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NOTICE OF REVISED EXHIBITS 

Hilcorp Energy Company applicant in the above-referenced case, gives notice that it is 

filing Revised Exhibits in this case, as follows: 

• Revised Exhibit Hearing Packet includes a typographical correction on Hilcorp 

Exhibit No. B-2 to correct the legal description of an offsetting spacing unit to now 

read “T29N-R5W-Section 15 W/2”. 

• Hilcorp Exhibit No. F: SJ 29-5 #61A (3003929759) Gobernador Recomplete 

Sundry, reflecting BLM/OCD 2018 sundry approval for recompletion of a well into 

the Pictured Cliffs formation, creating an approved 320-acre spacing unit that is the 

subject of this well density application. 

• Hilcorp Exhibit No. G: Commission Order No. R-203, Case No. 418, reflecting 

that the Commission approved formation of the San Juan 29-5 Unit and expressly 

incorporated the San Juan 29-5 Unit Agreement as the plan for development and 

operation of the unit. See Sections 2 and 3 of Commission Order No. R-203 

(stating the unit agreement “shall be, and hereby is, approved in principle as a 

proper conservation measure[.]”). 



2 

• Hilcorp Exhibit No. H: San Juan 29-5 Unit Agreement, reflecting that Section

11(a) provides that Mesaverde and shallower formations (including the Pictured

Cliffs formation), shall be spaced on 320-acre drilling blocks comprised of either

the W/2 or E/2 of each Section, thereby establishing the spacing for all wells in

the subject formations within the unit area.

• Hilcorp Exhibit No. I: Division Director W.B. Macey letter dated 9/2/55

(referenced in Hilcorp Exhibit No. B at fn. 1 on page 2), identifying the San Juan

29-5 Unit, among other units, as being subject to stand-up 320-acre spacing for

the Mesaverde and shallower formations, including the Pictured Cliffs, 

confirming the adoption of the 320-acre, stand-up spacing through Commission 

Order No. R-203. 

Respectfully submitted, 

HOLLAND & HART LLP 

By: 
Adam G. Rankin 
Paula M. Vance 
A. Raylee Starnes
Post Office Box 2208
Santa Fe, NM 87504
505-988-4421
505-983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF HILCORP ENERGY 
COMPANY FOR AN EXCEPTION TO THE 
WELL DENSITY REQUIREMENTS OF THE 
GOBERNADOR PICTURED CLIFFS POOL, 
RIO ARRIBA COUNTY, NEW MEXICO. 

CASE NO. ___________________ 

APPLICATION 

Hilcorp Energy Company, (“Hilcorp”) (OGRID No. 372171), through its undersigned 

counsel, hereby files this application with the Oil Conservation Division for an order for an 

exception to the well density requirements of the Gobernador Pictured Cliffs (Gas) Pool (77440), 

Rio Arriba County, New Mexico. Specifically, Hilcorp seeks an exception to the well density 

requirements of Rule 19.15.15.10 NMAC for the Gobernador Pictured Cliffs (Gas) Pool to permit 

it to complete one additional Pictured Cliffs vertical gas well, making a total of two vertical gas 

wells within the same 320-acre, more or less, standard spacing and proration unit. In support of 

this application, Hilcorp states: 

1. Hilcorp is the operator of a 320-acre, more or less, standard spacing1 and proration

unit for the Gobernador Pictured Cliffs (Gas) Pool comprised of the E/2 of Section 9, Township 

29 North, Range 5 West, NMPM, Rio Arriba County, New Mexico, in which the following vertical 

well was drilled and completed, and is currently producing: 

a. San Juan 29 5 Unit 61A (API No. 30-039-29759), which is vertically drilled

with a surface location in SW/4 SE/4 (Unit O) of said Section 9.

2. Rule 19.15.15.10 NMAC governs gas spacing unit size, well density, and well

setbacks within the Gobernador Pictured Cliffs (Gas) Pool. Subsection C of said rule states that a 

1 The spacing is standard, in accordance with Division Director approval, dated September 2, 1955. 
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shallow [vertical] gas well in New Mexico (those wells not covered by preceding portions of 

19.15.15.10 NMAC) shall be located in a spacing unit consisting of 160 surface contiguous acres, 

more or less, substantially in the form of a square that is a quarter section and a legal subdivision 

of the United States public land surveys and shall be located no closer than 660 feet to an outer 

boundary of the unit and no closer than 10 feet to a quarter-quarter section or subdivision inner 

boundary.  

3. Subsection C of 19.15.15.11 NMAC specifies that the director may grant 

exceptions to the [limited] number of [vertical] wells per spacing unit after notice to all affected 

persons, as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAC, and opportunity for 

hearing. 

4. Hilcorp now proposes to simultaneously dedicate and produce the following 

additional well within the same standard spacing and proration unit, at the following location: 

a. San Juan 29 5 Unit 61C (API No. 30-039-29758), a vertical well to be 

recompleted at a surface location in the SE/4 SE/4 (Unit P). 

5. Hilcorp therefore requests that the Division enter an order granting an exception to 

the well density requirements of Rule 19.15.15.10 NMAC to authorize Hilcorp to simultaneously 

dedicate and produce the San Juan 29 5 Unit 61C (API No. 30-039-29758), within the standard 

spacing unit comprised of E/2 of Section 9, Township 29 North, Range 5 West, permitting the total 

number of vertical wells dedicated and producing within said spacing and proration unit to two.  

6. Approval of this application will not impair the correlative rights of any other 

interest owner in the Gobernador Pictured Cliffs (Gas) Pool and will afford Hilcorp the opportunity 

to produce incremental reserves from this spacing unit, avoiding waste. 

7. Approval of this application will be in the best interest of conservation, the 

prevention of waste, and the protection of correlative rights. 
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WHEREFORE, Hilcorp Energy Company requests that this application be set before an 

Examiner of the Oil Conservation Division on March 5, 2026, and, after notice and hearing as 

required by law, that the Division enter an order: 

A. Granting an exception to the well density requirements of  Rule 19.15.15.10 NMAC

for the Gobernador Pictured Cliffs (Gas) Pool (77440) permitting the total number

of vertical wells dedicated and producing within this spacing and proration unit to

two; and

B. Authorizing Hilcorp to complete and produce the San Juan 29 5 Unit 61C (API

No. 30-039-29758) from the Gobernador Pictured Cliffs (Gas) Pool.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Adam G. Rankin 
Paula M. Vance 
A. Raylee Starnes
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com

ATTORNEYS FOR HILCORP ENERGY COMPANY  
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CASE _______: Application of Hilcorp Energy Company for an Exception to the Well 
Density Requirements of the Gobernador Pictured Cliffs (Gas) Pool, 
Rio Arriba County, New Mexico. Applicant in the above-styled cause 
seeks an order for an exception to the well density requirements of Rule 
19.15.15.10 NMAC for the Gobernador Pictured Cliffs Pool (77440), Rio 
Arriba County, New Mexico, to permit it to complete and produce one 
additional Pictured Cliffs vertical gas well, the San Juan 29 5 Unit 61C 
(API No. 30-039-29758) with a surface hole location in the SE/4 SE/4 (Unit 
P), making a total of two vertical gas wells within the same 320-acre, more 
or less, standard spacing and proration unit in the E/2 of Section 9, 
Township 29 North, Range 5 West, NMPM, Rio Arriba County, New 
Mexico. Said area is located approximately 35 miles east of Aztec, New 
Mexico. 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF HILCORP ENERGY 
COMPANY FOR AN EXCEPTION TO THE 
WELL DENSITY REQUIREMENTS OF THE 
GOBERNADOR PICTURED CLIFFS POOL, 
RIO ARRIBA COUNTY, NEW MEXICO. 

CASE NO. 25951 

SELF-AFFIRMED STATEMENT OF ROB CARLSON 

1. My name is Rob Carlson. I work for Hilcorp Energy Company (“Hilcorp”) as a

Landman. 

2. I have previously testified before the New Mexico Oil Conservation Division

(“Division”) as an expert witness in petroleum land matters and my credentials have been accepted 

as a matter of record.  

3. I am familiar with the application filed by Hilcorp in this case, and I am familiar

with the status of the lands in the subject areas. 

4. None of the affected parties in this case has indicated opposition, and therefore I do

not expect any opposition at the hearing. 

5. Hilcorp seeks an exception to the well density requirements of Rule 19.15.15.10

NMAC of the Gobernador Pictured Cliffs (Gas) Pool (77440) to permit it to complete one 

additional Pictured Cliffs vertical gas well, making a total of two vertical gas wells within the same 

320-acre, more or less, standard spacing and proration unit.

6. Rule 19.15.15.10 NMAC governs gas spacing unit size, well density, and well

setbacks within the Gobernador Pictured Cliffs (Gas) Pool. Subsection C of said rule states that a 

shallow [vertical] gas well in New Mexico (those wells not covered by preceding portions of 

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. B
Submitted by: Hilcorp Energy Company

Hearing Date: April 21, 2026
Case No. 25951
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19.15.15.10 NMAC) shall be located in a spacing unit consisting of 160 surface contiguous acres, 

more or less, substantially in the form of a square that is a quarter section and a legal subdivision 

of the United States public land surveys and shall be located no closer than 660 feet to an outer 

boundary of the unit and no closer than 10 feet to a quarter-quarter section or subdivision inner 

boundary. 

7. Subsection C of 19.15.15.11 NMAC specifies that the director may grant 

exceptions to the [limited] number of [vertical] wells per spacing unit after notice to all affected 

persons, as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAC, and opportunity for 

hearing. 

8. Hilcorp is the operator of a 320-acre, more or less, standard spacing1 and proration 

unit for the Gobernador Pictured Cliffs (Gas) Pool comprised of the E/2 of Section 9, Township 

29 North, Range 5 West, NMPM, Rio Arriba County, New Mexico, in which the following vertical 

well was drilled and completed, and is currently producing: 

a. San Juan 29 5 Unit 61A (API No. 30-039-29759), which is vertically drilled 

with a surface location in SW/4 SE/4 (Unit O) of said Section 9. 

9. Hilcorp now proposes to simultaneously dedicate and produce the following 

additional well within the same standard spacing and proration unit, at the following location: 

a. San Juan 29 5 Unit 61C (API No. 30-039-29758), a vertical well to be 

recompleted at a surface location in the SE/4 SE/4 (Unit P). 

10. Hilcorp therefore requests that the Division enter an order granting an exception to 

the well density requirements of Rule 19.15.15.10 NMAC to authorize Hilcorp to simultaneously 

dedicate and produce the San Juan 29 5 Unit 61C (API No. 30-039-29758), within the standard 

 
1 The spacing is standard, in accordance with Division Director approval, dated September 2, 1955.  
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spacing unit comprised of the E/2 of Section 9, Township 29 North, Range 5 West, permitting the 

total number of vertical wells dedicated and producing within said spacing and proration unit to 

two.  

11. The proposed simultaneous dedication of the proposed well will target development 

of incremental Gobernador Pictured Cliffs gas reserves in areas where there is not adequate gas 

drainage. 

12. Pursuant to Division precedent, Hilcorp provided notice to all Division-designated 

operators in offsetting spacing units and offsetting 160-acre tracts. Where Hilcorp is the operator, 

Hilcorp identified all working interest owners in offsetting spacing units as affected parties 

requiring notice. In some offsetting spacing units, Hilcorp may own 100% of the working interest, 

in which case there are no affected parties to notice.  

13. Hilcorp Exhibit B-1 is an overview map identifying the location of the subject 

Gobernador Pictured Cliffs spacing unit to which the proposed well will be dedicated. 

14. Exhibit B-1 also identifies the locations of the existing Gobernador Pictured Cliffs 

well as green circle and depicts the proposed well as a yellow star.  

15. Exhibit B-1 also depicts the notice area, which is the outlined red and green area 

surrounding the subject spacing unit. Hilcorp has provided notice of this application to the 

operators within the notice area. In some instances, Hilcorp may be the operator of offsetting 

spacing units within the notice area, in which case notice of the application was provided to all the 

working interest owners within the notice area. In one instance, Hilcorp is not the operator of, nor 

an owner of working interest in, an offsetting spacing unit that is no longer producing, in which 

case Hilcorp confirmed the identity of the working interest owner therein through inquiry with the 

former operator, Dugan Production Company.  
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16. Hilcorp Exhibit B-2 identifies the affected parties within the offsetting 

tracts/spacing units who are required to be noticed. I provided a list of all affected parties requiring 

notice to Holland & Hart LLP. All parties were locatable. 

17. To the best of my knowledge, the addresses used to provide notice are valid and 

correct addresses which have been recently used by Hilcorp and at which mail has been received 

by the notice parties. 

18. Hilcorp Exhibits B-1 through B-2 were prepared by me or under my direction and 

supervision. 

19. I affirm under penalty of perjury under the laws of the State of New Mexico that 

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 

 

  
Rob Carlson 

4/30/2026  
Date 

 



Operator: Hilcorp
WI: Hilcorp

San Juan 29 5 #61A
3003929759

San Juan 29 5 #61C
3003929758

Fed Unit Operator: Hilcorp
WI: Hilcorp

9 10

16 15

Fed Unit Operator:
Hilcorp

WI: Hilcorp & Nuevida

Operator & WI: Dugan 
Production Company

Operator: Hilcorp
WI: Hilcorp

Fed Unit Operator: Hilcorp
WI: Hilcorp

Fed Unit Operator: Hilcorp
WI: Hilcorp

Operator: Hilcorp
WI: Hilcorp

4 3

Fed Unit Operator:
Hilcorp

WI: Hilcorp & Nuevida

Fed Unit Operator:
Hilcorp

WI: Hilcorp & Nuevida
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NOTICED SPACING UNIT(S) PRODUCING WELL API OPERATOR PARTY TYPE PARTY NAME ADDRESS 1 ADDRESS 2 CITY STATE ZIP

WORKING INTEREST OWNER (PC PA) NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410

WORKING INTEREST OWNER (PC PA) HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

WORKING INTEREST OWNER (PC PA) NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410

WORKING INTEREST OWNER (PC PA) HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY NEW MEXICO STATE LAND OFFICE ATTN: BAYLEN LAMKIN 310 OLD SANTA FE TRAIL SANTA FE NM 87501

WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY NEW MEXICO STATE LAND OFFICE ATTN: BAYLEN LAMKIN 310 OLD SANTA FE TRAIL SANTA FE NM 87501

T29N-R5W-Sec. 15: W/2 3003929896
HILCORP ENERGY COMPANY 

(Federal Unit Area)
WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

WORKING INTEREST OWNER DUGAN PRODUCTION COMPANY ATTN: TRUDY PINGREE P.O. BOX 420 FARMINGTON NM 87499

AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

WORKING INTEREST OWNER (PC PA) NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410

WORKING INTEREST OWNER (PC PA) HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE

AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410

DUGAN PRODUCTION COMPANY ATTN: TRUDY PINGREE P.O. BOX 420 FARMINGTON NM 87499

BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508

NEW MEXICO STATE LAND OFFICE ATTN: BAYLEN LAMKIN 310 OLD SANTA FE TRAIL SANTA FE NM 87501

T29N-R5W-Sec. 4: SW/4 N/A - PLUGGED
HILCORP ENERGY COMPANY 

(Federal Unit Area)

HILCORP ENERGY COMPANY3003922091T29N-R5W-Sec. 4: SE/4

HILCORP ENERGY COMPANY 

(Federal Unit Area)
3003926542T29N-R5W-Sec. 9: NW/4

T29N-R5W-Sec. 3: SW/4 N/A - PLUGGED
DUGAN PRODUCTION 

COMPANY (Formerly)

CONDENSED LIST OF PARTIES NOTICED

T29N-R5W-Sec. 9: SW/4 N/A
HILCORP ENERGY COMPANY 

(Federal Unit Area)

T29N-R5W-Sec. 16: E/2 3003930047
HILCORP ENERGY COMPANY 

(Federal Unit Area)

HILCORP ENERGY COMPANY 

(Federal Unit Area)
3003929681T29N-R5W-Sec. 16: W/2

T29N-R5W-Sec. 10: NW/4 3003922044 HILCORP ENERGY COMPANY 

HILCORP ENERGY COMPANY 3003923054T29N-R5W-Sec. 10: SW/4

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico
Revised Exhibit No. B-2

Submitted by: Hilcorp Energy Company 
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Exhibit C-1: General Location
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Exhibit C-2: Basin Wide Map of PC OGIP
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Santa Fe, New Mexico

Exhibit No. C-2
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Exhibit C-3: Map of Cum Gas in PC

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. C-3
Submitted by: Hilcorp Energy Company
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Case No. 25951
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Exhibit C-4: RRg
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Exhibit C-5: 

Section Volumetric OGIP CTD/RF% EUR/RF% RRg

29N-5W-9 18.87 BCF 1.975 BCF/10.5% 3.46 BCF/18.3% 16.9 BCF

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. C-5
Submitted by: Hilcorp Energy Company

Hearing Date: April 21, 2026
Case No. 25951



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF HILCORP ENERGY  
COMPANY FOR AN EXCEPTION TO THE  
WELL DENSITY REQUIREMENTS OF THE  
GOBERNADOR PICTURED CLIFFS POOL,  
RIO ARRIBA COUNTY, NEW MEXICO.  

