exhibit C.2 — Yeti WIO Notice letter dated July 24, 2025, certified mailing list
(Firm Mailing Book 293004), and Certified Pro spreadsheet that shows the names and addresses
of the parties to whom notice was sent and the status of the mailing.

3) Exhibit C.3 — Yeti WIO/UMI Notice letter dated July 24, 2025, certified mailing
list (Firm Mailing Book 293005), and Certified Pro spreadsheet that shows the names and

addresses of the parties to whom notice was sent and the status of the mailing.

EXHIBIT
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M

MODRALL SPERLING

LAWYBERS

July 24, 2025

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25220
(Sombrero State Com
#221H)

APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NQ, 25225
(Yeti State Com #224H
well)

TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co. (“Coterra”)
has filed the enclosed applications.

In Case No. 25220, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2W/2 of Sections 25 and 36, Township 18
South, Range 35 East and the W/2W/2 of Sections 1 and 12, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Sombrero State Com #221H well, with a proposed surface hole
location in the SW/4 of Section 12, Township 19 South, Range 35 East, and a
proposed bottom hole location in the NW/4 NW/4 (Unit D) of Section 25,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Applicant also seeks, to the extent necessary, approval of an

overlapping spacing unit. The proposed horizontal spacing unit will partially,

Deana M. Bennett
505.848.1834
gmb@modrall.com

Madrall Sperling
Roehi Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

EXHIBIT

C.l




Page 2

overlap with the following existing Bone Spring spacing unit dedicated to the
Blue Box Federal Com 505H well, API no. 30-025-52080, which unit is
comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the
W/2W/2 of Sections 12 and 13, Township 19 South, Range 35 East. Also to be
considered will be the cost of drilling, completing, and equipping said well, the
allocation of these costs as well as the actual operating costs and charges for
supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in

drilling said well. Said area is located approximately 15 miles West of Hobbs,
New Mexico.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the E/2E/2 of Sections 26 and 35, Township 18 South,
Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range
35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Yeti State Com #224H well, with a proposed surface hole location in the
SE/4 of Section 11, Township 19 South, Range 35 East, and a proposed bottom
hole location in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South,
Range 36 East. The well will be drilled at orthodox locations. Applicant also
secks, to the extent necessary, approval of an overlapping spacing unit. The
proposed horizontal spacing unit will partially overlap with the following
existing Bone Spring spacing unit dedicated to the Blue Box Federal Com 505H
well, API no. 30-025-52080, which unit is comprised of the E/2SE/4 of Section
2 and the E/2E/2 of Sections 11 and 14, Township 19 South, Range 35 East and
the W/2SW/4 of Section 1 and the W/2W/2 of Sections 12 and 13, Township 19
South, Range 35 East. Also to be considered will be the cost of drilling,
completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after
completion, designation of Coterra Energy Operating Co. as operator of the well,
and a 200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on Aungust 13, 2025. These
applications, along with other applications Coterra has filed, compete with
the applications of Rockwood Energy, LP, Case Nos. 25241-25246, which
are set for contested hearing on August 12,2025 beginning at 1:30 p.m. The
hearing will be conducted in a hybrid fashion, both in-person at the Energy,
Minerals, Natural Resources Department, Wendell Chino Building, Pecos
Hall, 1220 South St. Francis Drive, 1* Floor, Santa Fe, NM 87505 and via
the WebEx virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https:/www.emnrd.nm.gov/ocd/hearing-info/.
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As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

Deme H Beanity
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY
OPERATING CO.

FOR COMPULSORY POOLING, AND,

TO THE EXTENT NECESSARY, APPROVAL
OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO, 25320

APPLICATION

Coterra Energy Operating Co. (“Coterra”), OGRID Number 215099, through its
undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA (1978), Section 70-2-17, for an order (1) pooling all uncommitted
minera] interests within a standard 640-acre, more or less, Bone Spring spacing unit comprised of
the W/2W/2 of Sections 25 and 36, Township 18 South, Range 35 East and the W/2W/2 of Sections
1 and 12, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico, and (2), to the
extent necessary, approval of an overlapping spacing unit. In support of this application, Coterra

states as follows:

L. Coterra as an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Coterra seeks to dedicate the W/2W/2 of Sections 25 and 36, Township 18 South,
Range 35 East and the W/2W/2 of Sections 1 and 12, Township 19 South, Range 35 East, NMPM,
Lea County, New Mexico to form a standard 640-acre, more or less, Bone Spring horizontal
spacing unit.

3. Coterra seeks to dedicate the unit to the Sombrero State Com #221H well, with a

proposed surface hole location in the SW/4 of Section 12, Township 19 South, Range 35 East, and

Lo P b 75
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a proposed bottom hole location in the NW/4 NW/4 (Unit D) of Section 25, Township 18 South,
Range 36 East.

4. The well will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

5. This proposed horizontal spacing unit will partially overlap with an existing Bone
Spring spacing unit dedicated to the Blue Box Federal Com 505H well, API no. 30-025-52080,
which unit is comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Téwnship 19 South, Range 35 East and the W/2SW/4 of Section 1 and the W/2W/2 of Sections
12 and 13, Township 19 South, Range 35 East.

