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MR, UTZ: Case 4186 .

MR Hﬂ;ﬁﬂ: Case 4186 (Readvertised).

Application of Tenneco 0Oil Company for'COmpulsoryvpobling
and an unorthodox gas well 1ocat10n, san Juan County, New
Mexico.

1f the Examiner please, this case was heard on
Wgﬁéﬁ§t'fﬁe”6fh,'19 S but the location of the wells-had

~ been 1ncorrectly advertlsed. Aﬁ that time, it was advertised

as twenty-two nundred-énd tlrty Test from the north. line
and six hundred and sixty feet from the east line of
Section 11, Township 29 north, Ranger 13 west, San Jdan
County, New Mexico. And that roo;aﬂﬂ ould have read six
hundred'feet from the east line, and all testimony received/
in that case is based on the 1ocat10n ' of six hundred feet,
but we‘had readvertised it to correct that location and to
give the people an opportunity to appear and oppose that.
MR. UTZ: 1Is there anyone present to- make an
appearance in Case 41867 1f not, the case will be taken

under advisement.
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dearnley-meier

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVEKTIONS

1120°51MMS BLDG, ® PO, BOX 1092.0 PHONE 243-6691'@ ALBUQUEIRQUE, NEW MEXICO 87100

“QO FIRST NATIONAL BANK €AST ® PHONE 256-1294 @ ALBUQUERQUE, NEW MEXICO 37108

I, CA FENLEY, Court Reporter in and for the County of ..

'Bernalillo, State of New Mexico, do hereby ceftify that the

foregoing and attached Transcript of Heaéing before the New
Mexico 01l Conservation Commission was reported by4me, and
that the same is a true and correct record 6f the said
proceedings, to the best of my knowledge, skill and abiiity.

WLtness my Hand and Seal this l4th day of November 1969.
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Ua’: //Z//&é
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BEFORE: Daniel S. Nutter, Examiner
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MR. NUTTER: .The Hearing will come to order,

~Please. The first case this afternsén will be Case No. -

LISQ.“

MR. HATCH: Case No. 4186, Application of

Tenneco 0il Company for»compulséry pooling and an

‘unorthodox gas well location; San Juan County, New Mexico.

MR. COOLEY; William J. Cooley of the law firm

PYSP - VP S
1

arimingeon, Néwwﬁéiico;wappearihg
on behalf of the Applicant.

"" Caaasa”

¥Vle have one witness to be

sworn,; Mr. Howard E. Henderson,

HOWARD E. HENDERSON

called as g witness, having been.first duly swérn, was

examined and testified 3s follows:

DIRECTaEXAMINATIQQ
BY MR. COOLEY: |
Q Mr. Henderson, where do you reside and how are
you éhployed?

A I reside in Farmington, New Mexico. I am an

independent land man and have been employed in that
profession for approximately 10 years.
Q Have you worked for any major oil company in

that capacity?

A Yes, I have. Pan American back a number of years

ago.,




M

o] Are you personally familiar with the land

situation in the north hslf of Section 11, Township 29 North,

Range 13 West, San Juan County, New Mexico?
A Yes, ‘
Q¢  Has Tenneco 0il Company retained your services

to handle the land work with respect to that half section?

“““ e A Yesy o
& What have been your efforts with resbect to that
tract?

A Well, I have pérsqnally contacted over 300
kpeople and out ofithis 300, there is approximately --
indon't recall the exact number -- approximately 25 --
I wéuld say 35 -- approximateiy 35 land owners ownihg
from a tenth of an acre to 9.9 acré-tracts. 411 have
‘agreed to lease with the exception of these 35 cr 4O
owners which comprises approximétely 6.6 acreé unleased.
Q- If I understand you correctly, all o
north half of Section 11‘is under lease to Tenneco or
to some other oil company who has agreed to join with
Tenneco in the drilling of this well with the exception
of the 6 acres?
A- Thié is Cofrect.

G Would you explain to the Examiner what the surface

R T R R .




- 90 percent of

ortron of the north ralf of 11 is?

s of the major P
y been subd1v1ded

use
and all -

it has baSlCall

S occunled thh d

A
welllngs as well as

it 1
a?,

bu31nesses.‘ Anytnlng

Q Are there

A There is a highway

highways and other rightSeof?Qé§?
and rallroad right-of-way

there, yes,’sir. ‘
Q ThlS i ! st part in
of Farmlngton,

Basically the nor

Yy Limits.

yhe City
th half of 11,  oughly all bué

A Yes.

ldmacxcs”;rc within, the Clt

Q A1l but ven?

A Approxlu el

Q what portion of the north half.of Section il is
ing site?

avallable for a
» (£, which would be the

e -- but it is the only

proper sit

ne NE?

Tl
(V333

ately 10 acres of the SB ol

'y, be 16 acres now, that

Q ppproxim
A 1t wouldn

Roughly -
yes, okay, the 10 acres is oufside the

would be -- well,

proxima%ely.

civy Limits ap
n the south bY the

) 1s the tract also pounded ©

I
]
I
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= : A e e
" that goes through there. 1 donit know the name of it, Jack.

Q Tennecovhas proposed to locate a gas well on
this drilling tract 2250 feet frem the ‘north line and
660 féet from the east line of Section 1l. This is,

. RN
N . grotrhy

of course, an unorthodox gas well location under the

' Commission's Rules and Regulations. - Is there éﬁy other

location on this tract on wnich it would be feasible to

“driil a well othier than the proposed iocacion? =
A No, sir. It'would either be too close to a business
or a dwelling or the people object to the actuai physical
equipment on their property.
Q With respect to the various individuals whom
you have approached to lease their property and have

failed or refused to do sc, have you made the offer to

S~
.

F ’
; ' ‘Los Alamos River?
‘ » i A' It iS'boundeq by the River as well as a cansl i
allow them to/join in a volpntary unit pooling of the l
north half of Section 11?
A -Well, they haven'tkvoiuntggred either way.
They just said, "No." They didn't want any part of it.
Basically, the ones that have refused have just said not,"ho,"

but "Heck no." The others, I just haven't been able to

locate.

| N B |




austed all reasonable

Q Ir your opinion, nave you exh
,possibilities of voluntary pgoling of these'remaining

tracts?
A Yes. )
Q Would the granting of this Application in any

way cause waste, in your op1n10n9

A No.

Q wWould 1t yviolate the correlative rights of

ator in the pool°

"cﬁher”oper
or, N0« - -

any

A It shouldn't oother any ‘other operavoiy

S - - Q Would it obviously afford Tenneco the opportunity
| . to reéover its share of the gas in the pool? |

A Right. ,
MR. COOLEY: We have no further questions of

this witness.
mR. NUTTER: Do on have anocther witness?
- MR. COOLEY o-
. | §§Q§§‘EXAMINAT16N
BY MR. NUTTER:
oned approximately 35

Q Mr. Hendersom, you menti

ased or agreed to:énter into

rs who have not le
that are listed on

1and owne

~ o

hose the parties

this project. Are t
t ‘ched to the Appllcat10n?

Schedule 1 att

R
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- A 1 would have to look. Yes:
Q And some of ©hese have an address given as
ommission”in

Conservation C

 howeveTr the Oil
g mailed copi

for this Hearin

synknown ;

y, the Docket es of
of the people
ese things bac
dress and these

address

gending ou
who d¢o have an

ghis D
k saying

a stack of th

and we got quite
own at that ad

that the addressee was unkn
_1atters Were not erWardable. Have you contacted all of

ot

£for? .

43}

u have an adares

tacted Lhem either personaily'm'

these people that yo
1 have con
n the nalf sectiod,
o clarify that

and have .

A Yes, S1Tr.
Everyone withi -yes, sir.
1 simpty want b

o contact them

or VY mail.
question

MR. COOLEY :

You have attempted t

jg that cor

peen ynsucce
This 38 correct, but I have att

rect?
empted

Lo contact'and virtually impossible on some O
s to even send them certified mail
or showing Tenn

people and b

wa

st resort,
eco that I

As a la
ave some pasis f

to locate these

t I would h
hey

tha
-haa made a diligent effort

came pack, some of ‘them.

BY MR. NUTTER:
1f they came Dac

were they 1isted

@ i unclaimed,
uiinknown" as far &S address 18 concerned?

here as




A T will have toO lock at the list.

MR. COOLET: Mr. Henderson, I believe what the

ot to. certain of the

Y >
L respes

Examiner is saying is tnat wib

‘individuals who nave listed there on the Application, an A
address, the GCommission has had the experience of having
the mail returned. )

B

BY MR. NUTTER:
(l

Q This is correct. Now, take there on that 1list,

the third name, B. J. Warren and Fred Warren, husband

3 9

and wife. You have jven us an address there of

¢}
o]

. 909 East 35th Street, Odessa. We got this back that they

nad moved and was not forwardable and the 1étter was

returned.

A Yes, sir.

G  1In efféect, would this be an wUrknown" address then?

A Yes, sir. To me it would be an unknown because
I at least attempted-and I have even tried to call these

people. They sometimes are returned, but then by a long

termine whether or not

distancewééllMgémétiméS"you-can de

they are permanently gone or just temporarily moved.

Q Do you have a plat showing the tract in this

320 acre prbratibn'unit'thét you are

a plat but I do -- 1 can furnish

A 1 didn't bring




]

of this

.acreage

10

I think we need a Plat sc we can know where some
property is, You say that the total amount of

that is owned by the People on thig list,”

Schedule No. 1, these tracts range from ,1 gj 9.9 acres?

acreage
6.616.
Q

¢
A
G

Yes, sir,

Unleased?
Unleased?
6.6. I can give it -to you exactly.

How can it range from .1 to 9.9 acres andg total

Excuse me. I am sorry. 6 percent, Unleased

-~ I am Sorry -- is 21.173. The percentage is»

It is an even section?
Yes, sir.

Now, with TesSpect to this unorthodox gas weil

location, is this the only location that youy ¢an drill on

this nor

L

th-hzle- of "Section 11 which wouldn 't end up on

somebody!'s front yard op on a highway right-of~way or




Something?

A Yes, sir. s you move €ast from this location,

You rapidly get into -- in fact, across the street which

is a matter of 150 feet -~ you get in a residential area,
Q What is this particular location on, a vacant
lot or something?

A It is just off the railroad right-of-way owned

e s

by Mr. Ray Irwin. It is Just off_bheWrailrééd~right;s;away'”W””‘”'
~ of hich the land is of no particular value. It goes

right off into the River and inte this canai,

& - And this Mr. Irwin who owns the land where the
unorthodox location is, has he leased to Tenneco?

A He was previously legsed. He owns more acreage
in here than this particular drili} Site. I have taken

an assignment from My, Redfern on his acreage.

Q Rédfern has that acreage?
A He has acreage-and.l took an assignment from

CMr. Redfern. | -
G So Tenneco does control the acreagé for this |

unorthodox location?
A Yes, sir, as wel] as the railroad. They have a

lease from the railroad, Tenneco does.

-

"8 Now, what will these people be,-these 35 landowners;




will they be working-interest owners in this well?

A Well, they will be --

Q (iggérrupting) They ‘have unleased acfeage?

A Yes,

MR, éQOLEY: 7/8ths of their interest will be

subject to the recovery and 1/8th, thé 1/8th royalty
that they would normally get had they leased will be
Paid to them from day one. I believe that.is the established

ations and statutes.

practice with‘oar:ruleg &%d"fégﬁ

MR. NUTTER: 1 fhinkiWe are going to have to
have that plat showing the location of each of these
_.pebple's property ang also the amount of acreage that is
contained in that tract that each one of them owns,

MR. COOLEY: Mr. EZxaminer, Mr, Henderson has
prepared a schedule of the names and acreages. The acreage
is contgined within the north half of 11, 1Irf the Examiner
wants to know preCisely where == these are residential
properties in evéry case,

THE WITNESS: Yes, They are subdivided. Some
are vacant lots.

BY MR. NUTTER.
k Have you got this tabulation?

A Yes, sir.




P
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Q Down aboyt the middie of the first page, this
Baléfdnt Childers ang Smith all own lf;6,4~acrﬁ3“gréss
and a net of 3.5, How does this come abogt? |

A Well, they OWn it undivideq. The three of them

own it'undivided.

Q So this is ope tract?

A Yes, sir,
% And it ds ddentifieq by Tract 3-12 S
HQ“ You mentioneq d 9.9 a while ago So the naximur:

then would be sk Nis 1006347
A Yes, sip,
¢ What about Tenneco'g estimate of the cost of

drilling the well; dc they have an estimate gt this time?

~

A I am sure they do, but I Wasn't made -~ jg wq asn't

Made available to me -- pyut i*t would be 4 normal Dakota

well which woulg be roughly $75, OOO

hearlng for thig case, "£lso tc be cohsidered wilil be
the cost of drilling said viell, the charge for the risk
1nvolved the Provision of the allocation of the actual

ooerat*ng cost and the £stablishment of charges for

superv151on of said well," I think we wili Probadlyv hawe
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to p ve Somey thg ip t Pecopy before We can 1nci de
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EDIRg
By mp

. ,..)
& U you y ﬁerstand my questlon°
N A €S, Jack. - do, Wela, it jg More op less ,
Proven ldéét:on, but ike Y gas well on aAny we; that
A Yoy drlll, ic Couly be 4 Ver 8ood Well o t Coulq a
Ver Pooyp well, o €re jgq lway a p0331b11 ty of 1081ng
the hole b any wel; as fapr aS thae 8oes, I doesn't haye
to be thig One I Woulqy aSsume that 150 Perecent Woulqg
easonabl in this Case,
Wb&id'&ou €Commen g this ¢, the Examine o
A Yes, I Woulqg
1% Are You famlllar With Chg 8¢5 mage y OPerat,
1n the €a gng h Custop 1n ghe an Juapn Countv With
respect o) operatln Cost fo
A I don
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T e NO. 4186 REoPENgp

MR, NUTTER;r Ve re~opened‘Case No.4186 ¢,

Ahnotated. At thig time it'is our position that we g,

costs. I an ®nclosing here




.

it

ietfer which I reéuést that you forward'to Examiner
Daniel S;UN;ﬁﬁerrfof his informéfiégwég&mééﬁéiéeraﬁiéﬁ.“
It is my uﬁderstanding that this Application by Tenneco
is for pooling in the Dakota formation only.

Since it will be impossible for me to be in
Santa Fe on August 6th due to prior commitments, I will

appreciate your immediate response to this letter."

R I did answer the lettér and I would. like to read ... .

the answer into the record.

AT . »
1"11vs NNU

"3
=3

;. Piease do. o o R
MR. HATCH: (Reading) YAddréssed to Mr. Graham,
dated July 30, 1969. A carbon ‘copy of your letter of
July 29, 1969 has been'given to Examiner Daniel S. Nutter
and the original will be read into the record of Case
No. 4186. Generally, pooling orders of the Commission
réquire thehdperator of the well to fﬁfnish*the Commission
and each known wofking ihterest owner an itemized schedule
of estimated well cosis, Lhat any non-consenting working
interest owner pays his share of estimé%éd well costs
Shall not be liable for risk charges, however, such orders

usually provide that the non-consenting working interest

owners shall remain liable for supervisicn and operating

charges."
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MR. NUTTER: Thapk you, Mr, Hatch. Do you have

any ¢omments to make Wiph respect to this ietter? |
E rwmﬁR; COCLE&: VTeﬁneég héswﬁéwégjéétioﬁ Qhatséé#er

to Mr. Graham joining in thié. We will agtempt to effect
a voluﬁtary agreement that will solve all of the préblems
involved. Ve would like to have copies of thoée. We wefe
not furnished»them by Mr. Graham.

MR. NUTTER: Ve will get you a copy. We will

take that case under advisement.
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STATE OF NEW MEXICO )
}y 5S.

COUNTY OF SANTA FE )

do hereby certify

1 uaRrD L. NYE, Court heporter,

that the foreg01ng and att

Iy aenst
ached llanscrlpt of Hedying

jco 01l Conservation Comm1331on was

pvefore the New Mex

and the same is a true and correct

reported by me,
to the best of my knowledge,

of the said proceedings,
skill and ability.

)

///Z_J{ . ,/) v/

‘(oouam RE ORTER

My commission expires april 8, 1971.

% do Horeby eert{fy that the poragoing 18
a couplels peoord of <¥o n“tﬁuodﬁ;ﬁﬁ?ig
tha Pranlndt hcaAlr sta tio [
ﬁbwmiby & oD..

el

record

.




GOVERNOR
pPAVID F. CARGO

011, CONSERVATION COMMISSION

STATE OF NEW MEXICO
p. O, BOX ZQGB . SANTA FE
87501

September 4, 1969

Mr. Jack'Codley
Burr & Cooley
Attorneys at Law

152 Petroleum Center Bﬁiléing
?amingt(:on. New Mexico 87401

Dear Sir:

CHALRMAN

LAND COMMISBIONER
-l e ARMIJO
MEMBER ~

STATE GEOLOGIST
A. L. PORTER. JR.
SECRETARY «

DIRECTOR

ne: Case No. 3185
- Grder No. ‘R-3822
Applicant:

Tenneco 0Oil Company

Enclosed herewith are two copies of the above—referenced‘Commis—
sion order recently entered in the subject case.

ALP/ir
copy of order also sent to:

gebbs occ__ ¥

Artesia OCC
Aztec OCC X

other forder”ﬁént“téwazimln

Nl e

als
{g attached to the application.

Very truly

A. L. PORLER, Jr.
Secretary-Director

Yy

widn

1isted on gchedule 1 which
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BEFORE THE GIL CONSERVATION COMMYSSION
OF THE SBTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING .
CALLED BY THE OIL CONSERVATION

Y e YLV L N O X - - RATRY- fﬁl\ \bt\n

\—VMJ-DDLVI.‘ Vl‘ un“ U oy TaH - - - - - - S

THE PURPOSE OF CONSIDERING:.

CASE No. 4186
Order No. R-3822

APPLICATION OF TENNECO OXIL COMPANY
FOR COMPULSORY POOLING AND AN UNOR~
THODOX GAS WELL LOCATION, SAN JUAN
COUNTY, NEW MEXICO.

ORDER _OF THE COMMISESION

BY THE COMMISSION:

. This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this__ 3th  gay of September, 1969, the Commission, a
quorum being present, having considered the testimony, the racord,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having peen'given as required by
law, “he Commission has Jurlsdlctlon of thiis cause and the aubject
matter thereof.

, (2) Thgt the applicant. Tenneco 0il Companv. seeks ‘an oxder
poolinq all mineral interests in the Basin-Dakota Gas Pool under~
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600 feet from the Rast line

‘ot said Section 11.

{3) That the applicant has the right to drill and proposes.
to drill a well at said location in the N/2 of said Section 11
to the Basin-Dakota Gas Pool,

“(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.




|
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CASE No. 4186
Order No. R-~3822

7 (5) That the proposed location is within the city limite
of the City-of Farmington, has been chosen because it provides
the maximum distance from homes, buildings, highways, and rail-
roads, and should be approved to prevent waste and protect
correlative rights.

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
{nterest in said unit the opportunity to recover or receive with-
cut unnecessary expense his just and fair shave of the gas in said
pool, all mineral interests, whatever they may ba, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section 11, Township
29 North, Range 13 West, NMPM, San Juan Coun;y, New Mexico, .. .. -}
should be pooled to form = 220-z23§ Jas ‘proration unit to be

dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the
East line of said Section 1ll.

(7) That the applicant should be deeignated the operator
of the subject well and unit.

{8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his sharc of reasonable
well costs out of production.

(9) That any non-consenting working interest owner that
does not pay his share of estimated wsll costs should have with-
held from production his share of the reasonable wall costs plus
an additional 25% thsrsof as a reasonable charge for the risk
involved in the drilling of the well.

(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual ¢(tell costs ghould be adopted as the
reasonable wall costs in the absence of such objection.

(11) That fcllowing determination of reasonable well costs,
any non-consenting working interest owner that haz paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
recaive from the operator any amount that paid estimated well
coste excead reasonable well costs.

{12) That $50.00 pear month should bs fixed as a reason-
able charge for supervision for the subject well; that the operato

e i i et A ....,-...,.__ﬂ,._ PO
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CASE No., 4186
Order No. R-3822

ahdﬁid'bo authorized to withhold from production the proportionate

share of such supervision charge attributable to each non-consenting

wurking interest, and in addition thereto,” the operator is hereby
actual expenditures required for-cpsrating the subject ‘well, not
in exceas of what are reasonable, attributable to each non-
consenting working interest. ' :

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true ownar thereof upon damand and proof
of ownerahip.

IT I EREFORE ORDERED:

(1) That all mineral interests, whatevaer they may be, in

the Bauin-Dakota Gas Pool underlvina ths N/2 52 Ssction ii, Town-

ship-2% Hoith, Rande 13 West, NMPM, San Juan County, New Mexico,

are herxeby pooled to form a 320-acre gas proration unit to ke
dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the Noxth line and 600 feet from the
Bast line of said Section 1l1l.

{2) That Tenneco 0il Company is hereby deaignated the
operator of the subject well and unit,

(3) That the operator shall furnish the Commission and each
known working interest owner in the asubject unit an itemized
gchedule of estimated well costs within 30 days following the
date of this order,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-ceonsgenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of proeduction,.and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but ahall not be
liable for risk charges.

- {8) That the operator ahall'futhibhﬂﬁhéVCOmmisaion and each

known working intereat owner in the subject unit an {temized

schedule of actual well costs within 30 days following completion
of the well; that i{f no objection to the actual well costs is
received by thae Commissisn, and the Commiaaion has not objected
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within 60 days following completion of the well, the adtual well

‘cogts shall be the reasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-day

period, the Commission will determine rezsonable well costs after

"public notice and hearing.

{(6) That within 30 days following determination of reason-
able well costs, any non-consenting working interest owner that ha
paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall ,
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{7) That the operator is hereby authorized to withhold the
following costs and charges from production: :

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non-conssnting working interest owner who has

not _paid hie ghars of sstimatsed well costs

within 30 days from the date the schedule of
estimated well costs is furnisghed to him.

(8) That the operator shall distribute said costs and
charges withheld fyom predacticn to the parties who ‘uavanced
the well costs.

(9) That $50.00 per month is hereby fixed as a reasonable
tharge for asupervision for the subiect well; that ths operator
is hereby authorized to withhold from production the proportionate
share of auch supervigion charge attributable to each non-consenti
working interest, and in addition thereto, the operator is hereby

; authorized to withhold from production the proportionate share of
I actual expenditures required for operating the subject wall, not
i in excess of what are reasonable, attributable to sach non-

congenting workinig interest.
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.escrovw_agent within 90 days from the date of this order.

'(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) werking intereet and a one-eighth (1/8) roy-

“&iity interest for the purpose of allocwting costs and charges undekw

the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests‘
share of production, and ns coste or charges shall be withheld
from production attributable to royalty interxests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the trua owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said

(13) That juriadiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

SETATE ?F NEW MEXICO
///OIL C CHAT?ON COMMISEION

A. L. PORTER, Jr.; | & Sacretary

esy/




OIL CONSERVATION COMMISSIONM
‘ P. O. BOX 2088
b ... SANTA_FE. NEW. MEXICO 87501

October 27, 1969

2108 East 13th Street
Farmington, New Mexico

Dear Mr. Vallejos:

‘ You did not enclose a letter with your letter of October 13,
1969, so I am uncertain as to what you received. However, I do
Jj know that the Commission issued an order, dated September 4, 1969,

pooling all mineral interests underlying the N/2 of Section 11,
Township 29 North, Range 13 West, MNMPM, San Juan County, New Mexico,
to be dedicated to a certain well to be drilled by Tenneco 0il

(} Company and that you were sant a copy of the order.

d:U In general, the effect of such an ordexr is to set forth the
manner in which each party that owns property in the half section

., 4is to share in the expense of drilling the well and the manner in

[] which each such party is to share in the production from the well.

Subasequent to the issuance of the above-described order,
Tenneco 0il Company has asked to change the location of the well,
i  however, it will still be located on the same half section, You.

will be receiving a Jdocket within a few days setting forth the
jvtime the case concerning the new location will be heard.

If you have further questions, please contact Mr. William J.
Cooley, Attorney, Suite 152 Petroleum Center Building, Farmington,

i} New Mexice, as he was the attornay who brought the case before the
Commission.

If, after you have contacted Mr., Cooley, yoy still have
questions that you feel have not been answered, pieass call ne
here at the Commission's Santa Fe office,

Very truly . yours,

GEORGE M, HATCH
Attorney

GMH/ec8Y
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Daniel S.

following cases will bs
Nutter,

CASE 4192:

CASE 4193:

CASE 4194:

neard before Elvis A. Utz, Examin=r, or

Alternate ExXsaminer:
galt water
Applicant

Application-of Gulf Qi}l Corporation for
disposal, Roosevelt County, New Mexico.
in the abcve-styled cause, seeks authority to dizonoss

of produc=d salt.water into the San Andres format:on in
the perforated interval from approximately 4408 f:et to
4415 feet in 1ts Roosevelt “AN" State Well No., 3 loratsd
in the NW/4 SE/4 of Section 32, Township 7 South, Rangs

30 East, adjacant to the Todd--Lower San Andres PFocl,
Roosevelt (ounty, New Mexico.
Avplication of Southwest Production Corporation for sn . -

unorthodox gas w=211 location, Chavos County, New Maxacc,
Applicant, in the above-styled couse, seeks autherity

to drill its BU.falo Valley "Com" Well No, 2 2t an unox-
thodox locatiun 1650 fect from the Nprth line and 990
feet from the East line of Seciion 35, Township !4 South,
Range 27 East, Buffalo Valley-Pennsylvanizn Gas PBcecl,
Chaves County, New Mexico, in exception tc the provizions
of Rule 2 of the special rules for said vool.

- Applicaticn of Humble 0Oil & Refining Company for 3 duirl
completion, Lea Ccunty, New Mexico. Applicant, i1n tho
above-styled cause, seeks approval for the dual ~omple-
tion {ccnventional) of its Bowers "A" Pederal Com 35 Wﬂl'
No. 33 located in Unit D of Sestion 29, Townchip 18
Range 30 East, Lea County, New Mexico, in such a manner
to permit the production of oil from the Hobbs {Gr ayburg-
San Andr=2s}) Pcci and the HOub° Blln@bry Pcol through

:-‘.n
uaun g

ag f

paralile) stfihgsrﬂf tubing.

Application of Phl]llps Patroleum Company for an amend-
ment. of Ordesr No. R-3181 and duxl completion:, Lez ”ﬁunty,
New Mexi-c. Applicasnt, 1n the above- qtylnd SBUSE, Se ke {hae
amendment,cf Order No, R=318}, which ord-:r es{abz-.t -d
gpecial rules regulating the operation of the tnhillips
Petroleum Company Va-uum Abe Pressure Malntenancs PFrojan
Vasutm-Abc Reef Fcol, L County, Now Moxior . "Appli. init
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s 2ub pity o inject gas vheough e aaditionz=l

wells 1o AT S L af_Sectich 34, Pownsnip 1

¥ 4:t and Unit B of Section A, -
v

projest 5 e dnzlu the SE/4 NE/4 of
and the ww/a, - N/2 se/4, and sw/4 sE/4 cﬁ
Tcmushlp A Sﬁuth,'Ranga 35 Bast. Applic ;
seek® suthorivy Lo AuzLly somplate a3 gmo iniost
wells in ihe projast in such a mnannat e te permst thes
producticn of il from ths Tower SEELiOn ~T the AbC
Reaf throughn vubing and the Lnj““thn of gas into
¢ien of the Abo Reei through the aming-

9,

‘p110at1on ol Cﬁutlneanl 0il Cowmpany for exq con-
ndard g9ac an rETLON Sulge and A non—stdndatﬁ qf. ZE
opatlon, Len County. Naw MexitC. App’1&awt, Shotoe
above- styled 22use: seeKs the redodlﬁatlon o f &ﬁfea'e
to astablish vy 2xight following non-sta anGard g TRt i
tion units Ng

g

in Townehip 20 south, Rangs 37 RUEh. Enmanx
Gas Pocol, Lez sounty: New SRy S Ralakd

A 120 ~acne wmnéstanddrd unit compy ising vy 5T/A
NE/4 and E/2 sE/4 cf gection 14, to be ded: aated
46, 1onated in unit I ¢

Lo the ngEMUY W
'za2id Section 14;

=11 Nc.

3 p i
the "SEMN" W 1'N~° G4, E@;ﬁ'#x., U ..'1ﬂ,* =1
Geostion 26
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955334195 - Continued from Page 2 -~

A.320—a¢re non-standard unit comprising the
SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,

located in Unit K of said Section 24;

A 640-acre non-standard unit comprising the
®/2 and E/2 W/2 of Section 23 and W/2 W/2 of

An 80--atre non-standard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24; : S

Eem o e eeeseeo o ... .. A 320-acre non-standard unit comprising the

E/2 E/2 of Section 22 and the W/2 W/2 of
Section 23, to be dedicated to the "SEMU"

Well No. 90, to be completed at a non-standard
iccation 550 feet from the South and East lines
of said Section 22. ’

CASE 4196: Application of Continental 0il Company fer a non-standard
gas proration unit, Lea Countv, New Mexico. Applicant,

in the above-sivied cause, seeks the consolidation of three
existing non-siandarc< <as proration units into one 360-acre
non-standard unii com:rising the W/2 and the NW/4 NE/4 of
Section 18, Townshi: 23 South, Range 37 East, Jalmat Gas
Pool, Léa County, New Meuico, to re dedicated to its
Stevens "B" Wells Nos. 15 a.i 17, located in Units F and

K, respectively, of said Seciio. 1£. A_.plicant further
seeks authority to produce ihe allowable assianed to said
unit from either of the aforesai. wells in a.y »Hroportion.

CASE 4197:. A licaiion of Continental 0il Con anv for an anendment
to Order No. R-377 , Eddv County, Wew Mexico. A wiicant,

in the apove-styled caust, seeks the amendment of Ovcder
No. R-3755 which authorized, among other thi:<s, tae
crolling of a water injeciio: well in the Foirest Deonaaue
Waterilood Project area at a location 19840 iecc from the
Norith liac and 1750 feet from tnz= West line of Section 35,
Township 14 South, Range 29 East, Edd: County Hew Mexico

e + Section 24, to be dedicated to the "SEMU" Well ' T
No. 38, located in Unit J of said Section 23; -~
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CASE 4198:

PR

CASE 4199:

CASE 4200:

e CASFE 4197 - Centinusd from Pége 3 -

Applicant now seeks authority to locate said well at an
unorthodox location 1980 feet from the North line and
1450 feet from the West line of said Section 35 in the
Forest i{San Andres) Pool.

Application of Continental 01l Company for amendment of
Order No. R-3487, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the amendment of Order No.
R-3487 which authorized the applicant to utilize its =
Eaves "A" Well No. 10, located in Unit P of Section 19,
Township 26 ‘South, Range 37 Eist, Scarboroiigh Yates-Seven
Rivers Pool, to dispose of salt water intoc the Seven

Rivers formation in the interval from 3208 feet to 3255

feet. Applicant now seeks authority to inject produced

salt water into the Yates and Seven Rivers formations in

the perforated and open-hole interval from approximately

- 3107 feet to 3410 feet in said well and the reclassifica-—

tion of said salt water disposal well to a pressure
maintenance injection well,

Application of Burleson & Huff for'cémpulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order
pocling all mineral interests in the Jalmat Gas Pool
underlying the SE/4 of Section 28, Township 25 South,
Rahge 37 East, Lea County, New Mexico. Said 160-acre non-
standard gas proration unit to be dedicated to the Burleson™.
& Huff "Cook" Well No. 2, a recompleted well, located 6560
feet from the South and East lines of said Section 28,
Also to Lie considered will ke the costs of drilling and/or
recompleting said well, a charge for the risk involved,

a provision for the allocation of actual operating costs,
and the establishment of changes for supervision of said
well, '

(%)

o

Applicsi:on of Burleson & Huff for comgulsory vooling and
a non-standard ¢as proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an ordcr
pooling all mineral interests in the Jalmat Gas Pool
underlying the NE/4 of Section 29, Township 25 South,
Range 37 East, Lea County, New Mexico, Said 160-acre
nen-standard gas proration unit to be dedicated to a well.
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CASE 4200 - Continued from Page

to he recompleted, located 6560 feet from the East line
: and 1950 feet from the North line o# said Seci:on 29,
o - N Also to be considered will be the. costs of drilling . , R
_ -and/or recomvletiing said well, a charge for the risk

; . - involved, arprovisiOn for the allocation of actual .
" operating costs, and the establishment of charces for ,
supervision of said well.

Apolication of Mopbil 0il Corpdration for a unit agree-
N : ment, Lea Countv, New Mexico, - Agplicant, in the &' ove-
styled cause, secks. avoproval of the Lanclie Mattix
Gueen Unit Area comprising 1120 acres, wmore or less,

of federal and fee lands in Sections 10, 11, 14, 1%,

22, and 23, Langlie--Mattix Pool, Leéa Countv, New Mexnico.

'
‘

oS
)
et

CASE

AR AW s A e

CASE 4202: Application of )il Corporation for a waterfliovod
' ‘project and unorthodox injection well locatiocus, Lea

County, New Mexico. Applicant, in the alove-styled
cause, seeks auvthority to institute a waterflood »voi--
ect in its Danglie~patiix Queen Unit Area by the injec-
tion of water into th¢ Queen sand throuvh 17 wells at
orthodox and unorthodox locations in Sections 10, 11,
i4, 15, 22, and 23, Townshiw» 25 Souith, Range 37 East,

; . Langlie-Mattix Pool, Lea County, Wew Mexicc. Abwlicant

further seeks a jrocedure whereby additioral injection

wells at orihodox and unortihodox locations may »ne

avproved for said ;rojeci administratively.

CASE «2.43: A - lication of Moril 0il Corporation for a unit agree-
weite, Lea County, New Mexico. A:plicant, in the above-
stvled cause, seeks avproval of the Humpshrey Queeinr Uait
Area comwrising 75) acres, more or less, oi federal and

> fee lands in Sections 5 and 4, Townshis 25 South, Rance
37 East, Langlie--Mattix Pool, Lea Couniy, New Mexico.

CASE 4204: Auyplication of Mokil 0il Corporation for a waterflooc
vroject and unorthodox injection well locations, Lea
County, New Mexico. Apwplicant, in the above-styled
cause, secks authority to institute a waterflood proj-
ect in its Hum.hrev Queen Unit Area by the injectlon of
water into ithe Queen sand through 11 wells at orithodox
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- Continued from Page 5 -

CASE 4206:

CASE 4205:

and unorthodox locations in Sections 3 dnd 4, Township
25 Soutii; "ReSge 37 EBasty-Langlie-Mattix Pool. Lea County,
New Mexico. Applicant furiher seeks a procedure &hereby
‘additional injection wells at orthodox and unorthodox
locations may be approved for said project administra-
tively.

Application of Tesoro Petroleum Corporatlon for four
unorthodox injection well locations and amendment of
Order Nc. R-2807, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authorlty
to inject water into the Hospah Upper Sand 011 Pool in
its Hospah Unit Waterflood Project Area through four
.additional injection wells at unorthodox locations in
Section 35, Township 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet~from the South
line and 1140 feet from the West line;

Well No. 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

A well to be drilled 30 feet from the South
line and 2350 feet from the East line.

Applicant further sSeeks the amendment of Order Ne. R-2807,
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injection welle
- at.uncorthodox locations, as may be necessary to complete
an efficient injection pattern, may be approved adminis-
tratively.

Application of Shell 0il Company for an unorthodox oil
well location and amendment to Order No. R-2538, Lea
County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill 3 produglng oil well at-
an unorthodox location 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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CASE 4207:

CASE 4186: -

South, Range’@S East, as an infill well in its East

M Al T R s e T

~Paarl ~Dueaan- ATt Wateoerfloond Dr:r.\j ant.. area. _ _RPacy Poavl—
Nlect. . Arel. . RAST--POe3r- 1

Queen Pool, Lea County, New Mexico. Applicant” further
seeks the amendment of Order No. R-2538, which order
authorized the aforesaid waterflood project, to estab-
lish a procedure whereby additional producing wells at
unorthodox infill locations in the aforesaid project
area, as may be necessary to complete an efficient
producing pattern, may be approved administratively.

Application of C. W. Trainer and DEL-LEA, Inc., for an
unor thodox gas well 1ocat10n, Lea County, New Mexico,
Applicants, in the above- -styled cause, seek an exception
to Rule 104 C 1T to permit the drilling of a well at an
unorthodox g&s well location 330 feet. from the North llne
and 660 feet from the West, line of Section 35 Townshlp
12 South, Range 34 East, West Ranger Lake-Devonian Gas
Pool, Lea County, New Mexico. The N/2 of said Section

35 to be dedicated to the well.

(ReadvertisedL

CASE 4208:

Application of John A. vates of Artesia

Application of Tenneco 0il Company for compulsory ‘pocling
and an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Basin-Dakota

"Gas Pool underlying the North half of Section 11, Town-

ship 29 North, Range 13 West, San Juan County, New México.
Said acreage to be dedicated,to a well to be drilled at
an unorthodox gas well location 2250 feet from the North
line and 600 feet from the East line of said Section 11.
Also to be conszidered will be the costs of drilling said

~well, a charge for the risk involved, a provision for the

‘aliocation of actual operating costs, and the establish-
ment of charges for supervision of cald well., In the
absence of a valid objection an order will be igsued upon
the record entered in the subject case August 6, 1969.

for several w

!

er-

¥

flood projects, Eddy County, New Mexico, Applicanﬁ, i
the above-styled cause, seeks authority to institute

at
n
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CASE 4209:

seveéral waterflood projects by the injection of water
into the Severn Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his
Caroline Well No. 4 located in Unit E of Section 28,
bétbkin Township 19 South, Range 28 East, East Millman-
Seven Rivers Pool, Eddy County, New Mexico.

Application ‘of Harvey E. Yates Company of Artesia for
several pressure maintenance projecﬁs, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks
authority to institute several pressure maintenance
projects by the injection of water into the Seven Rivers
and Queen formations, McMillan (Seven Rivers-Queen) Pool,
Eddy County, New Mexico, through the-following-described”

- wells in Township 20 South, Range 27 East:
Page & Yates Well No. 8 — Unit M - Section .5
Page & Yates Well No. 6 - Unit I - Section 6
Page & Yates Well No. 7 - Tnit J - Section 6
Lillie Yates Well No. 2 - Unit B - Section 7
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Gure 152-PETROLEUM CEnTER Suitpbing
N
FARMINGTON, NEW MEXICO™" a5s
87401 - - P
= =
June 20, 1969%x% &3
Joew B. BurR, JRrR. g o TELEPHONE 325-17D2

WM. J. COpLEY . ) AREA CODE 505

e I

OTL CONSERVATION COMMISSION
STATE OF NEW MEXICO

P. O. Box 2088

Santa Fe, New Mexico

Gentlemen:

Forwarded herewith are original and three copies of Application
of Tenneco Oil Company to force pool the North half of Section
11, T29N, R13W, N.M.P.M., San Juan County, New Mexico. '

We would appreciate your setting this matter déwn for hearing
at your earliest convenience. '

Very truly yours,

/
A

William J. Cooléy

WIC:kp
Encs.
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ATTORNEYS ANiD'Couﬁ-«séLuné AT Law
SuITE 162 PETROLEUM CSSJTER BuiLomvg
FARMINGTGN. NEW?‘MEXIED
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~

JOEL B. Burr, Us,

WM. J. CooLey e

August 8, 1969

Mr. Dan S, Nutter ‘

NEW MEXICO OII, CONSERVATION COMMISSTON
P. 0. Box 2088 ~

Santa Fe, New Mexico

Re: . Tenneco Uil Company: cCase No. 4186

Very truly 'yours,

BURR & COOLEY

TeELzeHONE 325-t7032
AREA Cobe S0s
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CIL CONSERVATION COMMISSION
' P. O. BOX 2088
SANTA FE, NEW MEXICO 8750t

July 30, 1969

Mr. Robert H, Graham
Attorney at lLaw

P. O, Box 1818

Farmington, N2w Mexico 87401

Re: Case 4186

[rre = S~
Compulanry Pasling of the K/2

of Section 11, Township 29 North,
Range 13 West, San Juan County,
New Mexico

. S3C3X

Dear Myx. Graham:

The carbon copy of your letter of July 29, 1969, has
been given to Examiner haniel 8, Nutter and the original
will be read into the record of Case 4186.

Generally pooling orders of the Commission require
the oparator of the well to furnish the Commission and
each known working interest owner an itemized schedule of

estimated well costs and that any non~consenting working

interest ounear who Mya hiw ahava 5f gub&lllﬂceu well CoBtiE

shall not be liable for risk charges. However, such orders
usually provide that the norn-consenting working interast
owner shall remain liable for supervision and operating
charges.

For your information, I am enclcsing a copy of a
pooling order that was recenitly entered hy the Commis-
sion.

Very truly yours,

GEORGE M. HATCH
Attorney

GMH/asrxr
Enclosure
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The folloWiné cases will be heard before Daniel S. Nutter, Examiner, or

CASE 4179:

Elvis A. Utz,

CASE 4180:

CASE 4167:

Alternate Examiner:

Application of Pelroleum Corporation of Texas for an eXLeptlon
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis -

- posal of water produced in conjunction with the production of

oil on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Flint "B" Federal Well No. 1 located in Unit M .

" of Section 14, Township 17 South, Range 30 East, Grayburg—

Jackson Pool, FEddy County, New Mexico. Applicant seeks
authority to dispose of salt water produced by said Well in an
unlined surface pit located in said Unit M.

Application of Union 0il Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
oil on the surface of the ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Federal "E" and Federal "F" leases in Section 31,
Township 18 South, Range 31 East, Shugart Field, Eddy County,
New Mexico. Appllcant seeks anthorltv to disrvose of salt water
produced by wells 'on said leases in unlined surface pits on

the subject leases.

(Continued from the July‘9L 1969 Examfher Hearing)

Application of Charles B. Read for a dual completion and salt
water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dually complete his Hobks
"¥v* Well No. 1 located in Unit J of Section 29, Township 12
South, Range 34 East, Lea County, New Mexico, in such a manner

A, ~E LT -2 Ll Do TT4
ags. to ?orfx‘xlt thh'p“"uu\.tlcn of oil fraan theBast LLJ_\jll\_U\’VCL—’

Pennsylvanian Pool and the dlsposal of produced salt water
through the 1ntermed1ate casing-production casing annulus into
the San Andres, Glorieta, Yeso, and Abo formations in the cpen-
hole interval from approximately 4195 feet to 7720 feet.
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CASE_QIBI: Application'bf J. M. Huber Corporation for a dual completion

CASE 4182

.:V h
N

CASE 4183:
2% d105:

" CASE 4172.
=2 A-fe:

CASE 4184:

‘and salt water disposal, Lea County, New México. Applicant,‘

in the above-styled cause, seeks authority to‘dualiy complete

its Stoltz Federaj Well No. 1 1onated~in-Unit"J”6ffSéction

,wl27chwnsh1p 15 South, Range 34 East, Lea COunty, New Mexico,

in_such a manner as to permit the Productioson of Oil from the
MOrton-WolfCamp Pool and the disposal of produced salt water
through the g 5/8 X 4 l/2—iﬁch_ggsingfcasing~annuiu3“iﬁfb“thé/
_SaanhdreSTMTubbg‘Abb;”éhd POssibly other formations in the
opén-hole interval from approximately 4330 feet to 9750 feet,

Application of Franklin,Aston & Fair, Inc. for an excepfibn to
Order No. R-3221, as amended, Eddy County, New Mexico. Appli-
cant, in the-abovefstyled cause, seeks an exception to Order

of water produced in“cOnjunction with the productien_bf ©il on
the surface of the ground in Lea, Eddy, Chaves and R@oééyglt,
Counties,”NeW'Mexico. Said exception would be for certair of
applicant's Loco Hills Fielqd wells located in Urits 1 and p

Section 1% and Ynit p of Section 4, Township 18 South, Range 30
East, and unit o of Section 36, Township 17 South, Range 29
East, Eady County, New Mexico. Disposal would be into unlined
surface pits in the vicinity of said wells.

Application of Pan American Petroleum Corporation for a unit
agreement, Chaves County, New Mexico, Applicant, in the above-
styled Cause, seeks approval of the Cedar Point Unit Area ‘
comprisiﬁg 5,120 acres, morerr less, of State and Federal 1lands
in Township 15 South, Range 30 East, Chaves County, New Mexico,

(Continued;ﬁggmﬁggg Julv‘23;,1969._Exami§g£_§gg§igg)
Application of PennZoil’Uniﬁed, Inc. for special pool rules,
Lea Cbunty, New Mexico.r Applicant, in the above~styled cause.
Seeks the pPromulgation of Special pool rules for the East
Lovington*Pennsylvanian Pool', 1ea County,  iew Mexico, including

Q provision for 80-acre oil Proration units.

Application Oof Pennzoil United, TInc, for the Creation of a new
0il pool, Promulgation of Special rules therefor, and a non-
standard oij} well location, rLea County, New Mexico, Applicant,
in the above~styled-cau5e, seeks the creation of a new .

- Pennsylvanian oi} pool for its Gallagher "8" state Well No.

1 located in the NW/4 NW/4 of Section g, Township 17 South,
Range 34 East, Lea County, New Mexico, and for the Promulgation
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(Case 4184 continued)

CASE 4185:

CASE 4186:

CASE 4187:

of special rules therefor including a provision for 160-

acre proration units and well locatlons in either the e S
Northwest or Southeest quarter of a -guarter section. Appllcant T

further seeks an eiceptlon to said proposed rules to re-enter

its Monsanto Gallagher State Well No. 1 located 660 feet from'

the Scuth and West llnes of said Section 8 and to recomplete

said well in the subJect pool.

Application of Pennzoil United, Inc., for the creation of a
new oil pool andspecial pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of

a new Wolfcamp oil pool for its Sinclair "6" btate Well No. 1
located 660 feet from the \outh 11neﬂand 760 feot from the

East line.of C?:ti;;‘vj‘ruwnsnlp 17 South, Range 34 Bast,  Lea

County, New Mexico, and for the promulgation of special rules
therefor including a~“provision for 160-acre proration units and
well locations in either the Nortnwest or Southeast quarter of

“a quarter section.

Application of Tenneco 0Oil Company for compulsory pooling and
an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Basin-Dakota Gas Pool underlying
the North half of Section 11, Township 29 North, Range 13

West, San Juan County, New Mexico, said acreage to be dedicated
co a well to be drilled at an unorthodox gas well location 2250
feet from the North line and 660 feet from the East line of
said Section 11l. Also to be con31dered will be the costs of
drilling said well, a charge for the rlsk 1nvolved, a provision
for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

e
Applicﬁ%ibn of Aztec Cil & Gas Company for the amendment‘:of
Administrative Order NWU-341 and Commission Order No. R-2046,
San Juan County, New Mexico. Applicant’,  in the above-styled
cause, seeks the amendment of Administrative Order NWU-341 and
Commission Order No. R-2046, which orders established,
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,
Range 8 West, San Juan County, New Mexico. Applicant seeks to
amend said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units in Sections
7. 8, 9, 10, 11, 12, and 18, said units tc average 318,89 acres
each.
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BEFORE THE oIF, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

TN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO rog

THE PURPOSE OF CONSIDERING:

CASE No. 4186
Order No. R-3822

APPLICATION OF TENNECO OIL comprany
FOR COMPULSORY PGoLING AND AN UNOR-
THODOX GAS WELL LOCATION, SAN Juan
COUNTY, NEW MEXTCO.

ORDER _OF THE COMMISSION
T IS5 TON
BY THE COMMISSION:
T T o STON

This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvig a. Utz,

NOW, on this  4tp day of September, 1969, the Commission, a
-2

quorum being Present, having censidered the testimony, the record,

and the recommendationg of the Examiner, and being fully advised
in the Premises,

FINDS :

(1} That due Public notice having been given as requiredqd by

- law, the Commission has jurisdiction of this cause ang the subject

matter thereor,

(2) That the applicant, Tenneco 0ji] Company, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, said acreage to be dedicateg
to a well to be drilled at an unorthodox gas well location

2250 feet from the North line ang 600. feet from the Rast line
of said Section 11. '

(3) That the applicant has the right =¢o drill ang Proposes
to drill g well at saig location in the N/2 of said Section 11
to the Basin-Dakota Gas Pool., :
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of the City of Farmington, has been chosen because it provides
the maximum distance from homes, buildings, highways, and rail-
roads, and should be approved to pLeJent waste and protect

correlative-rights.-

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and fair share of the gas in said
pool, all mineral interests, whatever they may be, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section 11, Township
29 North, Range 13 West, NMPM, San Juan County, New Mexico,

_should be _pocoled to form a_320-acre. gas proratlon unlt to be .

dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the Ncrth line and 600 feet from the
East line of said Section 11. '

(7) That the applicant should be de51gnated the operatox
of the subject well and unit.

(8) That any non—consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of productlon.

(9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

;(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should

receive from the operator any amount that paid estlmated well

costs exceed reasonable well costs.

