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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

APPLICATION OF AMERICAN
ENERGY RESOURCES LLC,
FOR DE NOVO HEARING,
EDDY COUNTY, NEW MEXICO

AMERICAN PRELIMINARY STATEMENT

CASE NO. 25694
25695
25696

American Energy Resources LLC (“American”) submits its preliminary statement

pursuant to the rules of the Oil Conservation Division (“Division”).

PRELIMINARY STATEMENT
1. Background
American brought an action to reopen Cases No. 25166, 25496, 25495 regarding the
application and Order No. R-23961, R-23989, R-23977 of Alpha Energy Partners I,
LLC (“Alpha”), on October 2, 2025, for compulsory pooling a spacing and proration
unit in Eddy County, New Mexico. In Cases No. 25166, 25496, 25495,
Alpha sought an order pooling all mineral interests in the Wolfcamp underlying
Section 17 and 18, Township 22S, Range 27E, N.M.P.M., Eddy County, New Mexico
(the “Subject lands”). The purpose of pooling the subject lands was to drill the
Hollywood star 17-18 Fee #701H, Hollywood star 17-18 Fee #702H, Hollywood star
17-18 Fee #703H, Hollywood star 17-18 Fee #704H, Hollywood star 17-18 Fee
#801H, Hollywood star 17-18 Fee #802H, Hollywood star 17-18 Fee #803H wells

(collectively, the “HSU wells”),
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Alpha sought an order pooling S/2 N/2 mineral interests in the Bonespring
underlying Section 17 and 18, Township 22S, Range 27E, N.M.P.M., Eddy County,
New Mexico (the “Subject lands™). The purpose of pooling the subject lands was to
drill the Hollywood star 17-18 Fee #503H and Hollywood star 17-18 Fee #553H wells
(collectively, the “HSU wells”),

Alpha sought an order pooling N/2 N/2 mineral interests in the Bonespring
underlying Section 17 and 18, Township 22S, Range 27E, N.M.P.M., Eddy County,
New Mexico (the “Subject lands™). The purpose of pooling the subject lands was to
drill the Hollywood star 17-18 Fee #504H and Hollywood star 17-18 Fee #554H wells

(collectively, the “HSU wells”),

The OCD entered Order No. R-23961, R-23989, R-23977 in Case No. 25166, 25496,
25495 Pooling the Subject Lands for the HSU wells.

On September 8, 2025, the OCD entered Order No. R-23961, R-23989, R-23977
which, among other things, found that:

“11., 8., 6., ... OCD was not acting in its judicial capacity and does not have
jurisdiction to issue this Order, pursuant to the failure of NMSA 1978 Section
70-2-17.

“13., 10., 8., ... American has standing under the Commission’s Rules to initiate an
adjudicatory hearing to reopen a case based on an alleged failure to provide
adequate notice.

“14.15.,11., 9., ... OCD was not acting in its judicial capacity to not allow American
to present title of its interest in ownership from being recognized, presented at
hearing on February 13, 2025, August 7, 2025, August 7, 2025.

“28.,21.,24., ... Under the terms in the order the order itself shall terminate
automatically if the applicant fails to comply, ... 19.15.4.12 B and 19.15.4.12 C,
“31, 24., 27., ... The failure of Alpha to provide to American an itemized schedule of
estimated well costs to drill, complete, and equip the well (“Estimated Well Costs™).
“32.,25., 28., ... The failure of Alpha to provide notice to American of its actual well

costs.
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(“See Exhibit 01, 02, 03”) Alpha Orders

2. American presented its ownership in the HSU through its Saik Unit recorded title
as exhibits along with its motion to strike on February 19, 2025, and along with
exhibits with its request for de novo hearing in case no. 25166, 25496, 25495.
American attempted to present its ownership in the HSU through its Saik Unit
recorded title at hearing and was silenced by muting, through false claims
presented by Alpha that denied American its right to participate at hearing on
August 7, 2025, or further, in cases no. 25496 and 25495.

3. Alpha has not provided American an opportunity to participate.

Alpha application in Case No. 25166, 25496, 25495 should be dismissed as Alpha

has not made good faith effort to secure the voluntary commitment of American

interests in the HSU wells as required by New Mexico law.

As the applicant in Case No. 25166, 25496, 25495 Alpha has the burden of proving

that it has fulfilled each of the statutory and regulatory requirements necessary to

allow compulsory pooling. These requirements stem from the foundational
principles of correlative rights and connotationally protecting private property rights.

Section 70-2-17 NMSA states that:

All orders effecting compulsory pooling shall be upon such terms and conditions as

are just and reasonable and will afford to the owner or owners of each tract or

interest in the unit the opportunity to recover or receive without unnecessary
expense his just and fair share of the oil or gas, or both,

When seeking to pool two or more separately owned tracts, Operators have the

“obligation” to attempt to obtain voluntary agreements pooling the lands.

See NMSA 1978 Section 70-2-18.

Itis self-evident that the requirement of a “good faith effort to secure voluntary

unitization” encompasses, at a minimum, providing each working interest with

notice of the proposed wells and an opportunity to participate in the same without

the imposition of a risk penalty. This voluntary participation allows the owner to
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“recover or receive without necessary expense” their fair share of oil and gas, or
both,

In this case, Alpha and Paloma have not made good faith attempts to obtain
American voluntary agreement to the HSU wells. Despite the OCD’s ruling in Order
No. R-23961, R-23989, R-23977

Alpha and Paloma have not provided American with well proposals, AFE’s or made
any other offer regarding American voluntary agreement to the HSU wells. American

still has not had the opportunity to consent to participate in the HSU wells.