6. Coterra sought, but has been unable to obtain, a voluntary agreement from ali
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the well or to otherwise commit their interests to the well.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit, and approving, to the extent necessary, the overlapping spacing unit, will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Coterra requests that this case be set for hearing before an Examiner of the
Oil Conservation Division on August 13, 2025 or August 14, 2025, depending on timing of notice,
and after notice and hearing as required by law, the Division enter its order:

A Pooling all uncommitied mineral interests in the Bone Spring formation underlying
a horizontal spacing unit within the W/2W/2 of Sections 25 and 36, Township 18 South, Range 35
East and the W/2W/2 of Sections 1 and 12, Township 19 South, Range 35 East, NMPM, Lea

County, New Mexico;

B. Designating Coterra as operator of this unit and the wells to be drilled thereon;

DA IGEY driarsh £RE
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C. Approving, to the extent necessary, the proposed overlapping spacing unit;

D. Authorizing Coterra to recover its costs of drilling, equipping and completing the
well;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: L
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY
OPERATING CO.

FOR COMPULSORY POOLING, AND,

TO THE EXTENT NECESSARY, APPROVAL
OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASENO. 23325

APPLICATION

Coterra Energy Operating Co. (“Coterra”), OGRID Number 215099, through its
undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA (1978), Section 70-2-17, for an order (1) pooling all uncommitted
mineral interests within a standard 640-acre, more or less, Bone Spring spacing unit comprised of
the E/2E/2 of Sections 26 and 35, Township 18 South, Range 35 East and the E/2E/2 of Sections
2 and 11, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico, and (2), to the
extent necessary, approval of an overlapping spacing unit. In support of this application, Coterra

states as follows:

1. Coterra as an interest in the subject lands and has avright to drill and operate a well
thereon.

2. | Coterra seeks to dedicate the E/2E/2 of Sections 26 and 35, Township 18 South,
Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM,
Lea County, New Mexico to form a standard 640-acre, more or less, Bone Spring horizontal
spacing unit.

3. Coterra secks to dedicate the unit to the Yeti State Com #224H well, with a

proposed surface hole location in the SE/4 of Section 11, Township 19 South, Range 35 East, and
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a proposed bottom hole location in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South,
Range 36 East.

4. The well will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

5. This proposed horizontal spacing unit will partially overlap with an existing Bone
Spring spacing unit dedicated to the Blue Box Federal Com 505H well, API no. 30-025-52080,
which unit is comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the W/2W/2 of Sections
12 and 13, Township 19 South, Range 35 East.

6. Coterra sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the well or to otherwise commit their interests to the well.

The pooling of all interests in the Bone Spring formation underlying the proposed unit, and
approving, to the extent necessary, the overlapping spacing unit, will prevent the drilling of
unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Coterra requests that this case be set for hearing before an Examiner of the
0il Conservation Division on August 13, 2025 or August 14, 2025, depending on timing of notice,
and after notice and hearing as required by law, the Division enter its order:

A. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
a horizontal spacing unit within the E/2E/2 of Sections 26 and 35, Township 18 South, Range 35
East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM, Lea County,

New Mexico;

B. Designating Coterra as operator of this unit and the wells to be drilled thereon;
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C. Approving, to the extent necessary, the proposed overlapping spacing unit;

D. Authorizing Coterra to recover its costs of drilling, equipping and completing the
well;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;
F. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

i M

By: - A1
Earl E. DeBrine,

Jr.
Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com

Attorneys for Applicant
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MODRALL SPERLING

LAWYERS

July 24, 2025

Deana M. Bennett
505.848.1834

VIA CERTIFIED MAIL ) dmb@modrall.com
RETURN RECEIPT REQUESTED

Re: APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 25224
(Yeti State Com #223H)
TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co.
(“Coterra™) has filed the enclosed applications.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2E/2 of Sections 26 and 35, Township 18
South, Range 35 East and the W/2E/2 of Sections 2 and 11, Township 19
South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Yeti State Com #223H well, with a proposed surface
hole location in the SE/4 of Section 11, Township 19 South, Range 35 East,
and a proposed bottom hole location in the NW/4 NE/4 (Unit B) of Section 26,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Also to be considered will be the cost of drilling, completing, and
equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion,
designation of Coterra Energy Operating Co. as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on August 13, 2023.
These applications, along with other applications Coterra has filed,
compete with the applications of Rockwood Energy, LP, Case Nos. 25241-
25246, which are set for contested hearing on August 12, 2025 beginning at Modrall Sperling
1:30 p.m. The hearing will be conducted in a hybrid fashion, both in- "o eresrs
person at the Energy, Minerals, Natural Resources Department, Wendell e Jopg et W
Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1t Floor, Santa Albuquerque, o2
Fe, NM 87505 and via the WebEx virtual meeting platform. To participate

i 0.2
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in the electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications, Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date. -

. You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

_ i
Dima M Beantf
Deana M. Bennett
Attorney for Applicant




Recgived by QOB 772472028 3:33:33 Pl

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NO. 25524

APPLICATION

Coterra Energy Operating Co. (“Coterra”), OGRID Number 215099, through its

undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant

to the provisions of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral

interests within a standard 640-acre, more or less, Bone Spring spacing unit comprised of the

W/2E/2 of Sections 26 and 35, Township 18 South, Range 35 East and the W/2E/2 of Sections 2

and 11, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico. In support of this

application, Coterra states as follows:

1. Coterra as an interest in the subject lands and has a right to drill and operate a well

thereon.

