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MR. NUTTER: We'll call next Case Number 4223.

MR. BATCH: Case 4223. Continued from the October

'8, 1969, Examiner Hearing. Application of Resler and
Sheldon for two waterflood projects, Lea County, New

Mexico.
MR. WATSON: Neil B. Watson of the firm of Watson

& Watson, Artesia, New Mexico, representing the Applicant,

Resler and Sheldon.
(Whereupon, Applicant's Exhibits
1 through ¢ were marked for
identification.)
MR. WATSON: We have Mr., Vilas P. Sheldon, one of
the co-owners and one of the Applicants, as tﬁe witness.
{(Sworn in.)
MR. WATSON: For the record, Mr. Examiner, Order
Number S1D102 was entered on May 20, 1969, and with
reference to the Steeler Number One Well to permit the
injection of salt water for disposal purposes in the
Grayburg formation. I presume the Commission will take
notice of that order.

MR. NUTTER: The Commission will take administra-

tive notice cof the oxder,

VILAS P. SHELDON

called as a witness, having been first duly sworn, was

examined and testified as follows:




DIRLECT EXAMINATION

BY MR. WATSON:

Q State your name, please.

A Vilas P. Sheldon.

Q You are one of the co-owners of Resler and Sheldon?
A Yes, sir. I am.

Q And you are one of the Applicants?

A Yes,

Q You have testified before the Commission before as

an expert witness; right?

A I have; yes. sir.

Q You are a geologist?

A Yes. I am a ¢eologist.

Q You are in active management of Resler and Sheldon

and have been since its inception; is that correct?

A That is correct, ‘

Q You are familiar with the application filed here --
the area of the particular wells and the purpose of the
application?

A Yes, I am.

MR. WATSON: Are his gualifications acceptable? He

stated he has testified here before.

MR. NUTTER: Yes, they are.

Q (By Mr. Watson) Your application is in two parts,




or, at least, involves two wells. Would you briefly state
what the purpose of the application is, and with reference
to each well, each area?

A The purpose of the application is to, as stated
in the request, is for waterflood permits in the case of
£he Steeler Well. We propose to inject water into the
Queen Penrose formation to stimulate production from off-
set wells. In the case of this Kelly Number Three Well,
we propose to inject water into the Grayburg formation.
Resler and Sheldon owns three offset wells, which have
perforations open in the Grayburg formation.

Q Exhibit One and Exhibit Two are plats of the area
of the Steeler Well and of the Kelly Well?

A Yes, they are.

Q Were those plats prepared by you?

A I prepared them -- yes, sir.

Q They show the wells involved, the additional wells
of Resler and Sheldon and the wells of the other operators
within a two-mile radius?

A That is correct. Yes, sir.

Q Have you notified all of the other operators with-
in the two-mile radius of this application?

A Yes, we did.

Q Have any protests been received by you?
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A Not by me.
MR. WATSON: Have any protests been received by
the Commission?
MR. NUTTER: I don't believe there have been any.
Q (Bv Mr. Watson) All right. Is the Steeler Well
committed to a quantity or any sort of a secondary recovery
project at this time?
A No, sir. It is not.
Q How long have the Resler and Sheldon wells in this
area been producing?
A Twelve and a half or thirteen years.
Q What is the state of the production from the
wells at this time? Have they or have they not reached
an advanced stage of depletion?
A They have, They're well under five barrels per
well per day.
Q What quantities and under what pressures do you

propose to inject water into the Steeler well?

A We propose to inject 500 barrels per day, initially,
at -- on pressure or by vacuum, and later on, at whatever
preasura it requires. T pregume up ko 2,000 pouvnds par

square inch.
Q What would be the source of the water?

A We propose to secure water from the tank truck
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companies operating in the area. It will be water -- it
will be oil field brine that has to be disposed of.
Q How will this be injected into the formation?

A Down 1n the case of the Steeler Well. It will

be injected down the annulus between the tubing and casing.

Q This is shown on your Exhibit Number Three?
A Yes, sir. It is. 1In the case of the Kelly Well,
it will be introduced on.the 2 3/8 inch tubing.
Q And that is shown on your diagramatic sketch of
the XKelly Number Three well, Exhibit Number Four?
A Yes, it is.
0 Do you have anything else you wish to add with
reference to the Steeler Well, Mr. Sheldon?
A I can't think of anything.
Q Does the Commission have any questions with reference
to this, or do you wish to wait?
MR. NUTTER: Mr. Watson, go ahead, andvI'll have
some questions when you finish.
MR, WATSON: All right.
A (By Mr. Watson) With reference to the Kelly, Number
One}y Well, you are seeking permission to dispose of salt
water or have a secondary recovery program by injection of

water in this well; is that correct?

A Yes, sir. That is correct.




Q The well and the lease of Resler and Sheldon
and the leases within a two-mile radius are shown on your

exhibits One and Two?

A Yes; that is true.

Q And you have received no objections?
A No, sir.
Q You have notified all of the adjoining operators

in this area?

A Yes, sir. They were notified by mail.

Q All right. How do you propose to inject the fluid
into this formation?

A Well --

Q And into this --

A Down the tubing, down the 2 3/8 inch tubing,
initially, és in the other case. Initially, undexr vacuum.
Later, a pump will be installed.

Q What quantities of water and from what source will
the water be?

A Five hundred barrels per day. The source will be

from tank truck. It will be oil field brine.

Q You propose to waterflood the Grayburg formation?
A Yes.
0 . In this Kelly?

A The Grayburg formaticn,




Q Is there any presently completed secondary

recovery program for waterflooding?

A No, there is not.
Q Or has there been any study made for this purpose?
A Yes, sir. Skelly Penrose C unit is a study. They

contemplate forming a unit in the Langlie-Mattix Pool for

water flood purposes in the Queen. They do not contémplate
actual waterflooding of the Grayburg. However, it should
be stated and openly stated that they do, that it is
discussed to include the top 150 feet of the Grayburg in
the Penrose C Unit, but I reiterate -- there is no plan to
flood the Grayburg.

Q Have the wells on your Kelly lease, the Resler
and Sheldon wells, have they reached an advanced state of
depletion?

A Yes, they are possibly three barrels per day.

Q Have these wells virtually reached their economic
limit of production through primary methods?

A So far as oil is concerned, yes. Very, very
close. Resler and Sheldon still sells gas from the lease
and will continue to do so regardless of this proposal.

Q Lo you have anything else to add with reference
to this Kelly Number Three Well?

A Insofar as waterflooding is concerned, I don't




believe so.

