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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
GOBERNADOR PICTURED CLIFFS POOL,
RIO ARRIBA COUNTY, NEW MEXICO.
CASE NO. 25951

NOTICE OF REVISED EXHIBITS

Hilcorp Energy Company applicant in the above-referenced case, gives notice that it is
filing Revised Exhibits in this case, as follows:
e Revised Exhibit Hearing Packet includes a typographical correction on Hilcorp

Exhibit No. B-2 to correct the legal description of an offsetting spacing unit to now

read “T29N-R5W-Section 15 W/2”.

e Hilcorp Exhibit No. F: SJ 29-5 #61A (3003929759) Gobernador Recomplete

Sundry, reflecting BLM/OCD 2018 sundry approval for recompletion of a well into
the Pictured Cliffs formation, creating an approved 320-acre spacing unit that is the

subject of this well density application.

e Hilcorp Exhibit No. G: Commission Order No. R-203, Case No. 418, reflecting

that the Commission approved formation of the San Juan 29-5 Unit and expressly
incorporated the San Juan 29-5 Unit Agreement as the plan for development and
operation of the unit. See Sections 2 and 3 of Commission Order No. R-203
(stating the unit agreement “shall be, and hereby is, approved in principle as a

proper conservation measure|.]”).
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e Hilcorp Exhibit No. H: San Juan 29-5 Unit Agreement, reflecting that Section
11(a) provides that Mesaverde and shallower formations (including the Pictured
Cliffs formation), shall be spaced on 320-acre drilling blocks comprised of either
the W/2 or E/2 of each Section, thereby establishing the spacing for all wells in
the subject formations within the unit area.

e Hilcorp Exhibit No. I: Division Director W.B. Macey letter dated 9/2/55

(referenced in Hilcorp Exhibit No. B at fn. 1 on page 2), identifying the San Juan
29-5 Unit, among other units, as being subject to stand-up 320-acre spacing for
the Mesaverde and shallower formations, including the Pictured Cliffs,

confirming the adoption of the 320-acre, stand-up spacing through Commission

Order No. R-203.

Respectfully submitted,

HOLLAND & HART LLP

Adam G. Rankin

Paula M. Vance

A. Raylee Starnes

Post Office Box 2208
Santa Fe, NM 87504
505-988-4421
505-983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com

ATTORNEYS FOR HILCORP ENERGY COMPANY
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BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING APRIL 21,2026

CASE NoO. 25951

SAN JUAN 29-5 UNIT 61 C GOBERNADOR PICTURES CLIFFS
WELL DENSITY

RI10 ARRIBA COUNTY, NEW MEXICO

Hilcorp
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

APPLICATION OF HILCORP ENERGY Exhibit No. A
COMPANY FOR AN EXCEPTION TO THE Submitted by: Hilcorp Energy Company
WELL DENSITY REQUIREMENTS OF THE e D Ay ¢

GOBERNADOR PICTURED CLIFFS POOL,
RIO ARRIBA COUNTY, NEW MEXICO.

CASE NO. 25951

APPLICATION

Hilcorp Energy Company, (“Hilcorp”) (OGRID No. 372171), through its undersigned
counsel, hereby files this application with the Oil Conservation Division for an order for an
exception to the well density requirements of the Gobernador Pictured Cliffs (Gas) Pool (77440),
Rio Arriba County, New Mexico. Specifically, Hilcorp seeks an exception to the well density
requirements of Rule 19.15.15.10 NMAC for the Gobernador Pictured Cliffs (Gas) Pool to permit
it to complete one additional Pictured Cliffs vertical gas well, making a total of two vertical gas
wells within the same 320-acre, more or less, standard spacing and proration unit. In support of
this application, Hilcorp states:

1. Hilcorp is the operator of a 320-acre, more or less, standard spacing' and proration
unit for the Gobernador Pictured Cliffs (Gas) Pool comprised of the E/2 of Section 9, Township
29 North, Range 5 West, NMPM, Rio Arriba County, New Mexico, in which the following vertical
well was drilled and completed, and is currently producing:

a. San Juan 29 5 Unit 61A (API No. 30-039-29759), which is vertically drilled
with a surface location in SW/4 SE/4 (Unit O) of said Section 9.
2. Rule 19.15.15.10 NMAC governs gas spacing unit size, well density, and well

setbacks within the Gobernador Pictured Cliffs (Gas) Pool. Subsection C of said rule states that a

! The spacing is standard, in accordance with Division Director approval, dated September 2, 1955.
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shallow [vertical] gas well in New Mexico (those wells not covered by preceding portions of
19.15.15.10 NMAC) shall be located in a spacing unit consisting of 160 surface contiguous acres,
more or less, substantially in the form of a square that is a quarter section and a legal subdivision
of the United States public land surveys and shall be located no closer than 660 feet to an outer
boundary of the unit and no closer than 10 feet to a quarter-quarter section or subdivision inner
boundary.

3. Subsection C of 19.15.15.11 NMAC specifies that the director may grant
exceptions to the [limited] number of [vertical] wells per spacing unit after notice to all affected
persons, as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAC, and opportunity for
hearing.

4. Hilcorp now proposes to simultaneously dedicate and produce the following
additional well within the same standard spacing and proration unit, at the following location:

a. San Juan 29 5 Unit 61C (API No. 30-039-29758), a vertical well to be
recompleted at a surface location in the SE/4 SE/4 (Unit P).

5. Hilcorp therefore requests that the Division enter an order granting an exception to
the well density requirements of Rule 19.15.15.10 NMAC to authorize Hilcorp to simultaneously
dedicate and produce the San Juan 29 5 Unit 61C (API No. 30-039-29758), within the standard
spacing unit comprised of E/2 of Section 9, Township 29 North, Range 5 West, permitting the total
number of vertical wells dedicated and producing within said spacing and proration unit to two.

6. Approval of this application will not impair the correlative rights of any other
interest owner in the Gobernador Pictured Cliffs (Gas) Pool and will afford Hilcorp the opportunity
to produce incremental reserves from this spacing unit, avoiding waste.

7. Approval of this application will be in the best interest of conservation, the

prevention of waste, and the protection of correlative rights.
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WHEREFORE, Hilcorp Energy Company requests that this application be set before an
Examiner of the Oil Conservation Division on March 5, 2026, and, after notice and hearing as
required by law, that the Division enter an order:

A. Granting an exception to the well density requirements of Rule 19.15.15.10 NMAC
for the Gobernador Pictured Cliffs (Gas) Pool (77440) permitting the total number
of vertical wells dedicated and producing within this spacing and proration unit to
two; and

B. Authorizing Hilcorp to complete and produce the San Juan 29 5 Unit 61C (API

No. 30-039-29758) from the Gobernador Pictured Cliffs (Gas) Pool.

Respectfully submitted,

HOLLAND & HART LLP

o Fokhif

Adam G. Rankin

Paula M. Vance

A. Raylee Starnes

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
agrankin@hollandhart.com
pmvance@hollandhart.com
arstarnes@hollandhart.com

ATTORNEYS FOR HILCORP ENERGY COMPANY
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CASE :

Application of Hilcorp Energy Company for an Exception to the Well
Density Requirements of the Gobernador Pictured Cliffs (Gas) Pool,
Rio Arriba County, New Mexico. Applicant in the above-styled cause
seeks an order for an exception to the well density requirements of Rule
19.15.15.10 NMAC for the Gobernador Pictured Cliffs Pool (77440), Rio
Arriba County, New Mexico, to permit it to complete and produce one
additional Pictured Cliffs vertical gas well, the San Juan 29 5 Unit 61C
(API No. 30-039-29758) with a surface hole location in the SE/4 SE/4 (Unit
P), making a total of two vertical gas wells within the same 320-acre, more
or less, standard spacing and proration unit in the E/2 of Section 9,
Township 29 North, Range 5 West, NMPM, Rio Arriba County, New
Mexico. Said area is located approximately 35 miles east of Aztec, New
Mexico.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
GOBERNADOR PICTURED CLIFFS POOL,
RIO ARRIBA COUNTY, NEW MEXICO.

CASE NO. 25951

SELF-AFFIRMED STATEMENT OF ROB CARLSON

1. My name is Rob Carlson. I work for Hilcorp Energy Company (“Hilcorp™) as a
Landman.

2. I have previously testified before the New Mexico Oil Conservation Division
(“Division”) as an expert witness in petroleum land matters and my credentials have been accepted
as a matter of record.

3. I am familiar with the application filed by Hilcorp in this case, and I am familiar
with the status of the lands in the subject areas.

4. None of the affected parties in this case has indicated opposition, and therefore I do
not expect any opposition at the hearing.

5. Hilcorp seeks an exception to the well density requirements of Rule 19.15.15.10
NMAC of the Gobernador Pictured Cliffs (Gas) Pool (77440) to permit it to complete one
additional Pictured Cliffs vertical gas well, making a total of two vertical gas wells within the same
320-acre, more or less, standard spacing and proration unit.

6. Rule 19.15.15.10 NMAC governs gas spacing unit size, well density, and well
setbacks within the Gobernador Pictured Cliffs (Gas) Pool. Subsection C of said rule states that a

shallow [vertical] gas well in New Mexico (those wells not covered by preceding portions of

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
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19.15.15.10 NMAC) shall be located in a spacing unit consisting of 160 surface contiguous acres,
more or less, substantially in the form of a square that is a quarter section and a legal subdivision
of the United States public land surveys and shall be located no closer than 660 feet to an outer
boundary of the unit and no closer than 10 feet to a quarter-quarter section or subdivision inner
boundary.

7. Subsection C of 19.15.15.11 NMAC specifies that the director may grant
exceptions to the [limited] number of [vertical] wells per spacing unit after notice to all affected
persons, as defined in Paragraph (2) of Subsection A of 19.15.4.12 NMAC, and opportunity for
hearing.

8. Hilcorp is the operator of a 320-acre, more or less, standard spacing! and proration
unit for the Gobernador Pictured Cliffs (Gas) Pool comprised of the E/2 of Section 9, Township
29 North, Range 5 West, NMPM, Rio Arriba County, New Mexico, in which the following vertical
well was drilled and completed, and is currently producing:

a. SanJuan 29 5 Unit 61A (API No. 30-039-29759), which is vertically drilled
with a surface location in SW/4 SE/4 (Unit O) of said Section 9.

0. Hilcorp now proposes to simultaneously dedicate and produce the following
additional well within the same standard spacing and proration unit, at the following location:

a. San Juan 29 5 Unit 61C (API No. 30-039-29758), a vertical well to be
recompleted at a surface location in the SE/4 SE/4 (Unit P).

10. Hilcorp therefore requests that the Division enter an order granting an exception to

the well density requirements of Rule 19.15.15.10 NMAC to authorize Hilcorp to simultaneously

dedicate and produce the San Juan 29 5 Unit 61C (API No. 30-039-29758), within the standard

' The spacing is standard, in accordance with Division Director approval, dated September 2, 1955.

2

Released to Imaging: 4/22/2026 11:06:09 AM



Received by OCD: 4/21/2026 3:55:57 PM Page 11 of 88

spacing unit comprised of the E/2 of Section 9, Township 29 North, Range 5 West, permitting the
total number of vertical wells dedicated and producing within said spacing and proration unit to
two.

11. The proposed simultaneous dedication of the proposed well will target development
of incremental Gobernador Pictured Cliffs gas reserves in areas where there is not adequate gas
drainage.

12. Pursuant to Division precedent, Hilcorp provided notice to all Division-designated
operators in offsetting spacing units and offsetting 160-acre tracts. Where Hilcorp is the operator,
Hilcorp identified all working interest owners in offsetting spacing units as affected parties
requiring notice. In some offsetting spacing units, Hilcorp may own 100% of the working interest,
in which case there are no affected parties to notice.

13. Hilcorp Exhibit B-1 is an overview map identifying the location of the subject
Gobernador Pictured Cliffs spacing unit to which the proposed well will be dedicated.

14. Exhibit B-1 also identifies the locations of the existing Gobernador Pictured Cliffs
well as green circle and depicts the proposed well as a yellow star.

15. Exhibit B-1 also depicts the notice area, which is the outlined red and green area
surrounding the subject spacing unit. Hilcorp has provided notice of this application to the
operators within the notice area. In some instances, Hilcorp may be the operator of offsetting
spacing units within the notice area, in which case notice of the application was provided to all the
working interest owners within the notice area. In one instance, Hilcorp is not the operator of, nor
an owner of working interest in, an offsetting spacing unit that is no longer producing, in which
case Hilcorp confirmed the identity of the working interest owner therein through inquiry with the

former operator, Dugan Production Company.
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16. Hilcorp Exhibit B-2 identifies the affected parties within the offsetting
tracts/spacing units who are required to be noticed. I provided a list of all affected parties requiring
notice to Holland & Hart LLP. All parties were locatable.

17. To the best of my knowledge, the addresses used to provide notice are valid and
correct addresses which have been recently used by Hilcorp and at which mail has been received
by the notice parties.

18. Hilcorp Exhibits B-1 through B-2 were prepared by me or under my direction and
supervision.

19. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

T 4/30/2026
Rob Carlson Date
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NOTICED SPACING UNIT(S) PRODUCING WELL API OPERATOR PARTY TYPE PARTY NAME ADDRESS 1 ADDRESS 2 Ty STATE ZIP
WORKING INTEREST OWNER (PC PA) NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410
HILCORP ENERGY COMPANY
T29N-R5W-Sec. 9: NW/4 3003926542 (Federal Unit Area) WORKING INTEREST OWNER (PC PA) HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
HILCORP ENERGY COMPANY WORKING INTEREST OWNER (PC PA) NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410
T29N-R5W-Sec. 9: SW/4 N/A (Federal Unit Area) WORKING INTEREST OWNER (PC PA) HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
T29N-RSW-Sec. 16: W/2 3003929681 HILCORP ENERGY COMPANY WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
(Federal Unit Area) AGENCY NEW MEXICO STATE LAND OFFICE ATTN: BAYLEN LAMKIN 310 OLD SANTA FE TRAIL SANTA FE NM 87501
WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
T29N-R5W-Sec. 16: E/2 3003930047 HILCORP ENERG.Y COMPANY .
(Federal Unit Area) AGENCY NEW MEXICO STATE LAND OFFICE ATTN: BAYLEN LAMKIN 310 OLD SANTA FE TRAIL SANTA FE NM 87501
T29N-R5W-Sec. 15: W/2 3003929896 HILCORP ENERG_Y COMPANY WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
(Federal Unit Area)
WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
T29N-R5W-Sec. 10: SW/4 3003923054 HILCORP ENERGY COMPANY
AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
T29N-R5W-Sec. 10: NW/4 3003922044 HILCORP ENERGY COMPANY
AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
T29N-RSW-Sec. 3: SW/4 N/A - PLUGGED DUGAN PRODUCTION WORKING INTEREST OWNER DUGAN PRODUCTION COMPANY ATTN: TRUDY PINGREE P.O. BOX 420 FARMINGTON  NM 87499
COMPANY (Formerly) AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
WORKING INTEREST OWNER HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
T29N-R5W-Sec. 4: SE/4 3003922091 HILCORP ENERGY COMPANY
AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
WORKING INTEREST OWNER (PC PA) NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410
HILCORP ENERGY COMPANY
T29N-R5W-Sec. 4: SW/4 N/A - PLUGGED (Federal Unit Area) WORKING INTEREST OWNER (PC PA) HILCORP SAN JUAN, LLC NO NOTICE APPLICABLE
AGENCY BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
CONDENSED LIST OF PARTIES NOTICED
NUEVIDA RESOURCES, LLC ATTN: JIM BOB BYRD 332 CO. ROAD 3100 AZTEC NM 87410
DUGAN PRODUCTION COMPANY ATTN: TRUDY PINGREE P.O. BOX 420 FARMINGTON NM 87499
BUREAU OF LAND MANAGEMENT ATTN: KYLE PARADIS 301 DINOSAUR TRAIL SANTA FE NM 87508
NEW MEXICO STATE LAND OFFICE ATTN: BAYLEN LAMKIN 310 OLD SANTA FE TRAIL SANTA FE NM 87501

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Revised Exhibit No. B-2

Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
Case No. 25951
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY

COMPANY FOR AN EXCEPTION TO THE

WELL DENSITY REQUIREMENTS OF THE

GOBERNADOR PICTURED CLIFFS POOL,

RIO ARRIBA COUNTY, NEW MEXICO.