4. Alpharesponse to American motion to strike and Alphas amended motion to
compel the P&A of the Saik #001, submitted on March 3, 2025, were frivolous
and erroneous. Alpha’s numerous claims were inconsistent and changed over
time without burden of proof being presented, without standing and merit, that
support such frivolous claims of the applicant Alpha and further are all
malicious acts by the applicant Alpha to attempt to change the narrative of the

matter to give the illusion that compulsory pooling requirements were satisfied.

5. Due to the extreme lengths the applicant Alpha and Paloma were willing to go to
hinder its bad faith efforts, it would be considered too risky to allow the
applicant Alpha and Paloma to operate and produce the HSU wells, while
respecting New Mexico law requiring protecting correlative rights, and therefore

disqualifies the applicant Alpha and Paloma from being operator of the wells.

As aresult, American has been deprived of its statutory right to protect its correlative
rights, rights to produce, rights to recover, or right to receive its just and fair share of oil and
gas without unnecessary burdens and expenses especially those of the Applicant Alpha or
its affiliate by agreement Paloma that violate Federal law and New Mexico laws.

Alpha and Paloma have not satisfied the statutory prerequisites to compulsory pooling and

its application should be dismissed, denied, and terminated.
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PARTIES
Applicant:

American Energy Resources LC

Respondent:

Alpha Energy Partners Il, LLC

Other Interested Parties:
Name:

Applicants proposed evidence

Applicants pro se
Jonathan Samaniego
P.O.Box 114
Hagerman, NM 88232

Energy.jrs@gmail.com

Respondents Attorney:
Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501

Darin@abadieschill.com

Andrew@abadieschill.com
Bill@abadieschill.com

Attorneys for Alpha Energy Partners LLC

All documented evidence filed in Cases no. 25166, 25496, 25495 and Cases no. 25694,

25695, 25696.

American is an effected party and contends the Division order is unlawful,

unreasonable, arbitrary, erroneous, and capricious, because:

1)The hearing examiner order did not comply with the state statutes regulating the

applicant Alpha required obligatory duty to send notice via certified mail to the operator of

each existing well, contravening statutory requirements NMAC 19.15.15.12; 19.15.4.12

A(1)(a); 19.15.16.15 B(9)(b)(i); 19.15.16.15 B(9)(b)(ii); NMSA 70-2-17C-17E.
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2) The Order given by the hearing examiner did not protect the prevention of waste and the
correlative rights of American Saik Unit as required by State Law, NMAC, NMSA,
and the Oil and Gas Act, and materially undermines American rights that are protected by

State law, NMAC, NMSA, and the Oil and Gas Act.

3) The hearing examiner order basis conclusion of fact were based without substantial
evidence and were only based on the false claim of the applicant Alpha who had financial
gains in getting its application approved, and the decision made by the examiner is outside

of his jurisdiction of the OCD and therefore is in violation of its own New Mexico laws.

4) The hearing examiner order basis conclusion of fact for applicant Alpha false claim were
based in complete disregard for the Oil and Gas Act NMAC 70-1-5 requirement that a

“demand for release must precede any action”.

5) The hearing examiner order basis of conclusion of fact for applicant Alpha numerous
false frivolous claims against of American were based in complete disregard of evidentiary
facts presented by American February 19, 2025, claiming its interests, and attempted to
present August 7, 2025 by American of its chain of title in ownership in the unsevered Saik
Unit, assigning all rights and interests in their entirety of the Saik unit, leases, minerals,
depths, and well to American through recorded documents filed at the Eddy County Clerk’s

Office.

6) The Division and hearing examiner order to allow applicant Alpha to pool, when
applicant Alphais in violation with numerous state laws is “contravening statutory

requirements”, a violation of New Mexico laws, erroneous and arbitrary toward American.

7) The hearing examiner order to allow applicant Alpha to pool American Saik unit when
applicant Alpha is in violation 19.15.5.9 and 19.15.25.8 are violations of New Mexico laws

and a clear indication of the favoritism being given to Alpha, and by allowing an applicant
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Alpha to compulsory pool while applicant Alpha has numerous violations is contravening
statutory requirements and a violation of New Mexico law and the Oil and Gas Act and

obligated duties to protect the public health and the environment 19.15.5.8 NMAC.

American is an effected party, and 7 elements exist in the hearing examiners order to be
erroneous and arbitrary toward the protection of American correlative rights.

American by the burden of proof, has provided to the Division the chain of title of
American ownership in the Saik Unit and lands in its motion to strike in case no 25166
dated February 19, 2025, that are all recorded at the Eddy County Clerk’s Office.

American ownership through chain of title are all filed and recorded documents,
recorded in good faith efforts by all Assignees that obtained and assigned ownership in the

Saik #001.

American is an effected party, and the applicant Alpha claims are without standing or
merit:
1) The Applicant Alpha claim in their pooling proceedings is that American Saik lease

has expired and terminated.

American, under the Oil and Gas Act 70-1-5 (“Demand for release must precede
action”),

Alpha claim of an expired and terminated lease is unjust and unethical without the burden
of proof of release that precedes any action.

2) The Applicant Alpha complaint in their proceeding that American Saik well is a wellbore
assignment.