(12) That $50.00 per month should be fixed as a reason-
able charge for supervision for the subject well; that the operator

ol LAY g proposed 40Ca tion1s within the ¢ ity limlt's' o
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“¥erking lhterest, and in addition thereto, the Oberator jg hereby

in GXcess of what are.reaSOHéEié;attributable to each non- -

(13) That al3 Proceegs from Production from the Subject
Well which are not disburseqg for any reason should pe Placeq jp

€strow to be Paid to the true Owneyr thereof ﬁpon demang and proof
of Qynership. :

;-c
o]
@]
O
-
®
0,
t
0
m
O
~
3
jJ]
w
N
%
Jo)
0
Mo~
0]
WQ
o]}
(%7}
e}
Ia}
(@]
Ial
fol}
[x3
™
o}
=3
£
ot
r-r-
rr
o}
o
o

dedicateﬁ to a Well to be drilleg at an Unorthodox gas welj
location 22506 feet from the North line and 600 feet from the
Fast line Of saig $ection i1,

(3) That the_operator shall furnish the Commission“and ‘each

Scheduje of €stimategq well costg Within 39 days following the

date Of this Order,

(£)  “That witbin'3Q days from the date the Schedule of

;
:
g
Vi
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Order No. R-3822

within 60 days following completcion of the well, the actual well
costs shall be the reasonable well costs; provided however, that
if Lhere is an objection: to_actual well costs within said 60-day

“period, the Commission will determine reasonable well costs after

public notice and hearlug.

[ —

19

(6]} That w;tdxn 30 days following determination of reasc :
able well ¢osts, any non-consenting working interest owner that has
paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that

estlmated well costs exceed reasonaple well costs.

(7f That the operator is herxeby authorized to withhold the
following costs and charges from production:

{a) The pro fé‘a:éhare of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
fur nlsned O him.

(B) 2s a charge for the risk involved in the drill-
ing of the well, 25% of the »ro rata share
of reasonakie well costs attributable to each
non-consenting working interest owner who has
uOu paid his share of estimated well costs
ithin 30 days irom the date the scnedule of
stimated well costs is furnished to him.

(8Y That the operator shall distribute said costs and
charges withneld from production to the parties who advanced
the well costs.

ereby fixed as a reasonable
“oject well; that the operator
orodquction the proportionate{

{9) That $50.00 Der month is hH
charge for supervision o the
is hereby authorized to witinho
share o%f such supervision charc
working lﬂpefeuu, and in addition ther
authorized to withhold frowm production th

the operator is herebj
proporcionate share of

Y4
e

-actual expend1tures required for operating the subject well, not
uta

in excess of what are réasonable, attril
consenting working interest.

ble to each non-~
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{12} - That-any unsevered mineral interest shall be consxdered
(\ a seven-elghths (7/8) working interest and a one—elghth (1/8) toy-
\ .

alty interest for the purpose of allocating costs and charges under
the terms of this order.

(11) That any well costs or charges Which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

S S,
\
i

(12) That all proceeds frowm production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon Gsmand and proof of ownership; that the operator
‘sﬁéll"nsii{y’;LvT-Lﬂ“‘ﬁﬂ‘ﬂ“ of the name and addreéss oOf. -said
escrow agent within 90 days from the date of this order.

(13) That jurlsdlctlon of this cause is retained for the
entry of sucn further orders as the Commission may deem ncces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. .
STATE QF NEW MEXICO
- OIL CONSERVATION COMMISSION
' DAVID F. CARGO, Chairman
: ALEX J. ARMIJO, Membex
,
! : A. L, PORTER, Jr., Member & Secretary
S EAL

esr/
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BEFORE THE OiL -CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

e ) CASE No. 4186
Order No. R=-3822

 APPLICATION OF TENNECO OIL COMPANY

FOR COMPULSORY POOLING AND AN UNOR- .
THODOX GAS WELL LOCATION, SAN JUAN
‘COUNTY, NEW MEXICO.

ORDER_OF THE COMMISSION

BY THE COMMISSION:

S

-

, 1969,

LM 2 s o

This- cause cawe on T6F hearing at 9 a.m. on August 2
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

~J

NOWN, on this__4th _ day of September, 1969, the Commission, a
guorum beiny present, having considered the testimony, the record,
and- the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the ap?licant, Tenneco 0il Cowpany, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, said acreage to-be dedicated

"to a well to be drilled at an unorthodox ‘gas well location

2250 feet from the North line and 600. feet from the East llhe
of said Section 1l.

(3) That the applicant has the right to drill and proposes

“to drill a well at said location in the N/2 of said Section 11

to the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests..
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(5) That the proposed location istwithin the city limits

_of Eh?VCitY of Farmington? has. been chbsen_because 3t provides

the maximﬁm“distance{from,ho@ee,'buildings] highways. and rail-
roads, and should be approved to‘preventvwaste“and>protect
correlative rights. : '

o (8) That to avoid” the drilling of unnecessary wells. to
protect correlative righté, and to afferd to the owner of each
interest in said unit the opportunity Lo recover Or receive with-
out unnecessary expense his just and fairx share of the gas in said
pool, all mineral interests, whatever they way be, in the Basin-
pDakota Gas Pool underlying»the N/2 of said section 1l. Township
29 Noxth, Range 13 West, NMPM, San Juan county, New Mexico,
should be pooled to form a 320-acre gas proration anit to be
dedicated to a well to be Grilléd at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the

gast line of said Section 11.

(7) That the’applicant should be designated the operator
of the subject well and unit. -

(8) That any non—consenﬁing working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator 1A lieu of paying his share of reasonable
well costs out of production.

(9) That any non—consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25%.thereof as a reasonable charge for the risk
jnvolved in the drilling of the well.

(10} That any non—consenting interest owner should be
afforded the opportunity to object to the actual well costs
put that said actual well costs should be adopted as the
reasonable well costs in the apsence of such objection.

(11) That followind determination of reasonable well costs:
any non—consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operaEaf”any_amountmthat_pgid estimated well
costs exceed reasonable well costs. R

(12) That $50.00 per wmonth should pe fixed as @ reason-
aple charge for.supervision for the subject well; that the operator
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should be authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-consenting :

‘working interest, and in addition thereto,. the operator is hereby

avthorized to withhold from bdbroduction the;proportionaﬁé sharewofm.”;,ﬂ
actual .expenditures required for operating the subject well, not

in excess of what are reasonable, attributable to each non-

consenting working interest.

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereoi upon demand and proof
of ‘ownership. :

(1) That all mineral interests; whatever they may be, in .
the Basin-Dakota Gas Pool underlying the N/2 of Section 11, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated tora well to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the
East line of said Section 11.

(2) That Tenneco 0il Company is hereby designated the
operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him,  any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share 0of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

{5) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well ‘costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Ccwmission, and the Commission has not objected

I
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L withiin 60 A“yer~nllowan conpletion ©f Lh rell . the actual well

| ‘ costs shall be the reasonable we.l costs; prOViuuu 1 OWSVRE that
' if there is an objection to: actual well costs within said 60-day

pvrlod, t+he Commission wxl; determine reasonable well costs after

public notice and héaring.’

(6) Thakt Wiﬁﬁiﬁ‘30“GaVb‘icl‘nwlgn determination of reason—

zble well costs, any non- cowsenylng working interest OWL:EY that nas
»aid his share of estimated costs in advance as provided above o
snall pay to the operatox nhis pro rata share of the amount that

reasonabLe “well costs excecd ectimated well costs and shall

receive from the operm,o~ his pro rata share of the amount tha at
es»1mabed well costs exceed Leasonaole well costs.

A I T

(43
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(7) That the operator is hexeby aurhorized toO withhold the
following costs and charges frol production:

R

o share of reasonable well costs

to each non-consenting working

owner who has not paxd his snare of

ed well costs within 20 days from the A , g
A schedule of estimated well costs is

{ furniéned o hin.
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‘ {B) &s a chaxrge for the risk . involved in the drill- -
é ing oi the well, 25% of the Pro rata share
: of reasonzple well costs attrlbuuable to each
non-consenting working interest owner who has
nos paid his share Of estimated well costs
within 30 d&ays from the date the schedule of
estimated weil costs is furnished toO hinm. -

. ’ (8) That the operator shall distribute said costs and
-

charges withheida from production to the parcies who advanced
the well costs.

b

(9) That $50.00 per monih is hereby fixed as & reasonable
charge for supe ervision for the. subject well; that the operator
is hereby avihorized to wit thhrold from production the prooorflonate
share of such ‘supervision charge actriputable ©O each non-consentcing
working interest, and in addition rhereto, the operator is hereby
,autnorlzea +o withhold Irow pfoaacLlon the prooorblonatc share of
actual- expenditures. ‘vequired for peratlng the subject well, not
in excess of what are reasonaolc, attripbutable o each non-
consetiting worﬂlng interest. ‘
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MMM;mWM”MEZ?Zt;W _a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
R o alky interest,for_thgwpﬁrpose of allocating costs and charges under

i _ the terms of this order.

Lt w ©(11) That any well costs or charges which are to be paid out
L of: production shall pe withheld only from the working interests’
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner.

I . AR Y1

f% thereof upon“demand‘and proof of ownership; that the operator
5 shall notify the Commission of the name ana address of said”
escrow agent within 90 days from the date of this order.
: (13) That jurisdiction'of thisUéaﬁée”ié'fétéiﬁeﬁwﬁ@r—tbe
o ~entry of such further orders as the Commission may deem neces-—

sary.

DONE at Santa Fe, New Mexico, on the day aﬁd year hereinabove
designated.

STATE OF NEW MEXICO
oIl CONSERVATION COMMISSION -

(10) That any  urisevered mineral interest shall be considered ’ I
DAVID F. CARGO, Chairman | |
ALEX J. ARMIJO, Membex 1

A. L. PORTER, Jr., Member & secretary

esr/
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BEFO&E THE OIL CONSERVATION COMMISSION
'OF THE STATE-OF NEW ‘MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL ‘CONSERVATION
COMMISSION OF NEW MEXIEO FOR-

__.THE. PURPOSE OF CONSIDERING'

QASEWNOE,_lgg
-~3

P : Order No. 822

APPLICATION OF TENNECO OIL COMPANY
FOR COMPULSORY POOLING AND AN UNOR~
THODOX GAS WELL LOCATION, SAN JUAN
COUNTY, NEW MEXICO.

ORDER _OF THE COMMISSTON

HE COMMISSION:

ThiS‘causefCamern for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this 4th day of September, 1969, the Commlss1on a
quorum being present, having considered the testlmony, the record,
and the recommendations of the Examiner, and being fully advised
in the prémises, :

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subjcct

matter thereof.

(2) That the applicant, Tenneco 0il Cémpany, seeks an orxrder
pooling all mineral 1nterests in the Basin-Dakota Gas Pool under-
lying the N/2 of Sectivn 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600. feet from the East line
of said Section 11.

(3) That the’appiicant has the righf to drill and proposes
to drill a well at said location in the N/2 of said Section 11
to the Basin-Dakota Gas Pocl.

(4) That there are interest owners in the proposéd proration
unit who have not agreed to pool their interests.
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(5) That the proposed loca¥ion is within the cxty limits
of the City of Farmington, has been chosen because it provides -
the wmaximum- ‘distance from-homes,” Dulldlngs, highways, and rail-
roads, and should be approved to prevent waste and protect '
correlative rights.

(6) That to avoid the drilling of unneécessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and.fa’xr share ‘of the gas in said
pool, all mineral interests, whatever they may be, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section 11, Township
29 North, Rahge 13 West, NMPM, San Juan County, New Mexico,
should be pooléd to form a 320~acre gas proratlon unit to be
dedicated to a well to be drilled at an unorthodox gas well

~location 2250 feet from. the MNorth-iine ‘and 600 feet from the
mast “iine of said Section 11. :

(7) That the applicant should be deeignated the operator
of the subject well and unit.

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(9) That any non-consenting ﬁbrking interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the rlsk
involy ‘eqd in the drilling of the well.

t  (10) - That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the

reasonable well costs in the absence of such objection.

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should

receive from the operator any amount that paid estimated well

costs exceed reasonable well costs.

(12) That $50.00 per month should be fixed as a reason-
able charge for supervision for the subject well; that the operator
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should be authorized to withhold from productlon the proporflonatc ‘
share of such supervision charge attributable to each non- consentlngf

working interest, and in addition_thsreto, the- opALutuL ‘i's-hereby -

authorlzed to w1thhold from production the proportionate share of

" actual expenditures required for operating the subject well, not

in excess of what are reasonable, attributable to each non-
consenting working interest.

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership. i

IT IS THEREFORE ORD ERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlyirng the N/2 of Section 11, Town-
ship 29 North, Range 13 West, NMPM, San Juan County,‘New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be i
dedicated to a well to be drilled at an unorthodox gas well ‘
location 2250 feet from the North line and 600 feet from the - j

. East line of said Section 11l.

(2) That Tenneco 011 Company is hereoy de31gnated the
operator of the subject weli and unit.

(3) That the operator shall furnish the Commission and each
kXnown working interest owner in the: subject unit an itemized !
schedule 0f estimated well costs within 30 days following the
date of this order.

{4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting

-working interest owner shall have the right to pay his share

of estimated well costs to the operator in lieuv of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges. '

(5) - That the operator shall furnish the Commission and each
known working interest owner in the subject unit an ditemized
schedule of actual well ‘cosits within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission, and the Commission has not objected
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'if there is an objection to actual well costs within said 60-day

CASE No. 4186

within 60 days following completion of the well, the actual well
costs shall be the reasonable well costs; provided however, that

period, the Commission will determine reasonable well cosLs after

‘publlc notlce and hearlng.vrw : e

(6) That within 30 days following determination of reason-
able well costs, any non-consenting working interest owner that has
pald his share of estlmated costs in_advance as provided above -

“shall’pay to the operator his pro rata share of the amount tnat

reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7)‘ That the operator is heréby'authorized to withhold”the
following costs and charges from production:

(A) _The pro rata-share-of reasonablc well ¢Gsts
attributable to each non-consenting working
interest owner who has not paid his share of
‘estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him. ‘

(B) As a charge for the risk invdlved in the drill-
ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non-consenting working interest owner who has
not paid his share of-estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

- {8} That the operator shall distribute said costs and
charges withheld frc‘ production to the -parties who advanced

the well costs.

(9) That $50.00 per month is hereby fixed as a reasonable
charge for superiision for the subject well; that the operator
is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share of
actual expenditures required for operating the subject well, not
in excess of what are réasonable, attributable to each non-
consenting working interest.
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(10) That any Unseveregq minqgﬁlﬁinterest«shalloecohéiaéféd
a Seven-eighths (7/3)-wcrkiﬂ§”iﬁierest ang a Oone-eighth (1/8) roy-

wfalty“iﬁféreSt for the Purpose of/allocating COsts ang charges under

the texrms of thig order.

-¥hich are not disbursed for any reason shall be Placed in escrow -

in San Juan Cpunty, New Mexico, to be piig to the true owner
thereof upon demand ang PXoof of ownezship, that the operator

(13)  That jurisdiction of this cause is‘retainéd for the -
entry of such further orgers as the Commission may deem neceg-

sary,

DONZ at Santa Fe, New Mexico, on the day ang yvear hereinabove
designated.

STATE OF NEW MEXIcCo
OIL CONSERVATION COMMISsION

DAvVID g, CARGO, Chairman
ALEX U, ARMIJO, Member
A, t.-POR-ER, UL., Member g Sécretary

SEag

esr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

F | 1’_"‘1N»THE~MATTERMQEM?HE HEARING
| : CALLED BY THE OIb CONSERVATION L
o ‘COMMISSION OF NEW MEXICO FOR e
‘ THE PURPOSE OF CONSIDERING:

N —— : | CASE No. 4186
. order No. R-3822

ki, o et

s _ APPLICATION OF TENNECO OIL COMPANY

’ . FOR'COMPUESORYmPOOLINGWAND”A§ UNOR-
THODOX GAS WELL LOCATION, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

oRpER OF THE COMAISSION

BY THE COMMISSION:

PPRWER. AT R P

ring at 9 a.m. on August 27, 1969, .

This causeé came on for hea
utz.

at Santa Fe. New MexicoO, be fore Examiner Elvis A.

<oW, on this_ath__day of September, 1969, the Commissions &
quorum being present, having considered the testimony. the record,
and the recommendations of the Examiner, and being fully advised

in the premises.

FINDS:

(1) That due public notice havihg,been given as required'by
jaw, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2} That the applicant, Tenneco oil Company,ﬂseeks an order

pooling all mineral interests in the pasin-Dakota Gas Pool under-

lying the N/2 of Section 11, Township 29 North, Rande 13 West,
NMPM, San Juan county, New Mexico, said acreage to be dedicated
to a well to pe drilled at an unorthodoX gas well location

5250 feet from the North line and 600. feet from the East line

. of said Section 1l-

c (3) That the applicant,has phe right to drill and proposes
. . to drill a well at said location in the N/2 of said Section 11

to the pasin-Dakota Gas pool.

(4) That there are interest owners in the propOSed proration
unit who have not agreed to pool their interests.

Wik ==~
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(7 That the applicant shouic | _ ~ |
of the subject well and unit. ' ~ B U
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within the city Yimits

location 1is
has been chosen because it provides

(5) That the proposed
i1aings, highways. and rail-

of the City of Farmington,
tance from hones, bu

. the maximuw dis
-~ yoads,—and should be approved to prevent waste and protect

i

correlative rights. T e
arilling of unnecessary wells, to » A
¢ the owner of each

covex Or receive with-
in said

(6) That to avoid the
protect correlative rights, and to afford t

interest in said unit the cpportunity to re
_out unnecessary t and fair share of the Jas

pool, all mineral interests, whatever they may pe, in the Basin-
Dakota Gas pool underlyirg the N/2 of said Section 11, Township
29 North, Range 13HWest, NMPM, San Juan County, New Mexico,
should be pooled o form a 320-acre gas proration unit to be

dedicated to a well to be
location 2250 ‘feet from the NoOX
East line of said section 11.

exp>nse his jus

cas well

drilled at an unorthodox gas
th line and 600 feet from the

13 be-designaggd the operator

rest owner should

enting working inte
f estimated well

(8) That any non-cons )
pportunity to pay his share ©

eu of paying his share of reasonable

pe afforded the ©
costs to: the operator in 1i
well costs out of producﬁion.

(9) That any non—consenting working”interest owner that
are of estimated well costs should have with-
easonable well costs plus
the risk

doés not pay his sh
held from production his share of the ¥
an additional 25% thereof as a reasonable charge fcr

jnvolved in the drilling of the well.
—consenting intéerest ownexr should be
ect to the actual well costs
l”WéIl'Costs»shcdld ba adopted as the
such’objection. » -

(10)‘.That any noﬁ
- ceopaed the opportunity to obj

TALLTULAT

put that said actua

reasonable well costs in the absence o
(11) That following de;erminatibn ofﬂreasohable well costs,
nterest owner that has paid his share

sts should pay to the operatoxr any amount that
exceed cstimated well costs and should
t that paid estimated well

any non—consenting working 1

of estimated €O
reasonable well costs
- from the operator any amoun
11 costs.

receive

costs exceed reasonable we

month should pe fixed as a reason-

That $50.00 pexr
' t well; that the operatoxr

R ¢ 57 7
able charge for supervisiéﬁ’for the subjec
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. ; should be authorized to withhold  from production the proportionate
o share of such sipervision charge aLtrxbutable to each non—consentlng
. working interest, and in addition thereto, the ‘operator is hereby
i~ aunthorized fn wwfhhnld from production the nroportlonate share of

U S,y L S u e}:r_\enﬂw turas-required. fior-operating. the_subiect well . nct. oo e

in excess of what are reasonable, attrlbutable to each non-
consenting working interest. .

"4§ well which are not disbursed for any reason should be placed in
3 escrow to be paid to the true owner thereof upon demand and proof
of ownership.

)

¥

g ‘ : IT IS THEREFORE ORDERED:
DA -

%

(1) That all mlnerax interests, whatever they may be, in
R O e 4_\_,~,_vclﬁ Af Qection Tl Moo

. +he Racl NneNoalr~d-n . (“—~4~ ‘;‘{‘“"-1 LY PN N own
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. "ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,

{ are hereby pooled to form a 320-acre gas proration unit to be

: dedicated to a well to be drilled at an unorthodox gas well

; location 2250 feet from the North line and 600 feet from the i
East line of said Section 11. o 1 |

(2) That Tenneco Oil Company is hereby designated the
operator of the subject well and unit.

(3) That the operator shall furnish’ the Comm1531on and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

e SN

: . .. . (4) fThat within 30 days from the date the schedule of.

i e ~esti mated welil costs is furnished to him, any non-consenting

: working interest owner shall have the right to pay his share
of “estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided

_above shall rcmain liable for operating costs but shall not be

liable for risk charges. '

-1
«;}hmm, —— --{13) That all. proceeds from nroductlon from the subiject PN S i

(5) That the operator shall furnish the Commission and each
Xnown working: interest owner in the subject unit an itemized
" schedule of actual well ‘costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission, and the Commission has not objected:
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, . within 60 davs. follow1ng completion ‘of the well ‘the actual well

s~ —aogksshall. be the reasonable_well. COSLS,_prov1aea noweve 2z, that
if there is an objection to actual well costs within said 60- ~-day
period, the Commission will determine reasonable well costs after
public notice and hearing. '

* x,,‘ i e B - ———

{6) That within 30 davs follow1ng determination- of reason-
able well costs, any non-consenting working interest owner that has
paid his share of estimated costs in advance as provided above
~shall-pay-te the operator his pro rata share of the amount that
reasonablie well costs exceed estimated well zosts and shall
receéive from the operator his pro rata share oOf the amount that
estimated well costs exceed reasonable well costs.

PR

e

PO N i R

-

is hereby authorized to w1thhold the

—~

from produciion:

{7} That &I

Lollo ing costs and cha
Z ‘ () The pro“r ta share of reasonable well &osts

‘ ' attributable to each non-consenting working

interest owner who has not paid-his share of
estimated well costs within 30 days from the
date the scnedule of estimated well costs is
furnished to him.

(B) 2&s a charge for tThe risk involved in the drill-~
- ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non-consenting working interest owner who has
not Uaid his share of estimated well costs
within 30 days from the date the sched
estimated well costs is furnished to hiw

[ 41)

o~ T oA o~
< . - L

8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{9) That $50.00 per month is hereby fixed as a reasonable
charge for supervision for the subj
is hereby authorized to withhold from production the proportionate
shaxre cf such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
authoxized to withhold from production the proportionate share of
agtuax expenditures reguired for operating the subject well, not
in excess of what are réasonable, attributable to each non-
consenting working interxest.

ey~ Pl 2o AR T PPEY My v A

jeC JS L L ;7 Cliad Thne OpexXacTior
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(lO) That any unsevercd mlnerul 1nterout shall be considered
N a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
ﬁ alty interest for the purpose of allocating c05ts and charges under
T , _ the terms of this order. - :

: : - - - e e e o et e e

\*‘ ' , (11) That any well costs or charges which are to be ‘paid out 7
; of production shall be withheld only from the working intérests'
: share of production, and no costs or charges shall be withheld
Cd T , from production attributable to royalty interests.

ey

: ‘ (12) That all proceeds from production from the subject well
- s which are not disbursed for any reason shall be placed in escrow

; in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission ©f the name and address of said
escrow agent within 90 days from the ‘date of this order.

Ty

S P

(13) That jurisdiction of this cause is retalﬁed ‘for the . : L
entry of such further orders as the Commission may deem neces-
sary. '

< N IR G e

DéNE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
_ " STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
|
DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member
{/‘\
|
{ A. L. PORTER, Jr., Member & Secretary
L

SEAL

esx/
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-THE PURPOSE OF CONSIDERING:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL. CONSERVATION
COMMISSION OF NEW MEXICO FOR

CASE No. 4186
Order No. R-3822

APPLICATION OF TENNECO OIL COMPANY
FOR COMPULSORY POOLING AND AN UNOR-
THODOX GAS WELL LOCATION, SAN JUAN
COUNTY, NEW MEXICO.

"ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz. ’

NOW, on this__4th _ day of September, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been ‘given as ‘required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof. L - '

(2) That the applicant, Tenneco Oil Company, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600. feet from the East line
of said Section 11.

(3) That the applicant has the right to drill and proposes
to drill a well at said location in the N/2 of said Section 11
to the Basin-Dakota Gas Pool.

- (4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.
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(5) That the pProposeqgd lqcatibn is within the city limits
of the City of Farmington, has’been'chgggh,becauSe$itwprovides

~thae -max imnm.—d‘ifs»tance-‘fr“cm homes, _bu ildings, h ighways, and rail-
rwroads;“and“shouLa be approved_to Prevent waste ang Protect
correlative rights, ' '

_Mﬁ§rr§1§t166frightsi~and~toWafford O the owner

6) That to avoid the drilling of unnecessary wells, to
T of each

‘interest in saiq unit the opportunity to recdover Oor receive with-

out unnecessary expense his just and fair share of the gas in said
pool, all mineral interests, Whatever'they may be, in the Basin-
Dakota Gas Pool undeérlying the N/2 of said Section 11, Township

29 North,~Range 13 West, NMPM, San Juan County, New Mexico,

should be pooled to form a 320-acre gas proration unit, to be

dedicated to a well to be drilled at an unorthodox .gas well

- -

location gg59hf§§§;frbmwthenNorth~1in¢~a§§“%ss‘:eet from the

- &ast line of saig Section 11,

(7) That the applicant should be designated the operator

-~ of the subject well and unit.

(8) That any non—éonsenting'workihg interest owner shauld
be afforded the opportunity to Pay his share of estimated well
Costs to the operator in liel of Paying his share of reasonable

well costs out of production.

(9) That any non-consenting working interest owner that
does not pay his share of estimated well costsvshpuld have with-
lield from production his share of the reasonable well costs plus
an additionai 25% thereof as ga reasonable charge for the rigk
involved in the drilling of the well.

afforded the opportunity to object to the actual well cbsts 7
but\that said actual well costs should be adopted as the s

(12) That $50.00 pPer month should be fixed as a reason-
able charge for supervision for the subject well; that the Operator
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) should be authorized to withhold from productlon thes proportionate
o share of such SuPerVJSlon_ChargC”aLtLlndtah1a—tC'Cauu Hof=consenting
“j;;;j::;;:workung~inbuLth,'ana in addition thereto, the operator is hereby oy
authorized to withhold from productiori the proportionate share of o
actual expenditures reguired for operating the subjéct well, not
in excess of what are reasonable, attributable to each non- '
consenting working 1nte;ebu.

. L"-{,f i

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demdnd and proof
of ownership.

i L R A gl

4

IT 1S PEEREIFORE ORDERED:

: (1 That all wineral interests, whatever they may be, in

. the Basin-Dakota Gas Pool underlying the N.2 of Section 11, Town-~
¢ ship 2S North, Range 13 West, NMPM, San Juan'County, New Mexico,
z are hereby pooled to form a 320-acre gas proration unit to be

: : . dedicated to a well to be drilled at an unorthodox gas well S
& R ; : location 2250 feet frow the North line and 600 feet from the
o East line of said Section 1ll. y ;

‘ {(2) That Tennecc 0il Company is hereby designated the - v
operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

{4) That within 30 days from the date the schedule of
< estimated well costs is furnished to him, any non~consenting
' Wworkiny interest owner shall have the right to pay his share |
of estimated well costs to the opérateor in lieu of paying his ;
' share of reasonable weil costs out of production, and that any
such owner who pays his share of estimated well costs as provided
.- above shall remain liable for operating costs but shall not be
“ liable for risk charges.

{5} ©That the operator shall furnish the Commission and each
known working intexest owner in the subject unit an itemized.
schedule of actual well ‘costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission, and the Commission has not objected
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within 60 days followxno completion of the well, the actual well
e L — costs shall be the reasonable well costs; provided however, that
' if there is an objection to actual well costs within said 60-day
period, the COmmlSSLOﬁ will determine reasonabla well-costs-after
e L " ‘public notice and hearing.
|

(& That within 30 days following determination of reason—

able well costs, any 1on—c0ﬁsent1ng working intexest owner that-has - - o
I i3 —-paid-his sharée of “astimated. “““t“'*ﬁ' avaince as provided above

Y
o

(D SU Qa ol ﬁ’

share of the amount that
well costs and shall
‘share of the amount that

wall oo

i
shall pay to the operator his pro x
reasonable well costs exceed estimate
receive from the operatorxr his pro rat
estimated well costs exceed reasonabl

{7) That the operator is hereby authorized to withhold the
following costs and charges from production:

i (A) The pro rata share of reaSOﬂable well costs

. ‘ attributable to each non- -consenting worklng
H : » interest owner wno has not paid his share of
2 i estimated well costs within 30 days from the
N _ date the schedule of estimated well costs is
i furnished to him. :

(3) &s a cnatgc for the risk involved in the drill-
ing OFf the well, 25% of the pro rata share
of reasonavle well costs attributable to each
non-consenting working interest owner who has
Tiot paid his share of estimated well costs
“ within 30 days from the date the schedule of
“ estimated well costs is furnished to him.

AL S NN

(8) That the operatdr shall distribute said costs and
charges withheld from production to the parties who advanced

-

the well costs.

A QN iR AT

(9) That $50.00 per month is hefeby fixed as a reasonable
charge for supervision for the subject well; that the operator
is hereby authorized to withhold from vroduction the proportionate
share of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share of
actual expenditures required for operating the subject well, not
in excess of what are rdasonable, attributable to each non-
consenting working interest.
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(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(12) That all proceeds from production from’ the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to_the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

~entry of such further orders as the Commission ‘may deem neces-

gary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO o
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

ALEX J. ARMIJO, Member

el

A. L. -PORTER, Jr., Member & Secretary

SEAL

esr/
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BEFORE THE OIL CCNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THIE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

 THE PURPOSE OF CONSIDERING:

T oNER-No. A1T86

Oorder Np. R-3822

APPLICATION OF TENNECO OTL COMPANY
FOR COMPULSORY POOLING AND AN UNOR-
THODOX GAS WELL LOCATION, SAN JUAN
COUNTY, NEW MEXICO. :

ORDER OF THE COMMLSSION

BY THE COMMISSION:

This cause cawe on for hearing at 9 a.m. ©On August 27, 1969,
at Santa Fe, New Mexico, pefore Examinex Elvis A. Utz.

' NOW, - on this 4th day of September, 1969, the Cpmmissionf A
guorum being present, having consideréd the testimony, the record,

and the recommendations of the Examiner, and being’fully'advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause arnd the subject
matter thereof.

(2) That the applicant, Tenneco 0il Company, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-—
lying the N/2 of Section 11, rovmship 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, said acreade to be dedicated
to a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600. feet from the East line
of said Section 1l.

(3) That the applicant has the right to drill and proposes
to drill a well at said location in the N/2 of said Section 1l
to the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.
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(5) That the proposed location is within the city limits
of the City of Farmington, has been chosen because it provides

e

roads, and should be approved to prevent waste and protect
correlative rights. c

-{8) That to avoid the,drilling,of unneceésary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive with-

out urinecessary expense his just and fair share of the gas in said

pocl, all mineral interests, whatever they may be, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section 11, Township
29 North, Range 13 West, NMPM, San Juan  County, New Mexico,
should be pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the -
East line of said Section 1l1l.

(7) That the applicant should be designated the operator
of the subject well and unit. i

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involveu in the -drilling of the well.

(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted:as the
reasonable well costs in the absence of such objection.

{11) That fdllowing determination of reasonable welli costs,
any non-coasenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well cosls exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(12) That $50.00 per month should be fixed as a reascn-
able charge for supervision for the subject well; that the operator




-3

CASE NoO. 4186

order No. R-3822

should e authorized to withhdia”ffém“proﬂﬁéﬁibhthe_PrQPortionate

share of such cupervision wharge ttributabie to each non-consentin

working interesty and >in adcition theretd, the operator is hereby
authorized to/withhold3£roy”production the proportionate share of

SO

actual expeﬁﬂitqresrrequiféd for operating the subject well,»not

in excess of what are reasonanle. attributable,to"each non-
corisenting working intereskt. o msmnnh

(13) That all proceeds frowm production from the subiject

well which are not Gisbursed- for any,reasdn should be placed in
escrow to pbe paid to the true owner theredf”dpon dcmandland proof
of ownership. N

1T IS THD BFORE ORDERED :

(1) That all wmineral intexrests, whatever they may Le, in
the Basin-Dakota Gas Pool,underlying the N/2- of section 11, Town=
ship 29 North, Range 13 West, NMPM. gan Juan County. New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
1ocation 2250 feet from the North line and 600 feet from the

East line of said section 11.

(2) That Tenneco 0il Company is hereby designated the
operator of the supject well and unit.

(3) That tha operator shall furnish the Commission and each
known working interest owner in the subject unit an jtemized
schedule of sstimated well costs within 30 days following the
date of this order.

estimatéd well costs is furnished tO hiwm, any non:consenting
working interest owner shall have rhe right to pay his share

of estimated well costs to the operatox in lieu of paying his
share of reasonable well costs out of production, and that any
cucn owneir wno pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not ke
1jiable™ for risk charges. ’ S

(%) That within 30 days Erom the date the schedule of

(5) mhai the operator shallﬁfhrnish the Commiggion and each
wpown Working jnterest owner in the subject unit an jtenized
schedule of actual well ‘costs within 30 days following’completion
of the well; that if no objection to the actual well costs 1is .
received by the Commission, and the Commission has not objected

N

e
]
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within 60 days following tompletion of the weli,wéﬁé"EEEGEI“WEII”"“'
costs shall be the reasonable well costs; provided however, that
e if therxe is an objection to actual well costs within said 60~-day

e

‘period, the Commission will determine reasonable well costs after

Nl

public notice and hearing.

RGN b e

e

(6) That within 30 days foliowing determination of reason-
able well cosis, any non-consenting working interest owner that has
paid his share of estimated costs in advance as provided above
shall pay to the operatoxr his pro rata share of the amount that
reosonable well costs exceed estinated well costs and shall

T el N

. receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

3 ""‘;," -

o 7)) ‘Zhat the operator is hexreby authorized to withhold the
Following costs and charges from production:

(a) The Pro racta share of reasonable well costs
attriputable to each non-consenting working
interest owner who has not paid his share of .
estimated well costs within 30 days from the

ate £he schedule of estimated well costs is

et

: furnished to him.

¢}

)y Rs a charge fOr rhe risk involved in the drill-
ing of the well, 25% of the pro rata share
o reasonable well costs attributable to each
non-éonsenting working interest O
not paid nhis share of estimate
within 30 days from tne date the schedule of
estimated well costs is furnished to him.

(

2) That the operator shall distribute said costs and
5 withneld from producicion to the parties who advanced

s noreby fixed as a reasconable
sion for the subject well; that the oberator
is hereby authorized to withhold from production the proportionate
share ©Z such supervision charge atiributable to each non-consenting
; working intcrest, and in addition thereto, the operator 1is hereﬁy
autchorized to withhold Irow production the proportionate share of
zctual exvpenditures reguired for operating the subject well, not
in excess of what are réasonakie, atitributable to each non-
o n

T PP .4 R 2 oy
: e ORIBEN ARG WOL ARG interest.

C
charge fOr super
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(10) That any unsevered mineral interest shall be considered
a.seven-eighths (7/8) working interest and a one-eighth (1/8) roy-

.alty interest for the purpose of allocatlng costs and charges under

~torma of fh{s order.

(I)

(11) That any well costs or charges which are to be paid out:
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from producti-m attributable to royalty interxestsi e

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownershlp, that the operator
shall notify the Comm1531on of the name and address of said
escrow agent within 90 days from the date of this ordeér.

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-
8ary. -

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ' ,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
"ALEX J. ARMIJO, Member
A. L. ‘PORTER, Jr., Member & Secretarﬁ

SEAL

esx/
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BEFORE THE OIL CONSERVATION COMMISSION
Or Tiid STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

“COMMISOICN OF NEW MEXICO FOR.....

THE PURPOSE OF CONSIDERING:

CASE No. 4186
Order No. R~-3822

APPLICATION OF TEN&ECO OIL COMPANY
FOR COMPULSORY POOLING AND AN -UNOR~
THODOX GAS WELL LOCATION, SAN JUAN

COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

., NOW, on this__4th __day of September, 1969, the Commission, &
quorum belng- present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the preémises, ’

FINDS:
"(1} That due public ncticce having keen given as required by
law, the Commission has jurisdiction of this cause and the subject '

matter thereof,.

(2) That the applicant, Tenneco 0Oil Company, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
iying the N/2' of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilied at an unorthodox gés well location
2250 "' feet from the North line and 600. feet from the East line
of said Section 11.

(3) That the applicant has the right to drill and proposes
to drill a well at said location in the N/2 of said Section 11
to the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.
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_(5) That the proposed location is within the city limits
of the City of Farmingion; has-been chosen because it provides
the maximum distance from homes, buildings, hlghwayb; and rail- "~
roads, and should be approved to prevent waste and protect

correlative rlghts.

lr\

(G} -That to. av01d the drlillng of unnecessary wells, to
protect correlative rights, and to afford to the owucr-of eath
interest in said unit the opportunity to recover or receive with-

.out unnecessary expense his just and fair share of the gas in said
PoOoL, all wineral interests,; whatever they may be, in the Basin-

Dakota Gas Pool underlying the N/2 of said Section 11, Township
29 North, Range 13 West, NMPM, San Juan County, New Mexico,
should be pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
1ocat10n 2250 feet from the North line and 600 feet from the
East line of said Section 1l.

(7) That the applicant should be designated the operator
of the subject well and unit.

(8) - That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(9) That any non- consentlng working interest owner that
dces not pay his share of estimated well costs should have with-~

held from production his share of the reasonabie well costs plus

an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(10) That any non-consenting interest owner should be

-afforded the opportunity to object to the actual well costs

but that said actual well costs should be adopted as the
rcasonable well costs in the absence of such objection.

(11) ‘That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that

-reasonable well costs exceed estimated well costs and should

receive from the operator any amount that paid egtimated well
costs exceed reasonable well costs.

(12) That $50.00.per month should be fixed as a reason-

able charge £for supervision for the subject well; that the operator
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should be authorized to withhold from, production-the proportionate
N , share of such supervision charje actfibutable to each non-consenting |
e : - = WOFKing interest, and in addition thereto, the operator is hereby
) authorized to withhold from production the proportionate share of -
actual expenditures required for operating the subjectiwell;,th
: in excess of what are reasonable, attributable to each non-
B - consenting working interest.
(13) <That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand anda proof

", N k‘r‘ °
CTEADRL AT

e
N

t of ownership.
s »
- 'f IT IS THEREFCORE ORDIERED:
; (1} That all mineral interests, vhatever they may be, in f L
4 the Basin-Dakota Gas Pool underlying the N/2 of Section 11, Town- o
A b ship 29 North, Range 13 West, NMP}, San Juan County, New Mexico, E
. : are hereby pooled:to form a 320-acre gas proration unit to be ?
: dedicated to a well to be drilled at an unorthodox gas well f
i : location 2250 feet £from the North line and 600 feet from the
i : East line of said Section 1l1.

. : (2) That Tenneco 0il Comwpany is hereby designated the
< operatcor of the subject well and unit.

(2} That the operator shall furnish the Commission and each

known working interest owner in the subject unit an itemized

schedule of estimated well costis within 30 days following the
date of this order.

{(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liablie for risk charges. '

(S)vahat the operator shall furnish the Commission and each
Xnown working interest owner in the subject unit an itemized
schedule of actual well ‘costs within 30 days following completion
of the well; that if no objection to the actual well costs is
received by the Commission, and the Commission has not objected
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mrwith;hm§gmd§yswfollowing completion of the wellfifhg;acﬁgal'WéIl

costs~shail~be'the“reasoﬁablékWeli costs; provided however, that
if there is ‘an objection to actual well costs within said 60-day
Period, the Commission will determine reasonable well costs after

' Public notice and hearing.

(6) That within 30 days followingTdeterminaQipn of reason-
able well costs, any non-consenting working interest owner that has
Paid his share of estimated costs in advance as provided above

" shall pay to the operator his pro rata share of the amcunt that

reasonable well costs exceed gstimated-well costs and ‘shall
receive from the operator'his”pxo rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the

" following costs and charges from production:

(A) The pro rata share of réaSonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the

date the schedule of estimated well costs is
furniched to:him. S

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non4consenting working interest cwner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distribute said costs andg
charges withheld fron” production to the parties who advanced
the well costs.

(9) That $50.00 per month is hereby fixed as a reasonable
charge for supervision for the subject well; that the operator
is hereby authorized to witlihold from production the proportionate
share of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share of

actual expeﬁditures required for operating the ‘subject well, not

in excess of what are réasonable, attributable to e€ach non-
fonsenting working interest.
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(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and 4 one-eighth (1/3) roy-
alty interest for the purpose of allocating costs and charges under
the térms of this order. ’ ‘ B

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interestsg!
shargs of‘production, and no costs or charges shall be withhelad
from production attributable to royalty interests.

(12) That al1 proceeds from production from the subject well
which are not disbursed for any reason shall be pPlaced in escrow
in San Juan County, New MeXico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
e€scrow agent within 90 days from the date of this order.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esr/
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BEFORE THE OIL CONSERVATION COMMISSION
Or THE STATE OF NEW MEXICO

IN THE MATTER OF THE>HEARIVG
CALLED BY THE OIL CONSERVATION
COMMISSIOV OF NEW MEXICO FOR

_ THE PURPOSE OF CONSIDFRING:™

CASE No. 4186
Order No. R-~3822

| APPLICATION OF TENNECO OTL, COMPANY

FOR COMPULSORY POOLING AND AN UNOR-
THODOX GAS WELL LOCATION, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY TEHE COMMISSION:

This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW on this 4th day - -of September, 1959 the Commission, a
quorum being present, hav1ng considered the testlmony, the record,
and the recommendations of the Examiner, and being fully adv1sed
in the premlses,

FINDS:

(1) That due public notice having been ¢ given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tenneco 0il Company, seeks an order

'poqliné all mineéral interests in the Basin-Dakota Gas Pool under-
‘lying the N/2 of Section 11, Township 29 North, Range 13 West,

N*PM, San Juan County, New Mexico, sald acreage to be dedicated
to a well to be drilled at<ai unorthodox gas well location

2250 feet from the North line and 600 feet from the East line
of said Section 11.

(3) That the applicant has the right to drill and proposes
to drill a well at said location 1n the N/2 of said Section 11
£o the Basin-Dakota “Gas PoOl.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.
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! in the Basin-

N/2 of said Section 11, Township
S North, Range 13 West, NMPM,  San Juan County, New Mexico,
should pe Pooled to form a 320—§cre 9as proration unit to pe

(8) “That any non~consenting working interest owner shoulg
be affoi:ded the opportunity to Pay his share of estimated well
COsts to the OPerator ip lieu of.paying his share ©°f reasonabje
Well costs oyt °f production. o

(9) That any non—consenting working interest owner that
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should be authorizedmtcwwitﬁnoid_igom productionthep;qportionate

[T

share of such supervision charg® attfiﬁﬁtaplerto'each“non—coﬁsénting1-»»

working interest; and in addition thereto, the opexator is hereby
authorized Lo withhold from production the proportionate share of

actual expenditﬁres"requiredfor'oPerating trie subject~well, not
in excess of what axe reasonable, attributable +ro each non-
consenting working interest.’

(13) That all proceeds from production from the supject
well which are not disbursed for any reason should pe placed in
escrow to pe paid to the true owner thereof upon demand ana proof

of ownership.

1T 1S TEEREFORE GRDERED:

(1) That all mineral jnterests, whatever they may Pe. in
the Basin-Dokota Gas Pool underlying the M/2 of section 11, Town-
ship 29 North, Rangeé 13 West, NMPM, San Juan county, New MexicoO,
are hereby pooled tO form a 320-acxe gas proration anit to be
dedicated 'to 2@ well to be drilled at an unorthodox gas well
jocation 2250 feet from the North line andf600 feet from the
East line of said gection 11. .

(2) That penneco Oil Cowmpany is hereby designated the
operator of the supject well and unit. '

{(Z} mhat the operator.shall furnish the Commission and each
known worxing interest ownexr in the subiect unit‘an“itemized
scheaule Of ostimated well costs within 30 days following the
date of this order-

(&) That within 30 days from the date the schedule of
estimated well costs 1S furnished o him, any non—consenting
working interest owner shall have rhe right to pay nis share

of estinated well costs tO the operator in lieu of paying his
share of reasonaple well costs out of production, and that any
such ownerx who pays his share of estimated well costs as‘provided
above shall remain liable for operating costs but shall not be
jiable for risk charges.

, (5} Taat the operacor shall furnisnh the Ccommission and €ach
“kxnown WOLrring irterest owner in the subject unit an itemized
schedaule of actual well'costs1within 30 dGays following completion
of the wells that if no “dpbjection to the actual well costs 1s
Cnd by Ehe Commission. and the Commission has not objected

P
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: within 60 days following completion of the well, the actual well
- R .~ costs. shall-bc the reasonable well costs; provided nowever, that
. R if there is an oblection to actual well costs within said 60-day
period, the Cowmission will determine reasonable uell costs after.
public notice and hearing.

- (6) That within 30 days foilowing determination of reason-
able welil costs, any non-consenting working interest  owner that has
raid his share of estimated cosits in advance as’ provided above “
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well cosits exceed reasonable well costs.

(7} That the operator is hereby authorized to withhold the
following costs and charges from production: :

R R e SR e L e

S

B

: _ () The pro rata share of reasonable well costs
S ‘ attributable to each non~-conseniting working
intexrest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) 2&s a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
within 30 cdays from the date the schedule of
estimated well costs is furnished to him.
(6} Thnat the operator shall dls*“"‘ute said costs and
charges w1th3eld frowm production to the parties who advanced
s

t £50.00 per month is hexreby f£ixed as a reasonable
ox gupervxslo“ for the subliect well; that the operator
is he epy avthorized to withhold from production the proporticnate
‘share ©i such supervision charge attributable to each non-consenting
working interest, and in addition’ tnerato, the oparator is hcreby
authorized to withhoid fxom production the proportionate share of
actual eﬂcenaltu“es reguired- Lvr"operailnéﬁfﬁe—subJQCL well, not
Y EYCESS OF wnat are réasonable, attributable to each non-

- conscenting working interest.
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(10) ‘That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of thxs order. ‘

)

Y
‘A
S ;,.._.,_.. _—
T
!
i

(11) That any well costs or charges whlch are to be paxd out
of production shall be withheld only from the working interests'
share of production; and no costs or charges shall be withheld

" from pro duction attributable to rovalty interests.

R R ST TR ot SO B

(12) That all proceeds frow production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said™
escrow agent within 90 days from the date of this order.

&

i"‘i""’ RS

(13) That jurisdiction of this cause is retained for ‘the
: _ entry of such further orders as the Commission may deem neces-
| : : sary. : T,

o R A ]

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated. . : £

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

P - A. L. PORTER, Jr., Member & Secrétary

SEAL

esr/
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Order No. 'R=3822

(5) That the proposed location is within the city limits

~of the City of Farmington, has been chosen because it provides.
~the-maximum distance fyxom homes, buildings, highways, and rail-
“roads, and should be approved to prevent waste and protect

correlative rlghts.

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of eath
interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and fair share of the gas in said
pool, all mineral interests, whatever they may be, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section ‘11, Township
29 North, Range 13 West, NMPM San Juan County, New Mexico,
should be pooled to: form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well

..location 2250 feet from the North line and 600 feet from the

East linetbf said Section 11l.

(7) That the applicant should be designated'the operator
of the subject well and unit.

- (8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(9) That any non-~consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the rlsk

vrmnY cen A«"11‘ o~ c LY o~ oo T W
involved in the drilli ng

!.
£
@
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(10) That any non-consenting interest owner should be

~afforded the opportunity to object to the actual well costs

but that said actual well costs should be adovted as the .
reasonable well costs in the absence of such objectiocn.

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(12) That $50.00 per wmonth shou1d>be,fixed as a reason-
able charge for supervision for the subject well; that the operatoxr

-2 ’ |I
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should be authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
§._ut_‘r_10r1.zed to withhold from.production the ,Ai_rr\'nn‘r cionatoe Share : Qf
T ATT D o ——actual expenditures-roguired for operatiing the Subject “well, mnot
in excess of what are reasonable, attributable to each non-
consenting working interest.

AT Sl

13) - That all proceeds from production from the subject

well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof

of ownership. ' 1 v

Pt

B ] P

R

IT IS TEEREFORE GCRDERED:

i Nl

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 11, Town- ‘
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico, ;
: are hereby pooled to form a 320-~acre gas proration unit to be ; !
. | dedicated to a well to be drilled at an unorthodox gas well
“ location 2250 feet from the North line and 600 feet from the
East line of said Section 1il. '

i

AV

-

(2) That Tenneco Oil Company is nereby designated the
operator of the subject well and unit.

o

% o (3) That the operator shall furnish the Commission and each

5 known worxking interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4} That within 30 days from the date the schedule of
estimated well costs is furnished to bim, any non-consenting
working interest owner snall have the right to pay his share
of és»imatea well costs to the operator in lieu of paying his
share of reasoncble well costs out of. productlon, and that any
such owner who pays his share of estimated well costs as provided
above 'shall remain -liabie for operating coests but shall not he .
” ' liable for risk charges. -

(5) That the operator shall furnish the Commission and each
known workihg interest owner in the subject unit an itemized
schedule of actual well 'costs within 30 days following completion
of the well: that if no objection to the actual well costs is
reccived by the Commissicn, and the Comm1s31on has not objected
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within 60 days following completion of the well, the actual well
Costs shall be the reasonable well costs; provided however, that
1f there is an objection to actual well costs within said 60-day -

period, the Commission will determine reasonable well costs after““m;r>;"

public notice and-hearinag. = . Tt T

R N AT e 0

AR

(6) That within 30 days following determination of reason-
able well costs, any non-consenting working interest owner that has
paid_his”shggg_ofwestimated.costsrin advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs eéxceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs eXceed reasonable well costs.