CASE NO. 25951
SELF-AFFIRMED STATEMENT OF SHANE SMITH

1. My name is Shane Smith. I work for Hilcorp Energy Company (“Hilcorp™) as a
reservoir engineer.

2 I have previously testified before the New Mexico Oil Conservation Division
(“Division™) as an expert witness in reservoir engineering matters and my credentials have been
accepted as a matter of record.

£ J I am familiar with the application filed by Hilcorp in this case and have conducted
an engineering study of the subject area and of the Gobernador Pictured Cliffs (Gas) Pool.

4. [ used a decline curve analysis on existing wells to estimate ultimate recoveries for
the subject spacing unit under the existing well density. I then compared the estimated ultimate
gas recoveries against log-derived volumetric calculations for the original gas in place with the
cumulative gas production in the spacing unit.

5. Using this approach, we identified areas, including the subject spacing unit, that

have substantial remaining recoverable gas and lower-than-expected gas recoveries where

additional well bores or well completions are necessary to adequately drain remaining gas reserves.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
Released to Imaging: 4/22/2026 11:06:09 AM Case No. 25951
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6. Hilcorp Exhibit C-1 contains information relating to the subject spacing unit and
the general location of the additional well proposed to be drilled and simultaneously dedicated
within the subject spacing unit:

a. San Juan 29 5 Unit 61C (API No. 30-039-29758), a vertical well to be
recompleted at a surface location in the SE/4 SE/4 (Unit P).

7. This will be the second Gobernador Pictured Cliffs completion within the same
320-acre spacing and proration unit. I anticipate that it will help drain the Southern portion of the
spacing unit.

8. Hilcorp Exhibit C-2 is a basin-wide map reflecting Hilcorp’s calculations for
original gas in place across the Gobernador Pictured Cliffs (Gas) Pool. The warmer colors
represent areas where there is more original gas in place. The cooler colors indicate areas where
there is less original gas in place. The yellow star indicates the location of the subject well, which
is in an area where Hilcorp calculated moderately high volumes of original gas in place.

9. Hilcorp Exhibit C-3 is a map depicting the calculated cumulative gas production
from the Gobernador Pictured Cliffs (Gas) Pool. The yellow star identifies the location of the
subject well where there is relatively low cumulative gas production.

10.  Hilcorp Exhibit C-4 is a map depicting calculated remaining recoverable gas. The
cooler colors indicate areas where there is relatively more remaining recoverable gas. The warmer
colors reflect areas where there is relatively less remaining recoverable gas. The yeliow star
identifies the location of the subject well, which is in an area where Hilcorp calculated that there
is remaining recoverable gas and relatively low cumulative production under the existing well

density.
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11.  Hilcorp Exhibit C-5 is a table that supports this volumetric analysis. The first
column titled “Volumetric OGIP” reflects the calculated volumetric original gas in place on a
section basis around the subject spacing unit. The column titled “CTD/RF% shows the cumulative
gas production to date on a section basis and the calculated recovery factor. The column titled
“EUR/RF%” shows the estimated ultimate gas recovery and recovery factor calculated on a section
basis. And the last column tabulates the total recoverable gas remaining on a section basis. I
calculated the recoverable gas remaining within the subject spacing unit is approximately 16.9
Bef.

12. I would expect recovery factors of approximately ~50% in a gas pool of this type.
The relatively low recovery factors in Hilcorp Exhibit C-5 indicate that this area is not being
sufficiently drained by the existing wells in the subject spacing unit under the existing well density
and that additional well bores, or completions, are necessary to adequately drain the Gobernador
Pictured Cliffs (Gas) Pool in this area.

13.  Approval of Hilcorp’s application is therefore necessary to drain the unrecovered
gas reserves that will otherwise be left in place under the existing well density within the subject
spacing unit.

14.  In my opinion, granting this application will not impair the Gobernador Pictured
Cliffs (Gas) Pool, and will be in the interest of conservation, the prevention of waste and will
protect correlative rights.

15.  Hilcorp Exhibits C-1 through C-5 were prepared by me or under my direction
and supervision.

16. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. [ understand that this self-affirmed statement will be
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used as written testimony in this case. This statement is made on the date next to my signature

S ALY

Shane Smith Date

below.
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Hearing Date: April 21, 2026
Released to Imaging: 4/22/2026 11:06389NpA25951

; ;
B (J Max (11.38) 35N 9W NIEW, 351 EE 35N 5W 35N 4w 35N 3W
& v 35H 11w 35H 10w
35H 2W 35H W 35K 1E
3410008
f THETTTTHETI WA EENT AR TN AR S 34N [FUVA SWA | 34nawa | 34N 3WA
] 341241 12V
[T
N ( 1 [T
. g J 6.00 12w 4N 1MW W, 341 9w, 348w SERI5Y ST NSV 34M 4w 34N W 34 2W 24 W 24N 1E
..
| [E=1[4.00 :
U . '
Ex (‘] IEI 120 1AW, 3300V 33N W 33N TV 3305 33H 4V
. 33M[EWY 330 B, - 33N 2w f— 33N E
oy (J = m (|
[ | . 1.00 C = s
h {'\] E m i
E Min {0.00) 32N 1 M AN 320L OV 321 G, 3205 3204k, | 3203 32N 2W 390 W M 1E
[ = -
. TV
s\ 32M 14W 32N 13 322, 32N 32MEW, 32H W - 3allE; 32 TW 32 32M[5VY) 3204 : 32M 2W 3ZNAW | 3anE
u ==..
[ 1]
]
| a5 ]
SV M 14W FTNEIBW, S | 20T 31N | 3MEI0W, MGV W STVGT ¥ S 31N FM W FIN W N 1E
mm ' W
1 | | L]
] |
| | [
n H i
50 300 WIS 30NV | 30NLI2W; 30N 30M[10W. RIER I 30NTW L 3ON[EW 30M 5V SONGWERE sonsw) | 30N 30N W | 30M1E
= 1
SAN JUAN 28-5 UN DE1C
] ||
n ] i .- - 1|
SV, 2onEiaWIS 2o N3 | 29M 12w, 29NN 291 10 29 29M[EWY 2907l 29 M AW senfEW. | 29N 2y 20MkW | 20N 1E
- 1] [ I |
l
1
L] II...
2B, SEREN 28ME2W, SRR 28N OV 281 T,
u 2BHI3WY, ZBH2W 23MKVY, | 28N 1E
||
L}
[ |
] A T T ZTMRZ ZTHLAW, 27N OV 2TH W, 2TMTW u
= 2TNBW, 2T, 27NV W 27N AE
HEEN
1171 I
] T ] R ] T TR 26N 0, 261 [V 26 26M3W ST =




Received by OCD: 4/21/2026 3:55:57 PM

Exhibit C-3: Map of Cum Gas in PC
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

061G

Exhibit No. C-3

Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
Case No. 25951
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Volumetric OGIP

CTD/RF%

EUR/RF%

18.87 BCF 1.975 BCF/10.5% 3.46 BCF/18.3%

16.9 BCF

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-5
Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
Case No. 25951 6
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY FOR AN EXCEPTION TO THE
WELL DENSITY REQUIREMENTS OF THE
GOBERNADOR PICTURED CLIFFS POOL,
RIO ARRIBA COUNTY, NEW MEXICO.

CASE NO. 25951
SELF-AFFIRMED STATEMENT OF
PAULA M. VANCE
1. I am attorney in fact and authorized representative of Hilcorp Energy Company

(“Hilcorp”), the Applicant herein. I have personal knowledge of the matter addressed herein and
am competent to provide this self-affirmed statement.

2. The above-referenced application and notice of the hearing on this application was
sent by certified mail to the locatable affected parties on the date set forth in the letter attached
hereto.

3. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

4. The spreadsheet attached hereto contains the information provided by the United
States Postal Service on the status of the delivery of this notice as of April 13, 2026.

5. I caused a notice to be published to all parties subject to these proceedings. An
affidavit of publication from the publication’s legal clerk with a copy of the notice of publication
is attached herein.

6. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.
BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. D
Submitted by: Hilcorp Energy Company

Hearing Date: April 21, 2026
Released to Imaging: 4/22/2026 11:06:09 AM Case No. 25951



Received by OCD: 4/21/2026 3:55:57 PM Page 25 of 88

?“m(/t‘ 04/13/26

Paula M. Vance Date
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Email pmvance@hollandhart.com
Holland

& Hart

February 13, 2026

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Hilcorp Energy Company for an Exception to the Well Density
Requirements of the Gobernador Pictured Cliffs (Gas) Pool, Rio Arriba
County, New Mexico. San Juan 29 5 Unit 61C Well

Ladies & Gentlemen:

This letter is to advise you that Hilcorp Energy Company has filed the enclosed
application with the New Mexico Oil Conservation Division. A hearing has been
requested before a Division Examiner on March 5, 2026, and the status of the hearing can
be monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person
and virtual participation options. The meeting will be held in the Pecos Hall Hearing
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact Rob Carlson at (832) 839-4596 or at
rcarlson@hilcorp.com.

Sincerely,

Fokhib

Paula M. Vance
ATTORNEY FOR HILCORP ENERGY COMPANY

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

shington, D.C.

Wyoming

Released to Imaging: 4/22/2026 11:06:09 AM
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Email pmvance@hollandhart.com
Holland

& Hart

April 1, 2026

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Hilcorp Energy Company for an Exception to the Well Density
Requirements of the Gobernador Pictured Cliffs (Gas) Pool, Rio Arriba
County, New Mexico: San Juan 29 5 Unit 61C Well

Ladies & Gentlemen:

This letter is to advise you that Hilcorp Energy Company has filed the enclosed
application with the New Mexico Oil Conservation Division. A hearing has been
requested before a Division Examiner on May 7, 2026, and the status of the hearing can
be monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person
and virtual participation options. The meeting will be held in the Pecos Hall Hearing
Room at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa
Fe, New Mexico. To participate virtually in the hearing, see the instructions posted
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact Rob Carlson at (832) 839-4596 or at
rcarlson@hilcorp.com.

Sincerely,

Fokhif

Paula M. Vance
ATTORNEY FOR HILCORP ENERGY COMPANY

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

shington, D.C.

Wyoming

Released to Imaging: 4/22/2026 11:06:09 AM
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Hilcorp - San Juan 29-5 Unit 61C Gobernador Pictures Cliffs Well Density - Case no. 25951
Postal Delivery Report

Nuevidsa Resources, LLC

Bureau of Land Management

Bureau of Land Management,
Att Kyle Paradis

New Mexico State Land Office,
Attn Baylen Lamkin

New Mexico State Land Office

Attn Jim Bob Byrd, 332
County Road 3100

620 E Greene St

301 Dinosaur Trl

310 Old Santa Fe Trl

PO Box 1148

Aztec

Carlsbad

Santa Fe

Santa Fe

Santa Fe

NM

NM

NM

NM

NM

87410-9532

88220-6292

87508-1560

87501-2708

87504-1148

Your item has been delivered to an agent for
final delivery in AZTEC, NM 87410 on
February 17, 2026 at 12:29 pm.

Your item was delivered to an individual at
the address at 11:10 am on February 20,
2026 in CARLSBAD, NM 88220.

Your item was delivered to the front desk,
reception area, or mail room at 2:45 pm on
February 17, 2026 in SANTA FE, NM 87508.
Your item was picked up at the post office at
8:06 am on February 19, 2026 in SANTA FE,
NM 87501.

Your item was picked up at the post office at
7:59 am on February 17, 2026 in SANTA FE,
NM 87501.
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|

J
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Tracking Number:

70170190000042847275

@ Copy ;"{‘ Add to Informed Delivery

Latest Update

Your item was picked up at the post office at 9:38 am on
April 6, 2026 in FARMINGTON, NM 87401.
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Santa Fe, New Mexico
Exhibit No. E

SA N'I_‘A FE : ‘:'."I Submitted by: Hilcorp Energy Company
l Z \ Hearing Date: April 21, 2026
N k W MEXI‘ A Case No. 25951

Founded 1849
HOLLAND AND HART
110 N Guadalupe St Ste 1 ACCOUNT: $1200
Santa Fe, NM 87501-1849 AD NUMBER: 113138
TAG LINE LEGAL #94891
P.O.#:
1 TIME(S) $91.70
AFFIDAVIT 10.00
TAX 8.33
TOTAL 110.03
AFFIDAVIT OF PUBLICATION
STATE OF NEW MEXICO
COUNTY OF SANTA FE

I, Alejandra Molina, being first duly sworn declare and say that | am Legal
Advertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe, Rio Arriba, San Miguel, and Los
Alamos, State of New Mexico and being a newspaper duly qualified to
publish legal notices and advertisements under the provisions of
Chapter 167 on Session Laws of 1937; that the Legal No 94891 a copy of
which is hereto attached was published in said newspaper 1 day(s)
between 02/16/2026 and 02/16/2026 and that the notice was published in
the newspaper proper and not in any supplement; the first date of

publication being on th trl"c‘ﬁ'y_o:ﬁ'aﬁmary 2026 and that the
undersigned has onal k owl ge of the maﬂer and things set forth
in this affi da;i

<O ﬂl%

ILEGM\;EBHSEMENT RESPRESENTATIVE

I1si

|

Subscribed and sworn to before me on this 20th day of February, 2026
STATE OF NEW MEXICO,
NOTARY PUBLIC |

»1_/
g -
Notary \%\& 7o l"fl\.ﬂ%
/] KAREN E ABEYTA§

sson Expies: ey
Commission Expires: 5 f (? COMMISSION # 2005802}
COMMISSION EXPIRES 03/19/2029 |

Released to Imaging: 4/22/2026 11:06:09 AM SantaFeNewMexican.com
PO BRax 20148 Santa Fe. NM 87504-2048 phone: 505-983-3303 - fax: 505-984-1785
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LEGAL #94891

Legal Notice
(Publication) .
Case No. 25951: Ath-
cation of Hilcorp En-
ergy Company for an
Exception to the Well
Density Requirements
of the Gobernador Pic-
tured Cliffs (Gas) Pool,
Rio Arriba County, New
Mexico. Notice to all
affected interest own-
ers, including all heirs,
devisees and succes-
sors of Nuevidsa Re-
sources, LLC; Bureau
of Land Management;
and New Mexico State
Land Office. The State
of New Mexico, Energy
Minerals and Natural
Resources  Depart-
ment, Oil Conservation
Division (“Division™)
hereby gives notice
that the Division will
hold public hearin
8:30 a.m. on March 5,
2026, to consider this
application. The hear-
ing will be conducted
in a hybrid fashion,
both in-person at the
Energy, Minerals, Nat-
ural Resources Depart-
ment, Wendell Chino
Building, Pecos Hall,
1220 South St. Francis
Drive, 1st Floor, Santa
Fe, NM 87505 and via
the WebEx virtual
meeting platform. To
participate in the hear-
ings electronically, see
the instructions
osted on the docket
or the hearing date:
https://www.emnrd.n
m.gov/ocd/hearing-
info/ or contact Freya
Tschantz, at
Freya.Tschantz@emnr
d.nm.gov. Applicant in
the above-styled
cause seeks an order
for an exception to the
well density require-
ments of Rule
19.15.15.10 NMAC for
the Gobernador Pic-
tured Cliffs Pool
(77440), Rio Arriba
County, New Mexico,
to permit it to com-
plete and produce one
additional _Pictured
Cliffs vertical gas well,
the San Juan 29-5 Unit
61C (APl No. 30-039-
29758) with a surface
hole location in the
SE/4 SE/4 (Unit P),
making a total of two
vertical gas wells
within the same 320-
acre, more or less
standard spacing and
proration unit in the
E/2 of Section 9, Town-
ship 29 North, Range 5
West, NMPM, Rio Ar-
riba County, New Mex-
ico. Sai area Is
located approximately
35 miles east of Aztec,
New Mexico.