American has presented chain of title of its ownership in the Saik unit, leases,
interests, minerals, depths, rights, title, and well that have all never been severed from the

estate and were all assigned to American in their entirety and presented by American as its

it’s burden of proof to provide an in depth chain of title of its ownership, along with its
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application for de novo hearing and emergency stay of division order, on October 2, 2025,
as follows:

Apache Corporation and MW Petroleum Corporation assigned all leases, unit,
minerals, rights, depths, interests, title, and the well of the Saik #001 to Bristal Resources
Corporation on December 19, 1996, in Book: 272 Page: 183, recorded at the Eddy County
Clerk’s office. (“SEE EXHIBIT A”)

Bristal Resources Corporation, Bristal Resources 1994 Acquisition Limited Partnership,
Bristal Resources Production Company assigned all leases, unit, minerals, interests,
depths, rights, title, and the well of the Saik #001 to Staghorn Resources LLC on June 17,
1998, in Book: 321 Page: 1005, recorded at the Eddy County Clerk’s office.

(“SEE EXHIBIT B”)

Staghorn Resources LLC assigned all leases, unit, minerals, depths, interests,
rights, title, and the well of the Saik #001 to Texoma Petroleum Corporation on November
24,1998, in Book: 338 Page: 995, recorded at the Eddy County Clerk’s office.

(“SEE EXHIBIT C”)

Texoma Petroleum Corporation assigned all leases, unit, minerals, depths,
interests, rights, title and the well of the Saik #001 to Wildcat Energy L.L.C. on May 3, 2000,
in Book: 384 Page: 0179, recorded at the Eddy County Clerk’s office. (“SEE EXHIBIT D”)

Wildcat Energy L.L.C. assigned all leases, unit, minerals, interests, depths, rights,
title, and the well of the Saik #001 to American Energy Resources LLC on November 26,
2018, in Book: 1117 Page: 1122, recorded at the Eddy County Clerk’s office.

(“SEE EXHIBIT E”)

3) The Applicant Alpha complaint in their proceeding that American Saik well should be
plugged and abandoned and under rule 19.15.5.9. and 19.15.25.8 and the Division must

force American to abandon and plug the Saik well, is erroneous.

American, under Oil and Gas Act 70-2-14 Financial assurances and NMAC 19.15.5.9
A (1) adequate financials assurances, (“See Exhibits D1 and D2”)
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Therefore, American is in compliance with New Mexico law, American is a prudent

operator.

Furthermore, American has lease ownership in the Saik Unit and lands and with American
ownership in the Saik Unit and lands it operates the (API: 30-015- 20971) Saik #001.

By New Mexico State law and the protection of correlative rights, American Saik unit is
protected regardless of applicant Alpha false claims. American is required notice and

under existing units and wells in Spacing Units statutes and laws are required as follows:

1) Existing wells in spacing units, horizontal or otherwise, that are wholly or partially
included in a new horizontal spacing unit remain dedicated to their existing spacing units.

19.15.16.15 B(9)(A)

American Operates a dedicated existing spacing unit with its operations in the Saik #001.

2) A horizontal well that will have a completed interval partially in an existing well’s
spacing unit, and in the same pool or formation, may be drilled only with the
approval of, or, in the absence of approval, after notice too, all operators and working
interest owners of record or known to the applicant in the existing and new well’s

spacing units. 19.15.16.15 B(9)(b)(i)

American produces from the Wolfcamp formation in its operations in the Saik #001.

3) Any subsequent well, horizontal or otherwise, with a completed interval located
wholly within an existing well’s horizontal spacing unit, and in the same pool or
formation, if not designated as an infill horizontal well, may be drilled only with the

approval of, or, in the absence of approval, after notice to, 19.15.16.15 B(9)(b)(ii)

American is a prudent operator, and Applicant Alpha proposed wells may not be

drilled for American does not give approval.
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4) The applicant shall give notice to each owner of an interest in the mineral estate of

any portion of the lands proposed to be pooled 19.15.4.12 A(1)(a) NMAC, regardless of
any notice and publication of any adjudicatory hearing published by the Division in the
State of New Mexico, in no way satisfies the obligated duties of the compulsory pooling
applicants’ duty to give notice 19.15.4.12 A(1)(a), and regardless of the Division satisfying
its duty to publication of an adjudicatory hearing in no way satisfies the compulsory

pooling applicants obligated duties to New Mexico State law notice requirements.

American was not given the opportunity to receive notice, nor was American
allowed its due right to receive notice. Applicant Alpha efforts were rather used toward its
numerous attempts to change the narrative of the matter and attempt to discredit
American ownership through false claims without standing or merit in an attempt to further
satisfy the applicants Alpha and Paloma failed efforts toward obligated duty to notify under
rule 19.15.4.12 A(1)(a) NMAC and 19.15.4.12 A(1)(a).

American is an effected party, and 4 additional elements exist to be erroneous and
arbitrary toward the protection of American correlative rights.

Americanis an Operator and Interest Owner in the Applicant Alpha proposed pools.

Applicant Alpha and Paloma made no good faith efforts to give notice to American.

CONCLUSION

Therefore, The Oil and Gas Act is very clear under rule 70-1-3 through 70-1-5, and for
Applicant Alpha or anyone to attempt to change the narrative of the law without a valid
forfeiture claim, a notice that precedes any action, and is not the valid owner of the leased
premises is in fact acting malicious, overreaching, abuse or process, and abuse of the Oil

and Gas Act, and is guilty to perjury under Rule 70-2-10.