CASE NO. 25951 

SELF-AFFIRMED STATEMENT OF  
PAULA M. VANCE 

1. I am attorney in fact and authorized representative of Hilcorp Energy Company 

(“Hilcorp”), the Applicant herein. I have personal knowledge of the matter addressed herein and 

am competent to provide this self-affirmed statement.  

2. The above-referenced application and notice of the hearing on this application was 

sent by certified mail to the locatable affected parties on the date set forth in the letter attached 

hereto.  

3. The spreadsheet attached hereto contains the names of the parties to whom notice 

was provided. 

4. The spreadsheet attached hereto contains the information provided by the United 

States Postal Service on the status of the delivery of this notice as of April 13, 2026. 

5. I caused a notice to be published to all parties subject to these proceedings. An 

affidavit of publication from the publication’s legal clerk with a copy of the notice of publication 

is attached herein. 

6. I affirm under penalty of perjury under the laws of the State of New Mexico that 

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 
BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. D

Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026

Case No. 25951



Paula M. Vance 
04/13/26
Date 



Paula M. Vance 
Associate 
Phone (505) 988-4421 
Email pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

February 13, 2026 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  AFFECTED PARTIES 

Re: Application of Hilcorp Energy Company for an Exception to the Well Density 
Requirements of the Gobernador Pictured Cliffs (Gas) Pool, Rio Arriba 
County, New Mexico: San Juan 29 5 Unit 61C Well 

Ladies & Gentlemen: 

This letter is to advise you that Hilcorp Energy Company has filed the enclosed 
application with the New Mexico Oil Conservation Division. A hearing has been 
requested before a Division Examiner on March 5, 2026, and the status of the hearing can 
be monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.     

It is anticipated that hearings will be held in a hybrid format with both in-person 
and virtual participation options. The meeting will be held in the Pecos Hall Hearing 
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa 
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted 
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.   

If you have any questions about this matter, please contact Rob Carlson at (832) 839-4596 or at 
rcarlson@hilcorp.com.  

Sincerely, 

Paula M. Vance 
ATTORNEY FOR HILCORP ENERGY COMPANY 



Paula M. Vance 
Associate 
Phone (505) 988-4421 
Email pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

April 1, 2026 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  AFFECTED PARTIES  

Re: Application of Hilcorp Energy Company for an Exception to the Well Density 
Requirements of the Gobernador Pictured Cliffs (Gas) Pool, Rio Arriba 
County, New Mexico: San Juan 29 5 Unit 61C Well 

Ladies & Gentlemen: 

This letter is to advise you that Hilcorp Energy Company has filed the enclosed 
application with the New Mexico Oil Conservation Division. A hearing has been 
requested before a Division Examiner on May 7, 2026, and the status of the hearing can 
be monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.     

It is anticipated that hearings will be held in a hybrid format with both in-person 
and virtual participation options. The meeting will be held in the Pecos Hall Hearing 
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa 
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted 
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.   

If you have any questions about this matter, please contact Rob Carlson at (832) 839-4596 or at 
rcarlson@hilcorp.com.  

Sincerely, 

Paula M. Vance 
ATTORNEY FOR HILCORP ENERGY COMPANY 



Hilcorp - San Juan 29-5 Unit 61C Gobernador Pictures Cliffs Well Density - Case no. 25951 
Postal Delivery Report

9414811898765430013525 Nuevidsa Resources, LLC
Attn Jim Bob Byrd, 332 
County Road 3100 Aztec NM 87410-9532

Your item has been delivered to an agent for 
final delivery in AZTEC, NM 87410 on 
February 17, 2026 at 12:29 pm.

9414811898765430013501 Bureau of Land Management 620 E Greene St Carlsbad NM 88220-6292

Your item was delivered to an individual at 
the address at 11:10 am on February 20, 
2026 in CARLSBAD, NM 88220.

9414811898765430013594
Bureau of Land Management, 
Att Kyle Paradis 301 Dinosaur Trl Santa Fe NM 87508-1560

Your item was delivered to the front desk, 
reception area, or mail room at 2:45 pm on 
February 17, 2026 in SANTA FE, NM 87508.

9414811898765430013549
New Mexico State Land Office, 
Attn Baylen Lamkin 310 Old Santa Fe Trl Santa Fe NM 87501-2708

Your item was picked up at the post office at 
8:06 am on February 19, 2026 in SANTA FE, 
NM 87501.

9414811898765430013570 New Mexico State Land Office PO Box 1148 Santa Fe NM 87504-1148

Your item was picked up at the post office at 
7:59 am on February 17, 2026 in SANTA FE, 
NM 87501.
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RECEIVED
Form 3160-5 UNITED STATES
(August 2007) DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT MAY

SUNDRY NOTICES AND REPORTS ON WELLS Farmingt 

Do not use this form for proposals to drill or to re-e/ife/rsau of L 
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED

. OMB No. 1004-0137

• 20:3 Expires: July 31,2010

5. Lease Serial No.

NMSF-078642
SfltfliSifAMtflfaSfe or Tribe Name

and Management

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

| | Oil Well \T\ Gas Well Q Other 8. Well Name and No.

San Juan 29-5 Unit 61A
2. Name of Operator

Hilcorp Energy Company
9. API Well No.

30-039-29759
3a Address 3b. Phone No. (include area code)

382 Road 3100, Aztec, NM 87410 505-599-3400
10. Field and Pool or Exploratory Area

Gobenador PC/Blanco Mesaverde
4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description)

Surface Unit O (SWSE) 1100' FSL & 2600' FEL, Sec. 9, T29N, R05W
11. Country or Parish, State

Rio Arriba , New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

| X | Notice of Intent | | Acidize | | Deepen [ | Production (Start/Resume) | | Water Shut-Off

| | Alter Casing |_J Fracture Treat | | Reclamation | | Well Integrity

| | Subsequent Report A | | Casing Repair | | New Construction | X | Recomplete | | Other

V*
| | Change Plans | | Plug and Abandon | 1 Temporarily Abandon

|___ | Final Abandonment Notice |1 Convert to Injection |___ | Plug Back |___ | Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days 

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once 

Testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has 

determined that the site is ready for final inspection.)

Hilcorp Energy Company plans to recomplete the subject well in the Pictured Cliffs formation and downhole commingle 
the existing Mesaverde with the Pictured Cliffs. Attached is the PC C102, recomplete procedure & wellbore schematic. 
The DHC application will be submitted and approved before the work proceeds. A closed loop system will be utilized.

SEE ATTACHED 

FOR CONDITIONS 

OF APPROVAL

mm
MAY 3 o 2018 

DISTRICT 811

BLM’S APPROVAL OR ACCEPTANCE of THIS 
ACTION DOES NOT RELIEVE THE LESSEE AND 
OPERATOR FROM OBTAINING ANY OTHER 
AUTHORIZATION REQUIRED FOR OPERATIONS 
ON FEDERAL AND INDIAN LANDS

Notify NMOCD 24 hrs 
Prior to beginning 

operations

14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed)

Etta Trujillo

Signature

Title

Date

Operations/Regulatory Technician - Sr.

______________
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

ipproval, if any, are attached. Approval of this nConditions of approval, if any, are attached. Approval of this notice does not warrant or certify 

that the applicant holds legal or equitable title to those rights in the subject lease which would 

entitle the applicant to conduct operations thereon.________________________________

Title 'JaJbMJU.r

Office
FFO

t Date

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any 

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instruction on page 2) NftSOCBPY

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. F
Submitted by: Hilcorp Energy Company
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kd_perez
Highlight



District I
1625 N. French Dr., Hobbs, NM 88240 
Phone:(575) 393-6161 Fax:(575) 393-0720

District II
811 S. First St., Artesia, NM 88210 
Phone:(575) 748-1283 Fax:(575) 748-9720

District III
1000 Rio Brazos Rd„ Aztec, NM 87410 
Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505 
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico 
Energy, Minerals and Natural 

Resources
Oil Conservation Division 

1220 S. St Francis Dr. 
Santa Fe, NM 87505

Form C-102 
August 1, 2011

Permit 252308

WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number 2. Pool Code 3. Pool Name

30-039-29759 77440 GOBERNADOR PICTURED CLIFFS (GAS)
4. Property Code 5. Property Name 6. Well No.

318837 SAN JUAN 29 5 UNIT 061A
7. OGRID No. 8. Operator Name 9. Elevation

372171 HILCORP ENERGY COMPANY 6773

10. Surface Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

O 9 29N 05W 1100 S 2600 E RIO ARRIBA

11. Bottom Hole Location If Different From Surface
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

12. Dedicated Acres

320.00 E/2
13. Joint or Infill 14. Consolidation Code 15. Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the best of my 
knowledge and belief, and that this organization either owns a working interest or unleased 
mineral interest in the land including the proposed bottom hole location(s) or has a right to drill 
this well at this location pursuant to a contract with an owner of such a mineral or working 
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore entered 
by the division.

E-Signed By: Stta. HnujllU

Title: Operations/Regulatory Tech

Date: 5/11/2018

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was plotted from field notes of actual 
surveys made by me or under my supervision, and that the same is true and correct to the best 
of my belief.

Surveyed By: Jason C. Edwards

Date of Survey: 6/21/2005

Certificate Number: 15269



V *

HILCORP ENERGY COMPANY 
SAN JUAN 29-5 UNIT 61A 

PICTURED CLIFFS RECOMPLETION SUNDRY

JOB PROCEDURES 1 2 3 4 5 6 7 8 9 10 11 12

1. MIRU service rig and associated equipment; test BOP.

2. TOOH with 2 3/8” tubing set at 5,932’.

3. Set a 4-1/2” cast iron bridge plug at +/- 3,950’ to isolate the Mesa Verde. Note: TOC at 3,232’ by CBL.

4. Load the hole and pressure test the casing to frac pressure.

5. N/D BOP, N/U frac stack and test ffac stack to frac pressure.

6. Perforate and frac the Pictured Cliffs in a single stage (Top Perforation @ 3,738'; Bottom Perforation @ 3,790’).

7. Isolate frac stage with a composite bridge plug.

8. Nipple down frac stack, nipple up BOP and test.

9. TIH with a mill and drill out top Pictured Cliffs isolation plug.

10. Clean out to Mesa Verde isolation plug and, when water and sand rates are acceptable, flow test the Pictured Cliffs.

11. Drill out Mesa Verde isolation plug and cleanout to PBTD of 6,244'. TOOH.

12. TIH and land production tubing. Get a commingled Mesa Verde/Pictured Cliffs flow rate.



HILCORP ENERGY COMPANY 
SAN JUAN 29-5 UNIT 61A 

PICTURED CLIFFS RECOMPLETION SUNDRY

J^Hilcorp

SAN JUAN 29-5 UNIT 61ft- CURRENT WEU.BORE SCHEMATIC

ffiiiUorp i:nrW t:o„,|»mv Current Schematic - Version 3

Well Name: SAN JUAN 29-5 UNIT #61A

AP1/UW1 axtacaisgsuxat®) FtBflKvn* ucsrstK-a. Saa^TOrtnc* we configursson Typs
3003929759 009-029N-005W-0 MV NEW MEXICO Vertical
3rardEwraMri{fl) original igrt ss/jht (iq p&GramomanceffQ KB-Cssng Rangcstana<ft| KS-Totog nager 0BBnca<8)
6.773 00 6.789.00 16.00

Vertical, Original Hole, 5/3/2018 2:03:15 PM

MD
(flKB)

TVD
(flKB) Vertical schematic(actual)

23.7

472 

572 

1942 

1952 

2382 

2392

252.0

2.953.1

3282.0

3222.0

3.530.0

3.737.9 

32332

3295.7

3.995.7

4.329.7

4.041.0

4.044.9 

4.4319

4.728.8

4.748.1

5.143.9 

52172

5228.1

5.332.0

5.608.0

5.533.9

5.775.9

5.855.0

5913.1

5.933.1

5.930.8

5.931.8

5222.1

5244.1

6245.1

6245.1

5274.9

6.773.0

"SI

TBG/SUM HOLE COLLARS; 2 3/6 in; 4.70 
_______ Ib/ft; J-55; 16.0 ftKB; 47.3 ftKB

TBG SUB; 2 3/B in; 4.70 Ib/ft; J-55; 47.3ftKB;l 
______ 57.3 ftKB

-OJTBG/SLIM HOLE COLLARS; 2 3/8 in; 4.70I 
Ib/ft; J-55; 57.3 ftKB: 5,930.0 ftKB 

i-Amm1 i.iii mij* -..........1

-FRUITLAND (final)-----

-PICTURED CLIFFS (final)- 

-LEWIS (final)-------------

-HUERFANITO BENTONITE (final)- 

-CHACRA (final)--------------------

-UPPER CUFFHOUSE (final)-

-MASSIVE CLIFFHOUSE (final)- 

-MENEFEE (final)------------

—POINT LOOKOUT (final)-

1.81 F-NIPPLE; 2 3/8 in; 4.70 Ib/ft; J-55;
5,930.0 ftKB; 5,930.9 ftKB 

PUMP OFF MILL 3-7/8*; 2 3/8 in; 5,930.9 ftKB;
5,931.7 ftKB

Surface Casing Cement; 16.0-239.2:8/202006; 
PJSM. RIG UP SCHLUMBERGER8. PUMP 56BLS 
FRESHWATER AHEAD. PRESSURETESTTO 
2500PSIG.PUMP 15BBLS FRESHWATER/DYE 
THE LASTS BBLS. CEMENT W/240 SKS CLASS G 
CEMENT W/3% CaCL2, .25 LB.'SX D29 
CELLOPHANE FLAKE © 15.8 PPG. PUMP 50 BBL 
SLURRY © 3.0 BPM. S/D. DROP PLUG* 
DISPLACEW/16.0 BBLS FRESHWATER. FCP70 
PSI. BUM? PLUG W/850 PSIG. PLUG DOWN ©
1400 HRS. CHECKED FLOATS. BLEO BACK .5 
BBLS. 20 BB LS CEMENT TO SURFACE. JSA 
W/SCHLUMBERGER. RIG DOWN CEMENT HEAC 
& SCHLUM3ERGER.
1; Surface; 9 5/8 in; 9.00 in; 16.0 ftKB: RUN 5 
JOINTS Or 9 5/8", H-40.32.3 PPF CASING. FLOAT 
SHOE ©239*. FLOATCOLLAR© 194'. 
CENTRALIZERS ©229\ 15V. 109'. 66’. SETTOP 
•WELLHEAD FLANGE2* BELOW GROUND
LEVEL; 23S.2ftKB _______ _______ _
Intermediate Casing Cement; 16.0-4£41.0: 
8/23/2006; PJSM. RAJ CMTT'LINSSTESTHDTO 
3500 OK.PUMPEO 25 BBL GEL WA7ER.430 SKS 
CLASS GW/3%DO790.2% D046 3j0 LBBEL 
CEMENT@11.7 PPG.PUMP SLURRY©4.0. BPM 
FOLLOWEDNSY 55 BBL 230 SKS 5050 
POZ CLASS G.SLURRY 2%D20.L2 S-OQ1.5 
LB/SKF24.0.15 96 065.3 LB/BBLCEMEN7©
13.5 .S/O DROP PLUG&DIAPLACEW/161 BBL 
WATER©4 B L/MJ NCAUGHT CMT AFTER 20 BBL 
FI NAL CIRC PSI 1600@2BL/MIN. BUMPED 
PLUG W/1900 PSI PLUG DOWN© 2342 HRS 
CHECKEDFLOAT5 & BLED BACK 1/2 BBL 50 SSI 
CEMENTTO SURfftCE R/D CEMENTERS
2; Intermediate; 7 in; 6.46 in; 16.0ftKB;RAN93JTS 
7 * 20 # STC CSG S HO E © 3926' FLOAT COLLAR 