Q With reference to an alternate proposal to dispose
of salt water into this well, do you have anything else
to addz

A Really nothing additional. It is an alternative
suggestion. In Resler and Sheldon's opinion, it wculd
accomplish precisely the same purpose, It has been sub-
mitted on the form C-108 to the Commission. The various
information desired. We have extra copies of that there.

Q Yes. You have an application to dispose and that
application 1is on file?

A I believe the exhibit is self-explanatory. 1I'll
be glad to discuss it at any length desired.

MR. NUTTER: I have one here for Kelly. Let's

see., If I have one for the Steeler.

Q (By Mr. Watson) The Steeler has been approved
for salt water disposal in the --

A In the Grayburg formation.,

Q We're now seeking a secondary recovery program
in the Queens formation and that is the only application
you have there, I believe, is this letter of September 12.
And we have another letter of September 12, which is the

application to dispose of salt water in the Relly. we'll

mark these,
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MR. NUITTER: ©HNow, I've got the application to

the Kelly.
Q (By Mr. Watson) You adopted these copies then?
A No, sir.

Q All right. Maybe we =--

A There was no application for the Steeler submitted.

MR. WATSON: (To the Reporter) Would you mark
these for me, please? These will be 7 and 8, please.

(Whereupon, Applicant's Exhlblts 7 and
8 were marked: for -identifidati

Q I hand you Exhibits 7 and 8, which we are offering
and ask you to state if those reflect the injection facility
layouts with reference to a proposed secondary recovery
program in the area that you testified about?

A Yes, I could testify to that.

Q Where did you obtain those?

A They represent the latest proposal of the two

units that are being organized.

. Q But those units have not been completed as yet?
A They are not official units. They have not been
completed.
Q With reference to the application that you have

pending here, what is shown with reference to the Steeler

Well?
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A The Steeler Well is not in either of the
organizational units. It happens to lie between them.
Q With reference to the Kelly Number Three Well?
A The Kelly lease is within the proposed Skelly
Penrose C Unit, but as stated earlier, the Skelly Penrose
C Unit is being put together for consequent flooding. And

I can quote, "No actual flooding of the Grayburg is planned."

That comes from the organizational preliminary repoxt of
Penrose C Unit,

Q Did you prepare Exhibits 7 and 8?

A I did not.

Q I mean, were they prepared by you, from copies
out. of the proposed Skelly Unit?

A Yes, sir; And I have attended the meetings and
verified the information thereon.

Q They are correct, as far as ydu know?

A I think so.

Q ' Did you also prepare Exhibits 1 and 2, the plat
showing the location of the wells within two miles?

A Yes, I prepared this.

Q And did you prepare Exhibits 3 and 4, the sketch
of the injection wells?

A I did, sir.

Q Exhibits 5 and 6, the logs, they were from the files
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of Resler and Sheldon?
A They were from the files of Resler and Sheldon.
Q And Exhibits 7 and 8 were the onnes you have juast

testified about?
A Yes.

Q We will offer Applicant's Exhibits 1, 2, 3, 4, 5,

6, 7, and 8.
" MR, NUTTER: Applicant'’s Exhibits 1 through 8 will
be admitted into evidence.
(Whereupon, Applicant's Exhibits
1 through 8 were admitted into
evidence.)
Q (By Mr. Watson) Do you have anything else that
you wish to add to your testimony, Mr. Sheldon, regarding
these applications?
A No.
MR. WATSON: Does the Examiner have any questions?

MR. NUTTER: Yes, I do.

CROSS EXAMINATION

BY MR. NUTTER:

Q Now, first of all, Mr. Sheldon, referring to your
Exhibit Number Two, which is the plat for the Kelly Well.
Now, you mentioned that there were three producing wells

on that lease, producing from the Grayburg. Which would

those wells be, please?
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A Three additional wells. They would be Wells 1,
2, and 4. |

Q Ckay. Now, the Number 2 is directly north?

A Directly north.

Q Number 4 is directly east?

A And the Number 1 is a diagonal northeast.

Q That's just west of the pump well on that plan,
then, isn't 1it?

MR. WATSON: Yes, I believe it would be.

A No, it's 1980 from south and west.

Q (By Mr, Nutter) Well, now, the --

A The Number 1 Well is 1980 from the south and west
corner of the section. It is a northeast diagonal acre
across from the Number 3 Well.

0 Now, on this plat that I've got, I think there is
another little well right west of that.

A Yes.

Q And so, that's the Grayburg well?

A That's the Grayburg well.

Q An injection into the Kelly Number 3 will be into
the Grayburg formation and the perforated interval from
3555 to 3617; is that correct?

A That is correct. It is definitely Grayburg. It's

alunitic lime. It's not sandstone.
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Q And this is equipped with 10 3/4 inch casing with
cement circulated, and with 7-inch casing at total depth -~
or what is the depth of that?

A At the total depth of that?

Q Cemented with 600 sacks and you calculate the top
of that cement would be 440 feet from the surface?

A That is the Halliburton table calculation.

Q Okay. Now, referring to the, and this would be
waterflood, because there are three producing wells from

the same formation that you are going to be injecting water

into?
A Yes, sir.
Q Now, on this other well, there are actually no

producing wells on tne lease completed in the Penrose section

of the Queen?

A Not the lease; no, sir. There is a well to the
east.
Q On your May lease?

A On the May lease.

Q And is that well producing from the Queen?

A It's opén. Yes, it's producing.

Q Now, the previocus order for this Steeler Well

authorized injection into the Grayburg from 368l to 368972

A That is correct.
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Q And the schematic diagram that we have here is
Exhibit Three, showing the perforations below the packer

to be those 3681 to 3689, which was what was authorized

by SWD1l02?
A Yes, sir.
Q But, now, you propose to go down the annulus and

inject the water into the Queen formation and the perfor-

ations 3439 to 35627

A That is correct; sir.
Q Those were above the packer?
A Or alternatively, we could move the packer.

Q Up above?

A Up above.

Q So, really, this would be for injection into the
Queen and Grayburg?

A Well, wevalready have permission to inject in the
Grayburg and are so doing. It's taking 500 barrels a day
at the moment, 71t took --

Q’ Well, if we‘interceded this order with a new order,
then, we would authorize injection from 3439 to the top
cf purloiaiion in the pueel dowil Lo 3b6Y% in the Lotiowm ok
the perforation in the Grayburg?

A '‘that would be extremely satisfactory; yes, sir,

because there would be no purpose from our standpoint to
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segregate the two, although the well is set up now, so

that could be done very easily, and we could or would put

a motor on cach.

Q Well, wouldn't it be preferable to pull the packer

up and set the packer above those perforations and then go

down the tubing?