2. Coterra seeks to dedicate the W/2E/2 of Sections 26 and 35, Township 18 South,

Range 35 East and the W/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM,

Lea County, New Mexico to form a standard 640-acre, more or less, Bone Spring horizontal

spacing unit.

3. Coterra seeks to dedicate the unit to the Yeti State Com #223H well, with a

proposed surface hole location in the SE/4 of Section 11, Township 19 South, Range 35 East, and

a proposed bottom hole location in the NW/4 NE/4 (Unit B) of Section 26, Township 18 South,

Range 36 East.
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4. The well will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

5. Coterra sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Coterra requests that this case be set for hearing before an Examiner of the
0il Conservation Division on August 13, 2025 or August 14, 2025, depending on timing of notice,
and after notice and hearing as required by law, the Division enter its order:

A. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
a horizontal spacing unit within the W/2E/2 of Sections 26 and 35, Township 18 South, Range 35
East and the W/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM, Lea

County, New Mexico;

B. Designating Coterra as operator of this unit and the wells to be drilled thereon;

C. Authorizing Coterra to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;
E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By: Wl 8 Fat N
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Applicant
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MODRALL SPERLING

LAWYERRS

July 24, 2025

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25220
(Sombrero  State Com
#21H)

APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25225
(Yeti State Com #224H
well)

TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co. (“Coterra”)
has filed the enclosed applications.

In Case No. 25220, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2W/2 of Sections 25 and 36, Township 18
South, Range 35 East and the W/2W/2 of Sections 1 and 12, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Sombrero State Com #221H well, with a proposed surface hole
location in the SW/4 of Section 12, Township 19 South, Range 35 East, and a
proposed bottom hole location in the NW/4 NW/4 (Unit D) of Section 25,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Applicant also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed horizontal spacing unit will partially

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A,

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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overlap with the following existing Bone Spring spacing unit dedicated to the
Blue Box Federal Com 505H well, API no. 30-025-52080, which unit is
comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the
W/2W/2 of Sections 12 and 13, Township 19 South, Range 35 East. Also to be
considered will be the cost of drilling, completing, and equipping said well, the
allocation of these costs as well as the actual operating costs and charges for
supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 15 miles West of Hobbs,
New Mexico.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the E/2E/2 of Sections 26 and 35, Township 18 South,
Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range
35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Yeti State Com #224H well, with a proposed surface hole location in the
SE/4 of Section 11, Township 19 South, Range 35 East, and a proposed bottom
hole location in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South,
Range 36 East. The well will be drilled at orthodox locations. Applicant also
seeks, to the extent necessary, approval of an overlapping spacing unit. The
proposed horizontal spacing unit will partially overlap with the following
existing Bone Spring spacing unit dedicated to the Blue Box Federal Com 505H
well, API no. 30-025-52080, which unit is comprised of the E/2SE/4 of Section
2 and the E/2E/2 of Sections 11 and 14, Township 19 South, Range 35 East and
the W/2SW/4 of Section 1 and the W/2W/2 of Sections 12 and 13, Township 19
South, Range 35 East. Also to be considered will be the cost of drilling,
completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after
completion, designation of Coterra Energy Operating Co. as operator of the well,
and a 200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on August 13, 2025, These
applications, along with other applications Coterra has filed, compete with
the applications of Reckwood Energy, LP, Case Nos. 25241-25246, which
are set for contested hearing on August 12, 2025 beginning at 1:30 p.m. The
hearing will be conducted in a hybrid fashion, both in-person at the Energy,
Minerals, Natural Resources Department, Wendell Chino Building, Pecos
Hall, 1220 South St. Francis Drive, 1%t Floor, Santa Fe, NM 87505 and via
the WebEx virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.
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As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

ik
ft@’;é’lw M BM/W@'
Deana M. Bennett
Attorney for Applicant
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MODRALL SPERLING

LAWYERS

July 24, 2025

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re;: APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25220
(Sombrero  State Com
#221H)

APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25225
(Yeti State Com #224H
well)

TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co. (“Coterra”)
has filed the enclosed applications.

