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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

TO REOPEN CASE NO. 24185 (ORDER NO.

R-23684 (E.G.L. RESOURCES, INC.) AND

CASE NO. 24886 (ORDER NO. R-23685

PBEX, LLC) TO REQUIRE SUBMISSION

OF PROPER STATEMENTS OF WELL

COSTS BY OPERATOR AND RECOGNIZE

THE CONSENTING STATUS OF CHEVRON. CASE NO. 25878

PBEX, LLC AND E.G.L. RESOURCES, INC.’S EXPEDITED MOTION TO LIMIT
SCOPE OF HEARING OR, ALTERNATIVELY., VACATE AND RESET HEARING TO
ALLOW ADDITIONAL DISCOVERY AND MOTIONS PRACTICE

PBEX, LLC (“PBEX”) and E.G.L. Resources, Inc. (“E.G.L.”) (collectively, “PBEX”), by
and through undersigned counsel, request that the New Mexico Oil Conservation Division
(“Division”) limit the scope of the hearing in this matter in accordance with Chevron’s U.S.A.
Inc.’s representations and the Division’s prior rulings or, alternatively, vacate the May 13, 2026
hearing and set a status conference to discuss a new scheduling order that allows time for discovery
and prehearing briefs regarding Chevron’s claims.! In support of its Motion, PBEX states as
follows.

I. INTRODUCTION

On December 24, 2025, Chevron filed an Application to reopen Case Nos. 24185 and
24886 “to clarify and confirm Chevron’s voluntary joinder to participate in the costs of drilling,
completing and equipping the wells authorized by the Division in those cases.” Chevron timely

signed its election to participate in the Bond Wells under Order Nos. R-23684 and R-23685

! Counsel for Chevron was contacted regarding this motion; however, undersigned counsel was unable to
ascertain Chevron’s position before filing.
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(collectively, “Pooling Orders”) and thereby ratified PBEX’s post-order well proposal, including
the well locations and depths, but failed to pay its share of the estimated well costs within 30 days
of the election as required by Paragraph 25 of the Pooling Orders. Chevron now asks the Division
to intervene and remedy its failure.

On August 7, 2025, PBEX sent Chevron proposals for the Bond Wells under the terms of
the Orders.? The letter included Authorizations for Expenditures (“AFEs”) for each of the Bond
Wells, referenced the Orders, and stated “Pursuant to said Orders, if you wish to participate in the
operations described above, please indicate so in the space provided, and sign and return the
enclosed AFEs within 30 days of receipt of this correspondence.”® The proposal and AFEs
specifically identified each well that would be drilled and specified the well depths and locations
by footage.*

On August 27, 2025, Chevron signed the election letter and agreed to participate in the
Bond Wells as they were proposed.®> Andrew Armpriester, General Manager North America NOJV
and Royalty, signed the election letter on behalf of Chevron and specifically signed each AFE.
Chevron’s election letter was unconditional and did not raise any concern regarding the validity of
PBEX’s August 7" Well Proposal.® Chevron did not object that the well numbers or footages
differed from those included in the pooling order, that PBEX sent the proposal letter instead of
EGL, or that the letter failed to include Chevron’s specific share of the estimated well costs.

Chevron, a sophisticated oil and gas operator in New Mexico, did not claim it had insufficient

2 August 7, 2025 Well Proposal, attached as Exhibit 1.
31d.

41d.

5> August 27, 2025 election letter, attached as Exhibit 2.
6 See id.
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information to complete the election, did not state it would not sign without a JOA, and did not
execute the election letter under protest.” Rather, Chevron simply executed and returned the signed
election letter and associated AFEs.

While Chevron unconditionally elected to participate in the Bond Wells and thereby
ratified PBEX’s post-order proposal, was notified of the Pooling Orders, and had ample
information regarding the Estimated Well Costs and its ownership interest (as shown by both its
internal correspondence and from that provided by PBEX), it failed to pay its share of such costs
by the deadline set forth in Paragraph 25 of the Orders. Thus, as of September 26, 2025 (30 days
after Chevron's August 27, 2025 election to participate in the Bond Wells), Chevron was deemed
a “Non-Consenting Pooled Working Interest” under the Pooling Orders. It is possible Chevron
chose not to pay the Estimated Well Costs because it did not wish to fund the wells in advance or
that the missed payment was a consequence of Chevron’s negligence, but either way, Chevron’s
failure did not result from any action by PBEX. To date, Chevron has still not paid any of the
Estimated Well Costs. Now, despite having signed the election letter and each AFE and thereby
waiving its objections,® Chevron seeks to reopen these proceedings by claiming fault with PBEX’s
proposals and Statements of Estimated Well Costs under the Orders.

On January 23, 2026, PBEX moved to dismiss Chevron’s Application for lack of standing
because Chevron cannot show that its alleged harm resulted from any action of PBEX. In its

response, Chevron argued that PBEX violated industry standards with respect to the post-order

7 The sophistication of a party is relevant to its knowledge and understanding of OCD requirements. See, e.g.,
Case No. 25809, Order Denying XTO Holdings, LLC’s Applications to Reopen Riley Permian Operating Case Nos.
25047-25049 at § 15 (Feb. 25, 2026) (“XTO is a sophisticated party with a dedicated ‘Operated By Others"’(OBO)
division responsible for monitoring pooling proceedings.”).

8 Id. at § 16 (“Waiver: By submitting formal elections to participate and signed AFEs, XTO demonstrated
actual knowledge of the proceedings and waived any claims regarding procedural notice defects under established
principles of waiver and estoppel.”).
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well proposal and Statement of Estimated Well Costs for the Bond Wells and acknowledged that
it is asking the Division to address significant issues of first impression that will affect all operators
in New Mexico.’ Specifically, Chevron argued for a previously unrecognized obligation on
operators to negotiate with Pooled Working Interests after a pooling order has been issued and a
party has elected to participate and that a Statement of Estimated Well Costs does not comply
with a pooling order when:
e An operator makes any adjustments to well names and locations
for wells included in a pooling order, even if the adjustments do

not rise to the level of a material change under OCD’s policies;

o Final title information is not provided to the division following
issuance of a pooling order;

e A Statement of Estimated Well Costs does not include the
Pooled Working Interest’s final ownership percentage (even if
the percentage is communicated in writing prior to the election

deadline);

e An operator under a pooling order is an affiliate of the applicant
and the pooling documents submitted to the Division included
both parties; and

e A post-order election letter and Statement of Estimated Well
Costs references the publicly available pooling orders but does
not expressly state that estimated well costs must be paid within
30 days of the election. !°

The Division denied PBEX’s Motion to Dismiss for Lack of Standing on February 26, 2026.
On February 26, 2026, the Division held a status conference to discuss a hearing date. At

the status conference, counsel for PBEX explained that PBEX would need time to conduct

discovery into the matters alleged by Chevron in its response to the motion to dismiss — including

9 See Chevron’s Response to PBEX’s Motion to Dismiss for Lack of Standing at 2-3 and Exhibit A-2.

10 See Chevron’s Response to PBEX’s Motion to Dismiss for Lack of Standing at 2-3 and Exhibit A-2; see
also March 10, 2026 Hearing Transcript at 14-16.
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Chevron’s claims regarding industry standards — and further stated that PBEX intended to file a
motion to dismiss on the issue of waiver. 3/4/26 Tr. 67:13 — 68:2. Chevron opposed both discovery
and motions practice. Id. at 70:4-10. In particular, Chevron’s counsel asserted that “[t]his is an
issue between Chevron and PBEX.” [Id. at 70:6-7. The Hearing Examiner set a scheduling
conference for March 10, 2026 so that the parties could further address the scope of the hearing.
Id. at 71:8-10 (“I think it is fundamental to understand what the issues are moving forward.”); see
also id. at 71:17:19 (“I don’t want to cut off [PBEX’s] ability to present a full and fair case.”).

At the March 10, 2026 scheduling conference, counsel for Chevron represented that the
two issues for hearing were the sufficiency of the statement of well costs and the obligation of
PBEX to comply with Division compulsory pooling orders. 3/10/26 Tr. 16:16-21. Counsel for
Chevron further represented that it anticipated a half day hearing on these issues. Id. at 31:3-5
(“The issues are very discreet. We might have five or six witness, three on each side, a half-day
hearing.”). Based on Chevron’s representations regarding the scope of the hearing, the Division
issued a prehearing order that day, setting this matter for a contested hearing on April 21, 2026.

Also at the March 10" status conference, the hearing examiner asked the parties to
exchange requested subpoenas and submit them to the Division on March 13, 2026, identifying
the requests that were opposed and unopposed. 3/10/26 Tr. 40:17-41:25. PBEX provided its
requests to the Division on March 13, 2026 and, to address Chevron’s arguments that PBEX’s
post-order well proposals and statements of estimated well costs violated industry standards,
sought: post-order well proposals and statements of estimated well costs that Chevron issued or
received from January 1, 2022 to the present; documents regarding post-pooling order well

changes for Chevron wells, and documents regarding changes in title information following the
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issuance of pooling orders to Chevron.!! Chevron filed a Notice of Proposed Subpoena Duces
Tecum that day and included similar requests.'> PBEX also moved for the issuance of deposition
subpoenas on the grounds that Chevron raised novel theories that impact all operators in New
Mexico and that PBEX’s post-order well proposals violated industry standards. !?

On March 15, 2026, the Division issued the document subpoenas and omitted requests
relevant to industry standards, including the post-order well proposals and statements of estimated
well costs received or provided in other matters.'* The Division also issued an order denying
PBEX’s request for depositions on the ground that this case involves “documentary and statutory
issues that do not reach the level of technical complexity present in commercial disposal or
environmental cases.” !> By limiting discovery to matters that directly involve the Bond Wells, and
denying discovery regarding industry standards, the Division effectively limited the scope of this
proceeding accordingly.

On March 30, 2026, PBEX filed an unopposed motion to continue the hearing to May 13,
2026 due to the unavailability of PBEX’s engineering witness on April 21, 2026. The Division
issued an order granting the motion on March 31, 2026. Thus, the case is currently set for hearing
on May 13, 2026, with direct testimony and exhibits due on May 7, 2026.

On April 13, 2026, Chevron responded to PBEX’s subpoena and identified two expert
witnesses on industry standards and Division policies, including a former Division hearing

examiner:

1 See March 13, 2026 e-mail correspondence and proposed subpoena, attached as Exhibit 3.
12 See Chevron’s Notice of Proposed Subpoena Duces Tecum (March 13, 2026).
13 Motion for Issuance of Deposition Subpoenas at 4 (Mar. 13, 2026).

14 See Subpoena for Documents to Chevron (March 16, 2026); Subpoena Duces Tecum to PBEX (March 16,
2026).

15 See Order Denying Motion for Issuance of Deposition Subpoenas (March 15, 2026).

6
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Scott Sabrsula as an expert in land title and industry custom and practice. He is expect [sic]
to testify based upon his education, training and experience. Anticipated testimony topics
include, but are not limited to:

o PBEX/EGL August 7, 2025 statement of wells costs fails to comply with the terms
of the Orders, Division Rules and industry custom and practices.

William Jones, Blackwater Engineering LLC, former petroleum engineer, District
Supervisor, hearing examiner and technical hearing examiner for the New Mexico Oil
Conservation Division, whose credentials as an expert have been accepted as a matter of
record by the Division. Mr. Jones is expected to testify based upon his education, training
and experience. Anticipated testimony topics include, but are not limited to:

o A comparison of the PBEX/EGL exhibits introduced at the hearings in its
compulsory pooling cases, the APDs for the wells listed in the Orders and the
August 7, 2025 statement of well costs and descriptions of the wells in the Orders
and letter to demonstrate substantial deviation from the development plan presented
at the hearing and approved by the Division.

o Compliance with OCD regulations and Orders, including compliance with notice
requirements, post-order obligations vis-a-vis OCD and pooled working interest
owners, including with respect to ownership changes, negotiations with pooled
working interests owners, communications with OCD regarding changes in
development plans.'°

Chevron’s list of exhibits includes, inter alia:

The documents attached to Chevron’s Response to PBEX/EGL Motion to Dismiss for Lack
of Standing, including the Declaration of Scott Sabrsula and its attachments;

Examples of cash call letters from other operators; and

Demonstrative Exhibits illustrating and summarizing the analysis and opinions of
Chevron’s expert witnesses. !’

Additionally, Chevron produced over 2000 pages of documents but did not identify by bates

number which documents were responsive to each of the subpoena responses. And, despite

asserting privilege objections, Chevron failed to provide a privilege log.

16 Chevron’s Response to Subpoena for Documents, attached as Exhibit 4 (emphasis added).
17 1d. at 5-6.
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Chevron’s subpoena response unequivocally confirms what PBEX has argued all along—
that Chevron intends to raise broad claims regarding industry standards and policies and that PBEX
must be afforded a full and fair opportunity to respond. Thus, Chevron’s claims are not only
“between Chevron and PBEX,” 3/4/26 Tr. 70:6-7 (Ms. Bennett), the issues are not “very discreet,”
3/10/26 Tr. 31:3-5 (Mr. DeBrine), and the hearing is not going to last a “half-day.” Id. Chevron’s
bait and switch regarding the scope of the hearing threatens PBEX’s due process rights and
precludes the Division from fully vetting the new obligations Chevron asks it to impose. Either
Chevron should be held to the narrow scope it has represented to the Division (i.e. whether PBEX’s
Statements of Estimated Well Costs for the Bond Wells complied with Paragraph 24 of the Pooling
Orders) or the current hearing should be vacated so that PBEX can properly engage in discovery
and motions practice and ensure it has appropriate witnesses available to address Chevron’s
claims, including external experts.

II. ARGUMENT

Due process protections apply to administrative proceedings. Reid v. New Mexico Bd. of
Examiners in Optometry, 1979-NMSC-005, 99 7-8, 92 N.M. 414, 589 P.2d 198. In fact, “[d]ue
process safeguards are particularly important in administrative agency proceedings because many
of the customary safeguards affiliated with court proceedings have, in the interest of expedition
and a supposed administrative efficiency, been relaxed.” Santa Fe Expl. Co. v. Oil Conservation
Comm’n of State of N.M., 1992-NMSC-044, 4 14, 114 N.M. 103, 835 P.2d 819 (internal quotation
marks and citation omitted). Among other requirements, due process requires that parties are
reasonably informed of the issues to be addressed at hearing so they have a full and fair opportunity

to prepare and present their respective cases. McCoy v. New Mexico Real Est. Comm ’n, 1980-
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NMSC-081, 9 9, 94 N.M. 602, 614 P.2d 14 (“[P]rocedural due process requires notice and an
opportunity to prepare one’s case and be heard on it.”).

As demonstrated by the chronology set out above, Chevron has repeatedly misrepresented
the scope of the case and the nature of its claims to the Division in an attempt to force an expedited
decision without any regard for fairness or PBEX’s due process rights. After insisting this was a
short and straightforward case that did not even require discovery, vigorously opposing PBEX’s
discovery that was necessary to refute Chevron’s claims on industry standards (e.g., post-order
well proposals sent or received over the past several years), claiming the hearing would only take
a half-day, and opposing pre-hearing briefs on issues like Chevron’s waiver that can narrow the
issues, Chevron has identified multiple witnesses to testify on industry standards, including an
outside expert, and identified hearing exhibits that include well proposals from other operators.
Such gamesmanship should not be countenanced by the Division.

“Embodied in the term ‘procedural due process’ is reasonable notice and opportunity to be
heard and present any claim or defense.” McCoy, 1980-NMSC-081, § 10. Chevron’s recent
subpoena response is inconsistent with the scope of the hearing that Chevron represented at the
March scheduling conference. Now, approximately three weeks before testimony and exhibits are
due, PBEX must:

e identify and engage an outside expert to respond to Chevron’s proposed expert
testimony on industry standards and regulatory compliance issues;

e respond to Chevron’s arguments on industry standards and alleged regulatory
requirements without any discovery whatsoever on the basis for those claims;

e address Chevron’s cherry-picked well proposals from other operators without any

discovery from Chevron on other well proposals it issued or received;
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e comb through over 2000 pages of documents with no information on which
documents are responsive to which subpoena requests;

e try to determine if Chevron withheld documents based on a claim of privilege
because it did not provide a privilege log; and

e prepare for a hearing well beyond the scope of Chevron’s repeated representations
to the Division.

At a minimum, due process requires that the Division: (1) enter an order clarifying the
narrow scope of the hearing and excluding Chevron’s evidence and arguments on industry
standards and Division policies; or (2) vacate the hearing to give PBEX a full and fair opportunity
to prepare for hearing, to include propounding discovery, deposing experts, reviewing the tranche
of documents recently produced by Chevron, and filing prehearing motions. Prehearing motions
are particularly important here, where Chevron asks the Division to impose new, post-order
obligations on PBEX despite having ratified PBEX’s post-order well proposals. Either option is
acceptable to PBEX, but forcing PBEX to proceed to hearing on Chevron’s broad claims that
PBEX’s post-order proposals and Statements of Estimated Well Costs violated industry standards
and the Division’s regulatory policies without discovery or time to identify appropriate witnesses
is unfairly prejudicial and violates PBEX’s constitutional right to due process.

III. CONCLUSION

For the foregoing reasons, PBEX requests that the Division enter an order limiting the
scope of the hearing to only include whether the statements of estimated well costs for the Bond
Wells complied with Paragraph 24 of the Pooling Orders or, alternatively, vacate the May 13,2026

hearing to allow PBEX a full and fair opportunity to prepare for the hearing on the issues identified

10
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by Chevron in its subpoena response. PBEX requests an expedited decision on this motion due to

the impending hearing date and deadline for the filing of testimony and exhibits.
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Respectfully submitted,
HARDY MCLEAN LLC

/s/ Dana S. Hardy

Dana S. Hardy

Jaclyn M. McLean

Jaime R. Fontaine

Yarithza Pefia

125 Lincoln Ave, Ste. 223
Santa Fe, NM 87501

Phone: (505) 230-4410
dhardy@hardymclean.com
imclean@hardymclean.com

jfontaine@hardymeclean.com

ypena@hardymeclean.com

Counsel for PBEX, LLC and E.G.L. Resources, Inc.
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served upon the following
counsel of record by electronic mail on April 15, 2026.

Earl E. DeBrine, Jr.

Deana M. Bennett

Jeffrey H. Goodwin

MODRALL, SPERLING, ROEHL,
HARRIS & SISK, P.A.

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
earl.debrine@modrall.com
deana.bennett@modrall.com
jeffrey.goodwin@modrall.com

Attorneys for Chevron U.S.A. Inc.

/s/ Dana S. Hardy
Dana S. Hardy
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August 7, 2025

Chevron USA Inc.

6301 Deauville Blvd
Midland, TX 79706
Attn: Land Department

Re: Bond 32-34 Fed Com 101H, 103H & Bond 33-34 Fed Com 104H, 106H
Bond 32-34 Fed Com 201H, 205H & Bond 33-34 Fed Com 207H, 211H
Bond 32-34 Fed Com 301H & Bond 33-34 Fed Com 304H, 306H
Sections 32, 33 & 34, T18S-R32E
Lea County, New Mexico

Dear Sir or Madam:

PBEX Operations, LLC, on behalf of PBEX, LLC (“PBX”), hereby proposes under Compulsory Order Nos. R-
23684 and R-23685, respectively, the drilling of the following wells located in Sections 32, 33 & 34 of T18S-
R32E, Lea County, New Mexico. Please review the attached Authority for Expenditures (“AFE”) with the
gross estimated total cost to drill and complete each of the referenced wells.

PHASE 1

BOND 32-34 FED COM 201H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T185-R32E

SHL- Sec. 32: 1726’ FNL, 2465’ FWL, or a legal location in Unit F
FTP- Sec. 32: 330’ FNL, 2540’ FEL, or at a legal location in Unit B
LTP- Sec. 34: 330’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 330’ FNL, 10’ FEL, or at a legal location in Unit A
Formation - 2BS TVD -9,320’ MD - 23,320’

BOND 32-34 FED COM 205H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2445’ FWL, or a legal location in Unit F
FTP- Sec. 32: 2200’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2200’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2200° FNL, 10’ FEL, or at a legal location in Unit H
Formation - 2BS TVD -9,320’ MD - 23,320’

BOND 32-34 FED COM 301H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2405’ FWL, or a legal location in Unit F
FTP- Sec. 32: 1640’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 1640 FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 1640" FNL, 10’ FEL, or at a legal location in Unit H
Formation - 3BS TVD - 10,150’ MD — 24,150’
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

BOND 33-34 FED COM 207H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 2000’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1630’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1630’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1630’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 2BS TVD -9,320’ MD -20,680’

BOND 33-34 FED COM 211H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1980’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 2BS TVD-9,320’ MD - 20,680’

PHASE 2

BOND 32-34 FED COM 101H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2425’ FWL, or a legal location in Unit F
FTP- Sec. 32: 660’ FNL, 2540’ FEL, or at a legal location in Unit B
LTP- Sec. 34: 660’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 660" FNL, 10’ FEL, or at a legal location in Unit A
Formation - 1BS TVD — 8’450 MD - 22,450’

BOND 32-34 FED COM 103H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2385’ FWL, or a legal location in Unit F
FTP- Sec. 32: 2130 FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2130’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2130’ FNL, 10’ FEL, or at a legal location in Unit H
Formation - 1BS TVD - 8,450’ MD — 22,450’

BOND 33-34 FED COM 104H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1680’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1650’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1650’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1650’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 1BS TVD - 8,450’ MD -19,810’

BOND 33-34 FED COM 106H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1660’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 1BS TVD - 7,820’ MD - 19,180’

BOND 33-34 FED COM 304H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1700’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 2230’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 2230’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 2230’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 3BS TVD -10,150’ MD-21,510

BOND 33-34 FED COM 306H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1640’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 3BS TVD — 10,150’ MD-21,510

Pursuant to said Orders, if you wish to participate in the operations described above, please indicate so
in the space provided, and sign and return the enclosed AFEs within 30 days of receipt of this
correspondence.