PUB: Feb. 16, 2026

Released to Imaging: 4/22/2026 11:06:09 AM
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 SANTAFE<
NEW MEXICAI

Founded 1849
HOLLAND AND HART
110 N Guadalupe St Ste 1 ACCOUNT: $1200
TAG LINE LEGAL #95169
P.O#:
1 TIME(S) $92.40
AFFIDAVIT 10.00
TAX 8.38
TOTAL 110.78
AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO
COUNTY OF SANTAFE

I, Sebastian Garcia, being first duly sworn declare and say that | am
Legal Advertising Representative of THE SANTA FE NEW MEXICAN, a
daily newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe, Rio Arriba, San Miguel, and Los
Alamos, State of New Mexico and being a newspaper duly qualified to
publish legal notices and advertisements under the provisions of
Chapter 167 on Session Laws of 1937; that the Legal No a copy of which
is hereto attached was published in said newspaper 1 day(s) between
04/09/2026 and 04/09/2026 and that the notice was published in the
newspaper proper and not in any supplement; the first date of
publication being on the 09th day of April, 2026 and that the undersigned
has personal knowledge of the matter and things set forth in this

affidavit.

LEGAL ADVERTISEMENT RESPRESENTATIVE

Subscribed and sworn,to before me on this 10th day of April, 2026

NOTARY PUBLIC
Notary C/V\ {0:)“7 Z( ©

! KAREN E ABEYTA

N I
Commission Expires: j/ [7 ./ Z/ t’ COMMISSION # 2005802
{ COMMISSION EXPIRES 03/19/2029

STATE OF NEW MEXICO

Released to Imaging: 4/22/2026-11:06:09-AM
1 SantaFeNewMexican.com
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LEGAL #95169

Notice
(Publication)

No. 25951: Appli-
on of Hilco En-
Com, r an
EX on to Well

irements

of ﬂletgomdor Ple-
tured Cliffs (Gas) Pool,
Arriba N

Rio County, New
Mexlco. Notice to all
ers, rs,
devisees all‘l% succes-
sors of: Dugan
tlon Company. The
State of New Mexico,
Energy Minerals and
Natural Resources De-
partment, 0il Conser-
vation Division
(“Division”)  hereby
gives notice that the
Division will hold pub-
lic hearing 8:30 a.m. on
April 21, 2026, to con-
sider this application.
The hearing will be
conducted in a hybrid
fashion, both in-per-
son at the Energy, Min-
erals, Natural
Resources Depart-
ment, Wendell Chino
Building, Pecos Hall,
1220 South St. Francis
Drive, 1st Floor, Santa
Fe, NM 87505 and via
the WebEx virtual
meeting platform. To
participate in the hear-
ings electronically, see
the instructions
osted on the docket
or the hearing date:
https://www.emnrd.
nm.gov/ocd/hearing-
info/ or contact Freya
Tschantz, at
Freya.Tschantz@ .
emnrd.nm.gov. Appli-
cant in the above-
styled cause seeks an
order for an exception
to the well density re-
quirements of Rule
19.15.15.10 NMAC for
the Gobernador Pic-
tured  Cliffs  Pool
(77440), Rio Arriba
County, New Mexico,
to permit it to com-
plete and produce one
additiona Pictured
Cliffs vertical gas well,
the San Juan 29 5 Unit
61C (API_No. 30-039-
29758) with a surface
hole location in the
SE/4 SE/4 (Unit P),
making a total of two
vertical gas wells
within the same 320-
acre, more or less,
standard spacing and
proration unit in the
E/2 of Section 9, Town-
ship 29 North, Range 5
West, NMPM, Rio Ar-
riba County, New Mex-
ico. Said area is
located approximately
35 miles east of Aztec,
New Mexico.

37561191_vl
PUB: April 9, 2026

3E8

Released to Imaging: 4/22/2026 11:06:09 AM



RECEIVED
Form 3160-5 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR . OMB No. 1004-0137
BUREAU OF LAND MANAGEMENT MAY| 17 20'3  mepires uy31,2010
5. Lease Serial No.
NMSF-078642
SUNDRY NOTICES AND REPORTS ON WELLS Farmingtanfilé, Alftees or Tribe Name
Do not use this form for proposals to drill or to re-enfsiranu of Land Management
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
1. Type of Well
[] oit wen Gas Well [ 1other 8. Well Name and No.
San Juan 29-5 Unit 61A
2. Name of Operator 9. API Well No.
Hilcorp Energy Company 30-039-29759

3a. Address
382 Road 3100, Aztec, NM 87410

3b. Phone No. (include area code)

505-599-3400

10. Field and Pool or Exploratory Area
Gobenador PC/Blanco Mesaverde

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description)
Surface

Unit O (SWSE) 1100' FSL & 2600’ FEL, Sec. 9, T29N, ROSW

11. Country or Parish, State

Rio Arriba , New Mexico

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize I:I Deepen I:] Production (Start/Resume) D Water Shut-Off
D Alter Casing D Fracture Treat |:] Reclamation I:] Well Integrity
DSubsequent Report I:] Casing Repair D New Construction Recomplete D Other
% Q)e I:] Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice I::] Convert to Injection I:] Plug Back I:I Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
Testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

Hilcorp Energy Company plans to recomplete the subject well in the Pictured Cliffs formation and downhole commingle
the existing Mesaverde with the Pictured Cliffs. Attached is the PC C102, recomplete procedure & wellbore schematic.
The DHC application will be submitted and approved before the work proceeds. A closed loop system will be utilized.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. F
Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
Case No. 25951
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KMOCD
MAY 30 2018

BLM’S APPROVAL OR ACCEPTANCE OF THIS
ACTION DOES NOT RELIEVE THE LESSEE AND
OPERATOR FROM OBTAINING ANY OTHER

AUTHORIZATION REQUIRED FOR OPERATIONS
FCS,;ECAC,'L’:,?,,";KS _DISTRICT 11} ON FEDERAL AND INDIAN LANDS
- Notify NMOCD 24 hrs
OF APPROVAL prior to begmnmg

eperations

14. T hereby certify that the foregoing is true and correct. Name (Printed/Typed)

Etta Trujillo Title

Operations/Regulatory Technician - Sr.

sl@amre@bfm

Date

5-0-4Y

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

v éém

Title

Conditions of approval, 1f any, are attached Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would
entitle the applicant to conduct operations thereon.

Date 5" /M

Office v

FFO

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

g NMOCD

£,


kd_perez
Highlight


District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720

State of New Mexico

Form C-102
August 1, 2011

District I Energy, Minerals and Natural Permit 252308
811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720 Resources
District I}l
1000 Rio Brazos Rd., Aztec, NM 87410 i 1 wviel
one 308 5 5176 E a0 T4 170 Oil Conservation Division
District IV =
1220 S. St Francis Dr., Santa Fe, NM 87505 1220 S. St Francis Dr.
Phone:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. APl Number 2. Pool Code 3. Pool Name
30-039-29759 77440 GOBERNADOR PICTURED CLIFFS (GAS)

4. Property Code 5. Property Name 6. Well No.

318837 SAN JUAN 29 5 UNIT 061A
7. OGRID No. 8. Operator Name 9. Elevation

372171 HILCORP ENERGY COMPANY 6773

10. Surface Location
UL - Lot Section Township Range Lot idn Feet From N/S Line Feet From E/W Line County
o 9 29N 05w 1100 S 2600 E RIO ARRIBA
11. Bottom Hole Location If Different From Surface

UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
12. Dedicated Acres 13. Joint or Infill 14. Consolidation Code 15. Order No.

320.00 E/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and complete to the best of my
knowledge and belief, and that this organization either owns a working interest or unleased
mineral interest in the land including the proposed bottom hole location(s) or has a right to drill
this well at this location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore entered
by the division.

E-Signed By: Etta Trecftlls
Title: Operations/Regulatory Tech
Date: 5/11/2018

SURVEYOR CERTIFICATION
| hereby certify that the well location shown on this plat was plotted from field notes of actual

surveys made by me or under my supervision, and that the same Is true and correct to the best
of my belief.

Jason C. Edwards
6/21/2005
15269

Surveyed By:
Date of Survey:
Certificate Number:




HILCORP ENERGY COMPANY
H Hilcorp SAN JUAN 29-5 UNIT 61A
PICTURED CLIFFS RECOMPLETION SUNDRY

A S A - JOBPROCEDURES . .. ~ .~~~ '™ = . " 47°

1. MIRU service rig and associated equipment; test BOP.

2. TOOH with 2 3/8” tubing set at 5,932".

3. Set a 4-1/2” cast iron bridge plug at +/- 3,950’ to isolate the Mesa Verde. Note: TOC at 3,232’ by CBL.

4. Load the hole and pressure test the casing to frac pressure.

5. N/D BOP, N/U frac stack and test frac stack to frac pressure.

6. Perforate and frac the Pictured Cliffs in a single stage (Top Perforation @ 3,738"; Bottom Perforation @ 3,790').

7. Isolate frac stage with a composite bridge plug.

8. Nipple down frac stack, nipple up BOP and test.

9. TIH with a mill and drill out top Pictured Cliffs isolation plug.
10. Clean out to Mesa Verde isolation plug and, when water and sand rates are acceptable, flow test the Pictured Cliffs.
11. Drill out Mesa Verde isolation plug and cleanout to PBTD of 6,244'. TOOH.

12. TIH and land production tubing. Get a commingled Mesa Verde/Pictured Cliffs flow rate.




HILCORP ENERGY COMPANY
L4
Hl] corp SAN JUAN 29-5 UNIT 61A
PICTURED CLIFFS RECOMPLETION SUNDRY
} : SAN JUAN 29-5 UNIT 61A - CURRENT WELLBORE SCHEMATIC'
ﬂllilmrp Enerzy Company Current Schematic - Version 3
Well Name: SAN JUAN 29.5 UNIT #61A
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Farmington District Office )
6251 College Blvd. - Suite A
Farmington, New Mexico 87402
www.blm.gov/nm

C'ASING REPAIR WORKOVER AND REC'OMPLE TION
- CONDI TZZ'ON OF APPROVAL

1. If casmg repair operatlons are needed obtam prior approval from thlS ofﬁce before
commencing repairs. :

2.IfaCBL or other logs are run, prov1de this ofﬁce thh a copy

3. After any casmg repair operatlons test cement squeeze to a minimum of 500# for 30
" minutes with no more than 10 % pressure fall off in the 30 minutes test period. Provide
. test chart with your subsequent report of operations

4. A properly functioning BOP and related equipment must be installed prior to
commencmg workover, casmg repalr -and/or. recompletlon operatlons -

SPECIAL STIPULATIONS:
1. Pits w1ll be fenced during work-over operation.
2. AlL dnsturbance will be kept on exnstmg pad

3. All plts will be pulled and closed. 1mmedlately upon completlon of th_e_ r_ecompletlon -
" and work-over activities.

T T4 Pits will be lined wiLh‘an"imperviou'S“materi'al at least 12 mils thick.” - ‘ T



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF NE4 MEXICO FOR THE PURPCSE OF
CONSIDERING:

CASE NO, 418
ORDER NO. R-203

IN THE MATTER OF THE APPLICATICN OF
PHILLIPS PETROLEUM COMPANY, A DELAWARE
CCRPORATION, FOR AFPROVAL OF THE SAN
JUAN 29-5 UNIT AGREEMENT, EMBRACING
TOWNSHIP 29 NORTH, RANGE 5 WEST, NMPM,
RIO ARRIBA COUNTY, NEW MEXICO CONTAINING
22, 521.,5L ACRES.

ORDER COF THE CCMMISSION

BY THE COMMISSION

This cause came on for hearing at 9 o'clock a. m. on October 15, 1952,
at Santa Fe, New Mexico, before the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission".

NOW, on this 20th day of October, 1952, the Commission, a quorum being
present, having considered said application and the evidence introduced in
support thereof and being fully advised in the premises,

FINDE

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the proposed unit plan will in principle tend to promote the
conservation of 0il and gas and the prevention of waste.

IT TS THEREFORE ORDERED:

SECTION 1. That this order shall be known as the

SAN JUAN 29-5 UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be known as
the San Juan 29-5 Unit Agreement, and shall hereafter be referred to as the
"Project",

(b) That the plan by which the project shall be operated
shall be embraced in the form of a unit agreement for the development and
operation of the San Juan 29-5 Unit Area referred to in the Applicant's Application
and filed with said application, and such plan shall be known as the San Juan
29-5 Unit Agreement Plan,

SECTION 3. That the San Juan 29-5 Unit Agreement Plan shall be, and
hereby is, approved in principle as a proper conservation measure; provided,
however, that notwithstanding any of the provisions contained in said unit
agreement this approval shall not be considered as waiving or relinquishing in
any manner and rights, duties or obligations which are now, or may hereafter,
be vested in the New Mexico 0il Conservation Commission by law relative to the
supervision and control of operations for exploration and development of any
lands committed to said San Juan 29-5 Unit Agreement, or relative to the product-
ion of o0il or gas therefrom.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. G
Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
Case No. 25951



Page -2-
Case No. L18
Order No. R-203
SECTION L. (a) That the Unit Area shall be:

NEW MEXICO PRINCIFAL MERIDIAN

A1l of Township 29 North, Range 5 West
Total unit area: 22,521.80 Acres, more or less.

(b) The unit area may be enlarged or contracted
as provided in said plan.,

origina}/
SECTION 5. That the unit operator shall file with the Commis§s
executed or executed counterpart of the San Juan 29-5 Unit Agreement within
30 days after the effective date thereof.

SECTION 6. That any party owning rights in the unitized substances
who does not commit such rights to said unii agreement béfore the effective
date thereof may thereafter become a party thereto by subscribing to such
agreement or counterpart thereof, or by ratifying the same and if the
owner of a working interest by joinderin the related unit operating agreement.
The Unit operator shall file with the Commission within 30 days a duplicate
original of any such counterpart or ratification.

SECTION 7. That this order shall become effective upon approval of
said unit agreement by the Commissioner of Public Lands of the State of New
Mexico and the Director of the United States Geological Survey and shall
terrinate ipso facto upon the termination of said unit agreement. The last
unit operator shall immediately notify the Commissioner in writing of such
termination.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
EDWIN L, MECHEM, Chairma

GUY SHEPARD, Member

R. R. SPURRIER, Secretary

SEAL



UNIT ACREEMENT _
FOR THE DEVELOPMENT AND OPERATION
OF THE SAN JUAN 29-5 UNIT AREA,
COUNTY OF RIO ARRIBA,
STATE OF NEW MEXICO

I-Sec. No.