In Case No. 25220, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2W/2 of Sections 25 and 36, Township 18
South, Range 35 East and the W/2W/2 of Sections 1 and 12, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Sombrero State Com #221H well, with a proposed surface hole
location in the SW/4 of Section 12, Township 19 South, Range 35 East, and a
proposed bottom hole location in the NW/4 NW/4 (Unit D) of Section 25,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Applicant also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed horizontal spacing unit will partially

Deana M. Bennett
505.848.1834
dmb@modrall.com

Madrall Sperling
Roehl Hasris & Sisk P.A,

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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overlap with the following existing Bone Spring spacing unit dedicated to the
Blue Box Federal Com 505H well, API no. 30-025-52080, which unit is
comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the
W/2W/2 of Sections 12 and 13, Township 19 South, Range 35 East. Also to be
considered will be the cost of drilling, completing, and equipping said well, the
allocation of these costs as well as the actual operating costs and charges for
supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 15 miles West of Hobbs,
New Mexico.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the E/2E/2 of Sections 26 and 35, Township 18 South,
Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range
35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Yeti State Com #224H well, with a proposed surface hole location in the
SE/4 of Section 11, Township 19 South, Range 35 East, and a proposed bottom
hole location in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South,
Range 36 East. The well will be drilled at orthodox locations. Applicant also
seeks, to the extent necessary, approval of an overlapping spacing unit. The
proposed horizontal spacing unit will partially overlap with the following
existing Bone Spring spacing unit dedicated to the Blue Box Federal Com 505H
well, API no. 30-025-52080, which unit is comprised of the E/2SE/4 of Section
2 and the E/2E/2 of Sections 11 and 14, Township 19 South, Range 35 East and
the W/2SW/4 of Section 1 and the W/2W/2 of Sections 12 and 13, Township 19
South, Range 35 East. Also to be considered will be the cost of drilling,
completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after
completion, designation of Cotetra Energy Operating Co. as operator of the well,
and a 200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on August 13, 2025. These
applications, along with other applications Coterra has filed, compete with
the applications of Rockwood Energy, LP, Case Nos. 25241-25246, which
are set for contested hearing on August 12,2025 beginning at 1:30 p.m. The
hearing will be conducted in a hybrid fashion, both in-person at the Energy,
Minerals, Natural Resources Department, Wendell Chino Building, Pecos
Hall, 1220 South St. Francis Drive, 1* Floor, Santa Fe, NM 87505 and via
the WebEx virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.
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As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

] I
Mima 4 Bewntrf
Deana M. Bennett
Attorney for Applicant
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MODRALL SPERLING

LAWYERS

July 24, 2025

Deana M. Bennett
505.848.1834

VIA CERTIFIED MAIL ' dmb@modratl.com
RETURN RECEIPT REQUESTED :

Re: APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 25224
(Yeti State Com #223H)
TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co.
(“Coterra”) has filed the enclosed applications.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2E/2 of Sections 26 and 35, Township 18
South, Range 35 East and the W/2E/2 of Sections 2 and 11, Township 19
South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Yeti State Com #223H well, with a proposed surface
bole location in the SE/4 of Section 11, Township 19 South, Range 35 East,
and a proposed bottom hole location in the NW/4 NE/4 (Unit B) of Section 26,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Also to be considered will be the cost of drilling, completing, and
equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion,
designation of Coterra Energy Operating Co. as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on August 13, 2025.
These applications, along with other applications Coterra has filed,
compete with the applications of Rockwood Energy, LP, Case Nos. 25241-
25246, which are set for contested hearing on August 12, 2025 beginning at Modrall Speriing
1:30 p.m. The hearing will be conducted in a hybrid fashion, both in- """ ®=Pt
person at the Energy, Minerals, Natural Resources Department, Wendell oy Street
Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1* Floor, Santa 7102
Fe, NM 87505 and via the WebEx virtual meeting platform. To participate

PO Box 2168

EXHIBIT




Page 2

in the electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date. -

- You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.n. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

o : i
Hina H Bonnett
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NO, 25524

APPLICATION

Coterra Energy Operating Co. (“Coterra”), OGRID Number 215099, through its
undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral
interests within a standard 640-acre, more or less, Bone Spring spacing unit comprised of the
W/2E/2 of Sections 26 and 35, Township 18 South, Range 35 East and the W/2E/2 of Sections 2
and 11, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico. In support of this
application, Coterra states as follows:

1. Coterra as an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Coterra seeks to dedicate the W/2E/2 of Sections 26 and 35, Township 18 South,
Range 35 East and the W/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM,
Lea County, New Mexico to form a standard 640-acre, more or less, Bone Spring horizontal
spacing unit.

3. Coterra seeks to dedicate the unit to the Yeti State Com #223H well, with a
proposed surface hole location in the SE/4 of Section 11, Township 19 South, Range 35 East, and
a proposed bottom hole location in the NW/4 NE/4 (Unit B) of Section 26, Township 18 South,

Range 36 East.
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4. The well will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

5. Coterra sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Coterra requests that this case be set for hearing before an Examiner of the
Oil Conservation Division on August 13, 2025 or August 14, 2025, depending on timing of notice,
and after notice and hearing as required by law, the Division enter its order:

A. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
a horizontal spacing unit within the W/2E/2 of Sections 26 and 35, Township 18 South, Range 35
East and the W/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM, Lea

County, New Mexico;

B. Designating Coterra as operator of this unit and the wells to be drilled thereon;

C. Authorizing Coterra to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;
E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By: " S

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000

Albuquerque, New Mexico 87103-2168

Telephone: 505.848.1800

edebrine@modrall.com

deana.bennett@modrall.com

yarithza.pena@modrall.com

Attorneys for Applicant
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July 24, 2025

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25220
(Sombrero State Com
#221H)

APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25225
(Yeti State Com #224H
well)

TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co. (“Coterra”)
has filed the enclosed applications.