Jg3881‘CENT. ©3882‘-3838‘-3752'-3668G58r- 
3493’-233-104,-6?*TUBROLIZERS @2977'2934- _ 
2891’-2848'-2805'-2762,-USEDEMERGENCir 
SLIPS & CUT OFF; 4.041.0 ftKB 
Production Casing Cement; 3.232j0-624(iO: 
8/26/2006; PJSMW/ SCHLUMBERGB* RU 
CEMENT HEAD LINES.TESTLINEST04000# 
PUMPED10 SSL VIS GEL. 10 BBL WATER W/L64 
CLAY STASLIZER10 BBL VIS GEL .MIX & PUMP 
265 SX 50.50 POZ/CLASS G CEMENT+
0.25LB/SX00294-3.0% D020.+ UQLBSX 
D024.+0-25%D167.+ 0.15%D065.+0.1C%
DS00.+ 0.10% DD46.& + 3.6 LB.'SX PHENOSEAL 
PUMP68BBL@13 PPG. WASHUNES. DROP 
OMEGAPLUG & DISPLACE ©7BPMT1L CAUGHT 
PLUG ©97 BBL SL0WT02.5BPM&BUMP 
PLUG ©0947 HRS 1351 PSI W/ 99.1 BBL FCF 
550.BLEDBACK .50 BBLFLOATS OKR.D 
SCHLUMBERGER
PERF-LEWIS: 4.746.0-5,218.0:9M2<^5fl 
PERF - CLIFF HOUSE / MENEFEE UPPER 
5,332.0-5.776.0; 9/122006

perf-pointlooxout/MeN£fee lowEr

5,855.0-6.222.0:932006
icement Plug; 6.244.0-6.246.0; 8262006 
3; Production: 41/2 in; 4.05 in; 16.0 ftKB; RAN 147 
JTS J-5510.50 STC4"t/2CSG 6265.43 SET© 
‘6246’TOP 0/9.85 PUP JT© 350' NO CENT; 
6,246.0 ftKB
LCemenfc6.246.0-6.27S.O;8fflS<M0g

www.peloton.com
Rage 1/1 Report Printed: 6/3/2018



United States Department of the Interior

BUREAU GF LAND MANAGEMENT
Farmington District Office 

6251 College Blvd. - Suite A 

Farmington, New Mexico 87402 

www.blm.gov/nm

CASING HEP Aik, WOkKOVEk. AND kECOMPLETION 
CONDITION OF APPkOVAL

1. If casing repair operations are needed, obtain prior approval from this office before 

commencing repairs.

2. If a CBL or other logs are run, provide this office with a copy.

3. After any casing repair operations, test cement squeeze to a minimum of 500# for 30 

minutes with no more than 10 % pressure fall off in the 30 minutes test period. Pro vide 

test chart with your subsequent report of operations

4. A properly functioning BOP and related equipment must be installed prior to 

commencing workover, casing repair, and/or recompletion operations.

5. Contact this office at (505) 564-7750 prior to conducting any cementing operations

SPECIAL STIPULATIONS.

1. Pits will be fenced during work-over operation.

2. All disturbance will be kept on existing pad.

3. All pits will be pulled and closed immediately upon completion of the recompletion 

and work-over activities.
4. Pits will be lined wilh an impervious material at least 12 mils thick.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF NE~’ MEXICO FOR THE PURPOSE OF
CONSIDERING :

CASE NO. 418
ORDER NO. R-203

IN THE MATTER OF THE APPLICATION OF
PHILLIPS PETROLEUM COMPANY, A DELAWARE
CORPORATION, FOR APPROVAL OF THE SAN
JUAN 29-5 UNIT AGREEMENT, EMBRACING
TO~%ISHIP 29 NORTH, RANGE 5 WEST, ~.IPM,
RIO ARRIBA COUNTY, NEW MEXICO CONTAINING
22, 521.54 ACRES.

ORDER OF THE CCMMiSSION

BY THE COY~ISSION

This cause came on for hearing at 9 o’clock a. m. on October 15, 1952,
at Santa Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission".

NOW, on this 2Oth day of October, 1952, the Commission, a quorum being
present, having considered said application and the evidence introduced in
support thereof and being fully advised in the premises,

FINDS :

(I) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the proposed unit plan will in principle tend to promote the
conservation of oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED:

SECTION I. That this order shall be known as the

SAN JUAN 29-5 UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be known 
the San Juan 29-5 Unit Agreement, and shall hereafter be referred to as the
"Project".

(b) That the plan by which the project shall be operated
shall be embraced in the form of a unit agreement for the development and
operation of the San Juan 29-5 Unit Area referred to in the Applicant’s Application
and filed with said application, and such plan shall be known as the San Juan
29-5 Unit Agreement plan.

SECTION 3. That the San Juan 29-5 Unit Agreement Plan shall be, and
hereby is, approved in principle as a proper conservation measure; provided,
however, that notwithstanding any of the provisions contained in said unit
agreement this approval shall not be considered as waiving or relinquishing in
any manner and rights, duties or obligations which are now, or may hereafter,
be vested in the New Mexico Oil Conservation Commission by law relative to the
supervision and control of operations for exploration and development of any
lands committed to said San Juan 29-5 Unit Agreement, or relative to the product-
ion of oil or gas therefrom.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Page -2-
Case No. 418
Order No. R-203

SECTION 4. (a) That the Unit Area shall be:

h~W ~XICO PRINCIPAL ~RIDIAN

All of Township 29 North, Range 5 West

Total unit area: 22,521.80 Acres, more or less.

(b) The unit area may be enlarged or contracted
as provided in said plan.

original/
SECTION 5. That the unit operator shall file with the Commisslon an

executed or executed counterpart of the San Juan 29-5 Unit Agreement within
30 days after the effective date thereof.

SECTION 6. That a~ party owning rights in the unitized substances
who does not commit such rights to said unit agreement before the effective
date thereof may thereafter become a party thereto by subscribing to such
agreement or counterpart thereof, or by ratifying the same and if the
owner of a working interest by joinderin the related unit operating agreement.
The Unit operator shall file with the Commission within 30 days a duplicate
original of any such counterpart or ratification.

SECTION 7. That this order shall become effective upon approval of
said unit agreement by the Commissioner of Public Lands of the State of New
Mexico and the Director of the United States Geological Survey and shall
terminate ipso facto upon the termination of said unit agreement. The last
unit operator shall immediately notify the Commissioner in writing of such
termination.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, C~hairma~

GUY SHEP~RD, F~a~oer

R. R. SPURRIER, Secretary

SEAL



UNIT AC31EEMENT 
FOR THE DEVELOPMENT AND OPERATION 
OF THE SAN JUAN 29-5 UNIT AREA, 

COUNTY OF RIO ARRIBA, 
STATE OF NEW MEXICO 

I-Sec. No, 

This agreement entered into as of the / ̂  day of jLfiyyA^^..^t^0^ y . 

1952, by and between the parties subscribing, ra t i f y i n g , or consenting hereto, and 

herein referred.to as the "parties hereto," 

WITNESSETH: Whereaa the parties hereto are the owners of working, royalty, 

or other o i l and gas interests i n the unit area subject to this agreement; and 

Whereas the Act of February 25, 1920, 41 Stat. 437, as amended by the Act 

of Auguet 8, 1946, 60 Stat, 950, 30 U.S.G. Secs, 181 et seq,, authorizes Federal 

lessees and their representatives to unite with each other, or Jointly or separately 

»dth others, i n collectively adopting and operating a ccx)perative or unit plan of 

development or operation of any o i l or gas pool, f i e l d , or l i k e area, or any part 

thereof, for the purpose of more properly conserving the natural reeources thereof 

whenever determined and certified by the Secristary of the Interior to be necessary 

or advisable i n the public interest; and 

Whereas the Commissioner of Public Lands of the State of New Mexico i s 

authorized by an act of the Legislature (Chapter 88, Laws 1943j New Mexico Statutes 

1941 Annotated, Sections 8-1138 to 8-1141) to consent to and approve the development 

or operation of lands of the State of New Mexico under this agreemeht; and 

Whereas the Oil Conservation Commission of the State of New Mexico i s 

authorized by an act of the Legislature (Chapter 72, Laws 1935> New Hexico Statutes 

1941 Annotated, Sections 69-201 et seq.) to approve this agreement and the con­

servation provisions hereof; and 

Whereaa the parties hereto hold sufficient interests i n the San Juan 29-5 

Unit Area covering the land hereinafter described to give reasonably effectiye 

control of operations therein; and 

BEFORE THE OIL CONSERVATION DIVISION
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Whereas i t is the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefits obtainable through develop­

ment and operation of the area subject to this agreement mider the tenns, 

conditions, and limitations herein set f o r t h . 

Now, thereforo, i n consideration of the premises and promises 

herein contained, the parties hereto commit to t l i i s agreement their respective 

interests in the below-defined unit area, and agree severally among themselves, 

as follows: 

1, Enabling act and regulationa. 

The act of February 25, 1920, as amended, supra, and a l l valid 

pertinent regulations, including operating and unit plan regulations, hereto­

fore issued thereunder or valid pertinent and reasonable regulations hereafter 

issued thereunder are accepted and made a part of this agreement as to Federal 

landSj provided such regulations are not inconsistent with the terms of this 

agretanent; and as to non-Federal lands, the o i l and gas operating regulations 

i n effect as of the effective date hereof goveming d r i l l i n g aud producing 

operations, not inconsistent with the terms, hereof or tho lav;s of NewMexico 

are hereby accepted and made a part of this agreement, 

2, Unit areao 

The following-described land i s hereby designated and recognized 

as constituting the unit area: 

Hew Mexico Principal Heridian: 

A l l of Township 29 North, Range 5 West, 
Eiio Arriba County, containing 22,521.54 
acres, more or less. 

Exliibit A attached hereto i s a map shovri.ng the Tinit area and the 

boundaries and ident i ty of tracts and leases in said area to the extent known 

to the Unit Operator. Exhibit B attached hereto i s a schedule showing to the 

extent knovm to the Unit Operator the acreage, percentage, anr" kind >f ovmer­

ship of o i l .md gas interests i n a l l land in the unit area. However, nothing 

herein or i n said schedule or majj shall be construed as a representation by 

- 2 -



any party hereto as to the ovmership of any interost other than such inteiest 

or intorests as are shown i n said map or schedule as owned by such party. 

Eidiibits A and B shall be revised by the Unit Operator whenever changes i n 

the unit area render such revision necessary, or \then requested .by the Oil 

and Gas Supervisor, hereinafter referred to as "Supervisor," or when re­

quested by the Conimisgioner of Public Lands of the ^ a t e of New Hexico, here­

inafter referred to as "Ccsnmissioner," and not less than five copies of the 

revised exhibits shall be f i l e d with the Supervisor and copies thereof shall 

be f i l o d with the Commissioner and the New Mexico Oil Conservation Coninission, 

heroinafter referred to as the "Commission". 

The abovo-^escribed unit area shall ^en practicable be apanded 

to include therein any additional tract or tracts regarded as reasonably 

necessary or advisable for the purposes of this agreement, vrfienever such 

expansion i s necessary or advisable to conform vdth the purposes of this 

agreement. Such expansion shall be effected tn the foUovdjig manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director 

of the Geological Survey, hereinafter referred to as "Director", • or on 

demand of the Commissioner and/or the Ccraralssion, shall prepare a notice 

of proposed expansion or contraction describing the contemplated changes 

i n the boundaries of the unit area, the reasons therefor, and the pro­

posed effective date thereof„ 

(b) Said notice shall be delivered to the Supervisor and Ccanmis-

sioner and/or tho Commission, and copies theroof mailed to the last 

known address of each working interest owner, lessee, and lessor vAiose 

interests are affected, advising that 30 days w i l l be allowed for submis­

sion to the Unit Operator of any objections, 

(c) Upon expiration of the 30-day period provided i n the preceding 

item (b) hereof. Unit Operator shall f i l e with the Supervisor, Commissioner 

and the Canmission evidence of mailing of the notice of expansion and 

a copy of any objections thereto which have been f i l e d with the Unit 

Operator. 



(d) After due consideration of a l l pertinent infonnation, the 

expansion shall, upon approval by the Director, Cammissioner, and the 

Commissicn, become effective as of the date prescribed i n the notice 

thereof© 

An land committed to thia agreement shall constitute land referred 

to herein as "uaitized land" or "land subject to this agreement." 

3« Unitized substances. 

• A l l o i l and gas i n any and a l l formations of the unitized land are 

unitized under the terms of this agreement and herein are called "unitized 

substances," 

4» Unit Operator. 

Phillips Petroleum Company, a Delaware corporation vdth offices at 

Bartlesville, Oklah^toa, i s hereby designated as Unit Operator and by signature 

hereto as Unit Operator agrees and consents to accept the duties and obliga­

tions of Unit Operator for the discovery, developnent, and production of 

unitized substances as herein provided. Whenever reference i s made herein to 

the Unit Operator, such reference means the Unit Operator acting i n that 

capacity and not as an ovmer of interest i n unitized substances, and the term 

"working interest ovmer" when used herein shall include or refer to Unit 

Operator as the owner of a working interest when such an interest is ovmed 

by i t , 

5* Resignation or removal of unit operator. 

Unit Operator shall have the right to resign at anytjme prior to 

the establishment of a participating area or areas hereunder, but such resig­

nation shall not become effective so as to release Unit Ope.rator frcm the 

duties and obligations of Uriit Operator and tenninate Unit Operator's rights 

as such for .a period of. 6 months after notice of intention to resign has been 

served by Unit Operator on a l l working interest owners and the Director, Com̂  

misaloner and the Commi ssl on,..and .until a l l wells, then d r i l l e d hereunder are 

jilaced i n a satisfactory condition for suspension or abandonment whichever i s 

.required by the .Supervisor as to Federal, lands and by the Commissicn as to other 

lands, unless a new Unit Operator sheill have been selected and 
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approved and shall have taken over and assumed the duties and obligations 

of Unit Operator prior to the expii^tion of said period. 

Unit Operator shall have the r i ^ t to resign i n l i k e manner and 

subject to l i k e limitations as above provided at any time a participating 

area established hereunder i s i n existence, but provided, however, u n t i l a 

successor unit operator i s selected and approved as hereinafter provided, 

the working interest owners shall be Jointly responsible for performance 

of the duties of unit operator, and shall not later than 30 days before such 

resignation becomes effective apix>int a common agent to represent them i n 

any action to be taken hereunder. 

The resignation of Dnit Operator shall not release Unit Operator 

from any l i a b i l i t y for any default by i t hereunder occurring prior to the 

effective date of i t s resignation. 

The Unit Operator may, upon default or failure i n the perfonnance 

of i t s duties or obligations hereunder, be subject to removal by the same 

percentage vote of the owners of working interests determined i n l i k e manner 

as herein provided for the selection of a new Unit Operator. Such removal 

shaU be effective upon notice thereof to the Director and Commissioner. 