This agreement entered into as of the _ £ °7 _ day of d% eZen ol

1952, by and between the parties subscribing, ratifying, or consenting hersto, and

heréin referred to as the "parties hereto,"

WITNESSETH: Whereas the parties hereto are the owners of working, royalty,.
‘or other oil and gas interests in the upit area subject to this agreement; and

Whereas the Actlof February 25, 1920, 41 Stat. 437, as amended by the Act
of August 8, 1946, 60 Stat. 950, 30 U.5.C. Secs. 18l et seq., authorizes Federal
lessees and their representatives to unite with each other, or jolntly or separately
with others, in céllectively adopting and operating a cooperative or unit plan of
development or operation of any oil or gas pool, field, or llke area, or dnw part
thereof, for the purpose of more properly conserving the natural resources thereof
whenever determined and certified by the Secretary of the Interior to be necessary
or advisable in the public interest; and

Whereas the Commissioner of Public Lands of the State of New Hexico.ia
authorized by an act of the Legislature (Chapter 88, Laws 1943, New Mexico Statutes
1941 Annotated, Sections 8-1138 to 8-1141) to consent to and approve the development
or operation of lands of the State of New Mexdico under thle agreement; and

Whereas the 0il Conservation Commission of the State of New Mexdco is
authorized by an act of the Leglslature (Chapter 72, Laws 1935, New Mexico Statutes
1941 Annotated, Sections 69-201 et seq.) to approve this agreement and the con-
gervation provisiocons hereof; and

Where;s the parties hereto hold sufficient interests in the San Juan 29-5
Unit Area covering the.land hereinafter described to give reasonably effective

control of operations therein; and

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. H

Submitted by: Hilcorp Energy Company

Hearing Date: April 21, 2026
Case No. 25951
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Whereas it is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-
ment and operation of the area subject to this agreement under the terms,
conditions, and limitations herein set forth,

Now, therefore, in consideration of the premises and promises
herein contained, the parties hereto commit to this agreemant their respective
interests in the below-defined unit area, and agree severally among themselves,
as follows: | |

1. Enabling act and repulations,

The act of February 25, 1920, as amended, supra, and alllvalid
pertinent regulations, including operating and unit plan regulqtions, hereto-
fore issued thereunder or valid pertinent and reasonable regulations hereafter
issued thereunder are accepted and made a part of this agreement as to Federal
lands; provided such regulations are not inconsistent with the terms of this
agreément; and as to non-Federal lanﬁs, thé 0il and gas operating regulations
in effsct as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms. hereof or tho laws of New Mexico
are hereby accepted and made a part of this agreement.,

2.. Unit area$ |

The [ollowing—described land is hereby designated and recognized
as constituting the unit area:

New Mexdico Principal. Meridian:

A1l of Township 29 North, Range 5 West,
Rio Arriba County, containing 22,521.54
acres, more or less,

Exhibit A attached hereto is a map showing the unit area and the
boundaries and identity of tracls and leases in said area to the extent known
to the Unit Operator, Iixhibit B attached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, anc kind f owner—

ship of oil and gas interests in all land in the unit area. However, nothing

herein or in said schedule or map shall bec construed as a representation by

b/



any party hereto as to the ownership of any interest other than such interest
or interests as are shown in said map or schedule as owned by such party.
Exhibits A and B shall be revised by the Unit Operator whenever changes in
the unit area render such revision necessary, or when requested by the Oil
and Gas Supervisor, hereinafter referred to as "Supervisor," or when re-
quested by the Cammissioner of Public Lands of the State of New Mexico, here-
inafter referred to as "Commissioner," and not less than five coples of the
revised exhiﬁits shall be filed with the Supervisor énd_qopies thereof shall
be filed with the Commissiéner and the ﬁéw Mexico 0il Conservation Commission,
hereinafter referred to as the "Commission”.
| The abov?—described unit area shall when practicéble be expanded
to include therein any additional tract or tracts regarded as reasonably
necessary or advisable for the purposes of this agreement, whenever such
expansion is necessary or advisable to conform with the purposes of this
agreement. Such expansion shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on
demand of the Comnissicner and/or the Comission, shall prepare a notice
of proposed expansion or.contraction describing the contemﬁlated changes
in the boundaries of the unit area, the reasons therefor, and the pro-
posed effective date thereof,

(b) Said notlce shall be delivered to the Supervisor and Commlis-—
sicner and/or the Commission, and copies thereof mailed to the last
known address of each working interest owner, lessee, and lessor whose
interests are affected, advising that 30 days will be allowed for submls-
sian to the Unit Operator of any objections,

(e} Upon expiration of the 30~day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor, Commissioner
and the Commission evidence of mailing of the notice of expansion and

a copy of any objections thereto which have been filed with the Unit
Operator,

4



() After due consideration of all pertinent information, the
expansion shall, upon approval by the Director, Commissioner, and the
Commission, become effective as o} the date prescnibed in the notice
thereof,

A1l land committed to this agreement shall constitute land referred
to herein as "unitized land" or "land subject to this agreement,”

3+ Unitized substances,

A1l oil and gas in any and all formations of the unitized land are
unitized under the terms of 'this agreement and herein are called "unitized
substances,"

L, Unit Operator,

Phillips Petroleum Company, a Delaware corporation with offices at
Bartlesville, OklahPma, is hereby designated as Unit Operator and by signature
hereto as Unit Operator agrees and consents to accept the duties and obliga-
tions of Unit Operator for the discovery, development, and producti'on of
unitized substances as hereln provided, Whenever reference 1s made herein to
the Unit Operator, such reference means the Unit Operator acting in that
capacity and not as an owner of interest in wmitized substances, and the term
"working interest owner" when used herein shall include or refer to Unit
Operator as the owner of a working interest when such an interest is owned
by it.

5« Resignation or removal of umit operator,

Unit Operator shall have the right to resign at anytime priof'to
the establishment of a particlpating area or areas hereunder, but such resig-
nation shall not become effective so as to release Unit Operator from the
duties and 6bligations of-Uﬂit‘Operator and terminate Unit Operator's rights
as auch_for.a period of & month§ after notice of intention to resigﬁ has been
served by Unit Operator on all wqrging intersst owners and the Director, Com-
missicner and The Commission,.and wntil all. wells. then drilled heretnder are
placed in a satiaféctory condition for suspension or abandonment whichever is
required by the .Supervisor as t9 Federal‘landg and by phe Cammission as to other

lands, unless a new Unit Operator‘shall have been selected and



approved and shall have taken over and assumed the duties and obligations
of Unit Operator prior to the expiration of sald period.

Unit Operator shall have the right to resign in like manner and
subject to like limitations as above provided at any time a participating
area established hereunder is in existence, but provided, however, until a
successor unlt operator is selected and approved as hereinafter provided,

- the working interest owners shail be jointly responsible for performance

of the duties of unit operator, and shall not later than 30 days before such
resignation becomes effective appoint a common agent to represent them in
any action to be taken hereunder,

The resignation of Unit Operator shall not release Unit Operator
from any liability for any default by it hereunder occurring prior to the
effective date of its resignation.

The Unit Operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the same
percentage vote of the owners of working interests determined in like manner
as herein provided for the selection of a new Unlt Operator. Such removal
shall be effective upon notice thereof to the Director and Commissioner.

The resignation or removal of Unit Operator umder this agreement
shall not terminate its'right, title, or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Unit Operator shall
deliver possession of all equipment, materials, and appurtenances used in
conducting the unit operations and owned by the working interest owners to
the new duly qualified successor Unit Operator or to the owners thereof if
no such new Unit Operator is elected, to be used for the purpose of conduct-
ing unit operations hereunder. Nothing herein shall be construed as author-
izing removal of any material, equipment and appurtenances needed for the
"preservation of any wells,

6+ Successor unit operator:
Whenever the Unit Operator shall tender his or its resignation

as Unit Operator or shall be removed as hereinabove provided, the owners



of the working interests in the participating area or areas according to

their respective acreage interests in such participating area or areas,

or, unt il a-participating area shall have been established, the owners of

the working interests according to their respective &creage interests in

all unltized land, shall by mxjority vote select a successor Unit Operator:.

Provided, That, if a majority but less than 75 per cent of the working in- '

terests quallified to vote are owned by one party to this agreement, a con-.

curring vote of one or more additional working interest owners shall be _- o .
required to select a new operator, Such selection shall not become effec- ) |
tive wntil (a) a Unit Operator so selected shall accept in writing the duties

and responeibilities of Unit Operator, and (b) the selection shall have been

approved by the Director and Commissioner, If no successor Unit Operator is

selected and qualified as herein provided, the Director and Commissioner at’

their election may declare this unit agreement terminated,

Ta Acéounting'provisions and unit operating agreement,

Costs and expenses incurred by Unit Operator in conducting unit
operations hereunder shall be pald and apportioned among and bornme by the
owners of working interests, all in accordance with the agreement or agreements - -
entered into by and between the Unit Operator and the owners of working interests; |
whether one or more, éaparately or collectively. Any agreement or agreements, |
entered into between the working interest owners and the Unit Operator as
provided in this section, whether one or more, are herein referred to as the
“unit operating agreement," OSuch unit operating agreement shall also provide
the manner in which the working interest owners shall be entitled to receive
their respective proportionate and allocated share of the benofits aceruing
hersto in conformity with their underlying operating agreements, leases, or
other independent contracts, and such other rights and obligations as betwean
Unit Operator and the working interest owners as may be agreed upon by Unit
Operator and the working interest owners; however, no such unit operating

agreement shall be deemed either to modify any of the terms and canditions

1



of this unit agreement or to relieve the Unit Operator of any right or obli-
gation established under this unit agreement, and in case of any inconsistency
or conflict between the unit agreement and the unit operating agreemeht, this
unit agreement shall prevail., Three true copies of any unit operating agree-
ment executed pursuant to this section shall be filed with the Supervisor.

8. Riggﬁs and obligations of Unit Operator.

Except as ctherwise specifically provided herein, the exclusive
right, privilege, and duty of exerclsing any and all rights of the parties
hereto which are neéessary or convenient for prospecting for, producing,
storing, allocating, and distributing the unitized substances are hereby
delegated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to said rights shall be deposited with said
Unit Operator and, together with this agreement, shall constitute and define
the rights, privileges, and obligations of Unit Operator. Nothing herein,
however, shall be construed to transfer title to any land or to any lease
or operating agreement, it being understood that under this agreement the
Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purposes
herein specified,

9. Drilling to discovery.

Within 60 days after the effective date hereof, the Unit Operator
shall begin to diill an adequéte test well at a location selected by 1t and
approved by the Supervisor if on Federal land or the Commission if on State or
Patented land unless on such effective date a well is being drilled conform-
ably with the tems hereof, and thereafter continue such drilling diligently
until the Mesaverde formation has been tested or the Unit Cperator shall at
any time qatab}ish to the satisfaction of the Superfisor if on Federal land
or the Commissioner if on State land or the Commission if on batented land
that further drilling of said well would be unwarranted or impracticable,
provided, however, that Unit Operator shall not in any event be required

to drill said well to a depth in txcess of 6,000 feet. Within 30 days



following completion of the aforesaid initial test—well upon-the unit area,
Unit Operator shall commence the drilling of an-additional well and shiall there-

after continue drilling operations on the unit area, with not more than 30

—

days of elapsed time between the completion of one well and the commencement
of the next succeeding well, until an aggregate of five wells ccmmenced |
~after May 10, 1952 (whether commenced before or after the effective date of
thie agreement), shal; have been drilled thereon to gald depth at locations
selected by Unit Operator and approved by the Supervisor if on-Federal land
or the Commesioner if on State land or the Commission if on patented land
80 spaced over the unit area as to determine so far as may be practicable
the productive acreage and gas reserves in the Mesaverde andlahallower
formations underlying said unit area.'. i '

in addition to the foregoing, within one year from the effective
date hereof the Unit Operator shall begin to drill- an-adequate test well at
~ & locatdon approved by the Supervisor, Ccmmiaaiqneriaor,qumisaicn, respectively,
unlese on or before such firgt amniversary of the effectiv; date hereof
operafipna for the drilling of a well to test fhe Dd#ota formation shall
have been commenced on the area approved by the United States Gecloglcal
Survey for the San Juan 29-6, Sen Juan 30-5, San Juan 30-6 unit agreements,
and thereafter shall continue such drilling diligently until the ngota

formation has been tested or the Unit Operator shall at any time establish

to the satisfaction of -he Supervisor 1f ocn Federal land or the Commiseioner o

if on Btate land or patented land that further drilling of said well would

be unwarranted or impracticable, provided, however, that Unit Operator shall

not in any event be required to drill sald Dakota test well to a depth in

excees of 8,500 feet, provided, that, in the event said Dakota test well

shall be a dry hole at its total depth, it shall then be considered aé one

of the five tmst wells required in the preceding paragraph of this Section S
In the event none of the wells drilled pursuant to the above

specified drilling program results in obtaining production in paying

quantities, then upon campletion of the abovemoutlined drilling program

until the discovery of a deposit of unitized substances capable of being



produced in paying quantities, the Unit Operator shall continue drilling
diligently one well at a time, allowing not more than 6 months between the
campletion of one well and the beginning of bthe next well, until a well
capable of producing unitized substances in paying quantities is campleted
to the satisfaction of sald Supervisor if on Federal land, or the
Canmissioner if on State land, or the Commission i1f on privately owned land,
.or until it iﬁ reasonably proved that the unitlzed land is incapable of |
producing unitized substances in paying quantities in the formations drilled
hereunder. Nothing in this section shall be deemed to limit the right of
the Unit Operator to resign as provided in Section 5 hereof, or as requiring
Unit Operator to commence or continue any drilling during the period pending
such resignation becaming effective in order to comply with the requirements
of this section. The Director and Commissioner may modify the drilling
requirements of this section by granting reasonable extensions of time when,
in their opinion, such action is warranted,

Upon failure to comply with the drilling provisions of this section,
the Director, Commissioner and the Commission may, after reascnable notice
to epe Unit Operator, and each working interest owner, leséee, and lessor
at éheir last known addresses, declare this unit agreement terminated.

10, _Plan_of further development and operation.

Within 6 months after conpletion of a well capable of producing
unitized substances in ﬁaying quantities or within 6 months after campletion
of the drillzié;éébgram outlined in Section 9 above, whichever is the later
date, the dﬁit{OPerasor shall submit for the ;pproval of the Supervisor,
the Commissioner and the ‘Commlssion an acceptable plan of development and
operation for the unit%ggd land which, when approved by the Supervisor,
the Cammissioner and the Commission, shall constitute the further drilling
and éBefating obligations of the Unlit Operator under this agreement for
the period specified therein, fﬁereafter, from time to time before the
expi;;:;;E“b£~any_existiﬁg pla::hthe Unit Operator shall submlt for the
approval of the Superv;sor, the Commissioner and the Commission, a plan for

an additional specified period for the development and operation of the



unitized land, Any plan sulbmitted pursuant to this section sﬁall provide for

the exploration of the unitized area and for the determination of the area or
areas thereof capable of producing unitized substances in paying quantities in
each and every productive formation and shall be as complete and adequate as

the Supervisor, the Commissioner and the Commission may detenuine to be necessary
for timely development and proper conservation of the oil and gas resources of
the unitized area and shall (a) specify the number and locations of any wells to
be drilled and the proposed order and time for such drilling; and (b) to the
extent practicable specify the operating praciices regarded as necessary and
advisable for proper conservation of natural resources. Separate plans may be
submitted for separate productive zones, subject to the approval of the Supervisor,.
the Commissjoner and the Commission, Sald plan or plans shall be modified or
supplemented when necessary to meet changed conditions or to protect the interesfs
of all parties to this agreement. Regsonaple diligence shall be exerclsed in
complying with the obligations of the approved plan of development. The Super-
visor and Commiésioner are authorized to grant a reasonable extension of the
6-month period herein prescribed rgr submission of an initial plan of development
where such action is justified because of unusual conditions or circumstances,
After completion hereunder of a well capable of producing any unitized substance
in paying quantities and the drilling program outlined in Section 9 above, no
further wells, except such as may be necessary to afford protection against
operations not under this agreement or such as may be specifically approved by
the Supervisor, the Commissioner and the Commission, shall be drilled except in -

accordance with a plan of development approved as herein provided.

11, Participation after discovery.

(a) MESAVERDE AND SHALLOWER FORMATIONS. That portion of the unit

area lying above the base of the Mesaverde formation is hereby divided into
Drilling Blocks containing 320 acres each, more or less, which Drilling Blocks
shall constitute one-half sections, by government survey, the sections being
divided by a line running north and south in such manner that each Drilling
Block shall be either the East Half (E/2) or the West Half (W/2) of each
given section, provided, however, that in any instances of irregular surveys
that portion of a section which most, nearly constitutes either the East Half

(E/2) or the West Half (W/2) shall constitute a Drilling Block even though
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its acreage may be irregular, and provided further that any irregular strips or small
tracts shall attech to the adjacent Drilling Blocks to which they most loglcally
attach within the limitations for Drilling Blocks as herein set forth, and provided
further that in the event any portion of the area subject to this agreement is not
surveyed, Unlit Operator shall project the survey from the nearest established govern-
ment survey points for the purpeoses of this agreement.