In Case No. 25220, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2W/2 of Sections 25 and 36, Township 18
South, Range 35 East and the W/2W/2 of Sections 1 and 12, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Sombrero State Com #221H well, with a proposed surface hole
location in the SW/4 of Section 12, Township 19 South, Range 35 East, and a
proposed bottom hole location in the NW/4 NW/4 (Unit D) of Section 25,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Applicant also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed horizontal spacing unit will partially

Deana M. Bennett
505.848.1834
dmb@madrall.com

Madrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico §7103-2168

Tel: 505.848.1800
www.madrall.com
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overlap with the following existing Bone Spring spacing unit dedicated to the
Blue Box Federal Com 505H well, API no. 30-025-52080, which unit is
comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the
W/2W/2 of Sections 12 and 13, Township 19 South, Range 35 East. Also to be
considered will be the cost of drilling, completing, and equipping said well, the
allocation of these costs as well as the actual operating costs and charges for
supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 15 miles West of Hobbs,
New Mexico.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the E/2E/2 of Sections 26 and 35, Township 18 South,
Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range
35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Yeti State Com #224H well, with a proposed surface hole location in the
SE/4 of Section 11, Township 19 South, Range 35 East, and a proposed bottom
hole location in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South,
Range 36 East. The well will be drilled at orthodox locations. Applicant also
seeks, to the extent necessary, approval of an overlapping spacing unit. The
proposed horizontal spacing unit will partially overlap with the following
existing Bone Spring spacing unit dedicated to the Blue Box Federal Com 505H
well, API no. 30-025-52080, which unit is comprised of the E/2SE/4 of Section
2 and the E/2E/2 of Sections 11 and 14, Township 19 South, Range 35 East and
the W/2SW/4 of Section 1 and the W/2W/2 of Sections 12 and 13, Township 19
South, Range 35 East. Also to be considered will be the cost of drilling,
completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after
completion, designation of Coterra Energy Operating Co. as operator of the well,
and a 200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on August 13, 2025. These
applications, along with other applications Coterra has filed, compete with
the applications of Rockwood Energy, LP, Case Nos. 25241-25246, which
are set for contested hearing on August 12, 2025 beginning at 1:30 p.m. The
hearing will be conducted in a hybrid fashion, both in-person at the Energy,
Minerals, Natural Resources Department, Wendell Chino Building, Pecos
Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM 87505 and via
the WebEx virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.




Page 3

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

L
ema M Bowrt]
Deana M. Bennett
Attorney for Applicant
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Re: APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 25224
(Yeti State Com #223H)
TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co.
(“Coterra”) has filed the enclosed applications.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2E/2 of Sections 26 and 35, Township 18
South, Range 35 East and the W/2E/2 of Sections 2 and 11, Township 19
South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Yeti State Com #223H well, with a proposed surface
hole location in the SE/4 of Section 11, Township 19 South, Range 35 East,
and a proposed bottom hole location in the NW/4 NE/4 (Unit B) of Section 26,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Also to be considered will be the cost of drilling, completing, and
equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion,
designation of Coterra Energy Operating Co. as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on August 13, 2025.
These applications, along with other applications Coterra has filed,
compete with the applications of Rockwood Energy, LP, Case Nos. 25241-
25246, which are set for contested hearing on August 12, 2025 beginning at Modrall Speriing
1:30 p.m. The hearing will be conducted in a hybrid fashion, both in- Roen Farmis & Sisk PA-
person at the Energy, Minerals, Natural Resources Department, Wendell O oy et

Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Albuguerque,

New Mexico 87102

Fe, NM 87505 and via the WebEx virtual meeting platform. To participate gumms
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in the electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

nnett ‘A
Attorney for Applicant
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Re:  APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25220
(Sombrero  State Com
#221H)

APPLICATIONS OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25225
(Yeti State Com #224H
well)

TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co. (“Coterra”)
has filed the enclosed applications.

In Case No. 25220, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2W/2 of Sections 25 and 36, Township 18
South, Range 35 East and the W/2W/2 of Sections 1 and 12, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Sombrero State Com #221H well, with a proposed surface hole
location in the SW/4 of Section 12, Township 19 South, Range 35 East, and a
proposed bottom hole location in the NW/4 NW/4 (Unit D) of Section 25,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Applicant also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed horizontal spacing unit will partially

Deana M. Bennett
505.848.1834
dmb@modrail.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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overlap with the following existing Bone Spring spacing unit dedicated to the
Blue Box Federal Com 505H well, API no. 30-025-52080, which unit is
comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the
W/2W/2 of Sections 12 and 13, Township 19 South, Range 35 East. Also to be
considered will be the cost of drilling, completing, and equipping said well, the
allocation of these costs as well as the actual operating costs and charges for
supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 15 miles West of Hobbs,
New Mexico.