The resignation or removal of Unit Operator under this agreement 

shall not tenninate i t s right, t i t l e , or interest as the owner of a working 

interest or other interest i n unitized substances, but upon the resignation 

or removal of Unit Operator becoming effective, such Unit Operator shall 

deliver possession of a l l equipnent, materials, and appmrtenances used i n 

conducting the unit operations and ovmed by the working interest ovmers to 

the new duly qualified successor Unit Operator or to the ovmers theroof i f 

no such new Unit Operator i s elected, to be used for the purpose of conduct­

ing unit operations hereunder. Nothing herein shall be construed as author^ 

izing removal of any material, equipnent and appurtenances needed for the 

preservation of any weUs© 

6» Successor unit operatorr 

Whenever the Unit Operator shall tender his or i t s resignation 

as Unit Operator or shall be removed as hereinabove provided, the owners 
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of the working interests i n the participating area or areas according to 

their respective acreage interests i n such participating area or areas, 

or, u n t i l a participating area shall have boen establiehed, the ovmers of 

the vrorking interests according to their respective acreage interests i n 

a l l unitized land, shall by mcEjority vote select a successor Unit Operator; 

Provided, That, i f a majority but less than 75 per cent of ̂ he working i n ­

terests qualified to vote are ovmed b^ one party to this agreement, a con­

curring vote of one or more additional vrorking interest ovmers shall be 

required to select a new operator. Such selection shall not become effec­

tive u n t i l (a) a Unit Operator so selected shall accept in writing the duties 

and responsibilities of Unit Operator, and (b) the selection shall have been 

approved by the Director and Conmissioner^ I f no successor Unit Operator i s 

selected and qualified as herein provided, the Director and Commissioner a f 

their election may declare t h i s unit agreement tenninated, 

7. Accounting provisions and unit operating agreement. 

Costs and expenses incurred by Unit Operator i n conducting unit 

operations hereunder shall be paid and apportioned among and bome by the 

ovmers of working interests, a l l i n accordance vdth the agreement or agroemgnts 

entered into by and between the Unit Operator and the ownere of working interests, 

whether one or more, separately or coUectiveiy. Any agreement or agreements, 

entered into between the working interest ovmers and the Unit Operator as 

provided i n t h i s section, vrfiether one or more, are herein referred to as the 

"unit operating agreement," Such unit operating agreement shall also provide 

the manner in which the working interest owners shaU be entitled to recoive 

their respective proportionate and allocated share of the benefits accruing 

hereto i n conformity with their underlying operating agreements, leasee, or 

other independent contracts, and such other rights and obligatlcns as betvreen 

Unit Operator and the working interest ovmers as may be agreed upon by Unit 

Operator and the working interest ovmers; however, no such unit operating 

agreement shall be deemed either to modify any of the terms and conditions 
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of this unit agreement or to relieve the Unit Operator of any r ight or o b l i ­

gation established under this unit agreement, and in case of any inconsistency 

or conf l i c t between the xmit agreement and the unit operating agreement, this 

xinit agroement shaU prevail . Three true copies of any unit operating agree­

ment executed pursuant to this section shall be f i l e d with the Supervisor, 

8. Rights and obligations of Unit Operator. 

Except as otherwise specif ical ly provided herein, the erolusiv© 

r i g h t , pr ivi lege, and duty of exercising any and a l l rights of the partiea 

horeto which are necessary or convenient for prospecting f o r , producing, 

storing, aUocating, and dis t r ibut ing the unitized substances are hereby 

delegated to and sh€ill be exercised by tho Unit Operator as herein provided. 

Acceptable evidence of t i t l e to said rights shall be deposited with said 

Unit Operator and, together with th is agreement, shaU constitute and define 

the r ights , i5rivilegos, and obligations of Unit Operator, Nothing herein, 

however, shall be construed to transfer t i t l o to any land or to any lease 

or operating agreement, i t being understood tte.t under this agreement the 

Unit Oporator, i n i t s capacity as Unit Operator, shall exercise the r ights • 

of possession and use vested in the parties hereto only f o r the purposes 

horoln specified. 

9. DriUing to discovery. 

Within 60 days af ter the effective dato hereof, the Unit Operator 

shall begin to d i l l l an adequate test well at a location selected ty i t and 

approved by the Supervisor i f on Fodoral land or the Commission i f on State or 

Patented land unless on such effect ive date a well is being driUed conform­

ably vdth the terras hereof, and thereafter continue such d r i l l i n g dUigently 

untU the Mesaverde forraation has been tested or the Unit Operator shaU at 

any time establish to the satisfaction of the Supervisor i f on Federal land 

or the Commissioner i f on State land or the Commission i f on patented land 

that fiu-ther d r U l i n g of said well would be unwarranted or impracticable, 

provldod, however, that Unit Operator shall not In any event bo required 

to d r l U said woU to a depth In Excess of 6,000 feet . Within 30 days 
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foUovdng ccmpletion of the aforesaid i n i t i a l test-vreU upon-the unit area. 

Unit Operator shall commence the drilling of an- additional weU and shaU thero­

after continuo drilling operations on the imit area, vd.th not more than 30 

days of elapsed time between the completion of. one weU and the ccmmencement 

of the next succeeding weU, until an aggregate of five veUs ccsmnenced 

after May 10, 1952 (whether ccmmenced before or after tho effective date of 

this agreement), shaU have been drilled thereon to said depth at locations 

selected by Unit Oporator and approved by the. Supervisor i f on Federal land 

or the Ccsnmlesioner i f on Stato land or tho Ccanmlesion i f on patonted land 

so spaced over the unit area as to determine so far as may be practicable 

the productive acreage and gas reserves in the Mesaverde and shallower 

formations underlying eaid unit area. 

In addition to tho foregoing> vdthin one yoar from the effective 

dato hereof the Unit Operator shaU begin to driU- aa.'adoquafe test woU at 

a location approved by tho Supervisor, Commieeioner, or.CaramiBsion, reepectively, 

unless on or before euch firSt anniversary of the effective date hereof 

operatipns for the driUing of a vrell to, tost tho Dakota fonnation shall 

havo boen commenced on tho area approvod by the Uhited Statoa Gteological 

Survey for the San Juan 29-6, San Juan 30-5* San Juan 30-6 unit agreements, 

and thereafter shaU continufl such drlUing diligently untU tho Dakota 

fonnation has been teeted or tho Unit Operator ehaU at any time eetablieh 

to the satiefaotlon of .he Supervisor i f on Federal land or the Commiesioner' 

i f on State land or patented land that further drilling of eaid weU would 

be. unwarranted' or impraoticable, provided, hovrever, that Unit Operator shall 

not in any event bo required to d r i l l eaid Dakota teet vreU to a depth in 

exeeee of 8,500 foot, provided, that, in the event eaid Dakota test weU 

' ehell bo a dry hole at i t s total depth, i t shall then be considered as one 

of the five tnet welle required in tho preceding paragraph of this Section 9* 

in the evont none of tho woUe driUod pursuant to the above 

epeeified driUing program reeults in obtaining production in paying 

quantitiee,' then upon conpletion of the above«-6utlined drilling program 

\intil the discovery of a deposit of imitized substances capable of being 
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produced i n paying quantities, the Unit Operator shaU continue d r i U i n g 

d i l igen t ly one weU at a time, aUoidjig not more than 6 months between the 

completion of one weU and the beginning of bhe next weU, u n t i l a weU 

capable of producing unitized substances i n paying quantitiee i s ccmpleted 

to the satisfaction of said Supervisor i f on Federal land, or tho 

Cammissioner i f on State land, or the Commission i f on privately owned land, 

or untU i t i s reasonably proved that the unitized land i s incapable of 

producing unitized substances i n paying quantities i n the formations d r i l l e d 

hereunder. Nothing i n th is section shall be deemed to l i m i t the right of 

the Unit Operator to resign as provided i n Section 5 hereof, or as reqidring 

Unit Operator to commence or continue any d r i U i n g during the period pending 

such resignation beccming effect ive i n order to comply with the requirements 

of th is section, Tho Director and Commissioner may modify the d r i l l i n g 

requirements of th is section by granting reasonable extensions of time when, 

i n their opinion, such action i s warranted. 

Upon fa i lu re to comply with the d r iUing provisions of this sectien, 

the Director, Ccmndssioner and the Ccmmission may, a f t e r reasonable notice 

to the Uhit Oporator, and each working interest owner, lessee, and lessor 

at their last knovm addresses, declare this unit agreeraent terminated. 

10. Plan of further develotroent and operation. 

Vfithin 6 months a f t e r ccmpletion of a vrell capable of producing 

imitized substances i n paying quantities or vdthin 6 monthe a f te r completion 

of the d r U l i n g .program outlined i n Section 9 above, vrfiichever i s the la ter 

date, the Unif-Opera-^or shall sutmit fo r the appraval of the Supervisor, 

the Commi ssioner and the^Commlssion an acceptable plan of development and 

operation fo r the unitized land which, when approved by the Supervisor^ 

the" Commissioner and the Coramission, shaU constitute the further d r i l l i n g 

and operating obligations of the Unit Operator under t h i s agreement for 

tho ^ r i o d specified therein, Tiiereafter, frcm time to tirae before the 

expirationl?f-any_exiBt'ing plan, the Unit Operator shall subinit f o r the 

approval of the Superviaor, the Commissioner and the Ccsnmission, a plan for 

an additional specified period for the development and operation of the 
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unitized land* Any plan submitted pursuant to th is section shall provide for 

the o3q)loration of the unitized area and fo r the dotormination of the area or 

areas thereof capable of producing unitized substances in paying quantities in 

each and every productive forraation and shaU be as complete and adequate as 

the Supervisor, the Commissioner and the Coramission may detennine to be necessary 

for timely developnent and proper conservation of the oU and gas resources of 

the unitized area and shall (a) specify the number and locations of any wella to 

be dr iUod and the proposed order and tirae for such d r U l i n g ; and (b) to the 

extent practicable specify the operating practices regarded as necessary and 

advisable for proper conservation of natural resources. Separate plans may be 

sutmitted fo r separate productive zones, subject to the approval of the Supervisor, 

the Commissioner and the Coramission. Said plan or plans shaU be modified or 

suppleraented when necessary to raeet changed conditions or to protect the interests 

of a l l partiea to th is agreeraent. Reasonable dUigence shall be exercised in 

coraplying vd.th the obligations of the approved plan of developnent. The Super­

visor and Commissioner are authorized to grant a reasonable extension of the 

6-raonth period herein prescribed for submission of an i n i t i a l plan of development 

where such action is Just if ied because of unusual conditions or circurastances. 

Aftor corapletion hereunder of a well capable of producing any unitized substance 

in paying quantities and the d r i U i n g program outlined in Section 9 above, no 

further wells, except such as may bo necessary to af ford protection against 

operations not under th is agreement or such as raay be specifically approved by 

the Supervisor, the Commissioner and the Coramission, shall be driUed except in • 

accordance vfith a plan of development approved as herein provided. 

11, Participation af ter discovery. 

(a) MESAVERDE AND SHALLOWER FORHATIONS. That portion of the unit 

area ly ing above the base of the Mesaverdo forraation is hereby divided into 

DrUl ing Blocks containing 320 acres each, more or less, which DrUl ing Blocks 

shall constitute one-half sections, by govemraent survey, the sections being 

divided by a l ine running north and south in such raanner that each DrUling 

Block shall be either the East Half (E/2) or tho Wost Half (W/2) of each 

given section, provided, however, that in any instances of irregular surveys 

that portion of a section which most nearly constitutes either the East Half 

(E/2) or the West Half (w/2) shall constitute a Dr iUing Block even though 
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i t s acreage may be irregularj and provided further that any irregular strips or small 

tracts shaU attach to the adjacent D r i l l i n g Blocks to which they most logically 

attach within the Umitations for DriUing Blocks aa herein set forth, and provided 

further that i n the ovent any portion of the area subject to this agreement i s not 

surveyed. Unit Operator shall project the survey from the nearest established govern­

ment survoy points for the purposes of this agreement. 

Upon complotion of a weU capable of producing unitized substances from the 

Mesaverde or shallower formations or as soon thereafter as required by the Supervisor 

or the Commissioner, the Unit Operator shall doterraine whether said well is capable 

of producing unitized substances i n paying quantities and shall advise the Suporvisor, 

the Coraraissioner and the Comraission of i t s conclusion i n that regard, giving the data 

upon which i t s conclusion i s based and identifying the D r i l l i n g Block upon which said 

woU i s located. Protests against aaid conclusion raay bo f i l e d with the Director, the 

Comraissionor and the Coramission vdthin 15 days thereafter but unless tho Director, the 

Commissioner or tho Commission shall, within 30 days after the f i l i n g of the original 

statement of conclusion by Unit Operator, disapprove of such conclusion, the decision 

of'Unit Operator shaU thereafter bo binding upon the parties hereto. I f any such 

•<y'^ 

weU i s det,ermined-to-bo-capable-of—producing ~iuiitized-,sub3ta_nces_in_payi 

^ • - ^ ̂̂̂̂  
a l l _ o f the land i n the DrilUng_Dloj^k_s_haU^constituto^ for "^^^/r 

the fornatlon JYoim ̂ ^̂ ^ i s produclng..effective..as. o f t h e date^of^fir.st-

production. Unit Operator shaU pr̂ ga£e_a_s.chedule setting forth the percent­

age' of unitized substances to be aUocated, as herein provided, to each unit­

ized tract i n the participating area so estabUshed, and upon approval thereof 

by the Director, the Commission and Commissioner said schedule shaU govern the 

aUocation of production from and after the date the participating area becoraes 

effective, A separate participating area shall be established in like manner for 

each separate pool or deposit of unitized substances or for any group thereof pro­

ducing as a single pool or zone, and aU of the provisions of this section of this 

agreeraent shaU bo considered as appUcable separately for each such participating 

area« I t i s hereby agreed for the purposes of this agreeraent that a l l wells cora­

pleted for production i n the Fruitland formation shaU be regarded as producing frora 
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a single zone or pool and a l l wells completed for production i n the Pictured CUffs 

forraation shall be rogarded as producing frora a single zone or pool, and aU wells 

completed for production i n the Mesaverde group shaU be regarded as producing from 

a single zono or pool, A d d i t i ^ a ] J r U l l n g . Blocks, subjectJio__aTiy_Ujiat^ elee­

where eet out i n this agroement, shaU be adraitted to the participating area on tho 

f i r s t day of the month foUovdng the month i n which i t Jias^ been established that a 

woU capable of production of unitized substances i n paying quantities has been 

driUed on any such DriUing Block, and the percentage of allocation shall be revised 

accordingly, i n .which event aU of the production prior to the effective date of 

admission of such d r i l l i n g block to the participating area shaU be credited 

solely_ to .the ..account of_J^,at .parti ciilar .block. For the purposes hereof, i t shall 

bo deemed that the capability^of^ a well to produce unitized substances in paying 

quantities has beon estabUshed when so deterrained by the Unit Operator and^ 

vrfien notico of auch detorraination shaU have been delivered to the Supervisor, 

the Comraissionor and the Coramission, which notice includes the data upon which 

the determination i s based and identifies the D r i l l i n g Block upon which the 

woU i s located, subject to the right of any interested party to protest in 

voriting against said determination to the Unit Operator, the Director, the 

Coraraissioner and the Coramission within 15 days thereafter, however, i n any 

event, such determination shall become effective within 30 days from the 

date thereof unless disapproved within said 30~day period by the Director, 

Coramissionor, or Comraission. In the oxent such determination is not upheld 

and changed _c,QDdltions-aubsequently--warrantf a new det_erminatj.Qn based on new 

shmdngs_and--a-new~effectdve~date-may~be..3_ubraitted and processed i n the same 

raajineii_as.aforesaid. No land shall be excluded frora a participating area on 

account of depletion of the unitized substances. 

In the event that any DrilUng Block is admitted to a participating 

area as hereinabove provided when i t l i e s directly north, south, east, or west 

of any D r i l l i n g Block already included i n said participating area, and where 

there i s one, but only one intervening DrilUng Block on which no weU has 

then been driUed, said intervening D r i l l i n g Block shall also be admitted to 

said participating area at the same tirae, i n the same manner and subject to the 

same conditions as tho D r i l l i n g Block which i s then adraitted to such participating 

area by reason of the completion of a vreU thereon capable of producing unitized 
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substances i n paying quantities. In such event, the drilUng of a vreU on such 

undrilled intervening DriUing Block shall be commenced, within one year from 

tho effective date of said D r i l l i n g Block*s inclusion i n the participating area, 

unless said time be extended by the Director, Commisaioner, and Commission, and 

shaU be continued vdth due diligence to the depth necessaiT- to test the hori?;on 

frora which production i s secured i n said participating area. 