Upon completion of a well capable of producing unitized substances from the
Mesaverde or shallower formations or as ‘soon thereafter as required by the Supervisor
or the Commissioner, the Unit Operator shall determine whether s;id well is capable
of producing unitized substances in paying quantities and shall advise the Supervisor,
the Commlssioner and the Commission of its conclusion in that regard, giving the data
upon which its conclusion is based and identifying the Drilling Block upon which sald
well is located. Protests against said conclusion may be filed with the Director, the
Commissioner and the Commission within 15 days thereafter but unless the Director, the
Commissioner or the Commission shall, within 30 days after the filing of the original o b
statement of conclusion by Unit Operator, disapprove of such conclusion, the decision‘;’fﬂ
of:Unit Operator shall thereafter be binding upon the parties hereto. _If any such

well is_ggpgrmined_to—be—capable-of-producingwunitized,substggggg_inapayinqudantities,
’_' L

e

all of the land in the Drilling Dlock shall.constitute-the.participating_area for f;'/ﬁ,

the formation from which the well is producing effective.as of._the date of first._

production. Unit Operator shall prepare_a_schedule setting forth the percent-

age of unitized substances to be allocated, as herein provided, to each unit-

ized tract in the participating area so established, and upon approval thereof

et

by the Director, the Commission and Commissioner said schéa;le‘shall govern the

allocation of production from and after the date the participating area becomes
effective. A separate participating area shall be established in like manner for
9aqh separate pool or deposit of unitized substances or for any group thereof pro-
ducing as a single pool or zone, and all of the provisions of this sectlon of this
agreement shall be considered as applicable separately for each such participating
area. It is hereby agreéd for the purposes of this agreement that all wells com-~

pleted for production in the Fruitland formation shall be regarded as producing from
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a single zone or pool and all wells completed for production in the Pictured Cliffs

formation shall be regarded as producing from a single zone or pool, and all wells

completed for production in the Mesaverde group shall be regarded as producing from
- a single zone or pool. Additional Drilling Blocks, subject to_any 1 limitations else-

— ——

where get out in this agreement, shall be admitted to the participating area on the

first day of the month following the month in which it has been established that a
well capable of production of unitized subétances in paylng quantities has been
drilled on any such Drilling Block; and the percentage of allocation shall be revieed

accordingly, in which event all of the productlon prlor to the effective date of

— -

admiasion of auch drilling block to the participating area shall be credited

golely to the account of that particular block. For the purposes hereof, it shall

————me— e e T T T D s

be deemed that the capabllity of a well to produce unitized substances in paying

anc e ——. i iao,
- — T 1 it Tt bk g

when notice of such determination shall have been delivered to the Supervisor,
the Conmissioner and the Commission, which notice includes the data upon which
the determination is based and identifies the Drilling Block upon which the
well is located, subject to the right of any interested party to protest in
writing against sald determination to the Unit Operator, the Director, the
Commissicner and the Commission within 15 days thereafter, however, in any
event, such determination shall become effective wlithin 30 days from the

date thereof unless disapproved within said 3C-day period by the.Director,

Commissioner, or Comuission. the _event such determination is not upheld
v Siel corgrmination

e,

aQgg}ggg,&nd—&*neW"effective-date~may;be_3pbm1tted amd g{pcessed in the same
mgggg;_as_afonesaid. No land shall be excluded from s participating area on
account of depletion of the pnitized substances.

In the event that any Drilling Block is admitted to a participating
area as hereinabove provided when it lies directly north, south, east, or west
of any Drilling Block already included in said particlpating area, and where
there 1s one, but only one intervening Drilling Block on which no well has
then been drilled, said intervening Drilling Block shall also be admitted to
sald participating area at the same time, in the same manner and subject to the
same conditions as the Drilling Block which is then admitted to such participating

area by reason of the completion of a well thereon capable of producing unitized

—-12=



substances in paying quantities. In such event, the drilling of a well on such
-undrilled intervening Drilling Block shall be commenced, within one year from
the effective date of said Drilling Block's inclusion in the participating ares,
unless sald time be extended by the Director, Commissioner, and Commission, and
shall be continued with due diligence to the depth neceésary to test the horigzon
from which production is secured in said particlpating area.

If the initial well on any Drilling Block is not capable of production in
paying quantities and at a later date a well i1s drilled on such Drilling Block which
is capable of productlicon of unitized substances in paying quantities, then that
portion of the Drilling Block considered to be capable of production in paying

quantities by reasonable 52252512_l2£253233 shall be admitted to the participating

area upon recomuendation of the Unit Operator and approval of the Director, the
Commissioner and the Commission., If geologic inference 13 not applicable, the
forty-acre tract by government survey, existing or projected, on which the pro-
‘ducible well is drilled and all opher untested forty-acre tracts or lots approxi-
mating 4O acres lying within the Drilling Block sh;ll be admitted to the participating
ares.

If any Drilling Block, or portion thereof, on which a well has been drilled
is not included in a participating area, conformably with the provisions of this
agreement, and thereafter should become capable of production in paying quantities
by reason of repressuring or other methods of secondary recovery, such Drilling
Block or portion thereof shall be admitted to the applicable participating area
on recommendation of the Unit Operator and approval thereof as provided for the
incluslon of lands in a participating area in the preceding paragraph hereof.

Regardless of any revision of the participating area, and éxcept as herein

elsewhere specifically pravided, there shall be no retroactive adjustment_for pro-

duction obtained prior to_the_effective-date_of_any such revision of the partici-
pating.area.

Whenever it is determined, in the manner provided in this agreement,
that a well drilled under this agreement is not capable of production in paying
quantities and inclueion of the Drilling Block on which it is situated in a
participating area is unwarranted, production from such well shall, for the

purposes of settlement among SSXE}Ey interest _owners, be allocated to the

... g4 pn m——r
e e ] ——— e r———

Drilling Block on which the well is located so long as such land is not within

a participating area established for the pool or deposit from which such
_pPartlclpating e L81ed lor the poc 10mM Wilch suc

-13-

%



production is obtained. Settlement for working interest benefits from such a well '

—

shall be made as provided in the unit operating agreement,

{(b) FROM FORMATIONS BELOW THE MESAVERDE, Upon completion of a well capable

of producing unitized subetencea from formations lying below the base of the
Meeavepde in paying quantities, or as soon thereafter as required by the Supervisor
and Commissioner, the Unit Operator shall submit for approval by the Director, the -
Commissioner, and the Commission, a schedule based on subdivisions of the public-
land survey or aliquot parte thereof, of all unitized 1and then regarded as reasonably
proved to be productive of unitized subsatances .in paying quantities, all lands in

said schedule on approval of the Director the Commissioner, and the Commission to
constitute a participating area, effective as of the date of first production. Said

—————

schedule also shall set forth the percentage of unitized substances to be allocated

as herein provided to eech unitized tract In the participating area so established,

and shall govern the allocation of production from and .after the date the partici—

e e _—

pating area becomeg-effective.
A separate participating area shall be established in like mauner for each
separate pool or deposit of unitized eubetancee(Eilggg_ggz_gfougdthereof produced
as a single pool or zone, and any two or more participating areas so established
may be combined into one with the consent of the owners °f“3}ldy°rki“3 interests in
the lands within the participating areas so to be combined, on approval of the
Director, the Commissioner, and the Commission. (The participating area or areas so
established shall be revised from time to ti;ejleubject to like approval, whenever
such action appears proper as a result of further drilling operations or otherwise,
to include additional land then regarded as reascnably proved to be productive in
paying quantities and the percentage of allocatlon shall also be revised accordingly.
The effective date of any revision shall be the first of the month in which is
obtained the knowledge or information on which such revision is predicated, unless
a more appropriste effective date is specified in the schedule. No land shall be
excluded from a participating area on account of depletion of the unitized substances.
It is the intent of this subsection (b) that a participating area shall
represent the area known or reasonably estlmated to be productive in paying quan—

tities; but, regardless of any revision of the participating area, nothing herein con-

tained shall be construed as requiring any retroactive adjustment for production

obteined prior to _.the effective date of revislon of the participating area,

_-.,...-‘-.4_..-_1-------.... [ R P TR
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In the absence of agreement at any time between the Unii Operator and the
Director, the Commissioner, and the Commission as to the proper definition or
redefinition of a participating area; or until a participating area has, or
areas have, been established as provided herein, the portion of all payments
affected therebthEnge impounded in a manner mutually acceptable to the owners
of working interésts, except reyalties due the United States and the Sfate of.

New Mexico, wﬂich shall be determined by the Supervisor and the Commissioner and
the amount thereof deposited as directed by the Supervisor and the Commissionpg,
respectively, to be held as unearnsd money until a participating area is finally
approved and then applied as earned or returned in accordance with a determination
of the sum due as Federal and State Royalty on the basis of such approved partici-
pating area,

Whenever it 1s determined, subject to the approval of the Supervisor, as to
wells on Federal land, the Commissioner as to wells on State land, and the
Commission as to patented land, that a wg}}_@;&%}gq_EnQPr_Pbis agreement is not
capable of_prgggption in Jpaying quantities and ipclusion of the land on which it
is situated in a participating area 1s unwarranted, production from such well

shall, for the purposes of settlement _among all,parties other than workingriqperest

—-_-__ S S LYt s

is not within a_pgntlcipating area established for the pool or deposit from which

P—— e

such production is obtained. Settlement for working interest benefits from such

a well shall be made as provided in the unit operating agreement.

12. Allocation of production.

All unitized substances produced from each participating area established
under this agreement, except any part thereof uged in conformity with good operat-
ing practices wlithin the unitized area fof drilling, operating, camp and other
production or development purposes, for repressuring or recycling in accordance
with a plan of development approved by the Supervisor and Commissioner, or un-
avoidably lost, shall be deemed to be produced equally on an acreage basis from
the several tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits accruing under
this agreement, each such tract or unitized land shall have allocated to it such
percentage of said production as the number of acres of such tract included iﬁ
said participating area bears to the total acres of unitized land in said parti-
cipating area, except that allocation of production hereunder for purposes other

than for settlement of the royalty, overriding royalty, or pgyment out of production
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obligations of the respective working interest owners, shall be on the basis pre-
scribed in the unit operating agreement whether in conformity with the basis of
allocétion herein set forth or otherwise. It i1s hereby agreed that production
of unitized substances from a participating area shall be allocated as provided
herein regardless of whether any wells are drllled on any particular part or
tract of sald participating area. If any gas produced from one participating

" area is used for repressuring ar recycling purpcses in another participating
area, the first gas withdrawn from such last mentioned participating area for
sale during the l1life of this agreement shall be conéidered to be the gaa so -
tranaferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating are; from which

initially produced as constituted at the time of such final production.

and ‘ 8 not mat a .

Any party or parties hereto owning or controlling the working interestis
or a majority of ihe working Iinterests in any unitized land having thereon a
regular well location may, with the approval of the Supervisor as to Federal
lend, the Commisaioner as to State land and the Commission &s to privately owned
land, and subject to the provisions of the Unit Operating Agreement, at such
rarty's sole risk, cost, and expense drill a well to test any formation for
vhich a participating area has not been established or to test any formation
for which a participating area has been established if such location is not
within said participating area, or drill any well not mutually agreed to by all
interested parties, unless within 90 daya'of recelpt of notice from said party
of his intention to drill the well the Unit Operator elects and commences to
drill such well in like manner as other wells are drilled by the Unit Operator
under this agreement,

If any well drilled as aforesald by a working interest owner results
in production such that the land upon which 1t 1s situated may properly be in-
cluded in a participating area, such participating area shall be established or
enlarged as provided in this agreement, and the party or parties paying the cost

. of drilling such well shall be reimbursed as mrovided i{n the unit operating
agreement, for the cost of drllling such well, and the well shall thereafter be
operated by Unlt Operator in accordance with the terms of this agreement and
the unit operating agreemsnt.

If any well drilled as aforesald by a working interest owner obtains
- 16 -
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production in quantities insufficient to justify the inclusion in a participating
area of the land upon which such well 1is situated, auch well may be operated ami
produced by the party drilling the same Bubjeét to the conservatlon requirements
of this agreement. The royalties in amount or value of production from any such
well shall be pald as specified in the underlying lease and egreements affected.

14. Boyalty Settlement.

_ The United States and the State of New Mexico and all royalty owners
who, under existing contracts, are entitied to take in kind a share of the sub-
stances now unitirzed hereunder produced from any tract, shall hereafter be en-
titled to the right to take in kind thelr shuare of the unitized substances
allocated to such tract, and Unit Operator, or in case of the operation of a
well by e working interest owner as herein in speclal cases provided for, such
working interest owﬁer, shall make deliveries of such royalty share taken in
kind in conformity with the applicable contracts, laws, and reguiations.
Settlement for royalty interest not taken in kind shall be made by worklng
interest owners responsible therefor under existing contracts, laws, and
regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases.

If gas obtalned from lends not subject to this agreement is introduced -
into any participating area of the lands being operated hereunder, for use in
repressuring, stimulation of production, or increasing ultimate recovery, which
shall be in conformity with a plan first approved by the Supervisor and Commissioner,
8 like amount of gas, after settlement as herein provided for any gas transferred
from any other partlcipating area and with due allowance for lose or depletion
from any cause, may be withdrawn from the formation into which the gas was
introduced, royalty free as to dry gas, but not as to the products extracted
therefrom; provided that such withdrawal shall be at such time as may be provided
in the plan of operations or as may otherwise be consented to by the Supervisor
as conforming to good petroleum engineering prectice; and provided further, that
such right of withdrawal shall terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized

substances on the bagis of the amounts thereof allocated to unitized Federal lami
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ag pfuvided herein at the rates specified in the respective Federal leaées, or
at such lower rate or rates as may be authorized by law or regulations; provided,
that for leases on which the royalty rate depends on the d;ily average production
per well, said average production shall be determined in accordance with the
operating regulations as though each participating area were a single consolidated
lease, |

Royalty due on account of State and privately owned lands shall be com-
puted and paid on the'basisiof all-unitized substances allocated to such lands,

15, Rental settlement.

Rental or minimum royalties due on leases commlited hereto shail be paid
by working interest owners responsible therefor under existing contracts, laws,
and regulations, provided that nothing herein contained shall operate to relieve
the lessees of any land from their respective lease obligations for the ﬁayment
of any rental or minimum royalty in lieu thereof due under their leases. Rental
or minimum royalty for lands of the United States subject to this agreement shall
be paid at the rate specified in the reépectiﬁe leases from the United States
wiless such rental or minimun royalty is walved, suspended, or reduced by law
or by approval of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall
be paid at the rates specified in the respective leases, or may be reduced or
suspended upon the order of the Commissioner pursuant to applicable laws and
regulations, |

With respect ta any lease on non-Federal land conhtaining provislons
which would temninate such lease unless drilling operations were within the
time therein specified commenced upoﬁ the land covered thereby or rentals
pald for the priv;.'Llege of deferring such drilling operations, the rentals re-
gul.red thereby shall, notwithstanding any other provision of this agreement,
be deemed to accrue and become payablé‘during the term therof as extended by
this agreaménﬁ and until the required drilling operatiocns are comenced upon
the land covered thereby or some portion of such land is included within a
participating area, |

16, Conservalion,

Operations hersunder and production of unitized substances shall be

conducted to provide for the most economical and efficient recovery of said
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substances without waste, as defined by or pursuant to State or Federal law
or regulation,

17. Dralpage.

The Unlt Operator shall take appropriate and adequate measures to
prevent dreinage of unitized substances from unitized lapd by wells on land
not subject to tﬁis agreement, including wells on ad)acent unit areas, or pur-
suant to applicable regulations pay a fair and reasonable compensatory royalty
as determined by the Supervisor for Federal lands or as approved by the

Commisslioner for State lands.