(7) That the operator is hereby: authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) 'As a charge for the risk involved in the drill-
’ ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non—coﬁsentigg'working interest owner who has
not paid his ‘Share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

{8) That the operator shall distribute said costs and
charges withheld from production to the parties who advarnced

‘the well costs. .

(9) That $50.00 per month is hereby fixed as a reasonable
charge for supervision for the subject well; that the oberator
is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non—consénting
working interest, and in addition thereto, the Operator is hereby

actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-
consenting working interest.
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(10) That any ﬁﬁseveréd’mineral interest shall be considered

a seven—eighths (7/8) working sjnterest and a One4éighth‘{1/8) rov- . __

aity interest for the purpose of allocating coats and charges under

thie terms of this order:

~(11) That any well costs or Chafges,wﬁiéh“ifﬂEﬁfﬁé;?aid—out~~ .
of productioﬁ hall be withheld only from the working interests’
share of production, and no costs OT charges shall pe withheld

from'proaﬁétion“attributable to royalty interests.

(12) That a1l proceeds from production from the!suﬁjéét”Wéll“
which are not disbursed for any reason shall bc’placed in escrow
in San Juan County, New Mexico, tO pbe paid to the true owner
thexeof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commlssién may deem neces-
sary. ' ’ ‘

7
h
¢

DONE at Santa Fe. New Mexico, on the day’ﬁ;u year hereinabove

designated. ,

STATE OF NEW MEXICO

oIL CONSERVATION COMMISSION

DAVID F. CARGO. Cchairman )

ALEX J. ARMIJO, MembeX

a. L. PORTER, 3r., Member & secretary
‘'S EAL

esx/
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BEFORE THE OIL CONSERVATION COMMISSTON .
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ’ o
CALLED BY THE OIL CONSERVATIONW B e e e _—

COMMISSION OF NEW MEXT&0 FoR. ~— o — -
'THE PURPOSE OF CONSIDERING :

CASE No. 4186
Order No. R-3822

APPLICATION OF TENNECO OIL COMPANY
FOR‘COMPULSORY POOLING AND AN UNOR-
THODOX GAS WELL-LOCATION, SAN JUAN
COUNTY, NEW MEXICO, - ’

ORDEh’bF THE'coMMIssIoN

BY THE COMMISSION :

This cause canme on for hearing at g a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvig A, Utz.

NOW, on this 4th day of September, 1969, the Commission, a
quorum being Present, having c0nsidercﬂ»theftestimony, the recorqd,
and the recommendationg of -the Examiner( and being fully adviseqd

in the Premises,

FINDS :
S 1 e T o S ) Bp——
(1} -That due public not;ge,hQV1ng,beeﬁ given ‘as reéquired by
lag the Commission has Jurisdiction O©f this cause ang the subject
matter thereosf, '

(2) That the applicant, Tenneco 0i1l Company, seeks an order
pooling all minerail interests in the Basin-Dakota Gas Pool under-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, saigd acreage to be dedicateq
to a well to be drilled at ap unorthodox gas well location
2250 feet from the North line ang 600 feet from the East line

to the Basin-Dakota Gas Pool.
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(5) That tHe proposed location is thhln the c1ty llmlts

_ of the ci+a of. Farmincton, has been ¢hosen because it: DLU"“dbS_M 

the maximum distancé from homes, buildings, highways, and rail-
roads, and should be approved to prevent waste and protect
correlative rights.

(6) That to aVoidrfhéméfiiiihérbf"ﬁﬁheéééééfy”§elié; to

>protect correlative rights, and to afford to the owner of each

interestVin said unit the opportunity to recover or receive with-
out unnepe%sary expense his just and fair share of the gas in said
pool,wail mineral interests, whatever they may be, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section 11, Township

29 North, Range 13 West, NMPM, San Juan County, New Mexico,

should be pooled to formm a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the

East line of said Section 11l.

(7) That the applicant should be de31gnated the operator
of the subject well and unit.

(8) That any non-consenting working interest owner “should

be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(9) That .any non-consenting working interest owner that
does not pay hLS share of estlmated well costs should have with-
held from productlon hlS share ‘of +he reasorabxe weLL costs p;ua

involved in the drllllng of the well.

(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted ‘as the
reasonable well costs in the absence of such objection.

(11) That following determinagion of reasonable well costs,
any non:consenting working interest owner that has paid his share

.of estimated costs should pay tc the operator any amount that

reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(12) That $50.00 per month should be fixed as a reason-
able charge for supervision for the subject well; that the operator
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should be authorized to withhold from production -the proporticnate
. share of such supervision chargé attributable to each non-consenting
oo s oo o —yworking interest, -and in addition thereto, the operator is hereby
authorized to withhold from proauction tlie propoitionate—share of .
- actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-

consenting working interest.

Lo
A AR L

{13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership.

A I

P G I

IT IS THEREFORE ORDERED:

(1) That all wineral interests, whatever they may be, in
the Basin-Dakota’'Gas Pool underlying the N/2 of Section 11, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hereby poéled_to'form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 ‘feet from the
East line of said Section 1l1l.

(2} That Tehﬁécofg%l Company is hereby designated the
operator of the subject well and unit.

(3) That ﬁhe operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized

schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonidble well costs out of production, and that any
such owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator shall furnish the Commission and each
kXnown working interest owner in the subject unit an itemized
‘schedule of actual well ‘costs within 30 days following completion
of the well; that if no cbjection to the actual well costs is
received by the Commission, and the Commission has not objected
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The pro rata share of reasonable well costs
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furnished to him.
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(10) That any unsevered mlneral interest shall be considered
a seven-eighths (7/8) worklng interest and a one-eighth (1/8) roy-

u‘“y“~“+ornqt~for ‘the’ purgose"f'a locatlna cogts and charges under
the terms of this ordei, ' R

(11) That any well costs or charges whlch are to be paid out

-~ of production shall be w1thheld only from the working interésts'

share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

{12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commigsion of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

-

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member
:: Member & Secretary

SEAL

esx/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

“CKﬁﬁEﬁ“BY”THE"ozL'CONSERVATICN
. COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 4186

Order No. R-3822

P N ss]

APPLICATION OF TENNECO OIL COMPANY
FOR COMPULSORY POOLING AND. AN UNOR-

. THODOX GAS WELL LOCATION, SAN JUAN

COUNTY, NEW MEXICO.

ORDER_OF THE COMMISSION

‘By THE COMMISSION:

This cause came oOn for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examinexr Elvis A. Utz.

NOW, on this__4th  day of September, 1969, the Commission, a
quorui being présent, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, -

FINDS:
PGS A

(1) ‘That due public notice having been given as required by
law, the commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the,applicant, Tenneco Oil Company, seeks an oxder
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexico, sald acreage to be dedicated
to a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600. feet from the East line
of said Section 11.

K

(3) That the applicant has the right to drill and pxoposes

to drill a well at said location in the N/2 of said Section 11
to the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed‘proration
unit who have not agreed to pool their interests.

R
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(5) That the proposed location is within the city limits

of the City of Farmington, has been chosen bocause—it-provides.
the maximum distance from homes, buildings, highways, and rail-
roads, and should be approved to prevent waste and protect

correlatlve rlghts.

(6) 'That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive with-
out unnecessary expense his just and fair share of the gds in said
pool, all mineral interests, whatever they may be, in the BaSLn-
Dakota Gas Pool underlying the N/2 of said Section 11, Township
29 North, Range 13 West, NMPM, San Juan County, New Mexico,
should be pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the
East line of said Section 11.

(7) That the applicant should be designated the operator
of the subject well and unit.

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-
held from production his share of the reasonable well costs plus
an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(10) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(12) That $50.00 per month should be fixed as a reason-
able charge for supervision for the subject well; that the operator
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should be Authorigzeg to Withholg from PXoduction the Proportionate :
Share of such supervision charge attfibutable to eachhnon—cﬁnsentingf'

wWorkidag interest, and ip%eddition f’Zh..or-c-to,"i‘:'n'e“’operator is hereby

authorized_to*witﬁﬁold from Productijon the proportionate share of

ok o actual expenditureg require@‘for OPerating the Subject well, not

(1) 7hat all Nineral interests, Whatever they may be, in ;
the Basin—Dakota Gas Pool underlylng the N/2 of Section 11, Town- ;
ship 29 North, Range 13 West, N{PM, san Juan County, New'Mexico, :
are herébY”pooled to form 3 320-acre 9as proration unit to pe i
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i (2) T‘at.Tenneco Oil Company is hereby designated the j
;5 OPerator of the subject well ang unit, i

z ’ (3)  %hat e Operator shaiyy furnish the Commission and each
s Xnown WOrking interest oWner in the subject unit an itemizeg '
Schedule of €stimategd well costs within 30 days following the .
date of this order. B

}.l

(4)  Tnat within 3¢ days from the date tpe Schedule of
estimated~well Costs ig furnisheq to him, any nOn—consehting
vorking interest owner shaiz have the right tg Pay his share
Of estimateg Well costs to the oPerator jip lieu of Paying hig
share of easonable well costg out of production, and that any
such'bwner who bays hig share of estimateg well costs as provided
above sha;iwzemaln liable for operating CoOsts byt shall not be

liable Z0¢ risk Charges,
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w1th1n 60 dgys following completlon of the well, the actual well
costs shall he the reasonablc woll costs; prov1ded however, that
“if there is an objection to actual well costs within said 60-day
period, the Commission will determine reasonable well costs after

public notice and hearing.

(6) That within 30 days- following determination of reason-
able well costs, any non-consenting working interest owner that has
paid his share of estimaied costs in advance as provided above
shall pay to the operator his pro rata share of the amount that
reasonable well costs exceed eéstimated well costs and ‘shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estlmaped well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non-consenting worklng interest owner who has
net paid nis share of estimated well costs
within 30 days from the date the schedule of
‘estimated well costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $50.00 per month is hereby fixed as a reasonable
charge for supervision for the subject well; that the operator
is hereby authorized to withhold from production the proportionate
share of such superv1s1on charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate share of
actual expenditures required for operating the subject well, not
in excess of what are rédasonable, attributable to each non-
consenting wcrking interest.
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(10) That any unsevered mlneral interest shall be considered
a seven- elghths (7/8) working 1nterest and a one-éighth (1/8) roy-

“alty interest for the purpose of allocating costs and charges under

the terms of this order.

(11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld

from production attributable to royalty interests.

(12) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at’' Santa Fe, New Mex1co, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member
A. L. PORTER, Jr., Member & Secretary

SEAL

esr/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING o S R —

CALLED BY THE OIL CONSQRVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: -

o o CASE No. 4186
. Order No. R-3822

APPLICATION OF TENNECO OIL COMPANY
FOR COMPULSORY POOLING AND AN UNOR-~
THODOX GAS WELL LOCATION, SAN JUAN
COUNTY, NEW MEXICO. ~

-

~ ORDER OF ‘THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__4th _ day of September, 1969, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully ad ised
in the premises,

FINDS:

(L) That due public notice having been given as required by
law, the Commission has jurisdiction. of this cause and the subject

matter thereof.

(2) That the applicant, Tenneco 0il Company, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juari County, New Mexico, said acreage to be dedicated
to'a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600. feet from the East line
of said Section 1ll.

(3) That the applicant has the right to drill and proposes
to drill a well at said location in the N/2 of said Section 11
to the Basin-Dakota Gas Pool.

(4) That there are interest owners in the proposed proration:
unit who have not agreed to pool their interests.
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should be authorlzed to withhold from production ‘the proportlonate_

‘'of estimated well costs to the operator in lieu of paying his

‘received by the Commissiocon, and the Commission has not ob1ected

share of such supervxslon charge attributable to each non-consenting .

working interest, and in addxtlon thereto, the opérator is hereby

authorized to withhold frot ‘production the proportionate share of

actual expenditures required for operating the subject well, not :="‘ _

‘in excess of what are reasonable, attributable to each non-

consenting working interest.

(13) That all proceeds from production “from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof
of ownership. ,

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 11, Town-
ship 29 North, Range 13 Wes!t, NMPM, San Juan County, New Mzxico, ;
are hereby pooled to form a 320+acre gas proration unit to be R
dedicated to a well to be dr117ed at an unorthodox gas well ‘
location 2250 feet from the North line and 600 feet from the
East line of said Section 11.

(2) That Tenneco 0il Company is hereby designated the
operator of the subject well and unit.

(3} That.the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized '
schedule of estimated well costs within 30 days following the
date of this order.

(4) That within 30 days from:the date the schedule of
estimated well costs is furnished-to him, any non-congenting
working interest owner shall has/e “the right to pay his share

share of reasonable well costs out of production, and that any
such owneér who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of actual well 'costs within 30 days following completion
of the well; that if no objection to the actual well costs is
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'w1th1n 60 days follow1ng completlon of the well the actual well
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CASE No. 4186
Oxder No. R-3822

costs shall be the veasonable well costs; provided however, that
if there is an objection to actual well costs within said 60-ddy
period, the Commission will determlne reasonable well costs after.
public netlﬂ“ and hearing.

{8} That witiiim 30 days following determination of reason-

able well costs, any non-consenting working interest owner that has
paid his share of estimated costs in advance as provided above
shall pay to the operator his pro rata share of the amount that

reasonable well costs excedd eéstimated well costs and shall

receive from the operator his pro rata sh’ire of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the adrill-
ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distribute said eosts and
cl.arges w1thheld from production to the parties whg advanced
the well costs.

(9) That $50.00 per month is hereby fixed as & reasonable
charge for supervision for the subject well; that the operator
is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-consenting
working interest, and in addition thereto, the operator is hereby
authorized to withhold £from productlon the proportionate share of
actual expendltures required for operatlng the subject well, not
in excess of what are rédasonable, attributable to =ach non-.
consenting working interest.
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(10) That any unsevered wmineral interest shall be considered
a seven-eighths (7/8) worﬂlng i F erest and a one-eighth (1/8) roy-

’S

“germs of this order.

@

-
-5l

{11) That any well costs or charges which are to be paid out
of productlon shall be w1thheld only from the working interests'®
share of proauctlon,'and o costs or charges shall be withheld

from production attributable to royalty interests.

(12} That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in escrow
in San Juan County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designatecd.

STATE OF NEW MEXICO ‘
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member
A, L. PORTLR, Jr., Member & Secretary

SEAL

esr/

alty interest for the’ purpose of allocating costs and charges under - — -
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The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel 8. Nutter, Alternate Examiner:

CASE 4191:

CASE 4192:

CASE 4193:

CAGE 4194:

Application of Gulf Oil Corporation for salt water
disposal, Roosevelt County, New Mexico. Applicant,

in the above-siyled cause, seeks authority to disrose

of produced salt water into the San Andres formation in
the perforated interval from approximately 4408 fecet to
4415 feet in itsuRoosévelt "AN" State Well No. 3 located
in the NW/4 SE/4 of Section 32, Township 7 South, Range

- 30 East, adjacent to the Todd--Lower San Andres Pool,

Roosevelt County, New Mexico.

Avplication of.Southwest Production Cornoration for an
unorthodox gas well location, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks authority

to drill its Buffalo Valley "Com" Well No. 2 at an unor-
thodox location 1650 feet from the North line and 990 ,
feet from the East line of Secition 35, Township 14 South,
Range -27 East, Buffalo Valley-Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the special rules for said vool.

Apnlication of Humble 0il & Refining Company for a dual
completion, Lea County, New Mexico. Applicant, in the
akove-styled cause, seeks approval for the dual comple-
tion {conventional) of its Bowers "A" Federal Com 33 Well
No. 33 located in Unit D of Section 29, Township 1& fouth,
Range 30 East, Lea County, New Mexico, in such a manner as
to permit the production of oil from the Hobks (Grayopurg-
Sai1 AnGres) Pool a:.d the Hobbs-Blinebry Pool through
parallel strings of tubing,

Application of Phillips Petroleum Company for an amend-
ment of Order No. R-3181 and dual completions, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
amendment of Order No. R-3181, which order established
spectal rules regulating the oweration of the Phillips
Petreleum Company Vacuum Abo Pressure Maintenance Project,
Vacuum-Abo Reef Pool, Lea County, New Mexico, Applicant
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CASE 4195:
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seeks authority £o jnject 9as through two adégtigﬁﬁl
wsllsrloCated"in unit L of gection 34 '

_ prnship 17
gouth, Range 35 East

and tnit B of gection 4. Tevn-
35 past and Eé”éxpand—s:sd o
SE/4 NE/4 of gection 33
,WN/Z sg/4, and sw/4a sg/4 of section 24

sut 25 East. Applicant guntner
cseeks authority ro dually completéwéll gas injoction
wells in the . such a manner as vo permil the
production of oil from the lower section of th= Abo
RrReef through tubing and the lnjection of gas into
the upper gection of the AbO Reef through the casing-
wubing annulus o

Applicatibn of Continental 0il Company
standard gas proration-units and a
1ocation; Lea County. New MexicCoe

for eight non-—
non—standard"qas well
in the

to establish the eight following nonostandard gas prora-
gion units
Gas Pool, Lea County:

Tumnont

A 120-acre non—standard unit comprisinb'{he sE/4
/ of Section 14, to be dedicated
46, located in Unit 3 of

A 240-acre non—standard unit
and E/ZRSE/4 of Section 26,
the "SEMU" well No. 64
Section,26;

- A 56ofacre non~standard unit comprising the W/2

and W/2 gg/4 of section 26 and the E/2 B/2 of
cection 27, to be dedicated‘to the wg M’
No. 65 located in Unit 1
A 640~acre non—étandard qnit'comprisinq?t s W/2

o

and the w/2 g/2 of Sectién”lA and E/2
dedicated ro the
of caid gaoticth 14;

to be
located in Uvnit b

gection 15,
No. 00

WA
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CASE 4196:

CASE 4197:

Townshiw 14 _South, Range 29 East, ECd County. Hew Mex:

A 320-acre non-standard unit comprising the
SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,
to be dedicated to the “SEMU" Well No. 67,
located in Unit K of said Section 24;

A 64&:@Ct¢ non-standard unit‘comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
4 Section 24,; to be dedicated to the "“SEMU" Well
-~ No. 38, located in Unit J of said Section 23;

An 80-acre nOnfétandard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24;

A 320-acre non-standard unit comprising the

E/2 ©/2 of Section 22 and the W/2 W/2 of
Section 23, to be dedicated to the "SEMU"

Well No. 90, to be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22,

Application ot Cont inental 0il Company for a non-standard
gas proratcion unit, Lea County, New Mexico. Applicant,
'in the above-stvyled cause, seeks the consolidation of three

existing non-standard uas proration units into one 3260-acre
non-standard unit com.rising the W/2 ‘and the NW/4 NE/4 of
Section 18, Townshi. 23 South, Ranyge 37 East, Jolmat Gas
Pool, Lea County, New Meuico, to Le dedicated to its
Stevens "B" Wells Nos. 15 and 1%, located in Units F and
K, respectively, of said Section 12. A.plicant furtheyt
seeks authority to produce the allowable assigned to said
unit from either of the aforesail wells in auy oroportion.
Ar: licatcion of Continzntal Oil Con anv foxr an anendment
to Order No. R-37" , Eddy County, Hew Mexico. A wliicant,
in the above-siylcd cause, seeks the amencment cf Oxcer
No. R-3755 which authorized, among other thi.cs, wne
Griotling of a watev injection well in the Forest Donanue
Waterflood Project area at 2 location 1980 feet from the
North linc aud 1959 feet from tne West line of Section 3
<

5.
O
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Applicant now seeks authority tc*loééiéméaid"WGll»aL an
unor thodox location 1980 feet. from the North line and
1450 feet from the West line Of said Section 35 in the
‘Forest isan Andres) Pool.

CASE 4198: Application of Continental 011 Company for amendmentuoi

; Order NO. R~3487, Lea county, New Mexrico- Applicant, in
i the above-styled cause, seeks the amendment of Order NO-
L R-3487 which authorized the applicant to utilize 1ts
‘gaves "A" Well No. 10, located in unit P of Secticn 19,
Fownship 26 south, Range 37 East, scarborough vates-Seven
Rivers Pool, to dispose of salt water inte the Seven
Rivers formation in the jnterval from 3208 feet te -3255
feet. Applicant novw seeke authority to inject proﬂuced
salt water into the Yates and seven Rivers formations in
the perforated and open-hole jnterval from approximately
3107 feet to 3410 feet in said well and the reclassifica—
tion of said salt water disposal well to a pressuré
maintenance injection well.

QQSE 4199 Application of Burleson & tuff for compulsory pooling and
a non-standard gas proration unit, Lea County. New MexicoO:
Applicant, in the above-styled cause, seeks an order

pocling all mineral interests in the Jalmat Gas Pcol

under lying the SE/4 of Section 28, Township 25 south,

Range 37 East, Lea County, New Mexico. gaid l60-acre non--
.. standard gas proration unit to be\dedicated to the Burleson

& Huff ncook” Well No. 2, A recompleted well, 1ocated 660

feet from the south and East l1ines of said section 28-

Also to be consicered will ke the costs of drilling and/or
- recompleting caid well, a charge for the risk involved,

a provision for the allocation of actuial operat.indg coste,

and the ectablishment of changes for superviesion of said

—_ ‘ j
- - - }
[ . 1 1 ]

well. o s

CASE 4200: Applicztion of Burleson & Huff for compulsory pool1nd and
a non-ctandard gas proration~unit, Lea County, New MexX1cO.
Applicant, in the qbove-stylzd cause, secks an order

pooling al} mineral intexests in the Jalmat Gas Fool

under lying the NE/4 of Section 29, Township 25 scuth,
Range 37 East , Lea County, New Mexi1co. - said 160-17e
noifi-standard g% proration unit to be dedicated tc 1 well
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 CASE 4202:

CASE 4204:

>

to be recompleted, located 650 feet from the East line
and 1980 feet from the North line of said Section 29,
Also to be considered will be the costs of drilling
and/or recomnletinag said well, a charge for the risk
involved, a provision for the alleocation~of actual
overating costs, and the establishment of charcoes for
supervision of said well.

‘Appfacation of Mopil Cil Corwnoratvion for a unit agree-/
ment, Lea County, New Mexico, Agplicant, in the a!ove-
styled cause, seeks ovproval of the Lanclie Matti

Queen Unit Area  compr:sing 1120 acres, mnore or less,
of federal and fee lands . in Sections 10, 11, 14, 1%,

22, and 23, Langlie-Mattix Pool, Lea County, New Mexico.

)

Application of Molil Oil Corporation for a waterilood
wroject -and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, secks authority to 1institute a waterflood »roi-
ect in its Langlie-Mattix Queen Unic Area by the injec—
tion of water into the Queen sand throuch 17 wells at
orthodox and unorthodcx locations in Sections 10, 11,
i4, 15, 22, and 23, Townshin 25 Souih, Range 37 East,
Langlie-pattix Pocl, Lea Countvy, New Mexico. Applicént
further seeks a yrocedure whereby additional injection
wells at orthocdcx and unorthodox locations may »e
agoroved for said roject adminlstratively,

A ,lication of Moril 0il Corporation for a unit agree--

ment, Lea County, New Mexico. Auplicant, in the ahove-
stylead cause, sceks ansroval of the Humlhrey Queenr Unit
Area comprisin. 7401 acras, more oy less, of federal and
fee lands in Sections 3 and 4, Townshin 25 Scuth, ﬁdnde
37 Bast, Langlie-Mattix Pcel, Lea County, New Mexico.

Auplicaticn of Mohil 01l Corporation for a waterilood
wroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, secks éuthority to institute a waterflood i roj--
ect in 1ts HlHumJ.hrey Queen Unit Ares by the injextion of
water into che Oueen sand threugh 11 wells at orthodox
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CASE 4204 - Continued from Page 5 -

and unorthodox locations in Seéctions 3 and 4, Township e e

25 south, Range .37 Bast, Langlie-Mattix Pool, Lea County,

_ Néw Mexico. Applicant fariher sceks a procedare wnereby

additional injection wells at orthodox and unorthodox
locations may be approved for said project administra-
tively. |

.
B RN

CASE 4205: Application of Tesoro Petroleum Corporation for four
T unorthodox injection well locations and amendment of

: Order No. R-2807, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authcrity
to inject water into the Hospah Upper Sand 0il Pogol in

v T its Hospah Unit Waterflood Project Area through four

i additional injection wells at unorthodox locations in
Ty "Se¢tion 3%, Township 18 North, Range 9 West, McKihley

: County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet from the South
line and 1140 feet from the West line;

Well No. 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

A well to be drilled 30 feet from the South
line and 2350 feet from the East line,

Applicant further seeks the amendment of Order No. R- zou'r
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injection wells
at unorthcdox locations, as may be necessary to 2omplete
an efficient injection pattern, may bhe approved adminis-
tratively.

CASE 4206: Application of Shell 0il Company for an unorthodox oil

‘ well location and amendment to Order No., R-2538, Lea
County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a producing oil well at
an unor thodox location ‘1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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"CASE 4207:

RN

‘Application of C. W. Trainer and

South, Range 35 East, as an infill well in its East
Pearl-Queen Unit Waterflood Project acea, East Pearl-
Queen Pool, Lea County, New Mexicce. Applicant further
seeks the amendment of Order No. R-2538, which order
authorized the aforesaid waterfiocd projext, to estab-
lish a procedure whereby additional producing wells at
unorthodox infill lccations in the aforesaid project
area, as may be necessary to complete an efficient
producing pattern, may be approved administratively.

‘;i'r?u,'iﬁ¢,{ for an
unorthodox gas well location, Lea County, New Mexico.
Applicants, in the above-styled cause, zzek an exceptlon
to Rule 104 C II to permit the driliing ¢f a well at an
unorthGdox- gas well, location 330 feet frcm the North line
and 660 feet from “the West line of Sectisn 35, Township
12 South, Rangr 3ﬁ,~“Qt ‘West Ranger l.ake-Dsvonian Gas
Pcol, Lea County, New Mexico. Thea N/Z of said Section

35 to be dedicated to the well,

CASE. 4186

CASE 4208:

(Readvertised) . i

Application of Tenneco 0il Company fsv, wompulsory pooling
and an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled causs, seeks an
order pooling all mineral interests in ths Basin-Dakota
Gas Pool underlying the North half of Section 11, Town-
ship 29 North, Range 13 West, San Juan County, New ‘Mexico.
Said acreage to be dedicated tc a w:11l tce be drilled at
an unorthodox gas well location 2250 fest from the North
line and 600 feet from the East lint of suid Section 11,
Also to be congidered will be the «csts of drailling said
well, a charge for the risk invoived, s provision for the
allocation of actual operating ¢osts, und the establish-
ment of charges for supervision of =z=zid well, In the
absence of a valid objection an crder will be issued upon
the record entered in the subjurt cass August 6, 1969.

‘r.l) 4]

Application of John A, Yates «f Briyzeia Lor ceveral water-
flood projects, Eddy County, New M=xi-w, Applidant, in
the above-styled cause, seeks authority to 1nstitute
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CASE 4208 - Contiﬁued from Page 7 -

CASE 4209:

sgveral water flocd prbﬁects'by ghe‘jhjecgiqn”of water
into the geven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 26 and his
caroline Well No. 4 located in Unit B of Section 28,

~both in Township 19 south, Range 28 Bast, East M1i llman-

Seven Rivers pool, Eddy county, New Mexico.

Application of Harvey Eo. vates Company'of Artesia for
several pressure maintenance projects, Eddy County. New
MexiCoO. Applicant, in the above—styled cause, geeks

-authority to jnstitute ceveral pressure maintenance

projects by the injection of water into the Seven Rivers

‘and Queen formaticns, McMillan (SeVén-RiVérs—Queen) pool,

Eddy County. New Mexico, through the following—described
wells in Township 20 gsouth, Range 27 East: '
- "Unit M - section
_ Unit I - Section
—- Unit J - Section
- Unit B - section

Page & yates Well No.
page & Yates Well No.
page & Yates Well No.
Lillie vates Well No.

v~ 0@
S oo wdm
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The following cases will be heard before Daniel S. Nutter,
Elvis A. Utz,

CASE 4179:

CASE 4180:

CASE 4167:

- 011 on the surface of the ground in Lea,

STATE LAND OFFICE BUILDING —- SANTA FE, NEW MEXICO

Examiner, or .
Alternate Examiner:

Application of Petroleum Corporation of Texas for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
Eddy, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicent's Flint "B" Federal Well No. 1 located in Unit M

of Section 14, Township 17 Socuth, Range 30 East, Grayburg-
Jackson Pool, Eddy County, New Mexico. Applicant seeks
authority to dispose of salt-water produced by said well in an .
unlined surface pit located id said Unit M.

Application of Union 0il Company of California for an exception
to Order No. R-3221, as amended, Eddy County, MNew Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohlblLS the dis-
posal of water produced in conjunction with the production of
0il on the surface of the grcund in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Federal "E" and Federal "F" leases in Section 31,

Township 18
New Mexico.

“produced by

South, Range 31 East, Shugart Field, Eddy County,
Applicant seeks authority to dispose of salt water
wells on said leases in unlined surface pits on -

the subject leases.

(Continued from the July 9, 1969 Examiner Hearing)

~-the San Andres,

Application of Charles B. Read for a ‘dual’completion and salt
water disposal, Lea County, New HMexico. Applicant,. in the
above-styled cause, seeks authority to dually complete his Hobbrs
"Y" Well No. 1 located in Unit J of Section 29, Township 12
South, Range 34 East, Lea County, New Mexico, in such a manner
as to permii ihé producticn of cil from theRast Hightower-
Pennsylvanian Pool and the disposal of produced salt water
through the intermediate casing-production casing annulus into
Glorieta, Yeso, and Abo formations in the open-
hole interval from approximately 4195 feet to 7720 feet.




CASE 4182:

CASE 4183:

CASE 4172:
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1: ~Application aof 1. M. Huber Corporatlon for a oual completion

and salt water disposal, Lea County, New Mexico. Applicant,
in' the above-styled cause, seeks authority to dually complete
its Stoltz Federal Well No. 1 located in Unit J of Section
12, Township 15 South, Range 34 East, Lea County, New Mexico,
in such a manner as to permit the production of oil from the
Morton-Wolfcamp Pool and the disposal of produced salt water
through the 8 5/8 X 4 1/2-inch casing-casing annulus into the
San Andres, Tubb, Abo, and possibly other formations in the
open-hole interval from approximately 4330 feet to 9750 feet.

Appllcatlon of FranKlin,Aston & Fdlr, Inc. for.an _exception to

Order No. R-3221, as amended, Eddy County, New Mexico. Appli-
cant, in the above-styled cause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the disposal

of water produced in conjunction with the production of oil on
the sur¥face of the ground in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico. Said exception would be for certain of
applicant‘s Loco Hills Field wells located in Uriits I and P

of Sectlon 20, Township 17 South, Range 30 East, ‘Unit A of
Section 17 and Unit F of Section 4, Township 18 South, Range 30
East, and Unit O of Section 36, Township 17 South, Range 29
East, Eddy Cqunty, New Mexico. Disposal would be into unlined
surface pits in the vicinity of said wells.

Application of Pan American Petroleum Corporftion for a unit

agreement, Chaves County, New Mexico. Applicant, in the above-

styled cause, seeks approval of the Cedar Point Unit Area
compr1s1ng 5,120 acres, more or less, of State and Federal lands
in Township 15 South, Range 30 East, Chaves County, New Mexico.

(Continued from the July 23, 1969. Examiner Hearing)

CASE 4184:

Application of Pennzoil United, Inc. for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause.
seeks the promulgation of special pool rules for the East -
Lovington—Pennsylvéhian Pool, Lea County, New Mexico, including
a provision for 80-acre oil proration units.

Application of Pennzoil United, Inc. for the creation of a new
oil pool, promulgation of special rules therefor, and a non-
standard oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the creation of a new
Pennsylvanian oil pool for its Gallagher "8" State Well No.

L located in the NW/4 NW/4 of Section 8, Township 17 South,
Range 34 East, T.ea County, New Mexico, and for the promulgation
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(Case 4184 continued)

of spec1al rules therefor including a provision for 160-
acre pfbracxon'unlts and_well 1ocat10ns in elther the
Northwest or Southeast quarter of a quarLcL’scctlon-m Applicéant
L further seeks an exception to said proposed rules to re-enter
-5 its Monsarito Gallagher State Well No. 1 located 660 feet from
the South and West lines of said Section 8 and to recomplete
‘said well in the subject pool.

% CASE 4185: Application of Pennzoil United, Inc., for the creation of a

: new oil pool andspecial pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of
a new Wolfcamp oil pool for its Sincdlair "6" State Well No. 1
located 660 feet from the. South line and 760 feet from the
East line of Section 6, Township ;7 Soutn Range - 34-East, Lea
County, New Mexic¢o, and for the promulgation of special rules.
therefor including a provision for 160~acre. proration units and
well locations in either the Northwest or Southeast quarter of
a quarter section,

R

CASE 4186: Application of Tenneco Oil Company for compulsory pooling and
an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, . seeks an order pooling
‘all mineral interests in the Basin-~Dakota Gas Pool underlying
‘the North half of ‘Section 11, Township 29 North, Range 13 .
West, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well locatinn 2250
féet from the North line and 660 feet from the East line of
said Section 11. Also to ke considered will be the costs of
drllllng said well: a charge for the risk involved, a provision
for the allocation of actual opeérating costs, and the establish-
ment of charges for supervision of said well.

CASE 4187: Application of Aztec 0il & Gas Company for the amendment of
Administrative Order NWU-341 and Commission Order No. R-2046,
San Juan County, New Mexic¢o. Applicant, in the above-~styled
cause, seeks the amendment of Administrative Order NWU-341 and
Commission Order ¥No. R-2046, which orders established,”
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,
Range 8 West, San Juan County, New Mexico. Applicant seeks to
amend said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units in Sections:
7, 8, 9, 10, 11, 12, and 18, said units to average 318.89 acres
each.
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: above—styled cause, seeks an exception to
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Application of Coastal States Gas producing Company for

salt water disposal, Lea county, New Mex1ico. Applicant,—

in the above—styled cause, seeks authority to dispose

of produced salt water into the Lower gan Andres formation
in the open-hole interval from approximately 5025 feet toO
5125 feet in its santa Fe State Well NO. 2 located in Unit F
of Section 33, Township 9 South, Range 37 Bast, West Sawyer-
gan Andrés Pool, 1,ea County, New Mexico.
Appliéation of Cayman Corporation for an unor thodox cil
well location, Lea County, New Mexico. Applicant, in the

‘ the well loca-
tionsrequirements for the High.PlainséPennsylvanian Pool

as promulgated by-Rule'4 of Order No. R-2874, to permit the
drilling of a well at an unorthodox jocation in the center
of the SE/4 NE/4 of Section 15, Township 14 South, Range
34 East, Lea County, New Mexico.
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- CASE _4181: ;Appllcatlon of J. M. Huber Corporation for a dual completion
and salt water dispcsal,- Lea County, New Mexico. - Applicant,
in the above-styled cause, seeks authority to dually compiete

'"its"StoltszederalwHgll»No, 1 located in Unit J of Section
.12, Township 1% South, Range 34:East, Lea County, New Mexico,
in such a manner as to permit the production of oil from the
»Mortgn—wOlfcamp Pool and the disposal of produced salt water
through the 8 5/8 X4 1/2-ifich casina=casing anniilus into the
San Andres, Tubb, Abo, and possibly other formations in the

open~hole interval from approximately 4330 feet to 9750 feet,

CASE 4182: Aapplication of Franklin,Aston & Fair, Inc. for an exception to
Order No. R-3221, as amended, Eddy County, New Mexico. Appli—
cant, -in the above-styled cause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the disposal
of water produced 'in conjunction with the production of o0il on
the surface of the ground in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico. Said exception would be for certain of
applicant's Loco Hills Field wells located in Urits I and P
of Section 20, Township 17 South. Range 30 East, Unit A of
Section 17 and Unit F of Section 4, Township 18 South, Range 30
East, and Unit O of Section 36, Township 17 South, Range 29
East, Eddy County, New Mexico. Disposal would be into unlined
surface pits in the vicinity of s&id wells.

CASE 4183: Appllcatlon of Pan American Petroleum Corporation for a unit
agreement Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Cedar Point Unit‘Area
comprising 5,120 acres, more.or less, of State and Federal lands
in Township 15 South, Range 30 East, Chaves County, New Mexico.

CASE 4172: (Continued from the July 23, 1969. Examiner Hearing)
Application of Pennzoil United, Inc. for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause.
seeks the promulgation of special pool rules for the East
Lov1ngton—Pennsylvan1an Pool, Lea County, New Mexico, including
a provision for 80-acre o0il proration units.

CASE 4184: Application of Pennzoil United, Inc. for the creation of a new
oil pool, promulgation of special rules therefor, and a non-
standdrd oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the creation of a new
Pennsylvaiian oil pool for its Gallagher "8" State Well No.

1 located in the NW/4 NW/4 of Section 8, Township 17 South,
Range 34 East, Lea'Couhty, New Mexico, and for the promulcgation
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5 T (Case 4184 conﬁinued)

[ of speciai- rules therefcor 1nclu61“34a provision for 160-
e ] acre proration units and well locations in either the :
/ '~ 'Northwest or Southeast guarter of a quarter section. Applicant
: further seeks an exXception to said proposed rules to re-enter
I o A its Monsanto Gallagher State Well No. 1 located 660 feet from
T ~— - _.the South and West lines of said Section 8 and to recomplete
said well in theé subject - pool.

. CASE 4185: Application of Pennzoil United, Inc., for the creation of a
' new oil pool and special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of
- a new Wolfcamp oil pool for its Sinclair "o State Well No. 1
located 660 feet from the South line and 760 feet from the

East line of Section 6, Township 17 South, Range 34 East, Lea

A County, New Mexico, and for the promulgation of special rules
e ) therefor including a provision for 160~acre proration units and
: - well locations in either the Northwest or Southeast quarter of

a quarter section,

CASE 4186: Application of Tenneco 0il Company for compulsory pooling and
" an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Basin-Dakota Gas Pool underlying
the North half of Section 11, Township 29 North, Range 13
West, San Juan County, New Mex1co, said acreage to be dédicated
to a well to be uglgded at an unorthodox gas well location 2250
» ' ﬂ ‘ feet from the Neitcn ‘fine and 660° feet from the East line of

said Section il Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-~
ment of charges for supervision of said well.

CASE 4187: Application of Aztec 0Oil & Gas Company for the amendment of
Adninistrative Order NWU-341 and Commission Order No. R-2046,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Administrative Order NWU-341 and
Commission Order No. R-~2046, which orders established,
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 92, 10, 11, 12, 18, and 19, Township 32 North,
Range 8 West, San Juan County, New Mexico. Applicant seeks to
amend said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units ifi Sections
7, 8, 9, 10, 11, 12, and 18, said units to average 318.89 acres
each.
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The following cases will be heard before Daniel S.'Nﬁtter, Examiner,‘or
Elvis A. Utz, Alternate ExXaminer:

CASE 4179: Application of Petroleum Corporation of Texas for an exception
to Order Mo, R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to

" Order No. R-3221, as amended, which order prohibits the dis-
-posal of water produced in conjunction with the production of
oil dﬁwiﬁé"éur ace of the ground in Lea, Eddy, Chaves, and
“Counties, New Mexico. - Said exception would be-for -
appiicant'S‘Flint "B" Federal Well No. 1 located in Unit M
of Section 14, Township 17 South Range 30 East, Grayburg-~
Jacksoi Pool, Fddy County, New Mexico. Applicant’ seeks
"authority to dispose of salt water produced by said well in an
unlined surface pit located in said Unit M.

CASE 4180: Application of Union 0il Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R~3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
oil on the surface of the ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Federal "E" and Federal "F" leases in Section 31,
TOh“th? 18 South, Ranqe 31 East, Shugart Field, Eddy County,
New Mexico. Appllcant seeks authority to dispose of salt wate
produced by wells on said leases in unlined surface pits on
the subject leases.

CASE 4167: (Continued from the July 9, 1969 Examiner Hearitig)

) 'AppliCatibn of Charles B. Read for a dual completion and salt
water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dually complete his Hoblks
"yY» Well No. 1 located in Unit J of Section 29, Township 12
South, Range 34 East, Lea County, New Mexico, in such a manner
ag to permit the production of o0il fram theEast Hightower-
Pennsylvanian Pool and the disposal of produced salt water
through the intermediate casing-production casing annulus into
the San Andres, Glorieta, Yeso, and Abo formations in_ the open-
hole interval from approximately 4195 feet to 7720 feet.
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CASE 418l: Application of J. M. Huber Corporation for a dual completlon
. and salt wacer ‘disposal, Lea County, New Mexico. Applicant,
in the above- styled cause, seeks authority to dually complete
its Stoltz Federal Well No. 1 located in Unit J of Section
12, Township 15 South, Range 34 East, Lea County, New Mex1co,
in such a manner as to permit the productlon of oil from the
Morton- Wolfcamp Pool and the disposal of produced salt water
through the 8 5/8 X 4 1/2-inch casing-casing annulus into the
San Andres, Tubb, Abo, and possibly other formations in the
open-hole interval from approx1mately 4330 feet to 9750 feet.

CASE 41

LR ] r

[
©
3 %]

-Application of FranKlin,Aston & Falr, Inc. for an exceptlon to
Order No. R- 3221, as amended, Eddy County, New Mexico. Appli-
cant, in the above-styled cause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the disposal
of water produced in conjunction with the production of oil on
the surface of the ground in Lea, Eddy, Chaves and Roosevelt
‘Counties, New Mexico. Said exception would be for certain of
applicant's Loco Hills Field wells located in Uiits I and P

e of Section 20, Township 17 South, Range 30 East, Unit A of

Section 17 and Unit F of Section 4, Township 18 South, Range 30
East, and Unit O of Section 36, Townsﬁip 17 South, Range 29
et East, Eddy County, New Mexico. Disposal would be into unlined
' surface pits in the vicinity of said wells. '

CASE 4183: Appiication of Pan American Petroleum Corporation for a unit
agreement, Chaves County, New Mexico. Applicant, in the above-
styled cause, seceks approval of the Cedar Point Unit Area
comprising 5,120 acres, more or less, of State and Federal lands
in Township 15 South, Range 30 East, Chaves County, New Mexico,

CASE 4172: (Continued from the July 23, 1969. Examiner-Hearing)
Application of Pennzoil United, Inc. for special pool rules,v
Lea County, New Mexico. Applicant, in the above-styled cause.
seeks the promulgation of special pool rules for the East
Lovington-Pennsylvanian Pool, Lea County, New Mexico, including
a provision for 80-acre oil proration units.

CASE 4184: Application of Pennzoil United, Inc. for the creation of a new
0il pool, promulgation of special rules therefor, and a non-
standard oil well location, Lea County, New Mexico. Appilicant,
in the above-styled cause, seeks the creation of a new
Pennsylvanian oil pool for its Gallagher "8% State Well No.

1 located in the NW/4 NW/4 of Section 8, Township 17 South,

- Range 34 East, Lea County, New Mexico,-and for-the promulgation =




Examiner Hearing - August 6, 1969 _ Docket No. 22-69

-3-

(Case 4184 cont{nued)

CASE 4185%

CASE 4186:

CASE 4187:

321 rules fﬁhefgrnr‘ inG uu.u.uu a.provision for 160-

acre proration units and well locations in either the
Northwest or Southeast quarter of a quarter section. Appllcaﬁt
further seeks an exceptlon to said proposed rules to re-enter
its Monsanto Gallagher State Well No. 1 located 660 feet from
the South and West lines of said Section 8 and to recomplete
said well in the subject pool.

Application of Pennéoil‘Uﬁited,,InC., for the creation of a
new oil pool and'special pool rules, Lea County, New Mexico.
Applicant, in_the above-styled cause, ‘se’eks the creation of
a new Wolfcamp' 011 pool for its blnCLéw;‘"G" State Well No. 1
located 660 feet from the South line and 760 feet from the
East line of Section 6, Township 17 South, Range 34 East, Lea
County, New Mex1ce, and for the promulgation of special rules
Lherefor lncludlng a prov151on for 1l60-acre proration units and
well locations . in either the Northwest or Southeast quarter of
a quarter section.

Application of Tenneco 0il Company for compulsory pooling and
an unorthodox gas well location, San Juan County, New Mexico.
Appficant, in the above-styled cause, seeks an order pooling
all mineral interests in the Basin-Dakota Gas: Pool underlying
the North half of Section 11, Township 29 North, Range 13

West, San Juan County, New Mexicc, said acreage to he dedicated
to a well to be drilled at an unorthodox gas well location 2250
feet from the North line and 660 feet from thé East lifie of
said Section 1ll. Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well,

Application of Aztec 0il & Gas Company for the amendment of
Administrative Order NWU-341 and Commission Order No. R-2046,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Administrative Order NWU-341 and
Cormission Order No. R-2046, which orders established,
respectively and among other units, certain non-ztandard aas
proration units for the Blanco Mesaverde and Basin~Dakota Pools
in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,
Range 8 West, San Juan County, New Mexico. Applicant seeks to
amend said orders in such a manner as to establish eight co-
extensive Mesavérde and Dakota gas proration units in Sections
7, 8, 9, 10, 11, 12, and 18, said units to average 318.89 acres
each. : o
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L

Application of Coastal States Gas Producing Company for

salt water disposal, Lea County, New Mexico. Applidant,

in the above-styled cause, seeks authority to dispose

of produced salt water into the Lower San‘Ahdres formﬁtion
in the¢ open-hole interval from approximately‘5025 fee: to
5125 feet in its Santa Fe State Well No. 2 located in Upit F
of Secticn 33, Township 9 South, Range 37 East, West sawyer-

san Andres Pool, Lea County, New Mexico.

Appiication of Cayman Corporation £or an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the

‘above—styléd cause, seeks an exception to the well loca-.

tion requirements for the High Plains—Pennsylvaniéh Pool
as‘promulgated by Rule 4 of Oorder No. R-2874, to permit the
Qrilling”of a well at an unorthodox location in the center
£ the SE/4 NE/4 of Section 15, Township 14 South, Range

34 East, Lea County, New Mexico. ‘
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; CASE 4179:

E The following cases will be heard before Danlel S. Nutter,
B
5 Elvis A. Utz,

CASE 4180:

CASE 4167:

‘Appliicant,

Examiner, or
Alternate Examiner:
Application of Petroleum Corporation of Texas for an exception
to Order No. R-3221, as amended, Eddv County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
oil on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Flint "B" Federal Well No. 1l located in Unit M
of Section 14, Townshlp 17 South, Range 30 East, Grayburg-
Jackson Pool, Eddy County, New Mexico. Appllcant seeks
authority to dispose of salt water produced by said well in an
unlined surface pit located in said Unit M.

Application “of Union 0il Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.

in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
cil on the surface of the ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
Federal "E" and Federal “F" leases in Section 31,
South, Range 31 East, Shugart Field, Eddy County,
Applicant seeks authority to dispose of salt water
wells on said leases in unlined surface pits on
leases.

LA

Townshlp 18
New Mexico.
produced by
the subject

(Continued from the July 9, 1969 Examiner Hearing)

Appljcatlon of Charles B, Read for a dual completion and salt
water disposai, Lea County, New Mexico. . -Applicant, in the

above~styled cause,

seeks authority to dually complete his Hobks

“Y* Well No.
South, Range

as to permit
Pennsvlvanian

LCliailas

1 located in Unit J of Section 29, Township 12
34 East, Lea County, New Mexico, in such a mafiner

the production of oil from theEast Hightower-

1T awmA
beol and

the disposal of produced salt water

througﬁ the intermediate casing-production casing annulus into

the San Andres,

hole interval

Glorieta, Yeso, and Abo formations in the open-
from approximately 4195 feet to 7720 feet.
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(Case 4184 continued)
-of special rules therefor iAcluding a provision for 160-
acre proration units and well locations in either . the
Northwest or Southeast quarter of a quarter section. Applicant
further seeks an exception to said proposed rules to re-enter
its Monsanto Gallagher State Well No. 1 located 660 feet from
'the South and West lines of said Section 8 and to recomplete
said well in the subject pool.

CASE 4185: Application of Pennzoil United, Inc., for the creation of a

new oil pool andspécial pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the" creation of
"a new Wolfcamp oil pool.for its Sinclair "6" State Well No. 1
located 660 feet from the South line and 760 feet from the
East line of Section 6, Township 17 South "Range 34 East, Lea
County, New Mexico, and for the promulgation of special rules
therefor including a provision for 150-acre proration units and

" well locations in either the Northwest or Southeast quarter of
a gquartér section.