A It would be some safer from eventual corrosion;
yes, Sir.
o) I think the order from the Commission should
specify that the injection be down the tubing.
A That would be most satisfactory. It is a retriev-
able packer. We would pﬁll it right up.
Q Yes, sir. Do you have anything else, or are we
straight now on the formation?
A Well, it takes quite a lot of study of those laws.
Q boes that take care of it?
A I think so.
Q Does anyone else have any further guestions of
the witness? He may be excused.
{(Witness excused.)
MR, NUTTER: Do you have anything further, Mr,
Watson? |
MR. WATSON: No, thank you,

MR. NUTTER: Does anyone have anything to offer in




Case 4223? The hearing is adjourned.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )
I, DAVID BINGHAM, a Court Reporter in and for the

County of Bernalillo, State of New Mexico, do hereby

certify that the foregoing and attached Transcript of
Hearing before the New Mexico Oil Conservation Commission
was reported by me; that the same is a true and correct

record of the said proceedings, to the best of my know-

ledge, skill and ability.
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MR. UTZ: Case 4223,

MK. HATCH: Case 4223.‘ Application of Resler
and Sheldon for two waterflood projects, Lea County, New
Mexico.

I tried to contact Mr. Sheldon this morning
at his home and at his office, and I have not been able to
reach him.

So, I suggest that the case be continued to the
next Examiner's Hearing, which will be on October the 22nd.
And I will see if I can contant him during that time.

MR. UTZ: Case 4223 will be continued to
October the 22nd.

And the hearing is édjourned.

(WHEREUPON, the hearing was adjourned at 2:05

P.M.)
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, CA FENLEY, Court Reporter in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 0Oil Conservation Commission was reported by me, and that
the same is a true and correct record of the said proceedings,
to the best of my knowledge, skill and ability.

Witness my Hand this 20th day of November, 1969,

iy

Y - COURT

CA FENLE ORTER

I do horsby osrtIfy thﬁt tb? ??ﬁ?getng im
a eowplats rvrooexd of th&xﬁrﬂfﬁﬁﬂ}jgg :n

p Brssipes hoss oy PN e
the Braa

1967

. Brevinoe




GOVERNOR
DAVID F. CARGO
CHAIRMAN

O11. CONSERVATION COMMISSION
LAND COMMISSIONER

STATE OF NEW MEXICO ALEX J. ARMIJO

MEIMBER
P. O. BOX 2088 - SANTA FE
STATE GKOLOGIST
87501 A. L. PORTER. JR.
SECRETARY . DIRECTOR

November &, 1970

Mr. Sumner Buell Re: Case No. 4423
Montgomery, Federici, Andrews, Order No. R-4054

Hannahs & Morris Applicant:

Attorneys at Law

Post ogﬁice Box 2307 Union 0il1 Company of cCalifornia

Santa Fe, New Mexico

i . Dear Sir:

Enclosed herewith are two copies of the above-referenced. Commis-
sion order recently entered in the subject case.

Very truly yours,

) L

A. L, PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC____ x
Artesia 0OCC
. Aztec 0OCC

Other




} BEFORE THE OIL CONSERVATION COMMISSION
! OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

CASE No. 4223
Order No. R-3868

(APPLICATION OF RESLER AND SHELDON

FOR TWO WATERFLOOD PROJECTS, LEA
COUNTY, MNEW MEXICO.

ORDER OF COMM ION

BY THE COMMISSION:

| This cause came On Ior hsaring a2t 9@ a.m. on October 22, 1969,
at Santa Fe, New Mexlco, before Examiner Daniel S§. Nutter,

NOW, on this__ 29th Jday of October, 1969, the Commission, a
quorum being present, having considered the testimony, the recorad,
and the recommendations of the Examiner, and being fully advised

in the premises,

EINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicante, Resler and Sheldon, seek authority
to inject produced salt water into the Grayburg formation in the
perforated interval from approximately 3555 feat to 3617 feet in
their Kelly Well No. 3 and into the (ueen and Grayburg formations
in the perforated interval from approximately 3435 feet to 3689
feet in their Steeler Well No. 1, suid wells being located,
respectively, in Unit M of Seation 16 and Unit I of Section 20,
both in Township 23 South, Range 37 East, NMPM, Langlie-Nattix
Pool, Lea County, New Mexico.

‘ (3) That the Kelly Well No. 3 should be classified as a
| pllot waterflood project injection well.

t

'(4) That the Steeler Well No. 1 ghould be classified as a
Balt water dlsposal well.
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CASE No., 4223
Ordexr No. R-3868

(5) That injection through said Kelly Well No. 3 should be
accomplished through 2-inch tubing set just above the uppermost
pexrforation in said well.

(6) That injection through said Steeler Well No. 1 should
be accomplished through 2-inch tubing installed in a packer set
at approximately 3400 feet in said well; that the casing-tubing
annulus should be filled with an inert fluid; that a pressure
gauge should be attached to the annulus in order to determine
leakage in the casing, tubing, or packer.

{7) That approvali for the injection of produced salt water
as described above will prevent the drilling of unnecessary wells,
prevent waste, and will not violate correlative rights.

(8) That Administrative Ordexr No. 8WD-~102 should be
guperseded,

IT I8 THEREFORE ORDERED:

(1) That the applicants, Resler and Sheldon, are hereby
authorized to institute a pilot waterflood project by utilizing
thelr Kelly Well No. 3, located in Unit M of Section 16, Town-
ship 23 South, Range 37 Bast, NMPM, Langlie-Mattix Pool, Lea
County, New Mexico, to inject produced salt water into the
Grayburg formation in the perforated interval from approximately
3555 feet to 3617 feet through 2-inch tubing set just above said

perforated interval.

(2) That the above-described witerflood project {s hereby
designated the Resler and Shel lon Langlie Mattix Kelly Waterflood
Project and shall he governed by the provisions of Rules 701, 702,
and 703 of the Commission Rules and Regulations,

(3) That the applicants are hereby authorized to utilize
their Steeler Well No. 1, located in Unit I of Section 20, Town-
ship 23 South, Range 37 East, NMPM, Langlie-Mattix Pool, Lea
County, New Mexico, to dispose of produced salt water into the
Oueen and drayvhurg formationa in tha parforatad intarval from
approximately 3439 feet to 3689 feet through 2-inch tubing
installed in a packer set at approximately 3400 feet in said

well;

PROVIDED HOWEVER, that the casing-tubing annulus shall be
filled with an inert fluid and that a preasure gauge shall he




-3~
' cASR Mo, 4223

| Order No. R-3868

i

attached to the annulus at the surface in ordexr to determine
i leakage in the casing, tubing, or packer.