In Case No. 25224, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the E/2E/2 of Sections 26 and 35, Township 18 South,
Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South, Range
35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Yeti State Com #224H well, with a proposed surface hole location in the
SE/4 of Section 11, Township 19 South, Range 35 East, and a proposed bottom
hole location in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South,
Range 36 East. The well will be drilled at orthodox locations. Applicant also
seeks, to the extent necessary, approval of an overlapping spacing unit. The
proposed horizontal spacing unit will partially overlap with the following
existing Bone Spring spacing unit dedicated to the Blue Box Federal Com 505H
well, API no. 30-025-52080, which unit is comprised of the E/2SE/4 of Section
2 and the E/2E/2 of Sections 11 and 14, Township 19 South, Range 35 East and
the W/2SW/4 of Section 1 and the W/2W/2 of Sections 12 and 13, Township 19
South, Range 35 East. Also to be considered will be the cost of drilling,
completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after
completion, designation of Coterra Energy Operating Co. as operator of the well,
and a 200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles West of Hobbs, New Mexico.

These cases will be set for a contested hearing on August 13, 2025. These
applications, along with other applications Coterra has filed, compete with
the applications of Rockwood Energy, LP, Case Nos. 25241-25246, which
are set for contested hearing on August 12, 2025 beginning at 1:30 p.m. The
hearing will be conducted in a hybrid fashion, both in-person at the Energy,
Minerals, Natural Resources Department, Wendell Chino Building, Pecos
Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM 87505 and via
the WebEx virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.
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As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

¢
b
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Deana M. Bennett
Attorney for Applicant

At
4
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July 25, 2025

Deana M. Bennett
505.848.1834

VIA CERTIFIED MAIL dmb@modrall.com
RETURN RECEIPT REQUESTED

Re: APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 25524

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25525

TO: AFFECTED PARTIES

This letter is to advise you that Coterra Energy Operating Co.
(“Coterra”) has filed the enclosed applications.

In Case No. 25524, Coterra seeks an order from the Division pooling all
uncommitted interests within a 640-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2E/2 of Sections 26 and 35, Township 18
South, Range 35 East and the W/2E/2 of Sections 2 and 11, Township 19
South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Yeti State Com #223H well, with a proposed surface
hole location in the SE/4 of Section 11, Township 19 South, Range 35 East,
and a proposed bottom hole location in the NW/4 NE/4 (Unit B) of Section 26,
Township 18 South, Range 36 Fast. The well will be drilled at orthodox
locations. Also to be considered will be the cost of drilling, completing, and
equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion,
designation of Coterra Energy Operating Co. as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located Modrall Sperling
approximately 16 miles West of Hobbs, New Mexico. Roehl Harris & Sisk PA

500 Fourth Street NW
Suite 1000

In Case No. 25525, Coterra secks an order from the Division pooling all e 102

uncommitted interests within a 640-acre, more or less, Bone Spring horizontal

EXHIBIT
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spacing unit comprised of the E/2E/2 of Sections 26 and 35, Township 18
South, Range 35 East and the E/2E/2 of Sections 2 and 11, Township 19 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be
dedicated to the Yeti State Com #224H well, with a proposed surface hole
location in the SE/4 of Section 11, Township 19 South, Range 35 East, and a
proposed bottom hole location in the NE/4 NE/4 (Unit A) of Section 26,
Township 18 South, Range 36 East. The well will be drilled at orthodox
locations. Applicant also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed horizontal spacing unit will partially
overlap with the following existing Bone Spring spacing unit dedicated to the
Blue Box Federal Com 505H well, API no. 30-025-52080, which unit is
comprised of the E/2SE/4 of Section 2 and the E/2E/2 of Sections 11 and 14,
Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the
W/2W/2 of Sections 12 and 13, Township 19 South, Range 35 East. Also to be
considered will be the cost of drilling, completing, and equipping said well, the
allocation of these costs as well as the actual operating costs and charges for
supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 16 miles West of Hobbs,
New Mexico.

These cases will be set for a contested hearing on August 13, 2025.
These applications, along with other applications Coterra has filed,
compete with the applications of Rockwood Energy, LP, Case Nos. 25241-
25246, which are set for contested hearing on August 12, 2025 beginning at
1:30 p.m. The hearing will be conducted in a hybrid fashion, both in-
persen at the Energy, Minerals, Natural Resources Department, Wendell
Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa
Fe, NM 87505 and via the WebEx virtual meeting platform. To participate
in the electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.
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Sincerely,
“L‘::: 1{' ]f.)'-",)#_.l ¥ ;i.