Should you have any questions or want to discuss any details, please contact me at 432.894.4625 or
ruth@pbex.com.

Sincerely,
PBEX, LLC
//Ruth Pelzel//

Ruth Pelzel
Senior Landman

RP:bh
Enc
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

| WELL NAME Elect TO PARTICIPATE for Elect NOT TO PARTICIPATE for
proportionate share of costs proportionate share of costs

Bond 32-34 Fed Com 201H

Bond 32-34 Fed Com 205H

Bond 32-34 Fed Com 301H

Bond 33-34 Fed Com 207H

Bond 33-34 Fed Com 211H

Bond 32-34 Fed Com 101H

Bond 32-34 Fed Com 103H

Bond 33-34 Fed Com 104H

Bond 33-34 Fed Com 106H

Bond 33-34 Fed Com 304H

Bond 33-34 Fed Com 306H

Company:

Signed:

Name:

Title:

Date:

Released to Imaging: 4/16/2026 2:30:00 PM
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Suite 900
Midland, TX 79701
WELL NAME Bond 32-34 Fed Com 204H AFE TYPE | Development _AFE NUMBER
LATERAL LOCATION Secticn 32 33. & 34 of 18S 32E  FIELD | Northern Delaware _PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL, 2465 FWL (or Unit Fi | FORMATION | 2BSS _DRILLING DAYS 25
BOTTOM-HOLE LOCATION  34: 330 FNL, 10 FEL (or Unit A| COUNTY LEA _DEPTH (TWD/TMD] 9,320 TV
STATE NM
PROJECT DESCRIPTION Drilling, Com:letion & Facilities costs for PBEX 2.5-mile Jateral
ACCT. CODE DESCRIPTICN OF EXPENDITURE COST ESTIMATE
IDC | & | Toc | TCC
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBLE COSTS
9201 9301 SURVEY/PERMITS/DAMAGES $25,000.00 $25,000.00
9202 9302 | __lLocaTion & RoAD $76.875.00 $78,875.00
8203 | | RIG MOVE $100.000.00 $100000.00
9204 | | |DRILLING - FOOTAGE $0.00
9205 9305 | |  |DRILLING - DAYWORK $750,000.00 $750,000.00|
| 9306 I COMPLETIONMWORKOVER RIG $0.00
| 9307 | COIL TUBING/SNUBBING UNIT $300 000.00 $300.000.00
I Y SLICKLINE/SWABBING $0.00
9200 9309 BITS $120.000.00 $120 000.00
9210 8310 DIRECTIONAL SERVICES $232 000.00| $232 000.00,
g1 g3t1| CASING CREW $40,000.00) $40.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL 595,000.00 $300,000.00 $395.000.00
9213 | 9313 FUEL & POWER $120,000.00 $650,000.00 $770,000.00
9214 | | DIESEL - BASE FOR MUD $110,000.00 $110,000.00
8218 | 8315 | MUD LOGGING & GEOLOGIST $0.00
9216 9316 _|DISPOSAL RESTORATION & BACKFILL $90,000.00 $90,000.00
o217 97| | TRUCKING $40,000.00 $60.000.00 $100.000.00
| 9318 | _|TESTING $0.00
9219 9318 | |cEMENTING $200,000.00 $200.000.00
9220 9320 | PERFORATING $245,000.00 $245.000.00
| 9321 | CASED HOLE LOGS $0.00
9222 | 9322 __|DOWNHOLE TOOLS & SERVICE $40,000.00 $75,000.00 $115,000.00
9223 | 9323 | _|SCIENCE & DIAGNOSTICS $0.00
| 9324 | FORMATICN STIMULATION $1,600,000.00 $1,600,000.00
9226 9325 CONSULTING SERVICES/SUPERVISION $85.000.00 $85.000.00
9226 9326 CONTRACT LABOR / SERVICES $122,000.00 $100.000.00 $222 000.00
9227 9327 OTHER LABOR $25,000.00 $25,000.00
9228 9328 OVERHEAD 8000
9229 | 9329 WATER - FRESH $50,000.00 $700,000.00 §750,000.00
6230 | 9330 FLUIDS & CHEMICALS $150000.00 $575,000.00 $725,000 00
9231 | 9331 CORING & ANALYSIS 5000
8232 | 98332 | COMMUNICATICNS $10,000.00| $10.000.00 $20,000 00
8233 | 9333 | BOP TESTING $28.000.00 $10.000.00 536,000 00
9234 9334 | CO2/NITROGEN 0.00
9235 9335 [ FISHING TOOLS & SERVICES 50,00
9236 90336 | | INSPECTIONS $20,000.00 $20,000.00
9237 | WIRELINE SERVICES $0.00
9238 8338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 2339 ENGINEERING & GEOLOGY - OFFICE $0.00
9240 | ___|MULTISHOT & GYRO $0.00
9241 | RE-ENTRY SERVICES $0.00
9242 | 9342 | CAMPS & TRAILERS $52,000.00 $40,000.00 $82,000.00
9243 | 9343 | SAFETY EQUIPMENT & H28 $10.000.00 $5,000.00 $15,000.00
9244 | | CONTINGENCY 50.00
9245 9345 I INSURANCE $2,000.00 $2,000.00
9246 9346 MISCELLANEOUS $97 672.00 $97,672.00
8247 9347 OUTSIDE OPERATED $0.00
9248 | 938 f SAND $525,000.00 $525 000.00
8248 | 9348 ____|SAND LOGISTICS $525.000.00 $525 000.00
9250  9350| . |VACUUM TRUCK $0.00
9251 | 9351 _|WATER - BRINE $0.00
lemof FACILITY TRUCKING $100 000.00 $100,000.00
: FACILITY VACUUM TRUCK $0.00
9361 | FACILITY CONSULTING SER./SUPERVISION $100.000.00 $100,000.00
| 9424 15 FACILITY CONTRACT LABOR / SER. $300 000.00 $300,000.00
9356 | | FACILITY SURFACE RENTAL $0.00
| SIM-OPS $0.00
TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 $8,910,547.00
WELL TANGIBLE COSTS
8401 CASING - CONDUCTOR $40.000.00 $40.000.00
| 2402 CASING - SURFACE $76,453.00 $76 453.00
| ] 9403 | |CASING- SALT STRING $0.00 $0.00
| s404 CASING - INTERMEDIATE $300,000.00 $300,000.00
8405 | CASING - PRODUCTICN / LINER $650.000.00 $650 000.00
—: | 9406 |SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING $150.000.00| $150 000 00
| 9408 [SUBSURFACE PUMPING EQUIPMENT $0.00
9408 |\WELLHEAD EQUIPMENT $80,000.00 $80,000.00
i [ | 8410 |FLOWLINES $150,000.00 $150,000.00
| 9411 |SURFACE PUMPING EQUIPMENT $0.00
| | 9412 |LINER HANGER & ASSOC EQUIP $0.00
[ | 9413 |[VALVES & FITTINGS $200.000,00 $200,000.00
| | 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00
= | 9415 |rODS $0.00
| 9416 [TRUCKING $0.00
| 9417 |RE-ENTRY EQUIPMENT $0.00
| 8418 |PRODUCTION EQUIPMENT $300,000.00 $300.000.00
9418 |MISCELLANEOUS $0.00
_ B420 |OUTSIDE OPERATED $0.00
9421 | TANGIBLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,146,453.00 $150,000.00 $850,000.00| $2,146,453.00
DRILLING | _Ci NS FACILITIES TOTAL
TOTAL ESTIMATED WELL COST $3,750,000.00] $5,957,000.00| $1,350,000.00/ $11,057,000.00
PREPARED 8Y: Alex Bourland & Aaron Cattley DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

Released to Imaging: 4/16/2026 2:30:00 PV~

o this AFE are estimates only. Participents In this project agrsa o pay their proportionato share of the actual costs.
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PBEX OPERATIONS LLC

AUTHORIZATION FOR EXPENDITURE
223 'W. Wall St Suite 300

Midland, TX 79701

WELL NAME Boric 32::34 Fed Gom 205H | AFE TYPE Uievelopment _AFE NUMBER
LATERAL LOGATION Section 32, 33, & 34 of 185 32E |FIELD St Deliwaes | PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL 2445 FWL (or Unit F |[FORMATION 2858 |DRILLING DAYS |25
BOTTOM-HOLE LOGATION  34; 2200 FNL. 10 FEL (or Unit H) GOUNTY ILEA |DEPTH (TVDITMD] | 9,320' TVD/ 23.320' MD
STATE 'NM
PROJECT DESCRIPTION Drilling. Comgistion & Faciliies costs for PBEX 2.5-mile lateral
ACCT, CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ipc | lcc | Toc | TCE
oREFDY = DRILLING COMPLETIONS FACILITIES TOTAL
300 | 300 | 400 | 600 WELL INTANGIBLE GOSTS
9201 | 9301 SURVEV/PERMITS/DAMAGES $25 000.00 $25,000.00
o202 | 93m2 E LOCATION & ROAD 576 875.00 376 875.00|
9208 | RIG MOVE $100.000.00 £100,000.00|
9204 | DRILLING - FOOTAGE 50.00/
9205 | 9305 DRILLING - DAYWORK $750000.00 $750 000.00
. 9306 __ |COMPLETIONWORKOVER RIG $0.00
5307 COILTL JBBING UNIT $300,000.00 $300,000.00
9308 SLICKLINE/SWABBING 30.00)
9209 9309 BITS $120000.00 $120 D00.00
9210 9310 DIRECTIONAL SERVICES $232 000.00 $232,000.00
o211 9311 GASING CREW $40,000.00 $40.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 £300.000.00 £395.000.00,
9213 | 9313 } FUEL & POWER $120 000.00 4£50 000.00 $770,000.00
214 | O _| DIESEL - BASE FOR MUD $110.000.00 £110.000.00
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 9316 _|DISPOSAL RESTORATION & BAGKFILL £90.000.00 $90000.00
877 @3t7 TRUCKING $40.000.00 $60.000.00 £100,000.00
9318 TESTING £0.00
9219 9319 CEMENTING $200 000.00 3200 000.00|
9220 9320 | _|PERFORATING $245 000.00 $245 000.00
| 321 = CASED HOLE LOGS $0.0
9222 | 9322 DOWNHOLE TOOLS & SERVICE 540,000.00 75,000.00 $115.000.00
9223 | 9323 =& SCIENCE & DIAGNOSTICS 30,00/
| 8324 _|FORMATION STIMULATION $1.600 000.00 %1600 000.00,
9225 | 9325 GONSULTING SERVICES/SUPERVISION $85 000.00, $85 000.00
9226 | 9326 GONTRAGT LABOR / SERVICES $122000.00 $100,000.00) $222 000.00
9227 | 8327 __ |otHERLABOR 525,000 00 $25 000 00
o928 ama| | |OVERHEAD $0.00
9229 i WATER - FRESH $700,000.00 $750,000.00
9230 30 ___|FLUIDS & CHEMICALS $575.000.00 $725,000.00
o231 331 CORING & ANALYSIS $0.00
9232 | ICOMMUNICATIONS 310,000 0 $20,000.00
9233 7| _|Bor TESTING $28,000.00 510,000.00 $38.000.00
9234 | = CO2MNITROGEN 3000
9235 | FISHING TOOLS & SERVICES $0.00
9236 | = INSPECTIONS $20,000.00, $20,000.00
9237 i |WIRELINE SERVICES $0.00
5238 | 9338 i |ENGINEERING & GEOLOGY - FIELD £0.00
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE 50.00]
g0 | MULTISHOT & GYRO $0.00
9241 B ___|RE-ENTRY SERVICES $0.00
9242 9342 CAMPS & TRAILERS £52 000.00 540 000.00 $92,000.00
9243 9343) SAFETY EQUIPMENT & H2§ £10,000.00 35 000.00 £15,000.00
9244 _ |conTINGENCY $0.00
9245 9345 INSURANCE $2000.00 52.000.00
9246 9346 I MISCELLANEOUS $97 672.00 $97 672.00
9247 | 9347 1 OUTSIDE OPERATED $0.00]
9248 | 9348 SAND 3525 000.00 3525 000.00
9249 | 9349 SAND LOGISTICS $525 000.00 525 D0D.0D,
9250 | 9350 | {vacUUM TRUCK $0.00
9251 | 9351 Il WATER - BRINE $0.00
_ 9360 1 FACILITY TRUCKING $100,000.00, $100,000.00
] FACILITY VAGUUM TRUCK £0.00
9381 FACILITY CONSULTING SER./SUPERVISION $100 000.00 $100,000.00
| 942¢ FAGILITY CONTRAGT LABOR / SER. $300.000.00 $300,000.00
9356 FACILITY SURFACE RENTAL $0.00
SIM-OPS $0.00
|_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 s&.snn,sa.aoi
d
WELL TANGIBLE COSTS i
== 9401 | |CASING - CONDUCTOR 40 000.00 $40 000.00
9402 | CASING - SURFACE $76.453.00 $76 453.00
9403 CASING - SALT STRING $0.00 £2.00/
| ) 9404 GCASING - INTERMEDIATE $300 000.00 £300.000.00|
=} 9405 CASING - PRODUCTION / LINER $550.000.00 $650 000.00
| 8406 [SUBSURFACE EQUIPMENT $0.00]
9407 |PRODUCTION TUBING 5150 000.00 $150000.00
| 9408 | SUBSURFACE PUMPING EQUIPMENT 30.00
| 8409 |WELLHEAD EQUIPMENT $80 000.00 580 000.00
3 | 8410 |FLOWLINES $150 000.00 $150 000.00
|} | 9411 |SURFACE PUMPING EQUIPMENT $0.00
| 8412 |LINER HANGER & ASSOC EQUIP $0.00
VALVES & FITTINGS $200,000.00 $200,000.00
INSTURMENTATION & ELECTRICAL 3200 000.00
~ W TP RODS
= TRUCKING
_ 9417 |RE.ENTRY EQUIPMENT :
=== i 9418 |PRODUCTION EQUIPMENT 5300,000.00
| 9419 | MISCELLANEOUS
8420 | OUTSIDE OPERATED
5421 | TANGIBLE EQUIP-AGQUISITIONS
TOTAL TANGIBLE COSTS $1.146,452.00 $150,000.00 $850,000.00
]__DRILLNG | COMPLETIONS | FACILTIES | TOTAL |
TOTAL ESTIMATED WELL COST | $3,750,000.00 | $5,957,000.00]  $1,350,000.00]  $11,057,000.00
PREPARED BY: Alex Bouriand & Aaron Cattley DATE: 911772024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: — DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The costs of this AFE ane estimates only. Participants in this project agres to pay their proportionate shars of the actue! costs.

Released to Imaging: 4/16/2026 2:30:00 PM
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W, Wall St Suite 900
Midland, TX 79701
WELL NAME Bund 3234 Fed Com 301H AFE TYPE _Dewelcomen AFE NUMBER
LATERAL LOCATION Section 32, 33, & 34 of 185 32E FIELD Saoriharn Delowars: PROPERTY NUMBER |
SURFACE LOCATION |32: 1726 FNL. 2405 FWL (or Unit ¥ _FORMATION  3BSS DRILLINGDAYS 25
BOTTOM-HOLE LOCATION |34: 1640 FNL 10 FEL (or Unit H) GOUNTY LEA DEPTH [TVDITMD)  10150' TVD/ 24150' MD
— STATE NM
PROJECT DESCRIPTION Driling. Comgeticn & Facilties costs for PBEX 2.5-mile lateral
ACCT, CODE DESCRIPTION OF EXPENDHURE COST ESTIMATE
IBC | lcc | ToC | TCC
oREF PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBLE COSTS
9201 | 8301 SURVEY/PERMITSIDAMAGES $25 000.00 $25,000.00
9202 | 9302 __|LocATiON & ROAD $76.875.00 576 875.00
5203 | RIG MOVE $100 000.00 $100.£00.00
9204 | DRILLING - FOOTAGE $0.00
9205 9305 DRILLING - DAYWORK £750 000.00 5750.000.00
| 9306 _|COMPLETIONMWORKOVER RIG 50.00
. 8307 [COIL TUBING/SNUBBING UNIT $300,0C0.00 $300 000.00
9308 __ ISLICKLINE/SWABBING $0.00
9200 9309 BITS $120000.00 $120,000,00
9210 9310 ______|DIRECTIONAL SERVICES £232,000.00 £232000.00
9211 9311 CASING CREW 540 000.00 $40000.00
92132 | 8312 ___|TOOL & EQUIPMENT RENTAL $95.000.00 $300.000.00] $395 000.00
o213 | @313| | |FUEL&POWER $120,000.00 $650 000.00 $770,000.00
214 | DIESEL - BASE FOR MUD $110.000.00 $110.000.00}
215 | 8315 MUD LOGGING & GEOLOGIST $0.00
9216 6316|  |DISPOSAL RESTORATION & BACKFILL $80 000.00 $90 0C0.00|
9217 9317 TRUCKING $40,000.00 $60,000.00 $100,000.00|
9318 TESTING $0.00
9219 9319 CEMENTING $200.000.00 $200 000.00
_|PERFORATING 5245 000.00 $245 000.00
CASED HOLE LOGS £0.00
| DOWNHOLE TOOLS & SERVICE $40,000.00 $76.000.00 5115 .000.00
___ISCIENCE & DIAGNOSTICS $0.00
FORMATION STIMULATION $1600,000.00 $1.600,000.00
[CONSULTING SERVICES/SUPERVISION $85 000.00 $85,000.00
CONTRACT LABOR / SERVICES $122,000.00 $100.000.00 $222 000.00
OTHER LABOR 525,000,00 $25,000.00
OVERHEAD
_|WATER - FRESH 553,000.00 $700 000.00
FLUIDS & CHEMICALS $150,000.00 $575.000.00
DORIMNG & ANALYEIS
| $10,000.00 $10,000.00
$28,000.00 $10,000.00
$20 000.00
ENGINEERING & GEOLOGY - FIELD
_|ENGINEERING & GEOLOGY - OFFICE
MULTISHOT & GYRO
RE-ENTRY SERVICES
|cAMPS & TRAILERS $52.000.00 $40 000.00
SAFETY EQUIPMENT & H28 $10,000.00 $5000.00
CONTINGENCY
INSURANCE $2.000.00
MISCELLANEQUS 387 672.00
'QUTSIDE OPERATED
9248 9348 | |sanp $525 000.00
9249 | 9349 | T |sanoLogisTics $525 000.00
9250 | 9350 i VACUUM TRUCK
9251 | 8351 WATER - BRINE
| 9380 | FACILITY TRUCKING $100,000.00
| = FACILITY VACUUM TRUCK $0.
| g381 FACILITY CONSULTING SER/SUPERVISION $100.000.00 $100,000.00
| 8424 JFACILITY CONTRACT LABCR / SER. £300 000.00 $300,000.00
! 8356 FACILITY SURFACE RENTAL £0.00.
SIM-OPS $0.00
i_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,0400.00 $500,000.00 $8,910,547.00
WELL TANGISLE COSTS
CASING - CONDUCTOR £40 000.00 440 000.00|
CASING - SURFACE $76 453.00 $76 453.00|
= CASING - SALT STRING $0.00 $0.00
_|ICASING - INTERMEDIATE 5300 000.00 $300 000.00
CASING - PRODUCTION / LINER $650,000.00 5650,000.00
SUBSURFACE EQUIPMENT £0.00
PRODUCTION TUBING $150.000.00 $150.000.00
SUBSURFACE PUMPING EQUIPMENT $0.00|
'WELLHEAD EQUIPMENT $80.000.00 $8C 000.00|
i FLOWLINES $150,000.00 $150,000.00
SURFACE PUMPING EQUIPMENT _%0.00
2 |UINER HANGER & ASSOC EQUIP $0.00
1 |VALVES & FITTINGS $200,000.00 $200 000.00
INSTURMENTATION & ELECTRICAL $200 000,00 $200,000.00.
; |RODS $0.00
TRUCKING 30.00]
RE-ENTRY EQUIPMENT £0.00
FRODUCTION EGUIFMENT $300.000.00. $300.000.00
~ |MISCELLANEOUS $0,00
OUTSIDE OPERATED 2000
TANGIBLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,148,453.00 %0,000.00 | $850,000.00 $2.146,453.00
0 TOTAL
TOTAL ESTIMATED WELL COST $3,750,000.00] $5,957,000.00]  $1.350,000.00 _$11,067,000.00)
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 81712024 =
OPERATOR APPROVAL: DATE: —
CPERATOR APPROVAL: = DATE: —
PARTNER COMPANY NAME: — DATE:
PARTNER APPROVAL:
TITLE:

Released to Imagin

The costs of this AFE are estimates only. Partisipants in this projact agrae fa pay their praportioate shere of the achual costs.