(4) That the applicants sh2ll submit monthly reports of the
water flood project and the dilsposal operation authorired herein
in accordance with Rules 704 and 1120 of the Commission Rules and
Regulations,

(5) That Administrative Order No. SWD-102 is hereby
superseded.

- (6) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
deaignated,

STATE OR NEW MEXICO
COMMISSION

osr/




O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. O. BOX 2088 . SANTA FE
87801

October 29, 1969

§ °  Mr. Neil wataon Re: Case No.

GOVERNOR
DAVID F. CARGO
CHAIRMAN

LAND COMMISSIONKR
ALEX J. ARMUJO
MEMBER

STATE GEOLOGIST
A. L. PORTER. JR.
SECRETARY - DIRESTOR

4223

Watson & Watson Order No.

R-3868

Attorneys at Law
Carper Building
Arxtesia, New Mexico 88210

Applicant:

Resler & Sheldon

Dear Sir:

sion order recently entered in the subject case.

Very truly yours,

Enclosed herewith are two copies of the above-referenced Commisg-

) =5

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs o0OCC b4
Artesia OCC
Aztec OCC

Other State Engineer Office




SUBJECT: SALT WATFR DISPOSAL WELL ORDER NO,., SWD-102

THE APPLICATION OIF RESLER AND SIHELDON
FOR A SALT WATLR DISPOSAL VWELL,

ADMINISTRATIVE ORDER
OF THE OIIL CONSHRVATION CCMMISSION

Under the provisions of Rule 701 (C) Resler and
Sheldon, made application to tha New Mexico 0il Conservation
Commission on May 5, 1969, for permission to complete for salt
water disposal its Stesler Well No. 1 located in Unit I of Section
20, Township 23 South, Range 37 East, NMPM, Lea County, New Mexico.

The Secretary-Director finds:

1. That application has been duly filed under the
provisions of Rule 701 (C) of the Commission Rules and Regulations;

2. That satisfactory information has been provided
that all offset operators, surface owners, and the New Mexico
State Engineer Office have beeon duly notified; and

3. That the applicant has presented satisfactory
evidence that all requirements prescribed in Rule 701 (C) will be
net.

4. That no objections have been received within the
waiting period prescribed by said rule.

IT IS THEREFORE ORDERED:

That the applicant herein, Resler and Sheldon, is
hercby authorized to complote its Steeler Well No. 1 located in
Unit I of Section 20, Township 23 South, Range 37 East, NMPM, Lea
County, New Mexico, in such a manner as to permit the injection of
salt water for disposal purposes into the Grayburg formation at
approximately 3681 feet to approximately 3689 feet through 2-inch
EUE tubing with a packer set at approximately 3670 feet.

IT IS FURTHER ORDERED:

That jurisdiction of this cause is hereby retained
by the Commission for gsuch further order or orders as may seem
necessary or convenient for the prevention of waste and/or protec-
tion of correlative rights; upon failure of applicant to cowply
with any requirement of this order after notice and hearing, the
Conmission may terminate the authority hereby granted in the
interest of conservation. That applicant shall submit monthly
reports of the disposal operation in accordance with Rules 704
and 1120 of the Commission Rules and Regulations.

APPROVED at Santa Fe, New Mexico, on this 20th day
of May., 1969. 3

STATE OI' NEW MEXICO

éf}f)CON°Z?%éEIO§:9OMMIS”ION
o Mf‘“f
) % W’ '4

A, L. PORTER, Jx.
Socretary~Director

SEAL




Docket No. 27-69

DOCKET: EXAMINER HEARING - WEDNESDAY -~ OCTOBER 8, 1969

9 A.M. - OIL COCNSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner: ~

CASE 4220: In the matter of the hearing called by the 0il Conservation
Commission on its cwn motion to permit E, F., Campbell, and
all other interested parties to appear and show cause why the
E. P. Campbell Christmas Well No. 1 located in Unit C of Section
6, Township 23 South, Range 36 East, Jalmat Pool, Lea County,
New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

i CASE 4221: Application of Tenneco 0il Company for a dual completion and

t water injection, McKinley County, New Mexico., Applicant, in
the above-styled cause, seek3 authority to dually complete its
Souvth Hospah Uanit Well No. 23 located in Unit K of Section 12,
Township 17 North, Range 9 West, McKinley County, New Mexico,
in such a manner as to permit the production of gas from the
perforated interval 2590 feet to 2865 feet, undesignated Dakota
gas pool, and the injection of water for secondary xecovery
purposes into the upper sand, South Hospah-Upper Sand0il Pool,
ir the'perﬁnrated interval from 1685 feet to 1714 feet.

CASE 4222: Application of Coastal States Gas Producing Company for special
pool rules, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks the promulgation of special pool rules for
the West Sawyer-San Andres Pool, Lea County, New Mexico, in-
cluding a provision for 80-acre spacing and proration units.

CASE 388l: (Reopened)

In the matter of Case No. 388l being reopened pursuant to the
provisions of Ordexr No. R-3533, which order established 80-acre
spacing units for the Scuth Prairie-Devonian Pool, Roosevelt
County, New Mexico, for a period of one year, All interested
parties may appear and show cause why said pool should not be
developed on 40-acre spacing units.

CASE 4181: (Continued.fvcmcthe September 10, 1969 Examiner Hearing)

Applicati

aticn of J, M. Huber Corporation tocr a dual completion
and salt

O
water disposal, Lea Ccunty, New Mexico. Applicant,
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Doket. No., 27-69

(Case 4181 ccntinued)

/SE 4223:

CASE 4224:

CASE 4225:

in the above-styled cause, segks authority to dually conmplete
its Stoltz Federal Well No. 1l lozated in Unit J of Section 12,
Township 15 South, Range 34 East, Lea County, New Mexico, in
such a manner as to permit the production of oil from the
Morton-Wolfcamp Pool and the disposal of produced salt water
through the 8 5/8 X 4 1/2-inch c¢asing-casing annulus into the
San Andres, Tubb, Abo, and possibly other formations in the
open-hole interval from approximately 4330 feet to 9750 feet.

Application of Resler and Sheldon for two waterflood projects,
L=a County, New Mexico. Applicants, in the above-styled
cause, seek authority to institute two waterflood projects by
the injection of water into the Grayburg, and possibly other
formations in the perforated interval from approximately 3555
feet to 3617 feet in their Kelly Well No. 3 and into the Queen,
and possibly other formations in the perforated interval from
approximately 3439 feet to 3689 feet in their Steeler Well No,

"1, said wells being located, respectively, in Unit M of Section

16, and Unit I of Section 20, Township 23 South, Range 37 East.