Deana M. Bennett
Attorney for Applicant
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July 25, 2025

Deana M. Bennett
505.848.1834

VIA CERTIFIED MAIL dmb@modrail.com
RETURN RECEIPT REQUESTED

Re: APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NOQ. 25520
(Sombrero  State Com
#221H)

APPLICATION OF COTERRA ENERGY OPERATING CO.

FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICQO.
CASE NO. 25521
(Sombrero  State Com
#222H)

APPLICATION OF COTERRA ENERGY OPERATING CO.

FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASE NO. 25522
(Sombrero  State Com
#223H)

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 25523

(Sombrero State Com Modrall Sperling
#224H) Roehl Harris & Sisk P.A.

500 Fourth Street NW
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APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 25524

(Yeti State Com #223H)

APPLICATION OF COTERRA ENERGY OPERATING CO.
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNITS, LEA COUNTY, NEW MEXICO.

CASE NO. 25525
(Yeti State Com #224H)

TO: AFFECTED PARTIES

I am writing to follow up on a letter I sent on July 24, 2025, enclosing
applications for the above captioned cases. The case numbers in the July 24
letters and on the enclosed applications had certain typographical errors. The
case numbers above are the correct case numbers. I have also included the
August 13 Docket from the Oil Conservation Division which identifies the cases
and case numbers.

Please feel free to reach out to me with any questions.

As noted in the letters I sent, these cases will be set for a contested
hearing on August 13, 2025. These applications, along with other
applications Coterra has filed, compete with the applications of Rockwood
Energy, LP, Case Nos. 25241-25246, which are set for contested hearing on
August 12, 2025 beginning at 1:30 p.m. The hearing will be conducted in a
hybrid fashion, both in-person at the Energy, Minerals, Natural Resources
Department, Wendell Chino Building, Pecos Hall, 1220 South St. Francis
Drive, 1%t Floor, Santa Fe, NM 87505 and via the WebEx virtual meeting
platform. To participate in the electronic hearing, see the imstructions
posted on the docket for the hearing date:
hitps://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.
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You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,
&

Attorney for Applicant



SPECIAL NOTICE OF HEARINGS

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

NOTICE IS HEREBY GIVEN that on Wednesday, August 13, 2025, beginning at 9:00 a.m., the Oil Conservation
Division (“OCD”) of the New Mexico Energy, Minerals and Natural Resources Department will hold public hearings,
pursuant to 19.5.4 NMAC for the purpose of considering new applications listed in this notice. All interested persons are
invited to appear. The hearings will be held before a hearing examiner and will be conducted in a hybrid fashion, both in-
person and via MS Teams virtual meeting platform. To attend:

Location:

Energy, Minerals and Natural Resources Department
Wendell Chino Building — Pecos Hall

1220 South St. Francis Drive, 1st Floor

Santa Fe, NM 87505

-Or-

MS Teams Link:
Click HERE to join the meeting.

Dial-in:
(505) 312-4308
Phone conference ID: 763 417 723#

If you choose to attend remotely, please mute yourself upon entry.

The docket may be viewed at https://www.emnrd.nm.gov/ocd/hearing-info/ or obtained from Freya Tschantz, at
Freya.Tschantz@emnrd.nm.gov.

Documents filed in these cases may be viewed at hitps://ocdimage.emnrd.nm.gov/Imaging/Default.aspx.

Presenting parties are required to submit a pre-hearing statement no later than the Thursday before the hearing. The
pre-hearing statement shall include: 1) a list of disputed facts and issues; 2) identification of witnesses and their

qualifications; and 3) all exhibits and written testimony a party intends to enter into evidence at the hearing and a full
narrative for each.

If you are an individual with a disability who needs a reader, amplifier, qualified sign language interpreter, or other form of
auxiliary aid or service to attend or participate in a hearing, contact Freya.Tschantz@emnrd.nm.gov, or the New Mexico
Relay Network at 1-800-659-1779, no later than 10 days prior to the hearing.

Note: All land descriptions refer to the New Mexico Principal Meridian.

4. Case No. 25520: Application of Coterra Energy Operating Co. for compulsory pooling, and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the
Division pooling all uncommitted interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of the W/2W/2 of Sections 25 and 36, Township 18 South, Range 35 East and the W/2W/2 of Sections 1 and 12,
Township 19 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the
Sombrero State Com #221H well, with a proposed surface hole location in the SW/4 of Section 12, Township 19 South,
Range 35 East, and a proposed bottom hole location in the NW/4 NW/4 (Unit D) of Section 25, Township 18 South,
Range 36 East. The well will be drilled at orthodox locations. Applicant also seeks, to the extent necessary, approval of
an overlapping spacing unit. The proposed horizontal spacing unit will partially overlap with the following existing Bone
Spring spacing unit dedicated to the Blue Box Federal Com 505H well, API no. 30-025-52080, which unit is comprised of
the W/2SW/4 of Section 2 and the W/2W/2 of Sections 12 and 13 , Township 19 South, Range 35 East. Also to be
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considered will be the cost of drilling, completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after completion, designation of Coterra Energy
Operating Co. as operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 15 miles West of Hobbs, New Mexico.