g:4/16/2026 2:30:00 PM
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PBEXLLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall St.3
Midland, TX 7970%
? ex ;
WELL NAME Bond 33-34 Fed Com 207H AFE TYPE | Bsvlepmient AFE HUMBER
LATERAL LOCATION FIELD [Noriharn Dulawnra PROPEATY HUMBER
SURFAGE LOCATION FORMATION | 28SS DRILLING DAYS 25
BOTTOM-HOLE LOGATION 34: 1630 FSL, 10 FEL (or Unit || COUNTY LEA - DEPTH (TVINTMD| __ |9.320' TVD/ 20.580' MD
ISTATE NM
PROJECT DESCRIPTION Drifiing, Completion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ioc | icc | Toc | TcC
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | o0 — - WELL INTANGIBLE COSTS
9201 | 2301 SURVEY/PERMITS/DAMAGES il § $25,000.00/ $25000.00}
9202 | 8302 LOCATION & ROAD $76,875.00 $76 875,00
9203 RIG MOVE $75000.00 $75.000.00
9204 DRILLING - FOOTAGE
9205 | 9305 DRILLING - DAYWORK $500,000.00
2306 COMPLETION'WORKOVER RIG
9307 COIL TUBING/SNUBBING UNIT $250 000.00
9308 SLICKLINE/SWABBING .
9209 | 9309 ,’ﬂT_S . - - o $50,000.00 . o $50.000.00
9210 | 9310 DIRECTIONAL SERVICES $250.000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50,000.00|
9212 | 9312 TOOL & EQUIPMENT RENTAL $275,000.00) 370,000.00
9213 | 9313 FUEL & POWER $525,000.00 725 000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125.000.00
9215 | 9315 |MUD LOGGING & GEOLOGIST == o = == $0.00
9216 | 9316 DISPOSAL_RESTORATION & BACKFILL $100 000.00/ $100,000.00
9217 | 9317 TRUCKING $40 000.00 $50.000.00
9318 TESTING - 1
8219 | 9318 CEMENTING $200,000.00 $200000.00/
9220 | 9320 PERFORATING $200,000.00 $200,000.00
9321 CASED HOLE LOGS _$0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00 $100.000.00)
9223 | 9323 SCIENGE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100.000.00| $1.100,000.00/
9225 | 9325 CONSULTING SERVICES/SUPERVISION _$75,000.00] $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES - $100,000.00 $90.000.00] $190.000.00
9227 | 9327 QTHER LABOR $20,000.00 $20,000.00
9228 | 93abh GOVERHEAD ."_
9229 | 53l WATER - FRESH £100,000:00 5500,000.00
9230 | 8350 FLUIDS & CHEMICALS. o s3ysp0000]
9231 | 8331 CORING & ANALTSIS
| o732 | easz COMMUNICATIONS $10,000.50] $10,000.00
9233 | 53313 BOP TESTING $28.000.00| §10,000.00
9234 | 3134 COZNITROGEN
9235 | 9315 FISHING TOOLE & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
s237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY-FIELD - o ]
9239 | 9338 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
9241 RE-ENTRY SERVICES N
9242 | 9342 |cAmPS & TRAILERS $30,000.00 $40.000.00
9243 | 9343 SAFETY EQUIPMENT & H2S _ $10.000.00 $5,000.00
9244 CONTINGENCY
9245 | 8345 |INSURANCE $2.000.00
9245 | 9346 MISCELLANEOUS $120,000.00
8247 | 9347 OUTSIDE OPERATED =
9248 | 9348 SAND $400 000.00
9249 | 9349 SAND LOGISTICS $400 000.00/
9250 | 9350 VACUUM TRUCK _
9751 | 9351 |WATER - BRINE
9360 FACILITY TRUCKING
FACILITY VACUUM TRUCK
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00)|
9424 FACILITY CONTRACT LABOR / SER. $100 om.ool
8356 FACILITY SURFACE RENTAL
SIM-OPS —
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00
WELL TANGIBLE COSTS l
9401 CASING - CONDUCTOR $40,000.00
9402 CASING - SURFACE $76,453.00
9403 CASING - SALT STRING $0.00
8404 CASING - INTERMEDIATE $300 ooo.ool
9405 CASING - PRODUCTION / LINER $650,000.00
9405 | SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150,000.00
9408 |SUBSURFACE PU| = = -
BA09 |WELLHEAD EQUIPY
410 JFLOWLINES $150,000.00
8411 |SURFACE PUMPING EQUIPMENT
412 |LINER HANGER & ASSOC EQUIP
8213 |VALVES & FITTINGS $200,000.00
G418 [INSTURMENTATION & ELECTRICAL $200,900.90
8415 [ROGS
8415 [TRUCKING
9417 |RE-ENTRY EQUIPMENT
8418 |PRODUCTION EQUIPMENT $400.000.00]  $400.000.00
8410 FMISCELU\HEDUS ' .
WM |OUTSIDE OPERATED I $0.00/
9421 [TANGISLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00] $150,000.00 m
= [ GRILONG | ©
TOTAL ESTIMATED WELL COST | $3,631,328.00] $4517,000.00]  $1.150,000.00]  $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 9117/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPRQOVAL: DATE:
PARTNER COMPANY NAME: DATE:

PARTNER APPROVAL:

TITLE:

Tha casts of this AFE are estimates caly. Participants in this project egree to pay thair proportionate share of the actual costs,

Released to Imaging: 4/16/2026 2:30:00 PM
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Received by OCD: 4/15/2026

12:07:33 PM

FBEX LLC
AUTHORIZATION FOR EXPENDITURE
F 223 W Wall St.1
|
‘ Eit Midland, TX 79701
WELL NAME Bangd 3332 Fed Com 211H AFE TYPE Gl |AFE NUMBER |>
LATERAL LOCATION |Secnon 33, & 34 of 185 32E FIELD Morinam Dalawsrs |PROPERTY NUMBER
SURFACE LOCATION |32: 1980 FSL, 1185 FEL (or Unit ) FORMATION 2B6E DRILLING DAYS |25
BOTTOM-HOLE LOCATION | 34: 330 FSL_10 fEL [or Unit P} COUNTY LEA DEPTH (TVDTMD)  |3.520° TWIN 20660 MO
— == STATE [NM
PROJECT DESCRIPTION Drillinz, Comg:letion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDIT COSTESTIMATE
Ioc | icc [ ToC | TCC
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 |SURVEY/PERMITS/IDAMAGES $25,000.00
9202 | 9302 LOCATION & ROAD $76 875.00)
9203 RIG MOVE $75,000.00
| 9204 DRILLING - FOOTAGE
9205 | 9305 DRILLING - DAYWORK $500 000.00
9306 COMPLETIONAWORKOVERRIG -
9307 COIL TUBING/SNUBBING UNIT $250,000.00
9308 SLICKLINE/SWABBING
9209 | 9308 BITS - __ _ $50,000.00
9210 | 8310 DIRECTIONAL SERVICES $250,000.00
9211 | 9311 CASING CREW $50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $85,000.00] $275,000.00
9213 | €313 FUEL & POWER $200.000.00| $525,000.00]
9214 DIESEL - BASE FOR MUD $125 000.00
9215 | 9315 MUD LOGGING & GEOLOGIST
9216 | 9318 DISPOSAL, RESTORATION & BACKFILL $100.000.00
9217 | 9317 TRUCKING $40,000.00 $50,000.00
9318 TESTING
9219 | 9319 CEMENTING $200,000.00
9220 | 9320 PERFORATING = . $200.000.00
9321 GASED HOLE LOGS
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00
9223 | 9323 SCIENCE & DIAGNOSTICS
9324 FORMATION STIMULATION $1,100,000.00 .
9225 | 9326 CONSULTING SERVICES/SUPERVISION 75,000.00
9226 | 9328 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00
8227 | 9327 OTHER LABOR $20,000.00
9228 | aazn OVEAHEAD
9229 | Gavn WATER - FRESH $100,000.00 0000
9230 | 9330 FLUIDS & CHEMICALS $200,000.00 S375,000.00
9231 | 5331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ = = = $10,000.00] §10,000.00
9233 | 9333 |BoR TESTING $28.000.00 §10.000.00
9234 | a3i4 COXNITROGEN
9235 | 9335 FIEHING TOOLS & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
9237 WIREL [NE SERVICES
9238 | 9338 EMGINEERING & GEOLOGY - FIELD -
9239 | 9339 ENGINEER|HE & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
e241 RE-ENTR SERVICES - ]
9242 | 9342 |CAMPS & TRAILERS $30,000.00 $40,000.00
9243 | 9343 |SAFEI’Y ECQUIPMENT & H2S $10.000.00 $5.000.00
9244 CONTINGENCY
9245 | 9345 INSURANCE $2 000.00
5245 | 9346 |MISCELLANEOUS $120,000.00)
9247 | 9347 OUTSIDE OPERATED = ~ = T
9248 | 9348 SAND $400,000.00/
9249 | 9348 SAND LOGISTICS $400 oco.oul
9250 | 9350 VACUUM TRUCK
9251 | 9351 WATER - BRINE — —
9360 FAGILITY TRUCKING
FACILITY VACUUM TRUCK —
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00
9424 FACILITY CONTRACT LABOR / SER. $100,000.00
9356 FACILITY SURFACE RENTAL
SIM-OPS
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00
I } WELL TANGIBUE'COSTS
1| 9401 CASING - CONDUCTOR $40,000.00]
9402 CASING - SURFACE = == = $76.453.00|
9403 CASING - SALT STRING $0.00
9404 CASING - INTERMEDIATE $300.000.00
9405 CASING - PRODUGTION / LINER — $650.000.00 =
9406 |SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150,000.00]
9408 [SUBSURFACE PUMPING EQUIPMENT i ]
9408 |WELLHEAD EQUIPMENT §100.000.00
9410 |FLOWLINES = — 1 $150,000.00{
6411 |SURFACE PUMPING EQUIPMENT
4412 |LINER AANGER & ASSOC EQUIP
5431 |VALVES & FITTINGS == = = . $200.000.00 0
9414 [INSTURMENTATION & ELECTRICAL $202,000.00 $200.000.00
9415 |RODS — $0.00
9413 |TRUCKING $0.00/
8417 |RE.ENTRY EQUIPMENT
6418 _[PRODUCTION EQUIPMENT $400.000.00]
5419 |MISCELLANEOUS =
9420 [0uUTHIDE OPERATED
9421 | TANGHELE ECIP-ACQUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 $950,000.00/
[ DRILLNG | comi
TOTAL ESTIMATED WELL COST | $3,831,328.00] $4,517,000.00)  $1,150,000.00]  $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattlzy DATE: 91772024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The costs of this AFE are astimates only. Periicipents in this projoct agree to pay their proportionata share of the actuel costs.

Released to Imaging: 4/16/2026 2:30:00 PM
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Sulta 900
Midiand, TX 78701
WELL NAME Bond 32-34 Fed Com 101H AFE TYPE Development AFE NUMBER
LATERAL LOCATION | Section 32, 33, & 34 of 18S 32E _FIELD _Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2425 FWL (or Urit F) FORMATION  18SS DRILLING DAYS 24
BOTTOM-HOLE LOCATION _34: FNL & 10 FEL (or Unit A} _COUNTY LEA DEPTH (TVD/ITMD) 8,450 TVD/ 22.450' MD
I STATE _NM
PROJECT DESCRIPTION Drilling. Completion & Facilities costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
¢ | icc | Toe | vec
rerd oREF DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBELE COSTS
9201 9301|  |SURVEY/PERMITS/IDAMAGES $25 000.00 £25000.00
9202 832 LOCATION & ROAD 176 875.00 £76.875.00
9203 RIG MOVE $100,000.00 $100,000.00
§204 _|DRILLING - FOOTAGE $0.00
9205 9305| DRILLING - DAYWORK $633,000.00 $633,000,00
| 9308 COMPLETIONMWORKOVER RIG £0.00
| 8307 COIL TUBING/SNUBBING UNIT $300 000.00, £300,000.00
| 9308 SLICKLINE/SWABSING $0.00
2200 | 9309 BITS $100,000,00 $100,000.00)
9210 | 9310 DIRECTIONAL SERVICES $230,000.00 $230.000,00
5211 | 9311 CASING CREW £40,000.00 540 000.00
9212 | 9312 ___ |TOOL & EQUIPMENT RENTAL $105,000.0D) 5300 000.00 $405 000.00
9213 | 9313 FUEL & POWER $130000.00, $650 000.00 5780 000.00
9214 DIESEL - BASE FOR MUD $70.000.00 $70 000.00
8215 8315 1 _|MUD LOGGING & GEOLOGIST $0.00
9216 9316 ' |DISPOSAL RESTORATION & BACKFILL $90,000.00 $90,000,00
w7 g7 1 TRUCKING 40 000.00 $60.000.00 $100.000.00
= 9318 : TESTING £0.00
9219 9319 | _ |cemEnTING $190 000.00 $190,000.00
9220 | 8320 } PERFORATING $245 000.00 $245,000.00
| 831 i CASED HOLE LOGS $0.00
9222 | 9322 i [DOWNHOLE TOOLS & SERVICE $40,000.00 5$75,000.00 $115,000.00
9223 | 933 _|SCIENCE & DIAGNOSTICS $0.00
| 9324 FORMATION STIMULATION $1,600.000.00 £1.600.000,00
§225 9325 'CONSLULTING SERVICES/SUPERVISION $85 000.00, $85.000.00
9226 | 9326 | | CONTRACT LABOR / SERVICES $52 000.00 $100,000.00 $192,000.00
S22 9327 | |DTHER LABOR $25,000.00 $25,000,00
o228 9328 CWVERHEAD 50,00
9226 9328 \WATER - FRESH $50,000.00 $700,000.00 $750,000.00
9230 9330 FLUIDS & CHEMICALS $150 000.00 $575,000.00 $725 000.00
9231 933 CORING & ANALYSIS $0.00
o232 awmz| COMMUNICATIONS $10.000.00 $10.000.00 $20,000.00
9233 gaad BOP TESTING $28 000.00 $10.000.00 $3B 000.00
9234 G334 CO2NITROGEN $0.00
9235 | 9336 ____|FISHING TOOLS & SERVIGES $0.00
9236 | 9336 INSPECTIONS £20,000.00 520,000 00
9237 WIRELINE SERVICES $0.00
9238 | 8338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 | 8339 ENGINEERING & GEOLOGY - OFFICE $0.00
9240 | MULTISHOT & GYRO $0.00
g241 RE-ENTRY SERVICES 30.00
9242 9342 CAMPS & TRAILERS $52 000.00 $40 000.00 $92.000.00
9243 9343 _|SAFETY EQUIPMENT & H2S $10.000.00 $5000.00 £15 000.00
9244 | ___ICONTINGENCY $0.00
9245 9345 INSURANCE $2000.00 $2000.00
9246 9348 MISCELLANEOUS £143801.87 $149.801.87
9247 9347 OUTSIDE OPERATED 50.00
o248 9348 SAND $525 000.00 5525 000.00
9249 9348 'SAND LOGISTICS $525 000.00 $525.000.00
9250 9350 VACUUM TRUCK $0.00
9251 | 9351 WATER - BRINE $0,00
| =360 FACILITY TRUCKING £100,000.00 £100,000,00
| FACILITY VACUUM TRUCK $0.00
| 8361 i FACILITY CONSULTING SERJSUPERVISION $100 000.00 $100.000.00,
T {FACILITY CONTRACT LABOR / SER. $300 000.00 $300.000.00
9356 FACILITY SURFACE RENTAL $0.00
{sIM-0PS 0.00
| TOTAL WELL INTANGIBLE COSTS $2,456,676.87 $5,807,000.00 $500,000.00 $8,763,676.87,
t WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR %40 000.00 $40 000,00
| sw02  |cAsING-SURFACE £76453.13 £76 453,13
8403 CASING - SALT STRING $0.00 £0.00
9404 CASING - INTERMEDIATE $303,870.00 $303 870.00
9405 CASING - PRODUCTION / LINER $643 000.00 $643 000.00
| 9406 | SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING £150,000.00 15000000
| | 9408 |SUBSURFACE PUMPING EQUIPMENT $0.00
=fi==11 | 9408 |WELLHEAD EQUIPMENT $80,000.00 $80,000.00
| 9410 |FLOWLINES $150,000.00 $150.000.00
| 8411 |SURFACE PUMPING EQUIPMENT .80 00|
f 8412 [LINER HANGER & ASSOC EQUIP § $0.00
| 9413 |VALVES & FITTINGS $200,000.00 $200,000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00,
s s $0.00
8416 | TRUCKING S
__ 8417 |RE-ENTRY EQUIPMENT i)
$418 |PRODUCTION EQUIPMENT $300, 000 00 $300 00000
| 8419 |MISCELLANECUS 50.00
942 | OUTSIDE OPERATED
8421 | TANGIBLE EQUIP-ACQUISITIONS
TOTAL TANGIBLE COSTS $1,143,323.13 $150,000.00] SH50.000.00 $2,143,32:
DRILLING | COMPLETIONS | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST $3,600,000.00] $5,957,000.00]  $1,350,000.00  $10,807,000.00
PREPARED BY: Alex Bourland & Aaron Catiley DATE: 9NT/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE: _ =
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

Released to Imagin

o
S

of the achual costs.

The costs of this AFE. only. Participants in this project sgree to pay

4/16/2026 2:30:00 PM
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PBEX QPERATIONS LLC

AUTHOREZATION FOR EXPENDITURE

223 W. Wall St Sulte 900
Midland, TX 78701

WELL NAME Bond 32.34 Fed Som 103H AFE TYPE Digumapmant | AFE NUMBER i
LATERAL LOCATION | Section 32,33 & 34 of 188 326 |FIELD Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2385 FWL (or Unit F| |[FORMATION  1BSS DRILLING DAYS 24
BOTTOM-HOLE LOCATION 34: 2130 FNL & 10 FEL (or Unit H) COUNTY LEA DEPTH (TYDITMD} 8,450 TVDJ 22 450' MD
STATE NM
PROJECT DESCRIPTION Diillv;. Completion & Fagiliies costs for PBEX 2.6-mile tateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ibc | iec | Tpe | T
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 | 600 WELL INTANGIBLE COSTS
9201 9301|  |SURVEV/IPERMITSIDAMAGES $25 000.00 $25.000.00
9202 | 9302 LOCATION & ROAD $76 875.00 $76.875.00
9203 RIG MOVE £100.£00.00 $100,000.00
9204 | i DRILLING - FOOTAGE £0.00
8205 8305 l DRILLING - DAYWORK $633 000.00 £633 000.00
9306 COMPLETIONAWORKOVER RIG $0.00
_9307|  |COIL TUBING/SNUBBING UNIT $300.000.00 $300.000.00
. 9308 SLICKLINE/SWABBING $0.00
9208 9309 BITS $100,000.00 £100,000.00
g210 | 9310 __ |DIRECTIONAL SERVICES $230 .000.00 $230 000.00
9211 | 9311 CASING CREW $40,000.00 $40.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $105,000,00 $300,000.00 $405.000.00
9213 | 9313 FUEL & POWER $130,000.00 $650,000.00 $780 000,00
o214 | _ |DIESEL-BASE FOR MUD $70.000.00 $70,000.00
8215 8315 MUD LOGGING & GEOLOGIST £0.00
9216 9318 DISPOSAL RESTORATION & BACKFILL $90,000.00 580 000.00
9?17 9317 TRUCKING $40,000.00 $60.000.00 $100 000.00
9318 TESTING $0.00
9219 9318 CEMENTING 5190 000.00 $190.000.00
9220 | 9320 PERFORATING $245 000.00 £245 000.00
IN:<3 N _ |CASEDHOLE LOGS $0.00
922 93| DOWNHOLE TOOLS & SERVICE $40.000.00 $75.000.00 $115.000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
| 8324 _|FORMATION STIMULATION 1,600 000.00 $1.600,000.00
905 | 832s| CONSULTING SERVICES/SUPERVISION £85 000.00 585,000,00
9226 | 9326 CONTRACT LABOR / SERVICES $82 000.00 $100.000.00 £192,000.00
OTHER 1| AROR $26.000.00 £25 000 00
) $0.00
w, 50 $700.000.00 $750,000.00
FLUIDS & CHEMICALS $150,000.00 $575.000.00 5726,000.00
[CORMG & ANALYSIS $0.00
IMMUNICATIONS $10,000 00 $10,000.00 $20,000.00
TEST 128,000.00 $10,000.00 534,000,00
COZMITROGEY 5000
FISHING TOOLS & SERVICES 20.00
__|INSPECTIONS 5$20,000.00 $20 000.00
9237 | WIRELINE SERVICES $0.00
9238 | 9338 i ENGINEERING & GEOLOGY - FIELD $0.00
9239 9339 | ENGINEERING & GEOLOGY - OFFICE £0.00
9240 i =fie——a|—t MULTISHOT & GYRO 50,00
9241 i RE-ENTRY SERVICES $0.00
9242 9342 CAMPS & TRAILERS $52 000.00 £40 000.00 $92,000.00
w243 sa43| 1 |SAFETYEQUIPMENT & H2S $10.000.00 $5.000.00 $15,000.00
8244 CONTINGENCY x £0.00
9245 | 9345 INSURANCE $2.000.00 52,000.00
8246 | G346 MISCELLANEOUS $149 801.87 $149,801.87
9247 | 93a7| OUTSIDE OPERATED $0.00
9248 | 9348 SAND $525 000.00, $526.000,00
9249 | 8348 SAND LOGISTICS $525 000.00 $525,000.00
8250 | 9380 'VACUUM TRUCK £0.00
9251 9351 WATER - BRINE 50.00
9360 FACILITY TRUCKING $100,000.00 $100,000.00
1 IE _|FACILITY VACUUM TRUCK $0.00
| 8361 FACILITY CONSULTING SER /SUPERVISION $100.000.00 $100.000.00
9424 FACILITY CONTRACT LABOR / SER. $300.000.00 £300.000.00
| 9356 | |FACILITY SURFACE RENTAL 50.00
i SIM-OPS $0.00
|_ TOTAL WELL INTANGIBLE COSTS $2,458,676.87 $5,807,000.00 ssou.oon.nol $8,763,876.87
WELL TANGIBLE COSTS
= 9401 _[CASING - cONDUCTOR $40,000,00 $40.000.00
9402 CASING - SURFAGE $76.453.13 $76,453.13
9403 _|CASING - SALT STRING $0.00 $0.00
| | =404 |CASING-INTERMEDIATE 4303,870.00 £303 870.00
9405 | CASING - PRODUCTION / LINER $643 000.00 543 000.00
| 9406 |SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING $150.000,00 $150,000.00
| 8408 | SUBSURFACE PUMPING EQUIPMENT $0.00
= | ' 2409 |WELLHEAD EQUIPMENT $80 000.00 £80.000.00
1= _ 9410 |[FLOWLINES $150.000.00 $150.000.00
9411 |SURFACE PUMPING EQUIPMENT $0.00
_ 5412 |LINER HANGER & ASSOC EQUIP 50,00
vALVES & FITTINGS $200.000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200.000.00
| 9415 | %008 £0.00
| | _ 9416 [TRUCKING $0.00,
T RE-ENTRY £ $0.00
! PROOUCTION £ _$300,000.00 $300,000,00
| 20.00
2000
P —— .1
TOTAL TANGIBLE COSTS $1.143.323.13 5150,000.00 $850,000.00 $2.143.323.13
DRILLING | COMPLETIONS | FACILITIES | TOTAL |
TOTAL ESTIMATED WELL COST $3,600,000.00 | $5,957,000.00 $1,350,000.00]  $10,907.000.00
PREPARED BY: Alex Bourland & Aaron Cattiey S— DATE: 91712024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE: o _
PARTIMER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE: S

Released to Imagin

S

The costs of this AFE are estimates ony. Participants in this prajoct groo 1o pay their proportionate shiare of the actual costs.