I f the i n i t i a l weU on any DrilUng Block ia not capable of production i n 

paying quantities and at a later date a weU i s d r i l l e d on such DriUing Block which 

i s capable of production of unitized substances i n paying quantities, then that 

portion of the DriUing Block considered to be capable of production i n paying 

quantities by reasonable geologic inference shaU be admitted to the participating 

aroa upon recomraendation of the Unit Operator and approval of the Director, tho 

Commissioner and the Coramission^ I f geologic inference i s not applicable, the 

forty-acre tract by government survey, existing or projected, on which the pro­

ducible weU i s driUed and aU other untested forty-acre tracts or lots approxi­

mating 40 acres lying within the DriUing Block shall be admitted to the participating 

area. 

I f any DrilUng Block, or portion thereof, on which a weU has been driUed 

is not included i n a participating area, conformably with the provisions of this 

agreement, and thereafter should becorae capable of production i n paying quantities 

by reason of repressuring or other methods of secondary recovery, such D r i l l i n g 

Block or portion thereof shall be admitted to the applicable participating area 

on recommendation of the Unit Operator and approval thereof as provided for tho 

inclusion of lands i n a participating area i n the preceding paragraph heroof. 

Regardless of any revision of_the_ participating area,jand^xcept as horein 

elsewhere specif icall3LJ3raYided. there shaU be no retroactive ad.lust ment _for pro-

duction _obtaineJ,_{)i^ p a r t l c i -

pating-area. 

Whenever i t i s determined, in the manner provided in this agreeraent, 

that a well d r i l l e d imder this agreeraent i s not capable of production i n paying 

quantitiea and inclusion of tho DrilUng Block on which i t i s situated i n a 

participating area ie unwarranted, production from such weU shall, for the 

pm*poses of settleraent among royalty_J^er_est_ovmei^ the 

DriUing Block on vfhlch the well is located so long as such land is not within 

a particlpating ̂ rea^ostabUshe^^ such 
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production i s obtained. Settlement for working interest benefits from such a woU 

shall bo made as provided in the unit oporating agreement. 

(b) FRCM FORMATIONS BELOW THE MESAVERDE. Upon completion of a woU capablo 

of producing unitized substances from formations lying bolow the base of tho 

Mesaverde in paying quantities, or as soon thereaftor as roquired by the Supervisor 

and Comaissioner, the Unit Oporator shall submit fo r approval by the Director, the • 

Commissioner, and tho Commission, a schedule based on subdivisions of the public-

land survey or aliquot parts thereof, of a l l unitized land then regarded as reasonably 

proved to be productive of unitized substances in paying quantities; a l l landa In 

eaid achedule on approval of the Director, the.Coraraissioner, and the Commission to 

constitute a_participating area, effective as of the date of f i r s t production. Said 

schedule also shall set f o r t h the percentage of unitized substances to be allocatod 

as herein provided to oach unitized t ract i n tho participating area so established, 

and" shall govern the allocation of production frora and after the date the p a r t i c i ­

pating aroa beoomes ef fec t ive . 

A separate participating area shaU be established in l ike raanner fo r each 

separato pool or deposit of unitized substances f o r any group thereof produced 

as a single pool or zone, and any tv© or raore participating areas so established 

may be combined into ono vdth the consent of the ownors of^alljworking intorests in 

the lands within the participating areaa so to be combined, on approval of tho 

Director, the Commleeioner, and the Coramieolon. ^The participating area or aroaa so 

established shall be revised from time to tirae, subject to l ike approval, whenever 

such action appears propor as a result of further d r i l l i n g operations or otherwiao, 

to include additional land then regarded as reasonably proved to be productive in 

paying quantities and the percentage of allocation shaU also be revised accordingly. 

The e f f ective ^ate jgT_^y _revi^^ be the f i r s t of the month in which ia 

obtained the knowledge or infonnation on which auch rovision ie predicated, unleae 

a more appropriate effective date ia specified in tho echedule. No land shall be 

excluded from a participating area on account o f depletion of the unitized substances. 

I t i s the intent of this subsection (b) that a participating aroa shall 

represent the area knovm or reasonably estimated to be productive in paying quan­

t i t i e s ; but, regardless of any rovision of the participating area, nothing heroin con­

tained shall be construeda^ requiring any retroactive adjustment for production 

obtained prior to ..the „ef fective dato of revision of the participating area. 
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In the abaence of agreeraent at any time between the Unil Operator and the 

Director, th? Commisaioner, and the Coraraission aa to the proper def in i t ion or 

redefini t ion of a participating area, or u n t i l a participating area has, or 

areaa have, been eatabliahed as provided herein, the portion of a l l payraents 

affected thereby raay^e impounded i n a manner mutually acceptable to the cwners 

of working interests, except royalties due the United States and the Stato of. 

New Mexico, which ahall be dotermined by the Supervlaor and the Coraraissioner and 

the araount thereof deposited as directed by tho Supervisor and the Coraraissioner, 

respectively, to be held aa unearned raoney untU a participating area is f i n a l l y 

approved and then applied as eamed or retumed in accordance with a detennination 

of the Slim die as Federal and State Royalty on the basis of such approved p a r t i c i ­

pating aroa. 

Whenever i t i s determined, subject to the approval of the Supervisor, as to 

wells on Federal land, the Ccmmissioner as to wells on State land, and tho 

Commissibn as to patented land, that a well drUled imder this a^eemerit i s hot 

capable of ,product i9n_j jnj^ quantities and inclusion of the land on which i t , 

is situated in a participating area is unwarranted, Roduction from such weU 

s h ^ l , for_jyie_purpo3_es^ of settlement junong a l ^ than working .Interest 

ewnera, be_^oca t ed_ t^ the„ l and . . on j^^ such land' 

Is^ not_within^a,par.ticlpating a rea established for the pool or deposit from which 

such production ia obtained. Settlonent f o r woiking interest benefits from auch 

a weU ehall be made as provided in the unit operating agreemento 

12. Allocation of production. 

A l l unitized aubstaneea produced from each participating area established 

under thia agroement, except any part thereof used in conformity vrith good operat­

ing practices vdthin the unitized area f o r d r i l l i n g , operating, camp and other 

production or developraent purposes, f o r repressuring or recycling in accordance 

with a plan of developnent approved by the Supervisor and Commissioner, or un­

avoidably lo s t , shaU be deemed to be produced equally on an acreage basis from 

the several tracts of unitized land of the participating area established for 

such production and, for the purpose of detennining any benefits accruing under 

this agreement, each auch tract or unitized land shall have allocated to i t such 

percentage of aaid production as the number of acros of such tract Included in 

aaid participating area bears to the t o t a l acres of unitized land in said pa r t i ­

cipating area, except that aUocation of production hereunder fo r purposes other 

than f o r settleraent of the royalty, overriding royalty, or payment out of produetion 

,.-•15--
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obligations of the respective working interest ownors, shaU be on tho basis pro­

scribed i n the unit operating agreement whether In conformity with tho basis of 

aUocation herein set forth or otherwise. I t is heroby agreed that produotion 

of unitized substances fran a participating area shaU be aUocated as provided 

herein regardless of whethor any wells aro d r i l l e d on any particular part or 

tract of said participating aroa. I f any gas produced from one participating 

area is used for repressuring or recycling purposes i n another participating 

area, tho f i r s t gas withdrawn from euoh last mentioned participating area for 

sale during the Ufe of this agreement ehaU be considered to be tho gas eo 

transferred u n t i l an amount equal to that transferred shall be so produced for 

sale and suoh gas ehaU be allocated to tho participating aroa from which 

i n i t i a U y produced as constituted at tho time of euoh f i n a l production. 

13. Developnent or operation of non-participating land or formations 

and d r i l l i n g of weUa not mutually agreed upon. 

Any party or parties hereto owning or controUing the working interests 

or a majority of the working intereata i n any unitized land having thoreon a 

regular woll location may, vdth tho approval of tho Supervieor as to Federal 

land, tho Commissioner as to Stato land and tho Commission as to privately ovmed 

land, and subjeot to tho proviaions of the Unit Operating Agreement, at euch 

party's sole r i s k , cost, and expense d r i l l a vreU to test any formation for 

which a participating area has not beon estabUshed or to tost any formation 

for whloh a partieipating area has been establishod i f euch location is not 

within said partieipating area, or d r U l any well not mutually agreed to by aU 

interested parties, unless within 90 days of receipt of notiee from said party 

of his intention to d r i l l the woU the Unit Operator oloots and commences to 

d r i U such v e i l i n Uko manner ae other vrells are drlUed by the Unit Operator 

under this agreement. 

I f any vrell d r i l l e d as aforesedd by a working interest ovmer reeulte 

i n production suoh that the land upon vrfiich i t is situatod may properly bo i n ­

cluded i n a participating area, such participating area shall be ostabliehed or 

enlarged as provided i n thie agreement, and the party or partlee paying the coet 

of drilUng euch weU shaU be reimbursed as provided i n tho unit operating 

agreement for the cost of drllUng euch vreU, and the vreU shall thereafter be 

oporatod by Unit Oporator in accordanco vdth the terms of this agreement and 

the unit operating agreement. 

I f any vrell drlUod as aforesaid by a working interest ovmer obtains 
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production i n quantitiea insufficient to j u s t i f y the inclusion i n a participating 

area of the land upon v^ich such vrell is situated, euoh vreU may bo operated and 

produced by tho party drilUng the same subjeot to tho oonservatlon requiremente 

of thle agreomont. The royalties i n amount or value of production from any euch 

woll 3haU be paid as specified i n the underlying lease and agreements affectod. 

14. Royalty Settlement. 

The United States and the State of New Mexico and aU royalty oimers 

who, imder oxisting contraots, £iro entitled to take In kind a shore of the eub-

stanoee now unitized hereunder produced from any tract, shall hereafter bo en­

t i t l e d to tho right to take i n kind their share of the unitized substances 

allocfttod to such tract, and Unit Operator, or i n case of tho operation of a 

well by a working Interest ovmer as herein i n special cases provided for, such 

working Intorest ovmer, shall mako doliverios of such royalty ahare taken i n 

kind i n conformity with the applicable contracts, laws, and regulations. 

Settlement for royalty interest not taken i n kind shall be mado by working 

interest owners responsible therefor under existing contracts, laws, anl 

regulations, on or before the last day of eaeh month for unitized substancee 

produced during the proeedlng calendar month; provldod, hovrever, that nothing 

herein contained shall operate to reliove the leseees of any land from their 

respective leaso obUgations for the payment of any royalties due under their 

leasos• 

I f gae obtained from lande not eubjeet to thle agreomont le introdueed 

into ony participating area of the lands being operated hereunder, for use i n 

reproSBuring, etimulation of produotion, or increaeing ultimate recovery, whieh 

ehaU be i n conformity vdth a plan f i r s t approved by the Supervieor and Commissioner, 

a Uke amoimt of gas, after eettlement ae herein provided for any gas transferred 

from any other participating area and vdth due allovrtinco for loss or depletion 

from any cause, nay bo withdravm from the formation into whieh the gas was 

introdueed, royalty free as to dry gas, but not as to the products extracted 

therefrom; provided that sueh withdraval shall be at such time as may be provided 

i n the plan of oporations or as may othervdse be coneontod to by the Supervisor 

as conforming to good petroleum engineering practice; and provided further, that 

euoh right of withdrawal shaU terminate on the tormination of this unit agroement. 

Royalty due tho United States, shall be computod as provided i n tho 

oporating regulations and paid i n value or delivered in kind as to aU unitized 

substances on the basis of the amounts theroof allocated to unitized Fedoral land 
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as provided herein at the rates spec i f ied i n the respective Federal leases, or 

at sucli lower rate or rates as may be authorized by law or regulat ions; provided, 

that f o r leases on v/hich the roya l ty rate depends on the daUy average production 

per w e l l , said average production sha l l be detemuined i n accordance wi th the 

opierating regulat ions as though each pa r t i c i pa t i ng area were a single consoUdated 

lease. 

UoyEilty due on account of State and p r i v a t e l y ov/ned lands sha l l be com­

puted and paid on the basis of a l l un i t i zed substances aUocated t o such lands. 

15. Rental .settlement. 

Rental or minimmn roya l t i e s due on leases committed hereto sha l l be paid 

by irorking i n t e r e s t ovmers responsible the re fo r under ex i s t ing contracts, laws, 

and i-egiilations, provided tha t nothing herein contained sha l l operate t o reUeve 

the lessees of any land frora t h e i r respective lease obl igat ions f o r the payment 

of any r en ta l or minimum r o y a l t y i n Ueu thereof due under t h e i r leases. Rental 

or minimura roya l ty f o r lands of the United States subJoct to t h i s agreement shaU 

be paid at the rate specif ied i n the respective leases from the United States 

unless such ren ta l or ndnimian roya l ty i s waived, suspended, or reduced by law 

or hy approval of the Secretaiy or hia duly authorized representative. 

Rentals on State of New Mexico lands subject t o t h i s agreement shaU 

be paid at the rates specif ied i n the resjjective leases, or may be reduced or 

suspended upon the order of the Commissioner pursuant to applirable laws and 

regula t ions . 

With respect to any leaso on non-Federal lai id containing provisions 

wliich iiTould tenninate such lease unless d r i l l i n g operations were i d t h i n the 

tirae the re in specif ied commenced upon the land covered thereby or rentals 

paid f o r the p r i v i l e g e of de fe r r ing such d r i U i n g operations, thc rentals r e -

qud.red thereby shaU, notvdthstanding any other provision o f t h i s agreement, 

bo deemed to accrue and becorae payable during the term therof as extended by 

t i l l s agreement and i m t i l the roquired d r i U i n g operations are canraenced upon 

the !Land covered thoi'eby or some pjortion of such land i s included vdth in a 

p a r t i c i p a t i n g area. 

16. Conservation. 

Operations hereunder and production of un i t i zed substances sha l l be 

conducteii to f)rovide f o r the most econondcal and e f f i c i e n t recovery of said 
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substances vdthout wasto, as defined by or pursuant to Stato or Federal law 

or regulation, 

17. Drainage, 

The Unit Operator shall t£ike appropriato and adequate measures to 

prevent drainage of unitized substances from unitized land by velle on land 

not subject to this agreement, including velle on adjacent unit areas, or pur­

suant to applicable regulations pay a fair and reaeonable compensatory royalty 

as dotermined by tho Supervisor for Federal lands or as approved by tho 

Commiesioner for State lands. 

18. leases and contraete conformed and extended. 

Tho torms, conditions, and provleions of aU leases, subleases, and 

other contraete relating to exploration, drilling, development, or operation 

for oil or gas of lands committed to this agroement are hereby expressly modified 

and amonded to the extent necessary to make the same conform to the provleions 

hereof, but otherwise to remain in fuU foree and effect; and the parties hereto 

heroby consent that the Secretary as to Federal loases and tho Commissioner as 

to State leaees ehaU and each by his approval heroof, or by tho approval horeof 

by his duly authorized repreeentativo, does hereby estabUsh, alter, change, or 

revoke tho driUing, producing, rontal, minimum royalty, and royalty requlro-

mente of Federal and State leasos committed horeto and the regulations in respeot 

thereto to conform said roquiremonta to the proviaions of this agreement, and, 

without limiting tho generaUty of tho forogoing, a l l leases, aubloasos, and 

contracts are particularly modifiod in accordance with the follovlng: 

(a) The development and operation of lands eubject to thle agreement 

undor the terms heroof shall be doomed full performance of aU obUgatlone for 

devolopment and oporation vdth respeot to each and overy part or separately 

ovmed tract subject to this agreement, rogardless of whether thero Is any 

development of any particular port or tract of the unit area, notvdthatanding 

anything to tho contrary in any lease, operating agreement or other contract 

by and between the parties hereto, or thoir respective predecessors in intorest, 

or any of them, 

(b) DriUlng and produeing operations performed hereunder upon any 

tract of unitized landa will be accepted and deemed to be performed upon and 

for tho benefit of oach and every tract of unitizod land, and no leaso shaU 
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be deemed to expire by reason of faUure to d r i l l or produce wella situated 

on the land therein embraced. 

(c) Suspension of d r iU lng or producing oporations on a l l unitized 

lands pursuant to direction or eonsent of the Secretary (or his duly authorized 

representative) and the Ck)mmi3sioner or with the approval of the Comraission 

shaU be deemed to constitute such suspension pursuant to such direction or 

consent as to each and every tract of unitized land, 

(d) Each lease, sublease or contraet relat ing to the exploration, 

d r i U l n g , development or operation for o U or gas of lands other than those of 

tho United States, comraitted to this agreement, which, by i t s tems might 

expire prior to the tennination of th is agreement, is hereby extended beyond 

any such tenn so provided therein so that i t ahaU be continued in f u l l , force 

and effect for and during the term of this agroement. 