American acted as a prudent operator and its leases were protected through Laches.
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Applicant Alpha employed landman John Coffman signed self-affirmed statements and
submitted on February 24, 2025, and July 31, 2025, and July 31, 2025, made under penalty
and perjury under the laws of the State of New Mexico law, that violated New Mexico law.

(“See Exhibit Q1, Q2, Q3”) Self Affirmed Statement of John Coffman

“19.13., 13,, ... Applicant Alpha and its employed landman both willfully failed at good faith
effort to appropriately review records, recognize, and reveal the existing viable overlapping
unit owned by American Saik Unit.

“21.,14.,14., ... Applicant Alpha and its employed landman both failed, both have not
made good faith efforts to negotiate with interest owner, such as American. All interest
owners in a proposed unit are required to notice as required by New Mexico law.
“22.,15.,15,, ... Applicant Alpha failed to make contact with American an interest owner
being pooled, regarding its Alpha proposed wells. Alpha did not allow American due rights
to an opportunity as an interest owner to fail or refuse to voluntarily commit its interest in
the wells as required by New Mexico law.

“23.,11.,11., ... Applicant Alpha failed to send American AFE’s for their proposed wells as
required by New Mexico law.

“28. ... Applicant Alpha was under direct supervision of John Coffman.

“29., 20., 20., ... Applicant Alpha application being granted was not in the best interests of
conservation, did not prevent waste, did not protect correlative rights, and did not protect

from the drilling of unnecessary wells.

John Coffman willful neglect and attempts to discredit American interests under numerous
false claims should at minimum discredit landman John Coffman work in its entirety as
unreliable, more so discredit John Coffman character as compromised and invalidates him
from participated in any future OCD matters, and furthermore, there is no excuse for John
Coffman willful misuse of his signed affidavit that mislead the OCD to violate New Mexico

law.
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19.15.5.8 Enforcement of statutes and rules

The Division is charged with the duty and obligation to of enforcing the New Mexico laws,
rules, and statutes.

70-2-28 If ANY PERSON violate, threatens to violate, any statutes with respect to the
conservation of oil and gas of both, or any provision, or any rule, regulation or order made,
the division through the Attorney General will bring suit against such person or operator for

penalties, if any are applicable, and to retain such a person from continuing such violation

or from carrying out the threat of violation.

Under the Oil and Gas Act the Division has jurisdiction over matters related to
conservation of oil and gas, but the basis of its powers is founded on the duty to prevent

waste and to protect correlative rights.

Hearing examiner Gregory Chakilian to allow the applicant Alpha to pool American

correlative rights, Saik unit, Interests through applicant Alpha’s numerous false claims is
arbitrary and erroneous for the fact that the pooling party applicant Alpha has not satisfied
burden of proof for their claims and has an intent and motive to make financial gains in
their willful attempt to creatively change the narrative of the matter to benefit applicant

Alpha’s pooling application getting approved.

Hearing examiner Gregory Chakilian to allow the applicant Alpha to pool American

correlative rights, while applicant Alpha is in fact out of compliance with NMAC 19.15.5.9A
(1-4) and A (a) and NMAC 19.15.25.8. is arbitrary and proof of favoritism toward one party,
Alpha.

Applicant Alphais in violation and does not have adequate financial assurances and is in
violation with NMAC 19.15.5.9, NMAC, 19.15.25.8, Oil and Gas Act 70-2-14.

(“See Exhibits J and K”)

Applicant Alpha is an imprudent operator and has not made good faith efforts to
provide adequate financial assurances for its numerous wells in violations and is not
allowed to operate for being in severe violation with New Mexico law.
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Applicant Alpha is the wellbore owner the Kodiak #002, Colonia A Com #001, Tracy B Com
#001, Merland A Com #001 with wellbore assignments that are recorded at the Eddy

County Clerk’s Office and as follows, (“See Exhibit A, B, C”) Alpha wellbore assignments

Applicant Alpha further attempts to navigate around the notification statutes
process with numerous false claims as their justification for their failed obligated duty to in
fact notify all effected parties and found it upon themselves to creatively change the
narrative of the matter as to their justification to encroachment, trespass, invasion, theft,
and hostile takeover of American Saik Unit, lease, rights, title, and interests. Applicant
Alpha application 25166, 25496, 25495 comes with unclean hands and is unjust,
unethical, and a clear violation of NMAC, NMAS, Oil and Gas Act, and serious disregard to
the pooling proceedings and obligated duties entrusted to operators to proper notification
to affected parties. An Emergency Stay must be granted to Protect American Saik Unit and
American Correlative rights and prevent waste. As American has met the Tenneco four
prongs.

Tenneco Oil Co. v. New Mexico Water Quality Control Com’n, 1986-NMCA-033,9 10, 736
P.2d 986, 988

American has provided more than sufficient evidence with standing and merit for
the granting an Emergency Stay and for the Termination of applicant Alpha pooling
application Case no. 25166, 25496, 25495 and Order No. R-23961, R-23989, R-23977 in its

entirety, for the violation of the order rules;

#28., 21., 24. ... This order shall Terminate Automatically if the applicant fails to
comply with ... 19.15.4.12 B and 19.15.4.12 C NMAC. (See Exhibits O1, 02, O3) Orders

The hearing examiner Gregory Chakilian erroneous arbitrary acts will have a great
irreversible future harm to an effected party such as American correlative rights, Interests,
Leases, Saik #001 Unit, and will create great waste of its Saik #001 Unit and its well.