2:4/16/2026 2:30:00 PM
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“PBEXLLC
AUTHORIZATION FOR EXPENDITURE
v 223 W Wall 51,1
? £x Midland, TX 79701
WELL NAME Sond 33-34 Fao Com 104+ AFE TYPE [Bevelopment | AFE MUMBER
LATERAL LOCATION Section 23 & 14 of 185 33E FIELD [Nerthrm Delawat |PROPERTY NUMBER |
SURFACE LOCATION 32.1580 FSL 1185 FEL (ot Unit 1) FORMATION 1BSS | DRILLING DAYS 25
BOTTOM-HOLE LOCATION 301640 FSE 10 FEE for Uni (] | COUNTY |LEA DEPTH [TVINTMD} 4450 TVD/ 18810 MD
STATE M
PROJECT DESCRIPTION Driling, Completion & Facilities costs for PBEX 2 mile lateral
ACLT, CODE DESCRIFTION OF EXPENDITURE COS51 ESTIMATE
IDC | icc | DC | Tee
. DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 8301 SURVEY/PERMITS/DAMAGES $25.000.00| $25 000.00|
9202 | 9302 LOCATION & ROAD $76.875.00 $76,875.00
9203 RIG MOVE $75,000.00 $75,000.00
9204 DRILLING - FOOTAGE — i $0.00
9205 | 9305 DRILLING - DAYWORK $500,000.00 $500.000.00|
9306 COMPLETION/WORKOVER RIG $0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00!
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS $50,000.00{ $50,000.00)
| 9210 | 9310 DIRECTIONAL SERVICES $250,000.00 $250.000.00)
9211 | 9311 CASING CREW 50,000.00 $50,000.00|
9212 | 9312 TOOL & EQUIPMENT RENTAL ___$95,000.00 $275.000.00] $370,000.00
9213 | 9313 FUEL & POWER $200 000.00 $525,000.00 $725,000.00,
9214 | DIESEL - BASE FOR MUD $125,000.00 $125,000.00)
9215 | 9315 IMUD LOGGING & GEOLOGIST . » $0.00|
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100,000.00 $100,000.00|
9217 | 9317 TRUCKING $40.000.00 $50,000.00 $90,000.00
9318 TESTING 50.00
9219 | 9319 CEMENTING $200 000.00 | $200,000.00
9220 | 9320 PERFORATING $200 ooo.ool '$200,000.00
9321 CASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE B $40,000.00 $60.000.00] $100.000.00,
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100,000.00 $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75.000.00 $75.000.00
9228 | 8326 CONTRACT LABOR / SERVICES $100,000.00/ $90,000.00 $190,000.00,
9227 | 9327 OTHER LABOR $20,000.00 $20.000.00
9228 | o328 OVERHEAD $0.00
8229 | eaag |WATER - FRESH 5500,000.00 $600,000.00
9230 | 9330 FLLIOS & CHEMICALS o I S375.000.00] $§5675,000.00
8231 | 5331 CORING & ANALYSIS 50,00
9232 | gaxp COMMUNICATIONS §10,000.00] £20,000.00
9233 | 9333 BOPTESTING 510,000.00] 538,000.00/
9234 | gaid COXNTROGEN
6236 | 9335 |FI5HING TODLS & SERVICES
9236 | 9336 ||NaPE::mms $20,000.00
sear WIRELINE SERVICES
9233 | 9338 ENGINEERING & GEOLOGY - FIELD
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
9241 RE-ENTRY SERVICES
9242 | 9342 |caMPS & TRAILERS $30,000.00 $40,000.00|
9243 | 9343 SAFETY EQUIPMENT & H2S $10.000.00 $5.000.00,
9244 Icormnesncv
§245 | 9345 INSURANCE = $2,000.00
5246 | 9346 iMlSCELLANEOUS $120.000.60
9247 | 9347 OUTSIDE OPERATED
| 9248 | 9348 SAND $400,000.00 $400.000.00|
9243 | 9349 SAND LOGISTICS 3400.000.00| $400.000.00
9250 | 9350 VACUUM TRUCK $0.00)
9251 | 9351 WATER - BRINE $0.00/
9350 FACILITY TRUCKING $0.00|
FACILITY VACUUM TRUCK $0.00
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100,000.00/
8424 FACILITY CONTRACT LABOR / SER. $100.000.00 $100,000.00]
9356 FACILITY SURFACE RENTAL — I [ I $0.00)
SIM-OPS $0.00
!_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00) $4,367,000.00 $200,000.00] $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00
9402 CASING - SURFACE $76,453.00
9403 CASING - SALT STRING $0.00
9404 CASING - INTERMEDIATE $300,000.00
9405 CASING - PRODUCTION / LINER $650.000.00
9406 | SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150,000.00|
9408 |SUBSURFACE PUMPING EQUIPMENT
9409 WELLHEAD EQUIPMENT $100,000.00
9410 [FLOWLINES $160,000.00]
9411 |SURFACE PUMPING EQUIPMENT
9412 |LINER HANGER & ASSOC EGLIP
8413 [VALVES & FITTINGS $200,000.00/
8414 [INSTURMENRTATION & ELECTRIC — 3200,000.00
9416 JTRUCKING
9417 |RE-ENTRY EQUIPMENT __ o
9418 |PRODUCTION EQUIPMENT $400,000.00
9418 |MiBCELLANEDUS
5420 |OUTSIDE GPFERATED
9421 | TANGIELE EQUIP-ACOUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00] $950,000.00
[__DRILLNG | COMPLETIONS | FACILITIES |
TOTAL ESTIMATED WELL COST | $3,631,328.00| $4,517,000.00 $1,150,000.00] $9,298,328.00,
PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The casts of this AFE aro estimates only. Participants in this project agroe to pay their propartonsle share of the actusl costs.
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PBEX LLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall St.7
Midland, TX 79701
? EX
WELL NAME |Bong 3334 Fea Com 106+ |AFE TYPE | Devilegmant _AFE NUMBER
LATERAL LOCATION |Section 33, & M4 of 185 32E 'FIELD m Dtawars ___FROPERTY NUMBER
SURFACE LOCATION |32 1660 FSi 1965 FEL jeelinitl | FORMATION ORILLING DAYS 24
BOTTOM-HOLE LOCATION 34,330 E5L_ 10 FEL for Und ) |COUNTY |DERTH (TVINTMD) _ [7520 TVD/ 19180 MD
STATE [nm
PROJECT DESCRIPTION Drilling, Compiletion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCAIFTION OF EXPENDITURE COST ESTIMATE
Wc | icc | Toc | Tec ]
PREFIX —_— DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIELE COSTS
5201 | 9301 SURVEY/PERMITS/DAMAGES $25,000.00]
9202 | 8302 LOCATION & ROAD $76 875.00
9203 RIG MOVE §75.000.00
| _g204 DRILLING - FOOTAGE
9205 | 9305 DRILLING - DAYWORK $500,000.00
9306 COMPLETION/'WORKOVER RIG
9307 COIL TUBING/SNUBBING UNIT $250 000.00]
9308 SLICKLINE/SWABBING
9209 | 9309 BITS $50,000.00
9210 | 9310 DIRECTIONAL SERVICES - $250,000.00
9211 | 9311 CASING CREW $50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 $275.000.00
| 9213 | 9313 FUEL & POWER — $200,000.00 $525,000.00
9214 DIESEL - BASE FOR MUD $125 000.00,
9215 | 9315 IMUD LOGGING & GEOLOGIST
| 9216 | 9316 DISPOSAL, RESTORATION & BAGKFILL - _ $100.000.00/
9217 | 8317 TRUCKING $40 000.00/ $50,000.00|
9318 TESTING
9219 | 9319 CEMENTING $200.000.00
9220 | 9320 PERFORATING — $200.000.00
9321 CASED HOLE LOGS
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00
9223 | 9323 |SCIENCE & DIAGNOSTICS
9324 FORMATION STIMULATION $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00
9227 | 9327 OTHER LABOR §$20.000.00
9228 | padn (OVERHEAD -
9229 | a3is WATER - FRESH $500,000.00!
9230 | 9330 FLUIDS & CHEMICALS — $§375,000.00
9731 | 8331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS $10,000.00]
9233 | 9333 807 TESTING $10.000.00
9234 | 9334 COPNTROGEN
9235 | 2335 [FISHiNG TOOLS & SERVICES |
9236 | 2336 INSPECTIONS §20,000.00]
8237 WIRELINE SERVICES = N
9238 | 9338 ENGINEERING & GEOLOGY - FiELD
9239 | 9339 ENGINEERING & GEDLOGY - OFFICE
9240 MULTIEHOT 4 GYRD 1 .
9241 RE-ENTRY SERVIGES
8242 | 9342 CAMPS & TRALERS $30,000.00 $40,000.00
9243 | 9343 $10.000.00 $5.000.00
| 9244
9245 | 9345 $2.000.00)
0246 | 0346 MISCELLANEOUS $120,000.00 —
9247 | 9347 _|OUTSIDE OPERATED
9248 | 9348 SAND $400.000.00,
9249 | 9349 SAND LOGISTICS $400,000.00
9250 | 9350 VACUUM TRUCK
9251 | 9351 WATER - BRINE - i
9360 FACILITY TRUCKING
FACILITY VACUUM TRUCK
9361 FACILITY CONSULTING SER/SUPERVISION 5 $100,000.00
9424 FACILITY CONTRACT LABOR/ SER. $100.000.00
9356 FACILITY SURFACE RENTAL
SIM-OPS
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00
WELL TANGIBLE COSTS
8401 CASING - CONDUCTOR — $40,000.00 =l
9402 CASING - SURFAGE $76,453.00
9403 CASING - SALT STRING $0.00]
9404 CASING - INTERMEDIATE $300.000.00
9405 CASING - PRODUGTION / LINER $650 000.00
9406 | SUBSURFACE EQUIFMENT
9407 |PRODUCTION TUBING — $150,000.00]
9408 |SUBSURFACE PUMPING EQUIPMENT
9409 |WELLHEAD EQLIPMENT §100,000.00
9410 |FLOWLINES $150,000.00 §150,000.00
9411 {SURFACE PUMPING EQUIPMENT $0.00)
9412 |LINER HANGER & ASSQC EQUIF i $0,00;
9413 JVALVES & FITTINGS $2040.000.00 $200,000.00,
9414 |INSTURMENTATION & ELECTRICAL $200.000.00 $200.000.00]
9415 [RODS $0.00/
G418 JTRUCKING 30.00
9417 |RE-ENTRY EQUIPMENT 30.00
9418 [PRODUCTION EQUIPMENT $400.000.00 $400,000.00
9419 |MISCELLANEDIUS 50.00
9420 [OUTSIDE OPEARATED 5000
9421 | TANGIBLE EQUIF-ACQUISITIONS $0.00]
TOTAL TANGIBLE COSTS $1,166,453.00] $150,000.00) $950,000.00] $2,266,453.00/
T DRILING | COMPLETIONS | FACILTIES | TOTAL
TOTAL ESTIMATED WELL COST | $3631,328.00] $4,517.000.00]  $1,150,000.00]  $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The casts of this AFE are estimates only. Prticlpants In this project agres to pay their proportionsto share of the actus costs.
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O

PBEXLLG

AUTHORIZATION FOR EXPENDITURE
223 W Wall St.
Midland, TX 797011

WELL NAME | Bang 33-34 Fed Com 3044 AFE TYPE Dlsivabapment AFE NUMBER i

LATERAL LOCATION Seclio: 33, & 34 of 185 32E FIELD Northerm Calawsts

SURFACE LOCATION A2 1730 FSL, 1165 FEL jor Unit | FORMATICN 3886

BOTTOM-HOLE LOCATION 4 2290 FSL, 10 FEL (or Unit I} [COUNTY LEA 3

PROJECT DESCRIPTION Drittin etion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIFTION OF EXPENDITURE COST ESTIMATE
ibc IcC TDC | TCC
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00
9202 | 9302 LOCATION & ROAD $76,875.00
9203 RIG MOVE $75.000.00
9204 DRILLING - FOOTAGE
9205 | 9305 DRILLING - DAYWORK $500 000.00
9306 COMPLETION/'WORKOVER RIG
9307 COIL TUBING/SNUBBING UNIT $250.000.00
9308 SLICKLINE/SWABBING
9209 | 9309 BITS
9210 | 9310 -IEEECTIONAL SERVICES
9211 | 9311 CASING CREW
9212 | 9312 TOOL & EQUIPMENT RENTAL $275,000.00
9213 | 9313 FUEL & POWER $525,000.00
9214 DIESEL - BASE FOR MUD
| 9215 | 9315 MUD LOGGING & GEOLOGIST - - -
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100,000.00
9217 | 9317 TRUCKING $40.000.00 $50,000.00
| esis TESTING - - =
9219 | 8318 CEMENTING $200 000.00
9220 | 9320 PERFORATING $200.000.00
9321 CASED HOLE LOGS =
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60 000.00
9223 | 9323 SCIENCE & DIAGNOSTICS
9324 FORMATION STIMULATION $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00) $90,000.00
9227 | 9327 OTHER LABOR $20.000.00
| 9225 | o OVERHEAD — I
| 9229 | gave WATEH - FRESH $100,000.00 SSDD.ODO\OIJl
9230 | 5330 [FLUIOS & CHEMICALS s:rm.-:mnu_nul $375,000.00
9231 | 833t CORING & ANALYSIS |
9232 | 2332 COMMUNICATIONS §10.000.00 §10.,000.00
9233 | 3533 BOP TESTING $28 000.00 $10,600.00
9234 | 9334 icOZENi"RGGEN _ .
9235 | 9335 IFISHING TOOLS & SERVICES
9236 | 0336 INSPECTIONS $20.000.00
9237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY - FIELD
9238 339 ENGINEERING & GEQLOGY - OFFICE
240 MULTISHOT & GYRO
0241 RE-ENTRY SERVICES
| o242 | 9342 |CAMPS 8 TRAILERS $30,000.00/ $40.000.00| ==
9243 | 9343 I§AFETY EQUIPMENT & H28 $10,000.00 $5,000.00
9244 CONTINGENCY .
8245 | 9345 INSURANCE $2,000.00 —
9246 | 9346 MISCELLANEOUS $120.000.00
9247 | 9347 OUTSIDE OPERATED
9248 | 9348 |sAND _ $400.000.00]
9249 | 9348 SAND LOGISTICS $400 000.00
9250 | 9350 VACUUM TRUCK
9261 | 9351 WATER - BRINE
9360 FACILITY TRUCKING
FACILITY VACUUM TRUCK = 1T
9381 FACILITY CONSULTING SER./SUPERVISION $100,000.00|
8424 FACILITY GONTRAGT LABOR / SER. $100,000.00|
9356 FACILITY SURFACE RENTAL
SIM-OPS
l_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00|
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00/
9402 CASING - SURFACE $76,453.00
9403 CASING - SALT STRING $0.00
8404 CASING - INTERMEDIATE $300,000.00
9405 CASING - PRODUCTION / LINER $650 000.00
9406 |SUBSURFACE EQUIPMENT
9407 |PRODUC'I10N TUBING $150.000.00
2408 |SUBSURFACE PUMPING EQUIPMENT.
9403 |WELLHEAD EQUIPSENT £100.000.00
B410_JFLOWLINES $150,000.00
9411 |SLIRFACE PUMFING EQUIFMENT
9412 IﬁNER HANGER & ASSOC EQUIP
9413 |VALVES & FITTINGS $200,000.00
9414 [INSTURMENTATION & ELECTRIGAL $200,000.00]
9415 [RODS
9418 [TRUCKING
8417 JRE-ENTRY EQUIPMENT
9418 |PRODUCTION ECILIPMENT $400.000.00
9418 |MISCELLANEOUS
| 8420 |OUTSIDE OPERATED
| 942+ [TANGIBLE ECLIF-ACOLISITIONS
TOTAL TANGIELE COSTS 31,186,453.“' $150,000.00 $950,000.00)
DRILLING | COMPLETIONS | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST $3,831,328.00] $4,517,000.00  $1,150,000.00]  $9,298,328.00)
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 9/17/12024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:

PARTNER APPROVAL:

TITLE:

The costs of this AFE ers astimales only. Particloants n this project agres to pey their propartionate shars of the acua! casts,
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PBEX LLC
) AUTHORIZATION FOR EXPENDITURE
223 W Wall St.1
idiand, TX 797011
. Ex "
WELL NAME Baong 33-34 Fed Com 306H Development |AFE NUMBER
LATERAL LOCATION 33, & 34 of 185 32F Northern Delaware PROPERTY NUMBER
SURFACE LOCATION DRILLING DAYS |35
|BOTTOM-HOLE LOCATION DEPTH (TVOVTMD) | 10150° TVEV 21510° MD
STATE [_N\O‘
PROJECT DESCRIPTION Drilling, Comnpletion & Facililies costs for PBEX 2 mila Jateral
ACCT. CODE DESCRIFTION OF EXPENDITURE CUST ESTIMATE
Ipc | lec | e | Tec
PREFIX a— DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00 $25,000.00]
9202 | 9302 LOCATION & ROAD $76,875.00) $76 875.00
9203 RIG MOVE $75,000.00 $75,000.00
9204 DRILUING - FOOTAGE $0.00
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500,000.00
9306 COMPLETION/WORKOVER RIG $0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00
8308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS $50,000.00 $60,000.00
9210 | 9310 DIRECTIONAL SERVICES $250,000.00, $250,000.00,
9211 | 9311 CASING CREW $50,000.00 $50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95,000.00] $275,000.00/ 370,000.00
9213 | 9313 FUEL & POWER $200.000.00, $525,000.00 725,000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125,000.00)
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00)
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100.000.00 $100.000.00
9217 | 9317 TRUCKING $40,000.00 $50,000.00| 590_000.001
a318 TESTING | $0.00
9219 | 9319 CEMENTING $200,000.00 | | $200,000.00
9220 | 9320 PERFORATING $200,000.00| $200,000.00
9321 CASED HOLE LOGS $0.00
9227 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $100,000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100,000.00
9225 | 9325 GONSULTING SERVICES/SUPERVISION I $75.000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00] $190,000.00
9227 | 9327 OTHER LABOR $20,000.00] $20.000.00
9228 | 0138 OVERHEAD . ~ ‘ |
9229 | Hi79 WATER - FRESH 0,000, 50 £500,000.00!
9230 | 9330 FLUIDS & CHEMICALE §200.000.03 $375,000.00
9231 | 9331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ L s:o.onu.oul
9233 | 9333 |BCR TESTING $10,000.00
9234 | 9334 COuMTROGEN
9235 | 9335 FiSHING TOOLS & SERVICES
2236 | 9356 INSPECTIONS —————— 520.000.00
0237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEQLOGY - FIELD
9239 | 9339 ENGINEERMNG & GEOLDGY - OFFICE
9240 MULTISHOT & GYRG
9241 RE-ENTRY SERVICES $0.00)
9242 | 9342 |CAMPS & TRAILERS $30.000.00 $40.000.00 $70,000.00
8243 | 9343 |5m=£rv EQUIPMENT & HzS 510.000.00' $5.000.00 $15,000.00
9244 CONTINGENCY $0.00
8245 | 9345 |insuRANCE o $2.000.00) $2 000.00
9246 | 9346 MISCELLANETIUS $120,000.00 $120.000.00
9247 | 9347 |0UTSIDE OPERATED $0.00
9248 | 9348 SAND $400,000.00 §$400.000.00]
9249 | 9349 SAND LOGISTICS $400.000.00 $400.000.0¢
9250 | 9350 'VACUUM TRUCK $0.0
9251 | 8351 WATER - BRINE $0.00]
| 8360 FACILITY TRUCKING _ $0.00
FACILITY VACUUM TRUCK $0.00!
9361 FACILITY CONSULTING SER./SUPERVISION $100.000.00, $100.000.00|
9424 FACILITY CONTRACT LABOR / SER. = $100,000.00 $100,000.00)
9356 FACILITY SURFACE RENTAL $0.00]
SIM-OPS .00
TOTAL WELL INTANGIBLE COSTS $2,464,875.00] $4,367,000.00] $200,000.00 $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40,000.00
9402 CASING - SURFACE $76,453.00 $76,453.00
9403 CASING - SALT STRING $0.00 $0.00
9404 CASING - INTERMEDIATE $300.,000.00 $300.000.00
9405 CASING - PRODUCTION / LINER §$650,000.00/ X
9408 |SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150.000.00
9408 |SUBSURFACE PUMPING EQUIPMENT
8408 |WELLHEAD EQUIPMENT §100,000.00
8410 |FLOWLINES - . i §150,060.00|
E PLUMPING EQUIPMENT
412 [LINER HANGER & ASSOC EQIUIP
8411 |VALVES & FITTINGS $200,000.00
9474 |INSTURMENTATION & ELECTRIGAL $200,000.00
9415 |ROBS 1
416 |TRUCKING
9417 [HE-ENTRY EQUIPMENT
9418 |PRODUCTION EQUIPMENT
9419 |MISCELLANEDUS —
9420 |OUTSIDE OPERATED =
9421 [TANGIBLE EQUIF-ACQUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00
[ DRLLNG | LETH F. TOTAL
TOTAL ESTIMATED WELL COST | $3,631,328.00 $4,517,000.00]  $1,150,000.00]  $9,298,328.00)

PREPARED BY: Alex Bourland & Aaron Cattisy DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:

PARTNER APPROVAL:

TITLE:

The casts of this AFE are astimates only. Perticipanis in this project agroe to pay their proportionate share of the achusl costs.
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August 7, 2025

Chevron USA Inc.