‘Langlie-Mattix Pool, Lea County, New Mexico. In the alternative,

applicants seek authority to dispose of produced salt water in
said wells in the intervals as described above.

Application of Big "6" Drilling Company for a dual completion
and salt water disposal, Lea County, New Mexicu. Applicant,
in the above-styled cause, seeks authority to dually complete
its Ora Jackson “"A" Well No., 1 located 660 feet from the South
and West lines of Section 5, Township 19 South, Range 35 East,
Lea County, New Mexico, in such a manner as to permit the
production of 0il from the Scharb-Bone Springs Pool and the
disposal of produced salt water through the intermediate
casing-production casing annulus into the Seven Rivers, Queen,
San Andres, Upper Bone Springs, and possibly other formations
in the interval from spproximately 3989 feet to 9500 feet.

Application of S. P. Yates for a pressure maintenance proiect,
Eddy County, New Mexico. Applicant, in the above-styled cause,
geeks aulh7rity to institute a pressure maintenance project

by the injection of water i1ntu LLic Qu-on formation through

his Anderson Well No. 2 losated 2310 fleet from the south linc
and 990 feet from the East line of Section ll, Township 20
South, Range 26 BEast, West McMillan Pool, Eddy County, New
Mexico.,
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CASE 4226: Application of John A, Yates for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the in-
jection of water into the Grayburg formation through his
John A. Yates-State A Wells Nos. 2 and 6 located in Units J and .
P, respectively, of Section 5, Township 19 South, Range 28 East,
Artesia Pool, Eddy County, New Mexico.

CASE 4227: Application of Penroc’i0il Corporation for an unorthodox gas
well location, Lea Ccunty, New Mexico. Applicant, in the
above-styled cause, seeks an exception to Rule 104 C 11 to
permit the re-entry of a well at an unorthodox gas well loca-
tion 660 feet from the South and East lines of Section 33,
Township 12 South, Range 34 East, West Ranger Lake-Devonian
Gas Pool, Lea County, New Mexico. The E/2 of said Section 33
to be dedicated to the well.
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CASE 4230:

CASE 4231:

The following cases will be hezed beforz Danisl S.
Elvis A. Utz, Alternate Examiners

CASE 4213:

Natter,

(Continued from tha Sﬂptembsu 10, 1269, Examinsr Hearing)

Application of Texo 01l Company foxr i redelirzation,

creation of & nsw gas peol, an ancert 5-& gas well loca-
tion, and non-standzed gaa pro*a*qu urit, Lea Coun,y, New
Mexico. Appliz:znt, in the sbove-stylel causge, seeks the

redelinzsatisn oF the vertical limits of the South Corbin-
Queen Pool to perwit the creaticon ¢f 2 new basal Parrosz
gas pool for ity Bufifalo Unit Well No. 11 Lloested at an
unorthodex gas well location 2310 fezt from the Soukh line
and 330 fest f£from thsa West line of Section 35, Tewnship 18
South, Range 33 Fast, Lea County, New Maexico. Applicant
further seeks approval of an 80-acre non-sihsndard gas pro-
ration unit comprising the N/2 SW/4 of said Section 35, to
be dedicatzd to the cbove described w=2lli
Application of Dalport 0il Corpw“ z2tion for an exnepticn to
Order No., R-322z1, as mbndnd Chziyes County, New Mexico,
Appiicant., in ths above-styled ¢zucss, £20Kks an exyzption to
Crder No., R-32ZL, & vﬁnded which ordsr pronibits the
disposal of walter produead in conjuncticn with thae produc-
on the suw

o

5

tion of oil fare of the qround in Lea, BEddy,
Chaves, and Rouosevelt Co nfles NeW'MeXLco° £z2id exception

would b for appiicant's AMCC No, 2 lLceated in
the SW/4 XW/4 of Sectioﬁ 3, Twﬂﬂsulp 14 South,
Double I, Fi=ld, Chaves County, New Maxico, Appliceant sesks
authority to dizpcse of salt water produwrzd by s3id we 111" in
an unlined suxfeaa plt iocated in the vicirity of said well.

Application of Wrgt ern Stales Frodueing Compeny for salt

water disposal, Roossvelt .ounty, Naw Mexico, Applicant.,
in the above-stylad cause, seszks auvthority > dispose of
producad salt weker into the San Andrs:s dormztion in the
perficreled inlenval Soom dL74 el o 45388 L=l Ln lise
State "30" Wall No. 3, located in Unit I of Secokion 30,

~

Township 7 Souil,
Roosevelt County,

wra=82n Andres Pool,

waet,

New Mexicro,

Range 32

Range 30 East,
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CASE 4232:

CASE 4233:

CASE 4234:

CASE 4235:

DOCKET NO. 29-69

Application of Pan American Petroleum Corporation for a
pressure maintenance project, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
institute a pressure maintenance project on its Baskett
“D" Lease by the injection of water into the San Andres
formation through its Baskett "D" Well No, 4 located in
Unit I of Section 11, Township 8 South, Range 30 East,
Cato-San Andres Pool, Chaves County, New Mexico,

Application of Aztec Oil & Gas Company for salt water
disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced
salt water into the Yates-Seven Rivers formations in the
open-hole interval from 3929 feet to 3990 feet in its
State SR Well No. 1 located in Unit G of Section 16, Town-
ship 24 South, Range 36 East, Jalmat Field, Lea County,

New Mexico.

Application of Gulf 0il Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the
upper Morrow and lower Morrow formations underlying Sec-
tion 12, Township 23 South, Range 24 East, Eddy County,

New Mexico. Said acreage to be dedicated to a well to be
drilled at a standard location 1650 feet from the North

and East lines of said Section 12, and within one mile of the
Rock Tank-Upper Morrow and Rock Tank-Lower Morrow Gas Pools.
Also to be considered will be the costs of drilling said
well, a charge for the risk inveolved, a provision for the
allocation of actual operating costs, and the establishment
of charges for supervision of said well.

Application of Continental 0il Company for a waterflood
project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project on its Jack A-29 lease by the injection of water
into the Seven Rivers-Queen formations through its Jack
A-29 Wells Nos. 2 and 4 located, respectively, in Unit@®
and O of Section 29, Township 24 South, Range 37 East,
Langlie-Mattix Pool, Lea County, New Mexico.
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CASE 4236:

CASE 4237:

CASE 4238:

CASE 4239:

Application of Continental il Company for a waterflood
prcject, Lea County, New Mexico. -Applizant, in the zbove-
styled cause, seeks authority to institute a waterflood
project in its Anderscn Ranch Unit Area by the injection
of water into the Wolfcamp formation through its Anderson
Ranch Unit Wells Nos. 4 and 5, locataed, respeatively, in
Units B and J of Section 11, Township 16 South, Range 32
East, Andarson Ranch-Weolfocamp Pool, L=za County, New Mexico.