(e) Any Federal lease fo r a f ixed terra of twenty (20) yeara or any 

renewal thereof or any part of such lease which i s mado subject to this agree­

ment shaU continue in force beyond the term provided therein untU tho 

termination hereof. Any other Federal lease committed hereto shall continuo 

in force beyond the t e m so provided therein or by law as to the coraraitted 

land ao long as such land remains oommitted horoto, provided unitized substances 

aro discovered in paying quantities within tho unit area prior to the expiration 

date of the primary term of sueh lease, 

( f ) Each aubleaae or contract relat ing to the operation and dovelop­

ment of unitized substances from lands of the United States comraitted to th is 

agreeraent, which by i t s terms vrould expire pr ior to liie time at which the 

underlying leaae, as oxtended by the inmediately preceding paragraph, w i U 

expire, ia hereby extended beyond any such term so provided therein so that 

i t shall be continued in f u l l foree and effect for and during the term of the 

underlying lease as such term is herein extended, 

(g) Any loaso having only a portion of i t s lauds committed hereto 

shall be segregated as to the portion comraitted and the portion not conmitted, 

and the terms of such lease shall apply separately to such segregated portions 

commencing as of the effect ive date hereof. In the event any such leaso pro­

vides f o r a lump-sum rental pê Fraent, such payment shall be prorated between 
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tho portions so segregated in propartion to tho aeroage of the respeotive tracts. 

(h) ftirties horoto, each as to its intorost in the unit area, hereby 

grant to Unit Oi>erator neceaeary aurface righta to cover uee of any portion of 

the surface of the unit area reasonably necesseiry for operations hereunder. 

19. Covenante run with land. 

The covenanta heroin shoU be conetrued to be covenante running with 

the land vdth respect to the intereet of tho parties hereto and thoir sueeessors 

in intoreet until this agroement terminates, and any grant, transfer, or 

conveyance, of interest in land or leaeee eubject hereto ehaU be and hereby 

is eonditloned upon tho assumption of aU privUegos and obUgations horeunder 

by tho grantee, tranaforee, or other euccoBsor in interost. No assignmont or 

transfor of any working interest, royalty or other intereet subject hereto 

shaU bo binding upon Unit Oporator until the firet day of the ealendar month 

after Unit Oporator i s furnished with the original, photostatic, or certified 

copy of the instrument of transfer. 

20, Effective date and teyp̂ . 

Thie agreement shaU become effective upon approval by the Secretary 

or his duly authorized representative and shall terminate on June 1, 1956, 

unless (a) euch date of expiration is extended by the Director and Commissioner, 

or (b) i t is reasonably determinod prior to the expiration of tho fixed term 

or any extension thereof that the unitized land is incapable of produetlon of 

unitized subateuiees in paying quantities in the formations tested herounder 

ftnd after notico of intention to terminate tho agreement on such ground is 

given by the Unit Operator to oU parties in intorest at their last knovra 

ftddroeses, tho agreement is torminatod with tho approval of tho Director 

and Commissioner, or (c) a valuable discovery of unitized substaneos has 

boen made on unitizod land during said i n i t i a l term or any extension thereof, 

in whieh ovent tho agreement ehaU remain in effect for eueh term and ao long 

ae unitizod substances can bo produced in paying quantities, 1. e., in thie 
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particular instance in quantities suf f ic ient to pay fo r the cost of producing 

same frora walle on unitized land vdthin any participating area established 

hereunder and, should production cease, so long thereafter as dUigent 

operations are in progress fo r the restoration of produetion or discovery 

of new production and so long thereafter as the unitized substances so 

discovered can be produced as aforesaid, or (d) i t is terminated aa here-

• toforo provided in this agreeraent. 

Thia agreeraent raay be tenninated at any time by not less than 

75 per centum, on an acreage basis, of the ov/nora of working intereata . 

aignatory hereto, with the approval of the Director and Comraissionor; 

notice of any such epproval to be given by the Unit Operator to a l l parties 

hereto. 

21, Rate of prospecting, development^ and production. 

A l l production and the disposal thereof shaU be in conformity 

with aUocations, allotraent and quotas made or f ixed by any duly authorized 

person or regulatory body under any Federal or State atatute. The Director 

i s hereby vested with authority to a l tor or modify from time to time, in his 

discretion, the rate of prospecting and development and within the l imi t s 

made or f ixed by the Coramission to alter or raodify the quantity and rate of 

production under this agreement, such authority being hereby limited to 

alteration or modification in the public interest, the purpose thereof and 

the publie interost to be served thereby to be stated in the order of a l ter­

ation or raodification; provided, fur ther , that no such alteration or modi f i ­

cation shall be effective as to any land of the State of Now Mexico as to 

the rate of prospecting and development in the absence of the specific v f r i t -

ten approval theroof by the Coraraissioner and as to any lands of tho State of 
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New Mexioo or privatoly-ovmod lands subject to this agreement as to the 

quantity and rate of produetion in the absonoo of specific viritten approval 

thoroof by the Commission. 

Powors in this section vested in tho Director shall only be exor­

cised aftor notioo to Unit Oporator and opportunity for hearing to be held 

not leee than 15 days from notice. 

22. Automatic Elimination. 

Notvdthstanding any other provleions of this agreomont, any lease, 

no portion of v/hlch ia includod within a partieipating area vdthin 7 years 

after tho firet aale of unitized eubetancos from any laxxis subJoct to this 

agreement, ehall be automatieally eliminated from this agreement and said loaso, 

and tho lands covered thereby shall no longor be a part of tho unit aroa aoi 

shaU no longer be subjeet to this agreement, unless at tho oxpiratlon of said 

7 yoar period drilUng operations aro in progress on sueh leaee, in vrtiich event 

the lands coverod by such loase shall remain subject hereto and vdthin said 

unit area, for so long as eueh driUing operations are oontinued diligently 

and, so long thereafter as sueh lands or any portion theroof may be Included 

in a partioipating area horeunder, Inaemuch as any elimination under this 

section i s automatic, the Uhit Operator sbaU, vdthin 90 daye aftor any sueh 

olimination hereunder, describe the area so eliminated, and premptly notify 

aU parties in intorest. 

23. ConfUct of supervision. 

Neither tho Unit Operator nor tho working interest ovmers nor any 

of thom shall be eubjeet to any forfeituro, termination or expiration of any 

rights hereunder or undor any leasos or eontracts subject hereto, or to any 

penalty or UabiUty on account of delay or failure in whole or in part to 

comply with any applicable provision theroof to the extont that the said Unit 

Operator, working intorest owners or any of them are hindered, delayed or 

prevented from complying thorovdth by reason of failure of tho Unit Operator 
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to obtain, in the exercise of due dUigence, the concurrence of proper repre­

sentatives of the United States and proper repreaentatives of the State of 

Now Moxieo in and about any matters or thing concerning which i t is reciuired 

herein that such concurrence be obtained. The parties hereto, including the 

Coraraission, agree that a l l powers and authority vested in the Comraission in 

and by any provisions of this contract are vested in the Ckiraraission and shall 

be exercised by i t pursuant to the provisiona of the laws of the Stato of 

New Mexico and subject in any case to appeal or. Judicial review as may now or 

hereafter be provided by tho laws of the State of New Mexico, 

24. Appearances. 

Unit Operator ahaU, af ter notice to other parties affected, have the 

right to appear fo r or on behalf of any and aU interests affected hereby 

before the Dopartment of the Inter ior and the Commiaaion and to appeal frora 

ordera iaaued under tho regulationa of said Department and/or Commission or to 

apply for r e l i e f from any of oaid regulations or in any pioceedings relative to 

oporations before the Dopartment of the In ter ior , the Conmlsalon, or any other 

legally constituted authority; provided, however, that any other interested 

party shall also have the right at his own eaqsense to be heard in any such pro­

ceeding, 

25. Notices. 

A l l notices, demanda or statements roquired hereunder to be given or 

rendered to the parties hei-eto shall be deemed f u U y given i f given in vndting 

and personaUy delivered to the party or sent by postpaid registered maU, 

addressed to such party or partiea at their respective addresses set fo r th in 

connection with the signatures hereto or to the r a t i f i c a t i o n or consent hereof 

or to such other address as any auch party may have furnished in wri t ing to 

party sending the notice, demand-or statement, 

26. No waiver of certain r ights . 

Nothing in this agreement contained shall be construed as a waiver by any 

party hereto of the right to assert any legal or constitutional right or defenae 

as to the v a l i d i t y or inva l id i ty of any law of tho Stato wherein aaid unitizod 

lands are located, or of tho United States, or regulations issued thereunder in 

any way affect ing such party, or as a waiver by any such party of any right 

beyond his or i t s authority to waive. 

- 24 -



27. Unavoidable delay. 

AU obligations under this agreement requiring tho Unit Operator to commence 

or continue d r U l i n g or to operate on or produce unitized substances from any of 

tho lands covered by this agreement shall be suspended whUe, but only eo long as, 

the If i i l t Operator despite the exercise of due caro and diligence i s prevented 

from coraplying with such obligations, i n wholo or i n part, by strikes, acts of 

God, Federal, Stato, or municipal law or agencies, unavoidable accidents, uncon­

trol lable delays i n transportation, i n a b i l i t y to obtain necessary materials i n 

open market, or other matters beyond the reasonable control of the Unit Operator 

whethor simUar to mattere herein enumerated or not. 

28. Fair employment. 

The Unit Oporator shall not discriminate against any employee or applicant 

fo r omploymont because of race, eroed, color or national or igin, and an identical 

provision shall bo incorporated In a l l subcontracts. 

29. Loss of t i t l e . 

In the event t i t l e to any tract of unitized land shall f a U and tbe true 

ovmer cannot be induced to jo in i n this uni t agreement, sueh tract shall be 

automatically regarded as not committed horoto and there shall bo such reodust-

ment of future costs and benefits as may bo required on account of the loss of 

such t i t l e . In the event of a disputo as to t l l i l e as to any royalty, working 

interest, or other interests subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y fo r interest u n t i l the dispute i s 

f i n a l l y settled; provided, that, as to Federal land and Stato land or leases, 

no payments of fimds due the Unitod Statos or the State of Now Mexico should be " 

withheld, but sueh funds of the United Statee shall be deposited as directed by 

the Supervisor, and such funds of the State shall be depoeited as directed by the 

CommiBBioner, to bo held ae unearned money ponding f i n a l settlement of tho t i t l e 

dispute, and tben applied as earned or returned i n accordance with such f i n a l 

settlement. 

Unit Operatior ae such i s relieved from any rosponsibillty for any defect 

or faUure of any t i t l e hereunder. 

30. Hon-Joinder and subsequent .lolnder. 

I f the owner of any substantial interest i n a tract within the unit area 

f a i l s or refuses to subscribe or consent to this agroement, the owner of the 
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Vorking interest i n that ta-act may vdthdraw eaid tract from this agreement by 

v/ritten notice to tho Director, the Coramissioner and the Unit Oporator prior 

to tha approval of this agreement by the Director. Any such tract not so 

withdravm shall be considered as unitized, and any necessary adjustments of 

royalty occasioned by fa i lure of the royalty and record owner to Join wlU be 

for the account of tbe corrosponding working Intorest owner. Any o i l or gas 

interests In lands within the uni t area not committed hereto prior to sub­

mission of this agroement for f i n a l approval may theroafter be committed heretio 

by th© owner or owners thereof subscribing or consenting to this agreomont, and, 

i f the interost Is a working Interest, by the ovmer of such interost also sub­

scribing to tho uni t operating a^eoment, Aftor operatione .are commenced hero­

under, the r igh t of subsequent joinder, as provided i n this section, by a 

working interest owner i s subject to such requirements or approvals, i f any, 

pertaining to such joinder, as may bo provided for i n the uni t operating agreement. 

Aftor f i n a l approval hereof joinder by a non-working interest owner must be 

consented to i n v«*iting by the working intereet ovmer committed heroto and 

responsible for the payment of any benefits that may accrue hereunder i n behalf 

of such non-working interest. Prior to f i n a l approval hereof, joindor by any 

owner of a non-working interest must be accompanied by appropriate joinder by 

the owner of the corresponding working interost i n order for the interest to be 

regarded as e f f eetl vnely committed horoto. Except as'may otherwise herein be 

provided subsequent joinders to this agreement shall bo effective as of the f i r s t 

day of tho month follovd.ng the f U l n g with the Supervisor and Commissioner of duly 

exocuted counterparts of a l l or any papers necessary to establish effective 

commitment of any tract to this Eigreement unless: objeetioh. to such joinder i s 

duly made within 60 days by the Diroetior or Commissioher, 

3 l • Counterparts. 

This agreement may be oxecuted i n any nunber of counterparts no one of which 

needs to be executed by a l l partlos or may be r a t i f i e d or consented to by separate 

instrument i n wri t ing specifically referring hereto and shall be binding upon aU 

those parties who have oxecuted such a counterpart, r a t i f i e a t i on , or consont hereto 

v i t h the sarae force and e f fec t as i f a l l such parties had signed the same documont 

and regardless of whether or not i t i s executed by a l l othor parties owning or 

claiming an interest In the lands within tho above-described uni t area. 
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32. Surrender. 

Nothing in this agreement shall prohibit the exorcise by any working 

interest ovmor of tho r ight to surrender, vested i n such party i n any lease, 

sub-lease^ or operating agreement as to a l l or any part of the lands coverod 

thereby, provided that each party who w i l l or might acquire siich working 

interest by such surrender or by for fe i t i i re as hereafter set f o r t h , i s bound 

by the terms of this agreemont. 

I f as a result of any such surrender, the working interost rights as 

to such lands become vested In any party other than the fee owner of the 

unitized substances, said party shall f o r f e i t such rights and no further benefits 

Crora operations hereunder as to said land ahall accrue to such party, unlese 

vdtldn ninety (90) days tiiereafter said party shall execute this ugroeirent and 

the uni t operating agreement as to tho working interost acquired through such 

surrender, effective as though such land had remained continuously subject to 

this .agreement and tho unit operating agreement. And In the evont such agree­

ments ore not so executed, the party next i n the chain of t i t l e shall be and be­

come the ov-ner of such working interest at tho end of such ninety (90) day period, 

with the same force and e f fec t as though such working intereet had been surrendered 

to such party. 

I f as the result of any such surrendor or for fe i ture the working interest 

r ighta as to such lands beconB vested in the feo owner of the unitized sub­

stances, such ovmer may: 

(1) Execute this agreement and tho uni t oporating agroement as a working 

interest ovmer, effective as though such land had remained continuously subject 

to this agreemont and tho uni t operating agreement. 

(2) Again lease such lands but only under tho coaii t ion that tlje holdor 

of such lease shall within t h i r t y (30) days af ter such lands are so leased 

execute this agreeraent and the uni t operating agroomont, effective as though 

such land had remained continuously aubject to thia agreeasnt and the uni t 

operating agreement, 

(3) Operate or provide for the operation of such land independently of 

this agreomont as to any part thereof or any oU or fas deposits therein not 

tlien included within a participating area. 
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I f the fee ovmer of the Unitized substances does not execute this 

agreement and the unit operating agreement as a working interest ovmer or 

again lease such lands as above provided, vdthin six (6) months af ter any such 

surrender or fo r f e i t u r e , such fee owner shaU be deeraed to have v/aived the right 

to execute the unit operating agreement or lease such lands, and to have agreed, 

i n consideration for the compensation hereinafter provided, that operations 

hereunder shaU not be affected by such surrender. 

For any period the v/orking interest i n any lands are not expressly committed 

to the unit operating agreement as the result of any such surrender or fo r fe i tu re , 

the benefits and obligations of operations accruing to such lands under th is 

agreeraent and t he unit operating agreeraent shall be shared by the remaining owners 

of unitized working interests i n accordance vdth the i r respective participating 

working interest ownerships, and such owners of working interests shall corapen-

sate the fee owner of unitized substances i n such lands by paying suras equal to 

the rentals, rainimum royalt ies, applicable to such lands under the lease i n effect 

when the lands were unitized, as to such participating area or areas. 