6301 Deauville Blvd
Midland, TX 79706
Attn: Land Department

Re: Bond 32-34 Fed Com 101H, 103H & Bond 33-34 Fed Com 104H, 106H
Bond 32-34 Fed Com 201H, 205H & Bond 33-34 Fed Com 207H, 211H
Bond 32-34 Fed Com 301H & Bond 33-34 Fed Com 304H, 306H
Sections 32, 33 & 34, T18S-R32E
Lea County, New Mexico

Dear Sir or Madam:

PBEX Operations, LLC, on behalf of PBEX, LLC (“PBX”), hereby proposes under Compulsory Order Nos. R-
23684 and R-23685, respectively, the drilling of the following wells located in Sections 32, 33 & 34 of T18S-
R32E, Lea County, New Mexico. Please review the attached Authority for Expenditures (“AFE”) with the
gross estimated total cost to drill and complete each of the referenced wells.

PHASE 1

BOND 32-34 FED COM 201H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2465’ FWL, or a legal location in Unit F
FTP- Sec. 32: 330’ FNL, 2540’ FEL, or at a legal location in Unit B
LTP- Sec. 34: 330’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 330’ FNL, 10’ FEL, or at a legal location in Unit A
Formation - 2BS TVD -9,320’ MD - 23,320’

BOND 32-34 FED COM 205H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T185-R32E

SHL- Sec. 32: 1726’ FNL, 2445’ FWL, or a legal locationin Unit F
FTP- Sec. 32: 2200’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2200’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2200" FNL, 10’ FEL, or at a legal location in Unit H
Formation - 2BS TVD -9,320’ MD - 23,320’

BOND 32-34 FED COM 301H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2405’ FWL, or a legal location in Unit F
FTP- Sec. 32: 1640’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 1640’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 1640’ FNL, 10’ FEL, or at a legal location in Unit H
Formation - 3BS TVvD - 10,150’ MD — 24,150’

PBEX, LLC | 223 W Wall St, Suite 900 | Midland, TX | 79701 EXHIBIT 2
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

BOND 33-34 FED COM 207H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 2000’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1630’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1630’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1630’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 2BS TVD -9,320’ MD -20,680’

BOND 33-34 FED COM 211H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1980’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 2BS TVD-9,320’ MD - 20,680’

PHASE 2

BOND 32-34 FED COM 101H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2425’ FWL, or a legal location in Unit F
FTP- Sec. 32: 660’ FNL, 2540’ FEL, or at a legal location in Unit B
LTP- Sec. 34: 660’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 660" FNL, 10’ FEL, or at a legal location in Unit A
Formation - 1BS TVD — 8’450 MD - 22,450’

BOND 32-34 FED COM 103H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2385’ FWL, or a legal location in Unit F
FTP- Sec. 32: 2130 FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2130’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2130’ FNL, 10’ FEL, or at a legal location in Unit H
Formation - 1BS TVD - 8,450’ MD — 22,450’

BOND 33-34 FED COM 104H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1680’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1650’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1650’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1650’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 1BS TVD - 8,450’ MD -19,810’

BOND 33-34 FED COM 106H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1660’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 1BS TVD - 7,820’ MD - 19,180’

BOND 33-34 FED COM 304H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1700’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 2230’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 2230’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 2230’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 3BS TVD -10,150’ MD-21,510

BOND 33-34 FED COM 306H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1640’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 3BS TVD — 10,150’ MD-21,510

Pursuant to said Orders, if you wish to participate in the operations described above, please indicate so
in the space provided, and sign and return the enclosed AFEs within 30 days of receipt of this
correspondence.

Should you have any questions or want to discuss any details, please contact me at 432.894.4625 or
ruth@pbex.com.

Sincerely,
PBEX, LLC
//Ruth Pelzel//

Ruth Pelzel
Senior Landman

RP:bh
Enc
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

| WELL NAME | Elect TO PARTICIPATE for Elect NOT TO PARTICIPATE for
proportionate share of costs proportionate share of costs
Bond 32-34 Fed Com 201H X
Bond 32-34 Fed Com 205H « i
Bond 32-34 Fed Com 301H X
Bond 33-34 Fed Com 207H X
Bond 33-34 Fed Com 211H X
Bond 32-34 Fed Com 101H X
Bond 32-34 Fed Com 103H X
Bond 33-34 Fed Com 104H X
Bond 33-34 Fed Com 106H X
Bond 33-34 Fed Com 304H X
Bond 33-34 Fed Com 306H X

Company: Chevron USA

Andrew M. Armpriester

Name:

Title: General Manager, North America NOJV and Royalty

Date: 08/26/2025

Released to Imaging: 4/16/2026 2:30:00 PM
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Suite 900
Midland, TX 79701
WELL NAME Bond 32-34 Fed Com 201H | AFE TYPE | Development _AFE NUMBER
LATERAL LOCATION Secticn 32 33 & 34 of 18S 32E  FIELD ' Northern Delaware _PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL, 2465 FWL (or Unit Fi | FORMATION 12B8S _DRILLING DAYS 25
BOTTOM-HOLE LOCATION  34: 330 FNL, 10 FEL (or Unit A| COUNTY LEA _DEPTH (TVD/TMD] 9,320 TV 2
_STATE NM
PROJECT DESCRIPTION Drilling, Com:letion & Facilities costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIFTICN OF EXPENDITURE COST ESTIMATE
IDC | 16C | Toc | Tee
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBELE COSTS
8201 9301 SURVEY/PERMITS/DAMAGES $25,000.00 $25,000.00
8202 9302 | __|LOCATION & ROAD $76.875.00 $78,875.00
9203 | | RIG MOVE $100.000.00 $100.000.00
8204 | | |ORILLING - FOOTAGE $0.00
9205 | 9305 | |DRILLING - DAYWORK $750,000.00 $750,000.00/
| 9306 'COMPLETION/WORKOVER RIG $0.00/
| 9307 COIL TUBING/SNUBBING UNIT $300 000.00 $300.000.00
. s308]) _|suckunesswassiNg $0.00)
9200 9309 BITS $120.000.00 $120.000.00
9210 8310 DIRECTIONAL SERVICES $232,000.00 $232 000.00,
9211 9311 = CASING CREW $40.000.00 $40.000.00
9212 | 9312 | TOOL & EQUIPMENT RENTAL 595 000.00 $300,000.00 $395.000.00
9213 | 9313 | FUEL & POWER $120,000.00 $650,000.00 $770,000.00
9214 | N | DIESEL - BASE FOR MUD $110,000.00 $110,000.00
8215 | 8315 | MUD LOGGING & GEOLOGIST $0.00;
9216 = 9316 | _|DISPOSAL RESTORATION & BACKFILL $90.000.00] $90.000.00
9217 | 9317 | _|TRucKING $40,000.00 $60,000.00 $100.000.00
. 9318 | _|TESTING $0.00|
9219 9318 | |cEMENTING $200.000.00 $200.000.00
8220 9320 PERFORATING $245,000.00 $245,000.00|
| 9321 | CASED HOLE LOGS $0.00|
9222 | 9322 ! __|DOWNHOLE TOOLS & SERVICE $40,000.00 $75,000.00 $115,000.00
9223 | 9323 | | _|sCIENCE & DlaGNOSTICS $0.00
| 8324 FORMATICN STIMULATION $1,600,000.00 $1,600,000.00
9225 9325 [ CONSULTING SERVICES/SUPERVISION $85.000.00 $85,000.00]
9226 9328 CONTRACT LABOR / SERVICES $122,000.00 $100.000.00 $222 000.00
9227 | 9327 OTHER LABOR $25 000.00 $25.000.00
9228 9328 OVERHEAD 80 00/
9229 | 9329 | WATER - FRESH $50,000.00 $700,000.00 §750,000.00
$230 | 9330 | FLUIDS & CHEMICALS $150.000.00 $575,000.00 $725,000 00
9231 | 9331 CORING & ANALYSIS 50,00
9232 | 9332 | CCMMUNICATIONS $10,000.00 $10.000.00 $20,000 00
9233 | 9333 BOP TESTING $28.000.00 $10,000.00 536,000 00
9234 9334 'CO2/NITROGEN 0.00
9235 9335 [ FISHING TOOLS & SERVICES 50,00
9236 9336 | | INSPECTIONS $20,000.00 $20,000.00
9237 | WIRELINE SERVICES $0.00
9238 8338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 2339 ENGINEERING & GEOLOGY - OFFICE $0.00
9240 | | |MULTISHOT & GYRO $0.00
9241 | RE-ENTRY SERVICES $0.00)
9242 | 9342 | CAMPS & TRAILERS $52,000.00 $40,000.00 $92,000.00
9243 | 8343 | SAFETY EQUIPMENT & H2S $10.000.00 $5,000.00 $15,000.00
9244 | CONTINGENCY 50.00
9245 9345 | | INSURANCE $2,000.00 $2,000.00
9246 | 9346 i MISCELLANEOUS $97 672.00 $97672.00
8247 | 9347 OUTSIDE OPERATED $0.00
9248 | 938 i SAND $525,000.00 $525 000.00
8248 | 9348 ____|SAND LOGISTICS $525 000.00 $525 000.00,
9250 | 9350 ~ |vacuum TRuck $0.00]
9251 | 9351 ___|WATER - BRINE $0.00
| s3s0 FACILITY TRUCKING $100 000.00 $100,000.00
FACILITY VACULUM TRUCK $0.00,
9361 FACILITY CONSULTING SER./SUPERVISION $100.000.00 $100,000.00,
| 9424 FACILITY CONTRACT LABOR / SER. $300 000.00 $300,000.00
9356 FACILITY SURFACE RENTAL $0.00
SIM-OPS $0.00)
| TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 $8,910,547.00|
WELL TANGIBLE COSTS
8401 CASING - CONDUCTOR $40.000.00 $40.000.00
| 9402 CASING - SURFACE $76,453.00 $76 453,00
|| ed03 CASING - SALT STRING $0.00 $0.00|
| s404 |CASING - INTERMEDIATE $300,000.00 $300,000.00
8405 | CASING - PRODUCTICN / LINER $850.000.00 $650.000.00
—: | 9406 |SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING $150.000.00 $150,000.00
| 9408 [SUBSURFACE PUMPING EQUIPMENT $0.00
8409 |\WELLHEAD EQUIPMENT $80,000.00 $80.000.00
||| | 2410 |FLOWLINES $150,000.00 $150,000.00
9411 |SURFACE PUMPING EQUIPMENT $0.00
| 9412 |LINER HANGER & ASSOC EQUIP $0.00
[ | 9413 |VALVES & FITTINGS $200.000.00 $200,000,00
| | | 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00
(== | 0415 [RODS $0.00
| 9416 |TRUCKING $0.00
| 9417 |RE-ENTRY EQUIPMENT $0.00
9418 |PRODUCTION EQUIPMENT $300,000.00 $300 000.00
9418 |MISCELLANEQUS $0.00
. 9420 |OUTSIDE QPERATED $0.00
9421 | TANGIBLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,146,453.00 $150,000.00 $850,000.00] $2,146,453.00
BRILLING | C NS FACILITIES TOTAL
TOTAL ESTIMATED WELL COST $3,750,000.00 $5,957,000.00] $1,350,000.00]  $11,057,000.00
PREPARED 8Y: Alsx Bourland & Aaron Cattley DATE: 9/1712024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chev ron U SA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

Released to Imaging:
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PBEX OPERATIONS LLC

AUTHORIZATION FOR EXPENDITURE
223 'W. Wall St Suite 300

Midland, TX 79701

WELL NAME Boric 3234 Fed Com 205H | AFE TYPE Bevelooment AFE NUMBER
LATERAL LOCATION Section 32, 33, & 34 of 18S 32E |FIELD Nothen Delowwe | PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL 2445 FWL tor Unit F |[FORMATION 2858 |DRILLING DAYS |25
BOTTOM-HOLE LOGATION  34: 2200 FNL. 10 FEL or Unit H) COUNTY ILEA | DEPTH (TVD/TME) 9,320 TVD/ 23.320' MD
STATE 'NM
PROJECT DESCRIPTION Drilig. Comaistion & Faciliies costs for PBEX 2.5-mile lateral
ACCT, CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ic | lcc | ToC | TeC
PREFIX. PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 300 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/IDAMAGES $25 000.00 $25,000.00
8202 9302 1 LOCATION & ROAD 576 875.00 376 875.00
9208 | RIG MOVE $100.000.00 £100,000.00|
S04 | DRILLING - FOOTAGE 50.00
5205 | 9305 DRILLING - DAYWORK $750000.00 $750 000.00
. 9306 COMPLETIONWORKOVER RIG $0.00
5307 COILTL JBBING UNIT 5300,000.00 $300 000.00
8308 SLICKLINE/SWABBING £0.00]
9209 9309 BITS $120.000.00 $120 D00.00
9210 9310 DIRECTIONAL SERVICES $232 000.00 $232.000.00
o211 9311 GASING CREW $40,000.00 $40.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 £300.000.00 £395.000.00,
9213 | e33 | L FUEL & POWER 120 000.00 4£50 000.00 $770,000.00
214 | = _ | DiESEL - BASE FOR MUD $110,000.00 £110.000.00
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 9316 _|DISPOSAL RESTORATION & BAGKFILL £90.000.00 $50,000.00
o7 8317 | _ |TRUCKING $40.000.00 $60.000.00 £100,000.00
9318 TESTING £0.00]
s219 9919 CEMENTING $200 000.00 3200 000.00|
_|PERFORATING $245 000.00 $245 000.00,
CASED HOLE LOGS $0.01
DOWNHOLE TOOLS & SERVICE 540,000.00 575,000.00 $115.000.00
SCIENCE & DIAGNOSTICS £0.00
_|FORMATION STIMULATION $1.600.000.00 %1 600 000.00
CONSULTING SERVICES/SUPERVISION $85,000.00 $85 000.00
CONTRACT LABOR / SERVICES $122000.00 $100,000.00) $222,000.00
OTHER LABOR 52500000 $25 000 00
_{oVERHEAD $0.00
WATER - FRESH $700,000.00 $750,000.00
FLUIDS & CHEMICALS $575.000.00 $725,000.00
CORING & ANALYSIS $0.00
__|COMMUNICATIONS 510,000 00 $20,000.00
_|Bor TESTING $28,000.00 510,000.00 $38.000.00
COZMNITROGEN 3000
FISHING TOOLS & SERVICES $0.00
INSPECTIONS $20,000.00, $20,000.00
om7 | |WIRELINE SERVICES $0.00
8238 9338 riaL [ENGINEERING & GEOLOGY - FIELD £0.00
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE £0.00
g0 | MULTISHOT & GYRO $0.00
9241 . __|RE-ENTRY SERVICES $0.00
o242 6342 CAMPS & TRAILERS £52 000.00 540 000.00 $62,000.00
8243 9343 SAFETY EQUIPMENT & H2§ £10 000.00 55 000.00 %15,000.00
9244 |l __|conTINGENCY $0.00
9245 9345 INSURANCE $2000.00 52.000.00
9246 | 9346 1 MISCELLANEOUS $97 672.00 $97 672.00
9247 | 9347 1 OUTSIDE OPERATED $0.00]
9248 | 8348 SAND $525 000.00 3525 000.00,
9249 | 9349 SAND LOGISTICS $525 000.00 525 D0D.0D,
9250 | 9350 | [vAcuuM TRUCK $0.00
9251 €351 i 'WATER - BRINE $0.00,
9380 1 FACILITY TRUCKING $100,000.00 $100,000.00
} FACILITY VACUUM TRUCK £0.00
9381 FACILITY CONSULTING SER/SUPERVISION $100.000.00 $100,000.00
| 9424 FAGILITY CONTRACT LABOR / SER. $300.000.00 $300,000.00
9356 FACILITY SURFACE RENTAL $0.00
SIM-OPS $0.00
|_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 s&.snn,nmoi
d
WELL TANGIBLE COSTS
== 9401 | |CASING - CONDUCTOR 40 000.00 $40 uno.ooi
9402 | CASING - SURFACE $76 453.00 $76 453.00
9403 CASING - SALT STRING $0.00 $0.00]
| ] o4 CASING - INTERMEDIATE, $300 000.00 £300.000.00
=} 9405 CASING - PRODUCTION / LINER $550.000.00 $650 000.00
| 8406 [SUBSURFACE EQUIPMENT $0.00
8407 |PRODUCTICON TUBING $150 000.00 $150 000.00
| 9408 | SUBSURFACE PUMPING EQUIPMENT 30.00
| 8409 [WELLHEAD EQUIPMENT $80 000.00 %80 000.00
| 8410 |FLOWLINES $150000.00 $150 0600.00
] | 8411 JSURFACE PUMPING EQUIPMENT $0.00
| 8412 |LINER HANGER & ASSOC EQUIP $0.00
VALVES & FITTINGS $200,000.00 $200,000.00
INSTURMENTATION & ELECTRICAL 3200 000.00
JPUN (T ] [ } RODS
= TRUCKING
__ 9417 |RE-ENTRY EQUIPMENT -
|| 9418 |PRODUCTION EQUIPMENT $300,000.00
| 9419 | MISCELLANEOUS
8420 | OUTSIDE OPERATED
5421 | TANGIBLE EQUIP-AGQUISITIONS
TOTAL TANGIBLE COSTS $1.146,452.00 $150,000.00 $850,000.00
]__DRILLNG | COMPLETIONS | FACILTIES | TOTAL |
TOTAL ESTIMATED WELL COST | $3,750,000.00 | $5,957,000.00]  $1,350,000.00]  $11,057,000.00
PREPARED BY: Alex Bourland & Aaron Cattley DATE: Q11772024
OPERATOR APPROVAL: DATE:
‘OPERATOR APPROVAL: — DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: _General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE ane estimates only. Participants in this project agres to pay their proportionate shars of the actue! costs.
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PBEX OPERATIONS LLC