2. Case No. 25521: Application of Coterra Energy Operating Co. for compuisory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted interests within a 640-acre, more or less,
Bone Spring horizontal spacing unit comprised of the E/2W/2 of Sections 25 and 36, Township 18 South, Range 35 East
and the E/2W/2 of Sections 1 and 12, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico. This
spacing unit will be dedicated to the Sombrero State Com #222H well, with a proposed surface hole location in the SW/4
of Section 12, Township 19 South, Range 35 East, and a proposed bottom hole location in the NE/4 NW/4 (Unit C) of
Section 25, Township 18 South, Range 36 East. The well will be drilled at orthodox locations. Also to be considered will
be the cost of drilling, completing, and equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion, designation of Coterra Energy Operating Co. as

operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately 15 miles
West of Hobbs, New Mexico.

3. Case No. 25522: Application of Coterra Energy Operating Co. for compuisory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted interests within a 640-acre, more or less,
Bone Spring horizontal spacing unit comprised of the W/2E/2 of Sections 25 and 36, Township 18 South, Range 35 East
and the W/2E/2 of Sections 1 and 12, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico. This
spacing unit will be dedicated to the Sombrero State Com #223H well, with a proposed surface hole location in the SE/4
of Section 12, Township 19 South, Range 35 East, and a proposed bottom hole location in the NW/4 NE/4 (Unit B) of
Section 25, Township 18 South, Range 36 East. The well will be drilled at orthodox locations. Also to be considered will
be the cost of drilling, completing, and equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion, designation of Coterra Energy Operating Co. as

operator of the well, and a 200% charge for risk invoived in drilling said well. Said area is located approximately 15 miles
West of Hobbs, New Mexico.

4. Case No. 25523: Application of Coterra Energy Operating Co. for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted interests within a 640-acre, more or less,
Bone Spring horizontal spacing unit comprised of the E/2E/2 of Sections 25 and 36, Township 18 South, Range 35 East
and the E/2E/2 of Sections 1 and 12, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico. This
spacing unit will be dedicated to the Sombrero State Com #224H well, with a proposed surface hole location in the SE/4
of Section 12, Township 19 South, Range 35 East, and a proposed bottom hole location in the NE/4 NE/4 (Unit A) of
Section 25, Township 18 South, Range 36 East. The well will be drilled at orthodox locations. Also to be considered will
be the cost of driling, completing, and equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion, designation of Coterra Energy Operating Co. as

operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately 15 miles
West of Hobbs, New Mexico.

5. Case No. 25524: Application of Coterra Energy Operating Co. for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted interests within a 640-acre, more or less,
Bone Spring horizontal spacing unit comprised of the W/2E/2 of Sections 26 and 35, Township 18 South, Range 35 East
and the W/2E/2 of Sections 2 and 11, Township 19 South, Range 35 East, NMPM, Lea County, New Mexico. This
spacing unit will be dedicated to the Yeti State Com #223H well, with a proposed surface hole location in the SE/4 of
Section 11, Township 19 South, Range 35 East, and a proposed bottom hole location in the NW/4 NE/4 (Unit B) of
Section 26, Township 18 South, Range 36 East. The well will be drilled at orthodox locations. Also to be considered will
be the cost of drilling, completing, and equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion, designation of Coterra Energy Operating Co. as

operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately 16 miles
West of Hobbs, New Mexico.

6. Case No. 25525: Application of Coterra Energy Operating Co. for compulsory pooling, and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks an order from the
Division pooling all uncommitted interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of the E/2E/2 of Sections 26 and 35, Township 18 South, Range 35 East and the E/2E/2 of Sections 2 and 11, Township
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19 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Yeti State Com
#224H well, with a proposed surface hole location in the SE/4 of Section 11, Township 19 South, Range 35 East, and a
proposed bottom hole tocation in the NE/4 NE/4 (Unit A) of Section 26, Township 18 South, Range 36 East. The well will
be drilled at orthodox locations. Applicant also seeks, to the extent necessary, approval of an overlapping spacing unit.
The proposed horizontal spacing unit will partially overlap with the following existing Bone Spring spacing unit dedicated
to the Blue Box Federal Com 505H well, APl no. 30-025-52080, which unit is comprised of the E/2SE/4 of Section 2 and
the E/2E/2 of Sections 11 and 14, Township 19 South, Range 35 East and the W/2SW/4 of Section 1 and the W/2W/2 of
Sections 12 and 13, Township 19 South, Range 35 East. Also to be considered will be the cost of drilling, completing,
and equipping said well, the allocation of these costs as well as the actual operating costs and charges for supervision
while drilling and after completion, designation of Coterra Energy Operating Co. as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area is located approximately 16 miles West of Hobbs, New Mexico.

Given under the Seal of the State of New Mexico Oil Conservation Commission at Santa Fe, New Mexico on this
Thursday, July 24, 2025

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Albert Chang
Division Director, Oil Conservation Division

Genarated: 7/24/2028 4:21-80 PM
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