CASE 4186: Applic%tion of Tenneco 0Oil Company for compulsory podling and

an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Basin-Dakota Gas Pool underlying
the North half of Section 11, Township 29 North Range 13

West, San Juan County, New Mexico, said acreage to be dedicated
to. a well to be drilled at an unorthodox gas well location 2250
feet from the North line and 660 feet from the East line of
said Section 11. Also to ke considered will be the costs of |
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

CASE 4187: Application of Aztec 0il & Gas Company for the amendment of

: Administrative Order'NWU;ié”“and”CémmiSSion'Crder'Nd. R-2046,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the amendmment of Administrative Order NWU-341 and
Commission Order No. R-2046, which orders established,
respectively and among other units, certain ron-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Townsnip 32 North,
‘Range 8 West, San Juan County, New Mexico. Applicint seeks to
amend said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units in Sections
7, 8, 9, 10, 11, 12, and 18, said units to average 318.89 acres
each.
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The follOW1ng cases will be heard before Danlel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 4179:

CASE 4180:

CASE 4167:

Application of Petroleum Corporation of Texas for an exception
to Order No. R-3221, as amended; Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
0il on the surface of the ‘ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Flint "B" Federal Well No. 1 located in Unit M

of Section 14, Township 17 south, Range 30 East, Grayburg—
Jackson Pool, Eddy County, New Mexice. Applicant seeks’
authority to dispose of salt water produced by said well in an
unlined surface pit located in said Unit M.

Application of Union Oil Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.

‘Applicant, in the abovenstyled cause, seeks an exception to

Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
oil on the surface of the ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for .

applicant's Pederal "E” and Federal "F" leases in Section 31,

Township 18 South, Range 31 East, Shugart Field, Eddy County,
New Mexico. Applicant seeks authority to dispose of salt water
produced by welils on said leases in unlined surface pits on
the subject leases.

(Continued from the July 9, 1969 Examiner Heéaring)

‘Application of Charles B. Read for a dual completion and salt

water disposal, Lea County, New Mexico. Applicant, in the’

above-styled cause, seeks authority to dually complete his Hobrs

"y" Well No. 1 located in Unit J of Section 29, Township 12
South, Range 34 East, Lea County, New Mexico, in such a manner
as to permit the production of oil fram theEast Hightower-
Pennsvlvanian Pool and the disposal of produced salt water
through the intermediate casing-produciioir Casing annmuilns into
the San Andres, Glorieta, Yeso, and Abo formations in the open-
hole interval from approximately 4195 feet to 7720 feet.
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eAgE_A4181% application of J. M. Huber corporation for a dual completion

ana salt watexwoisposal, Lea County,,New'Mexico. applicant.
in the above—st§Iéa” e, seeks authority o dually complete
jts Stoltz rederal Well No. 1 jocated in unit J of gection
! 12, Township 15 gouth, range 34 Bast: Lea County,'ﬁéwwmexico;
| in such 2 panner as to permit the production of oil fromfthe
Morton-Wolfcamp pool and the aisposal of produced salt water
through the 8 5/8 X 4 1/2-inch casing~casing annulus into the
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\ open—hole inﬁérval from approximately 4330 feet tO 9750 feet.

{ VQASE 4182: Application‘of Franklin,ASton & Fair, INc- for an exception to

AOL o

\ order NO-. r-3221, as amended Eady county New MexicO- Appli-
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CASE 4183: Applicationjof Pan~American petroleult Corporation for a unit
 agreement: chaves county . Ne¥w Mexico- Applicant. in the apove~
\ styled cause: seeks approval of the cedar point Un1t area
compr151ng 5,120 acres;, more O less, of Staterand Federal 1ands
in TownshiP 15 south: range 30 gast, Chaves county, N&V MexicO.

Lea county, New Mex1CO- Applicant, in the above—styled oause.

a provision for go—-acre oil protation units.

in the above-styled causeé: seeks the creation of a nevw

1 loc?ted»in the NW/4 NwW/4 of Section 8, TownshiP 17 South.
a county. New MexicoO. and for the promulgatioo
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(Case 4184 continued)

rof_special'rules gherefor 1uding avprOVision for 160-

ne
acre proration‘units"and'wCll 1ocations in either the -

)

Northwest or southeast quarter of 2 quarter'sedﬁion. “applicant
further seeks an exception to said proposed rules to re-enter
its Monsanto Gallagher State Well No. 1 located 660 feet from
the- South and West 1ines of said Section 8 and to recomplete
sajid well in the subject pool. : v

CASE 4185: AppIicaEion of pPennzoil United, Inc., for the creation of 2

new oil pool andspedialpool rules, Lea county., New MexicoO.

Applicant,,in the above—styled cause, seeks, the creation of

‘a new Wolfcamp oil pool for its ginclair "6" State Well No. 1
1ocated 660 feet from’ the South line and 760 feet from the
East line of Section 6, Township 17 south, Range 34 East, Lea
county, New Mexico, and for the promulgation of special rules
therefor including 2 provision for l60~acre proration units and
well locations in either the Northwest Or Southeast quarter of
a quarter section. 1 ' '

CASE 4186: Application of Tenneco 0il Company for compulsory‘pooling and
: an unorﬁhodox'qas well location, San Juan county, New Mexico. -
Applioant, in the above—styled cause, seeks an order pooling
all mineral interests in the rasin-Dakota Gas Pool underlying
the North half of Section 11, Township 29 North, range 13

Wwest, San uuan'County, New Mexico, said acreadge to be dedicated
o a well to be drilled at an unorthodox gas well l1ocation 2250
feet from the North line and 660 feet from the East 1ine of

said gection 11l. Also to he considered will pe the costs of
drilling said well, 2 charge for the risk involived,. a provision
for the allocation of actual operating costs, and the establish-

ment of charges for supervision of said well.

CASE 4187: Application of AztecC 0il & Gas company for the amendment of
_Administrative order NWU-341 and Ccommission oOrder No. R-2046,
san Juan county, ¥e¥ mexico. Applicant. in the,above—styled
cause, seeks the amendment of Administrative order NWU-341 and

Commission order No. R-2046, which orders established.
respectively and among other units, certain non—standard gas
proratidn units for the Blanco Mesaverde and pasin-Dakota Pools
in Sections 7, 8, 9. 10, 11, 12, 18, and 19, Township 32 North,
Range 8 West, San Juan County, Néw Mexico. Applicant seeks to
amend said orders in svch a manner as to establish eight co-
exteﬁsiveiMesaverde and Dakota gas proration units in Sections
7, 8, 9. 10, 11, 12, and 18, said units to average 318.89 acres
each. ‘
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CASE 4188: Application of Coastal &Eates‘Gas Producing Company for

Gt salt water disposal,-Leé“éounty, New Mexico. Applicant,
s g ’ in the above-styled cause, seeks authority to dispose
of produced salt ‘water into the Lower San Andres formation
in the open-hole interval from approximately 5025 feet to
5125 feet in its Santa Fe State Well No. 2 located in Unit F
of Section 33, Township'Q South, Range 37 East, West Sawyer-
San Andres Pool, Lea County, New Mexico,

BRI F N

CASE 4189: Application of Caymari Corporation for an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to the well loca-
tion requirements for the High Plains-Pennsylvanian Pool

is
i

as promulgated by Rule 4 of Order No. R-2874, to permit the !
drilling of a well at an unorthodox location in the center

of the SE/4 NE/4 of Section 15, Township 14 South, Range

‘34 East, Lea County, New Mexico.
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The following cases "ill be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examlner-

CASE 4179:

CASE -4180:

CASE 4167:

‘Application of Petroleum Corporation of Texas for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, ih the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
0il on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
appllcant s Flint "B" Federal Well No. 1 located in Unit M

of Section 14, Township 17 South, Range 30 East, Grayburg-
Jackson Pool, Eddy County, New Mexico. Applicant seeks
authority to dispose of salt water produced by said well in an
unlined surface pit located in said Unit M.

Application of Unidn Oil Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prchibits the dis-
posal of water produced in conjunction with~the production of
0il on the surface of the ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New'M§xieo; Said exception would be for
applicant's Federal "E" and Federal "F" leases in Section 31,
Township 18 South, Range 31 East, Shugart Field, Eddy C\unty.
New Mexico. Applicant seeks authority to dispose of salt water
produced by wells on said leases in unlined surface pits on

the subiect leases.

(Continued from the July 9, 1969 Examiner Hearing)

Application of Charles B. Read for a dual completion and salt
water disposal, Lea County, New Mexico. Applicant, in the
above-~styled cause, seeks authority to dually complete his Hobls
"y Well No. 1 located in Unit J of Section 29, Township 12
South, Range 34 East, Lea County, New Mexico, in such a manner
as to permit the production of oil. from theEast Hightower-
Pennsylvanian Pool and the disposal of produced salt water
through the intermediate casing-production czasing annuius into
the San Audres, Glorieta, Yeso, and Abo formations in the open-
hole interval from approximately 4195 feet to 7720 feet,.
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CASE 4181:

CASE 4182:

CASE 4183:

CASE 4172:

Application of J. M._Hubér Corporation for a dual cbmpletion
and salt water disposal, Lea County, New Mexico., Applicant,

P - ¥ TR [ R Pt caanlre bt -J-ct +n AdAvia

-~ -l Al
in \,uc GLJUVC"DL_Y.LCLA \_c\uoc, SE€eKsS aulnoricty oo Gua l‘{ CVlurlb*_Q

its Stoltz Federal Well No. 1 located in Unit J of Section
12, Township 1% South, Range 34 East, Lea County, New Mexico,
in such a manner as to permit the production of oil from the
Morton~Wolfcamp Pool and the disposal of produced salt water
through the 8 5/8 X 4 1/2-inch casing-casing annulus into the
San Andres, Tubk, Abo, and possibly other formations in the
open-hole interval from approximately 4330 feet to 9750 feet.

Application of Franklin,Aston & Fair, Inc. for an exception to

_Order No. R- 3221, as amende@u Eddy County, New Mexico. Appli-

cant, in the above- styled cause, seeks an exceptlon to Order
No. R-3221, as amended, which order prohibits the disposal

of water produced in conjunction with the production of oil on
the surface of the ground in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico. Said exceptionh would be for certain of
applicant's Loco Hills Field wells located in Uhits I and P

of Section 20, Township 17 South, Range 30 East, "Unit A of
Section 17 and Unit F of Section 4, Townsnlp 18 South, Range 30
East, and Unit O of Section 36, Township 17 South, Range 29 .
East, Eddy County, New Mexico. Disposal would be into unlined
surface pits in the vicinity of said wells.

Apéiiéation of Pan American Petroleum Corporation for a unit

agreement, Chaves County, New Mexico. Applicant, in the above-
sty1ed cause, seeks approval of the Cedar Point Unit Area ff
comprising 5,120 acres, more or less, of State and Federal lands
in Township 15 South, Range 30 East, Chaves County, New Mexico.

(Continued from the July 23, 1969. Examiner Hearing)

CASE 4184:

Application of Pennzoil United, Inc. for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause.
seeks the promulgation of special pool rules for the East
Lovington-Pennsylvanian Pool, Lea County, New Mexico, including
a provision ‘for 80-acre 0il proration units.

Application of Pennzoil United, Inc. for the creatlon of a new
oil pool, promulgation of special rules therefor, and a non-

standard oil well location, Lea County, Now Mcoxice. ' RApplicant,
in the above-stvyled cause, seeks the creation of & new »
Pennsylvanian oil pool for its Gallagher "8" State Well No.

1 located in the NW/4 NW/4 of Section 8, Township 17 South,
Range 34 East, Lea County, New Mexico, and for the promuication




{Casé“diééréontinued)

CASE 4187.
T ==L

well locationg in either the Northwest Or Southeggt Quarter of
4 quarter Section,

Canse, Seeks the amendmen t of Administratlve Order NWU-34; and
Commission Order No. R~2046, vhich Orders establishe
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The folldwiﬁQVCésés will be hecard before Daniel S Nutter, ExXxaminer
Elvis A. Utz, Alternate Examiner: i

CASE 4179: Application of Petroleum Corporation of Texas for an exception
to Order No. R-<3221, as aménded, u“dv County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-

; posal of water produced in conjunction with the production of

i cil on the surface of the ground in Lea, Eddy, Chaves, and

‘ Roosevelt Counties, New MeXico. Said exception-would be for

applicant's Flint "B" Federal Well No. 1 located in Unit M

of Section 14, Township 17 South, Range 30 East, Grayburg-

Jackson Pool, Eddy County, New Mexico. Applicant seeks

authority to dispose of salt water produced by said well in an

unlined surface pit located in said Unit M.

PR

CASE 4180: Application of Union 0il Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
oil on the surface of the ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Federal "E" and Federal "F" leases in Section 31,
“Township 18 South, Range 31 East, Shugart Field, Eddy County,
New Mexico. Applicant seeks authority to dispose of salt water
produced by wells on said leases in unlined surface pits on
the subject leases.

CASE 4167: (Continued from the July 9, 1969 Examiner Hearing)
Application of Charles B. Read for a dual completion and salt
water disposal, Lea Cobunty, New Mexico. Applicant, in the
above-styled cause, seeks authority to dually complete his Hobks
“Y* Well No. 1 located in Unit J of Section 29, Township 12~
South, Range 34 East, Lea County, New Mexico, in such a manner
as to permit the production of oil frum theEast Hightower-
Pennsylvanlan Pool and the dlsposa] of produced salt water
through the intermediate casing- -production casing annulus into
the San Andres, Glorieta, Yeso, and Abo formatiens in the open-
hole interval from approximately 4195 feet to 7720 feet.
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CASE 4188:

CASE 4189:
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Application of Coastal States Gas Producing Company for
salt water disposal, Lea County, New Mexico. Applicant,
T £hie above-styled cause, seeks authority to dispose,

of produced salt water into the Lower San Andres formation
in the open-hole interval from approximately 5025 feet toO
5125 feet in its Santa Fe State Well No. 2 located in Unit F
of Section 33, Township 9 South, Range 37 East, West Sawyer-

san Andres Pool, Lea County, New Mexico.

Application of Cayman Corporation for an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to the well loca-
'ticn»requirementsmﬁqr the High”Plains—Pgnnsylvanian Pool
‘as promulgated by Rule 4 of order No. R-2874, to permit the
drilling of a well at an unorthodox location in the center

of the SE/4 NE/4 of section 15, Township 14 south, Range
34 East, Lea County, New Mexico.
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The following caseés will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

.y CASE 4179: Appllcatlon of Petroleum Corporatlor of Texas for an exceptlon
‘ to Order No. R-3221, as amended, Eddy County, New Mexico.

: Applicant, in the above-styled cause, seeks an exception to

. Order No. R-3221, as amended, which order prohibits thedis-
posal of water produced in conjunction with the production of
oil on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Flint "B" Federal Well No. 1 located in Unit M

of Section 14, Township 17 South, Range 30 East, Grayburg-
Jackson Pool, EdGdy County, New Mexico. Applicant seeks
authority to dispose of salt water .produced by said well in an
unlined surface pit located in said Unit M.

CASE 4180: Application of Union 0il Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-ftyled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with tlie production of
0il on the surface of the ground in Lea, Eddy. Chaves, ‘and

o E el Roosevelt Counties, New Mexico, -Said ewception would be for

applicant's Federal "E" and Federal "F" leases in Section 31,
Township 18 South, Range 31 East, Shugart Field, Eddy County,
New Mexico. --Applicant secks authorlty to dispose cf salt water
produced by wélls on said leases in unlined surface pits on
the subject leases.

CASE 4167: (Continued from the July 9, 1969 Examiner Hearlgg)
Application of Charles B. Read for a dual completlon and salt
water disposal, Lea County, New Mexico., Applicant, in the
above-styled cause, seeks authority to dually complete his Hobks
"Y' Well No. 1 located in Unit J of Section 29, Township 12
South, Range 34 East, Lea County, New Mexico, in such a manner

L as to permit the production of oil from theEast Hightower-

”itfﬂx Pennsylvanian Pool and the disposal of produced salt water

N through the intermediate casing-productior. casing annulus into

h - the San Andres, Glorieta. Yeso, and Aho formations,in,thewoﬁen=

hole interval from approximately 4195 feet to 7720 feet,




CASE 4181:

CASE 4182:
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CASE 4183:

CASE 4172:

~
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Application of J. M. Huber Corporation for a dual completion
fand salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause’, seeks authority to dually complete
it's Stoltz Federal Well No. 1 located in Unit ‘J of Section

12, Township 15~South, Range 34 East, Lea County, New Mexico,
in such a manner as to permit the production of oil from the
Morton-Wolfcamp Pool and thé disposal of produced salt water
through the 8 5/8 X 4 1/2-inch casing-casing annulus into the
San Andres, Tubb, Abo, and possibly other formations in the
open-hole interval from approximately 4330 feet to 9750 feet.

Application of Franklin,Aston & Fair, Inc. for an exception to
Order No. R-3221, as amended, Eddy County, New Mexico. Appli-
cant, in the above-styled cause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the disposal

of water produced in conjunction with.the production of oil on
the surface of the ground in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico. Said exception would be for certain of
applicant's Loco Hills Field wells located in Uriits I and P

of Section 20, Township 17 South, Range 30 East, Unit A of
Section 17 and Unit F of Section 4, Township 18 South, Rarnige 30
East, and Unit O of Section 36, Township 17 South, Range 29
East, Eddy County, New Mexico. Disposal would be into unlined
surface pits in the vicinity of said wells.

Application of Pan American Petroleum Corporation for a unit
agreemenc, Cliaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Cedar Point Unit Area
comprising 5,120 acres, more or less, of State and Federal lands
in Township 15 South, Range 30 East, Chaves County, New Mexico.

(Continued from the July 23, 1969. Examiner Hearing)

CASE 4184:

Application of Pennzoil United, Inc. for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause.
seeks the promulgation of special pool rules for the East
Lovington-Pennsylvanian Pool, Lea County. New Mexico. including
a provision for 80-acre oil proration units.

Application of Pennzoil United, Inc. for the creation of a new
0il pool, promulgation of special rules therefor,” and a non- ’
standard oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the creation of a new
Pennsylvanian o0il pool for its Gallacher "8" State Well No.

1 located in the NW/4 NW/4 of Section 8, Township 17 South,
Range 34 East, Lea County, New Mexico, and for the promulcgation

-
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{Case 4184 contin&ed)

CASE 4185:

CASE 4186-

CASE 4187:

£ special rules therefor including a provision for 160-

acre proration-units and well 1o catlons in either the :

Northwest or Southeast quarter of a quartel section. Applic¢ant

further seeks an exception to said proposed rules to re-enter
ts Monsanto Gallagher State Well No. 1 located 660 feet from

the South and West lines of said Section 8 and te recomplete

said well in the subject pool.

Appllcatlon of Pennzoil Unlted Inc., for the creation of a
new o0il pool andspecial pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of
a new. Wolfcamp oil pool for its Slnclalr "6" State Well No. 1

‘located 660 feet from the South line and 760 feet from the

East line of Section 6, Township 17 South, Range 34 East, Lea
County, New Mexico, and for the promulgation of special rules
therefor including a prov1s1on for 160-acre proration units anad
well locations in either ‘the Northweést or Southeast quarter of
a dquarter section.’

_Application of Tenneco 0il- Company for compulsory pooling and

an unorthodox gas well location, San Juan County, New Mexico.
Applic¢ant, in the above-~styled cause, seeks an order pooling
211 mineral interests in the Basin~Dakota Gas Pool underlying
the North half of Section 1i; Township 22 North, Range 13 ,
West, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location 2250
feet from the North line and 660 feet from the East line of
said Section 11l. Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

~ 3

Applicaticn of Aztec Oil & Gas Company for the amendment of

Administrative Order NWU-341 and Commission Order Nc. R-2046,
San Juan Courity, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Administrative Order NWU-341 and
Commission Order No. R-2046, which orders established,
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools

in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,

Range 8 West, San Juan County, New Mexico. Applicant seeks to
amend ‘said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units in Sections
7, 8, 9, 10, 11, 12, and 18, said units to average  318.89 acres
each.
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ASE 4188: Application of coastal states Gas producing company for
salt water disposal, Lea county, New Mexico. Applicaht,
in the above—styled cause, seeks authority to dispose

d salt water into the Lower gan Andres formation

c

CAohl Z o

of produée

. | ;
, ijn the opan-hole interval from approximately 5025 feet to - : |
o 5125 feet in its santa re Statfawell_No. 2 1ocated in Unit F
: of Section 33, Township 9 South, Range 37 East, West Sawyer— .
! gan Andres pool, Lea County. New Mexico. :

CASE 4189: Application of Cayman Corporation for an unor thodoX oil

well location, Lea County. New Mexico. Applicant, in the

above4Sty1ed cause, seeks an exception to the well loca-
‘tioh'pequirements for the High Plains—Pennsylvanian pool S
as promuigated by Rule 4 of order NoO. R-2874, to permit the ° Fl
drilling of a well at an unoxrthi>dox locatioqvin the center

of the SE/4 NE/4 of gection 15, pownship 14 south, Range

34 EBast, Lea county, New Mexico.




7 Docket No. 22-69
DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 6, 1969

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXIC

CASE 4179:

CASE 4180:

. - N

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

Application of Petroleum Corporation of Texas for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to-
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in coniunction with the production of
0il on the surface of the ground in Lea, Eddy, Chaves, -and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Flint "B" Federal Well No. 1 located in Unit M

of Section 14, Township 17 South, Range 30 East, Grayburg-
Jackson Pool, Eddy County, New Mexico. Applicant seeks
authority to dispose of salt water produced by said well in an
unlined surface pit located in said Unit M.

Application of Union 0il Company of California for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced iii conjunction with the production of
oil on ‘the surface of the ground in Lea, Eday, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
appiicant’s Federal "E" and Federal "F" leases in'Section 31,
Township 18 South, Range 31 East, Shugart Field, Eddy County,
New Mexico. Applicant seeks authority to dispose of salt water
produced by wells on said leases in unlined surface pits on

the subject leases. '

(Continued from the July 9, 1969 Examiner Hearing)

CASE 4167:

jApplicatibn of Charles B. Read for a dual completion and salt

water disposal, Lea County, New Mexico. Applicant, in the
above~styled cause, seeks authority to dually complete 'his Hobls
"Y" Well No. 1 located in Unit J of Section 29, Township 12

- South, Range 34 East, Lea County, New Mexico, in such a manner

as to permit the production of oil fram theEast Hightower-
Pennsylvanian Pool and the disposal of produced salt water
through the intermediste casing-production casing annulus into
the San Andres, Glorieta, Yeso, and Abo formations in the open-

_hole interval from approximately 4195 feet to 7720 feet.
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CASE 4181: Application of J. M. Huber Corporation for a dual completionr

CASE 4182:

CASE 4183:

CASE 4172:
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and salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dually complete
its Stoltz Federal Well No. 1 located in Unit J of Section
12, TownsKip 15 South, Range 34 East, Lea County, New Mexico,
in such a manner as to permit the pfoduction of oil from the
Morton-Wolfcamp Pool and the disposal of produceu salt water
through the 8 5/8 X 4 1/2-inch casing- casing annulus inte the
San Andres, Tubb, Abo, and possibly other formations in the
open~-hole interval from approximately 4330 feet to 9750 feet.

Application of FranKlin,Aston & Fair, Inc. for arn exception.to
Order No. R-3221, as amended, Eddy County, New Mexico. Appli-
cant, in the above-styied cause, seeks an exception to Order
No. R-3221, 'as amended, which order prohibits the disposal

of water produced ii conjunction with the production of oil on

_the surface of the ground in Lea, Eddy, Chaves and Roosevelt

Counties, New Mexico. Said exception would be for certain of
applicant's Loco Hills Field wells located in Uriits I and P

_of Section 20, Township 17 South, Range 30 East, Unit A of

Section 17 and Unit F of Section 4, Township 18 South, Range 30
East, and Unit O of Section 36, Township 17 South, Range 29
East, Eddy County, New Mexico. Disposal would be into unlined
surface pits in the vicinity of said wells.

Application;of Pan American Petroleum COrpOréﬁion?for a unit
agreement Chaves County, New Mexico, Applicant, in the above-
styled cause, seeks approval of the Cedar Point Unit Area

comprising 5, 120 acres, more or less, of State and Federal lands _

in Township 15 South, Range 30 East, Chaves County, New Mexico.

(Continued from the July 23, 1969. Examiner Hearinc)
Appllcatlon of Penn201l United, Inc. for special pool rules,
Lea County, New Mexico. Applicant, in the above- styled cause.
seeks the promulgation of special pool rules for the East
Lovington-Pennsylvanian Pool, Lea County, New Mexico, including
a provision for 80-acre oil proration units.

Application of Pennzoil United, Inc. for the creation of a new
oil pool, promulgation of soe01al rules therefor, and a non-
standard oil well location, Lea County, New Mexic Applicant,
in the above-styled cause, seeks the creation of a new

_Pennsylvanian oil pool for its Gallagher "8" State Well No.

}. located in the NW/4 NW/4 of Section 8, Township 17 South,
Range 31 East, Lea County, New Mexico, and for the promulgation
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(Case74184 continued)

'~ the South and West lines of said Section 8 and to recomplete

CASE 4186:

CASE 4187:

‘Appllcatlon of Tenneco Oil Company for compulsory poollng and

of special rules therefor including a provision for 160-

acre proration uhits and well lesations in either’ the

quthwest or Southeast quarter of a quarter section. Applicant
further seeks an exception to said proposed rules to re-enter
its Monsanto Gallagher State Well No. 1 located 660 feet from

said well in the subject pool.

Application of Pennzoil United, Inc., for the creation of a

new oil pool aﬁdSp;ClalpOOl rules, Lea County, New Mexic
Applicant, in the above-styled cause, seeks the creation of

a new Wolfcamp o0il pool for its Sinclair "6" State Well No. 1
located 660 feet from the South line and 760 feet from the

East line of Section 6, Township 17 South, Range 34 East, Lea
County, New Mexico, and for the promulgation of special rules
therefor inciuding a provision for 160-acre proration units and
well lOLathDS in either the Northwest or Southeast quarter of"
a guarter section.

an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the abdve-styled cause, seeks an order pooling
all mineral interests in the Basin-Dakota Gas Pool underlying
the North half of Section 11, Township 29 North, Range 13

West, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilied at an unorthodox gas well location 2250
feet from the North line and 660 feet from the East line of

said Section 1l1. Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-
ment of cnarges for supervision of said well. '

Application of Aztec 0il & Gas Company for the amendment of
Administrative Order NWU-341 and Commission Order Wo. R- 2046
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Administrative Order NWU-341 arid
Commission Order No. R-2046. which orders established.
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,
Range 8 West, San Juan County, New Mexico. Applicant seeks to
amend said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units in Sections
7, 8, 9, 10, 11, 12, and 18, said units to average 318.89 acres
each,




—4-

~ CASE 4185:

v b e

CASE 4189:

Examiner Heariﬁg ~ August 6, 1969

Docket No. 22-69

P

Application of Coastal States Gas Producing Comg for .
salt water disposal, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to dispose

of produced salt water into the Lower San Andres formation
in the open-hole interval from approximately 5025 feet to
5125 feet in its  Santa Fe State Well No. 2 located in Unit F
of Section 33, Township 9 South, Range 37 East, West Sawyer-
San Andres Pool, Lea County, New Mexico. '

pany - For

Application of Cayman Corporation for an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to the well loca-
tion requirements for the High Plains~Pennsylvanian Pool

as promulgated by Rule 4 of Order No. R-2874, to permit the
drilling of a well at an unorthodox locatidn in the center
of the SE/4 NE/4 of Sectioh 15, Township 14 South, Randge
34 East, Lea County, New Mexico. ;
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The following cases will pbe heard pbefore paniel S. Nutter . Examiner, or
glvis A. utz, Alternate Examiner:

CASE 4179: Application of Petroleum»Corporation of TeXas for an exception
to Order NoO. R-3221, as awended, EddY county, New Mexico. T .
applicant, in the above-styled cause, seeks an exception to '

order NO. rR-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with thenproduction'of
oil on the sur face of the ground in Lea, Eddy., Chaves. and '
Roosevelt counties, New Mexico. said exception would be for
applicant's Flint "B" Federal Well No. . jocated in bnit M

of Section 14, Township 17 South. rRange 30 East, Grayburg-
Jackson pool, EdAY county, New MexicO. Applicant seeks '
_autnority to dispose of salt water produced by said well in an
unlined surface pit jocated in said Unit M. ' :

CASE 4180: Application of Union Oil Ccompany of_California for an exception
’ ro Order No. R-3221, as amended,’Eddy county, New Mexico.
"Applicént, in the above—stYled»ceuse, seeks an exception to
order No. R-3221, as amended,which.ordef prohibits the dis-
posal of water produced in conjunction with the production‘of
oil on the surface of the ground in Lea, r4dy . Chaves, and
Roosevelt counties, New Mexice. ‘Said exception would be for
applicant's Federal ng" and Federal vp" leases in Section 31,
Township 18 south, Range 31 EFast, Shugart Field, Eddy County.
New Mexico. Appllcant seeks authority ro dispose of salt water

produced by wells on said leaseS in unlined sur face pits on

the subject leases. ' .
YT

CASE 4167: Wﬁe suly 9, 1969 Examiner Hearing) ‘

‘App11Cation of Charles B. Read for.a dua}wcompletion and salt
water disposal. Lea county, New Mexico. Applicant, in the .
aboveestyled cause; seekS»authority to dually complete'his Hobks
vy Well No. 1 jocated in unit J of gection 29, Township 12
south, Range 34 EBast, Lea county, New Mexico, in such a manner

[

as to permit the production of o1 from theEast,Hightower—
PennsylVanian pool and the disposal of produced salt water
through the intermediate casing—production casing annulus into
the San Andres, clorieta, Yeso, and Abo formations in the open-

hole interval from approximately 4195 feet to 7720 feet.
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CASE 418).: Application of J. M. Huber Corporation for a dual cohpletion

CASE 4182:

CASE 4183:

CASE 4172:

and salt water disposal, Lea County, New Mexico. Applicant,
in the above-styled cause, seéks autindérity tc -dually compléte
its Stoltz Federal Well No. 1 located in Unit J of Section ‘
12, Township 1% South, Range 34 East, Lea County, New Mexico,
in such- a manner as to permit the production of oil from the
Morton-Wolfcamp Pool and the disposal of produced salt water

~ through the 8 5/8 X 4 1/2- inch casing-casing annulus into the

San Andres, Tubb, Abo, and 00331bly other formations in the
cpen-hole 1nterva1 from approx1mately 4330 feet-to 9750 feet

Application of Franklin,Aston & Fair, Inc. for an exception to
Order No. R-3221, as amended, Eddy County, New MeXico. Appli-
cant, in the above-styled cause, seeks an exception to Order
No. R--3221, as amended, which order prohibits the disposal

of water produced in conjunction with the production of 0il on
the surface of. the ground in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico. Said exception would be for certain of
applicant's Loco Hills Field wells located in Uriits I and P

of Section 20, Township 17 South, Range 30 East, Unit A of
Section 17 and Unit F of Section 4, Township 18 South, Range 30

_East, and Unit O of Section 36, Townshlp 17 South, Range 29
- East, Eddy County, New Mex1co. Disposal would be into unlined

surface pits in the vicinity of said wells.

Application of Pan Bmerican Petroleum Corpdration for a unit

agreement, Chaves County, New Mexico. Applicaht, in the above-

styled cause, seeks approval of the Cedar Point Unit Area

comprising 5,120 acres, more or “less, of State and Federal lands
in Township 15 South, Range 30 East, Chaves County, New Mexico.

(Continued from the July 23, 1969. Examiner Hearing)

CASE 4184

Application of Pennzoil United, inc., for special pool rules,
Lea County, New Mexico. Applicant, in the above- styled cause.
seeks the promulgation of special pool rules for the East
Lovihgton-Pennsylvanian Pool, Lea County, New Mexico, including
a provision for 80-acre  -oil prggation units.

Application of Pennzoil Uniteéd, Inc. for the creation of 'a new
0il pool, promulgation of special rules therefor, and a non-
standard oil well location, Lea County, New Mexico. Applicant,
in the abcve-~styled cause, seeks the creation of a new
Pennsylvanian oil pool for its Gallacher "8" State Well No.

1 located in the NW/4 NW/4 of Section 8, Township 17 South,
Range 34 East, Lea Coﬁnty, New Mexico, and for the promulgation
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CASE 4185%:

CASE 4186:

CASE 4187:

Examiner Hearing - August 6, 1969 Docket No. 22-69

(Case 4184 continued) : - el

of special rules therefor including a provision for 160-

acre proration units and well -locations in either the
Northwest or Southeast quarter of a guarter section. Applicant
further seeks an exceptlon to said proposed rules to re-enter

~its Monsanto Gallagher State Well No. 1 located 660 feet from
‘the South and West lines of said Section 8 and to recomplete
said well in the 'subject pool.

Appllcatlon of Pennzoil United, Inc., fOor the creation of a

new oil pool and special pocl rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of

a new Wolfcamp oil pool for its Sinclair "6" State Well No. 1
located 660 feet from the Southv 11ne and 760 feet from the

East line of Section 6, Township 17 South, Range 34 East, Lea
Couﬁty, New Mexico, and for the promulgation of special rules
therefor including a provision for l60-acre proration units and
well locations in either the ‘Northwest or Southeast quarter of

‘a qualter section.

Appllcatlon of Tenneco 0il Company for compulsory poollng and
an unorthodox gas well location, San Juan County, New Mexico.
Appllcant in the above- ~-styled cause, seeks an order pooling
all mineral interests in the Basin-Dakota Gas Pool underlying
the North half of Section 11, Township 29 North, Range 13

West, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well locatlon 2250
feet from the North line and 660 feet from the East line' of
said Section 11l. Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

Application of Aztec Oil & Gas Company for the amendment of
Administrative Order NWU-341 and Commission Order No. R-2046,

San Juan County, New Mexico. Applicant, in the above-styled

cause, seeks the amendment of Administrative Order NWU- 341 and

Commission Order No. R-2046, which orders established,

respectively and among other units, certain non-standard gas

proration units for the Blanco Mesaverde and Basin-Dakota Pools

in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,

Range 8 West, San Juan County, New Mexico. Applicant seeks to

amend said orders in such a manner as to establish eight co~- - T
extensive Mesaverde-and Dakota gas proratlon units in Sections

7. 8, 9, 10, 11, 12, and 18, said units to average 3i8v8%9 acres
each.
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in the above-
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TownshipP g south, range 37 Fast, West sawyer-—
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CASE“”SS: prplicat@on of Cayman Corporation for
well 1ocation., Léa-CountyL_NeW Mexico. Applicant. in the
ebove-Styled cause, geeks an exception to the well joca-
tion requirements for the High Plai”s—?ennsylvaniéﬁ?dbi
as promulqated py Rule 4 of order No. -2874, to permiL the
drilling of a well at an unorthodo¥ jocation in he center
of the /4 NE/4 of Section 15, TownshiP 14 South, Range
134 East, Lea county. New MexicoO- ’
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" CASE 4179:

>11 V.lng cases will bée héard before Danlel s. Nutter, Examiner, or
Elv1s A, Utz, Alternate Examiner:

CASE 4180:

CASE 4167:

Application of Petroleum Corporation of Texas for an exception
to Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the abocve-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibkits the dis-’
posal of water produced in conjunction with the production of
oil on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's Flint "B" Federal Well No. 1 located in Unit M

of Section 14, Townchip 17 South, Range 30 East, Grayburg—
Jackson Pool, Eddy County, New Mexico. Applicant seeks
authority to dispose of salt water produced by said well in an
unlined surface pit located in said Unit M.

Application of Union 0Oil Company of California for an excention
to Order No. R~3221, as amended, EAdy County, New Mexico:
Applicant, in the above-styled cause; seeks an exception to
‘Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
0il on the surface of the ground in Lea, BEddy. Chaveés, and
Roosevelt Counties, New Mexico. Said exception would he for
applicant's Federal "E" and Fedsral "F" leases in Section 31,
Township 18 Séﬁtﬁ, Range 31 East, Shugart Field, Eddy County,
New Mekico. Applicant seeks authority to dispose of salt water
produced by wells on said leases in unlined surface pits on
the subject leases.

(Céﬁtinued from»the July 9, 1969 Examiner Hearing)

Application of Charles B. Read for a dual completion and salt
water disposal, Lea County, New MexicU. i Applicant, in the
above-styled cause, seeks authority to cdually complete his Hobrs
“Y* Well No. 1 located in Unit J of Section 29, Township 12
South, Range 34 East, Lea County, New Mexico, .in such a manner
-asto permlf ‘thée production of o0il fram theEast.nghtOWer—\
Pennsylvanlan Pool and the disposal of produced salt water
through the intermediate casing-production casing annulus into
the San Andres, Glorleta, Yeso, and Abo forma*ﬁons in the open-
Lole inlerval from approx1mately 4195 feet to 7720 feet.
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CASE 4181: . Application of J. M. Huber Corporation for a dual completion -
and salt water disposal, Le2 county, New Mexico. “applicant,
_ ~in the abovefstyled cause, seeks authority to dvally complete
L jts Stoltz federal Well No. 1 1ocated in unit J of Section'
) 12, Township 15 south, Range 34 Cast, Lea county, New Mexico,

in such a manner as to permit the production”of oil from the
Morton—Wolfcamp pool and the disposal of produced salt water
through‘the_8 5/8 X 4 1/2-inch casing-casing annulus into the
San Andres, Tubb, abo, and possibly other formations in the

open—hole interval'from‘approximately 4330 feet to 9750 feel.

r CASE 4182: Application of Eranklin,AStOn & Fair, Inc. for an exception to
’ ‘ order No. R-3221, as amended, EdAY county, New Mexico. Appli-
cant, in the above—styled cause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the»disposal
of water produced in conjunction with the production of oil on
the surface of the grcund in Lea, gddy ., Chaves and Roosevelt
Counties, New MexicoO. said exception would be for cerxtain of
applicant's f,oco Hills Field wells located in uriits T and P
of Section 20, pownship 17 south, Range 30 East, Unit A of
section 17 and Unit F of gection 4, Township,ls south, Range 30
gpast, and Unit O of‘Section 36, Township 17 South, Range-29
gast, Eddy county., NeWw Mexico. pDisposal would ‘be into unlined
surface pits in the vicinity of said wells. : :

CASE 4183: Application of Pan American petroleum Corporation for a unit
agreement;_Chaves county, New Mexico. Applicant, in the abover
styled'caUSe, seeks approval"of the Cedar point Unit Area
comprising 5,120 acres, more or 1ess. of state and Federal lan

in Township 15 South, Range 30 East, Chaves County. New Mexico.

o7

P=3
=4

CASE 4172: (Continued from the July 23, l969.ﬂ£xamiggguggggygﬁ
Application of pennzoil United, INnc. for special pool rules,
Lea County. New MexiCoO. Applicant, in the above—styled cause-
seeks the promulgation of special pool rules for the East
Lovington—Pennsylvanian pool, Lea county, Nevw Mexico, including
a provision eor 80-acre oil proration units.

CASE 4184: ApplicatiOn of'?ennzoil United, Inc. for the creation cf a nevw
oil pool, promulgation of épecial rulesrtherefor,'and a non-
standard o0il well jocation, Lea County. New Mexico. Applicant,
in the above—styled cause, seeks the creation of a new

Pennsylvanian oil pool for its Gallagher ugn State Well No.
1 located 1in the NW/4 NW/4 of gection 8, Township 17 South.
range 34 rast, Lea county, New Mexico, angd for the promulgation
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(Case 4184-cbntinuea)

CASE 4185:

‘CASE

4186 :

of special rules therefor including a.provision for 160-

acre proration units and well locations in either the

Northwest or Southeast quarter of a quarter sectlon. Applicant
further seeks an exceptlon to sald prODOSOd rul _to re-enter

~its Monsanto. oaLLagher State Well No. 1 located 660 feet from

the South and West linés of said Section 8 and to recomplete
said well in the subject pool. i

Application of Pennzeil United, Inc., for the creation of a
new o0il pool andspecial pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creatlon of

a hew Wolfﬂamp oil pool for its Sinclair "6" State Well No. 1
located 660 feet from the South line and 760 feet from the
East line of Section 6, Township 17 South, Range 34 East, Lea
County, New Mexico, and for the promulgation of special rules
therefor including a “provision for 160-~acre proration units and
well lOGcations in either the Northwest or Southeast guarter of
‘a quarter section.

Application of Tenneco 0il Company for compulsory pooling and
an unorthodox gas well location, San Juan County, New Mexico.
Applicdnt, in the above-styled cause, 'seeks an order pooling
all mineral interests in the Basin-=Dakota Gas Pool underlying
the North half of Section 11, Township 29 North, Range 13

West, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location 2250
feet from the North line and 660 feet from the East line of
said Section 1l1. Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

Application of Aztec 0il & Gas Company for the amendment of
Administrative Order NWU-~341 and Commission Order No. R-2046,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Administrative Order NWU-341 and
Commission Order No. R-2046, which orders established,
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,

‘Range-8-West, San Juan Cdunty, New Mexico. Applicant seeks to

amend said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units in Sections
7, 8, 9, 10, 11, 12, and 18, said units to average 318,89 acres
each.




Examinér Hearing - August 6, 1969 Docket No. 22-69
—4-~ -

i v am s

CASE- 4189:

Application of Coastal States Gas Producing Company for
salt water disposal, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to dispose

of produced salt water into the Lower San Andres formation
in the open-hole iliterval from approximately 5025 feet to
5125 feet in its Santa Fe State Well No. 2 located in Unit F
of Section 33, Township 9 South, Range 37 BEast, West Sawyer="
San Andres Pool, Lea County, New Mexico.

Application of Cayman Corporation for an unorthodox oil
well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to the well loca-
tion reqdirementsqur the High Plains-Pennsylvanian Pool

as promulgated by Rule 4 of Order No. R-2874, to permit the.
drilling“ﬁf a well at an unorthodox location in the center
of the SE/4 NE/4 of Section 15, Township 14 South, Range

'34 East, Lea County, New Mexico.
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: The following cases will pe heard pefore paniel S. Nutter;'ﬁxaminer, or
» Elvis A. Utz. Alternate Examiner :

CASE 4179: Applicatidn of Petroleum Corporation of Texas for an exception -
to Order Neo. R-3221, as amended, EAAY county, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
ordexr No. rR-3221, as amended., which order'prohibits the dis-

posal of water produced in conjunction with the production of
_oil on the sur face of the ground in Lea, Eddy, Chaves. and
Roosevelt Counties, New Mexices Saidkexceptiohwwould pe for
applicant’s Flint "B" Federal Well No. 1 1ocated*1h”uﬁit”m

of Section 14, Township 17 South, Range 30 East, Grayburg-
Jackson Pool, Eddy county, New Mexico. Applicant seeks
authority to dispose of salt water produced py said well in an
Wun}}ned sur face pit located in said Unit M. ‘

CASE 4180: Application of Union oil Company of Califorhié'for an exception
: to Order No. rR-3221, as amended, rddy rounty, New Mexico.
-q_Applicant,'in the above—styled cause, seeks an exception to
“order No. R-3221, as amended, which order prohibits the dis-
posal of water preduced 1n conjunction with the production of
oil on the sur face of the ground in Lea, Eddy. Chaves: and
‘Roosevelt counties, New Mexico. said exception would be for
applicant's Federal "B" and Federal wp" leases in Section 31,
Township 18 &outh, Range 31 East., shugart Ficld, Eddy County,
New Mexico. Applicant seeks authority to dispose of salt water
produced py wells on said leases in unlined surface pits on
the subject leases. »

».)

CASE 4167+ (Continued from the July 9, 1969 ExamineY Hearingp

’Appllcation of Charles B. Read for a dual completion and salt

water disposal, Lea county, New Mexico. applicant, in the

above—styled cause, c2eks authority to dually complete'his Hobks
wy" Well No. 1 jocated in init J of section 29, Townsnip 12
south, Range 34 East, Lea county, New Mexico., in such 2 mnannexr
as to permit the production of oil fran theEast.Hightower—
Pennsylvanian pool and the disposal of produced salt water
through the intermediate casing-production casing annulus into
the San Andres. Glorieta, YesoO, and Abo formations in the open-
hole interval from approximately 4195 feet to 7720 feet.
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CASE 4181:

“He arlng - August 6,

CASE- 4182:

'cant

CASE 4172:

CASE 4184:

1969 Docket No. 22-69

Application of J. M. ' Huber Corporation for a dual completion
and salt water disposal, Lea County, New Mexico. Applicant,’
in the above styled cause, seeks authority to dually complete
its Stoltz Pederal Well No. 1 located in Unlt J of Section .
12, Township 15 South, Range 34 _East a’bounty, New Mexico,
in such a manner as to permit the productlon of oil from the
Morton~Wolfcamp Pool and 'the disposal of produced salt water
throu gh the 8 5/8 X 4 1/2-inch casing-casing annulus into the
San Andres, Tubb, Abo, and possibly other formations in the
open~-hole interval from approximately 4330 feet to 9750 feet.

“an exception to
New Mexico. Appli-

Appllcatlon of Franklin, Astonmngalr.,I e -£0r
Order No, R-3221, as -amended, ~Eddy Coun,v
in the ahove- styled cause, seeks an exception to Order
No. R-3221, as amended, which order prohibits the disposal

of water produced in conjunction with the production of oil on
the surface of the ground in Lea, ‘Eddy, Chaves and Roosevelt
Counties, New Mexico. Said exception would be for certain of
appllcant S Loco Hills Field wells located in Uviits I and P

of Section 20 Township 17 South, Range 30 East, Uhit A of
Section 17 and Unit F of Section 4, Tewnship 18 South, Range 30
Bast, and Unit O of Sectlon 36, Townshlp 17 South, Range 29
East, Eddy County, New Mex1co. DiSposal would be into unlined
surface pits in the vicinity of sail wells.

Appllcatlon of Pan Amerlcan Petroleum Corporatlon for a unit
agreement Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the Cedar Point Unit Area
comprising 5,120 acres, more or less, of State and Federal lands
in Township 15 South, Range 30 East, Chaves County, New Mexico.

(Continued from the July 23, 1969. Examiner Hearing)
Application of Pennzoil United, Inc. for special pool rules,
l.ea County, New Mexico. Appllcant in the above-styled cause.
seeks the promulgation of special pool rules for the East
Lovington- Pennsylvanlan Pool, Lea County, New Mexico, including

.a provision for 80-acre o0il proration units.

Application of Pennzoil United,

oil pool,
standard oil well location,
in the above-styled cause,
Pennsylvanian oil pool for
1 located in the NW/4 Nw /4
Range 34 East, Lea County,

promulgation of special rules therefor,

for the creation of a new

and a non-
Lea County, New Mexico. Applicant,
seeks the creation of a new

its Gallagher "8" State Well No.

of Section 8, Township 17 South,

New Mexico, and for the promulcation

Inc.
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{(Case 4184 continued)

 of special?ruies therefor including a provision for 160-

acre proration units and well locations in either the
Northwest or Southeast quarter of a quarter section. Applicant
further seeks an exception to said proposed rules to re-enter

_its Monsanto Gallagher State Well No. 1 located 660 feet from
the South and West lines of said Section 8 and to recomplete

said well in the subject pool.

Appl;catlon of Pennz01l United, Inc., for the creation of a
new oil pool andspec1a1pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of

a new Wolfcamp 011 pool for its Sinclair "6" State Well No, 1
located 660 feet from the South - line and 760 feet from the
East line of Section 6, Township 17 South, Range 34 East, Lea

"County, New Mex1co, and for the promulgatlon of special rules

therefor lncludlng a provision for 1l60-acre proration units and

well locations in either the Northwest or Southeast quarter of

a guarter section,

Application of Tenneco 0Oil Company for compulsory pooling and
an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling
all mineral interests in the Basin-Dakota Gas Pool underlying
the North half of Section 11, Township 29 North, Range 13

West, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location 2250
feet from the North line and 660 feet from the East line of
said ‘Section 1l. Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-

ment of charges for<Supervision of said well.

Application of Aztec 0il & Gas Company for the amendment of
Administrative Order NWU-341 and Commission Order No. R~2046,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Administrative Order NWU-341 and
Commission Order No. R-2046, which orders established,
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 9, 10, 11, 12, 18, and 19, Township 32 North,
Range ‘8 West, San Juan County, New Mexico. Applicant seeks to
amend said orders in such a manner as to establish eight co-
extensive Mesaverde and Dakota gas proration units in Sections
7, 8, 9, 10, 11, 12, and 18, said units to average 318.89 acres
each. ’
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AppIicatiOn of Coastal States Gas Producing Company for

salt water disposal, Lea County, Néw Mexico. Applicant,

in the above-styled cause, seeks authority to dispose

of produced salt water into the: Lower San Andres foriation
'in the open-hcle interval from approximately 5025 feet to
5125 feet in its Santa Fe State Well No. 2 located in Unit F
of Section 33, Township 9 South, Range 37 East, West Sawyer-
San Andres Pool, Lea County, New Mexico. B ‘

Application of Cayman Corporation for an unorthecdox oil
well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to the well loca-
tion reguirements for the High Plains-Pennsylvanian Pool

as promulgated by Rule 4 of Order No. R-2874, to permit the
drilling of a well at an unorthodox location in the center
of the SE/4 NE/4 of Section 15, Township 14 South, Range

34 East, Lea County, New Mexico. -
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APPLICATION OF TENNECO OIL COMPANY

FOR COMPULSORY POOLING AND AN UNOR-

o THODOX. GAS WELL LOCATION, SAN JUAN
’ COUNTY, NEW MEXICO.
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ORDER OF THE COMMISSION'

R ons

BY THE COMMISSION:

-~ This cause came on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__ 4th  day of September, 1969, the Commission, a
quorum being presént, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as reguired by

law, the Commission has jurisdiction of this cause and the subject
matter thereof. ‘

FO e TE I ST

(2) That the applicant, Tenneco 0il Company, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool underx-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPI, San Juan County, New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600. feet from the East line’

- o A
QA ecrion i

(3) That the applicant has ‘the right to drill‘and proposes
to drill a well at said location in the N/2 of said Section 11
to the Basin-Dakota Gas Pool. '

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.
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(5) That the proposed location is within the city limits
of the City of Farmington, has been chosen because it provides
the wmaximum distance from homes, buildings, highways{ and rail-
roads, and should be appreoved to prevent waste and protect
correlative rights. ’ '

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit’ the opportunity to recover or receive with-

-out unnecessary expense his just and fair share of the gas in said

pool, all mineral interests, whatever they way be, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section 11, Township
28 North, Range 13 West, NMPM, San Juan County, New Mexico,
should be pooled to form a 320-dcre- gas proration -unit to be
dedicated to a well to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the
BEast line of said Section 1l1.