Application of Conktinental 0il Company frr downhole <om-
mingling, Lea County, New Mexico, Applisant, in the above-
styled cause, seeks authority to commingle produbtion from
the Monument-Tubb and Weir-Blinasbry Poolzx in the well-bores
of the following four wells located in Township 20 Soukth,
Range 37 East, Lea County, New Mexico:

Saction 10

Britt "B" Well Nco. 18 Unit N
Britt "B" Well No. 19 - Unit B Section 15
Britt "B" Well No. 20 Unit L Section 10
Britt "B" Well No. 21 Unit J - Section 10

Application of McTasland Disposal Syztem for the amendment
of Order No. R-3781, Lea County, New Mexico, Applicant, in
the above-styled cause, secks the amendment of Order No.
R-3781, to permit the disposal of prcducad salt water in
the Yates formation, in addition to the previocusly autho-
rized Seven Rivars formation, in its Setty Oil Company

J. H, Day Well Nc¢. 2 lcaated in Unit D of Seckion 6, WMwn-
ship 22 Scuth, Range 36 East, Jalmat Pocl, Liea County, New
Mexico. Overall disposal interval would be from 3543 feet
to 3939 feet. /

Application of Amini Cil Corporation for nompulsory pcooling,
Lea County, New Mexico. Applicant, in tie above-styled
cause, seeks an order pooling all mineral intaerests in the
Upper Pennsylvanian formation underlying the SE/4 £ Sec-
tion 8, Township 14 Scuth, Range 34 East, Laa Couniy, New
Mexico. Said acreage to be dedicatad to a well to be
drilled at a standard lecation in #aid quarter section

~and within one mile of the Cerca-Upper Pennsylvanian Pcaol.

Also to pe considered will be the ¢osts of drillingmsaid
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Case 4239 - Continued from Page 3 -

well, a charge for the risk involved, a provision for the
allccation of actual operating costs, and the establish-
ment of charges for supervision of said well,

CASE 4240: Application of Pan American Petroleum Corporation for an
exception to Crder No. R-3221, as amended, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
exceptions to Order No. R-3221, as amended, which order
prohibits the disposal! of water produced in conjunction
with the production of ©il on the surface of the ground
in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.
Said exceptions would be for applicant's Smernoff Federal
Well No. 1 located in Unit B of Section 24 and LaRue
Federal Well No. 1 located in Unit D of Section 25, both
in Township 15 South, Range 29 East, Sulimar-Queen Pool,
Chaves County, New Mexico. Applicant seeks authority to
dispose of water produced by said wells in two unlined
surface pits located in said Units B and D,

CASE 4241: Application of Pennzoil United, Inc., for a non-standard gas
proration unit or the creation of a new gas pool, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of a 320-acre non-standard gas proration unit coms.
prising the E/2 of Section 21, Township 24 South, Range 26
East, White City-Pennsylvanian Gas Pool, Eddy County, New Mexico,
said unit to be dedicated to applicant's Allied Federal 21 Well
No. 1 located at a standard location in Unit J of said Sestion
21. 1In the alternative, applicant seeks the deletion of said
Section 21 from the White City-Pennsylvanian Gas Pool and the
creation of a new Morrow gas pool for said Allied Federal 21
Well No. 1.

CASE 4242: Application of Pennzoil United, Inc., for a non-standard gas
well location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to Rule 104 C I1I, to permit the
recompletion 6f its Mescalero Ridge Well No. 1 at a non-standard
location 660 feet from the South and West lines of Section 20,
Township 19 South, Range 34 East, and within one mile of the .
Quail Ridge-Morrow Gas Pool, Lea County, New Mexico.
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CASE 4223:

1969 - Examiner Hearing Docket No. 29-69

(Continued from the October 8, 1969, Examiner Hearing)
Application of Resler and Sheldon for two waterflood projects,
Lea County, New Mexico. Applicants, in the above-styled
cause, seek authority to institute two waterflood projects by
the injection of water into the Grayburg, and possibly other
formations in the perforated interval from approximately 3555
feet to 3617 feet in their Kelly Well No. 3 and into the Queen,
and possibly other formations in the perforated interval from
approximately 3439 feet to 3689 feet in their Steeler Well No.
1, said wells being located, respectively, in Unit M of Section
16, and Unit I of Section 20. Township 23 South, Range 37 East,
Langlie~-Mattix Pool,Lea County, New Mexico. In the alternative,
applicants seek authority to dispose of produced salt water in
said wells in the intervals as described above.
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CASE NO.__ &/ 2 2 =

Diagrammatic Skatch of Resler and Sheldon Proposed Salt Watexr Disposal
E2ction 20 T.235 R.37E. Lea County.
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d Sheldon Proposed
Disgrermatic Sketch of the Resler an

s.;%rwater Disposal System Kelly # 3 Section 16,

T 238 R 37 E, Lea County
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SKELLY OIL COMPANY

MYERS LANGLIE MATTIX UNIT
LEA COUNTY, NEW MEXICO

INJECTION  FACILITIES

=we UNIT SCUNDARY
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VILAS P. SHELDON

CERTIFIED PROFESSIONAL GEOLOGISY 801 WEST TEXASQL ABERDEEN ANGUS CAYTLX
ALP.G, NO, 1204 ARTESIA, NEW MEXICO HERD AND FARMS
« . OTOE, NEBRASKA .
LAND BURVEYOR — STATE OF ~ -
NEW MEXICO CERTIFICATE NO. 9863 | a. RESIDENTIAL RENTALS — ARTESIA
] -
0 Offce - 798 424
September 12, 1965 A =)
DR IS 3 /u-v@,,u _ TYd £ 275
, i,‘ . v e ‘.(\‘ ll),:).'l ¥ i} ‘ﬂ - .
/:{:’," R\, ) i \'} B i :
Mr. A 1§ Porter P | SR ;
: 011 Comservation Commission / o L B
: ~ & ‘ E 2
| Pi0% Box 2088 ’ AT ,(// p ?Z g
Sewta Fe, New Mexico 87501 R }f 4 L
Akl A
i TAN
Bear Sir, 1 \

We would appreciate your setting i dete for a hesaring to comsider am
application by Resler amd Cheldon for sutherity te corduct a pilet water floed ia
a portiom of the Lamglie Mattix Pool,

We are attaching

1. Plat of ares showing location of the two proposed imjection wells, the
location of all wells within two miles, the pay said wells sre producing
from, sad the oil lessees within the two mile radius,