AUTHORIZATION FOR EXPENDITURE
423 W, Wall St Suite 900

Midland, TX 79701

WELL NAME Bund 3234 Fed Com 301H AFE TYPE _Dewelcomen AFE NUMBER
LLATERAL LOCATION Section 32, 33, & 34 of 185 32E FIELD Seoriharn Deigvwnrs PROPERTY NUMBER |
SURFACE LOCATION 132 1726 FNL. 2405 FWL (or Unit ¥ _FORMATION __ 3BSS DRILLING DAYS |25
BOTTOM-HOLE LOCATION |34: 1640 FNL 10 FEL (or Unit H) GOUNTY LEA DEPTH [TVDITMD)  10150' TVD/ 24150' MD
— STATE NM
PROJECT DESCRIPTION Drillng. Comzetion & Facilties costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
IDC | Icc | TOC | TCC
oREF PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBLE COSTS
5201 | 9301 SURVEY/PERMITSIDAMAGES $25000.00 $25 000.00
9202 | 9302 __|LocATiON & ROAD $76.875.00 576 875.00
5203 | RIG MOVE $100.000.00 $100.000.00
9204 | DRILLING - FOOTAGE $0.00
9205 9305 DRILLING - DAYWORK $750 000.00 5750.000.00
9306 _ |COMPLETIONMWORKOVER RiG 50.00
. 8307 |COIL TUBING/SNUBBING UNIT $300,000.00 $300 000.00
9308 _ |SLICKLINE/SWABBING $0.00
9209 9309 BITS $120.000.00 $120000.00
8210 8310 ______|DIRECTIONAL SERVICES 5232 000.00 5232 000.00
o1 8311 CASING CREW 540.000.00 $40.000.00
92132 | 8312 ___|TOOL & EQUIPMENT RENTAL $95.000.00 $300.000.00 $395 000.00
9213 | 9313 | |rusLaPower $120.000.00 $650 000.00 $770,000.00
214 | DIESEL - BASE FOR MUD $110.000.00 $110000.00
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00)
9216 | 9316 _ |DISPOSAL RESTORATION & BACKFILL $80 000.00 $50 000,00
8217 9317 TRUCKING $40.000.00 $60,000.00 $100,000.00
9318 TESTING $0.00
9219 9319 CEMENTING $200.000.00 5200 000.00
_|PerFORATING 5245000.00 $245 000.00
CASED HOLE LOGS £0.00
|DOWNHOLE TOOLS & SERVICE 40,000.00 $75.000.00 $115.000.00
___ ISCIENCE & DIAGNOSTICS $0.00,
FORMATION STIMULATION $1.500 000.00 $1.600,000.00
[CONSULTING SERVICES/SUPERVISION $85,000.00 $85 000.00
CONTRACT LABOR / SERVICES $122,000.00 5100.000.00 $222000.00
OTHER LABOR 525,000.00 525.000.00
OVERHEAD
_|WATER - FRESH 550,000.00 $700.000.00,
FLUIDS & CHEMICALS $150,000 00 $575,000.00
OORIMNG & ANALYEIS
communications $10,000.00 $10,000.00
$28,000.00 $10,000.00
i1l CTHING $20 000.00
WIRELINE SERVICES
ENGINEERING & GECLOGY - FIELD
_JENGINEERING & GEOLOGY - OFFICE
MULTISHOT & GYRO
RE-ENTRY SERVICES
|cAMPS & TRAILERS $52.000.00 $40 000.00
SAFETY EQUIPMENT & H2S $10,000.00 $5.000.00
CONTINGENCY
INSURANGE 52.000.00
MISCELLANEQUS 387 672.00
‘OUTSIDE OPERATED
|sano $525 000.00
SAND LOGISTICS $525 000.00
VACUUM TRUCK
WATER - BRINE
FACILITY TRUCKING $100,000.00;
| = FACILITY VAGUUM TRUCK $0.
| 9381 FACILITY CONSULTING SER/SUPERVISION $100.000.00 $100,000.00
| 9424 _|FACILITY CONTRACT LABOR / SER. 1300 000.00 $300,000.00
! 9355 | FACILITY SURFACE RENTAL £0.00,
SIM-OPS $0.00
i_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,507,000.00 $500,000.00 $3,510,547.00
WELL TANGIBLE COSTS
8401 CASING - CONDUCTOR $40,000.00 £40 000.C0
o4 CASING - SURFACE $76 453.00 $76 453.00)
~— I loesi CASING - SALT STRING $0.00 $0.00
9404 _|ICASING - INTERMEDIATE 5300 000.00 $300 000.00;
2405 | CASING - PRODUCTION / LINER $650,000.00 %650 000.00
HIE SUBSURFACE EQUIPMENT £0.00
PRODUCTION TUBING $150.000.00 $150.000.00)
SUBSURFACE PUMPING EQUIPMENT $0.00|
WELLHEAD EQUIPMENT $80000.00 $80 000.00,
== FLOWLINES $150,000.00 $150,000.00
SURFACE PUMPING EQUIPMENT _%0.00
2 |LUNER HANGER & A5S0C EOLIP §0.00
 |vALVES & FITTINGS $200,000.00 $200,000.00
INSTURMENTATION & ELECTRICAL $200 000.00. $200,000.00
: |RODS $0.00
TRUCKING $0.00]
RE-ENTRY EQUIPMENT £0.00
FRODUCTION EGUIFMENT $300.000.00. $300.000.00
= |MisceLLANEOUS $0,00
= OUTSIDE OPERATED 3000
TANGIBLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,148 453,00 50.000.00] $850,000.00]  $2.145.453.00
DRILLING | COMPLETIONE | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST $3.750,000.00| $5.957.000.00]  $1.350,000.00]  $11,057,000.00
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 81712024 = =
OPERATOR APPROVAL: DATE:
CPERATOR APPROVAL: = DATE: —
PARTNER COMPANY NAME: Chevron DATE: 08/26/2025

PARTNER APPROVAL:

TITLE:

Released to Imaging: 4/.

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE are estimates only. Partisipants in this projact agrae fa pay their praportioate shere of the achual costs.
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PBEXLLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall St.3
Midland, TX 7970%
? ex ;
WELL NAME Bond 33-34 Fed Com 207H AFE TYPE | Bsvlepmient AFE HUMBER
LATERAL LOCATION FIELD [Wartherm Dulamra PROPEATY HUMBER
SURFAGE LOCATION FORMATION | 28SS DRILLING DAYS 25
BOTTOM-HOLE LOGATION 34: 1630 FSL, 10 FEL (or Unit || COUNTY LEA - DEPTH (TVINTMD| __ |9.320' TVD/ 20.580' MD
ISTATE NM
PROJECT DESCRIPTION Drifiing, Completion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ioc | icc | Toc | TcC
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | o0 — - WELL INTANGIBLE COSTS
9201 | 2301 SURVEY/PERMITS/DAMAGES $25,000.00/ $25000.00}
9202 | 8302 LOCATION & ROAD $76,875.00 $76 875,00
9203 RIG MOVE §75 000.00 $75.000.00
9204 DRILLING - FOOTAGE
9205 | 9305 DRILLING - DAYWORK $500,000.00
2306 COMPLETION'WORKOVER RIG
9307 COIL TUBING/SNUBBING UNIT $250 000.00
9308 SLICKLINE/SWABBING .
9209 | 9309 *B_IT_S . - - o $50,000.00 . o $50.000.00
9210 | 9310 DIRECTIONAL SERVICES $250.000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50,000.00|
9212 | 9312 TOOL & EQUIPMENT RENTAL $275,000.00) 370,000.00
9213 | 9313 FUEL & POWER $525,000.00 725 000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125.000.00
9215 | 9315 |MUD LOGGING & GEOLOGIST == o = == $0.00
9216 | 9316 DISPOSAL_RESTORATION & BACKFILL $100 000.00 $100,000.00
9217 | 9317 TRUCKING $40 000.00 $50.000.00
9318 TESTING - 1
8219 | 9318 CEMENTING $200,000.00 $200.000.00,
9220 | 9320 PERFORATING $200,000.00 $200,000.00
9321 CASED HOLE LOGS _$0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00 $100,000.00
9223 | 9323 SCIENGE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100.000.00| $1.100,000.00/
9225 | 9325 CONSULTING SERVICES/SUPERVISION _$75,000.00] $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES - $100,000.00 $90.000.00] $190.000.00
9227 | 9327 QTHER LABOR $20,000.00 $20,000.00
9228 | 93abh GOVERHEAD ."_
9229 | 53l WATER - FRESH £100,000:00 5500,000.00
9230 | 8350 FLUIDS & CHEMICALS. o s3ysp0000]
9231 | 8331 CORING & ANALTSIS
| o732 | easz COMMUNICATIONS $10,000.50] $10,000.00
9233 | 53313 BOP TESTING $28.000.00| §10,000.00
9234 | 3134 COZNITROGEN
9235 | 9315 FISHING TOOLE & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
s237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY-FIELD - o ]
9239 | 9338 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
9241 RE-ENTRY SERVICES N
9242 | 9342 |cAmPS & TRAILERS $30,000.00 $40.000.00
9243 | 9343 SAFETY EQUIPMENT & H2S _ $10.000.00 $5,000.00
9244 CONTINGENCY
9245 | 8345 |INSURANCE $2.000.00
9245 | 9346 MISCELLANEOUS $120,000.00
8247 | 9347 OUTSIDE OPERATED —
9248 | 9348 SAND $400 000.00
9249 | 9349 SAND LOGISTICS $400 000.00/
9250 | 9350 VACUUM TRUCK _
9751 | 9351 |WATER - BRINE
9360 FACILITY TRUCKING
FACILITY VACUUM TRUCK
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00)|
9424 FACILITY CONTRACT LABOR / SER. $100 om.ool
8356 FACILITY SURFACE RENTAL
SIM-OPS —
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00
WELL TANGIBLE COSTS l
9401 CASING - CONDUCTOR $40,000.00
9402 CASING - SURFACE $76,453.00
9403 CASING - SALT STRING $0.00
8404 CASING - INTERMEDIATE $300 ooo.ool
9405 CASING - PRODUCTION / LINER $650,000.00
9405 | SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150,000.00
9408 |SUBSURFACE PU| = = -
BA09 |WELLHEAD EQUIPY
410 JFLOWLINES $150,000.00
8411 |SURFACE PUMPING EQUIPMENT
412 |LINER HANGER & ASSOC EQUIP
8213 |VALVES & FITTINGS $200,000.00
G418 [INSTURMENTATION & ELECTRICAL $200,900.90
8415 [ROGS
8415 [TRUCKING
9417 |RE-ENTRY EQUIPMENT
8418 |PRODUCTION EQUIPMENT SA00,000.00]  $400.000.00
841 imscmuwious ' .
WM |OUTSIDE OPERATED I $0.00/
9421 [TANGISLE EQUIP-ACQUISITIONS $0.00]
TOTAL TANGIBLE COSTS $1,166,453.00] $150,000.00 m
= [ GRILONG | ©
TOTAL ESTIMATED WELL COST | $3,631,328.00] $4517,000.00]  $1.150,000.00]  $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 9117/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPRQOVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025

PARTNER APPROVAL:

TITLE:

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty

Tha casts of this AFE are estimates caly. Participants in this project egree to pay thair proportionate share of the actual costs,

Released to Imaging: 4/16/2026 2:30:00 PM
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Received by OCD: 4/15/2026

12:07:33 PM

FBEX LLC
AUTHORIZATION FOR EXPENDITURE
F 223 W Wall St.1
|
? Eit Midland, TX 79701
WELL NAME Bangd 3332 Fed Com 211H AFE TYPE Gl |ATE NUMBER
LATERAL LOCATION |Secnon 33, & 34 of 185 32E FIELD Morinam Dalawsrs |PROPERTY NUMBER
SURFACE LOCATION |32: 1980 FSL, 1165 FEL (or Unit 1) FORMATION 2B6E DRILLING DAYS |25
BOTTOM-HOLE LOCATION | 34: 330 FSL_10 fEL [or Unit P} COUNTY LEA DEPTH (TVDTMD)  |3.520° TWIN 20660 MO
— == STATE [NM
PROJECT DESCRIPTION Drillinz, Comg:letion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDIT COSTESTIMATE
Ioc | icc [ ToC | TCC
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 |SURVEY/PERMITS/IDAMAGES $25,000.00
9202 | 9302 LOCATION & ROAD $76 875.00)
9203 RIG MOVE $75,000.00
| 9204 DRILLING - FOOTAGE
9205 | 9305 DRILLING - DAYWORK $500 000.00
9306 COMPLETIONAWORKOVERRIG -
9307 COIL TUBING/SNUBBING UNIT $250,000.00
9308 SLICKLINE/SWABBING
9209 | 9309 BITS - __ _ $50,000.00
9210 | 8310 DIRECTIONAL SERVICES $250,000.00
9211 | 9311 CASING CREW $50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $85,000.00] $275,000.00
9213 | €313 FUEL & POWER $200.000.00| $525,000.00]
| 9214 DIESEL - BASE FOR MUD $125 000.00
9215 | 9315 MUD LOGGING & GEOLOGIST
9216 | 9318 DISPOSAL, RESTORATION & BACKFILL $100.000.00
9217 | 9317 TRUCKING $40,000.00 $50.000.00
9318 TESTING
9219 | 9319 CEMENTING $200,000.00
9220 | 9320 PERFORATING = . $200.000.00
9321 GASED HOLE LOGS
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00
9223 | 9323 SCIENCE & DIAGNOSTICS
9324 FORMATION STIMULATION $1,100,000.00 .
9225 | 9326 CONSULTING SERVICES/SUPERVISION 75,000.00
9226 | 9328 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00
8227 | 9327 OTHER LABOR $20,000.00
9228 | aazn OVERHEAD
9229 | Gazn WATER - FRESH $100,000.00 5500.000.00
9230 | 9330 FLUIDS & CHEMICALS $200,000.00 S375,000.00
9231 | 5331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ = = = $10,000.00] §10,000.00
9233 | 9333 |BoR TESTING $28.000.00 §10.000.00
9234 | a3i4 COXNITROGEN
9235 | 9335 FIEHING TOOLS & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
9237 WIREL [NE SERVICES
9238 | 9338 EMGINEERING & GEOLOGY - FIELD o
9239 | 9339 ENGINEER|HE & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
o241 | RE-ENTR SERVICES = ]
9242 | 9342 |CAMPS & TRAILERS $30,000.00 $40,000.00
9243 | 9343 |SAFEI’Y ECQUIPMENT & H2S $10.000.00 $5.000.00
9244 CONTINGENCY
9245 | 9345 INSURANCE $2 000.00
5245 | 9346 |MISCELLANEOUS $120,000.00
9247 | 9347 OUTSIDE OPERATED = ~ _ i
9248 | 9348 SAND $400,000.00/
9249 | 9348 SAND LOGISTICS $400 oco.oul
9250 | 9350 VACUUM TRUCK
9251 | 9351 WATER - BRINE — —
9360 FAGILITY TRUCKING
FACILITY VACUUM TRUCK —
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00
9424 FACILITY CONTRACT LABOR / SER. $100,000.00
9356 FACILITY SURFACE RENTAL
SIM-OPS
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00
I } WELL TANGIBUE'COSTS
1| 9401 CASING - CONDUCTOR $40,000.00]
9402 CASING - SURFACE = == = $76.453.00|
9403 CASING - SALT STRING $0.00
9404 CASING - INTERMEDIATE $300.000.00
9405 CASING - PRODUGTION / LINER — $650.000.00 =
9406 | SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150,000.00]
9408 [SUBSURFACE PUMPING EQUIPMENT i ]
9408 |WELLHEAD EQUIPMENT §100.000.00
9410 |FLOWLINES = — 1 $150,000.00{
6411 |SURFACE PUMPING EQUIPMENT
4412 |LINER nANGER & ASSOC EQUIP
5431 |VALVES & FITTINGS == = = . $200.000.00 0
9414 [INSTURMENTATION & ELECTRICAL $202,000.00 $200.000.00
9415 |RODS — $0.00
9413 |TRUCKING $0.00/
8417 |RE.ENTRY EQUIPMENT
6418 _[PRODUCTION EQUIPMENT $400.000.00]
5419 |MISCELLANEOUS =
9420 [0uUTHIDE OPERATED
9421 | TANGHELE ECIP-ACQUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 $950,000.00/
[ DRILLNG | comi
TOTAL ESTIMATED WELL COST | $3,831,328.00] $4,517,000.00)  $1,150,000.00]  $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattlzy DATE: 91772024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE are astimates only. Periicipents in this projoct agree to pay their proportionata share of the actuel costs.

Released to Imaging: 4/16/2026 2:30:00 PM
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Sulta 900
Midiand, TX 78701
WELL NAME Bond 32-34 Fed Com 101H AFE TYPE Development AFE NUMBER
LATERAL LOCATION | Section 32, 33, & 34 of 18S 32E _FIELD _Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2425 FWL (or Urit F) FORMATION  18SS |DRILLING DAYS
BOTTOM-HOLE LOCATION 34: FNL & 10 FEL (or Unit A} _COUNTY LEA DEPTH (TVD/ITMD) 8,450 TVD/ 22.450' MD
STATE
PROJECT DESCRIPTION Drilling. Completion & Facilities costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
¢ | icc | Toe | vec
rerd oREF DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBELE COSTS
9201 9301)  |SURVEY/PERMITS/DAMAGES $25 000.00 £25000.00
9202 832 LOCATION & ROAD 176 875.00 £76.875.00
9203 RIG MOVE $100,000.00 $100,000.00
§204 _|DRILLING - FOOTAGE $0.00
9205 9305| DRILLING - DAYWORK $633,000.00 $633,000.00
| 9308 COMPLETIONMWORKOVER RIG £0.00
| 8307 COIL TUBING/SNUBBING UNIT $300 000.00 £300,000.00
| 9308 SLICKLINE/SWABSING $0.00
9208 | 9309 BITS $100,000,00 $100,000.00)
9210 | 9310 DIRECTIONAL SERVICES $230,000.00 $230.000,00
5211 | 9311 CASING CREW £40,000.00 540 000.00
9212 | 9312 ___ |TOOL & EQUIPMENT RENTAL $105,000.0D) 5300 000.00 $405 000.00
9213 | 9313 FUEL & POWER $130,000.00 $650 000.00 5780 000.00
9214 DIESEL - BASE FOR MUD $70.000.00 $70 000.00
8215 8315 1 _|MUD LOGGING & GEOLOGIST $0.00
9216 9316) ' |DISPOSAL RESTORATION & BACKFILL $90,000.00 $90,000,00
w7 g7 TRUCKING 40 000.00 $60.000.00 $100.000.00
= 9318 TESTING £0.00
9219 9319 | _ |cemEnTING $190 000.00 $190,000.00
9220 | 8320 } PERFORATING $245 000.00 $245,000.00
| s321 i CASED HOLE LOGS $0.00
9222 | 9322 [DOWNHOLE TOOLS & SERVICE $40,000.00 5$75,000.00 $115,000.00
9223 | 933 _|SCIENCE & DIAGNOSTICS $0.00
| 9324 FORMATION STIMULATION $1,600.000.00 £1.600.000,00
§225 9325 'CONSLULTING SERVICES/SUPERVISION $85 000.00, $85.000.00
9226 | 9326 1[I CONTRACT LABOR / SERVICES $52 000.00 $100,000.00 $192,000.00
S22 9327 _|OTHER LABOR $25,000.00 $25,000,00
9228 9328 CWVERHEAD 50,00
9226 9328 \WATER - FRESH $50,000.00 $700,000.00 $750,000.00
9230 9330 FLUIDS & CHEMICALS $150 000.00 $575,000.00 $725 000.00
9231 933 CORING & ANALYSIS $0.00
o232 awmz| COMMUNICATIONS $10.000.00 $10.000.00 $20,000.00
9233 gaad BOP TESTING $28 000.00 $10.000.00 $3B 000.00
9234 G334 CO2NITROGEN $0.00
9235 | 9336 ___|FISHING TOOLS & SERVIGES $0.00
9236 | 9336 INSPECTIONS £20,000.00 520,000 00
9237 | WIRELINE SERVICES $0.00
9238 | 8338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 | 8339 ENGINEERING & GEOLOGY - OFFICE $0.00
9240 | MULTISHOT & GYRO $0.00
g241 RE-ENTRY SERVICES 30.00
9242 9342 CAMPS & TRAILERS $52 000.00 $40.000.00 $92 000.00
9243 9343 _|SAFETY EQUIPMENT & H2S $10.000.00 $5000.00 £15 000.00
9244 | |CONTINGENCY $0.00
9245 9345 INSURANCE $2000.00 $2000.00
9246 9348 MISCELLANEOUS £143801.87 $149.801.87
9247 9347 OUTSIDE OPERATED 50.00
o248 9348 SAND $525 000.00 5525 000.00
9249 9348 'SAND LOGISTICS $525 000.00 $525.000.00
9250 9350 VACUUM TRUCK $0.00
9251 | 9351 WATER - BRINE $0,00
| =360 FACILITY TRUCKING £100,000.00 £100,000.00
| FACILITY VACUUM TRUCK $0.00
| 8361 i FACILITY CONSULTING SERJSUPERVISION $100 000.00 $100.000.00,
T {FACILITY CONTRACT LABOR / SER. $300 000.00 $300.000.00
9356 FACILITY SURFACE RENTAL $0.00
{sIM-0PS 0.00
| TOTAL WELL INTANGIBLE COSTS $2,456,676.87 $5,807,000.00 $500,000.00 $8,763,676.87,
t WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR %40 000.00 $40.000,00
| sw02  |cAsING-SURFACE £76453.13 £76 453,13
8403 CASING - SALT STRING $0.00 £0.00
9404 CASING - INTERMEDIATE $303,870.00 $303 870.00
9405 CASING - PRODUCTION / LINER $643 000.00 $643 000.00
| 9406 | SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING £150.000.00 15000000
| 5408 |SUBSURFACE PUMPING EQUIPMENT $0.00
== | 9408 |WELLHEAD EQUIPMENT $80.000.00 $80.000.00
| 9410 |FLOWLINES $150,000.00 $150.000.00
| 8411 |SURFACE PUMPING EQUIPMENT $0 .00,
| 8412 |LINER HANGER & ASSOC EQUIP £0.00
| 9413 |VALVES & FITTINGS $200,000.00 $200,000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00,
9415 |ROL $0.00/
8416 | TRUCKING S
__ 8417 |RE-ENTRY EQUIPMENT 20.00
$418 |PRODUCTION EQUIPMENT $300, 000 00 $300 00000
| 8419 |MISCELLANECUS $0.00
942 | OUTSIDE OPERATED
8421 | TANGIBLE EQUIP-ACQUISITIONS
TOTAL TANGIBLE COSTS $1,143.333.13 l-‘\‘M!.DDO.ﬂG' SHSD.000.00 $2,143,32:
DRILLING | COMPLETIONS | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST $3,600,000.00] $5,957,000.00]  $1,350,000.00  $10,807,000.00
PREPARED BY: Alex Bourland & Asren Catlley DATE: 9NT/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE: _ =
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE. only. Part

Released to Imaging: 4/16/2026 2:30:00 PM
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s in this project sgree to pay
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PBEX QPERATIONS LLC
AUTHOREZATION FOR EXPENDITURE
223 W. Wall St Sulte 900