Hearing examiner Gregory Chakilian was not acting in a judicial capacity when he

approved Alpha proposed pooling application, American correlative rights were not
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protected creating waste, the Hearing Examiner Gregory Chakilina arbitrary decision was
therefore not entitled.

The severity of the matter in which Alpha and Paloma have both conducted their operations
and maneuvered around the judicial proceedings seriously disqualifies Alpha and Paloma
from handling any money and proceeds from the HSU wells and must forfeit all money and
proceeds to escrow for distribution as required under New Mexico law.

Alpha request 1/8 royalty distribution in the HSU wells is outdated and to allow for an
UpToDate 25% royalty, as the State of New Mexico has done in Senate Bill 23 which
became law June 20, 2025, that allows for new oil and gas leases a top royalty rate of 25%,
which would be considered fair and just compensation, and is further evidence of Alpha
and Paloma bad faith acts to further undermine owners to sign top leases, portrayed as
new leases, offering unjust and outdated royalty rates for new leases, and is considered
outdated by new lease standards under New Mexico law royalty rates, that further violates

the protection of correlative rights under New Mexico State law .

Applicants proposed evidence
All documented evidence filed in cases no. 25166, 25496, 25495 and cases no. 25694,
25695, 25696.

APPLICANTS POSITION ON RELIEF SOUGHT

American reserves the right to present rebuttal testimony and exhibits in response to the
exhibits and testimony presented by Alpha at the hearing in this matter, including the right

to call rebuttal witnesses not identified in this prehearing statement.

American request that an emergency stay is appropriate, deny 200% penalty for the HSU
wells were already drilled before the order, Alpha request 1/8 royalty distribution in the HSU
wells is outdated, as the State of New Mexico Senate Bill 23 allowing for a top royalty rate of
25%, all proceeds from the HSU wells to be placed in escrow for distribution to valid

owners, if the case of Alpha is not dismissed entirely of its application in Case No. 25166,
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25496, 25495 and Order No. R-23961, R-23989, R-23977 as Alpha and Paloma have not

complied with the statutory requirements for compulsory pooling of New Mexico law.

Furthermore, Alpha Energy Partners I, LLC application and Paloma comes with unclean
hands and made no good faith efforts, and no good faith attempts to notify American of
their proposed HSU wells that infringed and trespassed on American Saik Unit and well,
and to not dismiss in its entirety Alpha application in Case No. 25166, 25496, 25495 and
Order no. R-23961, R-23989, R-23977 for their bad faith efforts and willful
misrepresentation of records of interests owners would be overcompensating Alpha and
Paloma for their bad actions, bad faith efforts, and willful gross negligent that could cause
future harm, while causing great harm to correlative rights and great waste which is a

further violations of Federal law and New Mexico law.

Respectfu

P.O. Box 1 agerman, NM 88232
Energy.jrs@gmail.com

Representative for American Energy Resources, LLC
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CERTIFICATE OF SERVICE

| hereby certify that a true correct copy of the foregoing was filed with the Commission

Clerk and was served on counsel of record via electronic mail on November 9, 2025:

Freya Tschantz, Law Clerk
Freya.Tschantz@emnrd.nm.gov
OCD.Hearings@emnrd.nm.gov
EMNRD-OQOil Conservation Division Clerk

Darin C. Savage

Andrew D. Schill

William E. Zimsky

214 McKenzie Street

Santa Fe, New Mexico 87501
darin@abadieschill.com
andrew@abadieschill.com
bill@abadieschill.com

Attorneys for Alpha Energy Partners LLC

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, New Mexico 87504
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

Attorneys for Permian Resources Operating,
LLC, Sarvis Permian Land Fund I, LLC, U.S.
Energy Development Corporation, and Sarvis
Rockmont Permian Land Fund, LLC

Kaitlyn A. Luck
P.O. Box 483
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Taos, NM 87571
luck.kaitlyn@gmail.com
(361) 648-1973

Attorney for Chief Capital (O&G) Il LLC,

Covenant Hercules LLC,
Christian Capstone LLC,
and Crusader Royalties LLC

Warren Anderson

Lilli Anderson

1310 Forest Avenue
Pasadena, CA91103
WarZulu91@gmail.com
Pro Se
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(Exhibit Q1)

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

AMENDED APPLICATION OF ALPHA ENERGY
PARTNERS, LLC, FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO

Case No. 25166

SELF-AFFIRMED STATEMENT OF JOHN COFFMAN

I, John Coffman, state and affirm the following:

1. I am over the age of eighteen years and have the capacity to execute this Statement,
which is based on my personal knowledge.

2. I am employed as a Landman with Alpha Energy Partners II, LLC (“Alpha”),
affiliate successor in interest to Alpha Energy Partners, LLC, and I am familiar with the subject
application and the lands involved.

3. I graduated from Texas Tech University with a bachelor’s degree in business
(Energy Commerce) in 2018. 1 have worked at Alpha for approximately 2 years, and I have been
working in New Mexico for 8 years. My credentials as a petroleum landman have been accepted
by the New Mexico Oil Conservation Division (“Division”) and made a matter of record.

4. This Statement is submitted in connection with the filing by Alpha of the above-
referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).