Upon commitment of a working interest to t h i s agreement and the unit 

operating agreement as provided i n t lus section, an appropriate aceounting and 

settlement shall be raade, to re f lec t the retroactive effect of the comraitment, 

fo r aU benefits accruing to or payraents and expenditures raade or incurred on 

behalf of such surrendered working interest during the period between the date 

of surrender and the date of recommitment, and payment of ariy moneys found to be 

owing by such an accounting shall be made as between the parties then signatory 

to the unit operating agreeraent and th i s agreeraent vdthin t h i r t y (30) days a f te r 

the recommitment. The r ight to becane a party to t l i i s agreeraent and the unit 

operating agreement as a working interest ovmer by reason of a surrender or f o r ­

fei ture as provided i n th is section shall not be defeated by the non-existence of 

a unit operating agreement and i n the event no unit operating agreeraent i s i n ex­

istence and a rautuaUy acceptable agreement between the proper parties thereto 

cannot be consummated, the Supervisor and Coraraissioner may prescribe such reasonable 

and eqidtable agreement as they deem warranted under the circumstance. 

Nothing in th is section shaU be deemed to l i m i t the r ight of Joinder or 

subsequent Joinder to t h i s agreeraent as provided elsewhere in this agreement,. 
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The exercise of any right vested In a working interost owner to reassign such 

working Intorest to the party from vhom obtained shaU be subject to the same 

conditions as sot forth in this section In regard to the oxoroiso of a right to 

suirender. 

Date: SEP 8 1952 

OFERATOR 

PHILLIPS PgpiOIEUM COMPANY ^^^p^ 

Address; Bartlesville. Oklahoma 

Atteeti 

Assistant Secretary 

Date: SEP 8 1952 

WOBKING INIEREST OWNERS 

PHILLIPS PETOOLEUM COMPANY'̂ '̂ ^ -̂̂  

By. 
President •4A^ 

Address! BartlegvjiJ^ler Oklahoma 

Attesti 

Assistant Secrotary 

Datei SEP 1 b 1952 

EL PASO NATURAL GAS COMPANY 

By. 
vice President 

AddreSSI Bassett Tower. 
^ FaflOi Toxag 

Attesti 
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Date: 
SEP 1711952 

GENERAL AMERICAlf'OIL CCWANI OF TEXAS 

President 

Attest: 

Addrese; 
Dallae, Texae 

/ U ^ S-̂ fî ^̂ ^̂ fciM^ 
Assistant Soeretary 

Datot OCT 2 7 taGS 

SUNRAY OIL CORPORATION 

Vice President 

Attest; 

1^ 
Fcon V(rT« 

P. 0. Box 2039 
Addresst PhA^twor BuUding 

Tulsa. Oklahoma 

SOUTHERN PETROLEUM EXPLORATION, INC. 

Vie©-President 

Attest: 

Addreea: White BuUding 
Roswell. New Mexico Assistant Secf e 

J2A. 

Datet 
OCT 10 1952 

Address! Fair BuUding 
Fort Worth. Texas 

STANOLIND OIL AND GAS CCMPANY 

By 

Attest; 

Assistant Secretary 
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Date; 

WOOD RIVER OIL & REFINING CO., INC. 

Address :_S|EBM3S£!£i£i£* 
Wichita. Kansas 

Attest: 

ABsjfeCahtcSecretary 

Date: 

Address; 1010 N. Dustin 
Fannington. New Mexico Tom Bolaek 

Datet 

Address: 
Forrost B. MiUer 

Date; 

Addi*es8: 
Hazel Bolaok 

Date: 

Addross: 
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EXHIBIT *'B" SAN JUAN UNIT 29-5. RIO ARRIBA COUNTY. NEW MEXICO PAGE 1 

Tract 
No. Description 

Nuinber Nunber, DaCe Basic Royalty Lessee 
of and "Term of and of 

Acres Lease Percencage Record ORRI and Percentage 
Working InCeresC 
and Percencage 

FEDERAL LANDS 

1. 

2, 

3. 

"4. 

4a 

T-29-N. R*5-W 
Sec. 7: E/2, Lots 

1,2,3, N/2 
NW/4 

Sec. 18: SW/4, W/2 NW/4, 
SE/4 NW/4 

788,50 

T-29-N. R«5-W 
Sec. 17: AU 
Sec. 18: E/2 
Sec. 20: N/2 

T-:29-N. R-5-W 
Sec, 19: All 
Sec. 30: SE/4 SE/4 

Sec. 29: N/2, SW/4 
Sec. 31: N/2 NW/4, 

NE/4 NE/4 

T-29-N. R-5-W 
Sec. 6: SW/4 
Sec, 8: SE/4 

T-29-N. R"5*W 
Sec. 33: W/2 NE/4 

1.280.00 

1,280.00 

320.00 

80.00 

Santa Fe 
078277 
7-1-49 
5 yrs. 

Santa Fe 
078281 
2- 1-48 
5 yre, 

Santa Fe 
078282 
3- 1-48 
5 JTS, 

Santa Fe 
078305 
5-1-51 
5 yrs. 

New Mexico 
011348 
5-1-51 

U.SiA; 
12J^ 
All 

U.SiA, 
1 ^ 
All 

U.S.Ai 
12f^ 
All 

U.S.A. 
12!̂ . 
AU 

U.S.A, 
12f/̂  
All 

El Paso NaCural 
Gas Co. 

ToCal ORRI Committed 4.0% El Paso Natural Gas Co, All(l) 

EI Faso NaCural 
Gas Co. 

El'Paso Natural 
Gas Co. 

El Paso Natural 
Gas Co. 

Tom Bolack 

Total ORRI Committed 4.0% 

Total ORRI Committed 4.0% 
(As to acreage In 
Sec. 19 and 30) 

Total ORRI Commitced 4.5% 
(As Co acreage in 
Sec. 29 and 31) 

Total ORRI Committed 5.0% 

Total ORRI CommlCCed 5.0% 

El Paso NaCural Gas Co. All (1) 

El Paso NaCural Gas Co. All (1) 

El Paso Natural Gas Co. All (I) 

To Baee of Mesaverde formation: 
El Faso Natural Gas Co. 1/2 
Tom Bolack 1/2 
Below Base of Mesaverde 
formation: 
Tom Bolack All 

Revised Effeccive July 1, 1962 



Trace 
No. DescripCion 

Nuinber 
of 

Acres 

Niimber, DaCe 
and Term of 
Lease 

Basic Royalty Lessee 
and of " 

Percentage Record ORRI and Percentage 

PAGE 2 

Working Interest 
and Percentage 

4b 

4c 

5. 

6a 

FEDERAL IANDS (continued) 

T-29-N7 R-5-W 
Sec. 31: N/2 SE/4, 

NE/4 SW/4 

T-29-N. R-5-W 
Sec, 33: E/2 Ntf/4 

T-29-N. R-5-W 
Sec. 5: Lots 1>2,3, 

4, S/2 N/2 

T-29-N. R-5-W 
Sec, 6: Lots 1,2,3, 

A, S/2 N/2, 
SE/4 

Sec. 8: N/2 

T-29-Nv R-5-W 
Sec. 31: S/2 SE/4, 

SE/4 SW/4 

T-29-N. R-5-W 
Sec;^34: SE/4 SW/4, 

S/2 SE/4, 
NE/4 SE/4, 
SE/4 NE/4 

120.00 

80.00 

322.24 

800.88 

120,00 

200.00 

New Mexico 
011348 
5-1-48 
5 yrs. 

New Mexico 
011348-A 
5- 1-48 
5 yrs. 

Santa Fe 
078343 
6- 1-47 
10 yrs. 

Sanca Fe 
078410 
2-1-48 
5 yrs. 

Sanca Fe 
078410-A 
2-1-48 
5 yrs. 

Sanca Fe 
078412 
2-1-48 
5 yrs. 

U.S.A. 

All 

U.S.A. 
12f^ 

U.S.A. 
12?^ 
All 

U.S.A 
1 ^ 
AU 

U.S.A. 

All 

U.S.A. 

All 

Tom Bolack 

American Petrofina 
Company of Texas 

El Paso Natural 
Gas Co. 

El Paso Natural 
Gas Co. 

El'Paso Nacural 
Gas Co. 

El Paso Nacural 
Gas Co. 

None 

None 

Total ORRI CommlCCed 4.5% 

Total ORRI Commlcted 5.0% 

Total ORRI Conmitted 5.0% 

Total ORRI Committed 5.0% 

Tom Bolack AU 

American Petrofina 
Company of Texas All 

El Paso Natural Gas Co. All (1) 

El Paso Natural Gas Co. All.(l) 

on Rights 
General American Oil 
Cbmpany of Texas All 
Gas Rights 
El Paso Natural Gas Co. All* 

Oil Rights 
General American Oil 
Company of Texas All 
Gas Rights 
El Faso NaCural Gas Co. All* 

*EFNG Co's InCerest reduces to 3/4 after payout of General American production payment and Gen. Amer. will then own 1/4 W/I. 

Revised Effective July 1, 1962 
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Tract 
No. Description 

Number Number, Date Basic Royalty Lessee 
of and Term of and pf 

Acres Lease Percentage Record ORRI and Percentage 
Working Interest 
and Percentage 

10 

11 

12 

13 

14 

15 

16 

FEDERAL LANDS (continued) 

t-29-N. R-5-W 560.00 
Sec. 5: N/2 Stf/4, 

SE/4 
Sec, 9: SE/4 
Sec, 10: NE/4 

Eliminated from the Unit Area 

Eliminated from the Unit Area 

Eliminated from the Unit Area. 

T-29-N. R-5-W 
Sec, 25: All 
Sec, 26: All 
Sec. 35: All 
Sec, 36: All 

t-29-N. R-5-W 
Sec, 23: W/2, SE/4, 

S/2 NE/4, 
NE/4 NE/4 

2,379.36 

600.00 

Eliminated from the Unit Area 

Santa Fe 
078642 
5-1-48 
5 yrs. 

Santa Fe 
078917 
7-1-48 
5 yrs. 

Santa Fe 
079033 
5-1-48 
5 yrs. 

T-29-N. R-5-W 560.00 Santa Fe 
Sec, 30: N/2, M/2 S/2 079851 

S/2 Stf/4 7-1-4$ 
5 yrs. 

T-20-N. R-5-W 
Sec. 22: S/2 SB/4 

80.00 Santa Fe 
079944 
10-1-48 
5 yrs. 

U.S.A. 
12?̂ . 
All 

U.S.A. 
12^ 
AU 

U.SiA. 
12?^ 
All . 

U.S.A 
1 ^ 
All 

U.S.A. 

El'Paso NaCural 
Gas Co. 

Total ORRI Committed 5.0% El Paso Nacural Gas Co. AU(1) 

El Paso Nacural 
Gas Co. 

Total ORRI CommlCCed 5.0% El Paso Natural Gas Co. All. (1) 

SOnray DX Oil Co. Total ORRI Committed 3.0% 

El'Paso Natural 
Gas Co. 

El Pasb NaCural 
Gas Co. 

Tocal ORRI Committed 4.5% 

Total ORRI Commlcted 5.0% 

To'Base of Mesaverde formation: 
Gas Rights 
El Paso Nacural Gas Co. All (2) 
Oil Rights '. ' '. 
Sunray DX Oil Conpany' All 
Belgw Base of Mesaverde 
formation: 
Sunray Mld-ContlnenC Oil 
Company AU 

El Paso NaCural Gas Co. All (1) 

El Paso Natural Gas Co. All (1) 

Revised Effective July 1, 1962 



PAGE 4 

Tract 
No. Description 

Number 
of 

Acres 

Niimber, Date 
and Term of 
Lease 

Basic RoyalCy 
and 

Percentage 

Lessee 
of 

Record ORRI and Percentage 
Working InCeresC 
and Percentage 

16a T-29-N. R-5-W 160.00 New Mexico U.S.A. Tom Bolack Total ORRI Commlcted 5.0% To Base bf Mesaverde 
Sec. 27: SW/4 011349 

10-1-48 
5 yrs. 

12J^ 
All 

formation: 
El Paso Natural GB^ CO, 1/2 
Tom Bplack 1/2 
Bel'btf the Base of Mesaverde 
foirmatlon: 
Tom Bolack AU 

•b T-29-N. R-5-W 240.00 New Mexico U.S.A, American Petrofina None American Petrofina 
Sec. 27: S/2 NW/4, 

NE/4 
011349-A 
10-1-48 
5 yrs. 

1 ^ 
All 

Company of Texas Company of Texas AU 

16c T-29-N. R-5-W 160.00 New Mexico U.S.A, El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All 
Sec. 27: SE/4 011349-B 

10-1-48 
5 yrs. 

All 
Gas Co. 

17 T-29-N, R-5-W 680.00 SanCa Fe U.SiA. El"Paeo Natural ToCal ORRI Commlcted 5.0% El Paso Natural Gas Co. AH 
Sec. 5: S/2 SW/4 
Sec. 9: SW/4 
Sec, 15: S/2 
Sec. 22: N/2 NE/4, 

SE/4 NK/4 

080069 
9-1-49 
5 yrs. 

12^ 
All 

Gas Co. 

a T-29-N. R-5-W 240.00 New Mexico U.S.A. Hazel Bolack Total OBRI CommlCCed 5,0% To Base bf Mesaverde 
Sec. 33: E/2 E/2, 

W/2 SE/4 
011350 
9-1-49 
5 yrs. 

12J^ 
All 

formaclon: 
El Faso NaCural Gas Co. 
Tom Bolack 

1/2 
1/2 

Below Base of Mesaverde 
formaclon: 
Tom Bolack All 
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Trace 
No. Deserlpclon 

Number 
of 

Acres 

Niimber, Dace 
and Term of 
Lease 

Basic Royalty Lessee 
and of 

Percentage Record ORRI and Percentage 

PAGE 5 

Working Interest 
and Percentage 

17b 

19 

20 

21 

FEDERAL LANDS (continued) 

T-29-N, R-5-W 360.00 
Sec. 33: S/2 SW/4 
Sec. 34: W/2 W/2, 

NE/4 NW/4, 
N/2 NE/4 

T-29-N, R-5-W 320.00 
Sec. 9: N/2 

Eliminated from the Unit Area 

T-29-N, R-5-W 
Sec. 4: Lots 3,4, 

S/2 NW/4, 
SW/4 

T--29-N. R-5-W 
Sec. 8: SW/4 
Sec, 20: S/2 
Sec, 28: N/2 NW/4, 

SW/4 NW/4, 
S/2 SW/4 

Sec, 21: W/2, W/2 
NE/4, Ntf/4 
SE/4* 

Sec, 29: SE/4* 

321.60 

1,280.00 

New Mexico 
011350-A 
9-1-49 
5 yrs. 

Santa Fe 
080179 
5-1-48 
5 yrs. 

Santa Fe 
081114 
6-1-47 
10 yrs. 

New Mexico 
03188 
2-1-48 
5 yrs. 

U.S.A. 
12*^ 
All 

U.S.A, 
12?̂ . 
All 

U.S.A, 
12f^ 
All 

U,S,A. 
Xi/3. 
All 

American Petrofina 
Company of Texas 

El Paso Natural 
Gas Co. 

EI Paso Natural 
Gas Co, 

El Paso Natural 
Gas Co. 

None American Petrofina 
Company of Texas All 

Total ORRI CommlCCed 5.0% El Paso Natural Gas Go. All(l> 

Total ORRI Committed 4.0% El Paso Natural Gas Co, All (1> 

Total ORRI Committed 4.0% El Paso Natural Gas Co. All (1) 

*Total ORRI Committed 5.0% 

25 Federal Tracts - 13,332.58 acres or 76,83% of Unit Area. 
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Tract 
No. Description 

Number Niimber, Date Basic RoyalCy Lessee 
of and Term of and of'' 

Acres Lease Percentage Record •ORRI and Percencage 
Working InCeresC 
and Percentage 

STATE LANPS 

22 T-29-N. R̂ 5-W 
Sec, 16: lW/4, N/2 

SW/4 
Sec, 32: W/2 NW/4 

22a T-29-N. R*5-W 
Sec, 32: E/2 SE/4 

22b 

22c 

22d 

22e 

T-29-N. R*5-W -
Sec, 2: tots 1,2 

S/2 N/2, 
SW/4, NW/4 
SE/4 

T-29-H. R̂ 5-W 
Sec, 16: tf/2 NE/4, 

SE/4 SW/4, 
SE/4 

Sec, 32: NE/4, SE/4 
NW/4, W/2 
SW/4 

T-29-N. R̂ 5-W 
Sec. 16: E/2 NE/4, 

SW/4 SW/4 
Sec. 32: NE/4 NW/4 

T-29-N. R*5-W 
Sec. 2: Lots 3,4 

22f T-29-N. R̂ 5-W 
Sec. 2: S/2 SE/4 

320.00 

80.00 

444.67 

560.00 

160,00 

84.17 

80,00 

E-289-3 
5-2-45 
10 yra. 