2¢ Sketch of the injection wells as required by Rule TOl B3
3+ Genma Neutrom logs of the propesed imjection wells

L, Copies of the imjection facility layouts for the Skelly Myers Lamglie
Mattix Unit end for the Skelly Pemrese "C" Unit,

AR A e R

The Resler and Sheldon leases are mot committed im or to either the Myers
Langlie Mattix or the Pemrose "C" water floed uvaits,
,‘V'LO

The Steeler imjectiom well { sectiom 20 )} will imtreduce water iato the
Penrose ( Lewér Queen ) 8 complement the imjection pattern of both
aearby flodds, We TTFopese to imject five mdred barrels daily of oil field

brime water obtaimed from the Resler and Sheldem Steeler Salt Water dispesal
system, The water is obtalned from teak truckers,

Aec b .
The Ke imjection well (sectiom 16 ) will imtreduce water imto the
W. wiIl complément the Pemrose "C" Unit imJjection plam
beit a sligh

S A T AR 1

a4 s,

CRR

teration. We will, imject em smticipated five hnerdred bsrrels
daily of oil field brime obtaimed from tamk trucks. Later it is anticipated
that pressured water will be purchesed from the Skelly Pemrose "C" Unmit.
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VILAS P. SHELDON:

CERTIFIED PROFESSIONAL OEOLOGIST | 801 WEST TEXAS - ABERDEEN ANGUS CATTLY
A.ILP.G, NO. 1204 ARTESIA, NEW MEXICQ HERD AND FARMS
cr OTOE, NEBRASKA
LAND SURVELYOR — STATE OF
NEW MEXICO CERTIFICATE NO. 963 RESIDENTIAL RENTALS — ARTESIA
=
: '?};/- \
‘ - ARy 2% o P P
September 12, 1969 - v AL 7

. e ap A ‘.;
Mro A, L. Porter J’Z/M ;/%Jy /”7 Ol ey

011 Cemservation Commigsion . y
Pi0; Bex 2088 SeSs ee 0 [ oSwff e 2/
Santa Fe, New Mexico 87501 43 s 376

Dear Sir,

Attached are three copies of C-108 requestimg sutherity to dispose of
salt water inte the Resler amd Sheldon Kelly #3 well im sectien 16 - 23S - R 37E.

Since the well is not two miles frem the nearest well producing from the
same formatioem, it would seem that a hearing is necessary, We are semding coples
of the C-108 to all operaters withism eme-half mile, as well a8 to the State Land
Cormissiener.,

T4 should be peinted out that the imterval i Kelly #3, imte whick we

propese to inject water, is the Grayburg formatior aud below the vertical limits
of the Lamglie Matiix Peel,

Yours sinmcerely,

AP Ao

fer Resler and Sheldom




fForm C-108
Revisd 1-1-65

EW MEXICO OIL CONSE ) 1SS10
N c CONSERVAT(ON COMM N f é//z j
APPLICATION TO DISPOSE OF SALT WATER 8Y INJECTION INTO A POROUS FORMATION

Resler awd Sheldon 314 Cerper Bldgs Artesia, New Mexico 86210
Kelly 3 Lea

LOCAT|ON

UNIT LETTER _ M —_—i WELL IS LOCATED __ 660 FEET FROM THT _ &uth — . LINE AND _ 6& FFET FROM YHE

West LINE, SECTION 16 TOWNSHIP 233 sance 7B NMPM,

CASING AND TUBING DATA

NAME OF 5TRING SIZE SETTING DEPTH SACKS CEMENT TOP OF CEMENT YOP CETERMINED BY

SURFACE CASING

10 3/ 1107 ’ Cirenlated

INTERMEDIATE

LONG STRING

1 3627 600 Lo feet Calculation

NAME, MODEL AND OEPTH OF TUBING PACKER

TUBING
2 3540 Nexe

NAME OF PROPOSED [NJECTION FORMATION TOP OF FORMATION BOTTOM OF FORMATION

Crayburg 3542 still in @ TuD:
TS INJECTION THROUGR TUBING, CASING, OR ANNULUS? PERFCRATIONS OR OPEN H'o'fr.l PROPOSED INTERVAL(S) OF INJECTION

casing perforations 3555 = 3617
1S THIS A NEW WELL ORILLED FOR IF ANSWER IS NO, FOR WHAT PURPOSE WAS WE'.L ORIGINALLY DRILLED? HAS WELL EVER 8EEN PERFORATED IN ANY
DISPOSAL? ZONF OTHER THARN THE PROPOSED INJEC-

TION ZONE?
»o oll prodncer

LIST ALL SUCH PERFORATED INTERYALS AND SACKS OF CEMENT USED TO SEAL OFF OR SQUEEZE EACH

355568, 3561~88, 360917 -

’—D-!.PTH OF BOTTOM OF DEEPEST DEPTH OF B8OTTOM OF NEXT HIGHER DEPTH OF TOP OF NEXT LOWER
FRESH WATER ZONE IN THIS AREA OIL OR GAS ZONE iN THIS AREA OIL OR GAS ZONE IN THIS AREA
abeve 1107 feet Queen 3500 feet Bliwebry 5400 feet
ANTICIPATED DAILY | MINITMUM T MAXTMUM OPEN CR CLOSED TYPE SYSYEM 15 INJECTION TO BE BY GRAVITY OR APPROX. PRESSURE (ps1)
{NJECT;ON YOLUME 1 1 PRESSURE?
BBLS, 1
3
100 ' 2000 opeR gravity
ANSWER YES OR RO WHETHER THE FOLLOWING WATERS ARE MIN- TWATER TO BE DISPOSCLD OF NATURAL WATER IN DISPO. ARL WATER ANALYSES ATTACKED?
ERALIZED TO SUCH A DEGREE AS TO B8E UNFIT FOR ODOMESTIC, i I 3AL ZONE
STOCK, IRRIGATION, OR OTHER GENERAL USE . I [}
yes ' yes ne

NAME AND ADDRESS OF SURFACE OWNER (OR LESSEE, IF STATE OR FEDERAL LAND)

State of New Mexice Resler and Shelden

LISYT NAMES AND ADCRESSES OF ALL OPERATORS WITHIN ONE-HALF (1) MILE OF THIS INJECTION WELL

Texace, Incs PiOi Bex 3109 Midlsmd,Texes T9TOL Selsr Oil Co, PiOi Bex 5596 Midlsmd,Tex.

| Samedan 011 Gu'p PO Bex 190 Hebtbs, New Mexice 88240 Seuthwest Preductien Ce 3108 Sewthlsnd |