5. Alpha seeks an order pooling all uncommitted mineral interest in the Wolfcamp
formation (Purple Sage; Wolfcamp, Pool Code: [98220]) underlying a standard 1267.84-acres,
more or less, horizontal spacing and proration unit comprised of Sections 17 and 18, in Township

22 South, Range 27 East, NMPM, Eddy County, New Mexico.

EXHIBIT
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6. Under Case No. 25166, Alpha proposes and dedicates to the HSU seven (7) initial
wells: the Hollywood Star 17-18 Fee 701H; Hollywood Star 17-18 Fee 702H; Hollywood Star
17-18 Fee 703H; Hollywood Star 17-18 Fee 704H; Hollywood Star 17-18 Fee 801H;
Hollywood Star 17- 18 Fee 802H; and the Hollywood Star 17-18 Fee 803H, to be drilled to a
sufficient depth to test the Wolfcamp.

7. Alpha proposes the Hollywood Star 17-18 Fee 701H Well (API pending) a gas
well, to be horizontally drilled from a surface location in the a surface location in the NW/4SW/4
(Unit L) of Section 16 to a bottom hole location in Lot 4 (SW/4SW/4) of Section 18; approximate
TVD of 8,809’; approximate TMD of 19,150’; FTP in Section 17: 724’ FSL, 330” FEL; LTP in
Section 18: 724’ FSL, 300° FWL.

8. Alpha proposes the Hollywood Star 17-18 Fee 702H Well (API pending) a gas
well, to be horizontally drilled from a surface location in the NW/4SW/4 (Unit L) of Section 16 to
a bottom hole location in Lot 3 (NW/4 SW/4) of Section 18; approximate TVD of 8,809;
approximate TMD of 19,150°; FTP in Section 17: 2,024> FSL, 330’ FEL; LTP in Section 18:
2,024° FSL, 330 FWL.

9. Alpha proposes the Hollywood Star 17-18 Fee 703H Well (API pending) a gas
well, to be horizontally drilled from a surface location in the NW/4SW/4 (Unit L) of Section 16 to
a bottom hole location in Lot 2 (SW/4NW/4) of Section 18; approximate TVD of §,809’;
approximate TMD of 19,150’; FTP in Section 17: 1,980 FNL, 330’ FEL; LTP in Section 18:
1,960’ FNL, 330 FWL.

10.  Alpha proposes the Hollywood Star 17-18 Fee 704H Well (API pending) a gas
well, to be horizontally drilled from a surface location in the NW/4SW/4 (Unit L) of Section 16 to

a bottom hole location in Lot 1 (NW/4 NW/4) of Section 18; approximate TVD of 8,809;
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approximate TMD of 19,150’; FTP in Section 17: 660’ FNL, 330’ FEL; LTP in Section 18: 660’
FNL, 330° FWL.

11.  Alpha proposes the Hollywood Star 17-18 Fee 801H Well (API pending) a gas
well, to be horizontally drilled from a surface location in the NW/4SW/4 (Unit L) of Section 16 to
a bottom hole location in Lot 3 (NW/4SW/4) of Section 18; approximate TVD of 9,402’;
approximate TMD of 19,725’; FTP in Section 17: 1,320” FSL, 330’ FEL; LTP in Section 18:
1,374’ FSL, 330’ FWL.

12.  Alpha proposes the Hollywood Star 17-18 Fee 802H Well (API pending) a gas
well, to be horizontally drilled from a surface location in the NW/4SW/4 (Unit L) of Section 16 to
a bottom hole location in Lot 2 (SW/4 NW/4) of Section 18; approximate TVD of 9,402’;
approximate TMD of 19,725’; FTP in Section 17: 2460 FSL, 330 FEL; LTP in Section 18: 2,610’
FSL, 330 FWL.

13.  Alpha proposes the Hollywood Star 17-18 Fee 803H Well (API pending) a gas
well, to be horizontally drilled from a surface location in the NW/4SW/4 (Unit L) of Section 16 to
a bottom hole location in Lot 1 (NW/4 NW/4) of Section 18; approximate TVD of 9,402’;
approximate TMD of 19,725’; FTP in Section 17: 1,320° FNL, 330” FEL; LTP in Section 18:
1,310° FNL, 330° FWL.

14. In the course of acquiring surface access to drill the Hollywood Star 17-18 Fee
Development, the initially proposed SHL was not viable, thus requiring a change in SHL to Section
16, Township 22 South, Range 27 East. Alpha will provide supplements to the well proposals that
address this change.

15. The proposed C-102 for each well is attached as Exhibit A-1.
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16. A general location plat and a plat outlining the unit being pooled is attached hereto
as Exhibit A-2, which show the location of the proposed wells within the unit. The well locations
are orthodox, and they meet the Division’s offset requirements.

17. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding
the working interest owners, the overriding royalty interest owners, and the record title owners to
be pooled. The “ULMI” designation denotes owners who are unleased. Alpha requests these
parties be pooled and the statutory 1/8 royalty be allocated.