E-289-35 
5-2-45 
10 yrs. 

E-289r34 
5-2-45 
10 yrs. 

E-289-36 
5-2-45 
10 yrs. 

E-289-31 
3-2-45 
10.yrs. 

E-289-32 
5-2-45 
10 yrs. 

E-289-33 
5-2-45 
10 yrs. 

State of New 
Hebclco Xlt/^ 
All 

State of New 
Mexico 12^. 
All 

State of New 
Hexico 12^^ 
All 

State of New 
Mexico 1 ^ 
All 

State of New 
Hexico Xt/^ 
All 

State of New 
Mexico X i ^ 
AU 

State of Nev 
Hexico 1 ^ 
All 

Soiithern Petrbleum 
Exploration Inc, 

El~Paso NaCural 
Gas Co. 

Er Paso NaCural 
Gas Co. 

El Paso Natural 
Gas Co. 

El Faso Natural 
Gas Co, 

El Paso Natural 
Gas Co. 

El Paso Nacural 
Gas Co. 

None Southern Petrbleum 
Exploration Inc. All 

Total ORRI Commitced 5.0% El Paso Natural Gas Co. All(l) 

Total ORRI Committed 5.0% El Faso Natural Gas Co. All(l!» 

Total ORRI Committed 5,0% El Paso Natural Gas Co, All (1) 
(4) 

Total ORRI Conmiitted 5,0% El Paso NaCural Gas Co, All(l) 

Tocal ORRI Committed 5,0% El Paso NaCural Gas Co,All(l) 
(4) 

Total ORRI Committed 5.0% El Paso Natural Gas Co. AIl(l) 

Revised Effective July 1, 1962 



PAGE 7 
Number Nuinber, Date Basic Royalty Lessee 

Tract of and^Term of .and of " Working Interest 
No. Description . . .. Acres Lease Percentage Record ORRI and Percentage and Percentage 

STATE LANDS (continued) 

23 Eliminated from the Unit Area 

7 State Tracts - 1,728.84 acres or 9.96 of Unlc Area, 
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No. DeserIpClon 

Number 
of 

Acres 

Nuiiiber, DaCe 
and Term of 
Lease 

Basic RoyalCy Lessee 
and of ' 

Percentage Record ORRI and Percentage 

PAGE 8 

Working Interest 
and Percentage 

PATENTED LANDS 

24 T-29-N. R-5-W 
Tract 37 
Sec, - 7: Lot 4 
Sec. 18: NE/4 NW/4 

171.50 4-16-49 
7 yrs. 

J. Felix 
Gomez 6t wife, 
Ophelia M. 
Gomez 1^^. 
All 

El Paso NaCural 
Gas Co. 

Tocal ORRI Commlcted 4.0% El Paso Natural Gas Co. AU (1) 

25 

26 

EllmloaCed from Che UnlC Area 

T-29-N. R-5-W 
Sec. 15: NW/4 

160.00 4-11-46 William H. 
10 yrs. McCarty & 
4-11-49 Lupe B, McCarCy 
7 yrs, 3.125% 
4-28-50 Charles W. McCarCy 
6 yrs. 3.125% 

Jose E, Gomez 
6.250% 

Tocal 12.500% 

El Paso Natural 
Gas Co. 

Total ORRI Committed 4.0% El Paso Natural Gas Co. AU ,(1) 

27 T-29-N. R-5-W 
Sec. 21: E/2 NE/4 
Sec. 22: W/2 NW/4 

160.00 4-10-46 M. A. Trujillo E l Paso Natural 
10 yrs, ,15723% Gas Co, 

Chariee Ai McCarty 
5,26730% 

William H. HcCarty 
3,93082% 

M. Mi Jenkins 
1,57233% 

United Propercles, 
Inc, 1.41509% 
Cecil L, Lanier 

.15723% 
Total : 12.50000% 

Total ORRI Commitced 4.0% E l Paso Natural Gas Co; All (1) 
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No. Description 

Number Number, DaCe Basic Royalty Lessee 
of and .Term of >. and of /' 

Acres Lease Percencage Record ORRI and Percentage 

PAGE 9 

Working Interest 
and Percentage 

PATENTED LANDS (Continued) 

27 (continued) 
El Paso Natural Gas Company (1) owns full working. Interest In lease covering one acre ouC of SW/C of W/2 NW/4 

Section 22, T-29-N, R-5-W 
Lease daCa as follows: 

Dated: 
Term: 
Basic Royalty 
and Percentage: 

ORRI: 

5-6-53 
10 yrs. 

Charles W. McCarty - 6.250% 
Abel Garcia & Isabelle Garcia - 31125% 
Eulemia Martinez & Frank Marcinez - 3.125% 
None 

28 T-29-N-. R-5-W 
Sec. 21: E/2 SE/4 
Sec. 28: E/2 NE/4 

29 

30 

T-29-N. R-5-W 
Sec. 28: SE/4, N/2 

Stf/4, SE/4 
NW/4, SW/4 
NE/4 

160.00 (5) 

320.00 

T-29-N, R-5-W 220.00 
Sec. 30: SW/4 SE/4 
Sec:* 31: W/2 NE/4, 

SE/4 NE/4, 
SE/4 Ntf/4, 
N/2 SW/4 NW/4 

4-10-46 
10 yrs. 
U-19-52 
5 yrs. 

Wlleon M. 
Fisher 

Unleased Wlleon M.. Fisher All 

Escace of Pablo E l Paso NaCural 
Candelaria, Gas Co. 
deceased, & 
Eulogla Candel­
aria, hie widow 

1.5625% 
Jose E. Armljo & 
Jane S. Armljo, 
his wife, 

6.2500% 
Oralia Casaus, a 
minor 4.6875% 

Total ORRI Committed 2.50% El Paso Natural Gas Co. All(I) 

Total 

4-16-46 
10 yrs. 

12.5000% 

Wallace B. El Paso NaCural 
Hom & Cora Gas Co, 
B. Horn 6.25000% 
Forrest B. Miller 

.78125% 
Mabelle Mi Miller 

.78125% 

Total ORRI Committed 4,0% El Paso Natural Gas Co. Al l ( l ) 
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Tract 
No. Description 

Nuniber 
of-

Acres 

Number, Date 
and :Term of 
Lease 

Basic RoyalCy Lessee 
and of " 

Percencage Record ORRI and Percencage 
Working Incerest 
and Percentage 

30 

32 

(continued) 

T-29-N. R-5-W 
Sec. 34: SE/4 NW/4, 

SW/4 NE/4, 
NW/4 SE/4, 
NE/4 SW/4 
less 32 acres 
in'the South-
vesC comer 

T. H. McElvain, Jr. 
.78125% 

Cacherlne F. McElvain 
.78125% 

J, William McElvain 
3,12500% 

Total 12.50000% 

128.00 12-16-46 WUUam H. El Paso Natural 
10 yrs, McCarty & Gas Co. 

Lupe B. McCarCy, 
his wife, 2;9296880% 
Homer L. Johnson & . 
Jessie F, Johnson 

1.9531250% 
Uniced Propercles,~Inc, 
of Sc, Paul, Minnesota 

.3.5156250% 
Charles W, McCarty 

2,2287500% 
Wesley T, HcCarty 

1.4821870% 
Cecil Li Lanier 

- .3906250% 
Tocal 12,5000000% 

T-29-N, R-5-W 
Sec. 34: 32 acres ouc 

of the South­
west comer of 
the NE/4 SW/4 

ToCal ORRI ComniCted 3.0% EI Paso Natural Gas Co. All(l) 

32.00 12-16-46 WUllam H. El Paso Natural 
10 yrs. McCarty & Gas Co. 

Lupe Bi McCarCy 
6.250000% 

Wesley T. McCarty.-
2.109375% 

Charles W. HcCarty 
4.140625% 

Total 12.500000% 

ToCal ORRI Conmitted 3.0% El Paso Natural Gas Co. All(l) 

Revised Effecclve July 1, 1962 
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Tract 
No. Description 

Nuinber 
of 

Acres 

Hiimber, Date 
and Term of 
Lease 

Basle Rbyalty Lessee 
and of " 

Percentage Record ORRI and Percentage 
Working Interest 
and Fercentage 

PATENTED LANDS (continued) 

33 T-29-R.- R-5-W 
Sec. 31: W/2 Stf/4, 

S/2 SW/4 
Ntf/4 

100,00 

T-̂ 9-N. R-5-tf 
Sec, 32: E/2 SW/4, 

W/2 SE/4 

160.00 

35 T-29-N. R-5-W 
Sec. 33: W/2 Ntf/4, 

N/2 SW/4 

160,00 

36 

37 

EliminaCed from the Unit Area 

T-29-N7 R-5-W 
Sec. 21: SW/4 SE/4 
Sec. 28: Ntf/4 NE/4 

80,00 

4-16-46 
10 yrs. 

4-26-48 
10 yrs. 

5-5-51 
5 yrs; 
4-9-51 
10 yrs. 

Wallace B. Rock Island Oil 
Horn ' 6.25% and Refining Co., 
Forrest B. Miller 

6.25% 
Total 12.50% 

None 
Inc. 

Estefanita G. 
Abeyta, wife 
of^Juan J i 
Abeyta 12.5% 

El Pasb Natural 
Gas Co. 

None 

El Faso Natural 
Gas Co. 

9-4-53 
5 yrs. 

Charles tfi 
HcCarty 

1.953125% 
Wesley T.McCarCy 

1,953125% 
John R. Anderson 

.3.906250% 
M, H, Jenkins (also 
known as Hrs. Hinnie 
Jenkins) 

.3.125000% 
J. V. Fritts 

1.562500% 
Total 12.500000% 

Andrea Tmjlllo El Paso Natural 
Lucero 12;50% Gas Co. 

ToCal ORRI Committed 5.0% 

None 

Rock Island Oil and 
Refihliig Co., Ihc. 3/4 
American Petrofina 
Company of Texas 1/4 

To Base of Mesaverde formation: 
EI Paso Nacural Gas Co. All^S) 
Beiow Base of Mesaverde 
format loni 
Pan American Petroleum 
Corp, All 

To Base of Hesaverde 
formation; ' 
El Paso Natural Gas, Co, Allt6) 
Beiow Base of Mesaverde 
formation: 
T, H. McElvain 
Ruth H, Vaughan 
Carl R. HcElvain 
J. Wm, HcElvain" 
Forresc B, Hlller 
Habelle H. Hlller 

1/4 
1/6 
1/6 
1/6-
1/8-
1/8 

El Paso Natural Gas Co, AIl(l) 
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No, Description 

Number 
.of, 

Acres 

Niimber, Date 
and Term of 
Lease 

Basic RoyalCy Lessee 
and ot' 

Percencage Record ORRI and Percentage 

PA(S 12 

Woirklng Interest 
and Percentage 

38 

PATENTED LANDS (continued) 

t-29-N. R-5-W 
Sec, 22: SW/4, E/2 

NW/4, SW/4 
NE/4, N/2" 
SE/4, less 3 
acres out of 
NW/4 SE/4, 
NE/4 SW/4 

Sec, 27: N/2 NW/4 

437,00 6-11-52 
10 yrs. 

Edith H, Payne 
6. CaroXX T, 
Payne 6,25% 
Horace F, McKay, Jr. 
& Elmyra R. McKay 

•6.25% 
Total 12.50% 

El Pasp Nacural 
Gas Co. 

None El Paso Natural Gas Co.All(l) 

T-.29-N. R-5-W 
3 acres, being one 
acre situated as 
follows: 

3.00 10-6-52 
10 yrs. 

Bernard Ti 
Espelage, 
Bishop of Gallup 

12.5% 

El Paso Natural 
Gas Co. 

None El Paso Natural Gas Co.All(l) 

Beginning 630 feet east of the northwest comer of the N/2 SE/4 of Section 22, tn Township 29 North, Range 5 West, N.H.P.M., thence 210 feet 
east, thence 210 feec sbuch, thence 210 feec vest, thence 210 feeC north to place of beginning, containing ohe acre of land, more or less In 
said Section 22; on this one acre Is sltuaCed a cemecery dedlcatiad Co Santo Nlno; It beliig the Intent to lease the" landcdescrlbed In Warranty 
Deed daCed March 22, 1924, which deed wae recorded In Book 22-A ac Page 618 of Rlo'Arrlba CounCy Records; and cwo acres of land slCuaCed as 
follows: Beginning at the northwest corner of the N/2 SE/4 of Section 22, In Township 29 North, Range 5 WesC, N.H.P.H., thence 420 feet south, 
thence 210 feet west, thence 420 feet north, thence 210 feec east Co place of beginning, concainlng two acres, more or less, ofland in said 
Section 22; on these two acres of land ie built a Catholic Church dedlcatied to Santo Nino; Ic being Che Intent to lease^ land described In 
Warranty Deed daCed Harch 22, 1924, which deed was recorded In Book 22-A at Page 617 of Rlo Arriba Cotmty Records; containing three acres, 
more or less. 

13 Patented Tracts - 2,291.50 acres or 13.21% of Unit Area. 

(1) E l Paso Natural Gas Company's Working Interest le subjecC to a Sliding Scale ORRI as to gas production and an ORRI of 82.5% of a l l oil 
produced and saved when average oil production Is In excess of 15 barrels per day, in favor of Phillips Petroleum Company, As Co Dakota 
azid deeper foriBatlohs, El Faso Natural Gas Company's InteresC Is subjecC Co that certain Agreement, as amended, dated April 21, 1960, by 
and between Fhllllps Fetroleum Company and El Faso Natural Gas Company. 

(2) El Paso Natural Gas Company's Working Interest is subject Co a Sliding Scale ORRI in favor of Sunray Oil Corporation as to gas pro­
duccion and an ORRI of 33 i/3% of a l l liquid hydrocarbons recovered or extracted from gas produced. 

(3) El Paeo Natural Gas Company's Working Interest is subjecc Co a Sliding Scale ORRI as to gas production and an ORRI of 82.5% of a l l o i l 
produced and saved when average oil production is in excess of 15 barrels per day. In favor of Pan American Petroleum Corporacion. 

(4) Payable until Cotal paymenc of $500 

Revised Effective July 1, 1962 
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Tract 
No. DescripCion 

Number Niniiber, Date Basic Rbyalty Lessee 
of and Term of and' of'~ 

Acres Lease Percentage Becord ORRI and Percentage 
tforklng Interesc 
and Percentage 

(5) Acreage is unleased; however, as to the Mesaverde Formation production the E/2 SE/4 of Section 21, Tbwnship 29 North, Range 5 West has 
been communitized with San Juan 29-5 Untt #46-21 Well and the E/2 NE/4 of Section 28, Township 29 North, Range 5 West has been com-
munltired with San Juan 29-5 Unit #40-28 Well, 

(6) E l Pasb Natural Gas Company's Working Interest Is subject to a Sliding Scale ORRI as Co gas production and an ORRI of 82.5% of a l l oil 
produced and saved when average oil production is in excess of 15 barrels per day, in favor of T, Hi HcElvain. 
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1 1 £ A P I T U L A T I 0 N 

Ijnd Acres / in Unit Percentage , of Unit Area 

Federal 13,332.58 76.83% 

Stato 1,728,84 9,96% 

Patented 2,291.50 13.21% 

Total of Unlc Area 17,352.92 100.00% 

Notet Tracts 9, 10, 11, 14, 19 , 23 , 25 and 36 hove been eliminated from the Unit Area. 

Tract 28, being 160.00 acres of the above listed Patented lands, not contolted to the Unit, 

Revised Effective Ju(y 1, 1962 
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