The terms, conditions, and provisions of all leases, subleases, and
other contracts relating to exploration, drilling, development; or operation
for oil or gas of lands committed to this agreement are hereby expressly modified
and amended to the extent necessary to make the same conform to the provisiocns
hereof, but otherwise to remain iIn full force and effect; and the parties hereto
hereby consent that the Secretary as to Federal leases and the Commisslioner as
to State leases shall and each by his approval hereof, or by the approval hereof
by his duly authorlged representative, does hereby establish, alter, change, or
revoke the drilling, producling, rental, minimm royalty, and royalty require-~
ments of Federal‘and Sﬁata lesses committed hereto and the regulations 1n respect
thereto to confﬁrm sald requirements to the provisions of this agreement, and,
without limiting the generallty of the foregoing, all lesses, subleases, ani
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this agreement
under the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each and every part or separately
owned tract subject to this agreement, regardless of whether there 1s any
development of any perticular part or tract of the unit area, notwithstarding
anything to the contrary in any lease, operating agreement or other contract
by and between the partles hereto, or their respective predecessors in interest,
or any of them,

(b) Drilling and producing operations performed hereunder upon any
tract of unitized lands will be accepted and deemed to be performed upon and

for the benefit of each and every tract of unitised land, and no lease shall
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be deemed to explre by reason of failure to drill or produce wells situated
on the land therein embraced.

{c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary (or his duly authorized
representative) and the Commissioner or with the approvél of.the Coﬁmission
shall be deemed to constitute such suspension pursuant to such direction or
consent as to each and every tract of unitized land.

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands other than those of
the United States, committed to this agreement, which, by its tems might
expire prior to the temination of thls agreement, is hereby extended beyond
any such temm so provided therein so that it shall be continued in full force
and effect for and during the tem of this agreément.

(e) Any Federal lease for a fixed term of twenty {(20) years or any
renewal thereof or any part of such iease which is made subject to this agree-
ment shall continue in force beyond the term provided therein until the
terminatlon hereof. Any other Federal lease committed hereto shall continue
in force beyond the tem so provided therein or by law as to the committed
land so long as such land remains committed hereto, provided unitized substances
are discbvered in paying quantities within the unit area prior to the expiration
date of the primary termm of such lease,

(f) Each sublease or contract relating to the operation and defelop—
| ment of unitized substances from lands of the United States committed to this
agreement, which by its termms would expire prior to the time at which the
underlying lease, as extended by the immediately preceding paragraph, will
expire, 1s hereby extended beyend any such term so provided therein so that
it shall be continued in full force and effect fqr and during the temrm of the
underlying lease as such term is herein extended,

(g) Any lease having only a portion of its lands committed hereto
shall be segregated as to the portion committed and the portion not committed,
and the terms of such lease shall apply separately to such segregated portions
cc;mencing as of the effective date hereof, In the event any such lease pro-

vides for a lump-sum rental payment, such payment shall be prorated between
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the portions so segregated ln propartlon to the acreage of the respective tractis.

(h) Parties hereto, each as to its interest in the unit area, hereby
grant to Unit Operator necessary surface rights to cover use of any portlon of
the surface of the unit area reasonably necessary for operations hereunder.

19. Covepante run with lapd.

The covenants herein shall be construed to be covenants running with
the land with respect to the interest of the partiés hereto and their successors
in interest until this agreement terminates, and any grant, transfer, or |
conveyance, of interest in land or leases subject hereto shall be and hereby
is conditioned upon the assumption of all ﬁrivilegea and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or
transfer of any working interest, royalty or other interest subject hereto
shall be binding upon Unit Operator untll the first day of the calendar month
after Unit Operator 1s furnished with the original,'pﬁotoatatic, or certified
copy of the imstrument of transfer. | -

20, Ef; ve 8 .

/

This agreement shall become effective upon approval by the Secretary
or his duly authorized representative and shall terminate on June 1, 1956,
unlese (a) such date of expiration is extended by thé Director and Commlsslioner,
or (b) it is reasonably determined prior to the expiration of the fixed term
or any extension thereof that the unitized land is incapable of production of
unltized substances in paying quantitiies in the formations tested hersunder
and after notice of 1nténtion to terminate the agreement on such ground 1s
glven by the Unit Operator to all parties in interest at their last known
addresses, the agreement is terminated with the approval of the Director
and Commissioner, or (c) a valuable discovery of unitized substances haa
been made on unitized land during said initial term or any extension thereof,

in which event the agreement shall remain in effect for such term ard so long

68 unitized substances can be produced in paying quantities, 1. e., in this
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particular instance in quantities sufficient to pay for the cost of producing
same from wells on unitized land within any participating area establighed
hereunder and, should production cease, so long thereafter as diligent
operations are in progress for the restoration of production or discovery
of new production and so long thereafter as the unitized substances so
discovered can be produced as aforesaid, or (d) it is terminated as here-
" tofore provided in this agreement.

This aggeement may be termminated at any time by not less than
75 per centum, on an acreage basis, of the owners of working Iinterests
signatory hereto, with the approval of the Director and Commissjoner;
notice of any such approval to be given by the Unit Operator to all parties
herat&.

21, Rate of prospecting, develomment ., and production,

A1l production and the disposal thereof shall be in conformity
with allocatlons, allotment and quotas made or fixed by any duly authorized
person or regulatory body under any Federal or State statute, The Director
is hereby vested with authority to alter or modify from time to time, in his
discretlon, the rate of prospecting and development and within the limits
made or fixed by the Commission to alter or modify the quantity and rate of
production under this agreement, such authority being hereby limited to
alteration or modification in {the publlc interest, the purpose-thereof and
the public interest to be served thereby to be stated in the order of alter-
ation or modification; provided, further, that no such alteration or modifi-
cation shall be effective as to any land of the State of New Mexico as to
the rate of prospecting and develomment in the absence of the specific writ-

ten approval thereof by the Commissioner and as to any lands of the State of
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New Mexico or privately-owned lands subject to this agreement as to the
quantity and rate of production in the absence of specific written approval
therecf by the Commission.

Powers in thls section vested in the Director shall only be exer-
cised after notice to Unit Operator and opportunity for hearing to be.held
not less than 15 days from notlce,

22. Automatic Elimination.

Notwithstanding any other provisions of this agreement, any leasse,
no portioﬁ of which is included within a participating area within 7 years

after the first sale of unitized substances from any lands subject to this

agreement, shall be automatically eliminated from this agreement and said lease,
and the lands covered thereby shall no longer be & part of the unit area amd
shall no longer be subject to this agreement, unlese at the expiration of said
7 year period drilling operations are in progress on such lease, in which event
the lands covered by such lease shall remain subject hereto and within said
unlt area for so long as suoh‘drilling operations are contlnued diligently
and, so long thereafter as such lands or any portion thereof may be included
in a participating area hereunder. Ipasmuch as any elimination under this
section is automatic, the Unit Operator shall, within 90 days after any such
elimination hereunder, describe the area so elimipated, and pfomptly notify
all perties in interest. |

23. Conflict of supervision.

Neither the Unit Operator nor the working interest owners nor any
of them shall be subject to any forfeiture, termination or expiration of any
rights hereunder or under any leases or contracts subject hereto, or to any
penalty or liability on account of delay or fallure in whole or in part to
comply with any applicable provision thereof to the extent that the said Unit
Operator, working intefast owners or any of them are hindered, delayed or

prevented from complying therewith by reason of failure of the Unit Operator
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to obtain, in the exercise of due dlligence, the concurrence of pfoper repre-
sentatives of the United States and proper representatives of the State of

New Mexico in and about any matters or thing concerning which it is required
herein that such concurrence be chtained. The parties hereto, including the
Commission, agree that all powers and authority ves£ed in the Commission in_
and by any provisions of this contract are vested in thé Commission and shall
be exercised by it pursuvant teo the provisions of the laws of the State of

New Mexico and subject in any case to appeal-or_judicial review as may now or .
hereafter be provided by the laws of the State of New Mexico,

24, Appearances,

Unit Operator shall, after notice to other parties affected, have the
right to appear for or on behalf of any and all interests affected hereby
befere the Department of the Interior and the Commission and to appeal from
orders issued under the regulations of said Department and/or Commission or to
apply fof relief from any of said regulations or in any proceedings relatlve to
operations before the Departﬁent of the Interior, the Commission, or any other
legally constituted authority; provided, however, that any other interested
party shall alsc have the right at hls own expense to be heard In any such pro-
ceeding,

25, HNotices.

All notices, demands or statements required hereunder to be given or
rendered to the parties hereto shail be deemed fully given if given in writing
and personally delivered to the party or sent by postpald registered mail,
addressed to such party or parties at their respective addresses set forth in
connection with the signatures hereto or to the ratification or consent hereof
or to such other address as any such party may have furnished in writing to
party sending the notice, demand.or astatement, |

26, No waiver of certain rights,

Nothing in this hgreanent contained shell be construed as a waiver by any
party hereto of ﬁhe right to asgert any legal or constitutional right or defense
as to the validity or invalldity of any law of the State wherein said unitized
1and§ are located, or of the United States, or regulations issued thersunder in
any way affectinglsuch partf; or as a waiver by any such party of any right

beyond his or its authority to waive,
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27. Ungyolda dela

A1l obligations under this agreement requiring the Unit Operator to commence
or continue drilling or to operat:e on or produce unitized substances from any of
the laends.covered by this agreement shall be suspended i.rhile, but only so long as,
the Unit Operator despite the exercise of-due care and dillgence 1s prevented
from complylng with such obligations, in whole or in part, by strikes, acts of
God, Federal, State, or municipal law or agencies, unsvoidable accidents, uncon-
trollable; deleys in transportation, inabillty to obtain necessery materials in
open marke£, or other matters beyond the reasonable control of the Unit Operator
vhether similar to matters herein enumerated or not.

28, emplo t

The Unit Operator shall not discriminate against eny employee or applicant
for employment because of race, creed, color or nationsl origin, and &n identical
provision shall be incorporated in all subcontracts,

29. lLogg of titlg,

In the event title to any tract of unitized land shall fell and the true
owner cannot be induced to join in this unit agreement, such tract shall be
automaticelly regarded as not committed hereto and there shall be such reedust-
ment of futilre costs and benefits as may be required on account of the loass of
such title. In the event of a dispute as to title as to any royalty, working
interest, or other interestis subject thereto, payment or delivery on account
thereof may be withheld without liability for interest until the dispute is
finally settled; provided, that, as to Federal land and State land or leases,
no payments of funds due the United States or the State of New Mexico should be -
withheld, but such funds of the United States shall be deposited as directed by
the Supervisor, and such funds of the State shall be deposited as directed by the
Commissloner, to be held as unsarned money pending final settlement of the title
dispute, and then applied as earned or returned in accordance with such final
gsettlement.

Unit Operator ag such is relieved from any res'ponsibility for any defect
or fallure of any title hereunder.

30, Non-Joinder subgaquent jo

If the owner of any subetantlal interest in a trapt within the unit area

fails or refuses to subscribe or consent to this agreement, the owmer of tle
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working interest in that tract may withdraw said tract from this agreement by
written notice to the Director, the Comissioner and the Unit Operator prior
to the epproval of this agreement by the Director. Any such tract not so
withdrawn shall be conslidered as unitized, and any necessary adjustments of
royal ty occasioned by failure of the royelty and record owner to join will be
for the account of tbe corresponding working interest owner. Any o0il or gas
interests in lands within the unit ared not committed hereto prior to sub-
mission of this agreement for final approval may thereafter be commitied hereto
by the owner or owners therecf subsecribing or consenting to this agreement, and,
if the interest ls a working interest, by the owner of such interest also sub-
scribing to the unit operating agreemsnt, After operations ere cormenced here-
under, the right o_f subsequent joinder, as provided in this section, by a
vorking interest owner is subject to such requirements or approvals, if any,
pertaining to such jolnder, as may be provided for in the unit operating sgreement.
After final &approval herecl)f Joinder by a noh—uofking interest owner must be
consented to in writing by the working interest owner comitted hereto and
responsible for ihe payment of any benefits that may accrue hereunder in behalf
af such nop-working interest. Prior to fihal approval hereof, Joinder by any
owner of a non-working interest must be accompanied by appropriate Jolnder by
the owner of the corresponding working Ilnterest in order for the interest to be
regarded as effectively committed hereto. Except as may ‘otherwise herein be
provided subsequent Joinders to this egreement shall be effecti_ve a8 of the first
day of the month following the filing with the Supervisor aﬁd Commnissioner of duly
executed counterparts of all or any papers necessary to egtablish effective
comitment of any tract to this agreement unless:-cbjection.-to .such jolnder 1s
duly made within 60 days by the Director or Commissioner.

31. Counterparts,

This agreement may be executed in any number of counterparts no one of which
needs to be executed by &ll partles or may be rat.ii"ied or consented to by aep_arﬁte
inetrument in writing specifically referring hereto and sball be binding upon all

those partles who have executed such & counterpart, ratification, or consent hereto

with the same force and effect as if &ll1 such parties had signed the same document |

and regardless of whether or not it 1s executed by all other parties owning or

claiming an interest in the lands within the above-described unit area,
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32. Surreyder,
Nothing in this agreement shall prohibit the exercise by any working

interest owner of the right to surrender vested in such party in any lease,
sub-lease, or operating aéreement as to all or any part of the lands covered
—thereby, provided that each perty who will or might ac_quj.re such working
interest by such surrender or lby forfeiture as hereafter set forth, is bound
by the terms of this agreement,

If as a result of any such surrender, the working interest righta as
to such lands become vested in eny party other than the fee owner of the
unitized substances, said party shall forfeit such rights and no further benefits
from operatlons hereunder as to said land shall accrue to such party, unless
vithin ninely (90) days tiereafier said party shell execute this sgreement and
the unlt opereting sgreement as to the working interest acquired through such
surrender, effective as though such land had remained continuously subject to
this agreement and the unit operating agreement. And in the event such agree-
ments are not so executed, t:he party next in the chaln of title shall be and be-

come the owner of such working interest at the end of such ninety (90) day pericd,

with the same force and effect as though such working inbéréet. had been surremndered

to such party.

If as the result of any such surrender or forfeiture the working interest
rights as to such lands becoms vested in the fee owner 61’.‘ the unitized sub-
" stances, such owner may:

(1) Execute this agreement and the unit operating agreement as a ﬁorking
interest owner, effective as though such land had remainedl continuously subject
to this agreemont and the unit operating agreement,

(2) Again lease such lands but only under the condition that tle holder
of such lease shall within thirty (30) days after such lends are so leased
execute this agreement and the unit operating agreement, effective ag though
such land had remaipned contimuously subject to this agreemsnt and the unit
operating agreement, -

(3) Operate or provide for the opsration of such Lland independently of
this agreement as to any part thereof or any oil or gas desosits therein not

then included within a participating area,
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If the fee owner of the Unitized substances does not execute this
agreement and the unit operating agreement as a working interest owner or
again lease such lands as above provided, within six (6) months after any such
surrender or forfeiture, such fee owner shall be deemed to have waived the right
to execute the unit operating agreement or lease such lands, and to have.agreed,
in consideration for the compensation hereinafter provided, that operations
hereunder shall not be affected by such surrender,

For any period the working interest in any lands are not expressly committed
-to the unit operating agreement as the result of any such surrender or forfeiture,
the benefits and obligations of operations accruing to such lands under this
égreement and t he unit operating agreement shall be shared by the remaining owners
of unitized working interests in accordance with their respective participating
working interest ownerships, and such owners of working interests shall compen;
sate the fee owner of unitized substances in such lands by paying sums equal t6
the rentals, minimum royalties, applicable to such lands under the lease in effect
when the lands were unitized, as to such participating area or areas.

qPqn conmitment of a working interest to this agreement and the unit
operating agreement as provided in this section, an appropriate éccounting and
settlement shall be made, to reflect the retroactive effect of the commitment,
for all benefits accruing to or payments and expenditures made or incurred on
behalf of such surrendered working interest during the period between the date
of surrender and the date of recommitment, and payment of any moneys found to be
owlng by such an accounting shall be made as between the parties then signatory
to the‘unit cperating agreement and this agreement within thirty (30) days after
the recommitment. - The right to becane a party to this agreement and the unit |
operaling agreement as a worlkdng interest owner by reason of a surrender or for-
feiture as provided in this section shall not be defealed by phe non~existence of
a unit operating agreement and in the event no unit operating agreement is in ex-
istence and a mutually acceptable agreement between the proper parties thereto
cannot be conswumated, the Supervisor and Commissioner may prescribe such reasonable
and equitable agreement as they deem warranted under the circumstance,

Nothing in this section shall be deemed to limit the right of joinder or

subsequent joinder to this agreement as provided elsewhere in this agreement.
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The exercise of any right vested in & working interest ovwner to reassign such

working interest to the party from whom obtained shall be subject to the same

conditions as set forth in this section in regard to the exercise of & right to

OFERA TOR

PHILLIPS PEROLEUM COMPANY 2

Fop
45

By_

e President

Attests

Agsistant Secretary

WORKING INTEREST OWNERS

surrerder,

Dato: SEP 8 1952

Address; _ Bartlesyille, Oklahoma
Date: SEP 8 1952

Address: _Bartl geville, Oklehoma
Date: BEP 106 1952

Address: Bagsett Tower,
El Pago, Texag

-29-

PHILLIPS F

By,

Wileis

Assiatant Secretary

EL PASO RATURAL GAS COMPANY

By —C é\/lfl/l\_/

Vice President

Attests

Aggsigtant Secrétary



: SEP 1 7:1952
Date:
Address:
Dallas, Texas
Datos 0CT 27 TR

. P. 0. Box 2039
Addreaa: Ehid-bow
'I‘ulsa. Oklahoma

Datm§§%t 26/ FS

Address: White Building
- Roswell, New Mexico

OCT 10 1952
Date:

Address: Fair Building

Fort Worth, Texas

- 30 -

GENERAL AMERICAN/ OIL COMPANY OF TEXAS

&=p President

Attest:

ot Lppator )

Asslstant Secretary

SUNRAY OIL CORPORATICON

By,

Vice President

Rk

Attest:

ﬁn o President

Attest:

C///\//" ng b 2

- Assistant Secfetiix/

'STANOLIND OIL AND GAS COMPANY
AP (;NED

By, (é%ijTE%QLQJLQ&b\

Vice President
(_
Attesat:

[ ML

Assistant Becretary




Date;

Address:

Date:

Address:__1010 N, Dustin

Farmington, New Mexdco

Date:r

Address:

Date:

Address:

Dates:

Address:

UA  29-5

-3l -

WOOD RIVER OIL & REFINING CO., INC.