18. There are no depth severances in the Wolfcamp formation in this acreage.

19. A good faith review of records did not reveal any viable overlapping units.

20. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-2. In compiling these addresses, I
conducted a diligent search of the public records in Eddy County, New Mexico, where the well is
located, and of phone directories and did computer searches to locate the contact information for
parties entitled to notification. Notice for three (3) working interest owners: Federal National
Mortgage Association, Magnum Hunter Production, Inc. and Margie Hurd Anderson are listed
as Undelivered — Forwarded. A second notice letter was sent to Magnum Hunter Production,
Inc., which was delivered and received; notice for sixty-seven (67) working interest owners:
Estate of Elvis Lee Watkins; Roy Martin Glaze, c/o Betty L. Hughes; Margaret T. Mitchell;
Josephine Lara Perales; James Brazeal; Judy T. Fischer; Mike O'Neal; Jessica Marie Fierro;
Garland Johnson, Jr. and Ora Lee Johnson; Allen Norma D. Depew; Rosemary O'Neill; Bernita L.
Payne; James G. Bennett and Ruby B. Bennett; Frank H. Ramirez and Margaret Gomez Ramirez;

B&E, Inc.; Kevin Raymond Decker; Marilyn Brazeal; Dorado Petroleum, LLC ; The Estate of
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Bessie May Tyler; Joe Willie Smith; Myrl Jean Angell; Stephen Glenn Hopkins; Willie James
McCraw and Christine McCraw; Virginia P. Ingram; Vinceate J Hernandez, c/o Mary H. Lopez;
Tina Michelle O'Mahoney; The Estate of Louis M. Salinas; Terry Smith; Terrance P. McGonagill;
Steven Fischer; St. Edward Catholic School, c/o Father Kriday Kumar Pasala; Roberto Olivas;
Rice Memorial Foundation, Inc., c/o Christian Methodist Episcopal Church; Porfirio D. Martinez,
Jr., and Grace Ann Martinez; Narvell Ingram; Nadine Briones; Mary H Lopez; Lucia Aldas; Juan
S. Olivas; Joe N. Vasquez, Jr.; Ismael Vasquez; Hilario Delgado Sonora; Heirs of Helen G. Barrett;
Heirs of Elizabeth S. Samaniego; Heirs of D. O. Henry and Louise B. Henry; Gregorio J
Hernandez, ¢/o Mary H Lopez; Estate of Leo Greenwood; Estate of J. C. Kimbrough, c/o Brenda
K. Smith; Estate of Hue Johnson; Estate of Elvis Greenwood; Cristobal C. Rojas and Elfidia Rojas;
Carolyn M. Williams, Indiv. And Sucr. Pers. Rep. of the Estate of Phyllis M. Western; Bobby R
Smith & Michelle I Smith; Big Sky Estates, Inc; Anna Linda Casarez; Angel Jo Martinez; Andres
Estrada; Alfonso B. Molinar and Teresa V. Molinar; Ira J. Burns and Almetra A. Burns; Paws and
Claws Humane Society, Inc.; FlatRock Royalties, LLC; Ella Mae McGonagill Stufft; Church of
God in Christ; Beatrice S. Chavez; Charles R. Bell; N.H. Galloway Heirs, c/o Herman Galloway;
and Carolyn Louis-Garcia, are listed as Returned to Sender; notice for seventy-two (72)
working interest owners: Joe J. Florez Estate; Melanie Pillmore; Carla Day Nichols; Carla
Benavidez Canett; Carla Benavidez; Emma Padilla; Alfredo Franco; Robert Salcido; Lino A.
Rodriguez Jr. and Noreen L. Rodriguez-Coffee; Mary Camille Hall; Zelma Rhoten; Meliton Fierro
III; Marvin S. Jenkins; William Niel Holder; Marsha Benavidez Baldwin; Bertha Fay Dougherty;
Tim Bowden; Mamie R. Patterson; Avis J. Chatham; Bonita M. Woods; Heirs of Pedro Sarabia
and Erminia Sarabia, ¢c/o Brenda Sarabia; Daisy Ann Irving Hobgood; Tom Benavides; Howard

Beals, heirs and assigns; Debbie Brewer; Nancy Brazeal, c/o Michael Brazeal; Michael Brazeal;
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Elizabeth Rose S. Segovia; Delores Villapando and Francisca Villapando, c/o Elizabeth Segovia;
Woodrow W. Irving, JR.; Maria De Jesus Gonzales, c¢/o Rita G. Landeros; Jimmy Acosta; Areli
Neri and Ivan Neri; Harrison Hurd; Estates of Lawrence C. Barrett and Helen G. Barrett, c/o
Pamela Davis; Estate of Ralph L. Robertson and Juanita Robertson, c/o Clyde Freeman; Veronica
D. Hernandez; Valeria Gonzales Hernandez; Thomas D. Martinez and Kristine Martinez; Thelma
L. Ramsey; The Estates of Louis Vigil and Celia Vigil; The Estate of Efren Parras; Terrie Jo
Smead; Tamala Roberson Jones, c/o Randy Scott Jones; Serapio R. Munoz and Thelma Munoz
Estate; Perla G. Martinez; Patricia Larez; Monica M. Chavez; Luis Arturo De Leon Macias; Lillie
Ophelia Greene; Jose De Leon Macias; Johnny R Corona and Flora A Corona; Johnny G. Dorado;
John Wilson Brazeal; Joe L. Florez, Jr.; James Aguirre; Frank H. Arredondo; Felipa G. Salcido;
Estate of Nieves F. Calderon and Consuelo Talavera, Calderon Sapien, c/o Nieves T. Calderon,
Jr.; Esperanza M. Navarette, c/o Abel N Marquez; E. M. Smith; Catalina Castillo Dominguez, aka
Catarina Castillo Dominguez, aka Catherine Dominguez; Carolina Salazar; Butimia Salcido;
Bernardino R. Rodriguez; Antonio R. Rostro; Adolfo S. Olivas Jr.; Emerald Bravo Perez; Heirs
and Devisees of Clarence O. Morrison; The Heirs of Rebecca Wright, c/o Tammy D. Ingram,;
Jamie Castillo; and E. J. Lorentzen and Dorothy C. Lorentzen, are listed as To Be Returned;
notice for fifty-seven (57) interest owners: Estate of Harry Alphus Martin and Claudie Martin,
Nicholas K. Hobson; DeltaUS Corporation; Local Union No. 1245, United Brotherhood of
Carpenters and Joiners of America; Janice A. Paxton; Margo Born Mason; Loretta Fay Hayes;
Jimmy Fischer; BlackGold Developers, LLC; Benjamin G. Campos; Yvette Devereaux; Pamela
May Davis, heirs and assigns; The Estate of Ouida Harper; Barbara B. Hesler; John D. Lanning;
Herman Hurd; Estate of Dwyatt B Nesbit; Gary L. Roberts; Prudence Nelson, heirs and assigns;