(7) That the applicant should be de51gnated the operator
of the subject well and unit.

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paylng his share of reasonable
well costs out of production.

(9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have with-

- held from production his share of the reasonable well costs plus

an additional 25% thereof as a reasonable charge for the risk
involved in the drilling of the well.

(10) That any ncn-consenting interest owner should be
afforded the opportunity to object to the actual well cQsts
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

{11) That following determination of reasonable well costs,
any non~consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonablie well costs exceed estimated well costs and should
receive from the operator any amount that paid estlmated well
costs exceed reasonable well costs.

_ (12) That $50.00 per month should be fixed as a reason- .
able charge for supervision for the subject well; that the operator
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should be authorized to withhold from production the proportionate
share of such SupeerSlOﬂ charge attributable to each non- consentlng
worklng 1%cerest and in addition thereto, the operator is hereby i
authorized to withhold from production the proportionate share of - 1
actual expenditures reguired for operating the subject well, not

in excess of what are reasonable, attributable to each non- .
consenting working interest. ' : E

g

o

#

(13) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and proof .
of ownership. !

a Ly . ) ~ T
TN T ey Sy O RSP PCRP NP, DR

IT IS THEREFORE ORDERED:

1) That all mineral 1nterests, whatever they may be, in
the Basxn—Dakota Gas ?2ool uﬂderlenq the N/2 of Sectlon 11, Town- )
- ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico, |
P are hereby pooled to form a 320-acre gas proration unit to be ' :
: dedicated to a well to be drilled at an unorthodox gas well
: . location 2250 feet from the North line arnd 600 feet from the i
i East line of said Section 11. 5

et B AR MW 0,
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eco ny is hereby des 1gnated the -

operator of the subject wel '

B (3) That the'épératOr'Shall furnish the Commission and each
: known working interest owner in the subject unit an itemized
schedule of estimated well costs within 30 days following the
date of this order.

(4) ~That within 30 days from the date the schedule of

estimated well costs is furnished to him, any non=consenting : .
; working interest owner shall have the right to pay his share :

of estimated well costs to the operator in lieu of paying his

share of reasonable well costs out of production, and *that any

such owner who pays his share of estimated well costs as provided

above shall remain liable for operating costs but shall not be

liabie for risk charges

(5) That the operator shall furnish the Commission and each : |
known working interest owner in the subject unit an itemized
R __schedule of actual well ‘costs within 30 davs following completion
H of the well; that if no objection to the actual well costs is

received by the Commission, and the Commission has not objected
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within 60 days following completion of the well, the aéﬁﬁéiAQéii“‘“'”””‘”““”'"”*/~»~
costs shall be the reasonable well costs; provided however, that
1f there is an objection to actual well costs within said 50-day

veriod, the CcmmleSLOﬂ will determine reasonable well costs after
oublic notice and hearing.

{6) That within 30 days following determination ¢f reason-
able well costs, any non-consenting working 1nterest owner that has
paid his share of estinated costs in advance as provided above
shall pay to the overator His pro rata share of the amount that:
reasonable well costs exceed estimated well costs and shall
receive frow the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{7} That the operator is heveoy authorized to withhold the
foliowing costs and charges from production:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is

“furnished to him. T e

(B) as a charge for the risk involved in the drill-
ing of the well, 25% of the pro rata share
of reasonable well costs attributable to each
non-consenting working interest owner wno has
not paid his share of estimated-well costs
within 30 cdays from the date the schedule of
estimated well costs is furnished to him.

_ (8} That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{9) That $50.00 o
charge ior supervision

r month is hereby fixed as a reasonable
or tne subject well; that the operator

ey O

is hereby authorized to z;vnnr,r\Lrom sroduction the proportionate
share of such supervision CbaLge attributable to each non-consenting:.
working interest, and in addition tnereto, the operator is hereby
“authorized to withhold from ﬁrodqc ion the proportionate share of
actual expenditures required ‘for operating the subject well, not
in excess of what are réasonable, attri

consenting working interest.

aa A - WKy A

g
butable o each non-

Hﬂ’
Vs
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(10) That anyrunsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth'(l/B) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order. ) - :

(11) That any well costs Of charges which are to be paid out
of productidn shall be withheld only froi the working interests’
share of production) and no costs OT charges shall be withheld
from production attributable to royalty'interests.

(12) That all pro

ceeds from production from the subject well

which. dre not disbursed for any reason shall pe placed. in esCrow

in San Juan County, New Mexico, to pe paid to the true owner

thereof upon demand and proof of'ownership; that the operatox
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

~ (13) That jurisdiction of this cause is retained for the
entry of sd&hmfﬁftxer‘crders“as,the Commission may deem neces-

sary.

. DONE at Santa Fe,
designated.

SEAL

esr/

New México,‘on the day and year hereinabove

STATE OF NEW MEXICO e
OiL CONSERVATE@N,CQMMISSION

DAVID F. CARGO, Chairman
ALEX J. ARMIJO, Member

A. L. PORTER, JX-. Member & Secretary
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CASE 4192:

The following cases will be heard before Elvis A. Utz,
Daniel S. Nutter,

CASE_4191:

CASE 4193:

'CASE_4194:

completion,

‘Examiner , or
Alternate Examiner:

Application of Gulf Oil Corporation for cali_ water
disposal, Roosevelt Countiy, New Mexico. Applicant,

in the apove-ctyled cause, seeks authority to dispose
of produced salt water into tue San Andres formation in
the perforated interval from approximately 4408
4415 feet in its Roosevelt “AN" State Well No.
in the NW/4 SB/4 of Section 32, Township 7 South, Range
3o East, adjacent to the Todd--Lower San Andres Pool,
Roosevelt County, New Mexico.

F oy are T
fecet tc

3 located .

Acplication of Southwest Production Corporation for an
unor thodox gas well 1ocation,’Chavestounty, New Mexico.,
Applicant, in the abové—styled cause, 'seeks authority

to drill its Buffalo Valley "Com" Well No. 2 at an unor-
thodox location 1650 feet from the North line and 990
feet from the East line of Section 35, Township 14 South,
Range 27 East, Buffalo Valley?Penhsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the special rules for said wool.

Apwnlication of Humkle 0il & Refining Company for a dual
Lea County, New Mexico. Applicant, in the
above-styled cause, sééks appioval for the dual
tion {conventional) of its Bowers "A" Federal Com 33 Well
No. 33 located in Unit. D of Section 29, Township'18 South,
Range 3 East, Lea County, MNew Mexico, in such a manner as
to permit the production of o0il from the Hobks (Grayburg--
San Ancdres) Pocol a:d the Hobbhs~Blinebry Pool through
paré&llel strings of tubing.

~oevrnas s
e LY S =

Application of Ph111 *ps Petroleum Company for an amend-

ment of Order No. R-3181 and dual completions, Lea Lodnfy
New Mexico. Appl1caut, in the above-styled ca"qe,\seel
amendment of Order No. R-3181, which order established
special rules regulating the operation of the Phillips
Petroleum Company Vacuum Aboc Pressure Mainténance Project .
Vasanm--Abo Reef Pdol,

the

New- MeXico

“Lea County,

I U Y
nleJ. Lotz
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CASE 4194 .- Continued from Page 1 -
o ——===_= Continued frem p g

CASE 4195-

SeeKs duthority to . inject gas through two additional
wells located in Unit [, of Section 34, Township 17
Sbuth, Range 35 East ang Unit B of Section 4, Tocwn-
ship 18 south, Range 35 East ang to expand saiq
Project area to include the SE/4 NE/4 of Section 33
and the NW/4, N/2 SE/4, and sw/q SE/4 of Section 34
Township 17 ‘South, Range 35 East, Applicant further
seeks authority to dually complete alj gas injoection
wells in the Project in such 4 manner as teo bermit the
production,of ©0il from the lower éectiqnugf_theWAbo
Reef‘thppygh’tubing and'the”iﬁjééffaﬁmbf‘gas into

,”thémﬁbper‘seCtion of the Abo Reef through the casing-

tubing annuluys,

above-styled cause, seeks the rededication of acreage
to establish the eight following non-standard gss prora-
tion unitg in Township 20 Scuth, Range 37 East, Eumont

A :120-scre non-standard unit comprising the SE/q
NE/4 ang E/2 SE/4 of Section 14, to pe dedicated
to the "CEMU™" Well No. 46, located in Unit ¢ of
said Section 14; :

‘A 240-acre nNon-standard unit comprising the NE/4
and E/2 SE/4 of Section 26, to be dedicated to
the “SEMy» Well No., 64, located in Unit G of caid
Section 26;

A 560-acre non-standarg unit CoOmMprising the w/2
and W/2 Sg/4 of Secticn 2g and the! g/2 E/2 of
Section 27, to be dedicated to the "spm:s Well
No, 65, lovcated jin Unit L of saiq Sectiien 26,
~A-640=g5re non-standard unit comprising the w/2
and the W/2 E/2 of Section 14 ang E/2 E/? ~p
Section 15, to be  dedicateg Lo the "sgmy+ Walil
- No. 66, lozated in Cnit L of gaid Sactier 14,
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CASE 4195

CASE 4196:

X Ccontinued from Page 2 -

' CASE 4197:

Y T T T T s e D by T 5
WaiTerilooss Project arsa at a 1

A 320-acre non-standard unit comprising the
SE/4, S/2 NE/4, and E/2 SW/4 of Sectiocn 24,
to be dedicated to the "SEMU" Well No. 67,
located in Unit K of said Section 24;

A 640:acre non-standard unit comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
# Section 24; to be dedicated to the “SEMU" Well
ﬁf" No. 58, located in Unit J of said Section 223;

An 80-acre non-standard : nzt camprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Uni¢!/F of said
Section 24; : B

A 320-acre non-standard unit comprising the
‘E/2 E/2 6f Séction 22-and the-W/2-W/2 of

Seciion 23, to be dedicated to the "SE“U“

Well No. 90, to be completed at a non-standard
locaticn 850 feet from the South and East lines
of said Section 22.

Applicaition of Continental Gil Company for a non-standard
gas proration udlt, Lea County, HNew Mexico. Applicaniﬁ

in the above:- “styied cause, seeks the consolidation of three
existing non- standard c;as proration units into one 360-acre
non-standard unit com:rising the W/2 and the NW/4 NE/4 of
Section 18, Townshiu 23 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Me:xico, to Le dedicated to iis
Stevens "B” Wells Nos. 15 and 1%, located in Units ¥ and

K, respectively, of said Seciio. 12. Auplicant further
seeks authority to produce the allowable assigned to said
unic from either of the aforesai.’ wells in auwy proportion,

"Arv: lication of COML nental 0il Con .anv for an amendment
to Order No, R-377 ', Eddv County, New Mexico. A uiicant,

in the aboveisityled cause, seeks the amendment of Ovcer

No. R--3755 which authorized, among other thi s

aritling of a water injection well in the Forest Donanne
ocation 1984 veev from the

Norih liunc and 1750 feet from tne West line of soctiun 35,
a

Township 14 South, Range 2¢ East, Eddy Couniv . Wew Mexico

Tae




unorthodox location 1980 feet from the North line and
1450 feet from the West line of saiq Section 35 in the
Forest {San Andres) Poo],
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CASE 419

.Township 26 South, Range 37 East, Scarborougthates;Sévén
Rivers Pool, ¢, dispoge Oof salt¢ water jptq the Seven
Rivershformaﬁibﬁwiﬁ the interva) from 320g feet o 3255
feet Applioant new seekgs authority to inject Produceg

CASE 4199.; Application of Burleson & Hufr for cbmpulsory Pooling and

underlying the SE/4 of Section 28, Township 35 South,
- Range 37 East, Lea Count + New Mexico, Said 160-acre non-

& Huff "Cook Well No. 2, , recompleted well,_located 660
feet from the South ang gag, lines of said”Seitioﬁ‘28°
Also to be Considereg will e the Costs of drilllng and/or
:recomplet1ng said well, 4 Charge for the risk invo]ved,

-4~
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CASE 4197 _ chLinueg from page ; _ ’ . -

- Applicant Now seeks authority to locate faid weijj Al an

Appjicant, in the above~styled Cause, Secks ap arder
Pooling 41 mineral interests”ih“the Jalmat Gas pooy
under1y1ng'ihe NE/q o¢ Section 29, Township ZSJScuth;ww~
Range 3% East, Legs County, NowﬂMexicog “ﬁaiaff6b;acre
nonéstandatd gﬁs.pr0r35£5ﬁwohit to be dedicateq tc 4 well
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CASE 4200 - Continued from Pace 4 -

to be recompietiedqd, located 6560 feet irom the East line
and 1950 feet from the North line of said Sacition 29.
Also to be considered will be the costs of drilling
and/or recomnleting saidé well, a charge for the risk
involved, a provision for the alleccation of actual
overating costs, and the ¢ tablishment of charges for
supervision of said well.

01: Avoplication of Mopil 0il Corworation for a unit agree-
ment, 'Lea Countv, New Mexico, A;piicaht, in the a"ove-
styled cause, seeks avproval of the Lanolie Mattix
Queen Unit Area comprising 1120 acres, more or less,

of federal and fee lands in Sections 10, 11, 14, 1%,

22, and 23, Langlie-Mattix Pool, Lea County, New Mexico.

CASE 4202: Application-of Moiril 0il Corvoration for a watcerflood
wroject and unorthodox injection well locations, Lea
County, New Mexico. Appl-cant, in the ahove-styled
cause, seeks ‘authority to institute a waterflood »>roj
ect in its Langlie-Mattix Queen Unit Arca by the injec-
tion of water -into the Cueecn sand throuvh 17 wells at
orthodox and unorthodox lccations in Sections 10, 11,
i4, 15, 22, ana 23, Townshiv 25 Souih, Range 37 East,
Langlie-Mattix Pool, Lea County, New Mexico. Awnolicant
further seeks a jrocedure whereby additional injection
wells at orthcdox and unorthodox locations may’be
aupsroved ror said roject administrdtivclyu

CASE #253: A -slication of Moril Oil Corporation for a unit agree:-
nent, Lea Counity, New Mexico. &Agplicant; in the above-
stvled cause, seeks avwroval of the Humlhrey Queen Uait

Tom nic 751 acres, more or less, of federal and
fee lands in Sectrions 3 and ¢, Townshi: 25 Scuth, Ranae

37 East, Langlie-Mattix Pecl, Lea County, New Mexico.

§

Area

al
-

CoOmHris

gégg_ggqgg_ Auplication of Mohil 01l Corporationi for d waterijood
' wroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, secks authority to institute a waterflood proj-
ect in its Humuhrey Queen Unit Area by the injection of
water into the Queen sand threcugh 11 wells a2t orthodox
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and unorthodox locations in Sections 3 and 4, Township
25 South, Range 37 East, Langlie-Mattix Pool, Lea County,
New Mexico. Applicant further seeks a procedure whereby
additional injection wells at orthodox and unorthodox

locations may be approved for said project administra-
tively. ' :

Applicéfion of Tesoro Petroleum Corporation for four
vnor thodox injection well locations and amendment of
Order No. R~-2807, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks autherity
to inject water into the Hospah Upper Sand 0il Poocl in
its Hospah Unit Waterfloocd Project Area through four
additional injection wells at unorthedox locations in
Section 36, Township 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet from the South
line and 1140 feet from the West line;

Well No. 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

A weil to be drilled 30 feet from the'South
line and 2350 feet from the East line.

Applicant further seeks the amendment of Order No. R-2807,
which order authorized the aforesaid waterflood project,
to establish a procedure whereby additional injection wells
at unorthcdox locations, as may be necessary to complete
an efficient injection pattern, may be approved adminis-—
tratively.

Application of Shell 0il Company for an unorthodox oil
well location -and amendment to Order No. R-2538, Lea
County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a producing cil well at
an unorthodox lo6cation 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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CASE 4206

Continued .from Page 6 -

CASE 4207:

CASE 4186+

South, Range 35 East, as an infill well in its East
Pearl-Queen Unit Waterflood Project area, East Pearl-
Queen Pool, Lea County, New Mexico. Applisant further
seeks the amendment of Order No. R-2538, which order
authorléed the aforesaid waterflood projecst, to estab-
lish a procedure whereby additional producing wells at
unorthodox infill lccations in thes aforesaild project
area, as may be necessary to complete an efficient
producing pattern, may be approved administratively.

Application of C. W. Trainer and DRL-LEA, Inc., for an
unorthodox gas well location, Lea County, New Mexico,
Applicants, in the above-styled zause, z=2e¢k an excéption
to Rule 104 C II to permit the drilliing of a well at an
unorthocdox gas well location 330 feet from the North line
and 660 feet from the West line of Seztaicn 35, Townshlp
12 Ssouth, Range 34 EBast, West Ranger"ﬁke -Devonian Gas
Pool, Lea County, New Mexico. Tha N/Z of said Section

35 to be dedicated to the well. '

{Readvertise )

CASE 4208:

Application of Tenneco 0il Company for compulsory pooling
and an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styied cause, seeks an
order pooling all mineral interests in th=s Basin-Dakota
Gas Pool underlying the North half «f Section 11, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico.
Said acreage to be dedicated tce a wzll te be drilled at
an unorthodox gas well location 2250 fext from the North
line and 600 feet from the East linz of ¢:id Section 11.
Also to be considered will be the <csts of drilling said
well, a charge for the risk invdived, : provision for the
allocation of actual operating costs, and the establish-
ment. of charges for supervision i =uid w=21l. In the
absence of a valld objection zn ordsr wi issued upon
the record entered in the subjeact —2:s August 6, 196

Application of John A, Yates of Artsei1a for zeveral water-
flood projects, Eddy County, New »M-xi—:, Applicant, in
the above-styled cause, <eeks auth.rity to institute
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The following cases will be heard before Elvis A. Utz, Examiner, or

Daniel S.

CASE 4191:

Mutter, Alternate Examiner:

CASE 4192:

CASE 4193:

Application of Culf 0il Corporation for salt water

disposal, Roosevelt County, New Mexico. Applicant,

in the above-styled cause, seeks authority to disnose

of produced salt water into the San Andres formation in
the perforated interval from approximately 4408 fecet tu
3 located
in the NW/4 SEs/4 of Section 32, Township 7 South, Range

4415 feet -in its Roosevelt "AN" State Well No,
36 Bast, adjacent to the Todd--Lower San Andres
Roosevelt County, New Mexico.

Pool,

Application of Southwest Production Corporation for an

unorthodox. gas well location, Chaves County, New Mexico.
Applicant, in the apove=styled cause, seeks authority

to drill its Buffalo Valley "Com" Well No. 2 at an unoy-
thodox Yocation 1650 feet from the North line and 990

feet from the East line of Section 35, Township 14 South,
Range 27 East, Buffalo Valley-Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception tc the provisions

of Rule 2 of the special rules for said vool.

CASE 4194:

completion, Lea County, New Mexico. Applicant,
above-styled cause, seeks approval for the dual

Apvlication of Humhkle 0Oil & Refining Company for a dval

in the
compsle-

tion {conventional) of its Bowers "A" Federal Com 33 Well
Wo. 33 located in Unit D of Section-29, Township 1l& South,
Range. 3. East, Lea County, New Mexico, in such a maﬁner as
to permit the production 6f o0il from the Hobks (Grayburg-
San Andres)} Pocl and the Hobbs-Blinebry Pcol throuch

parallel strings of tubing.

Application of Phillips Peiroleum Company for an amend-

ment of Order No. R-3181 and dual completions, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
amendment of Order No. R-3181, which order established
special rules regulating the operation of the Phillips
Petroleum Company Vacuum Abo-Pressure Maintenance Project,

Vacuum--Abo Reef Pool, Lea County, New:Mexico,

Applicant

the
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' CASE_4194 - Continued fror Fage 1 -

CASE 4195;:

seeks authority to inject gas through two additional
wells lcocated in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Section 4, Tcwn-
ship 18 South, Range 35 East and to expand said
project area to include the SE/4 NE/4 of Serstion 33
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Section 34
Township 17 South, Rangs 35 East. Applicant further
seeks aunthority to dually complete all gas irnjection
wells in the project in such a manner as to permit the
production of oil from the lower section of the Abo
Reef through tubing and the injection of gas into

the upper section of the Abo Reef through the cazing-
tubing annulus. ' '

Application of Continentsl Oil Company for eight non-
staﬁdafd“gas,proration unite and a non-standard gas wall

‘location, Lea County, New Mexico. Applicant, in the

above-styled cause, seeks the rededication of asreage
to establish the eight following non-standard gas prora-
tion units in Township 20 Scuth, Randge 37 Ezst, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre non-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dedizated
to the “SEMU" Well No. 46, located in Unit I of
said Section 14;

A 240-3nve-non-standard unit comprising the NE/4
and E/2 SE/4 of Section 26, to be dedicated to
the "SEMU" Well No. 64, located in Unit G of sgaid
Section 26;

A 560-acre non-standard unit comprising the W/2
and W/2 SE/4 of Section 26 and the E/2 E/2 of
fection 27, to be dedicated to the "SEMI' Well
No. 65, located in"Unit I, of said Secticn 26;

A 640-acre non—standardqggft comprising the W/2
and the W/2 E/2 of Section 14 and E/2 E/2 ~f
Section 15, to be dedicated to the "SEMU" Well

Nc, 66, lLocated in Unit L ¢f gaid Sectice 14,
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CASE 4195 > continued from Pade 2 -

A 320-acre ndn—standard unit comprising the
SE/4, s/2 NE/4, and g/2 sw/4 of Section 24,
to be dedicated to the USEMU" Wwell No. 67,

1ocated in uUnit K of said Section 24

A 640-acre ndn—standard unit comprising the
E/2 and E/2 W/2 of gection 23 and w/2 w/2 of
» + Section 24; to be dedicated to the “"SEMU" Well
_f’ No. 358, located in Unit J of said gection 273

An 80facre,non—standard unit comprising the
E/2 NW/4 of Section 24, to be dedicated tO the
ZSEMU* Well No. €9 located in Unit F of said
Section 24; :

A 320-acre non-standard unit comprising the

E/2 E/2 of gection 22 and the W/2 Ww/2 ot
Section 23, to be dedicated to the “SEMU"

Well No. 90, ©o be completed at 2 non-standard
jocation 550 feet from the South and East lines
of said Section 22. '

CASE 4196: Application of continental 0il Ccompany for 2 non-standard
gas proratcion unit, Lea County, New Mexico. Applicant.
in the above-—-styied cause, seeks the consolidation of three
existing non—sfandard qas'proration units into one 360-acre
hon—standard unit cor rising the W/2 and the NW/4 NE/4 of
Section 18, Townshis 23 south, Range 37 East, Jalmat Gas
pool, Lea County, New Mexico, to le&ﬁedicated to its
gtevens "B" Wells Nos. 15 and 1%, located in Units Fand
K, respectively, of said Section 18, A plicans further
seeks authcrity to produce the allowadle assigned to 82
unic from either of the aforesai wells in awny proportionc

id-
1Q

"CASE 4197 - Ap;lication ot Continental 0il Coun aav for an anendment
+o Order NO. R-37° , E44Y County, Wew Mexico. Apsiicant,
in the above-siyled cause, seeks the amendment of Orcer

No. R-37532 wh1ch,authorized, among other thi <€, Lne

ariiling ot a water injecition well in-the Forest ponanue

e Water flooc projéci area at 2 location 1980 fest [rom he

TNGTTh lime and 1250 feet Erom tne West line of Sectaon 35,
Pownship 16 South, rRange 29 East. Ecd, County . Hew Mox1co
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CASE 4197 - Continusd from Page 3 -

CASE 4198:

CASE 4199:

CASE 4200:

Applicant now seeks authority to locate said well at an
unorthodox location 1980 feet from the North line and
1450 feet from the West line of said Section 35 in the
Forest {San Andres) Pool.

Application of Continental 01l Company for amendment of
Order No. R-3487, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the amendment of Crder No.

"R-3487 which authorized the applicant to utilize 1its

Eaves "A" Well No. 10, located in Unit P of Sexztion 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to disvose of salt water into the Seven
Rivers formation in the interval from 3208 feet to 3255
feet.., Applicant now seeks authority to inject produced
salt water into the Yates and Saven Rivers formations in
the perforated and open-hcle interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well to a pressure
maintenance injection well.

Application of Burleson & Huff foxr compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant,, in the above-styled cause, seeks an order
pocling all mineral interests in the Jalmat Gas Pool
underlying the SE/4 of Section 28, Township 25 South,
Range 37 East, Lea County, New Mexico. Said 160-acre non-
standard gas proration unit to be dedicated to the Burleson
& Huff "Cook" Well No. 2, a recompleted well, located 660
feet from the South and East lines of said Section. 28,
Also to be considered will ke the costs of drilling and/or
recompleting said well, a charge for the risk involved,

a provision for the allocation of:actiual operating costs,
and the establishment of chakrges for supervision of said
well,

Applic2tion ofvéurleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-stylaed cause, secks an order
pcoling all mineral interests in the Jalmat Gas Pool
underlyving the NE/4 of Section 29, Township 25 Scuth,
Range 37 East, Lea County, New Mexico, Said 160-acre
non-standard gas prcration unit to be dedicated toc 3 well,
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QéﬁEﬂﬂZOO - Continued from Pége 4 -

to be recompieted, 10ﬁa ed 650 feet ir
and 1980 feet from the North line of s
Also to be considered will be the cost

the Bast linre
Seci-on 29,
of drilling

and/or recompieting said well, a chiarge fcor the risk
involved, a provision for" Lhe allecation of actual
operating costs, and the astabklishment of charces for

supervision of said well.

i? CASE 4201: Avpolication of Mopbil 0il Corworation for a unitc agree-
g ment, Lea Countv, New Mexico, Awcglicant, in the &! ove-
i : ) styled cause, see\s avproval of the Lanclie Mattix

Queen Unit Area compxibang 1120 ‘acres, more or less,
of federal and fee lands in Sections 10, 11, 14, 14,
22, and 23, Langlie--Mattix Pool, Lea County, New Mexico.

CASE 4202: Applicaticon of Mohil 0il Corperation for a waterflood
vroject and unorthodox injection well locatious, Lea
County, New Mexico. Applicant, in the atove- sLyleo
cause, seeks authority to institute a waterflood >roi--
ect in its Langlie-Mattix Queen Unit Areca by the i njec
tion of water into the Queen sand throuuh 17 wells at .
orthodox and unorthodox locations in Sections 10, 11,
14, 15, 22, and 23, Townshio 25 Souih, Range 37 East,
Langlie-Mattix Pool, Lea County, New Mexico. Awvolicant
further seeks a rrocedure whereby additional injection
wells at orthodox and unorthodox locations may e
aoproved for said rroject administrativelv.

CASE «2.3: A;ulicaiion of Mol il 0il Corporation for a unit agree
weitc, Lea County, New Mexico. Auplicant, in the above-
stvlead cause, seeks avnsroval of the Humhrey Queen Unit
Area Com0r131nA 751 acres, more or less, of federal and
fee 1dnds in Sections 3 and 4, Townshi» 25 Scuth, Ranite
37 Bast, Langlie-Mattix Pool, Lea County, New Mexico.

CASE 4204: Auplication of Mokil 0il Corporation for a waterilood
wroject and unorthodox injection well locations, Lea
_County, New Mexico. Apwnlicant, in the above-styled
cause, seeks suthority to instituvte a waterflood proj--
ect in its Hum.hirey Queen Unit Area by the injection of
water into the Queen sand thrcugh 11 wells at orthod
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CASE 4204 - Continuegyfrom‘ﬁogéVB -

CASE 4205:

LChHol —o o ——

and unorthodox locations in Sections"3'5ﬁdW4;WTOWnshipmw~j
25 South, Range 37 East, Langlie—Mattix pocl, Le2 Ccounty,
New MexicoO- Applicant furiher seeks & procedure wheyeby
additional injecﬁlon wells,at'orthodox and unorthodox
locations may be approved for said project administra-

tively.

Application of Tesoxo Petroleum Corporation for four
unor thodox injection well locations and amendment of
order No. R-2807, McKinley County, New MexicoO-
Applicant, in the above»styled causei.seeks authority
to inject water into the Hospah UpperLSand o0il Pool in
jts Hospah Unit Water flood project Area through four
additional injection wells at unorthodoxr locations in
Section 36, Township 18 North, Range 9 West, McKinley
county, New MexXico, said wells to be located as follows:

Well NO. 62 lLocated 1900 feet from the south
1ine and 1140 feet from the West line;

Well No. 63 1ocated 1980 feet from the Neorth
1ine and 2310 feet from the West line; :

A well to be drilled 1430 feet from the South
1line and 2625 feet from the East iine;

A well to be drilled 30 feet ffom the South
1ine and 2350 feet from the East line-

Applicant’further seeks the amendment. of Order No. R-2807,
which order autherized the aforesaid water floocd project,

to establish a procedure wher eby additional injection wells
at unorthodoX locations, as may be necessary to complete
an efficient jnjection pattern, may be approved adminis-
tratively. ‘ ’

Appiication,of ﬁho}lVOil*Company for an unor. thodoz o1l
well location and améﬁaﬁéﬁfwto*brder Ne. R-2538, Lead
County, New MexX1CO. Appllcaﬁt,'in the above«styled'}
cause, seeks authority to drill a producing cil well at
an unor thodox location 1315 feet from the North l1ine and

2625 feet from the West line of Section 14 Township 19

[4
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~

A e o2

Pearl-Queen Unit Waterflood Project area, East Pearl-
Queen Pool, Lea County, New Mexico. Applicant further
seeks the amendment of Order No. R-2538, which order
authorized the aforesaid waterflood projest, to estab-
lish a probedure whereby additional. preducing wells at
unorthodox infill locations in the aforesaid project
area, as may be necessary to complete an efficient
ucing pattern, may be approved administratively.

South, Range 35 East, as an infill well in its East

Application of C. W. Trainer and DEL-LEA, Inc., for an
unorthodox gas well 1ocat10n, Lea County, New Mexico.
Applicants, in the above-styled zause, 32ek an exception
to Rule 104 C II to permit the drilling of a well at an
unorthodox gas well location 330 feet from the North line
and 660 feet from the West line of Sextion 35, Township
12 South, Range 34 East, West Ranger “imke-Devonian Gas
Pool, Lea County, New Mexico. Tha N/2 of said Section

35 to be dedicated to the well.

(Readvertised)

R
CASE 4:86:

CASE 4208:

'Application of John A. Yates of Arit=
h

Application of Tenneco 0il Company for <ompulscry pooling
and an unorthcdox gas well location, San Juan County, New
Mexico. . Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in ths Basin-Dakota
Gas Pool underiying the Nerth halfi of Section 11, Town-—
ship 29 North, Range 13 West, San :Juan County, New Mexico.
Said acreage to be dedicated tc a wzll tc be drilled at
an unorthodox gas well location 2:50 Zeet from the North
line and 600 feet from the East lin:z of =wid Section 11.
Also to be considered will ' be the -~csts of drilling said
well, a charge for the risk invoived, u provision for the
allocation of actual operating «osts, and the establish-
ment of charges for supervision of szid well., In the
absence of a valid objection an order will be issued upon
the record entered in the subjsct ase August 6, 1969,

i tor several water-
flood prcjects, Eddy County, New M=xi.<, Applicant, in
the above-styled cause, seeks auth L’Ly to institute

58]
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several waterflood projects by the injectioh of water
into the Seven Rivers formation through his Mary Lou

\ e Well No. 1 located in Unit H of Section 29 and his
’ e (‘;jf / Caroline Well No. 4 located in Unit E of Section 28,
-*“"~é both in Township 19 South; Range 28 East, East Millman-

Seven Rivers Pool, Eddy County, New Mexico.,

CASE 4209: Application of Harvey E. Yates Company of Artesia for .
several preéssure maintenance préjects, Eddy County, New
Mexico. Applicant, in the abovestyled cause, seeks
authority to institute several pressure maintenance
projects by the injection of water into the Seven Rivers
and Queen formations, McMillan (Seven Rivers-Queen) Pool,
Eddy County, New Mexico, through the following-described
wells in Township 20 South, Runge 27 East:

"
AR W LR

Page & Yates?Well No. 8 - Unit M - Section 5
Page & Yates Well No. 6 - Unit I - Section 6
Page & Yates Well No. 7 - Unit J - Section 6
Lillie Yates Well No. 2 - Unit B - Section 7




bt

o R ek

- _,-..-—..—-—_______.———-*

DOCKET No. 24-69

SOCKET:  EXAMINER HEARING - WEDNESDAY - AUGUST 27, 1962

9 A.M. - OIL CONSERVATION COMMISSlON CONFERENCE ROOM,
.gTATE LAND OFFICE BUIL@ING SANTA FE, NEW MEX1CO

- - ————————— __.__.,_________,.——4—"—'_-——-

The following cases will be heard before Elvis A. Utz, Examiner, OF
paniel S. Nutter, Alternate Examiner:

CASE 4191: Application of Gulf Oil Corporation for salt water

disposal, Rooseveit County, NaW Mexico. Applicant,

in the above-styled cause, seeks authority to disnose
of produced salt water into the San Andres formation in
the perforated interval from*apprbximately 4408 feet tC

4415 feet in 1tS Roosevelt “AN" State Well No. 3 located

in the NW/4 sE/4 of Section 32, fPownship 7 south, Range
36 EBast, adjacent to the Todd--Lower San andres Pool,
Roasevelt County, New MexicCo. s :

CASE 4192: Application of Soﬁthwest production corporatiocn for an
‘ unor thodox gas well location, Cchaves County, Nevw Mexico.
Applicant, in the above—styled cause, seeks authority
to drill its puffalo valley ncom" Well NO. 2 at an unor-
thodox location 1650 feet from the North line and 990
feet from the East line of Section 33, Township 14 South,
Range 27 gast, Buffalo Valley—Pennsylvanian Gas Pool,
Chaves county, New Mexico, in exception to the provisions
of Rule 2 of the special rules for said vool.

ggggiglg;i 'Application of Humhle 0il sslefining company for & dual
completion, Lea County. Wew Mexico. Applicant, 1in the
- apove-styled cause, seeks approval for the dual comple-
fion (Céﬁvéntionai) of itse Bowers wpr Federal Com 33 Well
No. 33 located in ynit. D of gection 29, Township 3& gouth,
Range 3o East., Lea County, New Mexico, 1in such a mannex as
to permit the production of oil from the Hobks (Grayonrg-
San Anéres) pool aud the Hobbs—Blinebry pool throuch
parallel sirings of tubing. ‘ ‘

ST

Q
>
[€]

N
o
\p)
JIh

‘\“

App]ication of Phillips-Petroleum.Company for an amend-
ment of order No. R-3161 and dual completions, Lea County.

New Mexico. Applicanty 1 the aﬁove-styled“caUSe;'seeke the

amendment ofWQrder No. R-3181. which or aey establlshéd
special rules regulatinrg the operation of the Pnillips

Petroleum Company Vacuum Abo Pressurc Maintenance Project .

vacuum--AbO Reef Pcol, Lea County, NeW Mex1co - Applaicant
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CASE 4195:

seeks authority to inject ‘'gas through two additional
wells lozated in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Secti on 4, Tovn-
ship 18 Scuth, Range 35 East. and to expand said
project area to include the SE/4 NE/4 of Secction 23
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Section 34
Township 17 South, Range 35 East. Applicant further
seeks authority to dually complete all gas injection
wells in the projgct in-such a manner as toc permit the
production of oil from the lower section of the Abo
Reef through tubing and the injection of gas into

the upper section of the Abo Reaef through the casing-
tubing annulus.

Application of Continental 0il Company for eight non-
standard. . gas proration -units and a non-standard gas well
location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the rededication of adgreage

to establish the eight following hon-standard gas prcra-
tion unite in Township 20 South, Range 37 Easst, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre non-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dedicated
to the "SEMU" Well No. 46, located in Unit 1 of
said Section 14;

A 240-acre non-standard unlt comprising the NE/4
and E/2 SE/4 of Section 26, to be dedicated to
the "SEMU" Well No., 64, located in Unit G of <aid
Section 26;

A 566-acre non-standard unit comprising the W/2
anad W/? SE/4 of Section 26 and the E/2 E/2 of
Section 27, to be dedicated to the "SEML" Well

No. 65, located in Unit L of said Section 26;

)

Wg40~acre non-standerd-unit comprising the
and the W/2 E/2 of Section 14 and E/A E/?
Section 15, to be dedicated to the "SEMU"~ weli
Nc, 66, losated in Unit L of said Sacticnr 14;

w /D
W/2.

‘-.) ¥
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A 320-acre-non-standard uiit comprising the
SE/4, 8/2 NE/4, and E/2 .SW/4 of Section 24,
to be dedicated to the "SEMU" Well No. 67,
located in Unit K of said Section 24;

A 640:-acre non-standard unit comerising the
E/2 and E/2 W/2 of Section 23 -and W/2 W/2 of

: # Section 24; to be dedicated to the "SEMU" Well
. -7 No. 38, located in Unit J of said Settion 23;

An 80--acre non-standard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
“"SEMU" Well No. 69, located in Unit F of said
Section 24;

A 320-acre non-standard unit comprising the
E/2 E/2 of Section 22 and the W/2 W/2 of
Seciion 23, to be dedicated to the “SEMU"

- Well No. 90, to be completed at a non-standard
location 550 feet from the South and Bast lines
of said Section 22.

CASE 4196: Application or Continental 0il COmpény for a non-standdfd
gas proration unit, Lea County, New Mexico. Applicant,
in the above-sityled cause, seeks the consolidation of three
existing non-standard wvas proration units into one 360-~acre
non-standard unit com:rising the W/2 and the NW/4 NE/4 of
Section 18, Townshiu 23 South, Range 37 East, Jalmat Gas,
Pool, Lea County, New Mexuico, to Le dedicated to its
Stevens "BY Wells Nos. 15 and 1%, located in Units B and
K, respgectively, of said Section 12, A.plicant further
seeks authority to produce the aliowable assigned to said
unit from eithec of the aforesai. wells in auy proportion.

CASE 4197: . Av: lication of Continental 0il Con_.anv foxr an anendment

Lo Qrder“NQ._R~37” . Eadv County, New Mexico. Ajpslicant,

t ‘ in the abovews{yled cause, secks the amencment -of Order - -

o . f#o. R-3735 which authorized, among other thiugs, the

ariliing of a water injection well in the Forest Denanue
Waterilood Project area at a location 1580 feet from the
North line and 1750 feet from tinz West line of Section 35,
Township !4 Souih, Range 29 East, BCay County . New Mexico
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Applicant now seeks authority to locate said well at an
uncrthodox location 1980 feet. from the North line and
1450 feet from the West line of said Section 35 in the
Forest {San Andres) Pool.

Application of Continental 0il Company for amendment of
Order No., R-3487, Lea County, New Mexico. "Applicant, 1n
the above-styled rause, seekgfthe amendment of Order No.
R-3487 which authorized the applicant to utilize its
Eaves "A" Well No. 10, lccated in Unit P of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to’'disvrose of salt water into the Seven
Rivers formation in the interval from 3208 feet tc 3255
feet. Applicant now seeks authority to inject produced
salt water into the Yates and Seven Rivers formations in
the perforated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well to a pressure
maintenance injection well. '

Application of Burleson & Huff for compulsory pooling and
a non-standard gas proratiqn unit, Lea County, New Mexico.
Applicant, in the above-styled cause, see¥s »n order

~pooling all mineral interests in the Jalmat Gas Pcol
“underlying the SE/4 of Section 28, Township 25 South,

Range 37 East, Lea County, New Mexico. Said 160-acre non-
standard ‘gas proratior .nit to be dedicated to the Burleson
& Huff "Cook" Well No. 2, a recompleted well, located 660
feet from the Scuth and East lines of said Section Z28.

Also to be considered will ke the costs of drilling and/or
recompleting said well, a charge for the risk 1nvolved,
a,provision for the allocation of actdal operating costs,
and the establishment of charges for supervision of said
well,

Application of Burleson & ﬁﬁ?fwfar'66&561§5}yub5611ng and
a non-standard gas proration unit, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Jalmat Gas Pool
underlying the NE/4 of Section 29, Township 25 South,
Range 37 East, Lea County, New Mexico, Said 160-acre
nen-stasndard gas proration unit to be dedicated tc a well,
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CASE_4201:

CASE 4202:

CASE_4204:

to be recompleted, located 660 feei from the Bast linre
and 1950 fect from the North line of said Sect:ion 29.
Also to bhe considered will be the costs of drilling
and/or recomnleting said well, a charge for the risk
involved, a provision for the allocation of actuval
overating costs, and_.the c-tablishment of Lharﬁu s For

I
SUpervision of said ﬁbl}v~w~w

Avpolication of Mopil 0ii Corporation for a unit agree-

ment., Lea Couantv, New Mexico, Apglicant, in the &' ove-
styled- cause, seeks avproval of the Lanclie Matcis
Queen Unit Area comprising 1120 acres, more orx ie

of federal and fee lands in Sections 10, 11, 14,

A )

5]

S,

Y
e

1.—

Al
~ ¢

22, and 23, Langlie--Mattix Pool, Lea Countv, New Mexico.

Avplication of Mokil 0il Corworation for a waterilaod
wroject and unorthodox inject:ion well locatious, Lea
County, New Mexico. Applicant, in the alove-styled
cause, secks authority to institiite a waterflood >v
ect in its Langlie-Matiix Queen Unit Areca by the in
tion of water into the Queen sand Lhrouuh 17 well
orthodox and unorthodox lccations in Seciions 10, 1
i4, 15, 22, anc¢ 23, Townshiv 25 South, Range 37 East,
Langlie-Mattix Pool, Lea County, WNew Mex 1co. Dolicant
further seeks a yrocédure whereby additional irj
wells at orthcdox and unorthodox locations may »e
avproved for said rroject administratively.

0]
—o S0
(o)

.o

KRe)st

(')

A wlication of Moril 0il Corgporation for a unit agree-

meint, Lea Couitty, New Mexico. Auplicant, in the above-
stvled cause, seeks anvroval of Lhe Humlhrey Queeinr Unit
Area comprisinc 751 acres, more or less, oi federal and
fee lands in Sections 3 and 4, Townshin 25 Scuth, Randae

37 Bast, Langlie--Mattix Pcoel, Lea County, New Mexico.

AuDllééLlOn of Mopil 0il Corporation for a waterflood
vroject and unorthodox Imjection well locaticns,—Lea-
County, New Mexico. Apnlicant, in the above4styled
cause, secks authority to institute a waterflood roj-
ect in 2ts Humhrey Queen Unit Aren by the injection of
water into the Queen sand thrcugh 11 wells at orthodox
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CASE 4205:

CASE 4206:

‘and unorthodox locations in Sections 3 and 4, Township
25 South, Range 37 East, Langlié-Mattix Pool, Lea County,
New Mexico. Applicant furiher seeks a procedure whereby
additional injection wells at orthodox and unorthodox

locations may be approved for said project administra-
tively.

Application of Tesoro Petroleum Corporation for Ffour
unorthodox injection well locations and ‘amendment of
Order Nc. R-~2807, McKinley County, New Mexi

Applicant, in the above-styled cause, sceks authofity
to inject water intoc the Hospah Upper Sand 0il Pool in
its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthodox locations in
Section 35, Township 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet from the South
line and 1140 feet from the West line;

Well No. 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

L% 3

A well to be drilled 30 feet from the South
line and 2350 feet from the East line,

Applicant further secks the amendment of Order No. R-~-2807,
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injectidn wells
at unorthocdox locations, as may be necessary to complete
an efficient injection pattern, may be approved adminis-
tratively.

Application of Shell 0il Company for an unorthodox oil -
well location and amendment to Order No. R~2538, Lea
County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a preducing c¢il well at
an unorthodox location 1315 feet from the North line and
2625 feetv from the West line of Section 34, Township 19
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South, Range 35 East, as an infill well in its East
Pearl-Queen Unit Waterflocod Project area, East Pearl- .
Queen Pool, Lea County, New.Mexico. Applicant further
seeks the amendment of Order No. R-2538, which order
“authorized-the aforesaid waterflood projezt,. to estab-
lish a procedure whereby additional producing wells at
unorthodox infill lccations in the aforesaid project
area, as may be necessary to complate an efficient
producing pattern, may be approved administratively.

CASE_4207: Applicdtion of C. W. Trainer and DEL-LEA, Inc,, for an
- ’ unorthodox gas well location, Lea County, New Mexico.

Applicants, in the above-styled cause, 3<ek an exception
to Rule 104 € II to permit the driliing of a well at an
unorthodox” gas well location 330 feet from the North line
and 660 feet from the West line of Sezticn 35, Township
12 South, Range 34 East, West Ranger lake-Devonian Gas
Pool, Lea County, New Mexico. Ths N/2 of said Section
35 to be dedicated to the well. '

CASE 4186: (Rgadvertise@L

Application of Tenneco 0Oil Company for <ompulsory pooling
and an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in ths Basin-Dakota
""Gas Pcol underlying the North half of Section 11, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico.
Said acreage to be dedicated to a wzil~te be-drilled at . .
an unorthodox gas well location 2250 f{feet frem the North
line and 600 feet from the East lingz of siid Section 1l.
Also to be considered will be the ccsts <f driiling said
well, a charge for the risk invoived, u praovision for the
~allocation of actual operating costs, and the establish-
ment of charges for supervision of s#aid well., 1In the
absence of a valid objection a&n crdar will be issued upon
the record entered in the subj=ct cx:ze August 6, 1969.

~~CASE-4208: Applicatidn of John A. Yates of Artuzcia for several water-

Q
(a4
N

flood projedts, Eddy County, New Mexio, Applicant, in
the above-styled cause, seeks authurity to institute
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CASE 4208 - continued from page 1 -
séveral water flood projects by the injection of water
into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit i of Section 29 and his
caroline Well No. 4 located 1in Unit E of Section 28,

poth in Township 19 South, Range 28 East, gast Millman-
seven Rivers pool, Eddy County, New Mexico- :

CASE 4209: Application of Harvey E. Yates Company of Artesia for

T

several pressure maintenance-projects, Eddy Ccounty, ‘New

Mexico. Applicant,’in the above~styled cauce, seeks
authority to institute several pressure’maintenance

projects by the injection'bf water into the geven Rivers
and Queensformatibns, McMillan (Seven Rivers—Queen) Pool,
Eddy County. New Mexico, through the following—described

wells in Township 20 South, Range 27 East:

- Unit M - gSection
Unit I - section
— Unit J - Section
- Unit B - section

page & Yates Well No.
page & yates Well No.
page & Yates Well No.
Lillie Yates Well No.

NSOy
t
oo,
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The following cases-will be heard before Elvis A. Utz, Examiner . or
Daniel S. Nutter, Alternate Examiner:

e

; CASE 4191: Application of Gulf Oil Corporation for salt water

disposal, Roosevelt County, New Mexico. Applicant,

in the abdve—styled cause, seeks authority to dispose

v of produced salt water into tiie San Andres formation in

'g the perforated interval from approximately 4408 feet to
i 4415 feet in its Roosevelt "AN" State Well No. 3 located

in the NW/4 SE/4 of Section 32, Township 7 South, Range

3¢ Bast, adjacent to the Todd--Lower San Andres Pool,

Roosevelt County. New Mexico.

CASE 4192: Appliéation of SouthWegtiProduction Corporation for an
, unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the apnove-styled cause, seeks authority
tc drill its Buffalo Valley "Com" Well No. 2 at an unor-
§ thodox location 15650 feet from the North line and 990
i , feet ifrom the East line of Section 33 Townthp 14 Ssouth,
¢ - Range 27 East, Buffalo Valley- Pennsylvanlan Gas Pool,
N Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the special rules for said wvool. ’

CASE 4193: Apvolication of Humkle 0il & Refining Company for a duval
completcion, Lea County, New Mexico. Applicant, in the
above-sityled cause, sceks approval for the dual comple-
tion {conventional) of its Bowers "A" Federal Com 33 Well
No. 33 located in Unit D of Section 29, Township 1& South,
Range 30 East, Lea County, New Mexico, in such a manner as
to permit the production of 0il from the Hobkhs (Grayburg--
San Ancdres) Pool and the Hobhs-Blinebry Pool throuch
parallel strings of tubing.