Attest:

Tom Bolack

Forrest B, Miller

Hazel Bolack
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EXHIBIT "B'" SAN JUAN UNIT 29-5, RIO ARRIBA COUNTY, NEW MEXICO

PAGE 1

Revised Effective July 1, 1962

Number Number, Date Basic Royalty Lessee
Tract = . , of and ‘Term of = and of . . : Working Interest
No. Description Acres Lease Percentage Record ORRI and Percentage and Percentage
FEDERAL LANDS
1 T:ZQ-N. R=5-W B 788,50 Santa Fe U.S:A; E1l Pasoc Natural Total ORRI Committed 4,0% El Paso Natural Gas Co. All(l)
Sec. 7: E/2, Lots 078277 12/ Gas Co.
1,2,3, N/2 7=1=49 All
NW/4 5 yrs.
Sec. 18: SW/4, W/2 NW/4,
SE/&4 NW/4
2. T-29-N, R=5-W 1,280.00 Santa Fe U.S:A, El Paso Natural Total ORRI Committed 4.0% El Paso Natural Gas Co. All (1)
Seec, 17: All 078281 1241 Gas Co. .
Sec, 18: E/2 2-1-48 All
Sec., 20: N/2 5 yrs.
3. T=29-N, R-5-W’ 1,280,00 Santa Fe U.5.A; El Paso Natural Total ORRI Committed 4.0% El Paso Natural Gas Co, All (1)
Sec. 19: All 078282 12/ Gas Co. (As to acreage in
Sec, 30: SE/4 SE/4 3-1-48 All Sec. 19 and 30)
C S yrs. '
Sec, 29: N/2, SW/4 Total ORRI Committed 4,5%
Sec. 31: N/2 NW/4, (As to acreage in
NE/4 NE/& Sec, 29 and 31)
4. T=29=N, R-5-W 320,00 Santa Fe U.5.4A, El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All (1)
Sec. 6: SW/4 078305 124 Gas Co.
Sec, 8: SE/4 5-1-51 All
5 yrs.
4a T-29-N, R-5-W 80.00 New Mexico U.5.A. Tom Bolack Total ORRI Committed 5.0% To Base of Mesaverde formation:
Sec, 33: W/2 NE/4 011348 124 El Paso Natural Gas Co. 1/2
' 5-1-51 All Tom Bolack 1/2
Below Base of Mesaverde
formation:
Tom Bolack All



Number, Date

PAGE 2

Number Basic Rovalty Lessee
Traet = = = of _and Term of _..and of ~ o Working Interest
No. Description Acres Lease Percentage Record ORRI and Percentage and Percentage
FEDERAL LANDS (coatinued)
4b T-29=N; R-5-W 120.00 New Mexico U.S.A. Tom Bolack None Tom Bolack All
Sec, 31: N/2 SE/4, 011348 124
NE/4 SW/&4 5=-1=48 All
5 yrs.
4e T-29-N, R-5-W 80,00 New Mexico U.S.A. American Petrofina None American Petrofina
Sec, 33: E/2 NW/4 011348-A 12/ Company of Texas Company of Texas All
' 5~1=48
5.yrs.
5, T=29-N, R=5-W 322.24 Santa Fe U.S.A. El Paso Natural Total ORRI Committed &.5% El Paso Natural Gas Co. All (1)
Sec. 5: Lots 1,2,3, 078343 12/ Gas Co, - '
4, S/2 N/2 6=1-47 All
10 ‘yrs,
6 T;29-NI R=5-W 800.88 Santa Fe U.S.A El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All.(1)
Sec, 6: Lots 1,2,3, 078410 12/ Gas Co. -
4, S/2 N/2, 2-1-48 All
SE/4 5 yrs.
Sec. 8: N/2
6a T=29=N- R-5=W: 120.00 Santa Fe U.S,.A, El Paso Natural Total ORRI Committed 5.0% 011 EEEhtS
Sec. 31: $/2 SE/4, 078410-A L2 Gas Co, General American 0il
SE/4 SW/4 2-1-48 All . Company of Texas All
5 yrs. Gas Rights ) _
El Paso Natural Gas Co, All%*
7 T-29-N, R-5-W 200.00 Santa Fe U.5.A. El Paso Natural Total ORRI Committed 5.0% 011 hts
Seci*34: SE/4 SW/4, : 078412 122 Gas Co. General American 01l
S/2 SE/4,- 2=1=48 All Company of Texas All
NE/4 SE/4&, 5 yrs. Gas Rights
SE/4 NE/4 El Paso Natural Gas Co. All%*

*EPNG Cq's_intgrest reduces to 3/4 after payout of General American production payment and Gen. Amer. will then own 1/4 W/I.

Reviéed Effective July 1, 1962
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Kevisea Erffective July 1, 1962

Number Number, Date Basic Royalty Lessee
Trget =~ of and Term of and of , o _ Working Interest
No, Description ches Leasge Percentage Record ORRI and Percentage and Percentage
FEDERAL LANDS (continued)
8. T-29-N, R-5-W 560.00 Santa Fe U.S.A. El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co., Al11(1)
Sec. 5: N/2 SW/4, 078642 12/ Gas Co. .
” SE/4 5-1-48 All
Sec, 9: SE/4 5 yrs.
Sec, 10 NE/&
Elim:l.pgted from thg Unit Area
‘10 Elimin_atgd from the: Unit Are.g
11 Eliminnted‘ from the Unit Area.
12 T529aK) R-5-W 2,379.36 Santa Fe U.S.A, E1 Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co, All (1)
Sec, 25: All 078917 124 Gas Co.
Sec, 26: All 7=1=48 All
Sec. 35: All 5 yrs.
-Sec, 363 All .
13 T-29-N, R-5-W 600.00 Santa Fe U.S:A, Stnray DX 0il Co. Total ORRI Committed 3.0% To' Basé of Mesaverde formation:
Sec, 23: W/2, SE/&, 079033 12/ Gas Rights
S/2 NE/4&, 5-1-48 All | El Paso Natural Gas Co. All (2)
NE/4 NE/4 5 yrs. 0il R;ghts . )
Sunray DX (.):_I.I_llt_lqppany All
Below Base of Mesaverde
formation:
Sunray Mid~-Continent 0il
Company All
14 Eliminated from the Unit Area
15  T=29-N, R-5-W 560,00 Santa Fe U.S.A El Paso Natural Total ORRI Committed &.5% El Paso Natural Gas Co. All (1)
Sec, 30: N/2, N/2 §/2 079851 124 Gas Co,
S/2 sSW/4 7-1-49 All
5. yrs.
16 T=29-N, R=5-W 80.00 Santa Fe U.S.A. E1 Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All (1)
Sec. 22: §/2 SE/4 079944 12/ Gas Co.
10-1-48
5 yrs.
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Number Number, Date Basic Royalty Lessee
Tract ' of and Term of and of Working Interest
No. Description Acres Lease Percentage Record QRRI and Percentage and Percentage
16a T=2§4N, R=5-W 160.00 New Maxico U.5.A. Tom Bolack Total ORRI Committed 5,0% To Base of Mesaverde
Sec. 27: SW/4 011349 122 formation: ' .
10=-1-48 All El Paso Natural Geg Co. 172
5 yrs. Tom Bolack o 1/2
Below the Base of Mesaverde
formation:
Tom Bolack All
b T=29-N, R=-5-W 240,00 New Mexico U.5.A, American Petrofina None American Petrofina
Sec., 27: S/2 NW/4, 011349-A 124 Company of Texas Company of Texas All
NE/4 10-1-48 All
- 5 yrs,
l6c  T=29-N, BR-5-W 160.00 New Mexico  U.S.A. El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All
Sec, 27: SE/4 011349-B 12/ Gas Co.
10=-1-48 All
5 yrs.
17 T-29-N, R~5-W 680.00 Santa Fe U.5.:4A. E1l Paso Natural Total CRRI Committed 5.07% El Paso Natural Gas Co. AIl
Sec, 5: 8/2 SW/4 080069 124 Gas Co,
Sec. 9: SW/4 9=-1-49 All
Sec, 15: S/2 5 yrs.
Sec., 22: N/2 NE/4,
SE/4 NE/4
a T-29-N, R-5-W 240,00 New Mexico U.5.4A, Hazel Bolack Total OBRI Committed 5,0% To Base of Mesaverde
Sec. 33: E/2 E/2, 011350 1% formation: -
W/2 SE/4 9=1-49 All El Paso Natural Gas Co, 1/2
5 yrs. Tom Bolack 1/2
Below Base of Mesaverde
formation:
Tom Bolack All

Revised Effective July 1, 1962
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All (1)

~ Number Number, Date Basic Royalty Lessee
Tract of and Term of and of = _ . Working Interest
No. Dgsgpiption _— Acres Leage Percentage Record ORRI and Percentage and Percentage
FEDERAL LANDS (continued)
17b  T-29-N, R-5-W 360.00  New Mexico  U.S.A, American Petrofina None Amefican Petrofina
Sec. 33: S§/2 SW/4 011350-A 12/ Company of Texas Company of Texas All
Sec, 34: W/2 W/2, 9-1-49 All -
NE/4 NW/4, 5 yrs. .
N/2 NE/4
8 T=29-N, R=-5-W 320.00 Santa Fe U.S.A. El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All{l)
Sec. 9: N/2 080179 124 Gas Co.
. S5=1-48 All
5 yrs,
i9 Eliminated from the Unit Area
20 T-29-N, R~5-W 321.60 Santa Fe U.S.A. El Paso Natural Total ORRI Committed 4.0% El Paso Natural Gas Co. 4All (I}
Sec., &: Lots 3,4, 081114 12 Gas Co. ' .
§/2 NW/&, 6=1=47 All
SW/4 10 yrs.
21 T-29-N, R-5-W 1,280.00 New Mexico U.S.A. El Paso Natural Total ORRI Committed 4.0% El Pasc Natural Gas Co.
Sec, 8: SW/4 03188 12/ Gas Co.
Sec. 20: 8/2 2-1-48 All
Sec, 28: N/2 WW/4, 5 yrs.
SW/4 NW/4,
S/2 SW/4
Sec, 21: W/2, W/2 *Total ORRI Committed 5.0%
" NE/&4, NW/4
SE/4%
Sec. 29: SE/4%

Revised Effective July 1, 1962

25 Federal Tracts = 13,332.58 acres or 76.837% of Unit Area.
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Number Nﬁﬁber;'D&ée Basic Royalty
Tract ) of and Term of .. .and’ of 7 Lo _Working Interest
No, Description Acres Leage Percentage Record ORRY and Percentage and Percentage
STATE 'LANDS
22 T=29-N, R-5-W 320,00 E-289-3 State of New Southern Petroleum None Southern Petroleum
Sec, 16: MW/4, R/2 5=2+=45 Mexico 12/% Exploration Imc. Exploration Inc, All
" SW/4 10 yra. All
Sec. 32: W/2 NW/4 . ~
22a  T=29-N, R=5-W 80.00  E-289-35 State of New El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All(1l)
Sec., 32: E/2 SE/4 5%2-45 . Mexico 12/ Gas Co.
] 1o yrs. AL o __ o o
22b  T=29-N, R-5-W - 444,67  E~289-34 Staté of New  El Paso Natural Total ORRI Committed 5,0% El Paso Natural Gas Co. A11(1l)
Sec. 2: lots 1,2 5=2-45 Mexico 12/ Gas Co,
$/2°N/2, 10 yrs. All
SW/4, NW/4
SE/4
22c  T=29-N, R-5-W 560,00  E-289-36 State of New  El Paso Natural Total ORRI Committed 5,0% El Paso Natural Gas Co, All (1)
Sec. 16: W/2 NE/4, 5=2-45 Mexico 124% Gas Co. (4)
SE/4 SW/4, 10 yrs. All
SE/4
Sec, 32: NB/4, SE/4
NW/4, W/2
sW/4 _ ]
22d  T=29-N, R-5-W 160,00 E-289-31 State of New El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co. All(l)
Sec. 16: E/2 NE/4, 5-2-45 Mexico 12/% Gas Co.
SW/4 SW/4 .10 yrs. All .
Sec. 32: NE/4 NW/4
22e¢  T-29-N, R«5-W 84,17 E-289-32 State of New . El Paso Natural Total ORRI Committed 5,0% El Paso Natural Gas Co.All(1l)
Sec, 2: Lots 3,4 5=2-45 Mexico 124  -Gas Co, (4)
10 yrs. All
22f Te=29=N, R«5-W 80.00 E-289-33 State of New El Paso Natural Total ORRI Committed 5.0% El Paso Natural Gas Co, All(1l)
Sec. 2: S/2 SE/4 5=2=45 Mexico 124% Gas Co.
' 10 yrs, All

Revised Effective July 1, 1962
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Number Number, Date Bagic Royalty Lessee '

Tract - of and ‘Term of .  ‘and of © | : " .. Working Interest

No, Descfiption L .. Acres Lease Percentage Record OBRRI and Peréentégg and Percentage

STATE LANDS (qontinued)
23 Eliminsted from the Unit Area

J State Tracts = 1,728.84 acres or 9.96 of Unit Area,

Revised Effective July 1, 1962
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Number Number, Date Basic Royalty Lessee
Tract of and Term of and of _ Working Interest
No. Description Acres Lease Percentage Record ‘ORRI and Percentage and Percentage
PATENTED LANDS
24 T~29=R, R=5-W 171.50 4-16=49 J. Felix El Paso Natural Total ORRI Committed 4,0% El Paso Natural Gas Co. All (1)
Tract 37 7 yrs. Gomez & wife, Gas Co. -
See, ~7: Lot 4 Ophelia M.
Sec, 18: NE/4 WW/4 Gomez 12/
All
25 Eliminated from the Unit Area
26 T=29=N, R=5-W 160,00 4=11-46 William H, E1l Paso Natural Total ORRI Committed 4.0% El Paso Natural Gas Co. All.{1)
Sec. 15: WW/4 10 yrs. McCarty & Gas Co.
o 4-11-49 Lupe B, McCarty
7 yrs. 3.125%
4-28-50 Charles W, McCarty
6 yrs, 3.125%
Jose E. Gomez
6,250%
Total 12,500%
27 T~29-N, R-5-W 160.00 4-10-46 M. ‘A, Trujillo El Paso Natural Total ORRI Committed &4,0% El Paso Natural Gas Co. All (1)
Sec. 21: E/2 NE/4 10 yrs. .15723% Gas Co.
Sec, 22: W/2 NW/4 Charles A. McCarty
5.26730%
William H, McCarty
3.93082%
M. M, Jenkins
1,57233%

Rev;aed Effective July 1, 1962

United Properties,

Inc. 1.41509%

Cecil L. Lanier

.15723%
Total:- 12.50000%
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Lessee

PAGE 9

. Number, Date Basic Royalty
Tract . of and ‘Term of . and ‘of ” L Working Interest = =
No. Description Acres Lease Percentage Record ORRT and Percentage and Percentage

PATENTED LANDS (Continued)

27 (continued)

28

29

30

El Paso Natural Gas Company (1) owms full working. interest in lease covering one acre out of SW/C of W/2 NW/4

T=29-N; R-5-W
Sec, 21: E/2 SE/4
Sec. 28: E/2 NE/4

T=29-N, R-5-W

Sec. 28: SE/4, N/2
SW/4, SE/4
NW/&, SW/4
NE/&

T-29-N, R=5-W
Sec. 30: SW/4 SE/4
Sec. 31: W/2 NE/4,
' SE/4 NE/4,
SE/4 NW/4,

Dated:

Term:

Basic Royalty
and Percentage:

ORRI:

160.00 (5)

320.00
10 yrs.