Skelly 011 Cos Pi0; Bex 730 Habbs, New Mexice 852k0 Cerxell 0il Ce 4616 Greemville Ave
_ ' Dallss, Texas 7520
Gulf 01l Cerp. PiO: Bex 960 Kermit, Texas 79745 A;umu.ugcoegrou&cumg

, . WhchitaFglls, Texas
Tom Brewn Drlg Cos PO Bex 5706 Midlamd, Texas 79701

HAVE COPIES OF 1#IS APPLICATION BEEN J SURFACE OWHNER VEACH OFERAYOR WITHIN ONE-HALF MILE
SENT TO EACA OF THE FOLLOWING? {OF THIS WELL

yes ; yes

THE NEW MEXICO STATE ENGINEER

Center, Dallas,Tex 75201

T
|
1
1
TOIAGRAMMATIC SKETCH OF WELL
THIS APPLICATION (SEE RULE 701-8 | 1
t
1

o8 i yes yes

that the information above is truc and complete to the best of my knowledge and belief.

t
|
[\
ARE YHE FOLLOWING ITEMS A?YACHE’D Y0 T PLAT OF AREA TELecTATCAL LOG
|
i
1

I hereby cer

e) /s “Th A0 Canaymenr Sentamher 12. 1080

(Signature) ‘__('I‘a'clc) (Date)

NOTE: Should wuivers from the State Engincer, the surface owher, and all operators within onec-half mile of the proposed injection well.
not accompany this application, the New Mcxico Qil Conservation Commission will kold the application for a petiod of 15 days
from the date of receipt by the Commission’s Santa Fe office. If at the end of the 15+day waiting period no protest has been re-
ceived by the Santa IFe office, the application will be processed. If a protest is received, the application will be set for hearing,

if the applicant so requests, SEE RULE 701.




Diagrommatice Sketeh of Resler cnd Sheldon Proposed Water Flood
Injection well Steeler #1  Section 20, T.235,R 37E, Lea County
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Diccrematic Sketeh of "ﬁ;s.i er axd Sheldon Proposed Water Flood
Injection well Kelly 3 I Section 16,723S.,R37E, Lea County
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Injection well Kelly 3

&,//; gzzs

Diggranatic Sketch of Reslexr and Sheldon Proposed Water Flood

» Sesction 16,T23S,.,R37E, Lea County
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Resler and Skeldenm Application e

for Selt Water Dispessl Well Kelly #3 iz )
Section 16-T23S-R3TE Lea County s !
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... Resler and Sheldom Application '
for Salt Water Disposal Well  Kelly #3 St T B
Section 16-T23S-R3TE  Lea Coumty Rk
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DRAFT

GMH/esr

October 27,

O a2z
W {{}‘ Order No“. ”R— 32{0?/

1969 BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _4223

i
g G

APPLICATION OF RESLEP. AND SHELDON
FOR TWO WATERFLOOD PROJECTS, LEA
COUNTY, NEW MEXICO. S -

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 22 |, 1969 ,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .

NOW, on this _day of October , 1969 , the Commission, a
guorum being present, having considered the testimony, ‘the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(l) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2} That the applicants, Resler and Sheldon, seek authofity
to inject produced salt water into the Grayburg formation in the
pefforated interval from approximately 3555 feet to 3617 feet in
their Kelly Well No. 3 and into the Queen and Grayburg formations
in the perforated interval from approximately 3439 feet to 3689
feet in their Steeler Well No. 1, said wells being located,
respectively, in Unit M of Section 16 and Unit I of Section 20,
both in Township 23 South, Range 37 East, NMPM, Langlie-Mattix

Pool, Lea County, New Mexico.

(3) That the Kelly Well No. 3 should be classified as a

pilot waterflood project injection well.




TN T 8

4) That the Steeler Well No. 1 should be classified as a

Ssalt water disposal well.

(5) That injection through said Kelly Well No. 3 should be

accomplished through 2-inch tubing set just above the uppermost

perforation in said wellgrthat—the—casing~tubing annutue--should

befitted-with-an--inexi . fluidjthat & pressure gays shHouwld~e
attached.to:-the.anpulus at--the-surface~inordeyr "t deternine-
leakage~in-the-vasing. Q. Lubindy

(6) That injection through said Steeler Well No. 1 should
ibe accomplished through 2-inch tubing installed in a packer set
;;%WWW alets, 2400 pj co ¥
b o fa§?érmas£m- xforation in said well; that the
casing-tubing annulus should be filled with an inert fluid; that

a pressure gauge should be attached to the annulus in order to

l'ldetermine leakage in the casing, tubing, or packer.

(7) That approval for the injection of produced salt water
as described above will prevent the drilling of unnecessary wells,
prevent waste, and will not violate correlative rights.

No.
(8) That Administrative Order/SWD-102 should be superseded.

IT IS THEREFORE ORDERED:

(1) That the applicants, Resler and Sheldon, are hereby
authorized to institute a pilot waterflood project by utilizing
their Kelly Well No. 3, located in Unit M of Section 16, Town-
ship 23 South, Range 37 East, NMPM, Langlie-Mattix Pool, Lea
County, New Mexico, to inject produced salt water into the Gray-
burg formation in the perforated interval from approximately
3555 feet to 3617 feet through 2-inch tubing set just above said

perforated intervalg ,

~BROVIDED HOWEVER,; tHat the cazimy~tubing-‘anmitus-shati-be—

filled with-ai 1 Rert FIUIT SN Tt s PrEFeUrE Falge shall—lve -
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(2) That the above-described waterflood project 1s he eby
E&CT!&

designated the £i46247 d&u/c444}’4?w lﬁc*féfp fh jﬂhziterfloé

Project and shall be governed by the provisions of Rules 701,

702, and 703 of the Commission Rules and Regulations.
(3) That the applicants are hereby authorized to utilize
their Steeler Well No. 1, located in Unit I of Section 20, Town-

ship 23 South; Range 37 East, NMPM, Langlie—-Mattix Pool, Lea

| County, New Mexico, to dispose of produced salt water into the

Queen and Grayburg formations in the perforated interval from

approximately 3439 feet to 2689 feet through 2- inch tub}ng

o phes Jomitet, 3400 /ﬂ@\r// wﬁm U]

installed in a packer set

PROVIDED HOWEVER, that the casing-tubing annulus shall be

filled with an inert fluid and that a pressure gauge shall be
attached to the annulus at the surface in order to determine
leakage in the casing, tubing, or packer.

(4) That the applicants shall submit monthly reports of the
waterflood project and the disposal operationg authorized herein
in accordance with Rules 704 and 1120 of the Commission Rules and

Regulations.

(5) That Administrative Order No. SWD-102 is hereby

superseded.

{(6) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