CASE 4194: Apgplication of Phillips Petroleum Company for an amend-
ment, of Order No. R--3181 and dual comgletions, Lea County,
New Mexico.. Applicant, in the above-styled cause, seeks the
amendment of Order No. R-3181, which order established.
special rules regulating the oyeration of the Phillips
Petroleum Company Vacuum Abo Pressure Maintenance Project
Vacuum--Abo Reef Pool, Lea County, New Mexico., Applicant

"
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CASE 41949 . Continueq from Page 1 -

seeks authoritytcihject'géS_through two -additiona-
wells locatéd“ih”ﬁﬁit’L of Section’34, Township 17
South, Range 35 East. ang Unit B of Section‘4, Town~
ship 18 South, Range 35 East and to expand saiq”
R , - Project aves i n 23
e o and the NW/4, y/7 SE/4, and swyq SE/4 of Section 34
R : Township 17. south, Range 35 Bast, Applicant further
i . seeks authority to dually Complete a]) 948 injoction

H - Reef through tubing ang the injection of gas into
,? the’uPper_seétlon of the Apo Reef through the casing-
3 tubing annulus,

CASE 4195; Application of Continental 0il Company'for eight non-
=== fldo: : p - .
s standarq gas Proration units and g non-standard gas weall

P S ¢ above-styleq Cause, seeks the rededication of azreage
to establish the eight féllowing Non-standarg gas prora-
tion unitg in wanship 20 South,'Range 37 Bast, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre non-standarg unit Comprising the SE/4
NE/4 and g/ SE/4 of Section 14, to pe dedizateq
to the "gEmyn Well No, 46, locateq in Unit T of
said Sectijion 14; -

A 560-acre non-standard‘unit Comprising the w/2
and W/2 SE/4 of Section 26 ang the E/2 E/? of
Section 27, to be\dedicated to the "SEMi Well
No. 65, locateq in Unit L of saiq Section 26;

A 640-acre non-stahdard unit Comprising the W/2

Sectinn 15, to beo dedicated Lo the "SEMU™ Wall

NG. 66, locateq in Tnit L of g3ig Secticr 14,

and the W/2 E/2 of Section” 14 and B/2 /7055
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A 320-acre non-standard unit comprising the

‘ : SE/4, “8/2 NE/4, and E/2 SW/4 of Section 24,

i ' to be dedicated to the "SEMU" Well No. 67,
i located in Unit K of said Section 24;

1 A 640-acre non-standard unit comprising the

E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
B o # Section 24, to be dedicated to the “SEMU" Well
;? - No. 38, located in-Unit J of said Section 23;

g

An 80--acre non-standard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24;

‘ A 320-acre non-standard unit comprising the

i E/2 E/2 of Section 22 and the W/2 W/2 of
Section 23, to be dedicated to the "SEMU"

5 Welil No. 90, to be completed at ‘a non-standard
lccation 450 feet from the South and East lines
of said Section 22.

N

CASE 4196: Application of Continental 0il Company for a non-standard
gas proration uinit, Lea County, WNew Mexico. Applicant,
in the above-styled cause, seeks the consolidation of three
existing non-siandardé ¢as proration units into one 360-acre )
non-standiard unit com.rising the W/2 and the NW/4 NE/4 of o ) I
Section 18, Townshis 23 Socuth, Range 37 'East, Jalmat Gas

_ Pool, Lea County, New Me:xico, to Le dedicated to its : ‘
! Stevens "B" Wells Nos. 15 and 1%, -lccated in Units F and s

K, respectively, of said Section 1£. A plicant further *
seeks authority to produce thgfallbwable‘a851gned tc said
unit from either of the aforgﬁéiﬁ wells in auwy pProportion.

CASE 4197: . Ar. lication of Continental 0il Con anv for an anendment
to Order No. R-3777, Eddy County, Hew Mexico. A ulicant,
in the above-styled cause, seeks the awmendment of Order
""" I No.°R-2755 which anthorized, among other thiicgs, tae.
drilling of a water injection well in the Fovest Donanue’
“Waterfiood Project area atv o locatieon 1980 feot from the

. v Norith line and 1550 feet from tnz West line of Sectricu 35,
e Pownshin 16 South . Range 29 East, ECG. County . New Mexico.
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f/§§SE 4197 - Centinuzd from Page 3 -

Applicaht now seeks authority to locate said well at an
unorthodox location 1980 feet from the North line and

1450 feet from the West line of said Section 35 in the
Forest {San Andres) Pool. ‘

Application of Continental 011 Company for amendment of
Order No. R-3487, Lea County, New-Mexico, Applicant, in
the abcve-styled cause, seeks the amendment of Order No.
R-3487 which authorized the applicant to utilize its
Eaves "A" Well No. 10, located in Unit P of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to dispose of salt water into the Seven
Rivers formation in the interval from 3208 feet to 3255
feet.. Applicant now.seeks authority to inject produced
salt water into the Yates and Seven Rivers formations in
the perforated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt watér disposal well to a pressure
maintenance injection well. N

Application of Burleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant.; in the above-styled cause, seeks an order
poocling all mineral interests in the Jalmat Gas Pcol
underlying the SE/4 of Section 28, Township 25 South,
Range 37 East, Lea County, New Mexico. Said 160-acre non-
standard gas proration unit to be ‘dedicated to the Burleson
& Huff "Cook" Well No. 2, a recompleted well, located 6560
feet from the South and East lines of said Section 28,
Also to be considered will be the costs of drilling and/or
recompleting said well, a charge for the risk involved,

a provision for the allocation of actual operating costs,
and the establishment of e¢hahges for supervision of said
well, -
Applicztion of Burleson & Huff for compulsory pooling and
a non-ttandard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seecks an order
pooling all mineral interests in the Jalmat Gas Pool
underlying the NE/4 of Section 29, Township 25 Scuth,
Range 37 Bast, Lea County, New Mexico., Said 160-acre
nen-standard gas proration unit to be dedicated tc a well.
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tG he recompleted, located 660 feet from the East line
= - and 1950 feet from the North line of said Sect?on:29,

' ‘ " Also to be cons.dered will be the costs of~drilliﬂg
and/or recompléting said well, a charge for the risk

* involved, a provision for the allocat:ion of actual
i , operating costs, and the establishment  of chardges for-
t~§ supervision of said well. -
o i CASE 4201: Application of Mopil 0il Corwmoration for a unit agree-
4 i ment, Lea County, New Mexico, Agglicant, in the &' ove-
g é ) styled cause, seeks avproval of the Langlie Mattix
jf' § Queen Unit Area comorising 1120 acres, nore or less,
i : ‘of federal and fee lands in Sections 10, 11, 14, 1%,
ﬁi ? g 22, and 23, Langlie--Mattix Pool, Lea County, New Mexico.
’ . , | g - “"7'\ , .
/ : Z CASE 4202: Application of Moixil 0il Corporation for a waterilood
: wroject and unor thodox injection well Jocations, Lea

County, New Mexico. Applicant, in the aiove-siyled
cause, seeks authority to institute a waterflood »>v
ect in 1its Langlie-Mattix Queen Unit Area by the inji
‘ tion of water into the Queen sand throucvh 17 wells
; orthodox and unorthodox locations in Sections 10, 11
: i4, 15, 22, and-23, Townshiv 25 South, Range‘37 East,
Langlie-Mattix Pool, Lea County, New Mexico. A»nplicant
- further sSeeks a jr'ocedure whereby additional inmjectcion
wells at orthodox and unorthodox locations may .De
auproved for said rroject administratively.

oi-
iec
atc

'

CASE «

1™

A wlication oi Mor il Oil Corporation for a unit agree--

weni, Lex County, New. Mexico. -A-plicant, in the above-

styled cause, seceks anproval of the Humihrey Queen Unit

Area comprisine 731 acres, more or less, of federal and

fee lands in Sections 3 and 4, Townshis 25 Scuth, Ranae . .
37 East, Langlie-Mattix Pcol, Lea County, New Mexico. ’

S
N \
oS
MY

IR

N

CA 4204: Application of Mobil 01l Corporation fer a waterilood

vroject and uncrthodex -injection well locations, Lea

Couhty, New Mexico. Applicant, in the anhove-styled

cause, secks authority to institute a waterflood ;roj- .

ect in its’*Humshrey Queen Unit Area ky the injection of ‘
water into the Queen sand thrcugh 11 wells at orthodox

i

i
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CASE 4205:

CASE 4206:

and unorthodox locations in Seétions 3 and 4, Township -

25 South, Range 37 East, Langlie-Mattix Pool, Lea County,
_New Mexico. Applicant furiher seeks a procedure whereby

additional injection wells at orthodox and unorthodcx =
locations may be apploved for said prOJLLt admlnlstra—
tively.

Application of Tesoro Petroleum Corporation for four
unorthodox'injection well locations and amendment of
Order Nc. R=-2807, McKinley County, New Mexico.

Applicant, in the above~$tyled cause, seeks authority

to inject wWater into the Hospah Upper Sand 0il Pocol in
its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthodox locations in
Section 35, Townshlp 18 North Range 9 West., McKinley
County, New Mexico, said wells to be located as féllOWS§)

Well No. 62 located 1900 feet from the South
line and 11406 feet from the West line:

Well No. 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilied 1430 feet from the South
line and 2625 feet from the East line;

A well to be drilled 30 feet from the South
line and 2350 feet firom the East line.

Applicant further seeks. the amendment of Order No., R-2807,
which order authorized the aforesaid waterflood: project,

to establish a procedure whereby additiional injection wells
at unorthodox locations, as may be necessary to complete

an effidient injection pattern, may be approved adminis-
tratively. :

Application of Shell 0il Company for an unorthodox oil

~well locaticn and amendment to Order No. R-2538, Lea

County, New Mexico. Applicant, in the above-styled
cause, seeks apthorlty to drill a producing oil well at
an unorthodox location 1315 feet from the North line and
2625 feet from the West line 6f Section 34, Township 19




_7..
EXAMINER HEARING - AUGUST 27, 1969 CKET No. 24-69
géSE‘4206 - Continued from ?aqe'6 -

DU R PIPE T S R

SR CASE_4207:

CASE 4186:

_South, Range 135 Rast, as an infill well in its BEast

Pearl-Queen Unit Waterflood Project area, East Pearl-
Queen Pool, Lea County, New Mexico. Applicant further
seeks the amendment of Order No. R-2538, which order
autherized the aforesaid waterflooj project, to estabé
lish a prccedure whereby additioral producing wells at
unqrthodox infill lccations in the aforesaid project

- area, as may be necessary to compleéte an efficient

producing pattern, may be approved administratively.

Application of C, W. Trainer and DRL-TEA, Inc., for an
unorthodox gas well location, Lea County, New Mexico,
Applicants, in the above-styled sause, z2ek an excéption
to Rule 104 C II to permit the drilling of a well at an
unorthodox gas well location 330 feet from the North line

~and 660 feet from the West line of Secticn 35, Township

12 South, Range 34 East, West Ranger &Liake-Devonian Gas
Pool, Lea County, New Mexico. Th= N/2 of said Section
35 to be dedicated to the well.

(Readvertised)

CASE 4208:

Application of Tenneco 0il Compsny for compulsory pooling
and an unorthodox gas well location, San -fuan County. New
México. Applicant, in the above-styied cause, seeks an
order pooling all mineral interests in th= Basin-Dakota
Gas Pool underlying the North hali of Section 11, Town-
ship 29 Northk, Range 13 West, San Juan County, New Mexico.
Said acreage to be dedicated tc a w=1] tc be drilled at
an unorthodox gas well location 2:50 feet from the North
line and 600 feet from the East lin: of s:1d Section 1l.
Also to be congidered will be the nests of drilling said
well, a charge for the risk involved, & provision for the
allocation of actual operating =osts, and the establish-
ment of charges for supervision «f z2id well., In the
absence of a valid objection 2rn crdar will be issued upon
the record entered in the subj=ct =2:s August 6, 1969.

Application of Jehn A, Yates. of Art=zcia for several water—
flood projects, Eddy County, New Msxi:w. Applicant, in
the above-styled cause, seeks autharity to institute
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CASE 4209:

several waterflood projects by the injection of water
into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his
Caroline Well No. 4 located in Unit E of Section 28,
both in Township 19 South, Range 28 East, East Millman-
Seven Rivers Pool, Eddy County, New Mexico.

Application of Harvey E. Yates Company of Artesia for
several pressure maintenance projects, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks
authority to institute several pressure maintenance
projects by the injection of water into the Seven Rivers
and Queen formations, McMillan (Seven Rivers-Queen) Pool,
Eddy County, New Mexico, through the following-described
wells in Township 20 South, Range 27 East:

Page & Yates Well No. 8 - Unit M ~ Section 5 .
Page & Yates Well No. 6 -~ Unit I - Section 6
Page & Yates Well No. 7 — Unit J - Section 6
Lillie Yates Well No. 2 - Unit B -~ Section 7
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The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

 CASE 4191: Application of Gulf 0il Corporation for salt water .
disposal, Roosevelt County, New Mexico. , Applicant,
in the above-styled cause, seeks,adihorify to disnose
of produced salt water into the San Andres formation in
the perforated interval from ‘approximately 4408 feet to
4415 feet in its Roosevelt "AN" State Well No. 3 located
in the NW/4 SE/4 of Section 32, Township 7 Scuth, Range
3o East, adjacent to the Todd--Lower San Andres Pool,
Roosevelt County, New Mexico.

CASE 4192: Application of Southwest Production Corporation for an
unor thodox gas well location,>Chaves County, New Mexico,
Applicant, in the apove-styled cause, seeks authority
to drill its Buffald Valley "Com" Well No. 2 at an unor-
thodox location 1650 feet from the North line and 990
feet from the East line of Section 35, Township 14 South,
Range 27 Bast, Buffalo Valley-Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the special rulesﬁkpr said vool.

CASE 4193: Apnlication of Humble Oil & Refining Company for a dual
: completion, Lea County, New Mexico. Applicant, in the

above-styled cause, seeks approval for the dual comple-
tion {conventional) of its Bowers "A" Federal Com 33 Well
No. 33 located in Unit D of Section 29, Township 18 South,
Range 31 East, Lea Countvy, New Mexico, in such a manner as
to permit the production of oil from the Hobks (Grayburg-
Sait Andres) Pool aid the Hobbs~Blinebry Pool throuch
parallel strings of tubing.

CASE 4194: Application of Phillips Petroleum Company for an amend-
ment <¢{ Order No. R--3181 and dual completions, Lea County,
New Mexico., Applicant, in the above-styled cause., seeks ithe

amendment of Orddfr No. R-3181., which order -estanlished

special rules regulating the operation of the Phillips
Petroleum Company Vacuum Abo Pressure Maintenance Project,
Vacuum-Abo Reef Pool, Lea County, New Mexico, Applicant
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CASE 4195:

seeks: authorlty to lnjebt gas through two additional
wells located in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Section 4, Tcwn-
ship 18 South, Range 35 East and to expand said
project area to include the SE/4 NE/4 of Section 33
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Sectiocn 34
Township 17 South, Range 35 East. Applicant Ffurther
seeks authority to dually complete all gas injoction
wells in the project in such a manner as to pzrmit the
production of oil from the lower section of the Abo
Reef through tubing and the injection of gas into’
the upper section of the Abo Reef through the c¢asing-
tubing annulus. »

Application of Continental 0il Company for eight non-
standard gas proration units and a non-standard gas wall -
location, Lea County, New Mexico., Applicant, in'the‘
above-styled cause, secks the rededication of azreage
to establish the eight following non-standard gas prora-
tion unite in Township 20 Scuth, Range 37 East, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre non-staudard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dedicuated
tc the "SEMU" Well No. 46, located in Unit I of
said Section 14;

A 240-acre non-standard unit comprising tha NE/4
.and E/2 SE/4 of Section 26, to be dedicated to-
the "SEMU" Well No. 64, located in Unit G of esaid
Section 26;

A 560-a¢re non-standard unit comprising the W/2
and W/2 SE/4 of Secticn 26 and the E/2 E/2 of
Section 27, to be dedicated to the "SEML' Well
No. 65, located in Unit L of said Secticn® 26;

A 640-acre non-standard unit comprising the W/2
and the W/2 E/2 of Section 14 and E/2 E/2 of
Section 15, to be dedicated vto the "sEMu” Well
Nc., 66, located in Unit L of said Sectict 147
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CASE 4197: .

A 320-acre non-standard unit comprising the . . . . - T
SE/4,-S/2 NE/4, and E/2 SW/4 of Section 24,

to be dedicated to the "SEMU" Well No. 67,

located in Unit K of said Section 24;

A 640-acre non-standard unit comprising the
E/2"4nd E/2 W/2 of Section 23 and W/2 W/2 of
4 Section 24; to be dedicated to the “SEMU" Well
_”’ No, 58, located in Unit J of said Section 23;

An 80-acre non-standard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24;- ' N

o < e

A 320-acre non—standéri~unlt'comprising the
E/2 E/2 of Section 22 and the W/2 W/2 of
Section 23, to be dedicated to the "SEMU"
~Well No. 90, to be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22.

Application of Continental Oil Company for a non-standard
gas proration unit, Lea County, New Mexico. Applicant,

in the above-sivled cause, seeks the consolidation of three
existing non-standard :cias proration units into one 260-acre
non-standard unit com:rising the W/2 and the NW/4 NE/4 of
Section 18, Townshiw 23 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Memnrico, to te Jdedicated to its
Stevens "B" Wells Nos. 15 and 1%, located in Units F .and

K, respectively, of said Sectiown 12, A,pslicant further
seeks authority to produce the allowable assigned to said
unit from either of the aforesai.” wells in awy HDroportion.

Arx: lication of Continental 0il Cou_anv for an anendment
to Order No. R-377 , Eddv County, Wew Mexico, Ay uslicant,
in the above-siyled cause, seeks the anendment cof Orvcer
No. R-3755 which authorized, among other thi. cs, tne
oriting of a water injection well in the Foiest Deonanue
Waierilood Project area at a location 198 feec from the
North linc and 1950 feet from ths West line of Soction 35,
Townshiy 174 Souih, Range 29 East, BECd: County Wew Mexi<o
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Applicant now seeks authority to locate said well at an
unor thodox location 1980 feet from the North line and
1450 feet - from- the West line of satd Secticn 35t

o £11 A riez o 8

Forest iSan Andres) Pool.

R
Ll

vy

CASE 4198: Application of Ccntinental 01l Company for amendment. of .
Order No. R-3487, Lea County, New Mexico. Appiicant, in
the aboé?—étyled cause, seeks the amendment cf Grder No.
R-3487 which authorized the applicant to utilize 1tg’
Eaves A" Well No. 10, located in Unit P of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to dispose of salt water into the Seven
Rivers formation in the interwval from 3208 feet to 3255
feet.. Applicant now seeks authority to inject produced
salt water into the Yatfes and Seven Rivers forimations in
the perforated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well tc a prassure
mainterance injection well.. e

W Seadrtonns

CASE 4199: Application of Burleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Appliéant, in the above-styled cause, seeks an order
pocling all mineral interests in the Jalmat Gas Pcol
underlying the SE/4 of Section 28, Township 25 South,
Range 37 East, Lea County, New Mexico., Said 160-acre noﬁf
standard gas proration unit to be dedicated to the Burleson
& Huff "Cook" Well No. 2, a recompleted well, located 660
feet. from the South and East lines of said Section 28,
Also to be considered will be the costs of drilling and/or
recompleting said well, a charge for. the risk involved,

a provision for the allocation of éﬁfﬁal operating costs;
and the establishment of chahges fdér supervision of said
well,

- CASE 4200: Application of Burleson & Huff for compulsory pooling and
a non-cstandard gas proration unit, Lea County, New Mexico.
Applicant, in the above-stylad cause, seeks an order ’
pooling all mineral interests in the Jalmat” $as Pool
underlying the NE/4 of Section 29, Township 25 Scuth,
Range 37 Bast, Lea County, New Mexico, Said 160-acre
non-standard gas proration unit to be dedicated tc 3 well,
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to be recompleted, located 6560 feet from the Bast line
and 1950 feet from the North line of said Sedtion 29.
Also to be couns:dered will e the costs of drilling
and/or recomnleting said well, a charae for the raisk
involved, a provision for the alleocation of actual v

-

overating costs, and the establishment.of c¢haroes for
supervision of said well.

CASE 420
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1120 acres, more oy less,
of federal and fee lands in Sections 10, 11, 14, 1%,
22, and 23, Langlie-Mattix Pool, Lea Courity, New Mexico.

CASE 4202: Agplication of Moi:il 0il Cornoration for a wateriloeod ' |
wroject and unorthodox injection well locétious, Lea ‘
County, New Mexico. Applicant, in the alove-styled
cause, seeks authority to institute a waterflood »Hroi--
ect in its Langlie-Mattix Queen Unit Area. by the injec-
tion of water into the Queen said throuch 17 wells at v
orthodox and unorthodox locations in Sections 10, 11, ‘
14, 15, 22, and 23, Townshio 25 Souih, Range 37 East,

Langlie-Mattix Pool, Lea County, New Mexico. Awolicant ’
further seeks a ;rocedure whereby additional injection .
wells at orthodox and unorthodox locations may oe

approved for said roject administratively. c

CASE 2233: A lication of Moril 0il Corporation for a unit agree-
weni, Lea County, New Mexico. A:plicant, in the above-
stvled cause, seeks anuroval of the Hum hrey Queen Unit
Area comvrisins 751 acres, more or less, of federal and
fee lands in Sections 3 and 4, Townshin 25 Scuth, Ranae
37 Bast, Langlie--Mattix Pcol, Lea County, New Mexico.

J:

Application of Mopbil 01l Corporation for a waterflood
~wroject and unorthodox injection well locations, Lea
County, New Mexico. Apwplidant, in the avove-styled
cause, secks authority to instituvte a waterflood proj--
ect in its Humhrey Queen Unit Area by the injection of
water into the Queen sand through 1l wells at orthodox

CASE 421

S
'C‘
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and unortbodox locations in Sections 3 and 4, Townsilip
25 South, Range 37 East, Langlie-Mattix Pool, Lea County,
New Mexico. Appficant furiher seeks a procedufe whereby
additional injection wells at orthodox and unorthodox
S locations may be approved for said project administra-
tively.

CASE 4205: Application of Tesoro Petroleum Corporation for Ffour

unorthodox injection well locations and amendment of
Order Nco. R-2807, McKinley County, New Mexico.
Applicant,, in the aone—styLed cause, sceks authovrity
to inject water into the Hospah Upper Sand 0Oil Pool in

. its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthedox locations in
Section 35, Township 18 Norith, Range 9 West, McKinley
County, New Mexico, said wells to b& located as follows:

Well No. 62 located 1900 feet from the South
line and 1140 feet from the West line;

Well No, 6
line and 2

located 1280 feet from the North

]
310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

A well to be drilled 30 feet from the South
line and 2350 feet from the East line,

Applicant further seeks the amendment of Order No. R-2807,
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injection wells
at unorthodox locations, as may be necessary to complete

an efficient injection pattern, may be approved adminis-
tratively.

CASE 4206: Application of Shell 0il Company for an unorthodox oil
well location and amendment to Order No. R-2538, Lea
County, New Mexico. Applicant, in the above-styled
cause, seeks adthé{;ty to drill a producing oil well at
an unorthodoxhjocahign 1315 feet from the North line and

2625 feet from the Wé%txlfde of Section 34, Township 19
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South, Range 35 Bast, as an infill well in its East
Pearl-Queen Unit Waterflcod Project arez, East Pearl-
Queen Pool, Lea County, New Mexicc. Applicant further
sécks the amendment ot Order Ne. R-2538, whic¢h order
authorized the aforesaid waterfliood project, to estab-
lish a procedure whereby additional preducing wells at
unorthodox infill leccations in the aforesaid project
area, as may be.necessary to complete an efficient
producing pattern, may be approved administratively.

‘Application of C. W. Trainer and DREL-LEA, Inc., for an

unorthodox gas well location, Lea County, New Mexico.
Appllcants, in the above-styled cause, zeek an exception
+to Rule 104 C II to permit the drilling of a well at an
unorthodox gas well location 330 feet frcm the North line
and 660 feet from the West line of Secticn 35, Township
12 South, Range 34 East, West Ranger Lake-Devonian Gas
Pool, Lea County, New Mexico. Tha N/2 of said Section

35 to ke dedicated to the well.

"CASE 4208:

{Readvertised)

Appllcatlon of Tenneco 0il Company ¢ vompulsory pcecling
and an unorthodox gas well location, sSan ZJuan County, New

Mexico. Applicant, in the above-styied cause, seeks an

order pooling all mineral interests in the Basin- -Dakota

Gas Pool underlylng‘the North half <f Section 11, Town-

ship 29 North, Range 13 West, San .juan <ounty, New Mexico.

Said acreage to be dedicated tc 3 well tc be drilled at -

an unorthodox gas well locatior 2250 feet from the North ’
line and 600 feet from the Eact iins © c+id ‘Section 11. .
Also to be considered will be the ucsts of drilling said ‘

well, a charge for the risk inveivead, ovision for the

allocation of actual operating u(st", tbs establish-

ment. of charges for supervision of ==z2id well. 1In the

absence of a valid objection zn ordar W111 be issued upon

the record entered in the subj=-t t32s Augusht 6, 1969.

.u: womn n (“

pr
nd
we

Application of ZJohn A. vatee of Artucia for several water-
flood projects, Eddy County, New Moxiz=. Applicant, in
the above-styled cause, seeks authurity to institute
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several wate}flpod pProjects by7thebinjection of water
into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his -

___Caroline Well No. 4 located in Unit E of Section 28,

CASE 4209:

both in Township 19 South, Range 28 East, East Millman-
Seven Rivers Pool, Eddy County, New Mexico.

Application of Harvéy E. Yates Company of Artesia for
several pressure maintenance projects, Eddy County, New
MeXico, Applicant, in the above-styled cause, seeks
au%hority to institute several pressure maintenance
projects by the injection of water into the Seven Rivers
and Queen'formations, McMillan (Seven Rivers-Queen) Pool,
Eddy County, New Mexico, through the following-described
wells in Township 20 South, Range 27 East:

Page & Yates Well No, 8 — Unit M - Section
.Page & Yates Well No. 6 — Unit I - Section
Page & Yates Well No. 7 — Unit J - Section
Lillie Yates Well No. 2 - Unit B - Section

~N OO
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~

seeks authority to inject gas through two additional
wells located in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Section 4, Town-
ship 18 South, Range 35 Eagt and to expand said
project area to include the SE/4 NE/4 of ‘Section 33
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Section 34
Township 17 South, Range 35 Bast. Applicant further
seeks épthority to dually complete all gas injoection
wells in the project in such a manner as to permit the
production of oil from the lower section of the Abo
Reef through tubing and the injection of gas into
the upper section of the Abo Reef through the casing-
tubing annulus.

Application of Continental 0il Company for eight non-
standard gas proration units and a non-standard gas well
location, Lea County, New Mexico.: Applicant, in the '
above-styled cause, 'seeks the rededication of acreage

to establish the eight following non-standard gas prora-
tion units in Township 20 Scuth, Range 37 BEast, Eumont
Gas Poel, Lea County, New Mexico:

A 120-acre non-standard unit comprising the SE/&*
NE/4 and E/2 SE/4 of Section 14, to be dedicated
to the "SEMU" Well No. 46, located in Unit T of
said Section 14; <

A 240-acre non-standard unit comprising the NE/4
and E/2 SE/4 of Section 26, to be dedicated to
the "SEMU" Well No. 64, located in Unit G «f <aid
Section 26; '

A 560-acre non-standard unit comprising the W/2
and W/2 SE/4 of Secticon 26 and the E/2 E/2 of
Section 27, to be dedicated to the "SEML" Well
No. 65, located in Unit L of said Secticn 26;

A B40-acre non-standard Unit comprising the w/2
and the W/2 E/2 of Section 14 and E/2 E/?2 of
Section 15, to be dedicated to the "SEMU" Well
Ne. 66, located in Unit L of said Secticn 14
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A 320-acre non-standard unit comprising the
SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,
to be dedicated to the "SEMU" Well No. 67,
located in Unit K of said Section 24;

A 640-acre.non-standard unit comprising the
E/2 and E/2 W/2 of Section 23 aiid W/2 W/2 of
+# Section 24, to be dedicated to the "SEMU" Well
-7 No. 38, located in Unit J of said Séction 23;

An 80--acre non-standard unit comprising the
E/2 NW/4 of Section 24, .to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24;

A 320-acre non-standard unit éOmprisiqg the

E/2 E/2 of Section 22 and the %/2 W/2 of
Section 23, to be dedicated to the "SEMU"

Well No. 90, to be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22. -

Application of Continental 0il Company for a non-standard
gas proration uait, Lea County, New Mexico. Applicant,

in the above-stvyied cause, seeks the consolidation of three
existing non-standard vas proration units into one360-acre
non-standard unit com:rising the W/2 and the NW/4 NE/4 of
Section 18, Townshiv 23 South, Range 37 Fast, Jalmat Gas
Pool, Lea County, New Msxico, to iLe dedicated to its
Stevens "“"B" Wells Nos. 15 and 17, located in Units F and

K, respectively, of said Section 1£. A.slicant further
seeks authority to produce the allowable assigned to said
unit from either of. the aforesai.. wells in any Droportion.

Av: lication of Continental 0il Con-.avv for an anendment
to Order No. R-37" , Eddv County, Hew Mexico. A,:licaint,
in the above-sivyled cause, seeks the amendément of Orcer
No. R--3732% which auvthorized, among cther thi <s, inhe
crilling of a water injection well in the Fovest Donanue
Waterilood Project area at a location 198 iece ifrom the
North line and 1750 feet from tihz West line ol Soctron 35,

" Township 106 Scuth, Range 29 East, ECdv County . lew Mexico
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Applicant now seeks -authority to locate said well at an
unorthodox location 1980 feet from the North line and
1450 feet from the West line of said Section 35 in the
Forest {San Andres) Pool.

Application of Continental 031 Company for amendment of

‘Order No. R-3487, Lea County, New Mexico. Applicant, in

the above-styled cause, sesks the amendment of Order No.
R-3487 which authorized the applicant to utilize 1ts
Baves "A" Well No. 10, located in Unit P of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to disvose of salt water into the Seven
Rivers formation in the interval from 3208 feet to 3255
feet. Applicant now seeks authority to inject produced
salt water into the Yates and Seven Rivers formations in
the perforated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well to a pressure
maintenance injection well.

Application of Burleson & Huff for compulsory pooling and
a non-standard gas proratiocn unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order
pocling all mineral interests in the Jalmat Gas Pool
underlying the SE/4 of Section 28, Township 2% South,
Range 37 East, Lea County, New Mexico. Said 160-acre non-

standard gas preoration unit to be dedicated to the Burleson

& Huff "Cook" Well No. 2, a recompleted well, locatesd 660
feet from the South and East lines of said Section 28,
Also to be considered will ke the costs of drilling and/or
recompleting said well, a charge for the risk involved,

a provision for the allocation of actual operating costs,
and the establishment of chakrges for supervision of said
well.,

Applicaticn of Burleson & Huff for compulsory pooling and

~a non-standard gas proration unit, Lea County, New Mexico.

Applicant, in the above-~styled cause, séeks an order
pooling alil mineral interests in the Jalmat Gas Pool

under lying the NE/4 of Section 29, Township 25 South,
Range 37 East, Lea County, New Mexico, Said 160-avre
nen-standard gas proration unit to be dedicated tc & well.
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‘of federal and fee lands in Sections 10, 11, 14, 19,
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to be recompleted, located 650 feet from The Casy line
and 1950 feet from the North line of said Sect.on 29,
Also ©O be.honsideréﬁ’will e che costs of drilling
and/or recommYetind sai¢ well, a charge for the risk
involved, @ provision for the allocation of actuval
overating costs. and the eatablishment of charces for

supervision of sEiG wel T
Apolication of Mopil 01l Corporation for a unit agree
ment, Lea County. New Mexico, Avplicant, in the & ove-
styled cause, seeks avproval of the Langlie~Mattix '
gueen Unit Area compr i sindg 1120 acres, more ox less,

3

22, and 23, LanglieuMattix pool, Lea County. New Mexico.

Application of Mokil Oil Corporation for a water flood
wroject ané¢ unor thodox injection well locatious, Lea
County, New Mexico. Applicant,‘in the alzove-styled
cause, seecks authority to institute a waier flood DY ol
ect in its Lanqlie*Mattix dheen Unit Area by the 1ijec-
tion of water into the Queen sand throuui 17 wells at
orthodox and unorthodox jocations in sections 10, i1,
i4, 15, 22, and 23, Townshio 25 gsouth, Range 37 Bast,
Langlie-Mathix Pool [ hea County, Hew Mexico. Applicant
further seceks & s rocedure whereby additional injection
wells at orihcdox and unorthodox jocations may €

asproved for said [roject administratively.

Axulication of'Mo}il 01l Corporation for a unit agreeq
went, Lea County, New Mexico. Auplicant, in the above-
styled causc, seeks anproval of the Humzhrey Queei Unit
Area compyising 751 acres, more Or less, OFf federal and
fee lands in Sections 3 anda 4, Townshis 25 gouth, Ranae
37 East, Langlie-Mattix pool, Lea Couniy, New Mexico.

Aoplication of Mopil 01l Corporation for a water £100d
~wroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the avove-ctyled
cause, secks authority to instituvte a waterflood Sr&je-
eci in-1ts Humhvev Queen Unit Area by the injection oOf
water into the Queen cand through 11 wells at orihodox
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CASE 4204 - Continued from Page 5 -

CASE 4205:

CASE 4206:

and’ unorthodox locations in Sections 3 and 4, Township
25 Ssouth, Range 37 East, Langlie-Mattix Pool, Lea County,
New Mexico. Applicant further seeks a procedure wheréby
additional injection wells at orthodox and unorthodox

locations may be approved for said project administra-
tively. ‘ T

Application of Tesoro Petroleum Corporation for four
unorthodox injection well locations and amendment of
Order No. R-2807, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority
to inject water into the Hospah Upper Sand 0il Pool in
its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthodox locations in
Section 35, Township 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet frpm the South
line and 1140 feet from the Wwest line;

Well No. 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

A well to be drilled 30 feet from the South
line and 2350 feet from the East line,

o

Applicant further seeks th&jamendment of Order No. R-2807,
which order auvthorized the_éforesaid water flood project,
to establish a procedure wﬁéﬁeby additional injection wells
at unorthcdox locations, as‘ﬁay be necessary to complete
an efficient injection pattern, may' be approved adminis-
tratively.

Application of Shell 0il Company for an unorthodox oil
well location and amendmént to Order No. R-2538, Lea
County, New Mexico. Applicant, in the abcve-styled
cause . seeks authority to drill a producing cil well at
an unorthodox location 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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¢ CASE 4207:

CASE 4186:

South, Range 35 EaSt, as an infill well in its East
Pearl-Queen Unit Waterflood Project area, East Pearl-

‘Quesn Pool, Lea County, New Mexico. Applicant further

seeks the amendment of Order No. R-2538, which order
authorized the aforesaid watérflood project, to estab-
lish a procedure whereby additional producing wells at
unorthodox infill lccations in the aforesaid project
area, as may be necessary to complete an efficient
producing pattern, may be approved administratively.

Application of C. W. Trainer and DBEL-LEA, Inc., for an
unorthodox gas well location, Lea County, New Mexico.

Applicants, in the above-styled cause, seek an exception

to Rule 104 C II to permit the drilling of a well at an
unorthodox gas well location 330 feet from the North llne
and 660 feet from the West line of Section 35, Township
12 South, Range 34 East, West Ranger Lake-Devonian Gas
Pool, Lea County, New Mexico. The N/2 of said Section

35 to be dedicated to the well.

(Readvertised)

CASE 4208:

Application of Tenneco 0il Company for compulsory pooling
and an unorthodox gas well location, San Juan County, New
Mexico. Apblicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Basin-Dakota
Gas Pcol underlying the North half of Section i1, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico,
Said acreage to be dedicated to a well tco be drilled at
an unorthodox gas well lccation 2250 feet frcm the North
line and 600 feet from the East line of ‘siid Section 1l.
Also to be considered will be the costs of drilling said
well, a charge for the risk involved, a provision for the
allocation of actual operating coste, and the establish-
ment of charges for supervision of said well, In the
absence of a valid objection an order will be issued upon
the record entered in the subjaect case August 6, 1969.

Application of John A, Yates of Artesia for several water-

‘flood projects, Eddy County, New Mexico, Applicant, in

the above-styled cause, seeks authority to 1institute
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CASE 4208 - Continued from Page 7 -

CASE 4209:

several waterflood projects by the injection of water
into the SeVen'Rivers:formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his .
Ccaroline Well No. 4 located in Unit E of Section 28,
both in Township 19 South, Range 28 East, Bast Millman-
Seven Rivers Pool, Eddy County; New Mexico.

Appliéation of Harvey E. Yates Company of Artesia for
several pressure maintenance projects, Eddy County, New’
Mexico. Appl@gant, in the above-styled cause, seeks
authority to institute several pressure maintenance
proiects by the injection of water into the Seven Rivers
and Queen formations, McMillan (Seven Rivers-Queen) Pool,
Eddy County, New Mexico, through the following—described
wells in Township 20 South, Range 27 East: !

Page & Yates Well No. 8 - Unit M - Sectiqﬂ]
Page & Yates Well No. 6 - Unit I - Sectjon
Page & Yates Well No. 7 - Unit J - section
Lillie Yates Well No. 2 - 'Unit B - Section

~N o OO
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The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner': o :

CASE 4191:

CASE 4192:

CASE 4193:

Aéﬁlication of Gulf 01l Corporation for salt water
disposal, Roosevelt County, New Mexico. Apnlicant,

in the above-styled cause, seeks auvthority to disrnose
of produred salt water -into tae San Andres formation in

-the perforated interval from approximately 4408 fcet to

4415 feet in its Roosevelt "AN" State Well No. 3 located
in the NW/4 SE/4 of Section 32, Township 7 South, Range
36 East,"adjacent to the Todd--Lower San Andres Pool,

Roosevelt County, New Mexico.

Auplication of Southwest Production Cornoration for an
unorthodox gas well location, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks authority

to drill its Buffalo Valley "Com" Well No. 2 at an unor-
thodox location 1650 feet from the North line and 990
feet from the Bast line of Section 32, Township 14 South,
Range 27 East, Buffalo Valley--Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the snecial rules for said voel. '

Apwnlication of Humkle 0Oil & Refining Conprany for a duval
compietion, Lea County, New Mexico. Applicant, in the
akeove-styled calise, seeks approval for the dual comple-
tion {conventiocnal) of its Bowers "A" Federal Com 33 Well
No. 33 located in Unit D of Section 29, Township 1U Souih,
Range 30. Bast, Lea Countv, New Mexico, in such a manner as
to permit the production of oil from the Hobhs (Grayourg-
San Andres) Pool a.d the llobbs--Blinebrv Pool throuch
parallel strings of tuking. o

Aprlication of Phillips Petroleum Company for an amend-

ment 'of Order No. R--3181 and dual completions, Lea County,
New Mexico. Applicant, in the apove-styled cause, seeks the
amendment of Order No. R--3181, which order established
special rules regulating the overation of the Phillips
Petroledm Companyv Vacuum Abo Pressure Maintenance Project,
Vacuum--Abo Reef Pool, Lea County, New Mexico, Applicant
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seeks authority to inject gas*t%xouqh twWo additional

wells located in'Unit'L‘of gection 34, pownship 17

.Ssouth, Range 35 Bast and Unit B of gection 4, Tovwn-

ship 18 south, Range 35 Rast and to expand said
project area to include the SE/4 NE/4 of Section 33

" and the NW/4, N/2 SE/4, and sw/4 SE/4 of section 34

Township 17 south, Range 25 East. Applicant further
seeks‘authority to dually complete all gas injection
wellé in the project in such a manner 2as tolpermit the
production of oil from the lower section of the Abo
rReef through tubing and the injection of gas into

the upper section of the Abo Reef through the casing-
tubing annuluse.

application of continental 0il Company for eight non-
standafd gas proration}units and a non—standard gas well
1ocation, Lea county., New Mexicoe " Applicant, in the
above—styled cause, seeks the rededication of acreagde

to establiéh’the eight'foilowing non—staﬁdard gas prora-
tion units in Téwnship“zo south, Range 37 East. Eumont
Gas Pool, Lea County, New Mex1ico:

A 120-acre non—standard unit comprising the SE/4
NE/4 and g/2 SE/4 of Section 14, to be dedicated
to the "gEMU" Well NoO. 46, 1ocated jin Unit & of
said Section 14;

A7240—acre non—standard unit compriSinq the NE/4
and E/2 sg/4 of Section 26, to be dedicated te
the "“SEMU" well No. 64, located in unit G of said
Section 26;

A 560-acre non-standard unit comprising the W/2
and W/2 SE/A4 of Sectiocn 26 sand the E/2 E/2 of
gection 27, to be dedicated to the "S&Mg“ Well
No. €5, located in Unit L of said secticn 26;

A 640-acre non—standéfd uanit comprising the W/2
and the W/2 g/2 of Section 14 and E/2 E/2 of
‘section 15, to be dedicated to the  "SEMU" Well
Nc. 66, jocatsd in imit L of said Sacticn 14;
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CASE 4196:

CASE 4197: .

Continued from Page 2 -

A 320-acre non-standard unit comprising tlie

SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,

to be dedicated to the "SEMU" Well No. 67,

located in Unit K of said Section 24;

A 640-acre non-standard unit comprisiﬂg the

E/2 and E/2 W/2 of Section 23 and W/2 W/2 of

7 Section 24, to be dedicated to the "“SEMU" Well

-7 No. 38, located in Unit J of said Section 23;

An 80-acre non-standard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24;

A 320-acre noén-standard unit comprising the

E/2 E/2 of Section 22 and the W/2 W/2 of
Secition 23, to be dedicated to the "SEMU"

Well No. 90, to be completed at a, non-standard
location 550 feet from the South and East lines
of said Section 22, '

Application of Continental Oil Company for a non-standard
gas »roraiion unit, Lea Counitv, New Mexico, Applicant,

in the above-sivied cause, seeks the consolidation of three’
existing non-standard as proration units intc one 360-acre
non-standard unit com.rising the W/2 and the NW/4 NE/4 of
Section 18, Townshiu 23 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, to Le dedicated to its
Stevens "BY" Wells Nos. 15 and 1%, located in Units F and

K, respectively, of said Sectiou 12. A.zlicant further
seeks authority to produce the allowable assigned to said
unit from either of the aforesai.l wells in any HDroportion.

Ar: lication of Continental 0il Con any for an anendment
to Order No. R-37  , Eddy County, HNew Mexico. A licaut,
in the above-siyled cause, seeks the awencment c¢f Ovcer
NQ,_R~3755 which authorized, among other thi ¢s, tae
ar.diing of a water injection well in the Fovest Donanue
Wacterilood Project area at a location 198. feoc from the
North lance and 1750 feet from tnz West line of Sectionr 35,
Township 14 Souih, Range 29 East, Eddy Countv, New Mex:ico.

ae
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) Applicant now seeks authority to locate said well at an
o unor thodox location 1980 fert from the North line ang

o 1450 feet from the West line of saiq Section 35 jin the
T Forest i{san Andres) Ppoo], ‘

; » Application of Continentallbil‘Company for amendment of
’ Order No. R-3487, Leas County, New Mexico, Applicant, in
the above—styled Cause, ‘feeks the amendment of Order No,
R-3487 which authorized the applicant to utijiize jtg

T

Baves "a" wej; No. 10, lucated in''Unit p of Section i9,
Towniship 2¢ South, Range 37 East, Scarborough*Yates—Seven
Rivers Pool, :o dispose of salt water into the Seven

the perforated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassjifica-
tion of saijgqg salt watey disposal well to a Pressure
maintenance injection well, '

“"CASE 4199, Application of Burleson ‘g Huff for Compulsory pooling and
-4 non-standarg gas prdration unit, Lea County, New Mexico,
Applicant, in the abbve~styled cause, seeks an order
pooling alj mineral interests in the Jaimat Gas Pooj
underlying the SE/4 of Section 23, Township 25 South,
Range 37 East, Lea County, New Mexico. saig 160-acre non-
standard gas Proration unit to pe dedicated to the Burleson
& Huff "Cook " Well No. 2, a Fecompleted well, located 6607v_
feet from the South anqg East lines of saig Section 28,
Also to-be considereg will be the’ costs of dArilling and/or
recompleting said well, 4 charge for the risk involved, o
@ provision for the allopation of actual Operating costs, e
and the establishment of:changes for Supervision of saig -
well,

CASE 4197 - Cehtinusg from Page 3 -~ v ) l
~___h_~____‘_w___h,_-________9___ .

o
»

Ny
Mt

CASE 4200: Application Oof Burleson & Huff for‘compulsory Pooling and
4 non-standarg gas proration unit, lea County, New Mexico.
Applicant, in the abovefstyled Cause, secks aﬁworder
booling ati) mineral interestsgs in the Jalmat Gas Pool
underlying the NE/4q of,Section 29, Township 25 Scuth,
Range 37 East, Lea County, New Mexico, sajd 160-acre
nNon-standardg gas proration unit to be dedicated to a well,
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to be recompleted, located 650 feet irom the Fast line
and 1980 feet from the North line oif said Saciion 29,
Also ‘to be cons:idered will Be the costs of drilling
and/or reconnleting sai@ well, a c¢harge ﬁpr the risk
involved, a provision for the"éilééatiOWjof actual

~ operating costs, and the establishment of charcges
supervision of said well.

g§§§_ggqla 'Appliéation of Mopil 0il Corworation for a uniit aygree-
‘ment, Lea Countv, Néw Mexico, Apglicant, in the &' ove-
styled cause, seeks avproval of the ténqlie<Mattix
Queen Unit Area comprSSing 1120 acres, nore or less,
of federal and fee lands in Sections 10, 11, 14, 1%,
22, and 23, Langlie--Mattix Pool, Lea County, New Mexico.

CASE 4202: Application of Mol:il 0il Corpotration for a waterilood
vroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the aheve-styled
cause, seeks authority to institute a waterflood »roi--
ect in its Langlie-Matitix Queen Unit Area by the iunjec-
tion of water into the Queen sand throuvh 17 wells at
orthodox and unorthodox locations in Sections 10, 11,
id4, 15, 22, and 23, Townshiw 25 South, Range 37 East,
Laﬁglie—Mattix Pool, Lea Countvy, Wew Mexico. Avolicant
further seeks a rrocedure whereby additional injection
wells at orchddox and uncrihodoy lacations may e
auproved for said roject administratively.

CASE #2.3: A _ wlication of Moril 0il Corporation for a unitc agree--

ment, Lea Countsy, New Mexico. A.plicant, in the above-
stvled cause, seeks avproval of the Humlhrey Queewn: Uait
Area comporising 751 acres, more or less, of federal and
fee lands in Sections 3 and 4, Townshi» 25 South, Rande
37 Bast, Langlie-Matitix Pool, Lea County, New Mexico.

CASE 4204: Awvplication of Mobil 0il Corporation for a waterflood
vroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, seecks authority to institute a waterflood Hroj--
ect in its Humohrev Queen Unit Area by the injeciion of
water into the Queen sand through 11 wells at orithodox




-6~
EXAMINER HEARING - AUGUST 27, 1969 - DOCKET No. 24-69

(O I
i

" CASE 4204 - Continued from Page

; and unorthodox locations in Sections 3 and 4, Township

ven S 25 South, ,Range 37_East, Langlie-Mattix Pool, Lea County,
o - New México. Appllcant furcher seeks a procedure whereby
' , additional 1n3ect10n wells at orthodox and unorthodox
”utﬁ;if locations may be approved for said project administra-
o tively.

L .CASE 4205: Appllcatlon of Tesoro Petroleum Corporatlon for -four
unorthodox injection well locations and amendment of
Order No. R-2807, McKinley County, New Mexico.
Applicant, in the above- ~-styled cause, seeks authority

- to inject water into the Hospah Upper Sand 0il Pool in
its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthodox locations in
-Section 3%, Township 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

e .

Well No. 62 located 1900 feet from the South
line and 1140 fee\ from the West line:

Well No&. 63 located. 1980 feet from the North
line and 2310 feet from the West line

A well to be drilled 1430 feet from thé south
line and 2625 feet from the East line;

‘A well to be drilled 30 fest from the South
line and 2350 feet from the East line.

Applicant further seeks the amendment of Order No. R-2807,
which order authorized the aforesaid waterflood project,

te establish a procedure whereby additional injection wells
at unorthodox locations, as may be necessary to complete

an efflclent injection pattern, may be approved adminis-
tratively.

CASE 4206: Application of Shell 0il Company for an unorthodox oil

: well location and amendment to Crder No. R-2538, Lea
Countly, New Mexico. Applicant, in the above—ctylcd
cause, seeks authority to drill a producing o1t~ well at
an unorthodox “location 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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CASE 4207:

CASE 4186:

South, Range 35 East, as an infill well in its East
Pearl-Queern Unit Waterflood Project area, East Pearl-
Queen Pool, Lea County, New Mexico. Applicant further
séeks the amendment of Order No. R-2538, which order
authorized the aforesaid waterflcod project, to estab-
lish a procedure whereby additional producing wells at
unorthodox infill lccations in the aforesaid project
area, as may be necessary to complete an efficient
producing pattern, may be approved administratively.

Application of C. W, Trainer and DEL-LEA, Inc., .for an
unorthodox gas well location, ,Lea County, New Mexico.
Applicants, in the above-styled cause, seek an exception
to Rule 104 C II to permit the driliing of a well at an
unorthodox gas well location 330 feet from the North line
and- 660 feet from the West line of Séction 35, Township
12 South, Range 34 East, West Ranger Lake-Devonian Gas
Pool, Lea Couhty, Now Mexico. Tha N/2 of said Section

35 to be dedicated to the well,

(Readvertised)

Application of Tenneco 0il Company for compulsory pooling
and an unorthodox gas well locat.ion, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Basin-Dakota
Gas Pcol underlying the North half of Section 11, Town-

- ship 29 North, Range 13 West, San Juan County, New Mexico-.