11-19-52

5 yrs.

220.00
10 yrs.

R/2 SW/4 WW/4

Revised Effective July 1, 1962

4-10-46

4-16~46

Section 22, T-29-N, R=5-W
Lease data as follows:

5=6=53"
19 yrs.
Charles W. McCarty - 6.250%
Abel Garcia & Isabelle Garcia - 3.,125%

Eulemia Martinez & Frank Martinez - 3.125%
None

Wilton M. Unleased
Fisher

Estate .of Pablo E1 Paso Katural
Candelaria, Gas Co.
deceased, &
Eulogia Candel-
aria, his widow.
) 1.5625%
Jose E., Armijo &
Jane 5, Armijo,
his wife,
6.2500%
Oralia Casaus, a
minor 4,6875%
Total 12.5000%
Wallace B. El Paso Natural
Horn & Cora Gas Co,
B, Horn 6.25000%
Forrest B. Miller
. .78125%
Mabelle M, Miller
. 78125%

Total ORRI Committed 2,.50%

Total ORRI Committed &4,07%

L —

Wilton M. Fisher All

El Paso Natural Gas Co. a11(l)

El Paso Natural Gas Co. All(l)



Number Number, Date Basic Royalty Lessee

PAGE 10

Tract Lo of-  and Term of = and of C Working Interest
Ro. Description Acres Leage Percentage Record ORRI and Percentage and Percentage
30 {continued) T. H. McElvain, Jr,
ST . 78125%°
Catherine F, McElvain
. .78125%
J. William McElvain
N 3.12500%

1 T=29=N, R-5-W . 128,00 12=16-46
Sec. 34: SE/4 NW/4, 10 yrs.

SH/4 NE/4,

NW/4 SE/4,

NE/4 SW/4

leas 32 acres

in the South-

west corner

a2 T=29=N, R=-5-W 32.00 12-16=-46
See. 34: 32 acres out 10 yrs.
of the South-
west cormer of
the NE/4 SW/4

Beviged Effective July 1, 1962

Total 12.50000%

William H, El Paso Natural
McCarty & Gas Co,
Lupe B, McCarty,
his wife, 2.9296880%
Homer L, Johnson & .
Jessie F, Johnson -
1.9531250%
United Properties, Inc.
of 5t. Paul, Minnesota
.3.5156250%
Charles W. McCarty
. 2.2287500%
Wesley T. McCarty:
_1.48218707%
Cecil L. Lanier
- ,3906250%
Total 12.5000000%

William H, El Paso Natural
McCarty & Gas Co.
Lupe B. McCarty .
6.250000%
Wesley T. McCarty-
2.109375%
Charles W. McCarty
4,140625%
Total 12,500000%

Total ORRI Committed 3.0%

Total ORRY Committed 3.0%

El Paso Natural Gas Co. All{l)

E]l Paso Natural Gas Co. All(l)



Number, Date

PAGE 11

Number Basic Royalty Lessee
Tract = of and Term of  and of © Working Interest =
No, Description i Acres Lease Percentage Record ORRI and Percentage and Percentage
PATENTED LANDS (continued)
33 - T=29-Ny R=5-W 100,00  4-16-46 Wallace B. Rock Island 01l None Rock Island 0il and
Sec, 31: W/2 SW/4, 10 yrs. Horn ~ 6,252  and Refining Co., Inc. ; Refining Co., Inc. 3/4
S§/2 SW/4 Porrest B, Miller American Petrofina
NW/4 T 6.25% Company of Texas 1/4
Total 12.50%
4  T-29-N, R=5-W 160,00  4=26-48 Estefanita G. El Paso Natural None To Base. of Mesaverde formation:
Sec, 32: E/2 SwW/4, 10 yrs. Abeyta, wife  Gas Co. E1 Paso Natural Gas Co., All(3)
W/2 SE/4 of Juan J,’ Below Base of Mesaverde
Abeyta 12,57 formation:
Pan Arerfcan Petroleum
Corp. All
35 T=29-N, R=5-W 160,00 5=5=-51 Charles W, El Paso Natural Total ORRI Committed 5.0% To Base of Mesaverde
Sec, 33: W/2 NW/4, 5 yrs: McCarty Gas Co. formation: °
N/2 SW/& 4~9-51 " 1,953125% ELl Paso Natural Gas Co, AL1{(6)
10 yrs. Wesley T, McCarty- Below Base of Mesaverde -
. 1.953125%2 formation: e
John R. Anderson T. H, McElvain 1/4
. .3.906250% Ruth M, Vaughan 1/6
M, M, Jenkins (also Carl R. McElvain 1/6
known as Mrs. Minnie J. Wm. McElvain™ ~ -1/6-
Jenkinsg) ' Forrest B, Miller ~1/8-
. .3.125000% Mabelle M, Miller 1/8
J., Vi Pritts
~1.562500%
Total 12,500000%
36 Eliminated from the Unit Areas
37 T=29-N; R=5-W 80,00 9=4-53 Andrea Trujillo E1 Paso Natural None El Paso Natural Gas Co, All{l)
Sec, 21: SW/4 SE/4 5 yrs. Lucero 12;50%Z Gas Co.

Sec, 28: NW/4 NE/4

Reviged Effective July 1, 1962
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Number Number, Date Basic Royalty Lessee T

Tract S .of .and Term of and of ~ L Working Interest
No., Description ... _Acres Lease Percentage Record ORRY and Percentage and - Percentage
PAIENTED LANDS (continued)
38 T~29-N, R-5-W 437,00 6=-11-52 Edith H, Payne El1 Paso Natural None El Paso Natural Gas Co.All(l)
Sec. 22: SW/4, E/2 10 yrs. & Caroll T, Gas Co.
NW/4&, SH/4 Payne  6,25% '
NE/4, W/2° Horace F. McKay, Jr.
SE/&, less 3 & Elmyra K. McKay
acres out of ~6,25%
NW/4 SE/4, Total 12,50%
NE/4 SW/4
Sec, 27: N/2 NW/4
T-29-R, RES-H' 3.00 10-6-52 Bernard T. El Paso Natural None El Paso Natural Gas Co.All(l)
3 acres, being one 10 yrs. Espelage, Gas Co.
acxe situated as Bishop of Gallup
follows: 12,52

Begimning 630 feet east of the northwest corner of the N/2 SE/4 of Section 22, in Township 29 North, Range 5 West, N;H;P;H;; thence 210 feet
east, thence 210 feet south, thence 210 feet west, thence 210 feet north to place of begimning, containing one acre of land, more or less in

sald
Deed

Section 22; on this one acre is situated a cemetery dedicated to Santo Nino; it being the intent to lease the land:described in Warranty
dated March 22, 1924, which deed was recorded in Book 22-A 4t Page 618 of Rio Arriba County Records; and two acres of land situated as

follows: Beginning at the northwest corner of the N/2 SE/4 of Section 22, in Towmship 29 North, Range 5 West, N.M.P.M., thence 420 feet south,
thence 210 feet west, thence 420 feet north, thence 210 feet east to place of beginning, containing two acres, more or less, of land in esaid
Section 22; on these two acres of land is built a Catholic Church dedicated to Santo Nino; it being the intent to lease land described in
Warranty Deed dated March 22, 1924, which deed was recorded in Book 22-A at Page 617 of Rio Arriba County Records; containing three acres,

more

(D

(2)

(3)

(4)

eV mme oo w L g

or less.
13 Patented Tracts - 2,291.50 acres or 13,21% of Unit Area.

El Paso Ratural Gas Company's Working Interest is subject to a Sliding Scale ORRI as to gas production and an ORRI of 82.5% of all oil
produced and saved when average oil production is in excess of 15 barrels per day, in favor of Phillips Petroleum Company. As to Dakota
and deeper formations, E1 Paso Natural Gas Company's interest is subject to that certain Agreement, as amended, dated April 21, 1960, by
and between Phillips Petroleum Company and E1 Paso Natural Gas Company.

El Paso Natural Gas Company's Working Interest is subject to a Sliding Scale ORRI in favor of Sunray 0il Corporation as to gas pro-
ductipn and an ORRI of 33 1/3% of all liquid hydrocarbons recovered or extracted from gas produced,

El Paso Natural Gas Company's Working Interest is subject to a Sliding Scale ORRI as to gas production and an ORRI of 82.5% of all oil
p;oduced and saved when average oil production is in excess of 15 barrels per day, in favor of Pan American Petroleum Corporation.

Payable until total payment of $500 nmet mi1 ral acre received,
1, 1962
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Number Number, Date Basic Royalty Laasee

Tract = . “of and Term of gpnd” of T Working Interest =

No. Description Acres Lease Percentage Record : ORRI and Percantagg and Percentage

(5) Acreage is unleased; however, as to the Hesaverde Formation production the E/2 SE/4 of Section 21, Township 29 North Range S West has

) béen communitized with San Juan'29-5 Unit #46-21 Well and the E/2 NE/4 of Section 28, Township 29 North, Range 5 West has been com=
mmnitized with San Juan 29-5 Unit #40-28 Well,

(6) El Paso ‘Natural Gas Company's Horking Interest is subject to a Sliding Scale ORRI as to gas production and an ORRI of 82,5% of all oil
produced and saved when average oil production 1s in excess of 15 barrels per day, in favor of T, H. HcElvain.

Revised Effective July 1, 1962



RECAPITULATION

Laad.:‘ ' Acrea,in pnit
ngg:al 13,332358
State 1,728.84
Patented 2,291,50
Total pfuqnit A;ea . ‘}?,352.92 B

Percentage of Unit Area

76,.837%
9.96%

13.21%

100.001

Note: Trﬁggs 9, 10, 11, 14, 1?. 2?, 25 gnd.36 bave been eliminated f;cm the Unit Area.

Tract 28, being 160.00 acres of the above listed Patented lands, not comnited to the Unit.

Revigsed Effective July 1, 1662
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Sentember 2, 1953

Pacific Northwest Pipeline Company
Simms Building
Aibuquerque, New Mexico

Gentlemen: \

! Reference is made to the formation of non-standard gas
proration units within the defined limits of approved unit agreements
in the Blanco Mesaverde Gas Pool, in which the drilling blocks weras
specified, outlined and defined in said unil agreement,

o e

d

It is the opinion of the Commission that the question of

] proration units, both standard cnd non-standavd, was taken up at the
g.{ tirae that the unit agreeme=t in which the drilling blocks were specifi-
X cally defined was heard by the Commission, and that the prorvation

-‘i units within such unit agreement ware formed and approved at the time

Lf’l

that the unit agreement was approved and therefore require no further
appwoval by the Comwmisgion, [a addition, the plan of development
submitted by each unit operator £o the Commission each year further
defines the azea which may be dedicated to a well for proration purposes
and the approval of such plan of éevelopiment by the Commiasion in our
opinion grants approval to any proraiion unit formed as a result of such
drilling.

.t

wol

O RIS TR AN TR

Effaective the lst of September, all that will be required for
provation units formed in the defined areas of a unit agreement in which
the drilling blecks have been spocified and ontlined is the subrittal of
the Form C~104 and the officiel Commission Gas Well Plat to the Ofl
Conservation Commission district oifice at Astec, New Mexico., The -

N

s

, .
e e AR P E AN TE RV

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. |
Submitted by: Hilcorp Energy Company
Hearing Date: April 21, 2026
Case No. 25951

Released to Imaging: 4/22/2026 11:06:09 AM
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13

S

W

o

sllowing staterent should be included on both C-304 and the Gas Well ="~ . N
‘lat when the proration unlt is other than the standard 320 acre unit ' ' ’
or the Blanco-Mesgverde Pocl: "Irvregilar size of this provation unit

sithin the _ unit agreement was made necessary by .
ariations in the legal sub-division.” : )

x

. There is attacked to this letter a list of the unit agreements
n which the drilling blocks zre specified and which would qualify fop the
3;-:ception ouflined above. ' :

i

(E) : Very truly yours,

V. B, MACEY, . ;

- - Secrotary-Director
i
%
1
e \_
WBM/[ir
Attachment
y /.". e e
! R ARy P :
'vU{ — O ff«awﬁ}.-ws.(:‘-/ L-*:1-.‘t lag e '{14 "/\)"CL..‘, c‘i-‘a’O Seed
¥ ;"’" il ( Q e, a[
/KC) ] L,d,h ,{, AT o (L;,.*_.c‘ \.0 BWI VI A
- )

g:

Released to Imagin
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Rasa Ho duilking blecins spocifiod
-‘L‘Jiﬂ':r‘i’{'h T} [ i - ¥ -
Huaerizao 1 " i “* :
Lllison H # it i
Criegos Canyon " " "
Huerfmaiic 1 " " o
Aincen " & : o
RE Blexco ? 2 i o
C.:‘-‘_- C'r‘.'..' ForfL k13 H 13 L
chieso Unif o r - f
83 30<5 Mo deillins Bleels speeified helow bace of Mesgverde
w/2 & ?,"2 Pliezere orilling bloecks fov Mosaverde &k shallower,
- 255 Same 85 &5 305> _ '
w2906 Seme L5 3GeB e ,
i LT o g G0 Elhel
AL 320 Surae g 5 30D
316 Sarag 83 £F Sheb ] :
3Ze5 | Savnts ng 37 Z9e0 :
U we s * G L-:: E-L'"-'? i
30«b ame s £F Lie5 ;
?:‘ 3Le9 Some &85 53 305 :
v 2757 Same oo OV 10D .
A R Same 55 .0 2.5
M 3044 Same a3 5 2ied ‘
A Seoaas Ld Liek
" ZGed Sawd o5 24 308
z 2:\ ...-7 27 rla 2 ro ’ *
5T ZEB=a ) No dri Ua::t; Llocles epneified below base of Mesaverde o
-, spe g i
. Mi/2 8 5 /0 3itencre driliing blocks for Meszverde & Shallower. ‘
286 Bame as U] A% . :
Y 2be Ef2 & W /2 326eunve driling blocks for Messverde & shallowern.
Provided fozitor thad Joes, ? through }.Z T 28N, K6V shall
each crnsliiabe cominicts drilling blcx:lt.,.
8T 2ot Waoardl. ;) Lsche conollied below base of Mescaverde,
B2 & W L oenere Suiiing blocks Mesaverde ant shallower,
Aapendonnl 1o il o) Trement epproved GOC TeR5e485 proviues:
Secey o Ahaeozi LD, 0 ZUN, X TW and E-‘{/.?. Sec, 27, WV EATH, 1L TW,

Released to I