Thomas Jacob Negrete; The Estate of Hortencia Munoz, c/o DeLora Elizondo; The Estate of David
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Leos, ¢/o Lucy K. Lewis; Sarah Fierro Stinson; Ricardo R. Venegas; Nathaniel J. Dorwart; Micaela
F. Segura, Abel Segura; Mario Galindo Silva; Maria R. Corona; Margaret Autry and the Estate of
John D. Autry; Lydia Salcido; Kerry Smith, Pers. Rep. of Estate of Brenda Smith; Juanita H
Granger; Juana Leah Williams; Joseph Aragon; Joe V. Montoya; Joe H. Lomax; Jim Broughton
and Bella Broughton; Jesus Ramirez & Josefina G. Ramirez; Jesus Diaz-Saenz; Jared D.
Rodriguez; Hector John Quintana, Jr.; Gracie Judy Harris; Frank and Diana Campos; Estate of
Eliaas Torrez and Ramona Venegas, c¢/o Joe Montoya; Estate of Cecile J Harris; Estate of Armando
Larez, ¢c/o Dora A. Larez; Elidia Salcido; Donna P. Salazar; Dawn Trujillo; Dawn Ingram; Daniel
M. Chavez; Clementine Lewis and The Estate of Columbus Lewis; Carla Balderrama; Bernardo
Dorado; Aulton W & E. R. Hefner, Heirs and Assigns Alayne Jones, Trustee; Apolenio Montejano,
Jr. and Sandra Montejano; Anselma Arredondo Life Estate; and Anita Redino, are listed as
Undelivered - To Be Returned. Alpha published notice in the Carlsbad Current-Argus, a
newspaper of general circulation in Eddy County, New Mexico, to account for any unlocatable
parties and cover any contingencies regarding notice.

21.  Alpha has made a good faith effort to negotiate with the interest owners, but has
been unable to obtain, voluntary agreement from all interest owners to participate in the drilling of
the well or in the commitment of their interests to the well for its development within the proposed
horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the
owners.

22. The interest owners being pooled have been contacted regarding the proposed well
but have failed or refused to voluntarily commit their interest in the well. However, Alpha has
been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint

Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached between
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Alpha and another interest owner or owners, Alpha requests that the voluntary agreement become
operative and supersede the Division’s order for said parties, except to the extent the Division
deems it necessary to maintain spacing criteria for the purpose of conservation, the prevention of
waste, and protection of correlative rights.

23. Exhibit A-3 is a sample proposal letter and the AFEs for the proposed well. The
estimated cost of the well set forth in the AFEs is fair, reasonable, and comparable to the costs of
other wells of similar depths and lengths drilled in this area of New Mexico.

24.  Alpha submitted to the Division the amended pooling application in Case No.
25166 for the purpose of informing the Division that Paloma AssetCO, LLC (“Paloma”) will be
the designated operator of the wells and unit. The previous pooling application submitted in Case
No. 24944 did not include this information, and Alpha wanted to fully inform the Division of
Paloma’s role. As requested in the Amended Application and stated in its Paragraphs A —F, Alpha
seeks an order pooling all uncommitted mineral interests in the Wolfcamp formation underlying
the Subject Lands; approving the seven Hollywood Star wells as wells for the spacing unit; and
designating Paloma as operator.

25.  Also pursuant to the Amended Application, Alpha requests overhead and
administrative rates of $8,500/month for drilling each well and $850/month for producing each
well. These rates are fair and comparable to the rates charged by other operators for wells of this
type in this area of southeastern New Mexico. Alpha requests that these rates be adjusted
periodically as provided in the COPAS Accounting Procedure.

26.  Alpharequests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners to the extent needed.

27.  Alpha requests that it be designated operator of the unit and well.
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28. The Exhibits to this Statement were prepared by me or compiled from Alpha’s
company business records under my direct supervision.

29.  The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

30. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of John Coffman:
['understand that this Self-Affirmed Statement will be used as written testimony before
the Division in Case No. 25166 and affirm that my testimony herein is true and correct, to the

best of my knowledge and belief and made under penalty of perjury under the laws of the State

of New Mexico.

/
John Coffman

o D

Date Signed
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Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico QUESTIONS
P (506 656-8115 Energy, Minerals and Natural Resources Action 524628
Online Phone Directory Oil Conservation Division

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505

QUESTIONS
Operator: OGRID:
American Energy Resources LLC 372991
P.O.BOX 114 Action Number:
Hagerman, NM 88232 524628
Action Type:
[HEAR] Prehearing Statement (PREHEARING)
QUESTIONS
Testimony
Please assist us by provide the following information about your testimony.
Number of witnesses Not answered.
Testimony time (in minutes) Not answered.
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