Said acreage to be dadicated to.a well to be drilled at
an unorthodox gaé7well location 2250 feet. frcem the North
line and 600 feet from the East line of ciid .Section 1l1.
Also to be considered will be the ccsts of drilling said
well, a charge for the risk invoived, a provision for the
allocation of actual operating costs, and the establish-
ment. of charges for supervision of =aid well. In the
absence of a valid objection an order wil}‘be issued upon
the record entered in the subject case August 6, 1969,

Application of John A, Yates of Artesia for several water-
lood projects, Eddy County, Ncw Mexico, Applicant, in
the abova~styled cause, seeks authority to instictute

N\
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i 'CASE 4209:

several waterflood projects by the injection of water
into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his
Caroline Well No. 4 ldécated in Unit E of Sectaon 28,
both in Townehip 19 South, Range 28 East, East Millman-
Seven Rivers Pool, Eddy County, New Mexico.

Application of Harvey E. Yates Company of Artesia’ for
several pressure maintenance projects,  -Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks
authority to institute several pressure maintenance
projects by the injection of water into- the Seven Rivers
and Queen formations, McMillan (Seven Rivers- Queen) Pool
Eddy County, New Mexico, through the following- descrlbed
wells in Township 20 South Range 27 East:

Page & Yhtes Well No.
Page & Yates Well No.
Page & Yates Well No.
Lillie Yates Well No.

- Unit M - Section
Unit I - Section
o
B

oW

Gnni— T AN
[ SO -0

w2 4,
= ullivuv

NN
|

~

- Unit - Section

ﬁ
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The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4191:

CASE 4192:

CASE 4193:

CASE 4194:

Application of Gulf Oil Corporation for salt water
disposal, Roosevelt County, New Mexico. Applicant,

in the above-styled cause, seeks authority to disnose
of produced-salt water into tihe San Arndres formation in
the pel Jordted interval from approximately 4408 feet to

4415 feést'in its Roosevelt “AN" State Well No. 3 located
“in the NW/4 SE/4 of Section 32, Township 7 ‘South, Range

3o East, adjacent to ‘¢he Todd--Lower San Andres Pool,
Roosevelt County, New Mexico.

Application of Southwest Production Corporation for an
unorthodox 'gas well location, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks authority

to drill its Buffalo Valley "Com" Well No. 2 at an unor-
thodonr locaticn 165C feet from the Rof'th 1line and 950
feet from the East line of Section 35, Township 14 South,
Range 27 East, Biliffalo Valley-Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the spvecial rules for said wool. :

Apolication of Humkle 0il & Refining Company for a dual
‘compleiion, Lea Countv, New Mexico. Applicant, in thu
above--styled cause, seeks approval for the dual comple-
tion {(conventional) of its Bowers "A" Federal Com 33 Well
Ho. 33 located in Unit. D of Section 29, Township 1& South,
Range 30 Bast, Lea Countvy, New Mexico, in such a manner as
to permit the production of o0il from the Hobks (Grayburg-
San Andres) Pool a:;d the Hobbs-Blinebry Pool throuch

‘parallel strings of tubing.

Application of Phillips Petroleum Compény for an amend-
ment of Order No. R--3181 and dual completions, Lea County,
New Mexico. Applicant, in the above-styled canse, seeks the
“amendmerit of “Order No. R-3181, which order estapiished
special rules regulating the overation of the Phillips
Petroleum Companyv Vacuum Abo Pressure Maintenance Project.,
Vacuum--Abo Reef Pool, Lea County, New Mexico. Applicant
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CASE 4195:

seeks authority-to inject gas through two additional

wells located in Unit L of Section 34, Township 17
‘South, Range 35 East and Unit B of Section 4, Town-
ship 18 South, Range 35 East and to expand said
project area to include the SE/4 NE/4 of Section 33
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Secticon 34
Township 17 South, Range 35 East. Applicant further
segks authorlty ‘to dually complete all gas injection

,weAls in the project in such a manner as to permit the

production of oil from the lower section of the Aho
Reef through tubing and the injection of gas into

the upper section of the Abo Reef through the casing-
tubing annulus. :

Appllcatlon of Contlnental 0il Company for eight non-
standard gas proration units and a non-standard gas well
location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the rededication of azreage
to establish the eight fdﬁlowing non-standard gas prora-
tion ﬁnitv in Township 20 &&suth, Range 37 Bast, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre non-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dedicated
to the "SEMU" Well No., 46, located in Unit & of
said Section 14;

A 240-acre non-standard unit comprising the NE/4
and E/2 SE/4 of Section 26, to be dedicated to
the "SEMU" Well No. 64, located in Unit G of said
Section 26;

A 560-acre non-standard unit comptféing the W/2
-and W/2 SE/4 of Secticn 26 and the E/2 E/2 of
" Section 27, to be dedicated to the “SEML®* Well
No., 65, located in Unit L of said Section 26;

A 640-acre non-st andard unit comprising the W/2
and the W/2 E/2 of Section 14 and E/2 B/2 of
Section 15, to be dedicated to the "SEMU" Well
Ne. 66, lecated in Unit L of said Saecticn 14;
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» A 320-acre non-standard unit comprising the
s SE/4. S/2 NE/4, and\E/Z“SW/4'of Section 24,

v o to be dedicated to the "SEMU® Well Ro. 87,
s - ,. located in Unit K of said Section 24;

A 640-acre non—standafd unit comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
Section 24; to be dedicated to the "SEMU" Well
No. 58, locateéd in Unit J of said Section 23;

-An 80-acre non-standard uflit comprising the
"E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said

Section 24; ' :

A 320-acre non-standard unit compriSing the

: £/2 E/2 of Section 22 and the W/2 W/2 of
: ‘ Secition 23, to be dedicated to the "SEMU” »
3 ; Well No. 90, o be completed at a non-standard

location &50 feet from the South and East lines
of said Section 22.

4. CASE 4196: ,Applicatiohwgf Continental 0il Company for a non-standard
gas proratiﬁi’iﬁit)~Lea Counitv,. New Meiico,;tApplicant,

in the above-siyied cause, seeks the consolidation of three
existing non-standard ¢as proration units into one 360-acre
non-standard unit com;rising ithe W/2 and the NW/4 NE/4 of
Section 18, Townshiwz 23 south, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, to Le dedicated to its
‘Stevens "B" Wells Nos. 15 and 1%, located in Units F and

K, respectively, of said Section 1. Applicant further
seels authority to produce the ailowanle assigned to said
unit from either of the aforesai. wells in auy proportion.

NPt et iR Ty T
e
. -

CASE 4197: . Av lication of Continental Oil Cow .a2nV for an anendment _ :
<o Order No. R-37" , Eddy County, New Mexico. A, siicant,

in the{above~styleé'cause,‘seeks the anendément of orcder -

- No. R--3755 wh§§h authorized, among other thi as, iie

drilting ot a?%aterxinjection well in the Forest Donanue

Water{loo Prﬁjéﬁt area at a location 1980 teet from the
North line a7id 1250 feet from tne West line of Soction 35,

Townshiyp 15 souih, Range 29 East, Ecdy County. New Mexico

#
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Applicant now seeks authority to locate said well at an
unorthodox location 1980 féet from the North line and
1450 feet from the West line of said Section 3% in the
'Forest {San Andres) Pool.
CASE 4198: Application of Continental 0il Company for amendment of
E Order No. R-3487, Lea County, New Mexico. Applicant, in
the above-~styled cause, seeks the amendment of Order No.
R-3487 which authorized the applicant to utilize 1ts
_ Eaves "A" Well No. 10, located in Unit P of Section 19,
e - © O TownsShip 26 °'South, Range 37 East, Scarborocugh Yates-Seven
’ ‘ . Rivers Pool, tc dispose of salt water into the Seven
Rivers formation in the interval ‘from 3208 feet to 3255
o : : feet. Applicant now seeks authority to inject produced
: ' salt water into the Yates and ‘Seven Rivers formations in
‘the perforated and open-hole interval from approximately
- 3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well to a pressure
maintenance injection well.

b A an VAL

a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order
pocling all mineral interests in the Jalmat Gas Pool
underlying the SE/4 of Section 28, Township 25 South,
. Range 37 East, Lea County, New Mexico. Said 160-acre non-
standard gas proration unit to be dedicated to the Burleson
& Huff "Cook" Well No. 2,'a recompleted well, l-ated 660
feet from the South and East lines of said Section 28.
Also to be considered will be the costs of drilling and/or
reccompleting said well, a charge for the risk involved, ‘ . )
a provision for the allocation of actual operating costs, '
and the establishment of charges for supervision of said
well.,

CASE 4199: Application of Burleson:& Huff for compulsdry pocling and

CASE 4200: Application of Burleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above—st§led cdause, secks an order
pooling all 4hineral interests in the Jalmat Gas Pool
underlying ‘the NE/4 of Section 29, Township 25 Scuth,
Range 37 East, Lea County, New Mexico, Said 160-acre
nen-standard gas proration unit to be dedicated tc a well,
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o0 be recompleted, located 6560 feet from the East line
,and 1980 feect from the North line of ‘sdid Seciion 29.
"Also to be considered will be the cosis of drilling

, ; ' and/or recomnletinc said well, a charge for the risk
vg - : involved, & provision for the allocation of actual
"‘? overating costs, and the establishment of charaes for
H supervision of said well. ’ ‘
) ? CASE 42901: Avolication of Mobhil 01l Corworation for a unit agree-
; ment, Lea County, New Mexico, Awnglicant, in the a! ove-
} ) styled cause, seeks avproval of the Lanclie Mattix A
gi Queen Unit Area cowpr:ising 1120 acres, more or less,
. of federal and fee lands in Sections 40, 11, 14, 15,
'E : 22, and 23, Langlie--Mattix Pool, Lea County, New Mexico.
%» CASE 4202: Application of Mokil 0il Cdfﬁbration for a waterilood
f vwroject and unorthodox injection well locations, Lea
¢ County, New Mexicoc. Applicant, in the ahove-styled.
' cause, seeks auvthority to institute a waterflood =2»yroi--
_ ect in its Langlie-Mattix Queen Unit Area by the injecw
tion of wWater into the Queésn sand chroudh 17 wells at
g orthodox and unorthodox locations in Sections 10,711,
: i4, 15, 22, and 23, Townshin 25 Souih, Range 37 East,

‘Langlie-Mailiix Pool, Lea County, New dexico. A»noiicant
‘ further seeks a yrocedure whereby additional injection
; wells at orthodox and unorthodox locations may e
avproved for said rroject administratively.

CASE -

N

\.'

(

A s,iication oi Moril 0il Corporation for a unit agree--
wmene, Lea County, New Mexico. Asplicant, 1in the above-
styled cause, seeks apwvroval of the Hum hrey Queen Uait
Area comprising 751 acres, more or less, oi federal and
fee lands in Sections 3 and 4, Townshin 25 South, Randae
37 East, Lenglie-Mattix Pool, Lea County, New Mexico.

CASE

br‘ v
|

o

£

Avplication of Mobil 0Oil Corporation for a waterflood
wroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, secks zuthority to institute a waterflood proj-
ect in its Humvhrey Quéen Unit Area by the injection of
water into the Queen sand thrcuch 11 wells at orithodox




e

¢
—6— . - . .
EXAMINER HEARING -~ AUGUST 27, 1969 DOCKET No. 24-69
CASE 4204 - Continucd from Page 5 —

CASE 4205:

CASE 4206:

“"and unorthodox locations 'in Sections 3 and 4, Township

25 South; Range 37 East, Langlie-Mattix Pool, Lea County,

‘New Mexico. Applicant furcher seeks a procedure whereby

additioinial injection wells at orthodox and unorthodox
locations may be approved for said priject administra-
tively.

Application of Tesoro Petroleum Corporation for four
unorthodox injection well locations and amendment of
Order Nc. R=2807, McKihley County, New Mexico.

“Applicant, in the above-styled cause, seeks authority
-to inject water into the Hospah Upper Sand 0il Pool in

its Hospah Unit Waterfiocod Prciect Area through four
additional injection wells at unorthodox locaticns in
Section 35, Township 18 North Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located l900"feet from the South
line and 1140 feet from the West line;

Well No. 63
23

located 1980 feet from the North
line and G fc

H cct from the West line;
A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

we
ine

[ ]
02

11 to be drilled 30 feet from the South
and 2350 feet from the East line.

o

Applicant further seeks the amendment of Order No. R-2807,
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injection wells

at unorthcdox locations, as may be necessary to complete
an efficient injection pattern, may be approved adminis-
tratively. '

‘Application of Shell 0il Ccempany for an unorthodox oil
"well location and amendment to Order No. R-25138, Lea

County, New Mexico. Applicant, in the above- styled
cause, sceks authority to drill a producing oil well “at
an unorthodox location 1315 feet from the North line a
2625 feet from the West line of Section 34, Township 19
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CASE 4207:

CASE 4186:

CAnnlisant

South, -Range 35 East, as an infill well in its East
Pearl-Queen Unit Waterflood Project area, East Pearl-
Queen Pool, Lea County, New Mexico. Applicant further
seeks the amendment of Order No. R-2538, which order

"authorized the aforesaid water floed projest, to estab-

lish a procedure whereby additional proeducing wells at
unorthodox infill lccations in the aforesaid project
area,; as may be necessary to complete an efficient
producing pattern, may be approved administratively.

Application of C. W. Trainer and DEU-LEA, Inc., for an
unorthodox gas well location, Lea County, New Mexico.
Applicants, in-thc-above-styled cause, zeek an exception
to Rule 104 C II to permit the drilling of a well at an
unorthodox gas well location 330 feet from the North line
and 660 feet from the West line of Secticn 35, Township
12 South, Range 34 East, West Ranger Lake-Devonian Gas
Pool, Lea County, New Mexico. The N/2 of said Section

35 to be dedicated to the well.

"CASE 4208:

(Readvertised)

Application of Tenneco 0il Company for ccmpulsory'pooling
and an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled causs, seeks an
order pecoling all mineral intereste in the Basin-Dakota
Gas Pool underlying the North half of Section 11, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico,
Said acreage to be dedicated tc a wzll te be drilled at
an unorthodox gas well location 2250 feet from the North
line and 600 feet from the East linz of s:id Section 1ll.
Also to be considered will be the wcsts of drilling said
well, a charge for the risk 'inveoived, @ provision for the
allocation of actual operating c¢osts, and the establish-
ment. of charges for supervision cf szid well. In the
absence of a valid objection &n crda2r will be issued upon
the record entered in the subject aze August 6, 1969.

Application of John A. Yates of Brt=sii for several water-
flood projécts, Eddy County, New Moxizo., Applicant, in
the above-styled cause, seeks authority to2 1nstitute
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CASE 4209:

several waterflood projects by the injection of water
into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 292 and his
Caroline Well No. 4 located in Unit E of Section 28,
both in Township 19 South, Range 28 East, East Millman-
Seven Rivers Pool, Eddy County, Kew Mexico.

Application of Harvey E. Yates Company of Artesia for
several pressure maintenance projects, ‘Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks
authority to 'institute several pressure maintenance
projects by the injection of water into the Seven Rivers .
and Queen formations, McMillan (Seveﬁ Rivers—Queen) Pool,
Eddy County, New Mexico, through the following-described
wells in Téwnship 20 South, Range 27 East:

Page & Yates Well No. 8 - Unit M - Section 5
Page & Yates Well No. 6 - Unit I - Section %
Page & Yates Well No. 7 - Unit J - Section 6
Lillie Yates Well No. 2 - - Section 7

Unit B
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CASE 4191:
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CASE 4192:

CASE 4193:

CASE 4194:

The following:.cases will be heard before Elvis A. Utz, Examiner, or
Daniel S, Nuttér, Alternate Examiner:

Apﬂllcat1on of Gulf 0Oil Corporation for salt water

dlsposal Roosevelt County, New Mexico. Applicant,

in the apove-styled cause, seeks authority to dissose

of produced salt water into tne San Andres formation in
the perforated interval from apbrox1mate1y 4408 feet to

4415¢ feet in its Roosevelt "AN" State Well No. 3 iocated

in Lhe NW/4 SE/4 of Sectlon 32 Township 7 South, Range

30 East ~adjacent to the Todd--Lower San Andres Pool,
Roosevelt County, New Mexico,

Avplication of Southwest Production Corporation for an
unorthodox gas well location, Chaves County, New Mexico,
Applicant, in the anove-styled cause, seeks authority .
to drill its Buffalo Vallcy "Com" Well No. 2 at an unor-
thodox lccation 1650 feet “from the North line and 990
feet from the East line of Section 35, Township 14 South,
Range 27 East, Buffalo valley-= Pennsylvanidh*Gas Pool,
Chaves County, New Mexico, in exception to the pr0\1Q1ons
of Rule 2 of the special rules for said wool.

Apolication of Humkle 0il & Refining Company for a dual
completioi, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the dual comple-

tion (conventional) of its Bowers "A" Federal Com 33 Well
No. 33 located in Unit. D of Section 29, Township 1& South,
Range 3. East, Lea County, New Mexico, in such a manner_as.
to permit the production of oil From the HobL\ (Gravonvq~
Sain Andres) Pool aud the Hobbs-Blinébrv- Pool Lhrouch
parallel strings of tubing.

Applicatcion of Phillips Petroleum Company for an amend-
ment of Order No. R-3181 and dual completibné, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
amendment of Order No. R-3181, which order established
special rules regulating the operation of the Phillips
Petroleum Company Vacuum Abo Pressure Maintensnce Project
Vacuum--Abo Reef Pool, Lea County, New Mexico. Applicant
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CASE 4195:

seeks authority to-inject gas through two additional
wells lozated in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Section 4, Town-

project area to include the SE/4 NE/4 of Section -33
and the NW/4, N/2 SE/4, and SW/4 SE/A of S7ction 34
Township 17 South, Range 35 East. Applicant further
seeks authority to dually complete all gas injection
wells in the project in such a mahner as tc permit the
production of ©il from the lower section of the Abo
Reef through tubing and the injection of gas into

the upper section of the Abo Reef through the casing-
tubing annulus.

Application of Continental Oil Company for eight non-
standard gas proration units and a non-standard gas wezll
location, -Lea County, Nelw Mexico. Applicant, in the
above—stYled cause, seeks the rededication of a:sreage v
to establish the eighE following non-standard gsés prora-
tion units in Township 20 South, Range 37 East, Eumont
Gas Pool, Lea County, New Mexico: :

A 120-acre non-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dedicated
to the "SEMU" Well No. 46, located in Unit & of
said Section 14;

A 240-acre non-standard unit;ccmprisinq the NE/4
and E/2 SE/4 of Section 26, to be dedicatsd to
the "SEMU" Weil No. 64, located in Unit G of said
Section 26; ‘ R

A 560-acre non-standard unit comprising the W/2
and W/2 SE/4 of Secticn 26 and the E/2 E/2 of
“Section 27, to be dedicated to the "SEMU" Well
No. 65, logzated in Unit L of said Secticn 26;

A 640-acre non-standard unit comprising thes W/2
and the W/2 E/2 of Sectién 14 and E/2 E/2 of
Section 15, to be dedicated to the "SEMU" Well
NGc., 66, located in Unit L of said Saoticrn 145
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CASE 4196:

CASE 4197: -

A 320-acre non-standard- unit comprisiﬁg the
SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,
to be dedicated to the "SEMU" Well No. 67,
located in Unit K of sdid Section 24;

A 640-acre non-standard unit comprising the

E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
#* Section 24, to be dedicated to the “SEMU" Well
- No. 58, located in Unit J of said Section 23;

An 80-acre - -non-standard unit comprising the
E/2 NW/A of Scotion 24, to'be dedicaied Lo the

"SEMU" Well No. 69, located in Unit F of said
Section 24;

A 320-acre non-standard unit comprising the

E/2 E/2 of Section 22 and the W/2 W/2 of
Section .23, to be dedicated to the "SEMU"

Well No. 90, to be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22,

.Application‘of Continental 0il Company for a non-stdndard

gas proratiomir unit, Lea Counity, New Mexico. - Applicant,
in the above--stylied cause, seeks the consolidation of three
existing non-standard :as proration units into one 360-acre

‘non-standard unit comurising che W/2 and the NW/4 NE/4 of

Section 18, Townshi: 23 South, Range 37 East, Jalmat Gas

Pool, Lea County, New Mexico, to e dedicated to its ,

Stevens '"B" Wells Nos. 15 and 1%, located in Units F and .
K, respectively, of said Section 12. Ayplicant further

seeks atuthority to produce the allowable assigned to said

unit from either of the aforesai. wells in awy »Hroportion.

Arv: lication of Continental 0il Con .anv for an aneadment

to Order No. R-37" ', Eddy County, Wew Mexico., Apuiicant,

in the above-styled causce, seeks the amendment of Order

No. R--3735 which authorized, among other thi.ce, iae %f
aradling of a water injection well in the Forest Donauaue

" Waterflood Project area at 2 locatcion 198 teste from the

North line and 1750 feet from the West line of Soction 39,
Towinehip !4 South, Range 29 East, EJE, County . New Mexico.
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! CASE 4198:

CASE 4199:

CASE 4200:

Applicant now seeks authority to locate said well at an
unorthodox location 1980 feet from the North line and
1450 feet from the West line of said Section 35 in the
Forest {San Andres) Pool.

Applicatior of Continental 01l Company for amerndment. of
Order No. R-3487, Lea County, New Mexico. Applicant, in
the abdve-styled cause, seeks the amendment of Order No.
R-3487 which authorized the applicant to utilize 1its
BEaves "A"™ Well No, 10, located in Unit P of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to dispose of salt water into the Seven
Rivers formation in the interval from 3208 feet tc 3255
feet. Applicant now seeks authority to 1nJect produced
salt water intc the Yates and Seven Rivers formations in
the per forated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well to a preseu.e TN
maintenance injection well. ‘ T

Application of Burleson & Huff for compulsory pooling and
a non- smandard gas proration unit, Lea County, New Mexico.

‘Appllfént in the above-styled cause, seeks an order

poolwng all mineral interests in the Jalmat Gas Pcol

‘unde ]yLng the SE/4 of Section 28, Township 25 South,

Range 37 East, Lea County, New Mexico. Said 160~acre non-
standard gas proration unit to be dedicated to the Burleson
& Huff "Cook" Well No., 2, a recompleted well, located 660
feet. from the South and East lines of said Section 28, .
Also to be consicdered will ke the costs of drilling and/ox
recompleting said well, a charge for the risk involved,

a provision for the allocation of actual operating costs;
and the establishment of c¢hahges for supervision of said
well.

Applicztion of Burleson & Huff for cempulsory pocling and

a non-standard gas proration unit, Lea County, New MexXico.
Appiicant, in the above-styled cause, secks an order

pooling all mineral interesﬂs in the Jalmat Gas Pool

underlying the NE/4 of Section 29; Township 25 South,

Range 37 East, Lea County, New Mexico. Said 160-uarre '
non-standard gas proration unit to be dedicated tc 3 well.




13.'Ap91icatiou of Monil oil Coryoration for @ unit agyee-

ment, Lea county: New'Mexlco,

Acylicant, in the' @ oveT

~styled cause. saeks aoproval'of the LanglierMattix
gueen ygnit prea comprisinq 1120 acres,‘mo:e or less:
of fedenal ancé fee 1andsﬂin Sections 10 11 14, 1oe

k) '

22, ané 23, Langliewﬁqttlx pool, Lea countiy s New MexiCO-

CASE 4202 Appllcatl £ Motll‘ﬁfl coxporat on £ < oy 1008
pxoject and uﬁorthodoifinjection well o€ riov Lea
countVy New MexicO- y:icant. * ' glec
cause seeks authorlty Eago) 1xstwbute Syyolde
ect in ? s Langlie—MaLtlx Queein ur iniec

rion of waceyr into th ueen san wells 2%
orthodo® and unorthoaox jocation® iy vs LUy 11,
14, 15 _and 23 pownshis 96 sout Eastq
Lanqlle~Mat‘1x pool: Lea count¥y. yolican
guricher seeks @ ;rocedure wher b al lﬂJeCCLOU
wells 3t or chcdo® and ynoy th on s may ¢
4T OV e zoy Sar .yoject admints

ggsgAAZJQ: A Jiicat 2on ot Moy 11 ol cor pot 1¢ agyee

Gt s Lea countty. New Me® co he above

CcASE 42043 Application of Mopil oil Corporation for @ wanerflood

~-wpgoject and unorthOdox injection well 1ocat10ns, Lea

count ;'NeW~Mexioo, Applicant‘ in the above4etyled
cause: secks autnofi{ykto~insti§pte a waterflood Y03
- ect D 1S fuwony 2V Queen Unit Aféé'by“iho injeotion of
gacer nto che ouee?d sand . A
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CASE 4206:

and unorthodox locations in Sections 3 and 4, Township
257-South, Range 37 Bast, Langlie-Mattix POVL, Lea County,
New Mexice. Applicant furiher seeks a procedure whereby
additional injection wells at orthodox “and unorthodox
locations may be approved for said project administra-

- tively,

Application of Tesoro Petroleum Corporation for four
unorthodox injection well locations and amendment of
Order No. R-2807, McKihley County, New Mexico.
Applicant, in the above-styled cause, seszks authority
to inject water into the Hospah Upper Sand Oil Pool in
its Hospan Unit Waterflood Projeci Area through four
additional injection wells at unorthodox leccations in
Section 35, Township 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet from the South
line and 1140 feet from the West line;

Weil No. 63 loc ted 1980 feet from the North

i T TN —~
iine and 2310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

A well to be drilled 30 feet from the Scouth
line and 2350 feet from the East line.

Applicant further seeks the amendment of Order No. R-2807,
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injection wells
at unorthodox locations, as may be necessary to complete

an efficient. injection pattern, may be approved adminis—
tratively.

Application of Shell 0il Company for an unorthodox oil
well location and amendment to Order No. R-2538, Lea
County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a producing il well at
an unorthodox location 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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CASE 4186:

South, Range 35 East, as an infill well in its East
Pearl-Queen Unit Waterflood Project area, East Pearl-
Queen Pool, Lea County, New Mexico. Applicant further
seeks the amendment of Order No. R-2528, which oxder
autHorized the aforesaid waterfiood projext., to estab-
lish a procedure whereby additional producing wells at
unorthodox infill lccations in the arforesaid project'
area, as may be necessary to compleéte an efficient
producing pattern, may be approved administratively.

£~ T Mmooy & smman nwA MOT T BA .

T4 ~nddAam o~ —~ T £ o
AU Lt UL e T e L L R LAIRC I CALANA RSl T Ba3at ey P O R e

A
Appl
unorthodox gas well location, Lea County, New Mexico.
Applicants, in the above-styled cause, ze¢ek an exception
to Rule 104" C IT to permit the drilling of a well at an
unorthodox gas well location 330 feet frcm the North line
and 660 feet from the West line of Sectien 35, Township
12 South, Range 34 EaSt, West Ranger :ake~Devonian Gas
Pocl, Lea County, New Mexico. . The N/2 of said Section

35 to be dedicated to the well. '

CASE 4208:

(Readvertised)

Application of Tenneco Oil Company f3r compulscry pooling
and an unorthodox gas well location, San -Juan County, New
Mexico. Applicant, in the above-styled causs, seeks an
order pooling all mineral interests in th# Basin-Dakota
Gag Pool underlyingbthe North hali «f Ssecticn 11, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico.
Said ‘acreage to be dedicated tc a we=ll tc be drilled at
an unorthodox gas well location 2250 feect. from the North

“Tine and 600 feet from the Eagt lins of s»id Section 1l.

Also to be considered will be the =csts of drilling said
well, a charge for the risk inveived, i provision for the
allocation of actual operating costs, and the establish-
ment of charges for supervision «f s=zid well., In the
absence of a valid objection an crder will be issued upon
the record entered in the subjzct ~zs: August 6, 1969,

Application of John A. Yates oI Arut=zsia for ceveral water-
flood projects, Eddy County, New Ms<xica., Applicant, in
the above-styled cause, seeks authzrity to institute
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CASE 4208 - Continued from Page -7 -

CASE 4209: .

several waterflood projects by the injection of water
into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his
Caroline Well No., 4 located in Unit E of Section 28,
both in Township 19 South, Range 28 East, EBast Millman-
Seven Rivers Pool, Eddy County, New Mexico.

Application of Harvey E. Yates Company of Artesia for
several pressure maintenance projects, Eddy County, New

- Mexico. Appliqant, in the above-styled cause, seeks

authority té~iistitute several pressure maintenance

-projects by the injectién of waier into the Seven Rivers

and Queen formations, McMillan (Seven Rivefs—Quegn) FPOO1L,
Eddy County, New Mexico, through the following-described
wells in Township 20 South, Range 27 East:

Page & Yates Well No, 8 - Unit M - fection 5
Page & Yates Well No. 6 ~ Unit I - Section 6
Page & Yates Well No. 7 - Unit J - Section 6
Lillie Yates Well No. 2 - Unit B - 7

Section
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The following cases will be heard before Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner: :

CASE 4191: Application of Gulf 0il Corporation for calt water
-disposal, Roosevelt County, New Mexico. Applicant,
in the above-styled cause, seeks authority tc disnose
of produced salt water into tne San Andres formaticn in
the perforated interval from approximately 4408 feet to
4415 feet in its Roosevelt "AN" State Well No. 3 located.
‘in the NW/4 SE/4 of Section 32, Township 7 South, Range
36 East, adjacent to the Todd--Lower San Andres Pool,
Roosevelt County, New Mexico.

CASE 4192: Aypplication of Southwest Production Corporation for an
/ unorthodox gas well location, Chaves County, New Mexico,

Applicant, in the above-styled cause, seeks authority
to drill its Buffalo Valley “Com" Well No. 2 at an unor-
thodox location 1650 feet from the North line and 990
feet from the East line of Section 35, Township 14 South,
Range 27 Bast, Buffalo Valley-Pénnsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisicn
of Rule 2 of the special rules for said pool.

(D

CASE 4193: Application of Humhble 0Oil & Refining Company for a dual
compleiion, Lea County, New Mexico. Applicant, in ithe
above-styled cause, seeks approval for the dual comple- |
tion {(conventional) of its Bowers "A" Federal Com 33 Well
No.v 33 located in Unit D of Section 29, Township 1& South,
Range 31 East, Lea Countvy, New Mexico, in such a manner as
to permit the production of oil from the Hobks (Grayburg-
San Andéres) Pool a:.d the Hobhs~-Blinebry Pool throucgh
parallel strings of tubing.

CASE 4194: Application of Phillips Petroleum Company for an amend-
ment of Order No. R-3181 and dual completions, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks ihe
amendment of Order No. R--3181, which order established
special rules roaulatqu the operation of the Phillips
Petroleum Compvany Vdcuum Abo Pressure Maintenance Project,

Vacuum--Abo Reef Pool Lea County, New Mexico. Applicant
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CASE 4194 - Continued {frcm Page 1 -

seeks authority to inject gas through two additional
wells located in Unit L of Section 34, Towns shio 17
South, Range 35 East and Unit B of Section 4, Tcwn-
"shHip 18 South, Range 35 East and to expand said
project area t6 include the SE/4 NE/4 of Secticn 23
“and the NW/4, N/2 SE/4, and SW/4 SE/4 of Sectien 34
Township 17 South, Range 35 East;” Applicant further
seeks authority to dually complépe all gas injoction
wells 'in the project in such a manner as to permit the
product1on of oil from the lower section of the Abo
Reef through tubing and the injection of gas into
the upper section of the Abo Reef through the casing-
tubing annulus.

SR

CASE 4195: Application of Continental 0Oil Company for eight non-

' standard gas proration units and a non-standard gas wall
location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the rededication of a:sreage
to establish the elqht following non-standard gas prora-
tion unite in Township 20 South, Range 37 Ezst, Eumont
Gas Pool, Lea County, New Mexico:

.s\-\t

A 120-acre non-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dediczated
to the "SEMU" Well Nco. 46, located in Unit § of
said Section 14;

A 240-acre non-standard unit comprising the NE/4 .
and E/2 SE/4 of Section 26, to be dedicated to » .
the "SEMU" Well No. 64, located in Unit G cf <caid .
Section 26;

A 560-acre non-standard unit comprising the W/2
and W/2 SE/4 of Sectiocn 26 znd the E/2 E/2 of

Section 27, to be dedicated to the "SaML ' Well
No. 65, located in Unit L of said Secticn 26;

l\/

R g4 0-acre s non~slaindard unlit compr ising - the W/
and the W/2 E/2 of Section 14 and E/2 E/Z of
Section 15, to be dedicated to the "SEMU" Weli ‘ cOTy
No. 66, loTated in Unit L of said Secticn 14
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A -320-acre non-standard unit comprising the
"SE/4, S$/2 NE/4, and E/2 SW/4 of Section 24,
to bé dedicated to the "SEMU" Well No. 67,

located in Unit K of said Section 24;

A 640-acre non-standard unit comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
& Section 24, to be dedicated to the "“SEMU" Well
No. 58, located in Unit J of said Section 23;

~Apn 80-acre nonfstandard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, lcocated in Unit F of said
Section 24;

A 320-acre non-standard unit compfising the

E/2 E/2 of Section 22 and the W/2 W/2 of
Section 23, to be dedicated to the "SEMU"

Well No. 90, to be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22.

Application of Continental 0il Company for a non-standard
gas proration uit, Lea Countv, New Mexico. Applicant,

in the above-stylied cause, seeks rthe consolidation of three
existing non-sitandard <as proration units into one 360-acre
non-standard unit comi.rising the W/2 and the NW/4 NE/4 of
Section 18, Pownshiv 23 Scuth, Range 37 East, Jalmat Gas
Pool, Lea County, NeWw Mexico, to te dedicated to its
Stevens "B" Wells Nos. 15 and 1%, located in Units F and

K, respectively, of said Section 12, A.oslicant furthex
seeks authority to produce the allowable assigned to said
uanit from either of the aforesai.i wells in auwy proportion.

Av:-lication of Continental Oil Con -any ior an anendment
to Order No. R-377°, Eddy County, New Mexico. A;wlilcant,
in the above-sityled cause, seeks the amendment of Grcder

No. " R--3755 which authorized,..among cother thi.gs, tne

136094

arilliag of a water injection well in the Forest Denanue

Waterilood Project area at a location 198¢ {est frem the
North line and 1550 fe~t from tne West line of Saction 35,
Townshiy 16 South, Range 29 East, Eddy County, New Mex:ico.
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.R-3487 which authorized the applicant to utilize its

CASE 4199:

CASE 4200:

Applicant now seeks‘autbprity to locate said well at an
unorthodox location 1980: feet from the North line and
1450 feet from the West line of said Section 35 in the .
Forest {San Andres) Pool.

Application of Continental Oll‘Company for amendment. of
Order No. R-3487, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the amendment of Order No.

Baves "A" Well No. 10, located in Unit P of Sectaion 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to dispose of salt water into the Seven
Rivers formation in the interval from 3208 {eet to 3255
feet. Applicant now seeks authority to inject produced
salt water into the Yates and Seven Rivers formations in
the perforated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well to a pressure
maintenance injection well.

¢

Application obeurlesonz& Huff for compulscory pooling and
a non-standard gas proration unit, Lea County, New Mexico. .
Applicant.,, in the above-styled cause, seeks an order

‘poeling all m;néral interests in the Jalmat Gas Pool

underlying the SE/4 of Section 28, Township 25 South,
Rangé 37 East, Lea County, New Mexico. Said 160-acre non-

"standard gas proration unit to be dedicated to the Burleson

& Huff "Cook" Well No. 2, a recompleted well, located 660
feet. from the South and East lines of said Section 28.
Also to be considered will be the costs of drilling and/or
recomplet.ing said well, a charge for the risk involved,

a provision for the allocation of actual operating costs,
and the establishment of chaliges for supervicsion of said
well,

‘Application of Burleson & Huff for compulscry pooling and

a non-~standard gas proration unit, Lea Couvnty, New Mexico.
Applicant, in the above-stylad cause, seeks ar order
pooling all mineral interests in the Jalmat Gas Pool
underlying the NE/4 of Section 29, Township 25 Scuth,
Range 37 East, Lea County, New Mexico, Said 160-arre
rnon-standard gas prcration unit to be dedicated toe 31 well,
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CASE 4202:

A

CASE 42,

o
]
o

CASE 4204

to be reéompleted, locateg 660’feetrfroﬁ‘tﬁe Bast line
and 1930 feeg from the North line of saiq Section 29,
Also to he conhsidered wi]) be the costs of'drilling
and/or recompleting saiad well, .a charggffor the risk
involved, q Provision for the allocatrion of actual
Operating coéts, and the establishment of charaes for
Supervision of said wel}].

- Application of Mohil Oi} Corworation IOr a unjit agree-
ment, Lea Countv, New Mexico, Applicant, in the &' ove-

Queen Unijt Area COmMRY:sing 1120 gy
a3 L and fee lands in Sectiong 10, 11, 14, 1%,
22, ang 23, Lang]ie~Mattix Pool, Lea County, New Mexico,

Application of Mojil 01l Cornoration for a waterflocg
Lroject ang unorthodox injection well 1ocations, Leg
County, New Mexico, Applicaht, in the ahove«styled
Cause, seeks duthorlty to Institute g water flood Srodi--
ect in jtg LangliewMattix Queen Unit Area by the injec-
tion of Water into the Queen sang throuuh 17 wells at
orthodox ang unorthodox locations in Scotions 10, 11,
i4, 15, 22, ang 23,‘Township 25 South, Range 37 East,
Langlie—Mattix Pool, Lea County, New Mexico, ADG1 5 cant
further Sseeks a rrocedure whereby additional injection
wvells at orthcdox ang unorthodox locations nay oe
agproved fFor said Jroject administrativelyu

A Slication Of Moiil 0i) Corporation for a unit agr - ..
mene, Leag Couinty, New Mexico. A;plicant, 1n the above-
St led Cause, seokg aﬁproval Of the Humghrey Queeir Unit
Areg comprising 751 acres, more ©or less, of federal ang
fee landgs in Sectiong 3 ana'4é Township 25 South, Rance
37 East, Lanqlie~Mattix Pool, Lea County, New Mexico,

Ap?lication Of Mohil 011 Corporation for a wWater flood
Yroject ang unorthodox injection well locations, Lea
County, New Mexico, ’Applicant, in the above~sty1ed
Cause, secks authority Lo institute A waterflggd roj--
ect in its HumyHFey’Queen Unit Area bEy the inJection of
WATEr into the OQueen sang threcugh 13 wells st Orthodox
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CASE 4204 - Continued from Page S5 -~

CASE 4205:

—

CASE 4206:

" and unorthodox locations “in Sections 3 and 4, Township
.25 South, Range 37 East Langlie-Mattix Pnol, Loa Courty,

New Mexico. Applicant furiher seeks a procedure whereby
additional injection wells at orthodox and unorthodox
locations may be approved for said project administra-
tively.

Appllcatlon of Tesoro Petroleum Corporation- for four’
unor thodox 1n)ect10n well locations and amendment of
Order Nc. R-2807, Mcxlhley ‘County, New Mexico.
Applicant, in the above-styled caiuse, seeks authcrity
to inject water into the Hospah Upper Sand 0il Pool in
its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthodox locatlon.*ln
Section 36, Townchip 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:s

Well No. 62 located 1900 feet from the South
line and 1140 feet from the West line-

Well NMNo. 63 located 1980 feet from the Nerth
line and 2310 feet from the West line;

A well to be drilled 2430 feet from the South
line and 2625 feet from the East line;

A well to be drilled 30 feéet from the South
line and 2350 feet from the East line,

Applicant further seeks the amendment of Order No. R-2807,
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injection wells
at unorthodox locations, as may be necessary to complete

an efficient injection pattern, may be approved adminis-
tratively.

‘Application of Shell 0il Company for an unorthodox o1l

well location and amendment to Order No. R-2538, Lea
County, New Mexico. Applicant; in the above-styled
cause, seeks authorlty to drill a producing oil well at
an unor thodox loce ion 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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CASE 4186:

South, Range 35 East, as an infill well in its East
Pearl-Queen Unit Waterflced Proje«t area, Bast Pearl-
Queen Pcol, Lea County, New Mexico. Applicant further
seeks the amendment of Order No. R-2538, which order
authorized the aforesaid waterflood projest, to estab-
lish a procedure whereby additional prcducing wells at
unorthodox 1nfill lccations in the afcresaid project
area, as may be necessary to complste an efficiéent
producing pattern, may be approved administratively.

Application of C. W. Trainer and DEL-LEA, Inc., for an
unorthodox gas well location, Lea County, New Mexico.
Applicants, in the above-styled cause, =z£ek an exception
to Rule 104 C II to permit the driliing of a well at an
unorthodox gas weéll location 330 feet frcom the North line
and 660 feet from the West line of Se=tien 35, Township
12 South, Range 34 East, West Ranger !sake-Devonian Gs
Pool, Lea County, New Mexico. Th=: N/2 of said Section

35 to be dedicated to the well,

CASE 4208:

(Readvertised)

Application of Tenneco Oil Compsny f{or ompulsory pooling
and an unorthodox gas well lo<ation, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an

“order pooling 211 mineral intereste in the Basin-Dakota

Gas FPool underlying the Nerth half <f Section 11, Town-
ship 29 North, Range® 13 West, San Jjuin County, New Mexico.
Said acreage to be dedicated tc¢ a w=11 te be drilled at
an unorthodox gas well location 2:50 feet frem the North
line and 600 feet from the East ling of ¢:id Section 11.
Also to be considered will be the <ozts of drilling said
well, a charge for the risk invoivaed, = provision for the
allocation of actual operating costs, and the establish-
ment of charges for supervision «f ==zid wall, In the
absence of a valid objection zni ¢rdar will be issued upon

E N o Yalle)

the record entered in the subjaort 5= Augusl 6; 1869+

Application of John A, Yates <f Artssia for ceveral water-
flood projects, Eddy County, New M:zxir«, Applicant, in
the above-styled cause, seeks autrharity to institute
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‘several waterflood projects by the injection of water

into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his
Caroline Well No, 4 located in Unit E of Section 28,
both in Township 19 South, Range 28 East, East Millman-
Seven ﬁivers'Pool, Eddy County, New Mexico.

Application of Harvey E. Yates Company &¢f Artesia for
several pressure maintenance projects, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks
authority to institute ceveral pressure maintenance
projects by the injection of water into the Seven Rivers
and Queen formations, McMillan (Seven Rivers-Queen) 'Pool,
Eddy County, New Mexico, through the following-described
wells in Township 20 South, Range 27 East:

Page & Yates Well No.~

Page & Yates Well No.
Page & Yates Well No.
- Lillie Yates Well No.

8 .+ Unit M
6 -~ Unit I
7 - Unit J

2 - Unit B

t

t

Section
Section
Section
Section

~N OOy >




. 4"\\ N\

DOCKET No., 24-69

DOCKET: _EXAMINER HEARING - WEDNESDAY - AUGUéT 27, 1969

9 A.M. - OIL CONSERVATION COMMISSTOW CONFERENCE ROOM,
STATE. LAND OFFICE BUILDING - SANTA FE, NEW MEXICO . -7

The following cases will be heard before Elvis A. Ctz, Examiner, or
- Daniel S. Nutter, Alternate Examiner:

CASE 4191: Application of Gulf 0il Corporation for sali water
disposal, Roosevelt County, New Mexico. Apwnlicant,
in the above-styled cause, seeks authority to disnose
of produced salt water into tine San Andres formation in
the perforated interval fromyapproximatély 4408 feet to
ER: 4415 feet in its Roosevelt “AN" State Well No. 2 lgocatled
' in the NW/4 SEy4 of Sccition 32, Township 7 South, RaRge
3o Bast, adjacent to the Todd--Lower San iAndres Pool,
Roosevelt Ceounty, New Mexico.

s
s e B AN

..

CASE 4192: Avplication of Southwest Production Corporation for an
o - ‘ unorthodox gas well location, Chaves County, New Hexico,

Applicant, in the avove-styled cause, seeks authority

to drill its Buffalo Valley "Com" Well No. 2 at an unor-
thodox location 1650 feet from the North line and 990
feet from the East line of Section 35, Township 14 South,
Range 27 East, Buffalo Valley-Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception toc the provisions
of Rule 2 of the special rules for said wool,

CASE 4193: 'Apolication of Humktle 0il & Refining Company fox a dial
comprletion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the dual comple-
tion {conventional) of its Bowers "A" Federal Com 33 Well
Ho. 33 located in Unit D of Section 29, Township 1¢ Souih,
Range 3L East, Lea Countyv, New Mexico, in such a manner as
to permit the production of 0il from the Hobke (Grayburg-
San Andres) Pool aid the Hobbs-Blinebry Pool throuch
parallei strings of tubing.

CASE 4194: Application of Phillips Peiroleum Company for an amend-
ment of Order No. R--218l1 and dual completiohs, Lea County,
New Mexico. Applicant, ia the above-styled cause, seeks the
amendment of Order No. R=3181, which order established
special rules regulating the operation of the ?hillips
Petroleum Company Vacuum Abo Pressure Maintendance Project,
Vacuum--Abo Reef Pool, Lea County, New Mexico. Applicant




PRPRSENSEY

B LR .
b e
IO R o W T AmasE o -

-

-2

EXAMINER HEARING - AUGUST 27, 1969

R At

DOCKET No. 24-69

CASE 4194 - Continued fxom Page 1l -
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seeks authority Lo inject gas throuqh,two;anitional
wells located in Unit'L of section 34, Township 17
south, Range 35 East and Unit B of Section 4, Town-
ship 18 south, Range 35 East and to expand said

project area to include the SE/4 NE/4 of Szction 33

and the NW/4, N/2 SE/4, and SW/4 SE/4 of Section 34

- pownthip 17 south, Range 355East?> Applicant further

seeks authority to dually complete all gas injection

wells in the project in such a manner as to permit the
.. production of oil from the iower section Qf the Abo
‘Reef through tubing and the injection of gas into

the upper section of the Abo Reef through the casing-

cubing annulus.

location, Lea County, New Mexico. Applicant, inﬁ;@e

above-styled cause, seeks the rededication of adlueage

to establish the eight following non-standard gas prora-
tion units.in Township 20 South, Range 37 East, Eumont
Gas Pool, Lea County. New Mexico:

A 120-acre non-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of 'Section 14, to be dedicated
to the "SEMU" Well No. 46, jocated in Unit T of

said Section 14; ~

A 240-acre non-standard unit comprising the NE/4 -
and E/2 SE/4 of section 26, to be dedicated to
the. "SEMUX Well No. 64, located in Unit G of esaid
SeCtibﬁ 2§;f

A 560-acre non-standard unit comprising the w/2
and W/2 SE/4 of Sectiocn 26 and the g/2 E/2 of
cection 27, to be dedicated to the "gEME" Well

No. 65, located in Unit L of said cecticn 26;

A 640-acre non-standard unit comprising the W/2
and the W/2 E/2 of gection 14 and E/2 E/2 of ©
Section 15, to pbe dedicated to the "gEMU" Well
NG;‘66;~losat¢d in Unit L of said Secticn 14;

Appiication of Continental'Oil Company for eight non-
standard gas proration units and a non-standard gas well :
L\Va\’ .
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A 320-acre non-standard unit comprising the
SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,
to be dedicated to the "SEMU" Well No. 67,
located in Unit K of said Section 24;

(RO

A 640:-acre non-standard unit comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
4 Section 24, to be dedicated to the "SEMU" Well
ff" No. 58, located in Unit J of said Section 223;

Ve et et ORI Wk b o

An 80--acre non-standard unit ¢omprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24;

A 320-acre non—standard&unit comerising the

E/2 E/2 of Section 22 and the W/2 W/2 of
Section 23, to be*dedicated to the "“SEMU"

Well No. 90, o be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22. ‘

CASE 4196: Application of Continental 0il Comégpy for a non-standard
gas proratcion unit, Lea Countv, New'Mexico. Applicant,
in the above-siyled cause, seeks the consolidation of three
existing non-siandard «<as proration units into one 360-acre

_ non-standard unit com..rising the W/2 and the NW/ASNE/4 of
o : Section 18, Townshiu 23 South, Range 37 East, Jalmat Gas
: Pool, Lea County, New Mexico, to ie dedicated to its
Stevens "B" Wells Nos. 15 and 1%, located in Units F and
K, respgectively, of said Sectinn 18. A.olicant further
seeks authority to produce the allowable assigned to said
unit from eithier of the aforesai.’ wells in auy »roportion.