Midland, TX 78701

WELL NAME Bond 32.34 Fed Som 103H AFE TYPE Digumapmant | AFE NUMBER i
LATERAL LOCATION | Section 32. 33 & 34 of 188 32E |FIELD Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2385 FWL (or Unit F| |FORMATION  1BSS DRILLING DAYS 24
BOTTOM-HOLE LOCATION  |34:2130 FNL & 10 FEL (or Unit H) COUNTY LEA DEPTH (TVNTMD] 8 450° TVD/ 22 450' MD
STATE NM
PROJECT DESCRIPTION Diilling Completion & Facilities costs for PBEX 2.5-mile (ateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ibc | iec | Tpe | T
brEFDH PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 9301]  |SURVEY/PERMITSIDAMAGES $25 000.00 $25.000.00
9202 | 9302 LOGATION & ROAD $76 875.00 $76.875.00
9203 RIG MOVE £100.£00.00 $100,000.00
9204 | i DRILLING - FOOTAGE 50.00
9205 9305 i DRILLING - DAYWORK $633 000.00 633 000.00
9306 COMPLETION/WORKOVER RIG $0.00)
_ o307  |cOIL TUBING/SNUBBING UNIT $300.000.00 $300.000.00
_ 5308 SLICKLINE/SWABBING $0.00
9208 9309 BITS $100,000.00 £100,000.00
8210 | g310 _ | DIRECTIONAL SERVICES $230000.00 $230 000.00
9211 | 931 CASING CREW $40,000.00 $40 000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $105,000.00 $300,000.00 $405.000.00
9213 | 9313 FUEL & POWER $130,000.00 $650,000.00 $780 000,00
9214 | _ |DIESEL - BASE FOR MUD $70.000.00 $70.000.00
9215 9315 MUD LOGGING & GEOLOGIST £0.00
9216 9316 DISPOSAL RESTORATION & BACKFILL $90,000.00 80 000.00
9217 9317 TRUCKING $40,000.00 $60.000.00 $100 000.00
9318 TESTING $0.00)
9219 9318 CEMENTING 5190,000.00 $190.000.00
9220 | 9320 PERFORATING $245 000.00 £245,000.00
(21|  ICASEDHOLE LOGS 30.00
9222 | 9322 il DOWNHOLE TOOLS & SERVICE $40.000.00 $75.000.00 $115.000.00
9223 | 9323 SGIENCE & DIAGNOSTICS $0.00
| 8324 _|FORMATION STIMULATION 1600 000.00 $1.600,000.00
e»5 | gis| CONSULTING SERVICES/SUPERVISION £85.000.00 585.000,00
9226 | 9326 CONTRACT LABOR / SERVICES $82 000.00 $100.000.00 £192,000.00
oTHER LAROR $25.000 00 £25,000 00
) $0.00
W S50 $700.000.00 $750,000.00
FLUIDS & CHEMICALS $150,000.00 $575.000.00 5726,000.00
[CORMG & ANALYSIS $0.00
IMMUNICATIONS $10,000 00 $10,000.00 $20,000.00
TEST 128,000.00 $10,000.00 §34,000,00
COZMITROGEY 5000
FISHING TOOLS & SERVICES 30.00
__|INSPECTIONS $20,000.00 $20 000.00
9237 | WIRELINE SERVICES $0.00
9238 | 9338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 9339 | ENGINEERING & GEOLOGY - OFFICE 30.00
g2a0 | | |MuLTisHOT &GYRO 50,00
9241 § RE-ENTRY SERVICES $0.00
9242 9342 CAMPS & TRAILERS $52 000.00 £40 000.00 $92,000.00
9243 gaa| __3 _|SAFETY EQUIPMENT & H2s §10.000.00 $5.000.00 $15,000.00
9244 CONTINGENCY 3000
9245 | 9345 INSURANCE $2,000.00 52,000.00
9246 | 9346 MISCELLANEOUS $149.801.87 $149,801.87
9247 | g3a7| OUTSIDE OPERATED $0.00/
9248 | 9348 SAND $525 000.00, $526.000,00
9249 | 8348 SAND LOGISTICS $525 000.00, $626.000.00
9250 | 9350 VACUUM TRUCK 50,00
9251 | 9351 | WATER - BRINE 50.00)
9360 FAGILITY TRUCKING $100,000.00 $100000.00
1 | IFACILITY VAGUUM TRUCK $0.00
| s3a1 FACILITY CONSULTING SER/SUPERVISION $100.000.00 $100.000.00
9424 FACILITY CONTRACT LABOR / SER. $300.000.00 3300.000.00
| 9358 | |FACILITY SURFACE RENTAL 50.00
1 SIM-OPS $0.00
|_ TOTAL WELL INTANGIBLE COSTS $2,458,676.87 $5,807,000.00 ssou.oon.nol $8,763,876.87
WELL TANGIBLE COSTS
- 9401 _ | CASING - cONDUCTOR $40,000,00 $40 000.00
9402 CASING - SURFAGE $76.453.13 $76,463.13
9403 _|CASING - SALT STRING $0.00 $0,00
| | sa4  |CASING-INTERMEDIATE 4303 870.00 £303 870.00
9405 | CASING - PRODUCTION / LINER $643 000.00 $443.000.00
| 9406 | SUBSURFACE EQUIPMENT $0.00
| 5407 |PRODUCTION TUBING $150,000.00 $150.000.00
| 8408 | SUBSURFACE PUMPING EQUIPMENT $0.00
= | | 9409 |WELLHEAD EQUIPMENT $80 000.00 £80.000.00
9410 |FLOWLINES $150.000.00 5150,000.00
9411 |SURFACE PUMPING EQUIPMENT $0.00
_ 3417 [LINER HANGER & ASSOC EQUIP $0,00
vALVES & FITTINGS $200.000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200.000.00
| 9415 | %008 50.00
] | _ 9416 |TRUCKING $0.00/
RE-ENTRY £ $0.00
! PRODUCTION £G _$300,000.00 $300,000,00
== 50.00/
50.00
) — 1
TOTAL TANGIBLE COSTS $1.143.323.13 §150.000.00 $850,000.00 $2.143.323.13
[ DRILLING | COMPLETIONS | FACILTIES | TOTAL |
TOTAL ESTIMATED WELL COST | $3,600,000.00 $5,957,000.00 $1,350,000.00]  $10,907.000.00
PREPARED BY: Alex Bourland & Aaron Catiey . DATE: 911772024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE: o _
PARTNER COMPANY NAME: Chevron USA pate: _ 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE are estimates ony. Participants in this prajoct groo 1o pay their proportionate shiare of the actual costs.

Released to Imaging: 4/16/2026 2:30:00 PM
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PBEX LLC
AUTHORIZATION FOR EXPENDITURE
4 223 W Wall St.1
? £x Midiand, TX 79701
WELL NAME Sond 3334 Fag Com 1046 AFE TYPE |Bevetopment |AFE NUMBER
LATERAL LOCATION Section 33 & M of 185 32E FIELD |Norhurn Delawaro |PROPERTY NUMBER
SURFACE LOCATION 32.1580 FSL 1185 FEL (ot Unit 1) FORMATION 1BSS | DRILLING DAYS 25
BOTTOM-HOLE LOCATION 34 1840 FSL 10 FEL for Uni 1) | COUNTY |LEA DEPTH [TVINTMD} 4450 TVD/ 18810 MD
STATE M
PROJECT DESCRIPTION Driling, Completion & Facilities costs for PBEX 2 mile lateral
ACLT, CODE DESCRIFTION OF EXPENDITURE COST EETIMATE
Ioc | icc | Toc | rec
- DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 [ 400 | 600 WELL INTANGIBLE COSTS
9201 | 8301 SURVEY/PERMITS/DAMAGES $25.000.00| $25 000.00|
9202 | 9302 LOCATION & ROAD $76.875.00 $76,875.00
9203 RIG MOVE $75,000.00 $75,000.00|
9204 DRILLING - FOOTAGE — i $0.00
9205 | 8305 DRILLING - DAYWORK $500,000.00 $500.000.00|
9306 COMPLETION'WORKOVER RIG $0.00
8307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00!
9308 SLICKLINE/SWABBING $0.00
9209 | 9308 BITS $50,000.00{ $50,000.00)
9210 | 9310 DIRECTIONAL SERVICES $250,000.00 $250.000.00)
9211 | 9311 CASING CREW 50,000.00 $50.000.00)
9212 | 9312 TOOL & EQUIPMENT RENTAL $95,000.00 $275.000.00 $370,000.00
9213 | 9313 FUEL & POWER $200 000.00 $525,000.00 $725,000.00,
9214 | DIESEL - BASE FOR MUD $125,000.00 $125,000.00)
9215 | 9315 IMUD LOGGING & GEOLOGIST . N $0.00|
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100,000.00 $100,000.00|
9217 | 9317 TRUCKING $40.000.00 $50,000.00 $90,000.00|
9318 TESTING $0.00
9219 | 9319 CEMENTING $200 000.00 | $200,000.00
9220 | 9320 PERFORATING $200 ooo.ool $200,000.00
9321 CASED HOLE LOGS $0.00
9222 | 8322 DOWNHOLE TOOLS & SERVICE i $40,000.00 $60.000.00] $100.000.00,
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00!
9324 FORMATION STIMULATION $1,100,000.00 $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75.000.00 $75.000.00
9228 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00 $190,000.00)
9227 | 9327 OTHER LABOR $20,000.00 $20.000.00
5228 | eaza OVERREAD ] $0.00
8229 | eaag |WATER - FRESH $100,000.00] $500,000.00 $600,000.00
9230 | 9330 FLUIDS & CHEMICALS - $200.000.00 5375,000.00] $575,000.00
8231 | 5331 CORING & ANALYSIS 50,00
9232 | gaxp COMMUNICATIONS §10,000.00] $20.000.00
9233 | 9333 BOPTESTING 510,000.00] 538,000.00/
9234 | maid COANITROGEN $0.00
6235 | 9335 |FI5HING TODLS & SERVICES $0.00]
9236 | 9336 ||NaPE::m1ns $20,000.00 $20,000.00
8247 WIRELINE BERVICES 50.00
9238 | 9338 ENGINEERING & GEOLOGY - FIELD
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
9241 RE-ENTRY SERVICES
9242 | 9342 |caMPS & TRAILERS $30,000.00 $40,000.00
9243 | 9343 SAFETY EQUIPMENT & H2S $10.000.00 $5.000.00,
9244 Icormnesncv
9245 | 9345 IINSURANCE = $2,000.00
5246 | 9346 MISCELLANEQUS $120.000.60
9247 | 9347 OUTSIDE OPERATED
| o248 9348 SAND $400,000.00 $400.000.00
9243 | 9349 SAND LOGISTICS 3400.000.00| $400.000.00
9250 | 9350 VACUUM TRUCK $0.00/
9251 | 9351 WATER - BRINE $0.00/
9360 FACILITY TRUCKING $0.00)
FACILITY VACUUM TRUCK 50.00|
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100,000.00|
8424 FACILITY CONTRACT LABOR / SER. $100.000.00 $100,000.00]
9356 FACILITY SURFACE RENTAL $0.00]
SIM-OPS - =— $0.00
!_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00) $4,367,000.00 $200,000.00 $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00
9402 CASING - SURFACE $76,453.00
9403 CASING - SALT STRING $0.00
9404 CASING - INTERMEDIATE $300,000.00
9405 CASING - PRODUCTION / LINER $650.000.00
9406 | SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150,000.00|
9408 |SUBSURFACE PUMPING EQUIPMENT
9409 |WELLHEAD EQUIPMENT $100,000.00
9410 [FLOWLINES $160,000.00]
9411 |SURFACE PUMPING EQUIPMENT
9412 |LINER HANGER & ASSOC EGLIP
8413 [VALVES 4 FITTINGS $200,000.00
9414 [INSTURMERTATION & ELECTHIC — $200,000.00
9416 | TRUCKING
9417 |RE-ENTRY EQUIPMENT __ o
9418 |PRODUCTION EQUIPMENT $400,000.00
9418 |MiBCELLANEDUS
5420 |OUTSIDE GPFERATED
9421 [TANGIBLE EQUIP-ACQUISITICONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00] $950,000.00
[__DRILLNG | COMPLETIONS | FACILITIES |
TOTAL ESTIMATED WELL COST | $3,631,328.00| $4,517,000.00 $1,150,000.00] $9,298,328.00,
PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The casts of this AFE aro estimates only. Participants in this project agroe to pay their propartonsle share of the actusl costs.
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PBEX LLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall St.7
Midland, TX 79701
? EX
WELL NAME |Bong 3334 Fea Com 106+ |AFE TYPE | Devilegmant _AFE NUMBER
LATERAL LOCATION |Section 33, & M4 of 185 32E 'FIELD m Dtawars _________|PROPERTY NUMBER
SURFACE LOCATION |32, 1660 FS 1765 eUntl | FORMATION ORILLING DAYS 25
BOTTOM-HOLE LOCATION 34,330 E5L_ 10 FEL for Und ) |COUNTY |DERTH (TVINTMD) _ [7520 TVD/ 19180 MD
STATE [nm
PROJECT DESCRIPTION Drilling, Gomnpletion & Facilities costs for PBEX 2 mile lateral = — — = —
ACCT. CODE DESCAIFTION OF EXPENDITURE COST ESTIMATE
mC | iGc | ToE | Tee ]
PREFIX —_— DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIELE COSTS
5201 | 9301 SURVEY/PERMITS/DAMAGES $25,000.00]
9202 | 8302 LOCATION & ROAD - $76 875.00
9203 RIG MOVE §75.000.00
| _g204 DRILLING - FOOTAGE
5205 | 9305 DRILLING - DAYWORK o $500,000.00
9306 COMPLETION/'WORKOVER RIG
9307 COIL TUBING/SNUBBING UNIT $250 000.00]
9308 SLICKLINE/SWABBING
9209 | 9309 BITS $50,000.00|
9210 | 9310 DIRECTIONAL SERVICES o - $250,000.00
9211 | 9311 CASING CREW $50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 $275.000.00
| 9213 | 9313 FUEL & POWER — $200,000.00 $525,000.00 |
9214 DIESEL - BASE FOR MUD $125 000.00,
9215 | 9315 IMUD LOGGING & GEOLOGIST
| 9216 | 9316 DISPOSAL, RESTORATION & BAGKFILL - _ $100.000.00/
9217 | 8317 TRUCKING $40 000.00/ $50,000.00|
9318 TESTING
9219 | 9319 CEMENTING $200.000.00]
9220 | 9320 PERFORATING — $200.000.00
9321 CASED HOLE LOGS
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00
9223 | 9323 |SCIENCE & DIAGNOSTICS
9324 FORMATION STIMULATION $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00
9227 | 9327 OTHER LABOR §$20.000.00
9228 | padn (OVERHEAD -
9229 | a3is WATER - FRESH 000,00 $500,000.00!
9230 | 9330 FLUIDS & CHEMICALS — 000 $375,000.00
9731 | 8331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS 1 $10,000.00]
9233 | 9333 807 TESTING $10,000.00
9234 | 9334 COPNTROGEN
9235 | 2335 [FISHiNG TOOLS & SERVICES |
9236 | 2336 INSPECTIONS §20,000.00]
8237 — — N
9238 | 9338
9239 | 9339
9240 MULTIEHOT 4 GYRD 1 .
9241 RE-ENTRY SERVIGES
8242 | 9342 CAMPS & TRALERS $30,000.00 $40,000.00
9243 | 9343 SAFETY EQUIPMENTA H2S - - $10.000.00 $5.000.00
9244
| 0245 | 9345 INSURANCE $2.000.00
0246 | 0346 MISCELLANEOUS $120,000.00 —
9247 | 9347 _|OUTSIDE OPERATED
9248 | 9348 SAND $400.000.00,
9249 | 9349 SAND LOGISTICS $400,000.00
9250 | 9350 VACUUM TRUCK
9251 | 9351 WATER - BRINE - 1
9360 FACILITY TRUCKING
FACILITY VACUUM TRUCK
9361 FACILITY CONSULTING SER/SUPERVISION : $100,000.00
9424 FACILITY CONTRACT LABOR/ SER. $100.000.00
9356 FACILITY SURFACE RENTAL
SIM-OPS
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00
WELL TANGIBLE COSTS
8401 CASING - CONDUCTOR — = $40,000.00 =l i
9402 CASING - SURFAGE $76,453.00
9403 CASING - SALT STRING $0.00]
9404 CASING - INTERMEDIATE $300.000.00
9405 CASING - PRODUGTION / LINER $650 000.00
9406 | SUBSURFACE EQUIFMENT
9407 |PRODUCTION TUBING — $150,000.00]
9408 |SUBSURFACE PUMPING EQUIPMENT
9409 |WELLHEAD EQLIPMENT §100,000.00
9410 JFLOWLINES $150.000.00
9411 {SURFACE PUMPING EQUIPMENT
9412 |LINER HANGER & ASSOC EQUIP N
9413 JVALVES & FITTINGS $2010.000.00
414 [INSTURMENTATION & ELECTRICAL $200.000.00
9415 [RODS
G418 JTRUCKING
9417 |RE-ENTRY EQUIPMENT
9418 [PRODUCTION EQUIPMENT $400.000.00
9419 IMISCELLANEQUS
9420 [OUTSIDE OPEARATED
9421 | TANGIBLE EQUIF-ACQUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00] $150,000.00) $950,000.00]
T DRILING | COMPLETIONS | FACILTIES |
TOTAL ESTIMATED WELL COST | $3631,328.00] $4,517,000.00]  $1,150,000.00]
PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The casts of this AFE are estimates only. Prticlpants In this project agres to pay their proportionsto share of the actus costs.

Released to Imaging: 4/16/2026 2:30:00 PM



Received by OCD: 4/15/2026

12:07:33 PM

O

PBEXLLG

AUTHORIZATION FOR EXPENDITURE
223 W Wall St.
Midland, TX 797011

WELL NAME | Bana 33-34 Fed Com 3045 AFE TYPE Davadapment AFE NUMBER 1
LATERAL LOCATION FIELD Wortharr Dalawata | PROPERTY NUMBER |
SURFACE LOCATION : FORMATION 3855 [oruimG DAYS  [25
BOTTOM-HOLE LOCATION |34 2240 FSL, 10 FEL (or Unitl] |couNTY LEA |DEPTH (TVDITMD) | 10150 TVLY 21570 WD
|sTate [
PROJECT DESCRIPTION Driltin etion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIFTION OF EXPENDITURE COST ESTIMATE
IDc | Icc | TDC | T6C T
PREFIX e DRILLING COMPLETIONS FACILITIES TOTAL
200 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00
9202 | 9302 LOGATION & ROAD $76,875.00
9203 RIG MOVE $75.000.00
9204 DRILLING - FOOTAGE
9205 | 9305 DRILLING - DAYWORK $500 000.00
9306 COMPLETION/'WORKOVER RIG
9307 COIL TUBING/SNUBBING UNIT $250.000.00
2308 SLICKLINE/SWABBING
9209 | 9309 BITS
9210 | 9310 -IEIRECTIONAL SERVICES - - — -
9211 | 9311 CASING CREW
9212 | 9312 TOOL & EQUIPMENT RENTAL $275,000.00
9213 | 8313 FUEL & POWER $525,000.00
9214 DIESEL - BASE FOR MUD
| 9215 | 8315 MUD LOGGING & GEOLOGIST - - - NN
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100,000.00
9217 | 9317 TRUCKING $40.000.00 $50,000.00
. 8s18 TESTING ————— = ———1
9219 | o318 CEMENTING $200 000.00
9220 | 9320 PERFORATING $200,000.00
9321 CASEDHOLELOGS - — |; —
0220 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00| $60 000.00
9223 | 9323 SCIENCE & DIAGNOSTICS
9324 FORMATION STIMULATION $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00
9227 | 9327 OTHER LABOR $20.000.00)
| 9220 | o3z (OVERHEAD — |
| 9229 | gave WATEH - FRESH $100,000.00 S500,000.00
9230 | 5330 FLUIDS & CHEMICALS s:rm.-:mnu_nul $3?5,DUD.0|:I|
9231 | 833 CORING & ANALYSIS |
9232 | @332 COMMUNICATIONS §10.000,00 §10,000.00
9233 | @asa BOP TESTING §28,000.00 $10,000.60
9234 | 9334 icozmmacm ]
9235 | 9335 IFISHING TOOLS & SERVICES
9236 | 9336 INSPECTIONS £20,000.00
9237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY « FIELD
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE
240 MULTISHOT & GYRO
0241 RE-ENTRY SERVICES
| @242 | @342 |CAMPS & TRAILERS $30,000.00 $40.000.00| _
9243 | 9343 I§AFETV EQUIPMENT & H2§ $10,000.00 $5,000.00
9244 CONTINGENCY .
9245 | 9345 INSURANCE $2,000.00
9246 | 9346 MISCELLANEOUS $120.000.00
0247 | 9347 OUTSIDE OPERATED
|sanp $400.000.00]
SAND LOGISTICS $400 000.00
VACUUM TRUCK
WATER - BRINE
FACILITY TRUCKING
FACILITY VACUUM TRUCK =
9361 FACILITY CONSULTING SER./SUPERVISION $100,000.00|
8424 FACILITY CONTRACT LABOR / SER. $100,000.00
9356 FACILITY SURFAGE RENTAL —
SIM-OPS
l_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00|
WELL TANGIBLE COSTS
0401 CASING - CONDUCTOR $40,000.00
9402 CASING - SURFACE $76,453.00
9403 CASING - SALT STRING $0.00 ]
9404 CASING - INTERMEDIATE $300,000.00
9405 CASING - PRODUCTION / LINER $650 000.00
9406 | SUBSURFACE EQUIPMENT
9407 |PR0Duc110N TUBING $150.000.00
2408 | SUBSURFACE PUMPING EQUIPMENT.
9409 |WELLHEAD EQUIPMENT £100.000.00]
B410_JFLOWLINES $150,000.00
| 9411 |SURFACE PLUMPING EQUIPMENT
| 9412 IEHER HANGER & ASEDC EQUIP
9413 |VALVES & FITTINGS $200,000.00
9414 [INSTURNENTATION & ELECTRICAL $200,000.00
9415 |[RODS
441F | TRUCKING
8417 JRE-ENTRY EQUIPMENT 1
9418 |PRODUCTION EQLIPMENT $400.000.00/
9415 |MISCELLANEOUS
| 9420 |oUTSIDE OPERATED
| azs [TANGIBLE EQLIF-ACTOLISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00] $150,000.00) $950,000.00|
DRILLING | COMPLETIONS | FACILITIES |
TOTAL ESTIMATED WELL COST $3,831,328.00] $4,517,000.00  $1,150,000.00]  $9,298,328.00)
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025