CASE 4197:: Ar: licatior. of Continental 0il Con .aanv for an anendment
“o Order MNo. R-327"°, EAdv County, MHew Mexico. A :iicant,
in the abovc~styl@é cailse, seeks the amencment cf Ovcer
No. R--3755 which auihorized, among other thi.cs,
cr tling of a water injection well in the Forest Donanue
Waierflood Project area at a location 198, fecc from the
North line and 1789 feet from Lhz West line of Section 35,
Towntship 14 Socuth, Ranéa*29 Easi, Ecd. County. nNew Mexico

cae

Bl
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1450 feet fropm the West line of cajq Section 35 jn the

{San Andres) Pool,

Eaves mpn Well No. 10, located in Unit p of Section 1y
Township 26 South, Range 37 East, Scarborough Yate§—Seven
Rivers Pool, ¢o5 disvose of salt water into the Seven

Application of Burleson g Huff for Compulsory pooling ang
a h0n~s£éndard 9as proration unit, Lea County, New Mexico,
Applicang, in the above—styled éauée, seeks an order
pooling a1l minerai interests 1in the‘Jalma%'Gas‘Fcol
underlying the SE/4 of Section 2§, Township 25 South,
Range 37 East;.Lea County, New Mexico, Said 16O—acre1non»
standardg gas p Oration unit to be dedicateq to the Bh?leson
& Hufrf "Cook " Well No. 2, locateqg 560
feet from the South and East lines of sajgq Section 28,
Also to pe considered Will be the Costs of drilling and/or
recompleting said well, 4 charge for the risk involvedi
afprovision for the allocation of actual Operating costs,
and the establishment of charges for Supervision of said
well,

Application of Burleson & Huff for compulsbry Pooling ang
a nNon-standarg gas Proration unit, Leg Cpunty. New Mesico,
App]icant, in the above~stylcdvﬁause,'Seeks an order
Pocling aijj mineral irterests in the Jalmat Gas poo]
underlying the NE/4 of Section 29, Townshjp 25 South,
Range 37 East, Lea County, New Mexico, Saiqd 160-acre

nNon-standarqg gas Proration .unj¢ to be dedicated to a welt,
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CASE 4202:

CASE «2.13:

C SE 4‘2(,}_-’_4__:

22, and 23,

tc be recompleted, located 650 feet from the East line
and 1980 feet from the North line of said Se
Also to be counsidered will be the costs of drwlxlnc
and/or recomnleting said well, a charge f6r the risk
involved, a provision for the allocation of actuval
operating costs, and the establishment of charaes for
supervision of said well.

Apolication of Mopil 0il Corworation for a unit agree-
ment, Lea County, New Mexico, *“llcant in the &!ove-
styled cause, seeks avproval of the Lanclie Maititix
Queen Unit Arca combdrising 1120 acres, wmore or less,

of federal and fee lands in Sections 10, 11, 14, 1%,
Langlie--Mattix Pool, Lea County, HNew Mexico.

'Aunllcatlon of Moixil 0il Corporation for a waterflood

wroject and unor thodox injection well locatcious, Lea

County, New Mexico. Applicant, in ithe above-styled
cause, seeks authoraty to 1nstwbute a wacerflood “fOT“
2ct in its Lancglie-Mattix Queen Unit Area bpy the’ 1u1e.
tion of water into the Queen sand throuch 17 wells at
srthodox and unorthodox locations in Sections 106, 11,

, -15, 22, and 23, Townshin 25 Souith, Range 37 East,
Langlie-Mattix Pool, Lea County, WNew Mexico. Awnolicant
further seeks a jrocedure whereby additioral injection
wells at orihodox and unorthodoit locations may »e
asoroved for said roject adwministratively,

A slication of Moril 0il Corporation for a unii agree -
mene, Lea County, New Mexico. A:plicant, in the above-
stvled cause, secks avuroval of the Hurishrey Queeunr Unit
Axea comvrisinc 751 acres, more or less, of federal and
fee lands in Sectrons 3 anu 4, Townshi 25 Scuith, Rande
37 East, Langlie--Mattix Pcol, Lea County, New Mexico.
Avplication of Mobil 011 Corporation for a waterflood
vwroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the. avpve-styled
cause, sccks suthoriiy to institute a waterflood roj--
ect in its Humuhrey Queen Unit Area by the injection of
water into the Queen sand through 11 wells at orthodox

e On 2Gy =
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CASE 4204'«Continuedwffém’?aqe 5 -
and unorthodox locations in Sectionewi aﬁd”A;VTOWnshiEV
25 South;»Range 47 East. Lanqlie—Mattix pool, Le? county
New Mex1CO- AppIicant furitner seeks @ procedure wbereby

R additional injection wells at or thodo® and unorthodox

jocations way P€ approved for said project adminiStra*

pivelye

CASE 4205* A@plicatipn of Tesoxro petroleu®™ COrporation for four
'unorthodoX“injection well locations and amendment of
order NC . R—2807, McKihleY”County, New Mer1iCO-

Applicant furthet seeks the amendment of order NO - r-2807.
which ordex authorized the aforesaid waterinUd §1cject,

to estab\xsh a roced whereby addltlonal inject on wells
A unorthodox jocation as may be necessal o complet®e
an effLC1ent ]ecLlon pa tern, may be approved adminits
*a+1ve1yo
cASE 42003 ppplicat! ¢ Shell oil company £OF an unoy thodo¥ oil
T well location a amend ent tO der NO- ~3538. Lea
county. w Mex1coe Applican ,- 1 the pove-sty ed
caust: ks author?t y to darillt @ ?foduC1nq i1 well at
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R South, Range 35 East, as ap infill well in i¢s East
T - Pearl-Queen Unit Water floog Project area, East Pear]-
New Mexico, Applicant further
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unorthodox infilz locations in the aforesaig Project

area, as may be Necessary to complete an efficient - ) : I

S A i L

Producing pattern, may. bLe approved adhinistratively.

; CASE 4207:7 Application of C. w, Trainer ang DEL-LEA, Inc., for an
. ’ RS unorthodox gas well location, rLea County, New Mexico,

: Applicants, jp the above-styleq cause, seek an éxception
to Rule 104 ¢ 171 to permit the drilling of a well at agnp
unorthodox gas well location 330 feet from the North line
and 660 feeot from the wWest line oFf Section 35, Township, .
12 South, Range 34 East, West‘Ranger Lake-Devonian Gas
[ Pool, Lea County, New Mexico, The N/2 of said Section
35 to be dadicateg to the wel].

CASE 4186, (Reédveggigedl

v . /‘ N
Application ofMTenneco 0il Company for compulsory booling |
and an unorthodox gas well lecation, ‘sanp Juan County, New =
Mexico, Applicant, ip the above~sty1eq,cauée; Sgeks~an 7 |

-

order pooling'al1 minerai interests in the Basin-pakota
Gas Pcol underlying the North half of Section 11, Pown—
ship 29 North, Range 13 West, san Juan Cecunty, New Mexico.,
Saiq acreage to pe dedicated”to a well to be drilleggat
an unorthodox gas well location 2250 feet from the Nﬁhﬁh
line and 600 feet from the East line of £aid Sectiqn»fbh
Also to pe conzidered will be the coste of drilling said
viell, 5 charge foyr the risk involved, 4 provisgion forA;he
allocation of actual operating coste, and the estabiish-
m%ptlof charges for Supervision °©f said well. In the
absence of a validg Objection an order will bpe issued upon
the recorg entered in the'subject;case August 6, 1969,

- CASE 420s8: Application of John a, Yates of Artesia for feveral water-
flood Projects, Eday County, New Mexico, Applicant, in
the above-styled Cause, cseeksg Authority to institute
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several waterflood prOJects py the injection of water

into the seven Rivers gormation ghrough nhis Mary Lou

Well No. 1 located in Unit H oféeétianQand‘his

caroline well Noe. 4 located in Unit E of Sectléh”iB,

.. poth in’Township 19 south: pange 28 gast, gast Millman-
seven rRivers Pool,‘Eddy county. New MexiceCe-
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yates company of artesia £OF
jects Eddy county: New
Mexico. Applicant, in the above—styled cause, seeks
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H Eddy Cbuﬁty;*ﬁew Mexico,‘through the followiﬁq—described

wells in pownshipP 20 South: nange 27 East:
Page &»Yates;Well No. 8
- page s Yates Well No-.
page & yates Well No.

Unit M -~ gection 5
unit T ~ gection 6
Unit J ~ gection 6
Unit B ~ gection 7
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DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 27, 1969

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

. The folléﬂing cases will be heard before Elvis A. Utz, Examlner, or
s Daniel S. Nutter, Alternate Examiner: :

CASE 4191: Application of Gulf 0il Corporation for salt water
disposal, Roosevelt County, New Mexico. Applicant,
i the above-styled cause, seéks authority to disnose
of produced salt water into tne San Andres formation in
the perforated interval from approximately 4408 feet to
Py 4415 feet in its Roosevelt "AN™ State Well No. 3 located
< in the NW/4 SE/4 of Section 32, Township 7 South, Range
L 36 East, adjacent to the Todd--Lower San Andres Pool,
Roosevelt County, New Mexico.

CASE 4192: Application of Southwest Prodiictioh Corporation for an
unorthodox gas well location, Chaves County, New Mexico,
Applicant, in the ‘anove-styled cause, seeks aﬁthority
to drill its Buffalo Valley "Com" Well No. 2 at an uncr-—
thodox location 1650 feet from the North line and 990
feet from the East line of Section 35, Township 14 South,
Range 27 East; Buffalo Valley-Pennsylvanian Gas Pocol,
Chaves County, New Mexico, in exception tc the provisions
of Rule 2 of the special rules for saild wool.

CASE 4193: Apwplication of Humkle 0il & Refining Company for ajgual
completion, Lea County, New Mexico. Applicant, g@”the_
akove-styled cause, seeks approval for the dual Cﬁmple—i ‘
tion {conventional) of its Bowers "A" Federal Com ‘33 Well
No, 33 1ocated~in‘Unit“D"of“SecﬁiBn 29, Township 10 South;
Range 37 East, Lea Countv, New Mexiceo, in such a manner as
to permit the production of o0il from the Hobks (Grayburg-

e ' Sain Andrés) Pool a:nd the Hobbs-Blinéebry Pool throuch

parallel strings of tubing,.

CASE 4194: Application of Phillips Petroleum Ccmpany for an amend-
ment of Order No. R-3181 and dual completions, Lea County,
New Mexico. Applicaint, in the above-styled cause, seeks the
amendment of Order No. R-3181, which order established
special rules regulating the operation of the -Phillips
Peitioleum Company Vacuum Abo Pressure Maintenance Project.

Vaguum--Abo Reef Pool, Lea County, New Mexico. Applicant

~
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CASE 4194 - Continued from Page 1 -

CASE 4195:

secks authority to inject gas through two additional
wells located in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Section 4, Town-
ship 18 Scuth, Range 35 East and to expand said
project area to :include the SE/4 NE/4 of Section 33
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Section 34
Township 17. South, Range 35 East. Applicant further

, seeks authority to dually complete all gas injoection

wells in the prOJ@ct in such a manner as to permit the
productlon of oil from the lower section of the: Abo
Reef through tublng and the injection of gas into

the upper section of the Abo Reef through the casing-
tubing annulus.

Appllcatlon of Continental 0il Company for eight non-
‘standard gas proration units and a non-standard gas well
locatlon, Lea County, New Mexico. Appllcant, in the

Aabove- styled cause, seeks the rededication of a.sreage

to establish the eight following non-standard gas prora-
tion uq;tc in Township 20 Scuth, Range 37 East, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre non-standard unit comprising the SE/4
NE/4 ard E/2 SE/4 of Section 14, to be dedicated
to the "SEMU" Well No. 46, located in Unit & of.
said Section 14;

A 240-acre non-standard unit comprising the NE/4
and E/2 SE/4 of Section 26, to be dedicated to
the "SEMU" Well No. 64, located in Unit G cf said
Section 26; i qﬂ
A 560-acre non-standard unit comprising the w/z
and W/2 SE/4 of Secticn 26 and the,E/2 E/2 of
Section 27, to be dedicated to the "SEML® Well
No. 65, located in Unit L of said Secticn 26;

A 640-agre non-standidrd unit comprising the, W/2
and the W/2 E/2 of Section 14 and E/2 E/Z ~f
Section 15, to be dedicated to the "SEMUY Well
No. 66, located in Unit L of said Sacticn 14,
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'CASE 4195 > Continued from Page 2 -~

CASE 4196:

CASE 4197: .

‘Stevens "B" Wells Nos. 1f

A 320-acre non-standard unit comprising the
" SE/4, 8/2-NE/4, and E/2 SW/4 of Section 24,
to be dedicated to-the "SEMU" Well No. 67,

located in Unit K of said Section 24;

A ©4C:racre non-standard unit comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
* Section 24; to be dedicated to the “SEMU" Well

e No. 38, located in Unit J of said Section 23;

An 80-acre non-standard unit comprising the
E/2 NW/4.0f Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24; i « , ,

A 320-acre non-standard unit comprising the

E/2 E/2%»f Section 22 and the W/2 W/2 of
Section 23, to be dedicated to the.“SEMU"

Well No. 920, to be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22.

Application of antinental 01l Company for a non-standard
Applicant,

gas proration uait, Lsd County, New Mexico,
in the above-styled cause,

nen--standard unit comurising the W/2 and the NW/4 NE/4 of
Section 18, Townshiv 23 South, Range 37 Bast, Jalmat Gas
Pool, Lea County, New Mexico, to re dedicated to its

5 and 15, located in Units F and
K, respectively, of said Section 182. Auuslicant further
seeks authority to produce the allowable assigned to said
unit from either of the aforesai wells in any proportion.

Ar: lication of Continental Oil Con. .anv for an anendment
to Order No. R-377, Eddy County, New Mexico, Applicant[
in the above-styled cause, seeks the amendment cof Order
No. R-375% which authorized, .among other thi:gs, the
dr.otling of a water injection well in the Porest Donanue
Waterflood Project area at a locaction 198.: feec from the
Norith liue and
‘Township 16 South, Range 29 East, EC&y County . New Mex1ico

P

L0

seeks the consolidation of three
existing non-standard gyas proration units into one 360-acre

1750 feet frqﬁ“thé West line of Sectrcn 35,
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CASE-4198:

CASE 4199:

CASE 4200:

Applicant now seeks authority to locate said well at an
vncrthodox location 1980 feet from thae North line and
1450 feet from the West line of .said Section 35 in the
Forest {San Aundres) Pool. '

Appfication of Continental 01l Company for amendment of
Order No. R-3487, Lea County, New Mexicco. Applicant, 1in
the above-styled cause, seéks the amendment of Order No.
R-3487 which authorized the applicant to utilize 1ts
Eaves "A" Well No. 10, located in Unit -P-of Secticn 19,
Township 26 South, Range 37 East, Scarborough Yates- Seven
Rivers Pool, to dispose of salt water into the Seven
Rivers formation in the interval from 3208 feet to 3255
feet. - Applicant now seeks authority to inject produced
salt water into the vates and Seven Rlver% formations in
the perforated and open~hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal ‘well to a pressure
maintenance injection well.,

Application of Burleson & Huff for Compulsory pocling and

a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order
peelirig all mineral interests in the Jalmat Gas Pool
underlying the SE/4 of Section 28, Township 25 ‘South,

Range 37. East, Lea County, New Mexico. Said 160-acre non-
standard gas proratlon unit to be dedicated to the Burleson
& Huff "Cook™" Well No. 2, a recompleted wekl, located 660
feet from the South and East lines of said Section 28,
Also to be considered will ke the costs of drilling and/or
recompleting said well, a charge for the risk involved,

a provision for the allocation of actudal operating costs,
and the establishment of chakges for superv1q10n of said
well, :

‘Application of Burleson & Huff for compulsory pooling and

a non—sfandard‘gas'prdration unit, Lea County, New Mexico,
Applicant, in the above-~styled cause, seeks an order
pocling all mineral interests in the Jalmat Gas Pool

“under lying the NE/4 of Section 29, Township 25 Scuth,

Range 37 East, Lea County, New Mex1co Sald 160-acre
non-standard gas prordtion unit to be dedicatad to a well,

e e
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CASE 4200 - Continued from Page 4 -

to be re&omolntedﬂ located 6560 feet
and 1950 feet from the North line of said Seciion 29,
Also to be congidered will be the costs of drilling
and/or recomnleting said well, a charge for the risk
involved, a provision for the allccatron of actual
operating costs, and the establishment of charges
supervision of said well,

from the East line

for

CASE 42Ql; Apolication of Mopil 0il Corworation for a unit agree-
ment, Lea County, New Mexico, Anyxlicant, in the &' ove-
styled cause, seeks avproval of the Lanclie Mattix
Queen Unit Area comprising 1120 acres, more or less,
of federal and fee lands in Sections 10, 11, 14, 1%,

22, and 23, Langlie--Mattix Pool, Lea CounLy, New Mexico.

CgSE“42L3i Application of Mohil €il Corporation for a waterfidod
vroject and

unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, seeks‘ar*hority to institute a waterflood droi~
ect in its “anglie-Mattix Queen Unit Zrea by ﬁhf iunjec-
tion-of wdter into the Queen sand thrduch 17}1”1LS atc .
orthodox ang unorthodox Locatlons in Sections' 10, 11,
14, 15, 22, anag 23, Townsh1\ 25 Soutli, Range 37 East,
Langlie—Ma*tix Pool, Lea -2 untv, Wew Mexico. Avolicant
further seek

a yrrocedure, whereby addltlopal injection
wells at orthodox and unorithodox

locations niay »ne
asproved for said rroject

ddministracively.
#233: A slication oif Moril 0il Corworation
weirt, Lea County, New Mexico.

stvled cause, seeks avwroval of
Area comprising

for a unit agree--
A:plicant, in the above-
the' Hawshréy Queen Unit
751 acres, more or less, of rfederal and
fee lands in Sections 3 and 4, Townshin 25 Scuth, Ranae
37 Bast, Lenglie--Mattix Pcol, Lea Countv, New Mexico.

CASE 4204: At 3 - .

mlication of Mobhil 01l Cornorasion for a waterfland
SRR plicacion or Mobis Ol Corporatior ¥y a

vroject and unorthodox injection well locations, Lea

County, New Mexico., Applicant, in the above-styled
cause, secks authority to institute a waterflood 3roj--
ect

in its Huwmdhievy Queen Unit Area by the

injection of
e water into the Queen 'sand through 11 wells

at orthodox
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and uﬁofﬁhodox;locations in sections 3 and 4, pownship

25'South, Range 37 Eabti.Lapglie—Mattix pool, Loz county. .

New MericO. Applicant ﬁprther seeks a'prooedp:e,whereby
additional'injection wells at orthodox and unot t1odo*
locations may Pe approved for said project administras
rively. o

CASE 42051 Application of Tesore® Petroleum Corporation foxr four

E , unorthodox injection well jocations and amendment of
,E‘ ordexr NO- r-2807, McKinley county. New Mexr1CcO-

; ’ Applicant, in the above—styled cause seeks authority
E to inject water 1into the Hospah uupper gand 011l pool in

-

% . its Hospah Unit Waterfloot'?roject Ared through four
} e additiona1 1n3ection wells at qnorthodox jocations in

_Well NoO. 62 1ocatedf1900 feet from the South
4 1340 feev from the West 1ine;

Well NG 63'}¢cated 1980 feet from the Nor th
1ine and 2310=?eet‘from the West 1ine;

A well to pe darilled 1430 feel from the south o
1ine and 2625 feet from the East 1ine: o
A well +o be dfilled 30 feet fyom the gouth ’
1ine and 2350 feet from the East 1ine. “ T

Appliéant further seeks the‘amendment of order No- r-2807,
which order authorized”the aforesaid waterflood project,

to establish @ procedure wherebyY additional injection wells
at uno thndox jocations. as may P€ necessary'to complete
an‘éffi:ien@ jnject1on nattern, may ve approved adminis-
trativelyo

CASE 4206: Application of Shell oil company for an“unorthodox oil
well location and amendment to orderx No . R-2538; Lea
. county. New MexiCO- Applicant, in the above—styled
~ause, seeks® autnority t° arill 2 produciné oil well at
an unor thodox 1gcation 1315 feet fyom the North 11n€ and
2625 feet‘from the West 11ne cf gection 34, ownshipP 19

CASE 22—

Ny
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Sopth,'Ranqe‘35 gast, as 2% infill well in 1©S East
peari-Quee? ﬁnit,Waterflcod project aneds past. Pearl-
Queen pocol, Le2 county, N&¥ Mexicoe ppplicant gurther
gsecks the amendnent of order No. R-2538: which order

i resaid'waterfloodprojeﬁt, to estab-
. 1ish a procedure whereby additionai producinq wells at
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“ area, &S may . e necessary to cOm 1zte an efficient,
producing pattern, may Pe approved adminietratiVely.

3

ASE 42072 Application of C. We prainer and pEL-LER, Tnc. for an

i R ; unor thodo* gas well jocation, LE2 county s Ne¥ MexicoO-

: ’ Applicants, in the above—styled.causes caek 30 exception
ro Rule 104 C 1T to permit the driliing of & well at an
unorthodox aaé viell jocation 330 feet LrM the North 1ine
and 660 feet from the West 1ine of genticn 35 Township
12 South, rRange 34 Bast, West’Ranger Lake¥Devcnian Gas
pool, Le€2 county: New MexicoO- The N/2 of said gectinn

[

35 Lo e dedicated to the well. “
; CASE 4186: gReadveitised) ‘ S

Application,of Tenneco cil Company £ oy sompuleeryY pOoling
and an unorthodox gas Well'location, san ﬁuah county. New
MexicCO- Applicant, in the‘abcve—styled £AVES seeke an
ordex pooling~all mineral incerests in th= ﬁasin—Dakota
cas Pool under1ying the North hatf of cection 11, Town~
ship 29 North, Range 13 West, gan Huan county s New Mexico.
said acreade ro pe dedicated to @ Well'co be driiled at
an unmrthodox_qas\well 1ocatién 250 feet from the North
1ine and 600 feet from the East 1ine Of ¢zn1d section 1l.
Also to b€ congidered will be the soste of dri1ling said
well, a charge for the risk invoiyed, A provision foxr the
allocation of actual Operatinq coste, and the establish~
meﬁt ot charges for supervieion o f ==id walloe n the
absence of a valid"objection an TRl will b= issued upon
the record:entered in the sub it caEE pugust 6, 1969.

~ASE 42083 Applibation of John A, Yates of prtaeid for coveral water#
£lood projects,‘Eddy county New Maris?e Applicant, in
the above—stYled cause. ceeks authar ity Lo institute
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L welle in Maces -~

Pdge»& Yates
Lillie Yates

Pége & Yates Well No.

Page & Yates Well No.

Well No.
Well No.

several waterflood projects

into the Seven Rivers format

Well No. 1 located in Unit H of s
BRI Caroline Well Nos 4 located -i
PR N both in Township 19 South, Range 2
IR ;.f¢ L*' Seven Rivers Pool, Eddy County, New MexXico.

N

ion throu

SR CASE 4209: Application of Harvey E. vates

o 1’ several pressure maintenanée,projects,
Mexico. "Applicant, in
authority to institute
projects by the injecti
and Queen formations,

the abo

i

aa

DOCKET No. 24-69

Company of Artesia £
Eddy County, New
ve-styied cause, seeks

several pressure maintenance

on of water into the Seven Rivers
‘McMillan (Seven Rivers-Queen) Pool
Eddy County, New Mexico, throughk the following-described
______ * ToWnship 20 Southn, Range 27 East:

Unit M - Section
Unit I - Section

Ut - Section

Unit B - Section

by the injéction of water
gh his Mary Lou
ection 29 and his -

o TTwd

Unit E-Of Section 28,
8 East, Bast Millman-

NSO n»m

;
Y
. L . e e
47 - -
. N .
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JOHN R. PHILLIPS, JR, ~ July 29, 1969 <z

ROBERT H. GRAHAM

LAW OFFICES OF
PHILLIPS AND GRAHAM
, 116-118 SOUTH COMMERCIAL, ‘:
FARMINGTON, NEW MEXICO 87401

P. O. BOX 1813
TELEPHONE 325-1755
AREA CODE S0%S

DR

~a

B JuL 30 An g ay

‘Return Receipt Requested j,!g %

Mr. George Hatch
Attorney at Law

”BOX 2088

Santa Fe, New Mexico

Dear Mr. Hatch:

This letter-has” Yeéference to Case No. 4186, an application of
Tenneco 0il Company for compulsory poollng of the North Half

of Section Eleven (11), Township Twenty-Nine (29) North Range
Thirteen (13) West, San Juan County, New Mexico. My wife and I
own certain fee 1nterests in said North.bhalf of Section Eleven .
(11). VWe received notice by mail on July 26, 1969 of the hearing
to be ‘held on‘August 6, 1969. Due to a heavy trial schedule dur-
ing the week of August 6th it will be impossibie for me toc attend
the hearing in Santa Fe,

It is our preseiit position that we desire to enter into this com- '
munitization as working interest owners, paying our share of the

cost in advance in accordance with the provisions of Section 65-3-
14 N.M.S.,A, (1953 Comp.). At this time it is our positior that we

“do not debire to have 7/8the of our share of the Droductlon sub-

jected to risk factors, operatlng costs and supervision costs.

I am ehcloS1ng herew1th a carbon copy of this letter which I re~ -
quest that you forward to examiner Daniel S. Netter for his 1nfor—
mation and consideration.

It is my understanding that this app11cat10n by Tenneco is for
poollng the DAKOTA formation only. ‘

Slnce At will be impossible for me to be in Santa Fe on August 6th
due to prior committments I will appreciate your immediate response

to this 1etter.

Very truly yours,

H,

Robert H. Graham

RHG:mao
Enc. carbon copy of this letter
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HEW MEXICO OIL CON"ERYATION COMMISSION
WELL LOCATION AMD ACERAGE DEDICATION PLAT
) AR #3le o0 most Do rom the coter beasderios of the Sectica
Operator B - R (lmd T T T Wl N T
@pmo 01, COMPARY N S - L 'f I
Towrshia : CRoigE T g T T T T T T e e

Unit Letrer i Sectimn - )
S SN B - S
Actua! Footoge Locolion\/;-! Well; )

2250 feat frcm Ihe North  teond 600 feot nom the Ragt e

e e @ e - o e ot e i = & S s .t & em e et - ke atp s

29 Forth | 13West |  San gean

- e e e S+ s et o

Gtoand hl;\:é!”ﬁ;“-‘“j_‘—[?m«ﬂm formation ‘ Pool "!'macofed_ Avereoge -
- 5361' . I . i ) : . Acres

I. Gutline the scerage dedicated to the sutject well by colored percil or hochure morks on the plat below.

2. 1t more thon one lease is dedicated to the well, outling each and dentity the ownership thereof (both os to viorking
interest and royaity), .

3 1 more than one lease of different ownership is dedicated to the well, have the interests of all owners been consolidoted
by communitization, unitization, Yorce-pooling. etc?

( )Yes £ YNo . iranswer s "ves” type of consohdotion ..o G A,

necessary. ) ... SO eoererecen —~

- Na.aliowoble will be ossigned to the weil untif all interests have been consolidated (by communitization, unitizotion, forcedz‘f"‘
pooling, or otherwise) or until 0 non standard unit, gintirting such intaracte hac basn onoroved by the Commission.

——e - -——— - - iy e e e e

.M answer 15 “no,” list the owners and tract descciptioqs which have octually consolidated. (Use reverse side of this Torm if
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TENIECO OIL COIWaliY
DETAILED ESTIMWTE FOR AUMHORITY FOR EXPEUDITURE
. PiTE  JULY 15, 1969

SENf NEfy Sre ([~ 2IN I3

PROJECT IRVIN COM. NO. 1

— : . DRILI,_ARD COMPLETE
ESTIMATE T.D. 6075"

ITEM | - COMPLETED COST DRY HOLE COST

DRILLING COST -
Roads and Location » 1,500 _1,50n
Fuel, Comp. Rig, Boilers, etc. s .
Hauling, Move in, ete. S o, o i
Contract Drilling : 19,750 - 19,750
Daywork -- with Drill Plpe
Dayvork -~ without Drlll Pips
Completion Unit
- Bits
Rentals, Down llole and Surface

Mud , 4,000 I 4 .000

Liquid hud and Brlnes
Alr Compressor Rental, etc.

District Expense , . 150 i - 150
Contingencies L . : -
Cementing, Surfece & Tatorrodiate 1,000 - 1,000
Total Drilling Cost . 26,400 26,400
FOR! APION EVALUATION : . -
_Rig Time ’ L -o8no - e 800
Cordnzs--- . - : o -

et 2 1358

Drill Stenm Testlncr
~Weld-Cux VEYs

Jogging : _ 2,500 R 2,500
Contingencies ) : B
Total Formation Evaluation Cost 3,300 3,300
COMPLETION COSTS _ ) , ' _ '
Rig Time - ‘ . 4,300 T PEA 1,000
Rentals and Labor o .. .
Perforating = 1,000 )
£eidizing and Frac 10,000
Packers, BP, etc. - 500
Trucking «
Cement and Equipnent 6,000 B :
HWireline . - Rz
- Contingencies ; R 2 T ’ -
V'I'otal Gompletion Cost L 23,800 1,000
Total Intangiole Cost o -
~ PANGIBLE™ COST
Conductor Pipe : - '
Surface 975 975
Intermediate ’ :
Production 9,450
Tubing 5,160 -
Well Heads 2,160
Rods
Pumping Unit
Engine ]
Miscelleneous 200
Total Tangible Cost 17,885 975
LEASE EQUIPUEBNT -~ :
~Flow Lines 1,000
_Separator or Productloﬂ Unit 5,000
Yeater Treater
Tanks, . :
Construction Cost and iirscallanaous 1,000
Total leozse Eaquiviant 7.000

Total V=211 Cost 75,385 ' . 31.675

O .

- . —

. res
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BURR & CDODLEY X <
ATTORNEYS AND CCUNSELDRS AT LAW i ; _\‘E )
SuITE 152 PETROLEUM CENTER BUILOING o
FARMINCTAON, NEW MEXICO '.‘;__‘ o ¢
a74am =
. R
JDEL B. BuUrR, JR. ~ TelEpHoNEe I25-1702
WM. J. CooLey ) ) v &REA Cobe S0OS5
©

(g7

~ July 7, 1969

OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

P. O. Box 2088 1;2@44,///
Santa Fe, New Mexico

Attention: Mr. George Hatch

2
*
PR IR AR LA ST
\\
i

A » Gentlémen:

, Forwarded herew1th is the Ahpllcah;uu ULx;unneco 0il Company
s el s T TR0y an unorthodox well location in the Ba31n-Dakota gas ‘pool
in San Juan County,  New Mexico.

5 : As you will note, the proposed well will be located on a unit :
: comprising the North Half of Section 11, Township 29 North, é
Range 13 West, N.M.P.M., with respect to which Temneco 0il

Company has previously submitted to you an Application for

forced pocling. In view of the interdependénce of_these two

applications, you are heréby requested to consolidate them

for purposes of hearing and order. —

Vefy truly yours,

E e b (R

URR&(‘O/E/}

WJC: jjh ?0"“ / DOCKEY mansp
f

Enclosures
- - ; a‘*)-t’ﬂ. Date B L Cg




)

UNORTHODOX WELL LOCATION IN THE )
)

)

A

BEFORE THE OIL CONSERVATION COMMISSIdﬁ.'

Bl e oz

=

CASE NO. 467%;/;%;z§r,4

IN THE MATTER OF THE APPLICATION
OF . TENNECO OIL COMPANY FOR AN _

BASIN—DAKOTA POOL;, SAN JUAN COUNTY,
NEW MEXICO,

APPLICATION S

LD L D= RS s = -

STATS OF NEW MEXICO & .
|
|

 COMES NOW TENNECO OIL COMPANY, by and through its attorneys, ’ |
BURR & CSOLEY, 152 Petroleum Center Building, Farmington, New
Mexico, and hereby makes application to the:Commission for an un-
orthodox well 15éatidn in the Basin-Dakota gas pool, more particu-
1ar1y deScribed as follows:

<

1. Applicant proposes to form a driiiihg andmbforaﬁion unit
in theiBaéiﬁ—Dakota gas poél compr;;}ngAthe Nérth Half of Section
’ll, Township 29 North, Range 13 West, N.M.P.M., San Juan County,

New Mexico.

». That all of the above described unit 1lies within the linmits
of the City of‘Farmington, New Mexico, with the exception of a small
tract lying soufh and east of the Denver and Rio Grénde Western
Railroad Company right-of-way.

3. That the portion of said unitlwhich lies yithin the limits
of the City of Farmingtcn, New‘ﬁexico,'iSfdeveloped gither through
railroads, highways, sfreeﬁs, commercial properties oOr residential
dwellings to the extent that it is neither préctical nor feasib}e
to drill the proposed well thereon.. |

4

That due to the above-referred development, as well as the

“{ocation of the Animas River on the south and west side of the unit,




BAN A

L Rarlar e By

the most feasible location for a Dakota gas well on this unit is
at a point 2250 feet from the north line and 600 feet from the east
e ettt . e -—‘.‘

line of said Section 11. f“---J

[ — gt e = T

That Pioneer Production Company is the operatox of a Dakota

et

géé well in the quth Half‘of said Sectibnril, and that Pan
American Petroleum Corporation is the”operatOr of a Dakota gas well
in the West Half of.Section 12, Township 29 No:th, Range 13 West,
N.M.P.M., which wells, together with other Dakota gas wells in the
immediate vicinity, are now ahd will continue to drain the propqsed
unit comprising the North Half of said Secﬁidn 11l unless Appliéant

is permitted to drill a well on said unit at the proposed unorthodox

location.

- Mhat aporoval of._the subject Applicatiogwwill prevéﬁt'wasté:‘
and protect the correlative rights of all parties concerned.

WHEREFORE, Applicant respectfully requests the Commission to.

enter its Order authorizing Applicant teo drill a well to the Basin-

bakota gas pool on a unit comprising the North Half of Section 11,
Township 29 North, Range 13 West, ﬁ.M.P.M., at a location 2250
feet from the north line and 600 feet from the east line of said
Section 1l.

Respectfully submitted,

_ TENNECO OIL COMPANY by ‘its attorneys,
BURR & COPLIY yad
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OF TENNECC OLL COMPANY FOR A ) CASE NoO.

B3 duw 23 g4 921

BEFORE THE OIL CONSERVATION COMMISSION-

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )

FORCED POOLING ORDER IN SAN JUAN )

COUNTY, NEW MEXICO. ) /é%{//éfz;j

APPLICATION

Comes now TENNECO OTL COMPANY by and through its attorneys

BURR & COOLEY, 152 Petroleum Center Building, Farmington, New

Mexico, and respectfully makes application to the Commission for

an order force,pcgling the North half (1/2) of Section 11, Town-

_ship 29 NortY, Range 13 West. N.M_P_M_, San Juan County, New Mexico,

for the ﬁioductibn qf”natural gas and associated liquid hydro-
o i I~ — ) L .

. !;’Y‘" il Ty <
carbons ' from the Dakota formation.
) hiindaliishoulibiy

In‘éﬁpport of this application Applicant would show the

X

%ommissioﬁ that it has valid and existing oil and gas leases on
the major ﬁortioniof the N% of said Section 11, but that a portion‘
of the sam§ is located within the limits of the City of Farmington,
New Mexico Sﬁg that -aid portion has been subdivided into.various
residential hoﬁéfﬁg subdivisions.

Applicant has%causgdrafdetailed search of the Records of the N
CountiQCIerk of Saﬁ Juan County, New Mexico to be made with
respect to the ownership of each tract of land within the N) of
séid Section 11, which search indicates tha* there are numerous

small tracts within the N% of said Section 11 re-not

subject to valid existing oil and gas leases. The names and




Ve N O

ey

~addresses of the record owners of said unleased tracts are

‘represented to Applicant that it will join in a voluntary communi-

attached hereto as Schedule 1.

That Applicant has through various representativés made a
bona fide effort §o~bbtain oil and gés leases from‘each ofﬁthe
parties named on Schedule 1, or in éhe alternative to ﬁave a
joint voluntary“c6ﬁﬁﬁﬁﬁ'i’t‘i’2'a“£‘i'oﬁ' agreement, but tha£ each and
every one of said parties‘has failed and refused to either lease
prvjoin in a véluﬁtary communitization agreement on a reasonable
5asis.

That TEXACO, INC. is the owner and holder of a valid and

existing oil and gas lease covering approximately ten acres, more

or lesg, within the T aid Conpany has |

Lm 2o
11

w’

tization agreement with Applicant covering the ﬁ% of said Sectiéﬁ 11.

That Applicant'is entitled to aﬁ’order force pooling the Nk
of said Section 11 forfproauctioﬁ?of natural gas and associated
ligquid hydrocarbons from the Dakota formation.

WHEkEFORE; Applicant prays that the Commission set this matter
down for hearing, that all interested parfies be notified as
provided by law, that after notice and hearing the Commission
enter its order force pooling the North half (N%) of Section 11,
»TOWﬁéhip 29 North, Rangeriéwwest,.N.M.P.M., Sén &uan County, New

Mexico, for the productioﬁ“of natural gas and associated liquid ‘

M}
I=h

ormation,

hydrocarbons from the Dakot

Respectfully submitted;

attorneys, -

- %:?/ ;

. - A e d
“152 Petroleu
Farmington,

er Buildilg
exico




SCHEDULE 1

Names and addresses of parties owning land in

| the North half of Séction 11, T29N, R13W, N.M.P.M.,
San Juan County, New Mexico,

lease or communitize.

ane

A. J. Montgomery and Mary M.
Moritgomery, husband and wife

G. P. Stegall and Beatrice
Stegall, husband and wife

'B. J. Warren and Freddle B.
~  Warren, husiand and wife

Roy C. Hays and Cora B. Hays,
husband and wife

e

LA

Jack Campbell and Flora
campbell, husband and wi. fe

Ao

Dan1el V. Moore and Claudia
M. Moore, husband and wife

Ity e Bl T M e

Rober: A. Zogg and Katrinc B.
Zogdg, husband and wife

c. C. McCullough and Deama
McCullough, husband and wife

_ George Maxey and Joyce Maxey,
husband and wife

Ed Balfanz
(wife's namc not available)

Estate of Sterling Childers,
Deceased

Estate of S. R. Snith,
Deceased

Wllllam G. Ryals and Juliete V.

yals, husand and Wifc

paul D. Berhost and Jeanne
Berhost, husband and wife

b Wayne B.‘Smith‘and Mary E. Smith,
- husband and wife

o - SCHEDULE 1

who have refused to

Address

‘\Unknown

,1705 Camlno Rio

pP. O. Box 1783
Farmington, New Mexico

909 -East-35th Street
odessa, Texas

913 North Loma Linda
Farmington, New Mexico

1304 Utton Lane
Farmington, New Mexico

Unknown

A~ A¥ L.
I QaX au.l.xu_»’ uvns' NewW- :"

®
‘<

P. O. Box 691
Farmington, New Mexico

Route 3 West Main street

Russrllville, Arkansas 72801
§ s

4066 Fa:rmont

Abllﬁne, Texas

Unknown

" Unknown

2100 East 17th Street
Farminagton, New Mexico

2104 East 17th Street
‘Farmington, New Mexico

c/o Realty Mortgage &
Investment Company
3423 Central Avenue NE

- Albuguei gue, -New Mex ico

a5 A= 1 =

Page 1




SCHEDULE 1
(Continued)
ame : Address
Alan R. Knight and Mildred 2340 East 16th Street
T. Knight, husband and wife Farmington, New Mexico
Raymond M, Harris and Catherine 2333 East 17th Street
- 8.  Harris, husband and wife : Farmington, New Mexico
“Darrel L. Holloway and Dorothy 2329 East 17th Street
Holloway, husband and wife Farmington, New Mexico
~Julian B. Barber, Jr. and 2328 East 15th Stxeet
Dorothy F. Barber, husband and wife Farmington, New Mexico
I ]
Wilson H. Walker and Blanche B. 2337 East 15th Street
Walker, husband and wife ‘Farmington, New Mexico
George Garrison General Delivery
Farmington, New Mexico
Pat W. Loyd and Sydney J. Loyd, 2301 East 14th Street
husband and wife Farmington, New Mexico
The Tabernacle Baptist Church, Inc. 2400 Mossman Drive
of Farmington Farmington, New Mexico
W. A. Riley and Hyacinth Riley, y 2309 E?st 13th Street
husband and wife , A ‘ - Farmington, New Mexico
W. A. Hutson and Doris F.AHutSOn, Unknown
husband and wife '
James E. Stevens and Athene N. Unknown

Stevens, husband_ and wife

Robert H. Graham and O. Roberta . 2209 East 17th Street"
Graham, husband and wife Farmington, New’ Mexico
A, J. Peters and Dortha K. Unknown

Peters, husband and wife

. Joseph E. Kreger, a single man 1212 East 15th Street
Farmington, New Mexico

Fred M. Bixler and Mary Jeanne 1309 Tucker Avenue

‘Bixler, ﬁusband and wife ) Farmington, New Mexico -

clifford C. Barnes and Lerline 809 East 23rd Street

Barnes, husband and wife ‘ Farmington, New Mexico

Leo E. Vallegos and Matlldd 2108 East 13th Street

vallegos, husband and wife Farmington, New Mexico
- Joseph E. Costello and Ann S, 2100 East 12th Street
‘”’,Suclln, ‘husband-and wife - » Farm_ngton,ngw Mexlco

- o SCHEDULE 1l

Page 2
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SCHEDULE 1

(Cont.)

Name

Joe bomingo and Lillie

“Dom;ngo, husband and wife

Deséit Lands Company, a New
Meyico corporation

Arthur M. Marra and Elizabeth
Jean Marra, husband and wife

:George M. Locke and Jesse Estelle

Locke, husband and wife

~Leon M. McDaniel and Rose

McDaniel, husband and wife

Ed L.. Parris

Bill Madison Green and Lucie
Ireta Green, husband and wife

Ernest G. Elkins

" Flora G. Burks, formerly Elkins

SCHEDULE 1

Page 3

R

“P. 0. Box 4100
" Ft. Worth, Texas 76106

Address

2205 East 12th Street

~Farmington,.New Mexico

Unknown

408 Julie Drive
Gallup, New Mexico

P. O. Box 1285

Lovington, New Mexico 88260

610 West. Cedar

Farmington, New Mexico ‘

559 Arrowhead Drive
Carson City, Nevada 89701

Unknown

UnkKrnowt:

S,
- N
X e
: ~ . .
- ‘;' . N
N R i nl ’ .
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interest in said unit the opportunity to recover OX receive with-
. ok
out unnecessary expense his just and fair share ‘of the gas in sail

: ' pool, all mineral interests, “whatever they may pe, in the

Basin-Dakota Gas Pool underlying the*J,2 of Section M.1. Town-

ship 29 North, Range€ 13 West, NMPM, San Juan county, New

Mexico, should be pooled to form a 320-acre gas proration unit

. to be dedicated to a well to be drilled at an unortnodox'gas

well location 2250 feet from the North line and 600 feet

; from the East line of said Section 1l.

g -1 : (SEE UNDER)

i

) . emmm T e e T i i

} ot i B e T AN T T emanias e
%

eas T R R ;ﬁws@{%&‘;@-ﬁa%&m@ & S5 4;

{9) That any non-consenting working interest owner that

does not pay his share of estl imated’ well costs should have with-
held from production his share of the reasonable well costs plus

o 2 . an additional g % thereof as a reasonable charge for the ris

A inyblVedrin the drilling of the well.

(16)‘ That any non—consenting jnterest owner should be
; afforded the opportunity to object to the ectual well costs
N but that said‘actual well cos*s should be edopted as the

reasonable well costs in thec absence of such objection.-

(lf) /That follow1ng determination of reasonable well costs,

any non~consenting working interest owner that has paid his share

of estimated costs should pay to the operator any amount that
reasonable well cocsts exceed estimated ’ -well costs and should
|‘ \receive from the operator‘any amount that paid estimated well

jeusts sunead reasonabie well costs. . , . _ ' i
(12) That $ ,50 per month should pe fixed as a ...,‘.:on—
able charge for superviSion for the subject well; that the operator
" ghauld be authorized to withhold from production the proportionate

share of such supervisiOn charge attributable to each non—consenting

.-

working interest, and"ih’additicn rhereto, the operator is hereby
authorized to withhold from production the proportionate share of
actual expenditures required for operating“the subject well, not

jin excess of what are reasonabie, attributable to each non-

consenting working jnterest.
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escrow to ke paid to the true owner thereof upon demand and proox
of owheréhip.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in

the Basin-Dakota Gas

Pool underlying the N/2:

of Section _11 , Township _29 _ North, Range _13  West, "Nmpy,
. X80UX

San Juan county, New Mexico, are hereby pooled to form a 320 -~

sEF=gpREarrE e
acre gas proration unit to be dedlcated to _a wel;_;g_bg_ﬂx;llgd

at an unorthodox gas well 1ocat10n 2250 feet from the North

line and 600 feet from the East line of said Section 11

(2) " That Tenreco 0il Company is hereby designated

the operator'of the subject Qell and’unit.

(3i That the operator sﬁél; furnish the Commission and eachl
gﬁown working interest owner in the subjéct unit an itemized
schedule of estimated wéi; costs within 30 days following the
date of this orxder.

(4) That within 30 days frbm‘the-date the schedule of
estimated well costs is furnished to him, any non—ébnsehting
working interest owner shall have the right to pay his share
6f ‘estimated well costs to the operétoryin lieu ofhp;fihg his
share of reasonable well costs out of pro&uctiohl and'that'any
such owner who pays his shakre of estimated well costs as prov1ded
above shall remain liable forroperating costs but shall not be
llable for risk charges.

(5) “That the operator shall furnish the Commission and each
known working interest owner in the subject unit an“itemizea
schedule of actual well costs gw:th 30 days foilowing completion
of therwéil; that”if no 6£jec£i;5mt§ tﬁema5£ﬁal>wellVéééggwisnw '

received by the Commission.and the Commission has not objected

within 60 days following completion of the well, the actual well
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"ﬂ (8) That the operator shall dist;ibute said costs and

-4-

costs shall be the reasonable”wéll costs: provided however, that
if there is an objection ;o actual well costs within said 60-gday
peridd, the Commission will determine reasonable well costs after
public notice and hearing.

(6) That within 30 days following'determinatioﬁfof reason-
ablefwell'cqstigany non-~consenting working interest ownéfﬁéhatyhas
paid hisrshareiof estimated costs in ;dvénce as provided %bove
éhall pay to the operator his pro rata share of the amount that
Teasonable well éoéﬁé'excéédfestimatedlweil costs and shall
receive from the operator his pro rata share of the ampuﬁt that
estimﬁted well cos£;5exgeed reasonable well costs.

(7) That the operator is hereby authorized td withhold the
following costs and charges from production:

- (a) Tﬁg prp_rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estiwdtéd well costs within 30 days from the
‘date thé schedule of estimated well cosgs is o T
furnished to:him.

(B) As a charge for the risk involved.in the drill-
H ing of the well, 2% % of the pro:'raté. sha<re
of reasonable well costs attributable to each‘
non-cbnsenting working,interest owner whp has
not paid‘hié share ;f estiﬁated well costs
within 30 days from the date the schedule of

estimated well costs is furnished to him.

charges withheld from production to the parties wheo advanced - - , , .

the well costs.

se -

(9) That § st = v per month is hereby fixéd,as a reason-
able charge for supervision fér’the subject well; that the operator
is hereby authorized to withhold from productiop the proportionate
share of such supervisioh’charge attributable to each non-consenting

working ihterest, and in addition thereto, the operator is hereby
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share of such cost attri§B§§§;e<§Q:g§§§;?onuconsentlng worklng
. - - o e —

[} — \

interest, S

(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8) roy-

K

alty interest for the purpose 6f allocating costs and charges un@e
the terms-of tgi§ brdg§,' |

(11) That any well costs or chaxges which are to be paiii out]
of production shéll be wiébheld only from the working‘interests'
share-of production, and no costs Qr{gharges shall be withheld
from prOductioA attributable to royalty interests.

(12) That all proceeds from productioh from ihe subject well]
which are not’disbursed for any reason shall be placed in escrow |
in San Juéni County, New Mexico, to be paid to the true owner
the%éof upon demand and prqof of ownership; thét the operator
shall notify the Commiésion of the name‘ahd'éddress ofbsaia
escrow agent withiﬁ 90 days from the date of this‘ordei.

(13). That jurisdiction of this cause is retained for the
entfy of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

nerehy authorized to withhold from production the proportionate—|
ut : Propbit
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BEFORE THE OIL CO‘\T.,MRVA‘I‘ION COMMISSION
OF THE STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPDSE OF CONSIDERING :

" CASE No. _4186

ﬁ Order No,. RFé'é L2

SPLICATION OF _TENNECG OIL COMPANY T
FOR COMPULSORY pooanié SAN JUAN COUNTY, .

NEW MEXICO. D AN UNORTHODOX GAS WELL LOCATION,

gm‘""‘

ORDER OF THE COMMISSION

_§iBY THE COMMISSION: , : IR
] -
H This cause came: on for hearing at’ 9 ebskeck a.m. on

AUQUSt 27 , 1969 __, at Santa Fe, New Mexico, before Examiner
Elvis A. Utz :
- .Si&fﬂ/¢»ul¢4/
NOW, on this day of _ Puguss | 1469 | the Commission),

3 quorum being present, having con51dered the testlmony. the recorgd,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by}
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tenneco 0Oil Company , ,

seeks an order pooling all mineral interests in the Basin- -

Dakota Gas Pool underlying the _ N/2 of

l|

SQocordnr s T Wna',‘*(,,"

Section _1l1 , Township 29 North pange 13  West NMPM,

B " San Juan cCounty, New Mexico, said acreage to be dedicate b .

a well to be drilled at:-an unorthodox gas well locatior
2250 feet from the North line and 600 fcet from the -
line of said Section 11.

(SEE spaving
Ver e eemem e e e — o e .. . -oposed proratiqn

unit who have not agreed to pool their interests.
1 (5) That the proposed location is within the city limits
of the City of Farmington, has been chosen because it provides

. w
4
. %ggggge ﬁrom homes gad buxldlngs apd—heas-—been

m“ﬂh«-}(#«

anWet Opera‘-or

Fox¥axgben, and should . ‘
be approved to Prevent waste and protect

n{\\"rela\.\lﬁ PO
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