PARTNER APPROVAL:

TITLE:

Released to Imaging: 4/16/2

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE ers astimales only. Particloants n this project agres to pey their propartionate shars of the acua! casts,
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PBEX LLC
) AUTHORIZATION FOR EXPENDITURE
223 W Wall St.1
Midiand, TX 797011
L £X
WELL NAME Baong 33-34 Fed Com 306H Development |AFE NUMBER
LATERAL LOCATION 33, & 34 of 185 32F Northern Delaware PROPERTY NUMBER
SURFACE LOCATION DRILLING DAYS |25
|BOTTOM-HOLE LOCATION DEPTH (TVOVTMD) | 10150° TVEV 21510° MD
STATE [_N\O‘
PROJECT DESCRIPTION Drilling, Comnpletion & Facililies costs for PBEX 2 mila Jateral
ACCT. CODE DESCRIFTION OF EXPENDITURE CUST ESTIMATE
Ipc | lec | e | Tec
PREFIX a— DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00 $25,000.00]
9202 | 9302 LOCATION & ROAD $76,875.00) $76 875.00
9203 RIG MOVE $75,000.00 $75,000.00
9204 DRILUING - FOOTAGE $0.00
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500,000.00
9306 COMPLETION/WORKOVER RIG $0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00
8308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS $50,000.00 $60,000.00
9210 | 9310 DIRECTIONAL SERVICES $250,000.00, $250,000.00,
9211 | 9311 CASING CREW $50,000.00 $50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95,000.00] $275,000.00/ 370,000.00
9213 | 9313 FUEL & POWER $200.000.00, $525,000.00 725,000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125,000.00)
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00)
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100.000.00 $100.000.00
9217 | 9317 TRUCKING $40,000.00 $50,000.00| 590_000.001
a318 TESTING | $0.00
9219 | 9319 CEMENTING $200,000.00 | | $200,000.00
9220 | 9320 PERFORATING $200,000.00| $200,000.00
9321 CASED HOLE LOGS $0.00
9227 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $100,000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100,000.00
9225 | 9325 GONSULTING SERVICES/SUPERVISION I $75.000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00] $190,000.00
9227 | 9327 OTHER LABOR $20,000.00] $20.000.00
9228 | 0138 OVERHEAD . ~ ‘ |
9229 | Hi79 WATER - FRESH 0,000, 50 £500,000.00!
9230 | 9330 FLUIDS & CHEMICALE §200.000.03 $375,000.00
9231 | 9331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ L s:o.om.oul
9233 | 9333 |BCR TESTING $10,000.00
9234 | 9334 COuMTROGEN
9235 | 9335 FiSHING TOOLS & SERVICES
2236 | 9356 INSPECTIONS = —— 520.000.00
0237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEQLOGY - FIELD
9239 | 9339 ENGINEERMNG & GEOLDGY - OFFICE
9240 MULTISHOT & GYRG
9241 RE-ENTRY SERVICES $0.00)
9242 | 9342 |CAMPS & TRAILERS $30.000.00 $40.000.00 $70,000.00
8243 | 9343 |5m=£rv EQUIPMENT & HzS 510.000.00' $5.000.00 $15,000.00
9244 CONTINGENCY $0.00
8245 | 9345 |insuRANCE o $2.000.00) $2 000.00
9246 | 9346 MISCELLANETIUS $120,000.00 $120.000.00
9247 | 9347 |0UTSIDE OPERATED $0.00
9248 | 9348 SAND $400,000.00 §$400.000.00]
9249 | 9349 SAND LOGISTICS $400.000.00 $400.000.0¢
9250 | 9350 'VACUUM TRUCK $0.0
9251 | 8351 WATER - BRINE $0.00]
| 8360 FACILITY TRUCKING _ $0.00
FACILITY VACUUM TRUCK $0.00!
9361 FACILITY CONSULTING SER./SUPERVISION $100.000.00, $100.000.00|
9424 FACILITY CONTRACT LABOR / SER. = $100,000.00 $100,000.00)
9356 FACILITY SURFACE RENTAL $0.00]
SIM-OPS .00
TOTAL WELL INTANGIBLE COSTS $2,464,875.00] $4,367,000.00] $200,000.00 $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40,000.00
9402 CASING - SURFACE $76,453.00 $76,453.00
9403 CASING - SALT STRING $0.00 $0.00
9404 CASING - INTERMEDIATE $300.,000.00 $300.000.00
9405 CASING - PRODUCTION / LINER §$650,000.00/ X
9408 |SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150.000.00
9408 |SUBSURFACE PUMPING EQUIPMENT
8408 |WELLHEAD EQUIPMENT §100,000.00
8410 |FLOWLINES _ - li__ §150,000.00]
E PLUMPING EQUIPMENT
412 [LINER HANGER & ASSOC EQIUIP
8411 |VALVES & FITTINGS $200,000.00
9474 |INSTURMENTATION & ELECTRIGAL $200,000.00
9415 |ROBS 1
416 |TRUCKING
9417 |RE-ENTRY EQLIFMENT
9418 |PRODUCTION EQUIPMENT
9419 |MISCELLANEDUS
9420 |OUTSIDE OPERATED =
9421 [TANGIBLE EQUIF-ACQUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00
[ DRLLNG | LETH F. TOTAL
TOTAL ESTIMATED WELL COST | $3,631,328.00 $4,517,000.00]  $1,150,000.00]  $9,298,328.00)

PREPARED BY: Alex Bourland & Aaron Cattisy DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:

Chevron USA
PARTNER COMPANY NAME:

oate:  08126/2025

PARTNER APPROVAL: Andrew M. Armpriester

TITLE: ___General Manager, North America Non-Operated Joint Venture and Royalty

The casts of this AFE are astimates only. Perticipanis in this project agroe to pay their proportionate share of the achusl costs.
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From: Dana S. Hardy <dhardy@hardymclean.com>

Sent: Friday, March 13, 2026 4:48 PM

To: Tschantz, Freya, EMNRD <freya.tschantz@emnrd.nm.gov>

Cc: Dana S. Hardy <dhardy@hardymclean.com>; Earl E. DeBrine <edebrine@modrall.com>; Deana M.
Bennett <deana.bennett@modrall.com>; Jeff Goodwin <jeff.goodwin@modrall.com>; Jaclyn M. McLean
<jmclean@hardymclean.com>; Jaime R. Fontaine <jfontaine@hardymclean.com>; Yarithza Pefia
<ypena@hardymclean.com>

Subject: RE: [EXTERNAL] RE: CHEVRON U.S.A. | CASE NO. 25878

Good evening, Freya,

I’m attaching PBEX/EGL’s subpoena for documents. It is my understanding that Chevron
does not object to Request No. 13 or non-privileged communications responsive to
Request Nos. 14 and 15.

I’m also attaching a motion for deposition subpoenas, which | understand Chevron
opposes.

Regarding Chevron’s document subpoena, which | understand will be sent by Chevron’s
counsel, PBEX/EGL may be able to agree to some of the requests, but | received the
subpoena after 4 pm MT and have not been able to consult with my client. | can provide a
substantive response on Monday morning.

Please let me know if you have any questions.

Thank you,
Dana

Phone: 505-230-4426
Email: dhardy@hardymclean.com

Hardy I MCLeanm Web www.hardymclean.com

125 Lincoln Avenue, Suite 223, Santa Fe, NM 87501

(in’

This message (including attachments) constitutes a confidential attorney-client or is otherwise a confidential
communication from the law firm, Hardy McLean LLC, that is covered by the Electronic Communications
Privacy Act, 18 U.S.C. Sections 2510-2521, and is intended solely for the use of the individual(s) or entity to
whom it is addressed. It is not intended for transmission to, or receipt by, any unauthorized person. If you
are not the intended recipient or received these documents by mistake or error, please do not read it and
immediately notify us by collect telephone call to (505) 230-4410 for instructions on its destruction or return. If
you are not the intended recipient, you are hereby notified that any disclosure, copying, distribution, action
or reliance upon the contents of the documents is strictly prohibited.

o Dana S. Hardy
L(\ Senior Managing Partner
\-—)

EMERCY AND MATURAL RESOURCES ATTORNEYS

EXHIBIT 3
Released to Imaging: 4/16/2026 2:30:00 PM
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

TO REOPEN CASE NO. 24185 (ORDER NO.

R-23684 (E.G.L. RESOURCES, INC.) AND

CASE NO. 24186 (ORDER NO. R-23685

PBEX, LLC) TO REQUIRE SUBMISSION

OF A PROPER STATEMENTS OF WELL

COSTS BY OPERATOR AND RECOGNIZE

THE CONSENTING STATUS OF CHEVRON. CASE NO. 25878

SUBPOENA FOR DOCUMENTS

To: Chevron U.S.A. Inc.
c/o Earl E. DeBrine, Jr.
Deana M. Bennett
Jeffrey H. Goodwin
MODRALL, SPERLING, ROEHL,
HARRIS & SISK, P.A.
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
earl.debrine@modrall.com
deana.bennett@modrall.com
jeffrey.goodwin@modrall.com

YOU ARE HEREBY COMMANDED pursuant to NMSA 1978, § 70-2-8 and Rule
19.15.4.16(A) NMAC to produce the following documents within fourteen (14) days of service of
this subpoena to all counsel of record in this matter:

1. Every election letter that Chevron received under a New Mexico Oil Conservation
Division (“OCD”) pooling order from January 1, 2022 to the present, including any amended
election letters received as a result of a change in working interest, well name, or any other change;

2. Every response Chevron sent to an election letter under an OCD pooling order from

January 1, 2022 to the present;

Released to Imaging: 4/16/2026 2:30:00 PM
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3. Every OCD pooling order that Chevron obtained from January 1, 2022 to the
present;

4. All well proposal letters that Chevron sent to Pooled Working Interests' under OCD
pooling orders from January 1, 2022 to the present;

5. For the period January 1, 2022 to the present, all correspondence that Chevron sent
to Pooled Working Interests notifying them of changes in the names or locations of wells
authorized by an OCD pooling order;

6. Every statement of estimated well costs that Chevron sent to Pooled Working
Interests under an OCD pooling order from January 1, 2022 to the present;

7. Every notice that Chevron filed with OCD from January 1, 2022 to the present,
providing updated title information under an OCD pooling order after the pooling order was issued
to reflect any change in the title information from that which was included in the original hearing
exhibits for such OCD pooling order;

8. For the period January 1, 2022 to the present all correspondence that Chevron sent
to Pooled Working Interests providing updated title information under an OCD pooling order after
the pooling order was issued to reflect any change in the title information from that which was
included in the original hearing exhibits for such OCD pooling order;

0. Every sundry notice that Chevron filed with OCD for a well covered by an OCD
pooling order from January 1, 2022 to the present;

10. All communications with Pooled Working Interests regarding sundry notices for

wells covered by OCD pooling orders issued to Chevron from January 1, 2022 to the present.

! For purposes of this subpoena, “Pooled Working Interest” has the meaning used in Order Nos. R-23684 and R-
23685; i.e., “each owner of an uncommitted working interest in the pool.”.

2
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11. For the period January 1, 2022 to the present, every C-145 Change of Operator
form that was submitted by or on behalf of Chevron for a well authorized by an OCD pooling
order;

12.  For the period January 1, 2022 to the present, all correspondence that Chevron sent
to Pooled Working Interests regarding C-145 Change of Operator forms submitted by or on behalf
of Chevron for a well authorized by an OCD pooling order;

13.  All communications with PBEX and/or E.G.L. regarding the Bond Wells;

14.  All internal communications regarding Chevron’s elections to participate in the
Bond Wells;

15.  All internal communications regarding the payment of estimated well costs for the
Bond Wells;

16. Chevron’s communications with any potential third-party purchaser(s) regarding

the acreage that includes the Bond Wells;

17. Chevron’s communications with any potential third-party purchasers regarding
Chevron’s status with respect to the Bond Wells;

18. A list of all witnesses who will testify on Chevron’s behalf at the hearing in this
matter;

19. For all expert witnesses who will testify on Chevron’s behalf at the hearing in this
matter: the subject matter on which the expert is expected to testify; the substance of the facts and
opinions to which the expert is expected to testify and a summary of the grounds for each opinion;
the qualifications of the expert; any reports prepared by the expert regarding this proceeding; a list

of all publications authored by the witness within the preceding ten (10) years; and a list of any
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other cases in which the witness has testified as an expert at trial or by deposition within the
preceding four (4) years; and
20. All exhibits Chevron intends to introduce into evidence at the hearing in this matter.
This subpoena is issued on application of PBEX, LLC and E.G.L. Resources, Inc., through
its attorneys, Dana S. Hardy and Jaclyn M. McLean, of Hardy McLean LLC.

DATED: March --, 2026

NEW MEXICO OIL CONSERVATION DIVISION

BY:

DATE:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

TO REOPEN CASE NO. 24185 (ORDER NO.

R-23684 (E.G.L. RESOURCES, INC.) AND

CASE NO. 24886 (ORDER NO. R-23685

PBEX, LLC) TO REQUIRE SUBMISSION

OF PROPER STATEMENTS OF WELL

COSTS BY OPERATOR AND RECOGNIZE

THE CONSENTING STATUS OF CHEVRON CASE NO. 25878

CHEVRON U.S.A. INC.’S RESPONSE TO
PBEX. LLC AND E.G.L.’S SUBPOENA FOR DOCUMENTS

Chevron U.S.A. Inc. (“Chevron”) by and through its counsel of record, and pursuant to NMSA
1978, § 70-2-8 and Rule 19.15.4.16(A) NMAC, hereby provides its objections and responses to
PBEX, LLC’s and E.G.L. Resources, Inc.’s (“PBEX/EGL *’) Subpoena for Documents.
GENERAL OBJECTIONS

Chevron objects to Request Nos. 2 and 3 to the extent they seek non-public, proprietary,
or confidential financial, business, or operational information or non-public or confidential
settlement information and/or communications that is not subject to public disclosure under § 57-
NMSA 1978, § 57-3A-6; NMSA 1978, §71-2-8; §19.11.1.8 NMAC and Rule 1-026 of the New
Mexico Rules of Civil Procedure. In accordance with these statutes and rules, Chevron is
designating such information as “Confidential” upon the agreement and understanding that
PBEX/EGL will maintain the confidentiality of such information and seek approval before
utilizing such information in a public filing. Chevron further reserves the right to request that any

portion of the hearing in this case discussing the information be closed to the public.

EXHIBIT 4
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1.

REQUIRED DOCUMENTS AND INFORMATION:
Bond Well Communications: All communications with PBEX, LLC, E.G.L. Resources, or
PBEX Operations regarding the Estimated Well Costs or proposals for the Bond Wells.
Response: Copies of non-privileged, responsive documents are being produced with this
Response.
Election Decisions: Internal communications regarding Chevron’s specific elections to
participate or not participate in the Bond Wells pursuant to the 30-day window established in
Paragraph 25.
Response: Copies of non-privileged, responsive documents are being produced with this

Response.

. Payment Records: All internal communications and records regarding the rendering of

payment (or the decision to withhold payment) for Estimated Well Costs for the Bond Wells.
Response: Copies of non-privileged, responsive documents are being produced with this
Response.

Hearing Witnesses: A list of all witnesses, including fact and expert witnesses, who will
testify on Chevron’s behalf regarding the issues of cost submission and election timing.
Response: Chevron has not made a final determination with regard to its witnesses who will
testify and will be designated and filed four business days before the May 13, 2026 contested
hearing pursuant to the Prehearing Order. In accordance with the agreement between counsel
concerning disclosure of witnesses in response to this subpoena and reserving its right to
designate witnesses pursuant to the Prehearing Order, Chevron anticipates it will call, Scott
Sabrsula, petroleum landman for Chevron as both a fact witness concerning his dealings with

PBEX/EGL and as an expert in petroleum land matters, including industry custom and practice.
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Chevron anticipates it will also call Cody Comiskey. Petroleum geophysicist for Chevron as
both a fact witness concerning his evaluation of the proposal for drilling the wells in the August
7, 2025 letter and as an expert in petroleum geology. Chevron also reserves the right to call
Ruth Pelzel as a fact witness.

5. Expert Qualifications: For any expert witness: the subject matter of testimony, the substance

of facts/opinions, and a summary of the grounds for each opinion as they relate to the
application of Paragraphs 24 and 25.
Response: Chevron has not made a final determination with regard to its expert witnesses who
will testify and will be designated and filed four business days before the May 13, 2026
contested hearing in accordance with the Prehearing Order. Additionally, it is anticipated that
any experts designated will rely on documents to be produced by PBEX/EGL in response to
Chevron’s subpoena as a basis for their opinion. Subject to this objection and qualification, in
accordance with the agreement between counsel concerning disclosure of expert witnesses in
response to this subpoena, Chevron anticipates it will call the following expert witnesses:

e Scott Sabrsula as an expert in land title and industry custom and practice. He is expect
to testify based upon his education, training and experience. Anticipated testimony
topics include, but are not limited to:

o PBEX/EGL August 7, 2025 statement of wells costs fails to comply with the
terms of the Orders, Division Rules and industry custom and practices.

o Granting of Chevron’s application will protect correlative rights and prevent
waste.

e Cody Comiskey, as an expert in petroleum geology whose credentials as an expert have
been accepted as a matter of record by the Division. He is expect to testify based upon

his education, training and experience. Anticipated testimony topics include, but are

not limited to:
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An analysis of the geological formation underlying the horizontal spacing units
established by the Orders

A comparison of the PBEX/EGL exhibits introduced at the hearings in its
compulsory pooling cases, the APDs for the wells listed in the Orders and the
August 7, 2025 statement of well costs and descriptions of the wells in the
Orders and letter to demonstrate substantial deviation from the development
plan presented at the hearing and approved by the Division.

Granting Chevron’s application will prevent waste and protect correlative
rights.

e William Jones, Blackwater Engineering LLC, former petroleum engineer, District

Supervisor, hearing examiner and technical hearing examiner for the New Mexico Oil

Conservation Division, whose credentials as an expert have been accepted as a matter

of record by the Division. Mr. Jones is expected to testify based upon his education,

training and experience. Anticipated testimony topics include, but are not limited to:

O

An analysis of the geological formation underlying the horizontal spacing units
established by the Orders;

A comparison of the PBEX/EGL exhibits introduced at the hearings in its
compulsory pooling cases, the APDs for the wells listed in the Orders and the
August 7, 2025 statement of well costs and descriptions of the wells in the
Orders and letter to demonstrate substantial deviation from the development
plan presented at the hearing and approved by the Division.

Compliance with OCD regulations and Orders, including compliance with
notice requirements, post-order obligations vis-a-vis OCD and pooled working
interest owners, including with respect to ownership changes, negotiations with
pooled working interests owners, communications with OCD regarding
changes in development plans.

Granting of Chevron’s application will prevent waste and protect correlative
rights.

Chevron reserves the right to make a final designation of witnesses four business days before the

May 13, 2026 contested hearing and call rebuttal witnesses consistent with the Pre-Hearing Order.

6. Exhibits: All exhibits Chevron intends to introduce at the April 21 hearing regarding the Bond

Wells and the disputed cost/election timeline.
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Response: Chevron has not made a final determination with regard to its exhibits, which are
due to be filed four business days before the May 13, 2026 contested hearing in accordance
with the Prehearing Order. Additionally, Chevron is expecting to receive documents
responsive to the subpoena issued to PBEX, which may be designated as exhibits. In
accordance with the agreement between counsel concerning exchange of exhibits on April 22,
2025 and reserving its right to make a final designation of exhibits four business days before
the May 13, 2026 contested hearing consistent with the Pre-Hearing Order, subject to these
objections and qualifications, Chevron anticipates its exhibits may include the following:
e The Applications filed by PBEX/EGL in Case Numbers 24185 and 24886;
e All exhibits filed by PBEX/EGL in Case Numbers 24185 and 24886;
e Orders R-23684 and R-23685;
e The August 7, 2025 statement of wells costs sent to Chevron, including attachments;
e The August 18, 2025 and February 13, 2026 statement of well costs sent to other
working interest owners and correspondence with other owners, to the extent not
included in Chevron’s Response to PBEX/EGL Motion to Dismiss for Lack of
Standing;
e The PBEX/EGL extension applications in Case Nos. 25758 and 25759 and
correspondence concerning the request for their dismissal;
e An excerpt from transcripts of the February 26, 2026 and March 10, 2026 hearings in
this case;
e The APDs for the Bond Wells filed with the Division;
e The documents attached to Chevron’s Response to PBEX/EGL Motion to Dismiss for

Lack of Standing, including the Declaration of Scott Sabrsula and its attachments;
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e The JOAs and correspondence attached to PBEX/EGL’s Motion to Dismiss.
e Emails between Chevron and PBEX regarding Chevron’s ownership, matters in the
August 7, 2025 letter and anticipated drilling of the well listed in the order;
e Examples of cash call letters from other operators; and
e Demonstrative Exhibits illustrating and summarizing the analysis and opinions of
Chevron’s expert witnesses.
Chevron reserves the right to make a final designation of exhibits four business days before the
May 13, 2026 contested hearing and designate rebuttal exhibits consistent with the Pre-Hearing
Order, which may include additional exhibits, demonstrative exhibits and summaries.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:_/s/ Earl E. DeBrine, Jr.
Earl E. DeBrine, Jr.
Deana M. Bennett
Jeffrey H. Goodwin
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
earl.debrine@modrall.com
deana.bennett@modrall.com
jeff.goodwin@modrall.com

Attorneys for Chevron U.S.A. Inc.
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